In Far East

Workers! This Is Not Our War!
It Is a War for Boss Profits!
Join Hands in Independent
Labor Action Against the War!
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~RUSSIA’S OCCUPATION L
EXTENDS HITLER-STALIN BALKAN HOLD

ON OF RUMANIA

The Workers Party is against military
conscription of manpower in the United
States today. ' '

Why? you ask. The answer is plain:
conscription today serves the interests of
the moneyed rulers of this land—and on-
ly them.

Were this to be conscription in a peo-
ple’s army organized to defend the gains
of a Workers’ government and to beat off
a fascist horde, then we would favor it.
But such a people’s army would not re-
quire conscription. Just as labor has or-
ganized itself in the past to defend
own interests, so would it today rally un-

der its own banners to fend off its enemies.’

But the army into which Roosevelt and
Congress now seek to drive American
youth is not labor’s army, is not a people’s
army. It is an army organized by a gov-
ernment that speaks and acts for the
bosses, an army consequently that acts
exclusively for the bosses. This army will
not defend labor standards, this army

AN EDITORIAL

Are Opposed to Conscription!:

will not defend civil liberties, this army
will not truly fight fascism.

This army exists but for-one purpose—"

to strengthen the hand of United States
imperialism, to contest with the other im-
perialist powers the right to exploit the
territories of the world. = '

For What Will the Army Fight?:

Roosevelt seeks to build the army. To
oppose the fascist menace from abroad?
But how does this square with what is
happening in the United States today.

You must join the army, says ‘Roose-
velt (says Wall Street) to oppose a fascist
invasion on your freedom as American citi-
zens. Yet, with each passing day, the
United States government becomes more
totalitarian in its outline. And while you
are being stripped of your civil rights,
the bosses dare pretend that they want
you to fight . . . fascism ¢!).

Oh no, the history of capitalist rule has
been too long and too bloody. We can-

not be deceived with that hokum. Wars
are fought by capitalist hations for one
purpose—to strengthen their capitalistic
rule, and to hell with labor! Labor does
the dying, labor does the suffering; capital
reaps the harvest in dollars and debut-
antes.

And make no mistake. Conscription is:

only a proposal today; tomorrow it may
be law—unless mass demonstrations, pé-
titions, the threat of organized labor,
compel its defeat.

The Truth of War Is Well-Known

Youth, even jobless,- hungry youth, has
refused to swell the army's ranks. Sen-
ator Burke who introduced the conscrip-
tion bill into Congress admitted so much.
In their own way, these young people who
have resisted the tremendous propaganda
of press and politician understand why
they are being asked to join the army—
to die not in their own interest, but in
(Continued in Editorial Column, Page 4)
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By JOSEPH CARTER

With the complete approval of Hitler and Mussolini, Russian troops
occupied Bessarabia and Northern Bukovina'following a twenty-four hour
ultimatum to the Rumanian. government calling for the ceding of these
territories.

Hitler gained control over Rumania and the Balkans, as King Car-
al accepted the ultimatum and renounced the guarantee of protection
pledged a year ago by Anglo-Frenth imperialism. The country is now fac-
ing complete dismemberment as Hungary demands the return of Tran- :
sylvania, a province taken from her after the first world war, and Bulgaria
asks for Dobrudja, a province seized from her in 1913. Hitler will decide :
how and when these demands will be met.

At some points the Russian troops clashed with the Rumanian army
because of the rapid occupation of the ceded territory and, according .
to reports, because they went beyond the frontiers established by the 3
agreement, apparently by mistake. Fighting also broke out between Stal-
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inists released from prison and local police, and as a result of the in- a
creased anti-semitic drive in Rumania which caused Jews to flee to Rus- :
sian-occupied territory.

At the same time there are persistent reports that Stalin has de- j%
‘manded from Rumania naval bases at Constanza and at the mouth of o

the Danube; and from Turkey, participation in control of the Darden-
elles, the narrow straits linking the Black Sea and the Mediterranean.
These reports although not confirmed are in harmony with the general
course of the Stalin-Hitler alliance.

The official Russzan explanation for its new annexations are given
in Molotov’s ultimatum-note of June 26. The communique de-
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Axis Hits At
Allied Position

Japan Applies Own

Is It Five?

“No, Itls ...
Twelve!

How many  billions of dollars is

The Capitalist Answer

| clares that the Soviet Union has never reconciled itself to the
seizure of Bessarabia by Rumania at the end of the last world
war, It claims that the overwhelming majority of the people of
that province are Ukrainians and should therefore be united with
the Ukrainian Soviet Republic. This change, it continues, is made
both poss:blq aprd necessory by :the -new -military" strength of: Rus-
sia, and tﬁe ‘present -international situation;”’ and is connected
with the nced of transferring to Russia Northern Bukovina whose \
people are bound to the Soviet Ukraine by language and national
composition. At the same time the transfer of this province would
also be a partial compensation for the 22 year domination of
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""Monroe Doctrine’
To East Asia

Eager to acquire control over the
colonies left “motherless” by the de-
feat of France and the Netherlands,
Japan last week took decisive steps
to enforce its domination in the Far
East.

Foreign Minister Arita informed
the Western powers that Japan con-
siders East Asia the private domain
of Nippon, and announced to the
world a “Monroe Doctrine” for East
Asia. .

This Is No Time for
Social Legislation
Says the President

Mrs. Roosevelt recently ar-
ranged for an informal confer-
ence between leaders of the
-American Youth Congress and
the President. PM, the New York
tabloid, reports that the ques-
tions and answers went some-
what as follows:

“Q. What are you going to do
about the Poll Tax? (Used in the
South te disenfranchise the Ne-
gro.) A. This isn’t the time to
take that up.

“Q. What are you going to do
about conscription in the next
war? A. Just whaz we did in
the last war.

“Q. What about the report of
the Senate Naval Affairs Com-
mittee saying that the U.S. can-
not be invaded? A. Never heard
of it.

“Q. What are you going to do
about more social legislation?
A. You can't add apples and
pears. You can’t mix social legis-
lation and National Defense.”
(Quoted as reported in PM, June
27.)

Need we comment?
N v

Said Arita, “Japan expects the
Western powers will do nothing that
will exert any undesirable influence
on the stability of East Asia.”

Referring to the rich Dutch East
Indies, Arita stated, “The countries
of East Asia AND THE REGIONS
OF THE SOUTH SEAS are ... very
‘closely related. I desire to declare
that the destiny of these regions is
a matter of grave concern to Japan.”

Sirhultaneou$ with ‘Arita’s “hands-

off” order, Japan dispatched her fleet

(Continued on page 2)

proposed in the government's pro-
gram for military and naval expan-
sion?

At the present time the war bud-
get stands at the figure of $12,000,-
000,000! If you read the individual
preparedness bills as they have been
introduced, only the separate figures
seem to stand out. In the July 1
issue of the New Republic, however,
John T. Flynn examines the various
bills, how they were increased from
the moment of writing to actual
passage, and finds that the figure
now stands $11,988,000,000.

Flynn points out that during the
invasion of the Low Countries the
President talked about adding half
a billion dollars to the two billion
already provided for national de-
fense. But on May 17, in ‘addressing
Congress,, Roosevelt raised the ante
to '$1,823,000,000. In his January bud-
get Roosevelt asked for $1,823,000,000
for national defense, but later in-
creased the request to $3,000,000,000.

Following the Flanders battle, the
President asked for an additional
billion dollars. The bill passed the
house at a figure of $1,706,000,000.
That was on June 13.

On June 18, Representative Vin-
son, the big navy man presented his
bill for 84 new warships at a cost of
$1,200,000,000. On the very next day,
following the House Naval Affairs
Committee hearings with Admiral
Stark, this bill was boosted to $4,000,-
000,000. At that time the total war
budget was twelve million dollars
short of nine )billion! Yet on June
20, another bill was introduced call-
ing for an expenditure of a new

- $3,000,000,000 for the army.

All of these bills were pushed

" through with amazing swiftness and

before one could actually under-
stand or surmise what was happen-
ing. Despite these tremendous ex-
penditures, the President now con-
templates a new program for army
mechanization ‘and armaments bud-
geted at almost $5,000,000,000. It is

not yet entirely clear how it is pro-

posed to’ allocate this fund, whether
part of this sum is already contained
in previous bills or not. If it is re-
garded as a completely new and
additional expenditure, the cost of
the war program at this stage will
reach a figure of nearly 17 billion
dollars!

Who is going to pay for this stag-
gering sum to be spent for war
preparations? Labor. Government
spokesmen have already warned la-
bor that it must pitch in accepting
a reduction in the standard of liv-
ing. At the same time, the govern-
ment is debating ‘at what figure
profits shall be guaranteed to the
great financiers and industrialists!
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Under FD_R's

By ALBERT GATES

Another week has passed. But
there has been no let-up in the
preparations for war. Increased tax-
es, measures for the suppression of
militant working class organizations,
defense of profits, persecution of
aliens,—these are part of the gen-
eral campaign.

The Alien’s Bill

The President signed the bill re- |

quiring the registration and finger-
printing of all aliens. Already the
Post Office and Justice departments
have -started their work which will

! stretch over :a _four month period.
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An “educational”  campaign is to
precede the registration and finger-
printing, in which 45,000 post offices
will cooperate. Thus, one measure
to control the population in the en-
suing. period has become a law.

This legislation on aliens has been
followed by a number of bills intro-
duced in the House and the Senate
calling for the liguidation of all
political organizations advocating the
abolition of capitalism. The bills aim
at the severest censorship of political
activities as a means of bringing
about their complete organizational
elimination.

Along *with the passage of the
anti-alien bill, Roosevelt announced

el

an emergency situation and provided
for the control and seizure .of all
shipping, American and foreign. It
is not difficult to understand at whom
this measure is directed. It is directed
against French and British vessels,
or neutrals engaged in carrying ma-
terials to the Axis powers. German
and Italian shipping has been driven
from the seas. Therefore, the only
possible conclusion is that the United
States is preparing for any eventual-
ity, perhaps the complete defeat of
England.. To prevent vessels, both
warships and merchant marine, from
falling into the hands of Germany
or Italy, Roosevelt intends to. seize
them for the United States.
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Bessarabia by Rumania. The note concludes by demanding the
two provinces within twenty four hours, by June 27.

GERMANY AGREED — STALIN MOVES

Meanwhile, speculation was rife as to the meaning of Russia’s 3
invasion and as to what Stalin’s next steps would be. %
Both Berlin and Rome affirmed that they had approved 3
Russia’s action beforehand, and had advised King Carol to accept i
Stalin’s demands. According to a United Press dispatch from :

Berlin:

"A tri-power agreement between Germany, Italy and Russia 3
dividing zones of interest in Southeastern Europe opened the way o
ultimatum against Rumania, it was stated i i
well-informed Nazi quarters early today J

for the Soviets’

June 28).

Stalin’s action was therefore no surprise to Berlin or Rome.
Nor was Washington unaware of the agreement for control of
the Balkans by Germany, Russia and Italy. Last week LABOR
ACTION quoted Frank L. Kluckhohn's Washington dispatch, writ-
ten before the public announcement of the ultimatum: : .

"“Germany hos an agreement with the Soviet Union under
which the Russians will be permitted to take over Bessarabia and
the Reich is urging the recently constituted Rumanian government :
to concede this territory without fighting, it was reported in well- %
informed diplomatic circles here today.”

26). {

In the same dispatch Kluckhohn wrote that Stalin will seck to
“'stop-Hitler"”
pears that he has succeeded in this.

With Russian tfoops only 100 miles from the Rumanian oil
fields, vital source for Hitler, and apparently in control of the
Danube, London looks at Stalin’s actions os anti-German, and
some people here credit the new British ambassedor to Mos-’

give his annexation move a

(Continued on. page 4)

New Taxes Add to War Burden on U.S. Masses

Direction, War Measures Hitting at Labor and “Aliens” Follow One After the Other in Rapid Sucession "

Simultaneous with these measures,
the State Department at Washington
is strenuously’ engaged in preparing
for the Inter-American conference to
be held in Cuba on July 20. The
drive for hemispheric unity, which
is another way of saying United
States domination of the western
world, is meeting with some opposi-
tion from Argentina, Brazil and Uru-
guay. Argentina has already protest-
ed the presence of an American war-
ship in her waters. Uruguay, which
only two weeks ago under instiga-
tion from Washington, unearthed a
shocking Nazi plot, has suddenly,
under ' the sharpest pressure ifrom
Germany,.dropped the whole matter.

AP AV TP o

(New York Times,._

(New York Times, June

appearance. And it ap-

Brazil continues to hem and haw’
It demands that the United States
lay it on the line in the form of
huge loans. That is a cheap price
indeed the United States must pay
for the inter-American front against
the Axis.

At the time of this writing it is
still not known how many Latin-
American countries will participate
in the Cuban conference, and if they
attend, how far they are willing to
go in lining up with the United
States. But Washington does not in-
tend to let the matter rest there. The
government will exert the' greatest
pressure upon the most important

(Continued on page 2)
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LABOR ACTION

With the Labor Unions

On the Picket Line

By David Coolidge

CUTTING A SLICE OF BOLONEY FROM THE REPUBLICAN PLATFORM

The first sentence in the “Labor Relations” section of the Republican
Party election platform reads: “The Republican Party has always protected
the American worker.” This will be news to workers who have been clubbed
on picket lines, who have had their wages slashed, whq have been set out
to starve and freeze by Republican employers while their stooges in Wash-
ington were rajsing the tariff and lowering corporation taxes.
was protecting the American worker
when he had the army shoot and gas the unemployed—including the babies
—out of Washington on that Bloody Thursday in 1931? Are we expected to
believe also that the GOP was protecting labor when Republican senators

opposed the' La Follette Civil Liberties Bill? By their opposition they de-
fended the right of the big corporations to maintain their sples, stool—mgeons.
finks, armed thugs and private arsenals to be used gamst ‘the unions.

Another sentence reads: “When differences drise (between employer
and employee) they should be settled directly and wvoluntarily acrus}ss the
table.” This of course came right out of the mouth of Sam Gompers and was
picked up by Bill Green. Gomper's position was that strikes are out of style.
The Republican platform agrees with Gompers. When the worker and the
boss have a difference over such little matfers as wages, hours, charged
barbed wire or stool pigeons, they should get together with the boss in his
mahogany office, forget such trivial matters, kiss and make up.

The final paragraph says that the National Labor Relations Act should
be amended. The present act is not fair to the employers and some groups
of employes. Some groups of employes of course intlude the company unions,
the scabs and the stool pigeomns.

The Republicans also shed a few tears over the unemployed. They want
the unemployed to get a larger share of the money appropriated. They want
relief on a “fair and non-political basis.” And how do they propose doing
this? By turning relief administration back to the states with “Federal
grants-in-aid.”” That is, the federal government will continue to put up
some money (not much of course) but it will be handled exclusively by each
state.

¥ we can understand this it means that the Republicans are telling the
unemployed workers that there are no politicians in the various capitals, not
even in Louisiana! Furthermore the Republicans seem to believe that the
workers have very short memories. At the beginning of the thirties, the
states had complete charge of relief. The unemployed were nearer to starva-
tion than they are now. They went into the streets (“not across the table”)
and fought. This forced the New Deal administration to appropriate money
from the federal treasury. The Republicans intend to return to the Hoover

. era and the Hoover methods.

We will have to wait until August to see what the Democrats hand out.
We know however that their platform will not be in any important way
different from the Republican. They will use other words to put over the
same line of bunkum. ,

DID BILL GREEN GET AN HONORARY DEGREE

* . FROM THE FEDERAL BUREAU OF INVESTIGATION?

There was a queer piece of news hidden away in the New York Timeg on

' Sunday. Tacked on to the article informing us that the President had signed

the bill to finger print all aliens was the information that Bill Green had
attended the graduating exercises of the Federal Bureau of Investigation.
He made a speech but the report did not say whether or not he was the
commencement orator wishing the graduates success in their careers. Nor
was anything said as to whether or not Mr. Green received an honorary
degree,

THERE IS NO DOUBT ABOUT IT —
PATRIOTISM IS A PAYING PROFESSION

If workers have any doubts that patriotism, as practiced by the bosses,
is a paying profession they can cast an eye at some profits for the first
quarter of 1940, Aircraft went up with a roar. Douglas profits were $771,552
in the first quarter of 1939 and $1,804,877 in the first quarter 1840, an increase
of 134% Glenn Martin rose from $682,496 to $2,162,670, an increase of 218%.
In automobiles GM was $53,177,928 in 1939 and $60,028,461 for the first quarter
1940. Stuebaker profits increased 800%.

" U.S. Steel made $660,551 in the first quarter of 1939 and $17,113,195 in
the first quarter 1940, an,.increase~of 2500%. Bethle_hem. Youngstown and
Republic Steel increased profits--by millions. General Electric went from
$7,373,431 to $11,951.450. Westinghouse profits were $2,356,150 in first quarter
of 1939 and $4,041,428 for first quarter of 1940.

This is a sample of what is taking place in the war industries. These
profit figures are the answer to any demands made on the workers to slow
up in their demands for more wages. The workers must demand and get

' more and more of these huge profits (and they will increase!) in the form
of wages, right now. Who makes the airplanes, the automobiles and electrical
equipment? Who sweats and toils in the steel mills while the bosses play?
Any employer or government official- who tells workers that patriotism
calls for no increases in wages or hours is a scoundrel. Any worker who falls

* for this blarney is a Scissor Bill Sam and a fool.

FBI GIVES STRIKERS A LESSON IN DEMOCRACY

President Robinson, of the Mine, Mill and Smelter Workers says that
the FBI gave 20 strikers in Polk County, Tenn. “some kind of narcotic that
left them with such severe headaches and so violently ill that a doctor had
to be summoned for one of them while he was being tortured into ‘con-
fessing.'” The strikers had been arrested in connection with the alleged
dynamiting of TVA power lines during a strike against the Tennessee Copper
Corporation. Robinson also claimed that the G-men threatened the striker’s
families and put them through other cruel third degree treatments.

BUSINESS DOESN'T WANT TO BE HAMPERED BY WAGE-HOUR ACTS

The bosses want to get rid of the Walsh-Healy Act. It interferes with
their patriotism. They can’t support the national defense program if they
have to pay prevailing union wages on government contracts. The Model
Blouse Company, of New Jersey, has been caught chiseling and ordered to
pay $16,000 in back wages. The company evaded the minimum wage rate,
crooked its payrolls and employed child labor on government contracts,

Of course this sort of business is not confined to the little fellows like
Model Blouse. The big steel companies all want the Wage Hour Act, the
Walsh-Healy Act and the Wagner Act all put on ice—at least for the dura-
tion of the war-time big-profits period.

Truck Union
Will Appedl

Convictions

Court Decision is
Handle to Use
Against All Labor

Local 807 of the Teamsters’ Union,
New York, which on May 24, was
convicted of alleged racketeering
nd violation of the anti-trust law,
as filed an appeal to the Federal
Circuit Court of Appeals.

Following the conviction Judge
Murray Hulbert fined the union
$ID,0QEI William Campbell and Jus-.
tin Furey, the ynion delegates de-
scribed by Federal attomeys as the
“brains” of the “racket!, received
two-year prison sentences. The other

twenty - four defendants received
shorter sentences.
However, Judge Hulbert fixed

three-year probationary terms for
each of the twenty-six defendants,
all union teamsters. He said that he
was being lenient in view of the fact
that this case was the first in which
a jury found defendants guilty of
violating the Federal anti-racketeer-
ing Act, which makes it a felony to
interfere with interstate commerce.

Anti-Union Weapon

In the case of Local 807, the team-
sters were trying to keep up wage
standards in New York. These stand-
ards were threatened by over-the-
road companies that ;,were not organ-
jized and paid lower wages than the
New York scale. The union insisted
on placing union men on trucks en-
tering New York.

To allow this conviction to stand
would be to give theé government a
club against legitimate union activi-
ty. It would be a simple matter to
convict a militant union of “racket-
eering” or of interfering with inter-
state eornmerce. The union has there-
fore decided to appeal the case,

The Federal judge fixed October
1 as the date when the union must
file its record on appeal. The out-
come of this appeal is of tremendous

importance to union labor. ;

Japan—

(Continued from page 1)

towards Haipong, chief seaport of
French Indo-China. The intent of
this move was iwo-edged. First, Ja-
pan wished to cut off from her Chi-
nese rival access to the port of Hai-

pong, for years the chief source of

supplies to the resisting Chinese ar-
mies. Second, Japan -had begun to
back up her own MonFoé Doctrine
with an initial show of force.

At the same time, Japan began to
threaten the Britjsh owned port of
Hong Kong. Hong Kong is a strategic
naval base in South Chinese waters
and its acquisition might prove wal-
uable in any move against the Dutch
East Indies.

That these moves are undertaken

e ]

“Lambs’’ Don ’t V@Iunteer far
. Sacrfice, Cal to Use Pressure

Special to Labor Action L

LOS ANGELES, June 23— Min-
ute preparations have been made
throughout California to force “vol-
untary enlistment” into the armed
forces of the nation.

Governor Olson is taking no chan-
ces. Apparently he doesn't have
much confidence that a sufficient
number of young men will “volun-
teer” to throw away their lives in’
Wall Street’s war. Olson, therefore,
has already set up a far-flung organ-
ization whose purpose it is to ‘“en-
courage” the men of the state to
“volunteer.”

In every community of 1,000 in-
habitants or more, “citizen reeruit-
ing offices” are being installed. In
plain words, this means that every
young man who .walks down the
street in his home town will be
button-holed by patriotic zealots and
asked why he hasn't joined up. If
he says simply that he doesn’t want
to volunteer, well , . .

The plan is neat and efficient.

Nearly three weeks ago Superior
Court Judges in each of the state's
58 counties received secret notices
of their appointments as heads of
the “wvoluntary procurement plan”
in their respective counties.

Under the plan, “volunteers” will

at this time indicates the confidence
which Japan displays in the eventual
eclipse of the British Empire. Japan
functions in the Far East as a part-
ner of Hitler and waits impatiently
for the moment when it may enrich
itself with the Fuehrer's approval.

Alarm in U.S.

However, the threatening attitude
of Japan is being viewed with alarm
in the United States. Although Sec-
retary of State Hull announced some
time ago that the United St:ﬁes
would react sharply to a Japanese
move against the Dutech East Indies,
certain circles in this country are
advocating a more moderate policy.
Their aim is to break Japan from
the Axis.

Writing in the New York Times of
July 1, Rear Admiral Yates Sterling,
retired, states, “It is becoming in-
creasingly .clear, in my opinion, that
our interests as well as those of Bri-
tain lie in REACHING A FRIEND-
LY UNDERSTANDING WITH JA-
PAN, if one can be attained.”

As the price of this “understand-
ing,” Admiral Stirling proposes that,
“the British and French . . . agree
that they are ready to give up their
possessions in China proper, includ-
ing Hong Kong.”

This American version of “appease-
ment” (which yields British and
French property but sacrifices no
American “interests”) has not yet
been taken over by Washington’ The
administration is awaiting the final
outcome of the war in Europe before
i? adopts a new attitude toward
Japan.

In the meantime, the Pacific fleet
rides in Hawaiian waters ready to
make a dash towards Asia should
Japan immediately threaten Ameri-
can holdings there.

file their preliminary enlistment pa-
pers at the local stations prior to
transfer to the regular army, pavy,
marine or national guard recruiting
offices for formal enlistment.

Each county has a recruiting staff,
a pubhc;ty director, medical direc-
including an administrative ass:_stant.
tor, recruiting board organizer.

Similar programs eventually will
be set up in other stgtes, but. as
usual in matters of this kind;, Cali-
fornia takes the lead. Olson, the li-
beral, is anxious to prove his sub-
servience to the blgody plans of
Wall Street. )

'Court Acquits
Fascist Gang

Coughlin Sees Gain
For His Movement -

Uncle Sam is a palooka when he's
fighting the fascists. That's. the final
word on the conspiracy case against
the 14 Christian Fronters, prosecuted
Brooklyn Federal Court. Last Mon-
by the U.S. government in the
day the trial dragged to a weary
end, the jury bringing in acquittals
for nine of the defendants, and the
Judge handing mistrials to the re-
maining Coughlinites.

Originally there were 17 defen-
dants. They were rounded up in a
series of raids by FBI men last Jan.
14. Soon after the trial began, two
were exonerated by the court. An-
other ,Ernecke, hanged himself Apr:l
13.

Charged with the ultimate crime
of plotting to overthrow the govern-
ment, the prosecution paraded a
fantastic tale of stolen WNational
Guard ammunition, plans to kill a
dozen Congressmen, seize power
plants and blow up the Daily Work-
er.

100% Americans(!)

Defense answer to charges was dis-
arming and disastrous for Uncle
Sam. The defendants were 100 per
cent Americans, intent on defending
the government against the Reds,
said the Coughlinite lawyers. Faced
with this argument, the Prosecution
went into a patriotic collapse, forced
to second the red-baiting of the
fascist defense. From there on the
Coughlinites breathed easier and the
trial waxed more farcical

Coughlin, upon -hearing the final
verdict, said: ““Now our movement
can come up out of the catacombs.”
Government Attorney Kennedy de-

clined to comment. Next day rumors.

emanated from his office that the re-
maining defendants would be set
free, ,the alibi Eiven: a new trial
would take too long and cost’ too
much. Thus ends Uncle Sam's brief
but.inglorious bout with the Fascists
at home. !

.;aﬁpf‘:Anti-War Resolution .

N

A group of progressive workers, members of the Social Service Em-
ployees Union, a local of the United Office and Professional Workers of
America, have submitted the following resolution to the SSEU for adoption
and presentation to the Constitutional Convention of the UOPWA to be held
in Chu:ago August 31—Sept. 6.

WHEREAS, the Second World War is not a struggle for DEMOCRACY
but for the re-division of the world for markets, raw materials, colonies and
for the domination and oppression of the peoples of the world,

WHEREAS, the war is a struggle between Anglo-French imperialism and
German-Italian imperialism with the support of Moscow which joined Hitler
in the conquest of Poland and conquest of Finland, Latvia, Esthonia and
Lithuania,

WHEREAS, the workmg people have nothing in common with the ims-
perialist aims of the belligerents but are only victims of their bloody conflict,

WHEREAS, the defeat of German-Italian Fascism, barbaric destroyers of
the labor movement and all civil liberties, caninot be entrusted to the allied
I‘ulmg classes: who financed and helped Hitler come fo power and re-arm,
and who themselves exercise a brutal, dictatorial rule over 500 million colonial
peoples of Africa and Asia, the condm;:m of whose lives is no better than that
of the Jews under Hitler and Mussolini, but can be achieved only by the unity
and joint action of the working classes of all lands, -

WHEREAS President Roosevelt in defiance of the expressed will of the
overwhelmmg majority of the American people, has taken and is taking steps
to support the Allied imperialists and oppressors and involve the U.S. in the
reactionary predatory war,

WHEREAS, such an act would mean the slaughter of the youth of the
country, the regimentation of our unions, the destruction of our labor stand-

. ards and social legislation, and the blackout of civil liberties and political

demgeracy in the United States,

RESOLVED, that the SSEU stands opposed to imperialist war and militar-
ism, denounces the plan of the Roosevelt Administration to drag the United
States into the war, .

RESOLVED, that the SSEU: stands instructed to cooperate with other
labor., organizations for a concerted drive against the war mongers, agaifst
compulsory military training; against anti-alien legislation; against the denial
of all civil rights; for a referendum of the people before the U.S. enters any
war; for the defense of the unions, social legislation, and democratic rights,

and for a job and decent living for every worker.

\
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New Taxes—

(Continued from page 1)
South American countries to force
through pan-American “unity.”

The new tax bill enacted to de-
fray part of the cost of the huge war
budget is now in operation. The bill
presumably effects “luxuries”, It is
quite clear, since consumers goods
or so-called luxuries are involved,
that the American masses will be
subjeet to additional penalties to
help pay for the war. And this is
in addition to the drive against the
actual living standards of the Amer-
ican workers and their working con-
ditions.

The new tax bill applies to future 5
manufactures on a number of prod-
ucts. “Floor taxes” are immediately
applied to cigarettes, beer and lig-
uor. (Floor taxes are those applied
to stocks on hand.) For stocks now
on hand, the following taxes are
assessed, a half a cent on a package
of cigarettes, seventy-five cents on
a gallon of ligllor and one dollar on
g barrel of beer. The tax on movjgs,
with a penny for every ten cent
ticket, beginning at an admissio e
twenty-one cents, starts at once.
Other articles taxed are toilet prep-
grations at ten to eleven per cent;
automobiles, radios, refrigerators,
matches, gasoline, lubricating oil,
playing cards, club dues and initia-
tion fees. )

To sooth the deep resentment of
wide sections of the population
against these taxes, Roosevelt, in his

congressional message of July 1,
called for an excess-profits tax for
the purpose of spreading the cost of
war preparations over all classes.
This is presumably the measure de-
signed to prevent the growth of new
millionaires out of America’s war
preparedness measures.

The demand for a measure to limit
profits is not unfamiliar. Such steps
were taken in the last war—but they
did not prevent enormous profits and

“a new crop of millionaires. It is well

to bear this fact in mind since
Speaker Bankhead has already de-
clared that the bill would be “along
the lines of the World War excess-
profits tax, aimed at stopping the
creation of war millionaires.” Eng-
land enacted similar measures with
the outbreak of the present war, yet
reports on British industries, espe-
cially the war indusiries, showed the
greatest profits in years, and this in
the midst of England’s life and death
struggle.

No one really takes the excess-
profits tax seriously, because it is
obviously offered to allay resentment

among the workers and poor farm-
ers 'who are asked to give evérything ™
for: the “sake' of “natibnal -defense™-:

while!"the bosses enjoy greater and
greater profits. Thus, while the war-
monger in Washington prepares to
conscript the youth of the nation as
cannon-fodder, and the workers in
industry as industrial slaves to the
war machinery, not a single step is
taken to conseript the great wealth
of the Sixty Families, On the con-
trary, all measures are taken to
guaraniee their property and profits.

What Are the Facts on the Food Sfamp Plan"’

While It Is in Many Respects Favorable to the Unemployed, lt Hqs Its Dangers

By DAVID COOLIDGE

The Food Stamp FPlan initiated
about one year ago by the Roose-
velt Administration through the Fed-
eral Supplus Commodities Corpora-
tion, is now in use in aver 100 cities.
The latest”is Brogklyn, N.Y., where
the plan will begin sometime near
September. Newark, N.J. started the
plan most recently in the latfer part
of June.

The operation of the plan in some
respects is simple but in other re-
speets somewhat complicated. Peo-

Calif. ClO Shipyard Workers Push Protest

Bpecial to Labor Action

LOS ANGELES; June 23—Deter-
mined to picket “until the ships are
launched, if necessary,” CIO ship-
yard workers continued to demon-

only when it was all over.

Both the CIO local and the Con-
solidated plant have taken out in-
junctions which are to be heard

soon. Pat Goodwin, president of the
local, is confident that NLRB arbi-
tration will be decided in the union’s
favor. B '

i

strate here this week against the
Consolidated Steel Corporation which
is building $7,500,000 worth of U.S.
Maritime Commission freighters on
which only AFL workmen are em-
ployed.

The IUMSWA 1local struck the
Consolidated Plant six weeks ago
when it was learned that the com-

The Republican Party convention

On the GOP Convenhon

is now over. It selected presidential

and vice-presidential nominees. It drafted a plqtfprm that speaks vaguely
on all questions, and promises “peace”.

Because the platform says little on the questions of war and of peace,

pany had signed a so-called ‘“closed
shop contract” with the AFL while
apparently in negotiation with the
local.

The most widespread support in
the history of the Los Angeles har-
bor distriet has rallied behind the
local to protest this freeze-out back-
door agreement.

As a result, needed materials have
not been delivered into the Con-
solidated yards.

Late last week 150 pickets stopped
two trucks entering the yards. The
situation for a while was threaten-
ing, but there was no serious dis-
turbance. Police claimed that they

“averted a battle, but a CIO striker

told a reporter of LABOR ACTION
“there were no cops within miles,”
and added that a patrol car arrived

For Labor Action —
Join Workers Party

it will play no role whatsover in the coming election campaign. Actual
decision of party policy was deliberately left in the hands of the candidate.
The candidate in this case is Wendell Willkie, utilities magnate, whose inter-
ventionist views differ in no essential respect from Roosevelt's. So that, while
the GOP will try to parade before the electorate as a “peace” party in order
to win votes, it is in actual practice as much a war party as is the Democratic
Party. It's “peace” promise is worth as much as Hoover's promise, of a
chicken in every pot.

Willkie is a strong candidate and has the support of powerful mterests
“National Defense” has only one meaning for Wall Street: prepare the
country to wage war for profits. And Willkie is Wall Street's man.

The nomination of Willkie, champion of the anti-New Deal capitalists,
has increased the third-term-for-Roosevelt pressure in Democratic ranks.
Roosevelt no doubt feels this pressure.

Willkie is a strong candidate and has the support of powerful interets.
Because the differences between the Republican and Democratic candidates
are extremely narrow, and because their agreements cover a wide field, the
issue in the election will revolve around which candidate can best carry
through the war program.

Roosevelt has already cast aside numerous of the New Deal measures.
The struggle for power between the two boss parties will be intense because
control of the National government means an enormous patronage. The booty
is tremendous. But whichever party wins, Labor will lose!
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ple on relief, and 'in certain cities
WPA workers and old age pension-
ers, are given fifty cents in blue
stamps for each dollar's worth of
orange stamps they buy. The hlue
stamps can be used only to buy what
the Department of Agriculture calls
“surplus commodities.” These are the
food-stuffs that the farmers can not
sell.

Heretofore the government bought
this food and distributed it to the
unemployed as a supplement to their
relief money. The government .will
continue buying this “surplus” food,
these farm products of which there
“is more than the market will ab-
sorb.” The government advertises
that this distribution is made possi~
ble at a “low price due to abundant
crops.” Now however, the unem-
ployed will be given blue stamps
with which to purchase such of these
products as they need or want. This
will eliminate the necessity of an
unemployed family having to in-
crease the small food supply with a
bag of two dozen surplus grape
fruits or a single man finding him-

«wgelf in possession of two pounds of *

butter.

- It is also a fact that the unem-
ployed will be able to get a little
more food. It is estimated by experts
in such matters that meal costing five
cents can be expanded to the equiva-
lent of one costing 7% cents. Since
this does not take into account the
present direct distribution of food
surpluses, the actual increase is less
then 50%.

Great emphasis is placed on the
provision that the Plan is voluntary.
You don't have to participate. How-
ever, if you don't participate you
will not get the free blue stamps.
This means that those who do not
accept the plan will be confined to
the five cent meal while those who
accept will have an opportunity to
expand a five cent meal into a 7T}
cent meal. The ‘“clients” will there-
fore, and correctly, participate in the
plan.

A Few Things to Watch

There are a few things that the
unemployed will have to keep an
eye on in connection with the Food
Stamp Plan:

anllplir e s Sl
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1. Stamps are msued in denomina-
tions of twenty-five cents. There may
be a tendency by little store keepers
to raise the price of an article from
say, 23 cents fo a quarter. That is,
the little fellows whose business
comes largely from the unemployed,

"may connive to raise prices a few
cents all along the line.

2. The unemployed will have to
be on the alert to see to it that
storekeepers do not palm off in-
ferior and stale produce on them.

3. Under the Stamp Plan there is
an increase in red tape: a). the un-
employed must carry identification
cards to the store each time. b.) the
whole stamp book must be taken to
the store—the customer is not per-
mitted to tear out stamps.

4. Special diets and emergency
orders will be more difficult {o get.

The Plan as arranged -for Brooklyn
differs from other cities in at least
one important respect. The city will
purchase 'the stamps and there will
be no Stamp Issuing Office. Instead
the City will ask the relief family
whether or not they would like for
the City to deduct $6.00 each month
from the cash relief allowance. Those
who accept would then receive $6.00
in orange stamps and $3.00 in blue
stamps. The “client” may refuse, of
course, to permit the City to make
the deduction from his relief check
but if he does he will not get the
$3.00 in blue stamps. Refusal will not
injure his relief standing. He will
only be confined to the five cent
meal and will not get the extra 2%
cents worth of pork, beans, lard,
cabbage etc. Mayor La Guardia says
that by eliminating the Stamp Is-
suing Offices administrative costs will
be reduced about 80%.

The main point for the unemployed
to keep in mind is the reason for
the existence of the surplus. com-
modity distribution and its offspring
the Food Stamp Plan. This “free”"

distribution of food was originally
conceived to aid the farmers. Scienti-

* fic agriculture on the farm combined

with wvast unemployment and low
wages for workers in town and city
produce what the government calls

a “farm surplus.” The farmers can’t
sell their produce. This means they
will have no money. No money to

>_)|n—~

pay wages which means increase of
unemployment among farm workers.
Also and more important there will
be no money to give the Metropoli-
tan Insurance Co. for interest on the
mortgage held against the farm,
Secondly, the Plan is intended as
a help to local grocers. Helping the
local grocers means helping all other
business, including the banks. When
the government distributed the “sur-
plys” food direct, the little grocer
and butcher did not participate.

A Few Dangers

It is possible for any number of
things to happen in connection with
this Food Stamp Plan. The unem-
ployed ,and their organization will
have to be always on guard. The
Plan can be turned into a scheme for
cutting relief or for eliminating cash
relief through the introduction of
the “voucher system.” Furthermore,
should conditions arise making it
possible for the “market” to “ab-
sorb” more or all of the “surplus”
produce the unemployed might find
themselves out on a limb.

If business improves and prices
rise the farmers will sell in the
open market. This will mean that
the main articles of food, and the
most npourishing will no longer be

butter, eggs and pork, the unem-
ployed might find themselves regu-
larly in possession of large gquantities
of prunes, grapefruit and onions.
Lastly, under war conditions, whe-
ther or not the-plan is in operation,
almost anything can happen. Un-
doubtedly there will be an attempt
to reduce the living standards of
all the workers. The tendency will

be to soak the unemployed worst of"

all. The bosses will feel that there
is no more need to feed an unem-
ployed worker than an unemployed
mule. An unemployed worker can
go into the army or starve.

Be On Alert!

All this is true and while accepting
the Food Stamp Plan because it
means an increase in Food allot-
ment, the unemployed must remain
alert and be prepared for action
whenever they see any shifts in the
Plan that are against their interests.
The answer to any potential evils in
the Plan, is strong and aggressive or-
ganizations. of the unemployed, led
by intelligent and militant fighters.
It is especially important -now,! in
this period of war fever and patriotic
fervor that workers organizations
tolerate only this kind of leadership.

READ, SUBSCRIBE TO
NEW INTERNATIONAL

on the Food Stamp list. Instead of
17 foods to choose from, including

INFORMAL HOUSE
KERHONKSON, N. Y.

7 miles from Ellenville

Situated at the foot of the Catskills 'midst all the “onders\of woods and

water. An ideal vacation spot for adults—known for its friendly, .mformal
spirit and rustic charm,

Rates—$2.75 per dqy—$16.00 per week
. Special Rates for July 4th Week-End
Wednesday Night to Sunday Night — $10.00 =~
For Further Information Phone or Write
ARTHUR BOYER, Mar. EDWARD K. WELSH

Informal House 40 Morningside Ave.
Kerhonkson N. Y. *New York

Tel. - Kerhonkson 8188R Tel. - MOnument 2-3177 .
Where You Do as You Please N
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To See or Not To See

by Susan Green

Wo_.rk_ers Excluded

“OUR TOWN" (from Thornton Wilder's Pulitzer Prize
play).

If you had been § worker in Grgvers Corner, N.H,
in 1901, you would not have been included in the popu-
lation of “Our Town”. Those who lived down by the
railroad and worked in the mills, did not live in “Our
Town” but in Polish town. Your existence would be
admitted by Frank Craven, the kindly narrator of the
ﬂlm and then you would be brushed aside as of no
further importance. So you see “Our Town"” is rather
exclusme It is populated by such peoplg as the Gibbses
and the Webbs, the families of the town doctor and
editor, the peeple in the “right” part of the town.

Furthermore a charmed circle is drawn around the
gurely personal thmgs-—blrth love, marriage, death and
excluded from it are the nasty economw th:ngs of life.
A strike that might have taken place in Polish town
is strictly kept out of this charmed circle.

This limited population and' their limited personal
affgirs hre treated with extreme tenderness and ab-
solutely uncritmally Ah, wasn't life touchmg, beautiful,
simple, unchangmg, choir singihg and moonlight eve-
nings; sons thinking their mothers perfect; and daugh-
ters paying their fathers that compliment. And isn't ‘it
just too bad that the automobile came to disturb it all.

On this sigh for idealized small town life United
Artists has lavished a truly beautifyl production. The
scenes, the dialogue, the actors, all strike exactly the
right note to produce the effect Thornton Wilder de-
sired. The narrator, who ambles along with the story,
giving the audience bits of town history and gossip, fits
in perfectly and in fact becomes the embodiment of
small town goodness.

In a word, we have here perfection of form, but"
where, oh where, is the substance?

Fanning the Flames of War

© “PHE MORTAL STORM” (from the story of Phyllis

Bottome).

" In 1933 a non-Aryan scientist who stubbornly held
to the fact that blood cells show no racial distinctions,
was killed by the Nazis in a concentratlon camp. His two
step-sons and his favorite student became Nazi. His
wife and youngest son escaped to Austria. His daugliter,
in love with an anti-Nazi, was killed trying to flee across
the border. Thus the Nazis wiped out a home and fami-

advent to power. The direction is so skillful that the
burning of books, the beating of an old school teacher,
] the unreasoning cryel conduct of the Nazis in general,
seem like contemporary happenings, almost Nke a
newsreel. As a result the audience responds as it does
to events of the day, with hissing and muttered curses
at Hitler. Whether or not Metro-Goldwyn-Mayer meant
“The Mortal Storm” to be pro-war propaganda, the fact
is that it ean serve no other purpose at this time.
It should be noted that the story does not concern
itself at all with the burning of union headquarters, the
wrecking of labor presses, the murder of revolutionists.

Just Plain Repetitious

“MY¥Y SON, MY SON” (from Howard Spring’s novel).

Literature is replete with slum dwellers who climb
to fame and fortune either by becoming great novelists,
playwrights or actors. These escapists also become a
little tiresome.

Apparently United Artists has a different opinion
because it presents the -public with a long story of
how a young man pulls himself out of the slums of
Manchester, England, into the bright lights of Trafal-
gar Square, at the same fime making a thorough job
of spoiling his son. In his determination to give his son
all the things he himself missed in youth, he does not
see that he is bringing up a reptile and a rake, until
the son tries to make free with his own stepmother. .The
vile fellow also causes the death of a beautiful young
actress, his childhood playmate. Then comes remorse.

The ending is one you have seen many iimes before:
The no-good skunk becomes a. hero by the simple
process of single-handedly disabling a German machine
gun during the last war. So the sad father collects the
medal for the dead son, and all is well.

Except perhaps the acting of Brian Aherne as the
father. His limpid sweetness is too too much.

Roses vs. Rackets

“BROTHER ORCHID”

Edward G. Robinson, a gangster down on his luck,
crawls 'wounded inte a monastery where the monks
raise flowers for a living and to aid the poor. When he

. gains cpnseiousness and opens his eyes on his surround-

ings, he exclaims: “I made it. I'm in heaven.” His con-
ceptions of life soon make themselves felt at the mon-
astery. For instance, the cow begins to yield more—

1y of culture and refinement.
Seven years after the event, Hollywood comes forth
with this film of the unspeakable barbarism of Hitler's

though very much thinner—milk.

fun watching it.

If you take this one in its stride, you will have some

Sparks in the News

MY COUNTRY, 'TIS OF THEE

The International Union of Mine,
Mill and Smelter Workers (CIO)
charge the FBI with using “Gestapo”
methods in an effort to break a
nine-month-old strike of 1,200 col-
ored and white workers against the
"Fennessee Cooper Co. Twenty union-
ists have been. arrested and herded
into a literal concentration camp at
Cooperville, Tenn. Their wlves and
children were refused pennission to
see them, Confessions have been

foreed under- durgss: from. séyeral -of.:-

the arrested men that they conspiruq
tp. dynainite TVA property.

— The Northwest Organizer, June
13, 1940.

Just part of the preparation for
the war in defense of democracy.

I may be criticized for what I say,
but to my mind the application of
the time-honored British principle
of justice, that a man is innopent
until he is proven guilty, makes it
almost impossible to curtail the ac-
tivities of these slimy, subversive
elements that are at work not only
in this province, but throughout the
entire country.

— The Honorable Gordon D. Con-
ant, K.C., attorney-general of Ontario,
as teported in the Torontp Globe
and Mail.

I like this motion because it is
not limited to the organizatigns sug-
gested . . . I would like to add paci-

“fism, disarmament and brotherly

Milking the Poor with

love to the things we are against.
— Mayor William Morrison of Ham-
ilton, as reported in the Toronto
Daily Star.
In Canada they're doing their bit
for “democracy” too.

A RETAILER WHO IS A MASTER
APPROVED BY THE GUILD IS
ENTITLED TO BEAT HIS APPREN-
TICE IF THIS IS A PURELY EDU-
CA'{!?N&L MEASURE AND NOT

PUNISHMENT. THE APPRENTICE
IS NOT ENTITLED IN SUCH
CASES TO LEAVE HIS JOB.

— Official ordinances of a German
retail guild, as quoted in Labor Power.

L
THERE ARE TWO CLASSES

1. The Pan American Petroleum
and Transport Company and its sub-
sidiaries had a net profit of $2,253,991
after depreciation, depletion, Federal
income taxes and other charges .. .
The result is equivalent to 48 cents
on each share of common stock,
(which) compares with 16 cents a
share earned in the March quarter
a year ago.

— N.Y. TFimes, May 22, 1940.

2. The pay of men during their
training and service period of eight
months provided for in this Section
2 shall be $5 per month and travel-
ing expenses.

— Conscription bill now before
Congress.

By GARY RE¥NOLDS

Two years ago, the New Dealers
put on a little bread and circus show
which convinced every doubting li-
beral. The show was the “Tempor-
ary National Economic €ommittee”
to investigate the concentration of
economic power in industry. As they
have done with the revelations of
the Nye (“Munitions”) Committee,
the New Dealers have enirusted the
TNEC revelations to the sacred trust
of their archivists. But their is no
need for the workers to overlook its

" findings. On the contrary, Part 12,

Industrial Insurance, will be of con-
siderable interest to them.

The most dramatic fact about in-
dustrial insurance is that the “Big
Three” (Metropolitan, Prudential,
and John Hancock) sold over 88%
of all industrial policies in 1938. Pil-
lars of respectability, these huge
companies are “mutuals” —that is,
companies in which the policyholders
share the profit until they lapse their
policies and lose their investments.
The three have over 20 billions of
insurance in force.

Industrial insurance defines itself
« . . it is the kind that aworkers buy.
Usually it is bought for a burial
fund, never exceeding $500, and
without medical examination; its
premiums are usually paid weekly,
cccasionally monthly, to collection
agents. Higher costs result from the
two features which distinguish it
from ordinary insurance: (1) the ab-
sence of medical selection produces
higher risk rates and (2) the collec-
tion agents must be paid.

A comparison of the costs is very
.revealing. Mr. Mehlman, of the SEC
has made some . computations. Surs

. crats,

There are {wo classes in society:
those who get dividends on oil stocks,
and those who fight for these who
get dividends on oil stocks.

WHOSE HOME?

Britain has found a new use for
its stately homes. Young soldiers who
have completed their training and
are due to leave for France are
taken to these monuments of a gold-
en age of squirearchy. They spend

- their::last: few: da-ysu.-mf the home

country amid surroumdings calcul-
ated to leave a rich and l.lngermg
memory of a homeland worth fight-~
ing for.

Principally the idea is a psycho-
logical one. Like any who come into

contact with this atmosphere, they

unconsciously ‘feel a stronger de-
termination that such things must
never be sacrificed. This is home,
This is freedom.
— London Daily Mirror.
Those for whom there isn’t room
are given three meals a day for the
last week or so. Principally this idea
is a gastronomical one.

COUGHLIN STARTS NEW ANTI-
ALIEN DRIVE.

— Healine in New Leader.

On the mountain of the Roosevelt

anti-alien moves, our social demo-

with the peculiar kind of

glasses they wear, can see only the
ant of a new drive by the fascists.

Insurance

prisingly enough, if you buy insur-
ance at 25, industrial or ordinary,
it is an obligation not a benefit! It
is a loss not a gain! Let us look at
some actual figures. ¥ you buy a
$250 Whole Life policy at 25, and if
you surrender it at the end of one
year the average cost will be be-
tween $4.71 and $5.91, depending on
the company. If you give it up after
20 years, the cost will be as_ high
as $48. If you buy a $250—20 year
endowment policy at 25, the average
cost will be between $11.83 and $14.33
after one year, and between $36.82
and $81.04 after 20 years. That is,

- the cost is from 15% to 32% of the

policy.

Mr. Mehlman found that as be-
tween industrial and ordinary in-
surance there gre the following in-
creased costs: For a $250 Whole Life,
age 25, swrrendered at the end of 1
year, 1% to 62%, depending on the
company. After 20 years, the in-
creased cost runs from 54% to 142%.
‘LAPSE RATES

Lapse rates on industrial policies
are generally admitted to bé very
high although comparative figures
were not .presented to the TNEC.
There are several reasons for this.
The most obvious redson is the ir-
regularity of workers' incomes and
their lack of savings. Moreover, the
companies exert pressure on the
agents to sell 'new business; they
make the agents’ salaries and con-
tinued employment depend on this
in part. This has two effecis. In the
first place, the agents load insurance
on families with little sales resistance
so that families earning $30 per
:uek often pay 12 to 15% of - their

income for premiums. One famous
family named Fortune paid 55% of
their $35 per week. People have been
known to insure not only relatives,
but also neighbors on the chance
that they will die soon. These con-
tinue to pay the premiums as long
as they can and even after the rela-
tivéd or neighbors have moved. The
slightest financial adversity causes
a lapse. In the second place, the
agents, trying to maintain their in-
come and employment, pay policy-

holders’ premiums and sell “tomb- ,

stones” to persons whom they know
have no intentions of maintaining
the insurance. If they are caught at
either practice, they are fired.

Lapses are a source of great profit
to the companies. Lapses are meas-
ured by “lapse rates”, the ratio of
lapses to the number of new policies
in a given year. The lapse rates for
the Metropolitan in 1938 were 49%,
the lowest for all companies having
over 100,000 industrial policies in
force at the end of 1938. The lapse
rates for the Prudential and John
Hancock were 54% and 63% respec-
tively. .This netted the above com-
panies $13,400,000, $19,600,000, and
$3,800,000 in 1938 from industrial in-
surance alone. The total “take” for
all three companies from both types
was over $46,000,000. It is not only
the bosses that exploit the workers;
the “Big Three Mutuals” gypped
them to the tune of $36,800,000 in
1938.

Of course, the mutuals do not maké
\a “profit” But control of the “Bng
Three” means control of banks and
industries. Indeed, it is a fundamen-
tal sourcﬂ of American finance capi-
tal, '

i
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How a Couple of “Poor”’ American Boys Made Goed

Wall St. Picks Its Republican Nominees

Willkie

By ALAN SELKIRK

Eighteen Pine Street in New York
City stands on a slight hill just one
block north of the Stock Exchange
and the House of Morgan.

For years it has been'the address
of the world famous, Rockefeller-
controlled Chase National Bank.

Until recently, few people knew
that it was also the address of one
of America’s largest corporations, a
vast, privately. owned, billion dollar
utilities empire.

Until recently it was still less
known that at the head of this
powerful empire stood a hulkish,
blue - eyed, tousle-haired, Hoosier,
born lawyer.

The name of the corporation is
now a byword in every American
home: Commonwealth and Southern.

The name of the man is now on
everybody's lips: Wendell Louis Will-
kie.

WALL STREET PAYS
ATTENTION TO WILLKIE

Wendell Willkie first began to at-
tract attention several years ago.
The notice he received -was limited
but significant, eonfined, as it was
for the most parf, to Wall Street.

On “The Street,” the magnates,
brokers, bankers and lawyers were
beginning to show interest in Will-
kie's criticism of the Washington
Administration.

Willkie made it known to all who
would hear that he was opposed to
“government interference in busi-
ness.” y

In particular, Willkie opposed the
government owned Tennessee Valley
Authority. TVA interfered with the
business of his Commonwealth and
Southern Corporation.

Government owned TVA was be-
ginning to sell electric power to sev-
eral States that for years had been
serviced by Willkie’s utility. The pri-
vate corporation didn't like the com-
petition. Its president argued that
the government “was hurting private
enterprise.” The big gas and electric
man from Indiana accused the gov-
ernment of “waste and inefficiency.”
He charged the government with
“killing private initiative.”

BLACKJACKS A FANCY SUM
OUT OF THE GOVEENMENT

The Roosevelt Administration tried
to soothe Willkie's initiative. TVA
offered to buy out Willkie's Tennes-
see  power subsidiary for fifty five
million dollars. But Willkie didn't
Eonsider the offer a fair return on
his investment. He turned down the
offer, held out for more money and
continued his crusade against the
Roosevelt “Radicals.”

A section of the Wall Streeters
gladdened with every charge Willkie
made against the Administration.
They tob were opposed to the gov-
ernment butting in on their stock
deals and swindles. In particular,
they didn’t like the Securities and
Exchange Commission. Its rules in-
terfered with “Free Enterprise 1

Willkie hit hard and offen. He
accused Roosevelt of “telling a maﬁ
how to run his business.”

The Administration continued to
explain patiently. It was only try-
ing to eliminate a few abuses, After
all —

Willkie turned a deaf ear.

Finally Roosevelt made Willkie
another offer. Proposed was the pay-
ment of seventy eight million dollars
for Willkie's Tennessee Company.
This time the magnate grabbed the
offer.

This “trusader” agamst waste and
inefficiency had maneuvered and
blackmailed the Administration into
paying him twenty three million dol-
lars more than was originally oﬂ_ered

Wall Street was overjoyed. Their
new found knight in gilt armour
had licked the governments “oppres-
sive” practices. That part of Wall
Street which didn't see things in
Roosevelt's way took new heart and
courage. ! .

But the Administration wanted
peace with Wall Street. It had settled
its feud with Willkie for that pyr-
pose. But Willkie and his Wall Street
friends rejected the olive branch.

THE PRESIDENTIAL BOOM
GETS UNDER WAY .

The fight had just begun, they
argued. These particular Wall Street-
ers wanted a man more exclusively
their own in the White House, a
man who - “understands the prob-
lems of business and industry.”

Last fall the Willkie boom began
to get under way. The former small
town lawyer for the Firestone Rub-
ber Company began fo be the guest
speaker at Wall Street forums and

. luncheons. His blasts against the ad-

ministration were, ointment on the
sores of the magnates.

The boom cdntinued throughout

the winter. On “The Street” his name |

was loudly whispered in connection
with the Presidency. Ubpstairs, in
the exclusive clubs, the smart law-
yers began to figure out his chances.

Early this spring came the first
public recognition of Willkie as a
likely candidate for the presidency.
General Hugh S, Johnson, writing
in his Scripps-Howard syndicated cpl-
umn, proposed the utlhtles magnate
for (:he White House. General John-
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The Republican Convention again proves that
every American boy can become President
some day. If he first gets to be head of q big
utilities outfit, if he shows Wall Street thqt he

is just the man to do
doesn’t matter how

its bidding, why then it
lowly his beginnings —

he’s a cinch to be nominated, at least, for the

Presidency.

g

son wrote that yvhile Willkie would
make a fine President, he stood little
chance of being nominated.

Johnson's modest proposal was
+ guickly picked up by Dorothy
Thompson, Walter Lippman, and

Arthur Krock, all of whom enjoy a
tremendous reading audience,

The columnists played down Will-
kie's Wall Street background and
offered him to the public as a “liberal
and a businessman.”

Willkie himself began to branch
out. He no longer confined himself
to attacks on the financial and in-
dustrial policies of the government.
He spoke of civil liberties, deplored
the European dictatorships, advocated
the blessings of democracy.

AN AMERICAN SUCCESS —
HE GETS THE JOB

Later this spring, the campaign
for Willkie was taken out of the
hands of the newspaper columnists.
The boom had to be organized, fi-
nanced, implemented.

Up turned Oren Root, corporation
lawyer.

Root announced the formation of
a Willkie-For-President drive.

Willkie, loud mouthed but discreet,
disclaimed any political aspirations.
It was still too early. He would wait
and watch the response to the various
feelers. '

In the meantime the boom began
to assume gigantic proportions. More
and more pressure was being put
on Willkie to declare his intentions.
On May 11, Willkie finally made the -
formal declaration announcing his
candidacy for the Republican nomin-
ation.

At the Republican convention,
Willkie turned up as the idol of the
galleries. He astounded the O0ld
Guard by stealing the show. Even
former President Hoover had to take
a back seat. Willkie appeared in
Philadelphia in baggy pants, rumpled
collars and taok .his meals on the
run from drug store lunch counters.

Opponents tried to smear the
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$75,000 a“year glamor boy with the
revelation that his board of strategy
at the convention inclyded Thomas
Lamont, senior partner of J. P.
Morgan. However, support by big
business of a big businessman at a
big business convention proved fo
be sure-fire business; Willkie got the
nomination.

Upon receiving the nomination,
Willkie was hailed in the press as a
“typical American success.” His rise
was described as “unprecedented

and phenominal.” He began to be.

plugged as a latter-day Horatio Alger.

More sober comment came from
across the seas. In England, Willkies
nomination was applauded. His inter-
ventionist views on the war passed
muster with Whitehall,

LITTLE TO CHOOSE
BETWEEN TWO MEN

Willkie stands on the Republican
platform. He also supports the Roose-
velt prggram for mJ.lltanzmg the na-
tion and its manhood. His only quar-
rel with Roosevelt now is that he
says he can do it better. Although
in the past Willkie advocated easing
government restraints on industry,
the harsh demands of the program

“for militarization will necessitate

more and more government control.

Thus, as between Roosevelt and
Willkie, there is little to  chpose.
Both have the same outlook, both
share the same views on the most
crucial issues.

That Wall Street has chosen to
back Willkie for the Presidency
merely indicates its preference.
Should the utilities magnate he de-
feated in November, the Democratic
candidate will nevertheless continue
to function in Wall Street’s interest.

However, Wall Street, by its sen-

~sational and” open support of Will-

kie, wishes tp concertrate ‘in its own
hands the reigns of its own govern-
ment. In these crucial times, it pres
fers to assume more direct control
of the struggle for 1ts 1mper1ahs;
aims.

Our Readerd

Tahe the Qloar...

OFFERS A SUGGESTION
TO A SWELL PAPER

Dear Comrade Editor:

Warmest congratulations on the
kind of paper which LABOR AC-
TION has already become, It is a
swell, healthy paper. It is really
pleasing to see that finally that im-
possible, old-fashioned jargon which
was tradition in the Trotskyist move-
ment, has been completely done away
with, And that at last the average
worker can read and understand a
Marxist revolutionary paper.

The June 4 issue was especially a
superb job. The headline slogans,
the cartoon and the main editorials
which appear on the first page are
very effective. The stories on the
colonies, the main anti-war articles,
the stories on the Sharecroppers and
the MNegroes are very good.

I'd like to make only one sugges-
tion. I'd like to see our paper fea-
ture regular, easily understood les-
sons in Marxist socialism. I do not
mean high theoretical problems of
revolutionary strategy and such like
which the NEW INTERNATIONAL
does feature, but brief, clear lessons
in the basic principles of socialism.

LABOR ACTION is a sure sign of
the health and enthusiasm of our
young Workers Party. Though found-
ed only yesterday on the very day
that the Nazi war-machine started
the first of its blitzkriegs (Denmark
and Norway) which has plunged the
country in the grip of an insane pro-
war hysteria, we are carrying on
wonderfully.

Reading the refreshing truth in
the pages of LABOR ACTION after
reading and listening to the lying
filth dished out by the capitalist press
and radio, really gives a worker a
little courage and hope. It does to
me. Though fascist tyranny is rapid-
ly spreading throughout the world,
yet I feel that the workers, the toil-
ing people have not yet had their
innings, and we will; in spite of all
the tanks and airplanes and lying
pens and mouths which the fascist
and the “democrats” have at their
disposal. -

The correct and true message of
the Third Camp and Peace through
Socialism must and will prevail, and
save humanity from catastrophe.

Yours,

Fred Keller
Gloversville, N.Y.

We gre planning just such a series
of articles as is he're suggested on the
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basic principles of socialism for regy-
lar and weekly publication.—Ed.
[ ]
A POEM ON THE -
“1009% AMERICAN”

Dear Editor:

I should like to submit the fol.
lowing as an expression of my opi-
nion as t6 what conditions are like
for the average working stiff in this
great country of freedom and siar-
vation: '

I am not a Chinese coolie

But I know how a cpolie feels
I am one hundred per cent American

Kept alive on five cent meals.

I cannot get enough of bread
Because we have too much wheat

I am kept alive on beans and soup
Because we have too much meat.

The social worker calls each week
And sad, sad, sad to tell

If I complain of how I feel
With me she raises hell.

She wears a coat of finest furs
Her stockings are real silk
But she shakes her head and raises
brows '
If I want a quart of milk.

My kids have got the rickets
And T am feeling blue

For I haven't a cent to pay the rent
And it's three months over due.

My wife has got Pelagria
And she's losing all her teeth
And if things keep on it won't be long
Till she’s wearing a funeral wreath.

But I am one hundred per cent
Amencan
I am always proud of that
Oh boy, how I can take it
I'm a New Deal Democrat.

I am not a Chinese coolie
I'm a Yankee white and free
But what the hell's the use of
~ bragging h
Just take a look at me.

My coat and vest they do not match
And my hat’s without a crown

And my pants are bare, I feel the.

air
At the place where I sit down.

I am tired of being hungry
- And taking it on the chin

It's a hell of a mess, well I say “Yes” '

That Ropsevelt's got me in.
t. Louls, Mo,

McNary

By SUSAN GREEN k
Senator Charles McNary’s nomina=«

tion on the Republlcqn ticket as
Willkie's running mate is very ob-

vious political strategy. McNary will

serve as pertume to dlspel the bad

smell created in the public nostrils'
" by Willkie’'s business

connections.
Mr. Willkie is so ummstakably Wall
Street’s darling that a counterbal-
ance was necessary.

McNary has supported the NRA,

the AAA, Social Security, the Stock
Market Control law, the Labor Rela-
tions Act. While such measures have
been much greater in promise than

in fulfillment, as far as the masses'
are concerned, MeNary's support of -

them has given him the repytation of
being progressive. His record will
be utilized in the Republican cam-~
paign to gain mass support for the
Wall Street ticket.

As the representative of the well
to-do iarmers and small business—
elements to whom cheap electric cur-
rent is important—McNary has op-
posed private utilities. After the
quld War he was for govgmment
operation of Muscle Shoals and dur-
ing Roogsevelt’s admmlstratmn he
has supported the TVA and the
Utilities Holding Company law. all
of which was very drstasteful to
prwate utilities, including the Com-
monwealth & Sputhern group, of
which Wendell ‘Willkie js president.

The Republican manipulators fur-"
thermore hope that MeNary will
serve as the link between the farm-
ers and Wall Street’s candidate. For
not only has McNary been behind
the AAA but back in 1926 he spons-
ored the MecNary-Haugen farm bill
which, if not vetoed, would have
been of benefit to the big grain farm-
ers,

CAN WISE UP WILLKIE
ON POLITICAL ROPES #

As minority leader in the Senate
McNary is known for his parliamen-
tary shrewdness. It is said ‘that he
rarely wastes time on long speeches
on the floor—fifteen minutes at a
clip being about his limit—but his
skill is felt in cloakroom negotiations.
He has been in the Senate since
1917, and knows his way about in
Washmgtons labyrinthine politics
and in the well-oiled Republican
party machine: In comparison, Will-
kie“ig'd@ yere political rooky, which
is “another reason why McNary was
chosen his running mate. If occa-
sion arises, he will show his chief
the ropes.

He is reported to have been relue-
tant to accept the vice-presidential
nomination. Second place on the
tlcket did not appeal to him as
against his important and successtul
job as minority leader in the Sen

.ate, in which capacity he served well

the interests he represented. How=
ever, if he had any prmclpled ob=
jection to himself, a so-called Pro-
gressive Repubhcan, sharing the tick~
et with a Wall Street candeate, he
did not voice his objection.

The New York Times, mouthpiece
of the top capitalist class which
wants things tightened up towards
a totalitarian regime, expressed its
plgasure at the Willkie nomination,
but is not enthusiastic about Me-
Nary, who represents the well—off
farmers and the bosses a rung or
two below the top. The Times said
the Republican convention might be
making “a deliberate attempt to re-

sort to the old game and the old ..
folly of making a party face two -

ways at once!”

LABOR ACTION, speaking for the .
class interests of the workers, op- ~

poses McNary, as it does Willkie,
Roosevelt and all politicians who
act for the exploiting bosses—mg
and little alike.

'Shdr:hfmq;n to

Resume Tour
In St. Louis

Illness has compelled the cancellgs -

tion of part of Max Shachtman’s na-
tional speaking tour.

tion against war at an unusually sue-

cessful series of meetings, Shacht-

man was forced by his illness ‘to
stay oyer in New Mexico for several
days.

With the Texas dates cancelled, -
Shachtman will resume his four in .

St. Louis on July 7. R

TOUR SCHEDULE

MAY 16—JULY 20, 1940

City Date
ST. LOUIS e July 7 8
STREATOR -Tlﬂy 9

CHICAGO ______July 10, 11, 12

LOUISVILLE July 13
€OLUMBUS | July 14 .
AKRON July 15

PITTSBURGH .. July 16
WASHINGTON, D.C.
READING :

.July 17
July 18

E A LS

e

On the road
for twp months during which time -
he has presented the socialist posi-

WN . July 19
PHILADELPHIA __.....___Julsr w.
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OUR PROGRAM AGAINST
THE WAR

1. Not.a man, not a cent for Wall Street’s
war. All war funds to the unemployed.

2. For a rising scale of wages to meet
increasing cost of living. Thirty Thirty
—8£30 weekly minimum wage—30-

hour weekly maximum for all workers.

3. Expropriate the Sixty Families. For
Government ownership and workers
control of all war industries—avia-
tion, steel, chemicals, railroads, public
utlities, ete.

4. Against both 'impert'al’isl' war camps.
For the Third Camp of World Labor
and the Colonial Peoples.

5. Let the people vote on war. For the
right of youth to vote at the age of

6. Abolish secret diplomacy. Open the
files of the State Department.

7. Withdraw all armed forces from terri-
tory outside the United States. Free
the colonies. Hands off Latin America.

Against compulsory m:lilary training
and conscription.

For the defense of civil liberties ami
workers’ rights. Stop the persecution
of aliens. Against the M-Day Plans
and war-time dictatorship.

For full social, economic and political
equality for Negroes. End discrimin-
ation against Negroes in industry and
trade unions.

For an independent Labor Party.

For Workers’ Defense Guards against
Fascist and vigilante attacks.

No confidence in the Roosevelt gov-
ernment. For a workers’ government
and a people’s army.

For Peace through Socialism. For the
Socialist United States of the Ameri-
cas, for the Socialist United States of
Europe, and for the World Socialist
Federation.

8.

9

10.

11.
12.

13.

14.

On Conscription

(Continued from page 1)

the interests of those who have denied
them jobs, kept them hungry. The lessons
of the last war are too well-known. The
rich get richer; the poor got bullet-
wounds.

The bitter pill of boss war cannot be

sweetened by the honey of demagogy. .

Roosevelt calls his conscription proposal,
a "free gift"” of “universal training.” But
d capitalist lie by any name smells! -
Senator Burke and Representative
Wadsworth try to keep up the pretense
of “National Defense.”  But their con-
scription bill pierces the shell of their
own lie. They propose Home Defense
Units and units for overseas military
service. The Home Defense Units will
presumably defend the land against para-
chute troops sent 3,000 miles by air.

More likely they will be used to track
down dissenters, to hound those who dare
speak up for their rights—their rights as
American citizens, called “inalienable”
in thg Constitution.

A large body of the 40,000,000 con-
scriptees proposed will be sent overseas
to die in the Flanders Fields of the World.
Just as in the last war! Their rewards will
be $5 a month while they live; and a
posy and a gun salute when they die.

There is another angle to this conscrip-
tion that ‘we must heed well. There is
‘more to it than meets the eye. It isn’t
enough to have an armed force. To meet
‘the bosses needs, those with and without
a rifle must be docile. Said the president:
“it will take the minds of the young
people off the isms.” Or, in plainer lan-
guage, it will take their minds off the
insecurity of life under boss rule, it will
take their minds off their “ill clothed, ill-
housed, ill-fed’’ neighbors.

Once, a long time ago, the men of this
land were inspired to fight for an “ism."”
Independence from British tyranny was
once an "ism’’—that same independence
which politicians ceremoniously celebrate
on July 4. Thomas Jefferson once
-urged the people of the United States to
overthrow their government every twenty
years—if need be. He advocated belief in
an "ism."” But now—mno “isms’’ for youth!
Capitalism has something better to offer:
murder, mud, madness. Youth doesn’t like
it? Force it to—drill it! train it! lash it!

Who Benefits by Conscription?

Workers, conscription will not benefit
~the forty million of you between 18 and
65 who will be torn from your families.

Workers, conscription will not benefit
the millions of you who will be torn from
your jobs. :

Workers, conscription will not benefit
the millions of you who will lose your
lives on the battlefield.

Workers, conscription will not benefit
the more: than forty million of you who
are losing your civil rights.

Conscription will benefit the Sixty Fam-
ilies, the real rulers of the United States,
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Conscription will benefit the Standard
Oil Company whose interests and prop-
erties are at stake . . . in China. _

Conscription will benefit the Firestone
Rubber Company whose interests and
property are at stake . . . in Africa.

Conscription will benefit the Wall Street
bankers and industrialists whose inter-
ests and properties are threatened . . .
in the WHOLE WORLD. ‘

“That is why the Workers Party is against
conscription. That is why you tao must
oppose conscription.

The Senate and House Military Af-

fairs Committees are now holding hear-,

ings on the conscription bills. These are
“must’’ legislation for the bosses, and
they may be enacted by Congress before
July ends—by the same Congress that is
guaranteeing the bosses a fat profit on
war orders.

There is no proposal in Congress to
conscript wealth. Expropriation of all war
mdustr:es government ownership of all
*war industries—that kind of conscription
we are for.

Now is the time to act! Let Congress
know that you who are the might of the
land, oppose conscription! Let Congress
know that when fascism raises its head
you, and you alone, without benefit of
Congressional authorization, will be the
‘executioner!

The YPSL Meets

The convention of the Young Peoples
Socialist League which opens this week-
end meets at a very appropriate time.
While boss politicians are working over-

' time to drive the nation’s youth into the
war machine, a group of young people
will meet in New York to give gnswer to
the patriots and the war-mongers, to
challenge the boss class with youth’s revo-
lutionary opposition to war.

These youth have no subsidies, no mon-
ey. But what they do have stacks up
larger in the scale of history than all the
propaganda and publicists the bosses can
buy. Theirs is the greatest inspiration of
all—the will for human emancipation.
For these are youth who, in planning to-
day's fight,
task.

We greet as comrades-in-arms the Na-
tional Convention of our youth organiza-
tion. We extend our hand of comrade-
ship in the struggle. Together, young and
old, we will march forward to the final
victory of the working class.

-

Italo Balbo

"Heroic’’ Italo Balbo is dead. He was,
say the papers, shot down in aerial battle
over Libya. It ‘'may have happened that
way—or it may have happened as a re-
sult of inner-fascist conflict. Balbo hasn’t
been very chummy of late with the Big
Boss. Whichever the case, -it hardly mat-
ters.

""Heroic’ Balbo will be saluted by some
of the press. The Sunday supplements
will no doubt carry accounts of his “‘brav-
ery”, his mass flights, his exploits. But
while the hypocrite press may shed glycer-
ine tears, it is doubtful if the workers
of Italy will mourn for long the passing
of this “brave’’ man.

And “brave’’ he was. Did he not intro-
duce that “brave’ method of torturing
opponents—the castor oil treatment? Did
he not lead a band of hooligans and riff-
raff in the noble March on Rome that
crushed the liberties of an aroused popu-
lace? Did he not, too, steal up on Giacomo
Matteoti, spirit him away in a car and
stifle with a dagger thrust the voice of
that militant anti-fascist who could not
be terrorized into silence. “‘Brave’ Balbo
had assistance in that of course. He didn’t
do it himself. He had a couple of cut-
throdats to help—and they later told the
whole story.

"Brave” Balbo is dead. But those mil-
lions of: oppressed people in Italy who
mourn his passing, mourn only because
in passing he did not take with him the
whole gang of fascist monsters. Balbo's
death will evoke no sorrow—as did Mate-
otti's, For Mateotti’s death was truly
mourned—and so it still is in the heart
of every peasant and worker who looks
forward to the day of liberation.

Balbo is dead. Good riddance, say we.
Long live the enemies of fascism! Long
live the spirit of heroic Giacomo Mpteot_ti.

'

!

“The U.S. M-Day plan is perfect, so perfect that the actual Nazi program of i
. complete national mobilization was based on it, after a six-month study in
1934.” — Time, June 10, 1940.

look ahead to: tomorrow’s

The “Democrats” Act: (4) For
U.S. War-Time Dictatorship

By WILLIAM ' PETERSEN

“Whenever the President, by pro-
clamation or executive order, de-

- clares a national emergency to exist

by reason of actual or threatened
war, insurrection or invasion, or dis-
turbance or threatened disturbance
of the international relations of the
United States . . .”

So begins Section 191, Jitle 50, of
the National Defense Act, passed in
1917 and still in force, What fol-
lows is a list of things the President
may do, couched in terms so vague
that his powers can be interpreted
as practically without limit. No one,
not even the highest legal authority,
is willing to say just how complete
America's war dictatorship will be.

Last October, -for example, Attor-
ney General Frank Murphy refused
to give an opinion on Roosevelt's
“emergency” powers, although this
information had been requested in
a resolution passed unanimously by
the Senaté. Desiring, he said, to be
“of all possible assistance,” he gave
a list of a hundred laws now in
force relating to presidential powers
in an emergency or war. But, he
added, “it is not claimed that this
list is complete.” And in addition to
these statutory powers there are
the President's constitutional powers,

which “have never been specifically
defined and, in fact cannot be, since
their extent and limitations are
largely dependent upon conditions
and circumstances.”

NO LIMITS TO
PRESIDENT'S POWER

In short, once the President has
declared a mnational emergency no
one can say where his powers stop.
And so impatient was Roosevelt to
try out these powers that before the
war was a week old he had de-
clared a *“limited” mnational emer-
gency. It is impossible, then, even
to summarize the emergency powers
of the executive, and what follows is
only indicative of their scope.

All shipping, belligerent or neutral
or American, as well as all railroads,
would be under the President’s con-
trol. All dams and powerhouses
would be at his personal disposal.
He may restrict or expand foreign
trade, an economic club that could
be decisive in a war. He may sus-
pend all stock trading for a period
of ninety days and, much more im-
portant, he is given the power to
order the Federal Reserve System to
expand credit by purchasing Gov-
ernment obligations in the open mar-
ket, “nofwithstanding any provision

i

Balkan Grab— -

(Continued from page 1)
cow, Sir Stafford Cripps, with
proposing it. The dominant
view in the press of this coun-
try follows the British interpre-
tation.

However, there is no room for
doubt that Stalin’s new moves re-
ceived the full approval of Hitler,
and are part of their agreement for
the joint control of the Balkans, the
Mediterranean and the Near East.

PACT WAS BASIS

Ever since the Stalin-Hitler pact,
signed on August 23, 1939, the two
parties to the agreement have':¢ol-
laborated in accordance with Article
IIT providing for mutual information

- and consultation on matters affecting
their common interests. Thus it was
with the invgion of Poland by Hit-
ler and Stalin and their joint parti-

tion of the country. So also in the

cases of Stalin's early occupation of
the Baltic countries, his invasion and
annexation of a part of Finland, and
his more recent seizure of the Baltic
countries.

Regular consultations between Ger-
man and Russian officials took place
on all these: occasions. Some were
made public, others kept secret. For
example, the Russian press agency
Tass dispatch of May 3 announced
that a fortnight earlier the two gov-
ernments had reached an agreement
on the Scandinavian countries. More
recently, on the eve of Russia's oc-
cupation of the Baltics, the same
source revealed that another agree-
ment “on frontiers” was reached be-
tween Stalin and Hitler on June 10,
the day of Italy’s declaration of war.
Perhaps, at a later date, the exact
nature of the Russo-German agree-
ment in regard to the Balkans will
also be known.

Stalin Asks Hitler

But that such an agreement exists
there is no doubt. Hitler permits
these sgizures of territories by Mos-
cow as compensation for Stalin's
“non-belligerent” support of his, war
against Anglo-French imperialism;
and as a means for his own further
control of the Balkans, the Mediter-
ranean and the Near East. While
Hitler wages war on the Western
Front, Russia stands as a threat over
Turkey and the Balkan countries,
above all Rumania, in case they
should decide to join the Allies
against Germany. Turkey, whose
control over the Dardanelles gives
it a unique position in the Mediter-
ranean and the Near East, has been
forced to break its alliance with
England and France. Rumania had
to follow suit. Now Hitler controls
that country, and with the aid of
Stalin aims to dominate the Dardan-
elles. While Hitler is conducting his
war against the British Empire, Rus-
sia will assure the regular flow of
goods from the Balkans to Germany.

Stalin's aid to Hitler flows from
his own desire to increase the rev-
enues, power and prestige of the
reactionary bureaucratic rulers of
Russia, whose interests' have nothing
in common with those of the: - Rus-
sian or world working class. Through
his partnership with the most power-
ful and aggressive imperialist power,
German Fascism, Stalin has taken
over part of Finland, the Baltics,
part of Poland, and now Bessarabia

and Bukovina. Like Russian Czarist

imperialism, Stalin seeks control over
the Dardanelles, and with that, in-
fluence in the Mediterranean and
the Near East. He is ready to share
this expansion with German Fas-
cism, and in order to do so, seeks
to make Hitler as depédndent on

Russia as possible. At the same time
these new conquests would become
defense outposts in case of a Ger-
man attack on Russia.

Russia Weakened

Stalin is working hard for the
long term agreement with German
Fascism. Hitler has probably prom-
ised him such a lasting division of
the spoils. Naturally, neither part-
ner trusts the other. And in case of
a quick and decisive victory of Hit-
ler over the British Empire, parti-
cularly if there is not an immediate
war between Germany and the
United States, Hitler will turn on
Russia, and seek to reduce it to a
colony.

Despite apparent strengthening of
Russia's defenses, Stalin's entire
course has in reality weakened the
country. His barbaric dictatorship
over the Russian people, the wiping
out of the old generation of revo-
lutionists, the suicidal purges of the
Red Army officer staff, the economic
chaos which has resulted from his
bureaucratic economic “planning,”
his brutal crushing of the national
independence of the bordering states,
and his destruction of the growing
revolutionary working class move-
ments in Germany in 1932-33, and in
France in 1934-39, have all contri-
buted to repelling the masses, and
weakening the Soviet Union.

At the same time by his support
of Hitler's war against Anglo-French
imperialism, Stalin has strengthened
German Fascism in its struggle for
world domination and has thereby
increased the danger of a success-
ful Hitler attack on Russia.

USSR Production Speeded

Within Russia itself, new measures
were adopted last week for increas-
ed production in preparation for
large scale military operations. The
eight hour working day replaces the
seven hour working day; the seven
day week is substituted for the six
day week, with a revolving rest-day
so that while every worker gets one
day of rest in seven, factories will
operate on a full seven day schedule.

At the same time warnings were
issued against the growing trend
among workers to leave their places
of employment without permission,
and heavy penalties decreed. Un-
doubtedly, the turnover of labor is
far greater thap officially admitted,
and is the expression of an increas-
ing dissatisfaction among the work-
ers with the existing labor standards
and terroristic conditions.

Commenting on these decrees Prav-
da (June 26) recalls the words of
Stalin that “the whole of our people
must be kept in a state of mobiliza-
tion and preparedness -in the face
of the danger of military attack so
that no single ‘accident’ and no
tricks on the part of our external
enemies may take us by surprise

However, it should be remembered
that every adventure of Stalin, such
as in Finland or in the Baltics, was
undertaken under the guise of “de-
fense” of the Soviet Union. Stalin is
now preparing for large scale war-
fare—as an ally of Hitler if the
German Fuehrer permits, or against
him, if and when Hitler decides that
he no longer needs Russian collabor-
ation and turns on his ally of today.

Whatever course Stalin takes will
be dictated by his own reactionary
anti-working class, anti-socialist in-
terests. The Russian workers and
peasants, supported by the workers
of other countries, can defend their
countiry against Hitler and capitalist
imperialism only by the relentless
struggle for the overthrow of the
Stalin regime and for socla.list de-
mocracy.
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of law or rules and regulations to
the contrary.”

Under the act setting up the Fed-
eral Communications Commissjon, he
may suspend radio communication,
as well as the wire services on which
the modern newspaper is built.

He may juggle with the budget,
appropriating money where he thinks
it necessary without the approval
of Congress. .

LABOR LAWS WILL
BE ABOLISHED

He may repeal all labor legisla-
tion. Most labor laws contain a sec-
tion permitting this; for example,
the Walsh-Healey Act specifies that
its provisions shall not be enforced
“when justice or public interest will’
be served thereby.” In addition, there
are several general laws that make
possible the annulment of social leg-
islation.

These. are all laws now on the
books, which could be put into force
tomorrow. They are not the famous,
and infamous, M-Day Plan, which
was intentled as a general guide to
legislation to be enacted the day

the United States goes to war. Roose- -

velt, typically, has run ahead of
schedule, and several of the import-
ant laws planned for mobilization
day are either already on the books
or now in Congress for discussion.

The Burke-Wadsworth Conscrip-
tion Act, for example, is all the legal
apparatus that will be required at
any time for forcing the people into
war, Similarly, the newly reassem-
bled National Defense Advisory Com-
mission, once again under the head
of U.S. Steel Boss Stettinius, but
this time also graced by Labor Faker
Hillman, completes another plank in
the Industrial Mobilization Plan.
True, it is not yet the complete War
Resources Administration outlined in
the M-Day Plan; in the words of
the President, it is to be kept “flexi-
ble” for- the time being.

More important perhaps than either
of these is the recent anti-alien leg-
islation, which is in actuality the

" first step in the coming attempt to
wipe out the radical movement.

BASIS OF CONTROL
ALREADY EXISTS

In the further steps to totalitarian
rule, the various agencies of the
New Deal form an excellent basis
for centralized control. For example,
the relief agencies, the WPA, the
CCC, the NYA, are now being used
under the direction of Mr. Hillman
for the training of some 1,500,000 for
war work. The FBI, with its 500
new ghoopers in a “national defense
unit,” is primed for its job in war
time, the smashing of workers’ op-
position. The AAA would control
farm produce for war purposes. The
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Republican nominee for the
Presidency, Wendell L. Willkie,
announced this week his resig-
nation as head of the billion dol-
lar Commonwealth and Southern
Corporation.

In dumping his $75,000 a year
job with the utilities company,
Willkie tried to make the rec-
ord with a gesture of “disinter-
estedness.”

However, Mr. Willkie has still
to resign as a member of the
Board of Directors of the  im-
mensely wealthy First National
Bank of New York.
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Civil Aeronautical Authority has be-
gun the mobilization of air forces,
and the Maritime Commission of
the merchant marine. Various small
agencies, like the Bitumingus Coal
Commission, are all set to conduct
their work so as to’ win the war.

In short, once this second war for
democracy starts, it will be impossi-
ble fo find any democracy in this
country. The 1936 edition of the In-
dustrial Mobilization Plan put it
blunily, and all the talk about de-
mocracy does not gainsay this:

“The objective of any warring na-
tion is victory, immediate and com-
plete. It is conceivable that a war
might be conducted with such great
regard for individual justice and ad-
ministrative efficiency as to make im-

possible those evils whose existence .

in past “wars is well known. It is
also conceivable that the outcome of
a war so conducted might be defeat.
In all plans for preparedness and
policies to be pursued in event of
war it must never ,be overlooked
that while efficiency in war is de-
sirable eﬂ‘ectlveness is mandatory.”

And nothing, they might have
added, is so effective as dictatorship,
no rule so efficient as that by one
man,
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— THE NEGRO'S FIGHT—

The Speech That
Was Not Made at

NAACP Meet

By J. R. JOHNSON

Mr. Chairman and Delegates:

The National Association for the Advance-
ment of Colored People is holding its confer-
ence, and we can truly say that it has never
held a conference at a more critical period in
the history of humanity. Today we live while
one war rages in Europe and Africa, another
rages in Asia and preparations for American
entry into one, the other or both, are going on
openly before us.

We speak in the name ‘of the Negro people
but we are all Americans. We must think in
terms of the country as a whole, If the country
goes to war, then the Negro people are at war.

The war, we are told, is a 'war, for democracy
and Mr. Spingarn, our president, has just told
us that “No Negro will be found in the ranks of
the Fifth Column.”

Now the Fifth Columnists are the enemies
of democracy, the men who preach and practice
race-prejudice, the enemies of human equality,
the persecutors of the poor, all the things for
which Hitler, France and Mussolini stands. We
of the NAACP know that these enemies of the
people and friends and admirers of Hitler are
found in every country and we openly declare
war against them. In this country you can look
for them in those who propose an end to social
legislation and labor unions.

The NAACP therefore, calls upon Premdent
Roosevelt immediately to declare:

1. The American people are determined 'to
stamp out race-prejudice in America so as to
show the population that Hitler and Hitlerism
will have no basis in this country for their crim-
inal practices.

2. The President will summon Mr, Willkie
to the White House and both will issue a state-
ment in the name of the Democratic and Re-
publican parties that all poll-taxes, grandfather
clauses, violence against Negroes at elections and
any discrimination whatever against them in
ithe exercise of their lawful electoral rights shall
henceforth cease and that Congress will merci-
lessly punish all those enemies of democracy in
America who for 75 years have carried on Hit-
lerite practices against the Negroes.

3. The President will immediately publish
an emergency decree which will prohibit any-
Jim-Crow practices against Negroes in any part
of the country. The Federal governmernt will
heavily punish all breakers of this decree.

4. The President will summon William Green
to the White House and inform him that if any
union in the AFL should exclude a Negro from
its ranks, or in any way discriminate against
the Negroes, that union will thereby be con-
sidered an enemy of democracy and a supporter
of Hitlerism and the Fifth Column.

5. The President will inform all employers
that if any of them discriminate against IWegroes,
either as workers or office employees, they will
be excluded from all government contracts.

That we think is the plain duty of the Presi-
dent, and we can assure him that if he were to °
take the lead in enforcing these elementary laws.
of dethocracy, we would be more impressed
with his anger against Hitler and Hitlerism
abroad and Fifth Columnists at home.

SUGGESTIONS TO JOHN L. LEWIS

Mr. John L. Lewis has also spoken to us and
he seems to be asking us to support the Re-
publican Party. We Negroes have supported the
Republican Party and the Democratic Party in
the past, and we have nothing to show for it.
For the most part we are working people and
Mr. Lewis is a labor leader. We therefore, as
working people, propose to him the following:

1. Mr. Lewis should within eight weeks from
to-day summon a conference of all the ranks of
organized labor, poor farmers, Negroes, youth
groups, and old age pension groups.

2. At the Conference ‘Mr. Lewis should pro-
pose:

a. A united working class organization on

the basis of working class democracy.

b. As association of poor farmers which will
collaborate with the workers organization
for the attalnment of common ends.

A gigantic program of public works which =

© will give thirty dollars a Wweek for thirty
hours of work to every worker in the
country.

d. Sixty dollars a month for all over 60
years of age. '

e. A special fund to provide tralnmg and
special opportunities for the youth.

f. The rich 1to be taxed and Wall Street
bankers to be expropriated to find the
funds for the above program.

g. That the government take over all the
war industries and run them under the
control of the workers.

h. That the government arm the people un-

“ . der the control of the unions and the
workers themselves so as to constitute the
best defense against the real Fifth Column-
ists at home and Hitlerism abroad.

On such a program the NAACP would sup-
port Mr. Lewis for President and it ean assure
him that it will not only mobilize 99% of the
Negro vote in America but will make of every
Negro a propagandist and agitator among the
white workers for a real democracy in the U.S.

‘In this way the NAACP would advance the
colored people, would make its” contribution to
the prosperity and the well-being of all Ameri-
cans, and would carry on the only real war for
democracy that can be fought today.
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