No. 52 December 28, 1981

BEIJING »#s
REVIEW :=:i=

® On ““Bourgeois Right"
® This Past Year (Pictorial)
@ Subject Index (Nos. 27-52)

it



HIGHLIGHTS OF THE WEEK

The CPPCC Session

Members of this national
consullative body approve
Premier Zhao's pgovernment
report and call for renewed
efforts . to realize peaceful
reunification of the country
and return of Taiwan to the

motherland (p. 5).

“Bourgeois Right”

A theoretical worker ex-
plains Marx's original intention
in using the term “bourgeois
right." and analyses how it was
misinterpreted and distorted
during China's “cultural revolu-
tion” (pp. 9-1l).

Income Tax on Foreign
Enterprises

A newly adopted law stipu-

lates that starting January 1,
1982, foreign enterprises in
China shall pay an income Llax.
Income earned in China by
{oreign enterprises that have no

establishmenls in the country

shall also he taxed. An unof-
ficial translation of the law
(pp. 17-18).

This Past Year

Three pages of photos review-

ing the year's major and
memorable avents . in  China
(pp. 12-14).

Chinese-Japanese Confer-
ence

Top officials of the two coun-
tries met in Tokyo to discuss

international situation ana
bilatera) relations (pp. 15-16).

Laotian Ex-Official Exposes
Viet Nam

A statement on the rigid
conirol over Laos by the Le

Duan clique (pp. 21-22).

Israel’s Latest Provocation

Israel's annexation of
Golan Heights is
worldwide and places the
Reagan adminislration in a
predicament (p. 21).

the
condemned

The Portrayal of Love

A roundup of Chinese press
discussions of the porirayal of
love in art and literary works,
the existing problems and ideal
forms of presentation (pp. 25-26).
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Emancipating the Mind

It's often stated that bour-
geois liberalization tendencies
should be opposed. Does il
mean you arce opposcd to eman-
cipating the mind?

To oppose bourgeois liberali-
zation does not mean that we
are opposed to emancipating the
mind. They are two entirely
different concepts.

To emancipate the mind is a
logan raised at the Third
Plenary Session of the 1ith
Party Central Commitiee in De-
cember 1978. It means, in the
first place. that our cadres and
people should free themselves
[rom the shackles of the “cul-

The Situation
In Poland

What is China's attitude
towards the imposition of
martial law in Poland?

The Chinese people are close-
My watching the development of
<he Polish situation.

As always, we hold that the
interna) affairs of Poland should
be settled by the Polish people
themselves.

It is China’s hope that this
issue will be solved in the in-
lerest of Poland and its people,

We are resolutely opposed io
outside interference in Poland’s
affairs, no matter from which
quarier.

— International Editor

Mu Youlin

e e e e
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tural revolution” and the “Left”
errors of the preceding period
as well as from the fetters of
the personality cult and dog-
matism, return to the right track
of Marxism-Leninism and Mao
Zedong Thought and uphold the
fine tradition of seeking truth
from facts. Practice has proved
that the policy of emancipating
the mind has played a decisive
role in bringing order out of
chaos and in overcoming “Left”
deviations in our guidelines. To
emancipate: the mind is en-
couraged today and will still be
encouraged in the future.

Bourgeois liberalization bhas
nothing in common with the
emancipation of the mind. The
essence of bourgeois liberaliza-
tion is opposition to the Party's
leadership and the sacialist road.
Some people pretlily bourgeois
liberalization and equate it with
emancipalion of the mind. Their
aim is to break away (rom
Marxism-Leninismm and Mao
Zedong Thought, from the fun-
damental principles of socialism
ang the basic policies of the Par-
ty and the state.

Implementation of the prin-
ciple of emancipating the mind
over the pasl three years has
resulted in noticeable improve-
ment in vatious fields of work.
In the course of implementing
this principle, however, we have
mel with obstructions from two
sides. One is from the “Left,”
which is totally opposed to the
emancipation of the mind, and
the other is from the Right.
which distorts the concept of
emancipating the mind and
takes it to mean bourgeois lib-
eralization. At the time when
the principle of emancipating

Notes From the Editors

the mind was put forward, the
main obstruclion came f{rom the
“Left." Now., however, greater
attention is directed al combat-
ing bourgeois liberalization ten-
dencies. This of course does not
mean that “Left” errors will no
longer be criticized.

Continued efforts will be
made to emancipate the mind.
While we should combat *“Left"
ideas and replace them with
Marxism-Leninism and Mao
Zedong Thought, we will oppose
obstructions from the Right,
that is, bourgeois liberalization
tendencies, and uphold Marx-
ism-Leninism and Mao Zedong
Thought. Of course, since the
situation varies from place to
place, the focus of attentlion will
be different, o0,

~— Political Editor An Zhiguo

South Asia

Will foreign military aid to
Pakistan aggravate teosion in
South Asia? What is your at-
titude?

The relations between India
and Pakistan have an important
bearing on the situation in
South Asia. We always stand
for better relations between the
two countries. This not only
conforms to the interests of
their peoples but is also con-
ducive to peace and security in
that region.

1 don't think foreign military
aid to Pakistan, which is limited,
will disrupt the military balance
between India and Pakistan,
neither will it be a threat to
India. India is a big country
with 680 million people, while
Pakistan has a population of
only 80 million, and the armed
forces of India are approxi-
mately two apd a half tumes as
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LETTERS

Dear Readers,

“Letters” is a column in which
opinions are exchanged between
editors and readers and among
readers themselves. In the past
year, many of you have provided
valuadble opinions, eriticisms and
suggestions to “Beijing Review.”
This has helped us improve our
magazine. We would like lo extend
our thanks.

We will strengthen our contacts
with the readers in the coming
year. We also hope our readers
continue to present their opinions,
criticisms and suggestions, espec-
ially those on specific columns
and articles.

We wish you a happy New Year!
Editor

Employment Transformation

I appreclated the report about
Jiamusi's “Employment Transfor-
mation” in issue No. 44. I am an
extension worker engaged in
finding ways and means (o im-
prove economic condition for our
rural folks, I've read about the
Filipino scientists from our Un-
iversity of the Philippines at Los
Banos who made an educational
tour of your countrvside. 1 wish
[ could have joined them.

When [ taltk 10 [farmers in my
country, 1 always mention the ex-
periences of China’s peasants. This
gives them inspiration. 1f 1 am
given a chance 1o travel and visit
Asian countries, the hirst one 1

large as those of Pakistan. To
say that military aid to Pakistan
“constitutes a threat” is, there-
fore. not convincing.

It is a fact., however. that
Pakistan faces the threat of
the Soviet hegemonists who
have invaded Afghanistan and
are looking at Pakistan with
covetous eyes. The Karmal
regime of Afghanistan has
dispatched Soviet-made military
helicopters on many occasions to
inirude into Pakistan's air

q

shall tour is China.
drearmn will come true.

I hope my

Tereso Morfe Jr,
Manila, Philippines

Highway Construction

1 want to thank you for the in-
teresting article in issue No. 45 on
Chinese highways. It provides
welcome perspective of China’s in-
(rastruclure.

The section of the article deal-
ing with bridges was particularly
interesting. 1 am surprised that
the Anji Bridge is still in use.
But judged by the advanced leve]
of ancient Chinese engineering,
there should not be any surprise
about il. Anyhow, the Anji Bridge
is a real beauty.

Lauri Ojala
Turku, Finland

Sun Yat-sen and Lenin

I was deeply touched by the
article “Sun Yat-sen and Lenin" in
issue No. 46. Just as you said:
though they were thousands of
miles apart, their hearts beat in
unison. The article shows the
respect of a proletarian revolu-
tionary leader for a revolutionary
democray, who was p defender of
the people in a poor and backward
couniry, promoted the progress of
revolution and destroyed all the
obstacles in the road. The method
he employed In doing this was, as
Lenin said, to use revolution to
emancipate all forces that were
trammeled and push them f{rom
the boltom of life to Lhe top. The
article also shows the modesty of
Sun Yat-sen as well as his respect
for Lenin, “a friend and teacher
of the Chinese people.”

space and sirafed the refugee
camps there, resulting in loss of
life and property. Pakistan has
the undersianding and sympathy
of the international community
in its obtaining of some military
aid in orxder to defend its inde-
pendence and security. There is
no - reason for anxiety on the
part of the other South Asian
countries.

— International Editor
Mu Youlin

Chairman Mao Zedang ang other
revolutionaries in the People's
Republic of China fulfilled Dr. Sun
Yat-sen's wishes as theyv (ollowed
the examples of Sun Yat-sen and
revolutionary Russia.

Gonzolo Alarcon
Bogota, Colombia

Conquer the Flood

The Huanghe flood was impres-
sively conquered by leading cadres
of the Pariy Central Committee,
the local cadres, the army and the
people. Everyone united to per-
form the difficult task. This re-
flected a fine style of work. China,
[ think, is striding forwurd in a
favourable direction and will
realize ils pgoal.

We often see letlers in Renmin
Ribao which, criticize unhealth,\g‘
cadre behaviour. Although the 7
Party Central Commillee and the
State Council have issued a notice
on discipline. the unhealthy be-
naviour has not slopped. Although
Beijing Revtew has }imited space,
could you present news on this
problem and tire manner in which
it is being handled?

Kitaro Watanabe
Fuji, Japan

On Book Reviews

[ consider the “Books™ column
to be a very good source of
information on Chincse books in
my professional activily as a uni-
versity teacher. In fact. I do have
access to all important catalogues
of Chinese prints. On those occu-
sions when I overlook an interest-
ing item in a catalogue, the in-
formation provided by Beiji-nggR
Review proves very heipfu]. Be-
sides, the informarian in Beijing
Review is more comprehensive
than catalogue notes. I am sure
many other scholars involved in
the study of Chinese matters also
find Beijing Review book reviews
useful.

Alfred F. Majewlcz
Poznan. Poland

We are glad you are fond
of the "Books™ column. Our
magazine will continue to
carry it in the new year. In
addition io0 commenting on
books in foreign languages
published in China, we will
also review important books
printed in Chinese. — Ed.

Beijing Review, No. 52



CHINA

Fourth Session of Fifth
CPPCC National
Committee Closes

The Fourth Session of the
Fifth National Committee of the
Chinese People’s Political Con-
sultative Conference (CPPCC)
closed on Decermnber 14.

Liu Fei. 83. and Dong Qiwu.
82. were elected Vice-Chairmen
of the Fifth CPPCC National
Commitiee. Both were formerly
high-ranking Kuomintang mili-
tary officers who had crossed
over Lo the side of the Commu-
nist Party on the eve of nation-
wide liberation. After the found-
ing of the People’s Republic,
they held high posts in the
government  and  army  until
theyv retired.

The session ndopted a politi-
cal resolution unanimously ap-
proving Premier Zhao Ziyang's
governmenl work report and
othev reparts delivered at the
Fourth Session of the Fifth Na-
tionat People’s Congress. The
resvlulion called on all patriotic
forces 1o ciirry out the principles
and tasks set forlth in Premier
Zhao's report and make new
contributions to China'’s social-
ist  modernization, the safe-
guarding of world peace and the
peaceful reunification of the
motherland.

The CPPCC members held
lively discussions on such ques-
lions as the return of Tuiwan 1o
the motherland and peaceful
reunificationi.  They declaved
that the nine-point statement
made last Scptember by Chair-
man Ye Jianying of the NPC
Sranﬁing Committee concerning
the return of Tatwan and the
propositions made by Chairman

December 28, 1981

Hu VYaobang in October for
carrying out these principles
were reasonable, fully conform-
ing to the fundamental interests
of the Chinese nation. the com-
patriots in Taiwan included, and
conducive to peace in the Far
East and the world as a whole.
The Talwan issue is entirély
China’s internal affair and can
only be solved by the leaders
and people on both sides of the
‘Taiwan Straits. Any action
which interferes in China's
internal affairs and impedes the
reunification of the country
will not be tolerated.

The CPPCC.usually holds its
session when the NPC is in
session. Its members attend the
NPC session as observers and
they discuss the reports, draft
laws and resolutions submitted
to the NPC for approval. As the
committee’'s name indicates. it
plays a democratic supervisory
and consultative role which is
accomplished by  discussing
major issues such as govern-
ment policies and principles.
the country’s economiic construc-
tion and the people's livelihood.
In addition, it investigates and
discusses stale affairs as well as
the implementation of the Con-
stitution and laws, and raises
criticisms and suggestions.

The latest CPPCC session
received 527 motions from
its members. The motions
examination committee re-

viewed and sent them to de-
partments concerned for con-
sideration.

Election of Directors

As an experiment in dem-
ocratic factory management,
some of Beijing's industrial
enterprises now elect directors
and deputy directors by secrct
ballol. In "a few cases. the

99

VENTS & TRENDS

workers' c¢ongresses are en-
trusted to nominate directors or
even appoint them.

Heretofore, factory directors
have been appointed by higher
authorities.

So far, 161 enterprises in Bei-
jing have elected their directors
and deputy directors since the
new method was adopted last
year on a trial basis.

Election resulis indicate that
younger, rnore technically com-
petent cadres who are good at
management are the workers'
choices for leading posts.

The Beijing Building Ma-
terials Industrial Bureau,
which has many enlerprises
under its jurisdiction. has made
the mast rapid progress in this
respect. To date, 41 of the new
directors and deputy directors
have been e¢lected from the
ranks of technically proficient
workers and staff members
with years of practical experi-
ence behind them. These elect-
ed leaders average 48 years in
age: this is three vears younger
than before, but their average
cultural level is higher.

Several election procedures
have becn tried. In one, direc-
tors and deputy directors were
nominated by the workers or
the workers' congress of Lhe
factory. After consultations, a
list of names was drawn up
with more candidates than posi-
tions, Then ballots were cast
either by all the workers or by
the workers' congress under the
supervision of the presidium of
the workers® congress.

Some factories clect only the
director, who appoints the dep-
uty directors. Workers at the
Shoudu Cement Factory put up
43 nominees, and after discus-
sion and consultation, the list
was narrowed to two candi-

5



dates who ran in a factory-wide
secret  ballot election. The
director {hus elected then chose

four deputy directors [rom
among the original nominees,
whose appointments were ap-

proved by the workers’ con-
gress.

The tenure of office is usually
three years [for the director.
Incumbents who are not re-
elected either retire or work as
advisers, researchers or in some
other capacity.

Electing directors instead of
appointing them js a major
transformation in the cadre
svstem of China's enterprises.
Since the Ninth National Trade
Unions Congress in 1978,
elections have been held to
choose workshop heads. section
chiefs and shift or team leaders.
Democratic election of factory
directors began last year on an
experimental basis in a number
of provinces, autonomous re-
gions and municipalilies in-
cluding Beijing. This is an ef-
fective move towards democrat-
i management, ensuring the
exercise of democratic rights by
Lhe workers.

ECONOMIC

Agricultural Research and
Development

A production advisory con-
tract for a joint agricultural
development project between a
county government in suburban
Beijing and a crop research in-
stitute was signed recently. It
is the [irst of its kind ever sign-
ed in north China's rural areas,

The people’s government of
Shunyj County on the north-
eastern outskirts of the capital
signed the agreement with the
crop research institute of the
municipal academy of agricul-

6

tural science, on the basis of
voluntary  participation and
mutual benefit.

The coniract stipulates that
the county will pay the institute
io conduct small-scale experi-
ments in growing wheat, maize
and paddy-rice on 70.000 hec-
tares of the counly’s land in
1982. One goal of the project
is to determine how {0 maxi-
mize production of these crops
in Shunyi County. The institute
will also train agro-technicians
and advise the county on the
use of appropriate technical
measures to raise production.

The agreement indicates that

peasants in the rural areas
strongly desive new agricultural
apmroaches. In the wake of the
implementation of the respon-
sibility system in agriculture, a
growing number of peasants
have become dissatisfied with
traditional farming techniques.

Under the responsibility sys-
tem, ihe peasants’ income is
entirely dependent on the

amount of crops reaped.

The countryside is experienc-
ing a spurt of enthusiasm for
technical training. In the first
eight months of 1981, some
400,000 peasants in east China’s
Fujian DProvince took spare-
time courses for growing rice,
sugar cane, jute, tangerines and
tea. and some aitended literacy
classes.

There are now 200,000 peas-
ants  throughout
the country who
work part-time in
the fields and part-
time as agro-
technicians. They
are most welcome
in the rural areas.
and talks given by
them on scientifice
farming are some-
times even more
attractive than

‘modernization

films and operas.

New varieties of cotton. rice,
wheal and vegetables developed
by agro-scientific departments in
recent years have achieved
marked success in production
after they were popularized in
large  areas. The Chinese
Academy of Sciences and five
counties in northeast, north,
northwest and south China
have jointly set up scientific
experimental centres for farm
and organized
722 scientists to analyse local
lield condilions and suggest
which crops are best swted to
each locality. As a resuli, toial
average grain output of each
county in the past three years
has risen by 20 per cent.

Statistics show that there
are now 24.000 agrotechnical
statiops, 2,396 seed companies
and 1,700 county agricultural
research institutes throughout
the country.

Huanghe River Water
Diverted o Tianjin

Two sluice-gates were flung
open jin east China's Shandong
Province! on the lower reaches
of the Huanghe River and in
early December walfer surged to
drought depleted Tianjin?, an
important northern  Chinese
industrial city with a popula-
tion of 3 million.

Earlier, in mid-October, 220
million cubic metres of water

Beijing Review, No. 52
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CHINA

were diverted to Tianjin from
the Huanghe through another
sluice-gate in central China's
Henan Provinces.

After the three canals con-
verged, the Huanghe River
water began flowing into Tian-
jin al 100-odd cubic metres per
second. This has alleviated the
water shortage in Tianjin to a
large extent.

The Miyun Reservoir north-
east of Beijing used to be Tian-
jin’s main source for the 600-
760 million cubic metres of
waler it consumes every year.
But unmitigating drought jn the
last two years has reduced the
huge reservoir's water level well
below itls oullels, causing serious
shortage in the water supply
for the city's population and
industries,

To overcome Tianjin's water
shortage for the coming winter-
spring season, the State Council
decided upon the project to di-
vert water from the Huanghe
(see issue No. 41).

Construction of the two canals
in Shandong began in mid-
Oclober. Within six weeks,.
400.000 Shandong  peasants
dredged rivers and dug canals,
moving 20 million cubic metres
of carth. They fulfilled the {ask
four days ahead ol schedule.
The canal from Henan runs 850
kilometres, and the two {rom
Shandong are 600 and 480 kilo-
metres long respectively.

To make way for the canals,
some villagers, aided by the
local governments, tore down
their own houses and moved
elsewhere. Their close co-opera-
tion, which stems from their
concern for the overall situa-
tion, won praise from the Tian-
jin municipal government and
was highly acclaimed by the
press.

December 28, 1981
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Huanghe River waler from Henan flowing into the city of Tianjin.

SOCIAL
Helping the Poor

Will the responsibility system
in farm produclion and the
principle of “to each according
to his work” lead to class pola-
rization, with a small numbecr
of people getting rich quickly
while the majority remains in
poverty?

The majority of peasants are
now increasingly better off
thanks to the development of
production. But it is true that
10 per cent of the peasant
households are having irouble
making ends meet. Some of
these have been rendered des-
titute by sudden accidents, some
have sick and handicapped
members to provide for and
others have too few able-bodied
members.

However, it has been China’s
consistent policy to help the
poor in bolh production and
daily life so that they will em-
bark on the road to common
prosperity.

Different measures have been
adopted to help the poor, bul

they bave two common
features: (1) poor families are
encouraged to work hard to
improve their own lot and (2)
they are given [financial and
material support in improving
produciion. Families whose dif-
ficulties are a resull of waste do
not qualify for such support.

The subsidies are provided
by local governments, the Agri-
cultural Bank and departments
in charge of grain supply,
finance, commerce, supply and
marketing and farm produc-
tion.

Production teams in many
places have set up small groups
composed of cadres, Party
members and peasants to help
the poor families overcome
difficulties in production and
daily life as well as with the
shortages of labourers and
draught animals.

A county in east China's
Shandong  Province  bought
oxcn, sheep, pigs and rabbits
and gave them free of charge
to the poor families to raise.
These families enjoy preferen-
tial treatment in the supply of
animal feed, the prevention and
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cure ol animal diseases and in
purcnases made by (he state.

With state and collecuive aid
added to their own efforts, the
livelihond of these poor porasant
families has improved (o a
certain  extent. I[n northeast
China's Heilongjiang Province.
25 per cent of the formerly puor
peasant farpilies have shaken
off poverty.

In a county in east China's
Anhuj Province, 770 poor fami-
lies increased Lheir 1981 total
grain output by 775 per cent

over that of 188D, averaging
551 kilogrammes per person.
Then per-capita income in-

creased from 88 vuan in 1430
to 134 yuan in 1981.

As one peasant put it: “The
old society disliked the poor
and favoured the rich: the gang
ol four criticized the rich bul
never bolhered to help Lhe poor.
Now we are encouraged to get
rich by our own sweat and help
the poor. This is reai social-
ism,” (Plcase refer to p. 9.)

FOREIGN
RELATIONS

Sino-Japanese Go-operation

At the second conference be-
tween Chincse and Japancse
povernment  officials. held in
Tokve in mid-December, views
were exchanged on the inter-
national situation. Sino-Japa-
nese relations, econcmic and
financtal policies adopted by
each side and other bilateral
guestions.

The Chinecse side expressed
the wupinion that the lwo cuun-
tries have enhanced consults-
tion and co-ordinatinn of poli-
cies and actions in international
allairs, Friendly co-operation
in the economic and trade fields
has made Iresh progress. Next
year. the 10th anniversary of
the establishment of dinlomatic
relations between China and

Japan, leaders of the two coun-
tries will exchange visits. These
visits will make new coniribu-
tions to the pgrowth of long-
standing friendly co-operation
between the two countries.

Encouraging progress has
been made in the economic and
trade velations over the past
vear. It is estimated that the
volume of trade between the
two countries will reach US
dollars 10,000 million this year,
which is about 10 times that of
the vear when China and Japan
cstablished diplomatic relations.
Both sides held that there are
broad vistas for economic co-
operation.

During the conflerence, the
two sides signed the minutes
of talks and the notes the
governments exchanged on co-
operation in funds for the Da-
aing Petrochemical Project and
the iirst-stage construction pro-
ject of the Baoshan Iron and
Steel Complex near Shanghai.

A joint press communique on
the conference was issued. (For
full reporl of the press com-~
munique see p. 15.)

China-Turkey

Foreign Minister Ilter Turk-
men of Turkey paid a \visit to
China from December 17 to 23.

During the visit, Viece-Chair-
man Deng Xiaoping and Pre-
mier Zhao Zivang met the
Turkish Foreign Minister on
separate occasions and bad
cordial talks with him. They
all stressed the importance of
developing bilateral relations.
Both China and Turkey are
developing countries belonging
lo the third world, and they
need a peacefu!l inlernational
environment ta build up their

countries. They hope that co-
operation between the two
couniries will develop in the
future,

Vice-Premjer and Foreign
Minister Huang Hua gave a
banquet in honour of Foreign
Minister Ilter Turkmen and
held talks with him. The wwo
sides exchanged views on the
situation in Europe, the Middie
East and the Gulf area as well
as other major international
issues. They also discussed the
expansion of relations between
China and Turkey.

Referring to the Middle East
situation. the two sides con-
demned Israel for its anncxa-
tion of the Golan Heights. They
pledged firm support to the
Palestinian people in their jusi
struggle to recover the lost ter-
ritories and regain their na-
tional rights.

Foreign Minister Turkmen
explained during the tatks thc
Turkish Government's posiltion
on the Middle East and Cyprus
questions. He said that the two
communities on the islend of
Cyprus should solve their prob-
lems by peaceful means.

On behalf of Chairman Ye
Jianying of the NPC Standing
Committee and the Chinese
Government, Premier Zhao Zi-
yang invited General Kenan
Evcen, and in the name of the
Chinese Government and him-
self, he invited Turkish Premier
Bulend Ulusu to visit China at
a time convenienl to them.

Turkmen conveyed an invita-
tion by Premier Ulusu to Zhao
Ziyvang to visit Turkey. which
the Chinese Premier accepted.

An agreement on economic.

industrial and technical co-
operation between the fwo
governments was signed in
Beijing on December 19.
Greeting New UN
Secretary-General
Vice-Premiey apnd Foreign

Minister Huang Huva on De-
cember 16 sent a message of

(Continued on p. 27.)
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On the Party Resolution

Articies & Docunmenis

What Is Meant by ““Bourgeois Right’’?

by “Beijing Review” guest writer Shi Zhongquan

Marx used the term of “bourgeois right” in an abstroct sense to
describe the principie of exchange of equal amounts of labour in
distribution according to work during the period of socialism. In using
it this woy, he did not mean to deny the socialist noture of this type
of distribution. The misunderstanding that the use of the term
“bourgeois right” suggests that distribution according to work
is a capitalist practice actually negates the essentiol differences be-
tween the socialist and capitalist distribution systems. In Chino, this
theoretical mistake led to mapy harmful practices, and was seized upon

by the gang of four.

HILE analysing the complicated social and

historical causes of the mistakes during
the “cullural revolution™ initiated by Comrade
Mao Zedong. the Resolution on Cerrain Ques-
tions jn the History of Qur Party Since the
Founding of the People’s Republic of China
points out that the misunderstanding and dog-
matic interpreiation of certain ideas and argu-
ments set forth in the writings of Marx. Engels,
Lenin  and  Stalin  constituted an  important
theoretical basis for these mistakes. The mis-
understanding of the {erm “bourgeocis right”
designated by Marx was included.

In China. the (erm “bourgeois right™ wag
al one time both wrongly translated and
wrong!y interpreted. In the latter phase of the
“eultural revolution,” when Comrade Mao Ze-
donp called for restriction of bourgeois right,
the media conlrolled by Zhang Chungiao and
Yao Wenyuan dixtorted the term further and
made il even more confusing.

After the downfall of the gang of four,
aithough the fallacies.spread by Zhang and Yao
were  critictzed, this question was still not
clarified due to the historical conditions at the
time. The fact that the Resolution emphasizes
tne correct understanding of theoretical con-
cepts =uch as “bourgeoais right” is of great
significance in setting things right on the
Ltheoretical front.

The author is a theoretica) worker.

December 28, 1981

Original Implications

In his Critique of the Gotha Frogramme,
Marx criticized the use of such confusing phrases
like ‘‘undiminished proceeds of labour,” ‘“fair
distiribution™ and “equal right” by Lassalle
and explained the principle of distribution of
the means of consumptlion in the future society.
He said that in Lhe first phase of communist
society, it was impossible to prictiise such “fair
distribwtion™ of the "undiminished proceeds of
labour.” nor was it possible to let "all members
of society” enjoy equal rights. Inslead, the
bourgenis version of “‘equal right” would still
exist because the distyibution of means of con-
sumption among the workers would still Tollow
the principle of the exchange of equal amounis
of labour. At thar 1ime Marx did not name
the fivst phise of communist snciety “‘socialism,”
nor did he use the term “distribution accord-
ing to work.” However. in this early writing,
Marx first introducsd the idea thal distribution
according to work — the more one does. the
more nne receives — would be a praclice in so-
cialist sociery.

Marx used the term “bourgevis right” to
describe the principle of the exchange of equal
amounts of labour in distribution according to
work because value is meastred in terms of
Jabour just as il is in the exchange of com-
modities under capitalism. “A given amount of
labour in one form is evchanged for an equal
amount of {abour in another form,” in both

9



cases, Marx said. In the capitalist exchange of
commodiiies. all commodity-owners are equal in
accordance with this measurement of value.

As a matter of fact, the exchange of equal
amouni(s of labour is not unique to capitalisl
society. It is a general principle in the ex-
change of commodities, a process which appear-
ed simullaneously with the historical emergence
of commodities. Tt reached its peak in capitalist
society and became a general principle in the
sphere of circulation. However, in the realm of
production, there was only cruel exploitation of
surplus Jabour and there is no equality at all.
The bourgeoisie replaced the privileges of the
feudal systemm with the equal rights of com-
modity-owners, and made such equal rights the
bhallmark of the bourgeuvis system. In socialisl
society, labour is no longer regarded as a com-
modity but it is still an object of exchange.
During this historical period, the vestiges left
over by Lhe old society still cannot be discarded
and the form of the exchange of egual amounts
of 1abour siill exists. Therefore, Marx designat-
ed this equal right us ‘‘bourgeois right” when
he compared the principle of the exchange of
equal amounts of labour during the socialist
period of distribution according to work with
the capitalist exchange of cornmodities.

Marx held that the actua! inequality be-
tween workers presupposed the existence of the
“bourgeois right” reflected in the exchange of
equal amounts of labour during the period of
distribution according to work. The “equal
right” lo commodilies that are distributed
using labour as the standard of equal measure-
ment accepts the existence of unequa) rights
for different workers, as it tacitly rtecognizes
unequal individual endowment, such as the pro-
ductive capacity as well as the different social
burdens of the workers. Differences between
the workers’ physiques. intelligence and family
members mean that with an equal performance
of labour and hence an equal share in the social
consumption fund., one worker will in fact re-
ceive more and be better of{ than another.
Therefore, as Marx said, this kind of “equal
right” is “a right of inequality, in its content,
like every right.” This actual unequal right is
one of the important characteristics of “bour-
geois right,” which can be neither avoided nor
eliminated in the socialist society. The limi-
tations embodied in the bourgeois right can
be breached only when the principle of “to
each according to his needs” is practised in a
higher phase of communist society.

10

It should be pninted out that Marx used the
term “bourgeois right” in an abstraci sense in
his Critigue of the Gotha Programme while re-
ferring to the principle of the exchange of equal
amounts of labour in the process of distribution
according to work. In his use of the term, Marx
did not relate it to the nature of the socialist

- principle of distribution according to work or

the capitalist exchange of commodities, nor did
he link this abstract term to the different re-
lations ol production in each system. While
using abstract concepis lo analyse concrete
matlers one should proceed from the study of
actual social relalions. This means that while
using the abstract concept of “bourgeois right"
to analyse the principle of distribution accord-

-ing to work. one should proceed from the study

ol the socialist relations of production. Only
in this way is it possible to distinguish the
essential differences between ihe socialist prin-
cipie of distribution according to work and the
capitalist exchange of commadities. While
using the concept of “bourgenis right,” Marx
neither denied the socialist natwre of the prin-
ciple of distribution according to work nor did
he confuse this socialist principle with the capi-
talist exchange of commodilies.

In his The State and Rewvolutinn, Lenin
further expanded the concept of ‘“‘bourgeois
right” designated by Marx in an abstruct sense.
He made a distinction between Lhe “bourgeois
right™ reflected in the principle of distribution
according to work and the bourgeois right in its
original meaning, which recognized the means
of production as the private property of in-
dividuals. Thus, *“bourgeois right” wunder the
capitalist systern is based on the private owner-
ship of the means of production and the term
serves to gloss over the [act that the system
awards the capitalists the right %o cruelly exploit
wage labourers by calling it the equal right to
by and sell labour power. This is the real
bourgeois righl, bourgeois right of the original
meaning. The “‘bourgeois right™ which exists
in lhe socialist period of distribution according
to work is based on the workers’ joint owner-
ship of the means of production. Here. nobody
can provide anything except his own labour.
The right of the workers lo the products of
labour is directly proportionate to the labour
they provide. Those who do more receive more,
and those who do not work get nothing. This
kind of so-called "bourgeonis right” is a nega-
tion of the capitalist systern of exploitation and
is fundamentally different {rom the original

Beijing Review, No. 52
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meaning of “bourgenis right" which reflects the
capitalist relations of praduction.

Misinterpretation and Distortion of
‘“Bourgeotis Right”

In China over the years. neithe: people's
understanding of “bourgeois right” in the princi-
ple of.djstribution according to work. nor the
theoretical expositions in the press [Beijing
Review included — Ed.] fully conformed to
Marx’s original intention. The main manifesta-
tions of misinterpretation and distortion were as
follows:

First, “bourgeois right” embodied in the
principle of exchange of equal amounts of labour
during distribution according to work was mis-
understood to mean that distribution aceording
to wark itself was a bourgeois practice. In other
words, "“bourgeois right” which Marx used in
a specific sense and did not reflect the capitalist
relations of production, was misinterpreted as
meaning bourgeocis right in its original sense
and as reflecting the capitalist relations of pro-
duction, thereby obliterating the essential dif-
ference between the gdistribution systems of so-
clalism and capitalism. Comrade Mao Zedong
wrote on this Lheoretical question at the end
of 1974 that China practised “an eighl-grade
wage system, distribution to each according 1o
his work and exchange by means of money.
which are scarcely different from those in the
old society.” He clearly misunderstood Marx's
exposition on "bourgeois right.”

Taking advantage of the misunderstanding
of Comrade Mao Zedong, the gang of {our totally
negated the socialisl nature of this distribution
system and asserted that distribution according
to work was a capitalist (actor and was the eco-
nomic base and condition engendering capital-
ism and the bourgeoisie. (See On Erercising
All-Round Dictatorship Over the Bourgeoisie
by Zhang Chungiao, and On the Social
Bavis of the Lin Bigo Anti-Party Clique
by Yao Wenyuan.) This was a great dis-
tortion of the Marxist theory. As mentioned
above, the essence of the principle of distribu-
tion according to work is (v oppose exploitation.
He who does nol work. neither shall he eat. It
ts a coercive measure against the exploiters.
Only thus can the majority of the exploiters be
turned into labourers earning their own living.
The implementation of the principle of *'more
pay {or more work” can kindle the enthusiasm
of lhe labouring veople to work actively and
creatively “or the sociely, and to make efforis
to ephance their labour productivity,

December 28, 1984

The gang of four took the absurd position
that different payments for labour brought
about -by distribution according to work would
lead 1o a polarization and a wide gap between
the .rich and the poor. In faet, different pay-
ments for labour brought about by distribution
according to work are based on the elimination
of capitalist exploitation in order to enhance
common prospenity for labouring people. The
differences will gradually be narrowed with the
development of the productive forces and la-
bourers' skills, as well as with the general en-
hancement of their scientific and cultural levels.

Adhering to the principle of distribution
according to work will not biing about a new
class polarization. Of course, this dees nol mean
that new exploiting elements will not come
forward through other channels in the socialist
society. However, (he emergence of thase
upstarls who have engaged in speculation and
profiteering, graft and embezzlemeni and who
have appropriated the collective’s and other's
property by unlawful means is not due to the
implementation of the principle of distribution
according to work, but, on the contrary, to the
fact that the principle is seriously undermined.

Second, bourgeois right existing in the dis-
tribulion of the mecans of subsistence was mis-
takenly believed to exist in the total relations
of distribution and even in the total economic
and social relations. Lenin has made clear the
scope of “bourgeois right” as it was expounded
by Marx. He said: Socialism “does nnt remove
the defects of distribution and the unequality of
‘bourgeojs right’ which continues to prevail as
long as products are divided ‘according to the
amount of labour performed.”” (The State
and Rerolution) OQbviously, “bourgeois right™
does not refer to the entire relations of
distribution, but only refers to the individual
distribution of the means of subsistence. As to
the distribution of other products, for example,
those used in expanded repvoduction and for -
public consumption in the society these are not
distributed according (o labour and distribution
is nul carried out on the principle of exchange of
equal amounts of labour. There is no “bourgeois
right” in these Tlields. Furthermore. neither
Marx nor Lenin extended “bourgeois right” ta
other economic. and social relations.

Because Comrade Mao Zedong lumped to-
gether the actual inequality of *'bourgeois right”
in the principle of exchange of equal amounts

‘of labour and other unequal phenomena existing

(Continued on p. 20.)
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THIS PAST

In Seplember, China sent Lhree satellltes inla
space with a single carrier rockel for the
first {lme In its history.

Girls of ihe Chinese women’s vulleyball
team could no1 hetlp shedding joyful
tears upon the (ecam's capture of the
World Cup at the 3rd Workl Cup Volley-
ball Tournament held in Navember.



The Sixth Plepary Sessian al the 1l1lh Central Commillee of the Com-

munis( Parly of China held in BReijing in June adopted the Resolution

on Certain Queslions in the Hisfory of Our Party Since Lhe Founding

of the Pcople’s Republic ol China and elected Comrade Hu Yaabang
Chairman of lhe Party Ceniral Commilee.

The Fonrth Session ar (he Filth National Peo-

ple's Canpress was convened in December.

Dceputies  adopted  the resolution approving

Premicr Zhao Ziyvang's report on the work of

lhe goveramvenl, The Preseni Econumic Si{ua-

tton and the Principles for Fulur¢ Economic
Consiruction.

Chuairman Ye¢ Jianying of the NPC Standing
Commitiee pul forward in Seplember a nine-
pubint propnsal eoncerning the returm of Taiwan
ta the motherland and the peaceful reunifica-
tion. luvaders of the Central Commillee of the
”™ Revalulionary  Committer of  the  Chinese

Premier Zhao Ziyune

(rivhty  and  Viee-Premier

Huang Huna at the Norih-

Reulh Summil al Cancun
in October.

The first-stage work ot Uie
Gezhouba key waler conlro)
projees on (he middle reacbhes
nf 1the¢ Changjiang (Yangize)
Wiver was completed in
August.  Pictured s Lhe
vofferdam  being  cloxed  af
Gezhouba.




The implementation of the
Parly’s rural economic policies
witnessed an all-round good
agricultural harvest in 1981. The
total grain output for 1981 is cx-
peoted to approach ithe 1979 level
and will be {be second highest
sinee the founding of the Pco-
ple’s Republle.

Many places were hit by flaads. The

commanders and fighters of (he

People's Liberalion Army were al

the forefront tn battle against the
floods.

The Chinese People's, Liberation
Army is being bullt  info o
modrrnized army. Piciured are
milliary exercises held In  norih
China jn September, ic’)

Children in (he capital paid a
tauching Ffinal tribute to Soong
Ching Ling. Honorary Chalrman
of the People's Republic or
China, who passed away in May.
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Rural Planning 45 : 5
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Monetary Figures Released

China’s 1480 Monetary Statistics
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Purchases of Treasury Bonds Outstrip
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1) Art and Literature

Cinema: The Past Recalled

Art: Watercolours by Dong Kingman

Sculpture: Miniature Buddhist Statue

Zhao Feng on Pop Music

Literature: 100 Flowers Now Blooming

Cinema: Best Productions Awarded

Dissent Over “Gone With the Wind"

Music: Reviving "Gugin™ Arl

The Conservatory of China

More on Literary Criticism — Literary
Editor Xin Xiangrong

Underground Cinemas

Beijing Opera: Mei Lanfang Remem-
bered

Music: Young Musicians

Letting a Hundred Flowexs Blossom —
Literary Editor Xin Xiangrong

Achievernents and Problems in Cul-
tural and Artistic Work

At a Forum: We Need Literary and Art
Criticism

Painting: Child Painter

Play: Ah Q on Stage

On the Film Script “Unreguited Love”

Drama: "Sun Yat-sen's London En-
counter With Danger”

Theatre: Three Modern Dramas With
Youthful Themes

Musie: Promising Musicians
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3) Education
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School Students 38 : 7
Reports From Dalian: Worker Educa-
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Sports News
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Soctalist Values
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Legal  Proteclions
Cilizens
Aging in the City
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International Conference on Kampu-
chea: Speech by Chinese Acting
Foreign Minister Han Nianlong

Inerease in Foreign Trade

UN Conference on Kampuchea: Major
Results — "“Beijing Review"” news
analyst An Ding
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Summit — Xinhua Correspondents
Yu Enguang and Gao Jian

The Developing World: Problems and
Progress — Li Cong

North-South Dialogue — Internation-
al Editor Mu Youlin

North-South Dialogue: The Chinese
View

Preparatory Meeting for North-South
Dialogue

China Pledges Not to Use Nuclear
Weapons First
Inflation in the West — Wang Huaining
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Countries — Guo  Xianzhi and
Yang Zhenlun
The Least Developed Countries — In-
ternational Editor Mu Youlin
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World — Shen Yi
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Jingwei
Foreign Trade Expands
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East — Chen Weibin
North-South Economic Relations and
North-South Dialogue — Xia
Zhenxing
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China? — Zhao Suzheng
An Important Meeting in the North-
South Dialogue — Yuan Xianlu
For a New International Economic
Order — Chinese Premier Zhao
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ic Problems
The Middie Easlt Question — Interna-
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Ping

I13sue Page

No. No.

29 13
30 : 8
30 : 9
3 . 9
31 .11
32 . 8
33: 9
33 : 9
33 : 10
33 : 13
35 12
38 3
39 : 23
42 - 9
43 : 6
43 : O
43 : 13
43 : 20
44 9
44 : 13
44 : 15
46 : 3
468 : 11
47 : 9

VIII

Uranium Sales a

Yan

Calumny — Ren

2. China and the United
Nations

UN Conference on Energy Sources:
Speech by the Head of the Chi-
nese Delegation

At the United Nations: Soviet Aggres-
sion and Expansion Still a Major
Threat to World Peace
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Tai

Concrete Disarmament Action Wanted
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dents Yu Minsheng and Yuan Jin
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United Nations: Selection of UN
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Israeli Bombing Condemned

After the Israeli Bombing — Lu Tong

ASEAN — Constructive Co-operation
— Lu Tong

Premier Zbhao's Successful
Visit

A Step to the Peaceful Solution of the
Middle East Problem — Wang
Deming and Lin Jiaoming

China Stands by the Palestinians

Seven-Point Plan for Middle East
Peace

Peace in Southeast Asia — Interna-
tional Editor Mu Youlin

Arafat in Beijing

ACPPD: The Beijing Declaration on
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Astan Conference of Parliamentarians
on Population and Development

South Asia: Regional Co-operation —
“Renmin Ribao” commentary

Gulf Summit: For Peace in the Middle
East —**Renmin Ribao" commen-
tary

Solidarity With Palestinian People

US-Israeli “Strategic Co-operation’ —

Wu Jin
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Condemned

South  Asia — International  Editor
Mu Youlin

Isracl's Latest Provocation — *‘Bei-
jing Review" news analyst An

e Ding

A Canal of Expansionism

Alghanistan

Soviet-Afghan Boundary Alignment
Treaty Illegal

Same Old Rubbish — On the Karmal
regime’s statement — Xinhua Cor-
respondent Mei Zhenmin

The Hard-Pressed Karmal Regime —
Dong Ping

Afghanistan: The Writing on
Wall — “Beijing Review™
analyst Yu Pang

India

Huang Hua Visits India
Huang Hua on Sino-Indian Relations
India: Unlouchables Seck a Better
Deal — Zhong Tai
Indian Newspaper Rumour — "Renmin
Ribao'" commentary
Not Helpful 1o Improving Sino-Indian
Relations — “"Renmin Ribao’ com-
mentary
Tu Develop or to Impair Sino-Indian
Relations- — Xinhua Commentator
Sino-Indian Talks Conclude
Indonesia
" Indonesian Authorities Take a Step to
Create "Two Chinas™
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news

Iran
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Yan
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dent Shuai Peng

The Year-Old Iran-Iraq War — “Bei-
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Pang
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International Conference on Kampu-
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Reunile Korea Now —“Renmin Ri-
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Miarila: Premier Zhao 2t Press Con-
ference
Saudi Arabia

US-Saudi Arabia. The AWACS Deal
— Xing Xiangchao
Sri Lanka

Huang Hua Visits Sri Lanka and the
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Turkey

Turkey's Open Policy Towards Middle
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China-Turkey

Viet Nam

Ho Chi Minh's Last
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Statement

Nguyen Co Thach's Latesi Ruse —
“Renmin Ribao”” Commentator

Facis Aboul Sino-Vietnamese Rela-
tions (1): Mainstream of the His-
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Facts About Sino-Vietnamese Rela-
tions (2): Origin and Development
of Present Differences

Facls About Sino-Vietnamese Rela-
tuons (3): Backpround and Causes
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Hoang Van Hoan's
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A Good OAU Summit — "Beijing Re-
view” news analyst Yi Fei

China and Africa — International Edi-
tor Mu Youlin
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Qiling
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Facvinp African Countries (2) — Li
Qiling
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West African States” Defence Pacl —
Li Xuechun
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China Condemns South Africa
South Africa’s Fourth “Independent™
Bantustan — Zhong Tai

Cameroon

Cameroon National Union Delegation
Ceniral African Republic

The Situation in the Ceniral African
Republic— Ren Yan

Chad

Development in Chad —— Xu Guang
Djibouli

Djibouli National Assembly Declega-
tion
Egypt

Chinese Leaders Meet Egyptian Deputy
Prime Minister

Mourning Death of President Sadat
Gambia

Senegambian  Confederation — Yang
Guilan
Mali

China-Mali
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IN-Advised US Policy — “"Renmin Ri-
bao” Commentator
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Guilan

Confederation — Yang

Seychelles
Seychelles Defends Her Sovereignly —
Qin Dianjie

Somalia

Delegation From Somali Revolutionary
Socialist Pary

Hu Yaobanyg on Experiences of
Chinese Revolution

Sudan
First Vice-President Khalil Visits China

Lthe

Togo
Togolese President in China
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Military Regimes and '‘Democratiza-
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Latin American Economic Relations
With the United States — Li Zhi-
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Antigua and Barbuda
Independence of Antigua and Borbuda
Greeted

Belize
Independence of Belize Grecled

Bolivia

Coup After Coup — Yan Chuniao
Colombia

Ruang Hua Visits Colombia

Cuba

Cuban-Jamaicin Relations Deteriovate
— Guo Weicheng
Jamaica

Cuban-Jamaican Relations Deleriarate

p .l’ — Guo Weicheng
Mexico
Mexico's Independent Diplomacy —

— Guo Weicheng
Premier Zhuao Ziyang Answers Mexican
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Premier Zhao's Successful Visit Lo

Mexico

Venezuela

Huang Hua Visits Venczuela
China-Venezuela

4) NORTH AMERICA

Canada
Canadian
China

United States

Ludicrous and Stupid — Xinhua Cor-

P  respondent

fne Superpower Syndrome — Penyg Di,
Kinhua News Agency Washington
Correspondent

US Air Controllers an Strike — Yu
Enguang

Jimmy Carter in Beijing

On the US “Taiwan Lelatioms Act” (1)
— Zhuang Qubing, Zhang Hong-
zeng and Pan Tongwen

On the US “Tyiwan Relations Act™ (2)
— Zhuang Qubing, Zhang Hong-
zeng and Pan Tongwen

Prickly Autumn for the US Adminis-
tration — Xinhua  Correspondent
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The Middle East: "Strategic Co-opera-
tion” of the Untted States — Ren
Yan
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Mammoth Washington Demonstration
— Yuvan Xianiu

Moscow-Washingion Talks: Anather
Round Begins — Yuan Xianlu

US-Saudi Arabia: The AWACS Deal
— Xing Xiangchao

A Look at US-USSR Nuclear Negotia-
tion — Gong Weixin
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lention in the Middle East — Ren
Yan

Washington Kicks the Ball to Moscow
— Yuan Xianlu

Arms Sales to Taiwan Endanger Sino-
American  Relations — Comment
on “The New York Times” edi-
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Xiu

Bonn Meeting Viewed From Wash-
ington — Yuan Xianlu

United Srates: Arrogant Anti-China
Elements — Commentary by Xin-
hua correspondent

US-Israeli Strategic Co-operation” —
Wu Jin

Latin American Economic Relations
With the United States — Li Zhi-
ming and Yao Chuntao

US: A Bleak Prospect for Reagan's
Economic  Recovery Plan — Gu
Jin

5) EUROPE

Soviets Reject EEC Proposal — “Ren-
min Ribao”™ Commentator

Euwropean Parliameni Presidemy in
China

Healing Up the Bahic — Duan Ping

Eurocommunism — International Edi-
tor Mu Youlin

Euwropean Parliament Delegation

Conflicting Interesls Inside CMEA —
Shi Tongzhi
Britain
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France
The Fuse Over Li Shuang's Case

The Mitterrand Visit — Ke Yuelin
Greece

Changes in the Greek Political Arena
— Zhang Qihua
Italy
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Daishen
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Hopeful — Our Special Correspon-
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Poland

The Polish Situation: Soviet Interven-
tion and Threats — Guo Ping

Ninth Polish Party Congress — Ren
Yan

Poland: Moscow’s Intervention — Xin
Jisu

The Situation in Poland — Interna-
tional Editor Mu Youlin
Romania

Sino-Romanian Co-operation

Soviet Union

The Crux of the Sino~-Soviet Boundary
Question (1) — Li Huichuan

Refuting Rumour by TASS

Soviet-Afghan Boundary
Treaty Illegal
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USSR: Five-Year Plan in Trouble —
Lu Cunshu

Neutron Bombs and Soviet Slander
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How Moscow Prepares for UN General
Assembly — Guo Ping

Soviet Authorities Urged to Stop Anti-
China Acts

Poland: Moscow’s Intervention — Xin
Jisu

Moscow-Washington Talks: Another
Round Begins — Yuan Xianiu

Gromyko’s Speech and Moscow's Ac-
tions — Tang Tianri

Moscow's Spying — Lu Tong

A Look at US-USSR Nuclear Negotra-

tion — Gong Weixin
Realities and Lies— “Renmin Ribao”
Commentator

Soviet Submarine Incident

Saudi Proposal: US and Soviet Conten-
tion in the Middle East — Ren Yan

Soviet Military Threat to N. Europe —
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Joint Press Communique on the Second Conference
Of Sino-Japanese Government Officials

Tokyo, 16 December 198l

1. The second conference between members
of the State Council of China and cabinet mern-
bers of Japan (hereinafter referred Lo as ihe
conference of Sino-Japanese government offi-
ciats) was held in Tokyo from 15 to 16 December

~#F1981.

Present at the conference on the Chinese
side were: Gu Mu, Vice-Premier and Minister
in Charge of the State Administrative Commis-
sion on Foreign Investment, Huang Hua, Vice-
Premier and Minister of Foreign Affairs, Yuan
Baochua, Minister in Charge of the State Econom-
ic Commission, Han Guang, Minister in Charge
ol the State Capital Construction Commission,
Zheng Tuobin, Minister of Foreign Trade, Lin
Hujia, Minister of” Agriculture, Wang Binggian,
Minister of Finance, Duan Yun, Vice-Minister
in Charge of the State Planning Commission.
Gan Ziyu, Vice-Minister in Charge of the State
Administrative Commission on Import and Ex-
port Affairs. and [Fu Hao. Chinese Ambassador
to Japan.

Present at the conference on the Japanese
Aide were: Minister of Foreign Affairs Yoshio
Sakurauchi, Minister of Finance Michio Watan-
abe, Minister of Agriculture, Forestry and Fish-
eries Kichiro Tazawa. Minister of International
Trade and Industry Shintaro Abe, Minister of
Transportation Tokusaburo Kosaka, Director-
Geneval of Economic Planning Agency Toshio
Komoto and Japanese Ambassador to China
Yasue Katori.

2. The Chinese Delegation called on
Prime Minister Zenko Suzuki on 15 December.

3. The conference held discussions on the
following issues:

(1) the general assessment of the interna-
tional situation and the Sino-Japanese rela-
tions:
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(2) the economic and financial policies of
the two countries;

(3) bilateral co-operation and exchanges,

4. The {wo sides had a frank and sincere
exchange of views on the internationa) situa-
tion with emphasis on the Asian situation and
the North-South question. They reached iden-
tical views on many issues. They also appraised
their bilateral consultations and co-operation in
handling major world issues in the international
arena over the past year. They affirmed that
China and Japan should continue to make ef-
forts for the maintenance and development of
peace and stability in Asia and the world as a
whole, each proceeding from its own position.

5. Both sides were satisfied that the rela-
tions of peace and friendship between the two
countries have been developing steadily since
the normalization of the Sino-Japanese relations
in 1972, especially with the conclusion of China-
Japan Peace and Friendship Treaty. Both sides
affirmed the need to develop lasting and unshak-
able relations of peace, friendship and co-
operation between the two countries in future
on the basis of mutual understanding and
mutual trust. They also affirmed that in 1982.
the 10th anniversary of the normalization of
Sino-Japanese relations, the visit to Japan by
Premier Zhao Ziyang in June and the visit to
China by Prime Minister Zenko Suzuki in the
autumn would be of great importance to the
enhancement of Sino-Japanese (friendly rela-
tions.

6. The two sides exchanged views on the
economic situation in their respective countries.

The Chinese side gave an account of the
present economic situation in China and the 10
principles for future economic growth as well as
the prospects for China’s economic development.
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stressing that China would readjust and develop
its mational economy in the light ol its condj-
(ions.

The Japanese side gave an account of its
recent economic situation and implementation
of ils cconomic policics as well as its financial
policies

7. Both sides expressed salisfaction with
the smooth development to date of their bilat-
eral Lrade and affirmed the importance of con-
tinuing tu expand trade on the basis of the prin-
ciples of equality and mutual benefit.

Loth sides agreed to cavry on the tong-term
and stabic trade in oil. coal and other energy re-
saurces and to co-operate in the exploitation of
such energy 12sourees.

8. Both sides highly appraised their eco-
nomic co-operation to date as having contri-
buted s the enhancement of relations between
the twe countries

Both sides wore satis{ied that during the
second conference of Sino-Japanese government
officials, the question of cn-nperation concerning
the fund for complete se's ol equipment was
finally snived in a way acceptable to both sides
and that notes were exchanged concerning com-
modily loans.

Binh sides alsa expressed satisfaction with
the smooth implementation of the construction
plan of the China-Japan Friendship Hospital and
of the training of doctors and other medical
personnil and with the holding of the founda-
fion stoue laying ceremony on 2 December. They
reviewed the smooth progress of various kinds
of teebhnical co-operation in developing infra-
structure, such as agriculiure, railwavs and har-
bours. public health and health care. enterprise
manadement, modernizalion of faciories, hydro-
electric power generaiion and the exploitation
of neonfervous metals. The Chinese xide ap-
praised the fact thet (he formul survey had
begun for the plan of reclamation of the San-
jlang Plain in noriheast China. Both sides
agreed (o conduct consuliations when nccessary
to ensure smuoth co-operation in the field of
transportation, such as railwavs. harbours. ete.

9. Both sides expresscd satisfaction with
the smuulh progress of the consullations being
conducted concerning the proposed agreements

ib

on taxation and on mutual promation and pro-
tection of invesiments. which both sides agreed
to start at the first conference of Sino-Japanese
government officials with a view to developing
Sino-Japanese economic relations and promot-
ing exchange of personnel. Botnn sides ex-
pressed the hope thalt the above-mentioned
agreements would be concluded at an carly date.

10. Both sides expressed satisfaction with
the sound development of the relalions between
the twon countries in maritime Iransporiation
and agreed to continue fo werk for the vpening
of a route for a regular freight service between
the two countries.

11.  Both sides highly appraised the <teady
and active cultural exchanges in wide-ranging
fields in recent years, and held that eflorts
should be made to strengthen the exchanges and
co~operation in this field with a view to further
enhancing the friendship and mutual under-
standing between the Chinese and Japanese
pcoples.

Both sides expressed concern for the efforts
in Japan to make preparations for \he setling
up on the occasion of the 10th anniversiary of
the normalization of Sino-Japanese relations in
1982 of a “Japan-China Society” (ientative) for
the purpose of promoting Sino-Japanese cultural
exchanges and providing facilities for Chinese
students and others 1n Japan. TBoth sides af-
firmed that exchange of views would continue
on this issue.

12. While expressing tts gratitude to the
Chinese side for the co-operatinn which made it
possible for 47 Japanese orphiins to return home
this year on a temporary basis. of whom more
than half had found their families ar rvelatives
in Japan. the Japanesc side expressed the hape
that the Chinese side would continue to co-oper-
ate on the gquestion of orphans. The Chinese side
expressed readiness for its continued co-nper-
ation in this respect in fulure.

13. The (wo sides agrced Lhat the next
conference of Sino-Japanese government oflicials
would be held in Beijing and that Lhe specific
time was to be decided upon through diplomatic
channels.

The Chinese side expressed its thanks lo
the Japanese side for the aitention given o (he
canvening of the sceond conference of Sino-
Japanese government officials. C
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The Income Tax Law of the People’s Republic of
China Concerning Foreign Enterprises

Following is an unofficial translation of the
full text of the Income Taxr Law of the Peo-
ple’s Republic of China Concerning Foreign
Enterprises which will come intc force on
January 1, 1982. The law was adopted at the
Fourth Session of the Fifth National People's
Congress on December 13 and promaulgated by
an order of Ye Jiuanying, Chairman of the NPC
Standing Committee, on the same day.— Ed.

Article 1. Income tax shall be levied in ac-
cordance with 1this law on the income derived
from preduction, business and other sources by

-A,1_v foreign enterprise operating in the Peo-
ple’s Republic of China.

“Foreign enterprises’’ mentioned in this law
refer. with the exception of those for whom
separate provisions are stipulated in Article 11,
o foreign companies, enterprises and other
economic organizations which have establish-
ments in the People’s Republic of China engaged
in independent business operation or co-opera-
tive production or joint business operation with
Chinese enterprises.

Article 2. The taxable income of a foreign
enterprise shall be the net income in a tax year
after deduction of custs. expenses and losses in
that year.

Article 3. Income tax on foreign enterprises
shall be assessed at progressive rates for the
paris in excess of a specific amount of taxable

fncome. The tax rates are as follows:

Range of income tax rate (per cent)

Annual income below
250.000 yuan 20

That part of annual
income from 250.000 to
HON.00B) yuan 25

That part of annuai
income from 500.000
te 750.000 yuan 30

That part of annual
income {rom 750.000 to
1 million vuan 35

That part of annual
mcome zbove 1 million 40
yuan S
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Article 4. In addition 1o the income tax
levied on foreign enterprises in accordance with
the provisions of the preceding article. a loca}
income tax of 10 per cent of the same taxable
income shall be levied.

Where a foreign enterprise needs reduclion
in or exempion from local income tax on ac-
count of the small scale of its production or
business, or its rate of- profit, this shall be
decided by the people’s government of the
province, municipality or autonomous region in
which that enterprise is located.

Article 5. A foreign enterprise scheduled
to operate for a period of 10 years or more in
farming, foresiry, animal husbandry or other
low profit occupations may, upon approval by
the tax authorities of an application filed by
the enterprise, be exempted {rom income tax
in the first profit-making year and allowed a
50 per cent reduction in the second and third
years.

With the approval of the WMinistry of
Finance, a 15-30 per cent reduction in income
tax may be allowed for a period of 10 years
following the expiration of the term for exemp-
tions and reductions specified in the preceding
paragraph.

Article 6. Losses incurred by a foreign
enterprise in a tax year may be carried over to
the next year and made up with a matching
amount drawn from that year's income. Should
the income in the subsequent tax year be insuf-
ficient to make up for the said losses, the balance
may be made up with further deductions against
income year by year over a period no! exceeding
five years.

Article 7. I[ncome tax on foreign enterpr.iag
shall be levied on an annual basis ang pard m
quarierly instalments. Such provisional pay-
ments sha)l be made within 15 days afler the
end of each quarter. The final settiement shall
be made within five months after the end of a
tax year. Excess payments shall be refunded
by the tax authorities nr deficiencies made gaod
by the taxpayer.

Article 8. Foreign emerpri:ses shall file
their provisinonal inceme tax returns with Lhe
local tax authorities within the period preseribed
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for provisional payments. The taxpayer sball
file its final annual income tax return together
with its final accounts within four months
after the end of the tax year.

Article 9. The method of financial manage-
ment angd the system of accounting of foreign
enterprises shall be submitted to local tax au-
thorities for reference.

Where the method of financial management
and the system of accounting of foreign enter-
prises are in contradiction with the provisions of
the tax law, tax paymentis shall be assessed ac-
cording to the provisions of the tax law.

Article 10. Foreign enterprises shall
present relevant certificates to the local tax
authorities for tax registration when they go
into operation or close down in accordance with
Jaw,

Article 11, A 20 per cent income tax shall
be levid on the income obtained from divi-
dends. interest, rentals, royalties and other
sources in China by foreign companies. enter-
prises and other economic organizations which
have no establishments in China. Such tax shail
be withheld by the paying unit in cach of its
payments.

For the payment of income tax according to
the provisions in the preceding paragraph, the
foreign companies, enterprises and other
economic orvganizations which earn the income
shall be the taxpayer, and the paying unit shall
be the withholding agent, Taxes withheld on
each payment by a withholding agent shall,
within five days, be turned over to the State
Treasury and the income tax return submitted
to the tax authorities.

Income from interest on loans given to the
Chinese Government or China’s State banks by
international finance organizations shall be
evempled from income tax. Income from interest
ar laons given at a preferential interest rate

= fureioy banks 1o China’s State banks zhall
Also Ge exempted from income tax.

Income derived from inferest on deposits of
foreign banks in China’s Stale banks and on
lozns given at a normal interest rate oy foreign
banks 1o China's State banks shall be taxed.
However, exernption [rom income lax shall be
granted to those foreign banks in whose coun-
rries income from interest on depasits and loans
of China's State banks is cxempted from in-
come tax.
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Article 12, The tax authorities have the
right o investigate the fipancial affairs. account
books and tox situation of any foreign enterprise,
and have the right to investigate the withhold-
ing situation of any withholding ageni. Such
foreign enterprises and withholding agents must
make reports on facts and provide all relevant
information and shall not refuse to co-operate
or conceal any facts.

Article 13. Inrome tax levied on foreign
enterprises shall be computed in terms of
Renminbi (RMB). Income in foreign currency
shall be assessed according to the exchange rate
quoted by the State General Administration of
Exchange Cantrol of the People’s Republic of
China and taxed in Renminbi.

Article 14. Foreign enterprises and with-
holding agents must pay their tax within t:h(r
prescribed time limit. In case of failure to pay
within the prescribed time limit. the appropriate
tax authorities, in addition to setting a new time
limit for tax payment, shall surcharge overdue
payments al one hal{f of one per cent of the
overdue tax for every day in arrears, starting
from the first day of defaulf.

Article 15. The tax authorities may, acting
at their discretion, impose a penalty on any for-
eign enterprisec which has violated the provi-
sions of Articles 8, 9, 10 and 12 of this law.

In dealing with those withholding agents
who have violated the provisions of Article 11
of this law, the tax amhorities may in addition
set 2 new time limit for the pavment of the
part of tax that should have been withheld and,
at their discretion, impose a penalty of not more
than the amount that should have been \vithr'\
held.

In dealing with foreign enterprises which
have evaded or refused to pay income tax, the
tax authorities may, in addition to pursuing the
tax, impose a fine of not mnre than five Hmes
thet amount of fax underpaid or nnat paid, ac-
cording to how scrican the offenee s, Cases
of gross violation shall be handled by the local
people’s vourts according to law,

Article 16, In case of disputes with 1ax
authorities aboutt tax pavment, foreign enter-
prises must pay tax sccording to the relevant
regulations firs! before applying to higher tax
authorilies for reconsideration. [ they do not
accepl the decisions made afrer such reconsidera-
tion. they can bring the matter before the local
peaple'’s courts.
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Article 17. Where agreements on lax pay-
ment have been concluded between the Guvern-
ment of the People’s Republic of China and the
government of another country, matlers concern-
ing 1ax payment shall be handled in acecordance
with the provisions ol these agreements.

Article 18. Detailed rules and regulations
for the implementation of this law shall be
formulated by the Minisiry of Finance of the
Peaple's Republic of China.

Article 19. This law shall come into force
as of January 1, 1982. [}

Rules Governing the Carrying of Foreign Exchange, Precious Metals and
Payment Instruments in Gonvertible Currency Into or Out of China

(August

Article 1| These rules are formulated for im-
plementing Lhe stipulations in articles 27. 28, 29
and 30 of the Provisional Regulations {or Ex-
change Control of the People’s Republic of
;‘.hjna.

Article 2 No restriction is imposed on the quan-
tity of foreign exchange, payment instruments
in convertible Renminbi, gold, silver, platinum
and other precious metals and objects made from
them which may be carried into China by per-
sons entering the country, but they must be
declared (o the customs at Lhe place of entry.

Article 3 The carrying out of China of foreign
exchange. payment instruments in converlible
Renminbi. gold, silver, platinum and other pre-
cious metals and objects made from them pre-
viously brought in shall be permitted by the cus-
torns against the original declaration form is-
sued at the time of eniry.

Article 4 The unused portion of the Renminbi
which has been converted either from foreign
exchange and payment instruments in conver-
tible Renminbi brought in or from foreign ex-
F{\ange remitted in by persons entering the
" ountry may be converted back into foreign
exchunge before their departure from China and
the customs shall permit the taking out of China
of the forcign exchange so obtained against the
exchange memuo issued by the Bank of China.

Artiele 5 The carrying out of China of objects
made from gold, silver, platinum and other pre-
cious metals bought in the country shall be
permifled by the cusioms against certification
by the sellers within the limit as prescribed by
the state.

Article § The carrying out of China of foreign
exchange and payment instruments in conver-
tible Renminbi shall be permitted by the
customs against certification by the Bank of
China.

The carrying out of China of drafts,
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traveller's cheques and traveller’s lellers of
credit in foreign currencv. and Renminbi bank-
note and passbook custodian cerlificates issued
or sold by the Bank of China shall be permitted
by the customs after examination, and no cerlifi-
cation by the Bank of China is required.

Article 7 Chinese, or foreign nationals, or state-
less persons tesiding in China shall, when em-
igrating from the couniry, be permitted by Lhe
customs lo carry out of China gold. silver,
platinum and other precious metals and objects
made from them within the limil as prescribed
by the siate.

Arlicle 8 The carrying or sending oul of China
in person, or by others, or by post of Renminbi
cheques, drafts, passbooks and depusit certifi-
cates and other Renminbi payment instruments
held by Chinese, or foreign nationals, or stateless
persons residing in the country is not permitted.
Article 9 Unless otherwise appraved by the
State General Administration of Exchange Con-
trol or its branch offices, it i not permitied to
carry or send out of China in person, or by
others, or by post documents and securities held
by Chinese residing in Lhe country, such as
foreign bonds, debentures. shares and title
deeds; certification and agreemenis relating to
the settlement of creditor’s rights, inheritances,
real estates and other foreign cvchange assets -
abroad; and letters and instrutnents containing
instructions of payment abroad.

Article 10 Where foreign enterprises which “ave
terminated their business in China and foreign
nationals wbo have left China wish to carry
out of China foreign securities kept in the coun-
try, they shall be permitted to do so by the
customs on the approval of the State General
Administration of Exchange Control or its
branch offices, but it is not permitied to acry
out of the country Chinese securities and shares
whether in person. or by others, or by posi.

Arficle 11 Where bilateral agreements have
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been signed between China and foreign coun-
tries on the carrying of currencies into and out
of each other’s boundary, matters will be han-
dled in accordance with the provisions thereof.

Article 12 These rules shall also apply where
loreign cxchange, payment instruments in con-
vertible Renminbi, gold, silver, platinum and

(Continued from p. 11.)

in ihe sphere of the social life, he thus came to
the conclusion that “bourgeois right™ also
existed in Lhe relations between people, and
cven repgarded feucdal hierarchism as bourgeois
right. Zhang Chunqgiao further distorted Marx's
exposition on “bourgeois right.” FHe not only
held that bourgeois right ‘‘has not been totally
abolished in the realm of the system of owner-
ship™ but also asserted that the question of
leadership was not resolved either in those en-
terprises owned by the whole people or those
collectively owned by the working people. (See
On Exercising All-Round Dictatorship Over the
Bourgeoisie by Zhang Chungiao.) Thus, he
said that bourgeois right not only existed in
the realm of the economie base but alse in the
superstructure. He usurped the Marxist concept.,
wilfully dislorted it and even publicized thal
the bourgeois right which reflects the capitalist
relations exjsted in all fields of the socialist
sociely. His ridiculous argument was aimed al
providing the theoretical grounds for his
counter-revolutionary political line of “‘changing
the dynasty”™ and “completely smashing the
state” and at moulding public opinion in favaur
of the gang’s seizure of Party leadership and
state power,

Third, Marx’s reference to the “drawback™
of bourgeois right in the distribution according
to work was misunderstood as a drawback in
socialist society itself. Comrade Mao Zedong in
1958 agreed with Lhe idea of doing away with
bourgeois right. In his remarks on theoretical
guestion in 1974 and 19735, his views on “restrict-
ing bourgeois right under the dictatorship of
the proletariat’” were directly influenced by this
misunderstanding. Marx said@ clearly in his
Critique of the Gotha Programme thal “right
can never be higher than the economic siructure
of society and its cultural development condi-
tioned thereby.” 1n socialist society, the system
of exploitation has been eliminated and the pub-
lic ownership of means of production has been
established. Thus, bourgeois right in its origina!
meaning has been completely abolished. Bul
vestricted by the development of the productive
forces. the distribution of the means of sub-
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other precious metals and objects made from
them are carried into or out of the country by
compatriots {rom Xianggung (Hongkong) and
Aomen (Macao).

Article 13 These rules are promulgatued by the
State General Administration of Exchange
Control. |

sistence cannot be carried out aceording to need.
Hence. the “bowrgeois righl” created by th
actual inequalities between labourers cannat be
eliminated. Marx called this “bourgeois right™
a “drawback™ when he compared the principle
of distribulion according to work to the com-
munist principle of distribution according 1o
need. He did not mean tha! # had become a
“drawback”™ within the socialist sociely per sc.
Compared with all the previous systems of c¢x-
ploitation. socialist distribution according (\
work is a profound revolution in the distribu-
lion system and represents epoch-making pro-
gress in human history. It conforms with the
development of the productive forces in the
socialist stage. Comrade Maou Zedong's views
on the restriction of “bourgeois right” did not
tally wilh the original inlention of Marx. and
had a most important bearing upon his “Left”
mistakes in the economic sphere, e.g.. egalitar-
lanism.. The gang of four. taking advantage of
Comrade Mao Zedong’s misunderstanding. at-
tacked ‘“‘bourgeois right’” and negated the his-
lorically progressive role of distribution accovd-
ing to work. Thei fallacies were antagonistic
tuv the Marxist standpmnt.

The implementation of the principle of dis-
tribution according to work in the socialist
society is an objective ceconomic law indepen-
dent of man’s subjective will. China's experienc
in  socialist  construction has proved thi
when the principle of distribution according
to work is well implementicd, the enthusiasm
of the labouring people iz high and the
sncialist cause makes rapld progress. Other-
wise. the enthusiasm of the labouring people
suffers setbacks and the soczialist cause is
infringed upon.  The “communist wind™ in
[958 and criticism of “bourgecis right” during
the "cultural revolution' constituled twn bitter
historical lessons We have now drawn gur con-
clusions and are vnswervingly implementing the
principle of distribution according to work so
as 1o push the socialist cause forward. G

* "Communist wind” refers 1o egalitgrianism
in distribution and Indiscriminate transier of the
labour force and marteriats during the movement
(or rural people’s communes.
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INTERNATIONAL

Israel’s Latest Provocation

SRAEL'S recent annexation
of Llhe Golan Heighis con-
stilutes a senous challenge to
the Arab world and the inter-
national community,

The Golan Heights was Svrian
territory belore it was capiured
and occupied by Israel in the
1967 war. It 1s a strawegically
important area and the Syrians
called for an emergency meet-
ing of the UN Secwrity Council
Jwrily afrer the amexation de-
cision was announced.  The
Security Council adopted a
resolution on December 17. de-
claving Israel’s decision on the
Golan Heights null and void.

[sraeli Prime Minister Begin
claims that [sracl resorted to an-
nexation after Syria categori-
cally rejected it requests for ne-
gotiations. However. he has not
what he wanted to

and  why  Syria

refused.  In his address to the

Knesset, he claimed that the

Golan Heights are an “inalien-

able” part ol lIsrael and that

Israel will “‘never give it up to

Syria.”™ This means that lsracl
Mmought e limiv the Dramework

indicated
negotiate
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Svria inlv recognizing [srael's

occupation.

A Serious Step

The annexation decision was
made just four days after the
United Nations adopled a recso-
lution demanding Isracl's with-
drawal [rom Palestinian and
other Arab territories. It rep-
resents contempt far the inter-
national community and a gross
viclation of the UN Charter and
relevant resolutions.

Some members of the Knesset
repeatedly put forward Golan
Heights annexalion bills since
1880, but the Begin povernment
did not dare to pass them. On
Novermber 30, 198]. the United
States and Israel signed 2
“memorandum of understanding
on strategic co-operation.” The
Uniled Ststes said lhe mem-
orandum  was  designed to
cope with threats to the security
of the entire (Middle East)
region caused by the USSR or
Soviet-controlled forces. Never-
theless. many observers pointed
out that it would closely tie the
United States to [srael’s hostile
policies ywards Arab countries
and provide support {or its ex-
pansionism.  Less than half a
month after the memorandum
was signed. Israe) resorted to
the serious step of annexing the
Golan Heights.

& COMMENTS

US Predicament

Although the United States
huas recently attempted to cope
with Soviel expansionism by
seeking o impreve rvelations
with the Arab countries, it has
not desisted from iis biased
policy wwards Israel.  Now
that Israel nhas decided 10 annex
the Golan Heights, the United
Stales finds itself in an awk-
ward situation. In order 1o
avoid involvement in the mal-
ter, the US Government an-
nounced on December 18 that it
intended to suspend negotia-
tions on implementing the
memorandum of understanding
on strategic co-operatior. How-
ever, this has not eliminaled its
predicament,

The Israeli cabinel respoaded
1o the US suspension announce-
ment on December 20. when it
unanimously  voted (o cancel
the memorandum. Begin said
that the Israeli people can live
without il. Thus, the posilion
of (he United States has become
more problematic.

The Begin governmen! ap-
pears oblivious to the condem-
nation of the international com-
munity as il pursues ils hostile
policies towards tlie Arab peo-
ple. This will no! bring good
results.

— “Beijing Rewviet” ncws
analyst An Ding

Laotian Ex-Official’s Statement

Laos Taken Over by the
Le Duan Clique

DR. KHAMSENGKEO Sengs-
thith. Director ol the
tHealth Bureau of the Minisiry
of Public Health of the Lao

People’s Democratic Republic
and Secretary-General ol the
Lao Afro-Asian People's Soli-
darity Committee before he
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A Canal of Expansionism

The UN General Assembly Ad Hoc Political Commiltee
adopted a resolutionn on Decceember 7 urging Israel to cancel ils
pian to ctonstruct a canal linking the Mediterranean and the Dead
Sea.

The proposed canal is pari of Israel's policy of expansion and
aggressinn.  Censtiuction of the canal across the Gaza Strip is
cansistent with' Isracl’s plan lo permuncently occupy some Arab
{errilaries.

The Gaza Strip is Arab territory occupied by Israel in 1967.
Isracl has no rizht to construet a canal there. If Israel builds the
canal. Jordan's phosphate and sylvite plants on the east bank of
the Dead Sea will face the danger of being inundated. Immediate-
iy after the Israeli plan was announced. il generated indignation
and opposition from Arab countiries and the Palestinian people.
Egypt. Jordan and other countries have lodged protesis at the
United Nations. The Foreign Ministers of the Arab countries met
on November 24 and unanimously decided to forward a “scrious
waming” lo Israel asbout the proposed canal. Although the
United Stales is batking the plan, the UN Ad Hoc Commitlee's
resolution received near unanimous supporl. Of the 116 states
which participated in the vole, the United States and Israel were
the only opes opposcd 1o the resolution. Israel has repeatedly
ignored the just demands of the world ecommunity and will pro-
bably go ahead vilh i(s plans to construet the canal. How-
ever, if the Arav countries and the Palestinian people close

ranks, they may be able to foil the Israeli plan.

broke with the Lao Govern-
ment, said he was most
happy to sce his country tiken
over by Viet Nam's Le Duan
clique. which was why he had
come to China. instead of pro-
ceeding to a presidinm meeting
of the Afru-Asian People’s Soli-
darity Organization in Kabul.

Dr. Khamsengkeo told
newsmen ai a press conference
on Dec. 15 in Beijing thait he
could no longer tolerate the oc-
cupation and the turning of
his nation by Viet Nam's Le
Duan clique into a colony.

un-

In his statemant read out to
the press, he listed a number of
facts showing how the Le Duan
clique had imposed rigid control
over the Party, the government
and the army of Laos.

In his statement, Dr. Kham-
sengkeo Sengsthith said  that
the Laotian People's Revolu-
tionary Parly is now “merely
2 branch nf the Vietnamese
Communist Party. Its lines,
policies and the composition of
1ts top cadres are all decided by
the Le Duan clique.”
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“The Le Duan clique has set
up a special ‘working committec
for the west’ (CP-38 for short)
to conirol the Laotian Party
and has secretly set up a special
body in Laos to run the various
departments, including the Cen-
tral Committee of the Laotian
Party in Vientiane and Party
affairs. Mernbers of this body
give direct instructions to the
ygeneral secretary of the Party
and are even in charge of
his security because they do not
trust the Laotian guavrds.”

“I'he Le Duan clique has ap-
pointed a minister
without portfolio
and one
minister from each

vice-

ministry of the
Vietnamese Gov-
ernment to  di-
rectly control and
direct the work of
all Laotian minis-
The Laotian
government
bodies in the prov-
inces have been

tries.
local

put under the direct controi
and command of government
bodies of Vielnamese provinces
bordering Laos.”

The statement said thal since
1975, the number of Vietnamese
troops, first sent covertly and
then overtly, has grown sieadily
to between 40.000 to 50,000 men.
They garrison places of st-ategic
importance in Laos. They have
conirol of the Laolian supreme
command and the defence
ministry.

The statement also ciled facts
to show how the Le Duan clique
is porsceuting and suppiressing
the Laotian people and how the
country is being plundered of if”
wealth. *“The cligue practises a
policy of genocide towards the
national minorities of Laos.™

In conclusion, the statement
demanded that the Vietnamese
authorities withdraw uncondi-
tionally {rom Laos all Victna-
mese troops and the different
kwnds of cadres sent to take over

and control Laos. [t declared
this must be done (o0 ensure
the independence, scvereigni,

and territorial integrity of Laos
and to allow the Laotian people
to fully exercise their right to
determine their own destiny.

In compliance with Dr. Sengs-
thith’s request, China has grant-
ed bim permission to reside i
China.

— Zhomy Tai

Dr. Khamsengkeo Sengsthith {{eft) al a press
conlerence in Beliing.
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A Bleak Prospect for Reagan’s
Economic Recovery Plan

HE US economy has dras-
tically deteriorated during
the past six monihs.

Unemployment rose from 7.5
per cent in September to 8 per

z11t in October and then to B4
o eent in November. More
than 9 million people are out of
work, Production is down in the
home-building and automobile
and other indusiries. Inven-
tories of salable poods are in-
creasing. Automobile  sales
decreased 24 per cent in Octo-
ber, the biggest drop since 1958.
In addition, many big businesses
such as General Motors have
suffered large deficits while nu-
_merous small and medium-sized
ones have gone bankrupt.

Six months ago. President
Reagan's economic  advisers
were optimistically predicting

that the US economy would be
ising at an annual rate of 4.2

¥ sy cent towards the end of the
year and at an annual rate of
5.1 per cent by early next vear.
However. their predictions were
wrong.

The new economic reces-
sion is in [act sericusly under-
mining Reagan’s economic re-
covery scheme. It has also gen-
eraled a sharp dvop in federal
revenue, a big increase in unem-
ployment and social welfare and
contributed to a larger federal
deficit. If the budget deficit
cannot be significantly de-
creased, Reagan’s goal to stop
inflation and lower interest
rates will not be reached and
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his plans to stimulate the econ-
omy will prove fruitless.

The Cause and Cure

Reagan and his economic ad-
visers claimed {o have a novel
plan for stimulating the US
economy. They said that inadc-
quate invesiment and slow
growth raie [or produclion were
primary sources ol the nation's
ceconomic problems. They ad-
vocated a conlroversial plan:
deereased taxes for individuals
and businesses. They said that
this would encourage people to
work more and save a higher
percentage of their incomes.
They also said this approach
would result in Jarger business
investments. This, they claimed,
would create more jobs, increase
productivity and provide more
investment funds at reduced in-
terest rates. They also claimed
that this plan would decrease
inflation.

Using Lhis line of reasoning as
the Dbasis for action. Reagan
proceeded to implement a 3-
year 25 per cent lax cut (the
longest and biggest in US his-
tory) and drastically reduce
expenditures on social prog-
rammes, He also ‘encouraged the
federal reserve bank to main-
tain striet control of the nation's
money supply. Reagan's plan
also called for one of the big-
gest increases in military expen-
ditures in the history of the
United! Stales..

L P
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Although the Reagan ad-
ministration expected the US
financial community 1o be
pleased with these measures,
such was not the case. Wall
Street analysts consistently
maintained that the plan had
serious weaknesses. The tax
cut and increased military ex-
penditures  were [requently
cited by financial experts cri-
tical of the plan. Other critics
focused on the federal reserve's
policies. They said that its tight
control of the money supply

would  produce  stultifyingly
high interest rales.
Subsequent events have

proven the critics of Reapan's
programme to be at least par-
tially correct. The US economy
has gone f(rom bad tn
during recent months.

AW et

Continuing Inflation

In addition to his problems
with the deterioraling economy.
Reagan is still faced with infla-
tion. Morcover, his first tax cut,
3 5 per cent one which began
as from October 1. will be
followed by a 10 per cent reduc-
tion beginning July 1. Although
next year’s increased military
expendifures are expected (o
significantly stimulate the ccon-
omy, the White House doesn’t
expect an economic recovery
until the last half of the year.

However, what is bolhering
the Reagan’s administration is
the federal deficit, Despite Rea-
gan's tax cuts and a cut of
35.000 million dollars in govern-
ment expenditures. the budget
for the f{iscal year ending on
Seplember 30 next year will
still be 100,000 million dollars in
the red. (In the last fiscal vear
the deficil was 57,000 million dol-
lars.) Budgets for the 1883 ana
1984 fiscal years are estimated
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to have deficits of 120,000 mil-
lion and [40,000 million dollars
respectively. In order to harness
inflation, the federal reserve
bank has to continue to exercise
strict control over the money
supplvy and keep interest rates
high. Continuing high interest
rates, however, will make it
havd for the economy to quickly
recover. Reagan’s economic plan
will probably prove unworkable
unless he dares to run the risk
of inflation.

Since the federal budget def-
icit can not be eliminated in
a short period, a sceptical mood
prevails in the White House.
Budget Director David Stock-
man, worried that increasingly
large tax cuts will create an as-

tronomical deficit, has asked
Reagan to seek a tax increase or
postpone the present tax cut.

The United States bhas suf-
fered two recessions in less than
two years. Although US inila-
tion and interest rates have
gone down a little during re-
cent months (results of shrink-
ing domestic and external
markets), they are stil very
high, so high that the economy
can not develop quickly. Reagan
is finding that he has fewer and
fewer opportlunities tc stimulate
the economy by either’ financial
o mouetary means, AS a result,
prospects {or the success of his
economic recovery plan are
bleak.

— Gu Jin

West African States’
Defence Pact

West
Com-

OGO ané the six

African Economic
munity countries of Ivory
Coust, Upper Volta, Senegal,
Niger, Mali and Mauritania at
their third summit meeting in
Dakar, on December 14, signed
a protocol putting into effect
their non-aggression and de-
fence assistance agreement con-
cuded in Abidjan in 1977. This
will help defend peace and
sceurity in the area and counter
foreign armed intervention and
aggression.

The agreement grew oul of
the struggle by the African peo-
ples against hegemonism and
foreign armed intervention.
After the Soviet and Cuban
armad intervention in Angola
in 1975, the then President Seng-
hor of Secnegal proposed that
members oif the Economic Com-
munity of West Africa (CEAO)
sign an agreement on mutual
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defence assistance, The proposal
was warmly supported by CEAO
members. Although Togo is not
a member of the CEAO it also
signed the agreement. When
the agreement was being dis-
cussed, mercenaries bired by
Moscow invaded the Shaba Re-
gion of the Republic of Zaire
and this hastened the signing of
the agreement.

The signatories declared
that the agreement was not
aimed at any country, but is
to be an instrument for self-
defence by relying on their own
strength and joint struggle.
Snould a member state be at-
tacked, the others will render
assistance.

The West African countries
want to develop their national
economies and cultures, but
thev cannot do this unless their
security is ensured. A Senega-
lese newspaper has safd® Ex-

Book News

English and Japanese
Editions of

Selected Works of ‘
Zhou Enlai

{Volume 1)

The English and Japanrese
editions of the "Selected Works |
of Zhou Enloi”" Volume i, have |
now been published by the
Foraign Languages Press. Bel-
jing. The English edition,
152 X 222 mm, is available in
paper and clothbound co»«ers/
| ond the loponese edition,

130 X 184 mm, only in cloth-
| bound covers. Distributed at
1 home ond obrood by Guoiji
Shudian (Chino Publicotions
Centre), both are on sole ot
Waiwen  Shudion  (Foreign
Languages  Bookstores) in
China's major cities.

The French, Sponish and
Russian editions will be pub-
lished before the end of this
year.

The Foreign Languages Press
also plans to put oul German,
Korean and Arobic editions of
the "Selected Writings of Zhou
Enloi,”" Volume |. which con-
sists of articles oand speeches
from the "Selected Works."”

perience has taught us that onlv
when we have peace and
securily are we able to pursue
our economic development, With
greater unity and strength, we
wiil be belier able to cope with
covert foreign intervention.

The signing of the protocol
strengthens the seven’s anity
and will play a positive role in
fighting against imperialist in-
tervention and subversiop, and
in safeguarding their national
independence angd sovereignty.

— Li Xuechun
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LITERATURE

On the Presentation of
Love

Numerous Chinese art and
literary works have focused on
love in recent years.

Most of them are healthy, but
the negative characteristics of
some merit attention. In the
past year. the press approached
the problem from diffcrent un-
gles. Following are summaries of

r@hese comments:

Dues Love Need To Be Ad-
dressed? Everyone agrees that
love should be addressed. None-
theless, differences of opinion
exist regarding the most appro-
priate way lo do so. For ex-
ample. some people believe that
love is a mixed refleclion of
the spirit of the times and one’s
social stalus which focuses on
the presentation of personal
morality and private feelings.
Within this context. love is con-
sidered an important aspect in
portraying the identilies of lit-
erary figwres. Some articles
claim that love is a subtle as
well as complicated relations
which constitutes an important
content in human life. They
think that art and litecature
which focus on love can eluci-
date important social problems
and broad historical events.

Other articles claim that love
— the most

fundamental emo-
tion shared between men and
women — involves  everyone.

This is precisely why love is a
very important subjéct matter
in art and literary works delin-
eating characters. Neverthe-
less, some commentators claim
that it is improper for art and
literature to regard love as a
perpetual theme. They believe
that art and literatwre should
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have variations in themes as
they reflect the spirit of  the
times and the great changes in
social life.

Problems. Many commentators
believe that the major prob-
lems in the literary works
involving the theme and presen-
tation of love are as follows:

First, violation of the true
slate of affairs in life. Some
critics claim that no matter
what they write, a few authors
use love as a “condiment.” They
even portrayed figures falling in
love with each other in tanks
while surrounded by the smell
of gunpowder. Such crilics also
claim that some authors use
unrealistic . love problems in
order to attract the attention of
gullible young people.

Second, vulgar interests. Some
commentators believe that
works about love should cbrrect-
ly reflect healthy ideological
values and encourage people
through the advocacy of proper
moral and spiritual approaches
to problems. Proponents of this
point of view are critical of
those writers and artists who
merge love and pornography.
They are particularly critical of
works which address subjects
such as affairs between three or
miore people; love relations be-
tween Chinese people and for-
eigners; stories about older and
younger lavers angd those about
half brothers and sisters. These
are considered corrupt subjects
created for the sake of novelyy.

Third, monotonous presenta-
tions. Life is kaleidoscopic, yet
love stories frequently ignore
this fact. Some commentators
believe that the kinds of love
presented in wmany literary
works are monotonous and
often repetitive. They claim
that they can read the first

AHow Should Love Be

chapter of many books and
correctly predict their outcomes.

Pre-
sented? Many comrades have
produced numerous recommen-
dations, These revolve chiefly
around the following:

First. restraint is needed.
Some commentators suggest
that while it is not wrong (o
write stories about love. if no
guidance is given and unhealthy
stories are presented, then too
many writers will devote pri-
mary effort to the subject. They
say this cannot be justified.
Love depiction should be sub-
jected to the characterization
and the presentation of theme.
They also believe Lhal the his-
tory of art and literature dem-
onstrates both in China and
abroad that the finesl works
about love have all profoundly
expressed the goals of society.

Second. paying attention to
the characteristics and habits of
the nationalities  concerned.
Although breakthroughs may
occur in the presentation of
love, the form of expression
should be suited as much as
possible 1o the psychological
characteristics, customs  and
habits of lhe nationalities con-

cerned. Writers and  artists
should take the aesthetic stand-
ards and artistic flavour of
the people into account. They
should alse pay aitention to 1.
differences betwesn Pupnap. -o.
and Chincse approachus Lo 1w
In the Beijing vpera, ior in-
stance, an expression of the

eyes or a gesture is enough to
convey love between a man and
a woman. Scenes of voung men
chasing after their lovers, kiss-
ing and embracing are ofien
presented on Thinese motion~
picture screens. Such portravals
have obviously been copied
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from the West. They are nal
representative  of  traditiona!l
Chinese art.

Third, write about lofiy goals.
" Some comrades believe that the
most impressive thing aboul
Jove iy its tendency to [oster
lo{ty ideals. They are convinced
that works which fail to em-
phasize ihis dimension of love
are mediocre. According to
them, love is not sufficient as a
sole objective. Such comrades
also believe that writers and
artists should take their educa-
tive influence more seriously by
emphasizing positive  social
values and criticizing negative
ones. Their conclusion is that
the subject of Yove should be ad-
dressed in a manner which in-
spires young people to adopil
correct values regarding love.
wark and morality.

MEDICINE

Tibetan Medicine

Promoted
The 1.300-year-old Tibetan
school of megicine is being

studied and developed. {n the
past {ew years, more than 30 an-
.cient treatises on Tibetan med-
icine have been classified and
systematized. and formerly
missing classical Tibetan medi-
cal works have been printed.
Ten famous doctors have been
involved in the editing of New
Guide to Tibetan Medicine, a re-
cently completed compendium.

Some 100 young doctors of
Tihrtan  medicine have been
lrained at the Tibelan medical
school since it was established
in 1979. Many veteran doctors
have received professional titles;
Qamba Chili. president of the
Tibel regiona) hospital of Tibetan
medicine, recently has been hon-
oured with the title of director
doctor. Tibetan medicine de-
partments, each wilh t(wo or
three doctors, have been added
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Doctors fram the regional hospilal of Tibe(an medicine treat
the sick and flll prescriptions for lamas,

to the six prefectural hospitals
and 74 county hospitals in the
Tibet  Autonomous  Region.
More than 70 per cent of the
counties in Tibet have Tibetan
pharmaceutical faclories which
now produce 300 kinds of Ti-
betan wmedicine. Around 70
Tibetan medical practitioners
have joined healih departments
in Tibet over the past two years.

Since 1976, funds allocated
for the promotion of Tibetan
medicine have increased at an
average annual rate of 10 per
cent, reaching 630.000 yuan for
this year.

ARCHAEOLOGY
2,200-Year-Old Armoury
Discovered
A large armoury built in

about 200 B.C. has been ex-
cavated. The site, about five
kilometres northwest of present-
day Xian. is in Chiingan. capital
of the Western Han Dynasty
(206 B.C.-24 A.D.).

The armoury, enclosed by a
wall, was rectangular (710
metres by 322 metres) and
covered an atea of 22.86 hec-

tares. It consisted of two court-
vards. The east courtyard had
the foundation remnants of

three storehouses and one bar-

rack: the west courtyard had
those of one storehouse and tw.

barracks. Stone bases for pillars
were found in fhe rammed earlh
uf one of the storehouse’s parti-
tion wall. A large amouni of
ashes {rom wooden weapon
shacks was unearthed in one of
the storehouses.

Most of the weapons found
were made of iron, including
over 1,000 iron anrowheads.
There were also iron knives,
swords, spears, halberds, axes,
an iron armour weighing 40
kilogrammes and other armour
pieces. More than 100 arrow-
heads and several dagger axes
and swords made of bronze
were also discovered. At that

time. iron weapons were replac-@c-

ing bronze weapons due to the
development of iron smelting.

In addition to weapons, other
articles were also unearthed,
including coins of the Western
Han MDynasty, nails, hammers
and chisels made of iron, many
tiles and bricks decorated with
fretwork or chcquered patterns
and bronze and iron cauldrons
used by the armoury guards.

The armoury dig is located be-
tween the sites of the Changle
Palace and the Weiyang Palace
of the early Han period. The
excavaling work was done be-
tween 1975 and 1978.
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Post-1949 Chinese

Literature

Draft of the History of the
Chinese Contemporary Litera-
ture (in Chinese) ’

<oh 5] Y 0 S R

Published by the Publishing
House of the People’s Litera-
ture,

Price: Volume 1. RMB
Volume 11, RMB 1.15,

Disiributed abroad by Guoji
Shudian (China Publications
Centre), P.O. Boxr 393, Bei-
jing, China.

1.35,

Draft of the History of the
Chinese Contemporary Litera-
ture is a chronicle of the trends
in Chinese literature since the
founding of the People’s Re-
public in 1949. It introduces
more than 100 modern writers
and their works,

The writing of the text was
initiated by the Ministry of
Education and the ediling en-
trusted to 10 institutions of
higher learning. Tn 23 chapters
this book recounts for the first
time the achievements and de-
velopmenis in literature since
1949.

(Continued from p. 8.)

congratulations to the newly
elected UN Secretary-General
Javier Perez de Cuellar.

In his message Huang Hua
said thal the appointment dem-
onstrates thal the interna-
tional comununity has deep
trust in him, and acknowledges
and appreciates his contribu-
tions during his long service in
the capacity of an Under Secre-
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A “Left” opportunist trend
began to emerge in literary
envcles after 1857; during the
“cultural revolution,” the litera-
ture of the 17-year period
(1949-66) was slandered as "'re-
visiopist.”! As a result, many
works were denounced, writers
criticized. and some important
theoretical issues were con-
fused. In those days, nobody
dored compile a history of the
contemporary literature.

Following the Third Plenary
Session of the 11th Party Cen-
tral Commiittee held in Decem-
ber 1978, wrong charges of 17
years of literary “revisionism”
were  redressed. Criticized
writers were rehabilitated, and
their works reissued. It then
became possible to write a his-
wory of contemporary literature,
and work began on it in 1979.

Although twisls and turns
were seen in the development of
post-1949 literature, yet, gen-
erally speaking, it is of a social-
ist nature.

Two-thirds of this 600,000-
word work recounts .the crea-
tiveness of the epoch (1949-66),
a vital period in Chinese litera-
ture. The Party’s policies on
literature were basically correct
and a [flourishing of literary

creaticns appeared in  this

tary-General of the United Na-
lions. The message added that
it also shows that the third
world counlries are playing an
important role in international
affairs.

The message expressed the

belief that during his term
of office he will live up
to the aspirations of the

people all over the world and

period of healthy development.

The literature in the “cultur-
al revolution™ (1966-76) suf-
fered from the autocratic line
of Lin Biao and Jiang Qing.
The book criticizes theiy idealist
literary theory and ‘‘conspira-
torial literature” which served
their usurpation of Party’s lead~
ership and state power. This
was a catastrophic period for
literature.

In April 1976, a mass move-
ment unfolded in Tian An Men
Square. Many people wrote
poems commemorating the late
Premier Zhou and opposing the
gang of four. Highly acclaim-
ing these poems, the book points
out that seldom in history has
a political movement been so
closely connected with a revolu-
tion in literalure.

After the downfall of the
gang of four in 1976, nwmerous
works depicting China’s modern
revolutionary spirit and reflect-
ing the aspirations of the popu-~
lace sprang up. This has opened
broad visias for the develop-
ment of a blooming socialist
literature.

In assessing the state of
literature today. this book sum-
marizes the negative effects of
the repudialion campaigns dur-
ing the ‘‘cultural revolution.”
This helps the continued devel-
opment of the Chinese creative
spirit.

— Yang Guixin

make constructive contributions
to the maintenance of world
peace and security and the pro-
motion of friendly co-operation
among the people of various
countries in accordance with
the aims and principles of the
UN Charter.

CORRECTION: [n our last issue, p. 3,
{efi-hand colmnn, third paragraph. lurc
§, the word “and™ should be ‘<
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