THE FALLACY OF TEC

ARTICLE I.

Paul Mallon, in a United Press
dispatch from Washington says
that: : “Government officials are
glad to se& the publicity that Tech-
nocracy is getting, They hope it
_111 be as popular a subjeet as ap-
pe dicities once was. That will

qenter ‘public attention on machine-

m &l‘e ‘un(émployment. &L

. “Oh, Science' What Sins in

" Your Name!”
Nﬁturally the govevnment offic-
dals are glad. All the hired brains
“of capitalism were unable to offer
an? scientlhc explanation of the
, crlsls ’I’he only scientific explana-
) was offered by the Commun-
he iisciples of Karl Marx.
‘That explanation doomed capitalism
aild clear ly p61'nted to the working
cIéss“’ as the builder of the new
sqmal order. But along came Tech-
pocracy which not only pretends
i have an explanation and a solu-
tlon of the crisis without reference
to dass struggle but even provides
4 psewdo- scientific jargon to give
thelr explanat10n the appearance
“oflexactness. Ot course, real social
1entlsts will be suspicious of the
"mysteuous sounding terms these
self-sty féd technologists use, but
that ‘mysteriousness really helps
them, for it covers a multitude of
fconfusxons

; Science Above Classes

The Technocrats speak of “plan-
ned production” without Socialism,
of freeing man from the -drudgery
of toil but declare they have no
imelest in overthrowing capitals
ism; in a, word of a “purely” scient-
ific (technologlcal) approach to
Sroeu’)logy unta,mted by class anta-

; How
ma‘rvelous feat?
verba] gymnastics which accor ding
to themselves “has definitely shat-
dtered ALL old social theory, from
that of the ancient Greeks, through

do .they accomplish .this
By a serles of

Marx up to Veblen.”. That’s
@ rather large claim, but humble-
ness is 1o part of our “scientists.”
#Blame Machinery—Not
* Capitalism”
i Then‘ thesis is a concoction of
b&ily digested statistics, half- |
ruths; and hopeless fallacies.
Wé ‘may list their assertions un-
ﬂer ‘three geﬁelal heads:

(1)—The ramdlty of technical
advance in industry is the
cause of unemployment Tech-
mque has caused the role of
e [abqr_‘ in production to dwin-
dle, making industry com-
pletely'automatic and man
’ Iargely unessential.
‘(2)‘-—The cause of the crisis is
‘the “price system” wherein’
the dollar is used as the
medlum of exchange instead
'5'of a metrical measure such
as an erg.
—&Only the Technocrats (not
thé workers and farmers or
“ dnyone else) without politics
for ecohomics can solve the
“situation. '
“hﬂce System and Camtahst
ystcm!‘ Not Same"
s conmsider the assertion
ne: George Soule, in the
; 28th issue. of the “New

a very mis-

.+ What Marx did |

Science Above Classes?

— “Price System”

~of Machine As to Unemployment in U. S.

inery UNDER THE CONDITIONS
OF. CAPITALIST PRODUCTION.
This is a,very vital distinction. Some
careless readers of the articles of
Howard Scott and Wayne Parrish
have taken it for granted that

‘| where these Technocrats say ‘“price

system” they mean “capitalist sys-
tem.” In fact, George Soule in his
article in the “New Republic” in-
serts the word “capitalist” in pa-
renthesis when Howard Scott says,
“price system.” 'This is a serious
error. The term ‘“price system”
as  Scott and Co. use it, simply
meahs systems where gold or silver
currelicy is a medium of exchange.
It is precisely because government
officials realize that Scott does not
mean the capitalist system but only
the “price system” that they ‘“are
glad to see the publicity that Tech-
nocracy is getting.”

Why should this be so?

Because if we accept the theory
of the Technocrats .then we must
reach the conclusion the mere in-
troduction of the machjne causes
unemployment. In fact, the United
Press writer says precisely that
government officials are glad that
Technocray “will center public at-
tention on"machine-made unemploy-
ment,” not capitalist-system-made
unemployment. If the mere intro-
duction of the machine irrespective
of whether it is introduced under
a capitalist or Socialist system
(both of which the Technocrats
call ‘“price systems”) causes
unemployment, then how do these
gentlemen explain that the intro-
ducton of machinery in the Soviet
Union has not only failed to
cause = unemployment but that
simultaneous with the introduction
of machinery in the Soviet Union
a shortage of labor came into ex-
istence. We look in vain for the
answer in the writings of the
Technocrats.

Wherever the Technocrats reach
a point in their writings where the
facts of Socialist growth in the
Soviet Union force them to Say
something about these facts, they
confine themselves to cries about
“pathetically inadequate theories,”
“emotional popular” economics, and
other such unconvincing clamor.

“What Causes Unemployment

‘Under Capitalism?”’

There are many factors arising
out of the chaotic state in which
captalist production always operates
which create widespread unemploy-
ment, especially the lack of scient-
ific co-ordination between produc-
tion and the market. But the basic
factor is the creation- by the pro-
ducers of surplus value. Commod-
ite;s are sold approximately for their
value. The wages paid to th€ pro-
ducers however, is only a part of
the total value. When workers buy
on the market they can only buy
back parit of what they produced.
Of the balance the capitalists can
personally consume only a small
share and they must sell the great-
est share of the balance in other
than home markets. Each indivi-
dual capitalist and capitalist group
striving

pand their mark®ets. There are 2lso

other factors maki"ng for expansion.

to betonie the richest of |
all re-invest their profits and expand }.
productioh and muSt therefore ex- ||

Is Not Same. As Capltahst System — Effect
‘and Soviet Union — Technocratic Bluff.

By SAM

Capitalism can only live by con-
tinval expansion. In the early days
of capitalist society when Mother
Earth still had large areas witly
untouched markets, the need of ex-
pansion did not cause any crisis.
There was plenty of elbow room.
But, in this the imperialist epoch,
when Mother Earth has all her
areas well divided up among the
imperialist pirates, capitalism has
no more room to expand and there-
fore is in crisis; one of the main
features of which is vast unem-
ployment. The introduction of
machinery greatly accelerated this

‘process because it intensified the

exploitation of labor and increased
the surplus value produced.

Thus the introduction of machin-
ery, of itself, is not responsible
for unemployment—Dbut its introduc-
tion under the property relations
of capitalism aeccelerated the
growth of unemployment.

Some (sych as Soule in the New |

Republic) will say that the above
description is what the Technocrats
mean by the “price’” system. That’s
nonsense, because -they call what
exists in the Soviet Union, a “price”
system, yet the factors forcing ex-
pansion and crisis which exist un-

der the capitalist property rela-
tions do not exist in the Soviet
Union. Tlhie products of their toil

are returned to the toilers in wages,

. social insurance and other benefits

and in the operation of the workers
and farmers government. If the
introduction of machinery helps
produce an unnecessary surplus
then hours are cut. Then there is
no surplus value produced for pri-
vate owners who must forever ex-
pand or have their profit system
collapse.

“Capitalism Glutted to Death”

That that is the crux of the matter
can be seen from recent figures
on the division of what is produced
in the U. S. From 1921 to 1929
national income increased 30 billion
dollars. Out of this
in 1921 workers got 63 9%
in 1926 workers got 549,
in 1929 workers got 48%, (approx.) |

Only a small part of the 37%
which did not go to workers in

1921 was consumed by the capital- |
parasites. |

ists, lanlords and other

DARCY

The greatest part had to be sold
on foreign markets. But since at
the height of our “‘pi‘osperity” we
could only sell somewliat under
10% of what we produce in foreign
markets one can readily see how
the bulk of what the workers didn’t
get back (the surplus value) went
into storage as unsold stocks. Not
only were additional amounts of
unsold stocks added every year but
because the rate of exploitation of
the masses increased yearly, thus
increasing the amount of surplus
value each year, the accumulation
of unsold stocks proceeded at a
faster annual rate until 1929, when
the total accumulation had become
so great that ihdustry shut down.
It is clear that the factories would
not continue to produce when the
.owners could not sell what they
already had on hand.

“Blame Machinery, Not
Capitalism”
In their official statement the
Teclinocrats say:

If we consider any industry
in this country, we discover
that in the beginning employ-
ment was small, that it increas-
ed as the industry grew .until
a point was reached where
technical improvements began
to displace men, where a single
machine could do what 5 or 10
or 50 or 500 did before, In other
words the rate of replacement
of men by machines exceeded
the expansion of the industry.

Thus they say that techincal im-
provements replaced men faster
than industry could expand. But

dustry from expanding further.
That’s precisely the fallacy of at-
tempting to explain the crisis by
techinological methods in a disorgjéln-
ized capitalist system, Indu'stry
could not expand further because
there were no markets for its goads.
Internally the producers were only
paid part of what they produced
|'and could not buy back the part
| acquired by the dwnels eitelnally
| the foreign markets had been divid-
|ed up and glutted by the imperial-
| ist powers. Thus the holding by
the capitalists of vast unsold stocks
is exactly what's choking their"sys-
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they do not explain what kept in-

\

tem to d'eath.‘ This contradiction
between. the unlimited growth of
produective forces- and the limited
mairket for its goods and the need

‘kfor capitalism to expand or die will

never be understdod by Scott and
Co. because of: their rejection of
Marxism,

b “Technocrats Predicted Crash”

" Despite these obvious fallacies
in their theories the Technocrats
calnily claim the power of sooth-
sayers. For example Wayne Parrish
in the New Yerk Outleok says that
>us,irxg this teclinique - that is com-
putmg the replacement of men by
machinery without regard to the
question of mmarkets or other con-
sideration, tliey were able to pre-
dict that 1929 collapse. He says:

The picture is so complete

~in this way that when the re-
“search was taking form in 1920,
our present depression was
clearly discernablle; except that
Technocracy had the crash oc-
curing in 1930 instead of 1929—
an error of about six months.
“Hoover Predicted Everlasting
Prosperity”

They cannot produce a single
decument written BEFORE the
crash to prove this assertion. Where
were these gentlemen in 1929 when
Hoover’s conference on unemploy-
ment published a report under the
title of “Recent Economic Changes
in the United States?” In this re-
port Hoover’s aides said:

“The survey has proven con-
clusively what has long been
held theoretically to be true,
that wants are almost insat-
iable; that one want satisfied
makes way for another.The con-
clusion is that economically we
have a boundless field before
us; that there are new wants

“which will make way endlessly

for newer wants, as fast as they

_are satisfied.

We have the power to pro-
duce and the capital to bring
about the exchange between
the producing' and consumer
groups. We have communica-
tion to speed and spread the
influence of ‘ideas. We have
swift and dependable transpor-
tation....We have a great na-
tional opportunity.

" We seem to have only touch-
ed the fringe of our potent-
ialities.”

“Thomas Agrees With Both”
This idyllic picture was answered
only by the Marxists. The Tech-

Now in the fourth year of crisis
when capitalism needs new si-
ren’s songsters to keep the masses
from emancipating themselves
these pundits appear to claim that
they knew the crisis was coming
right along.
people ‘who were singing the song
of ‘“‘permanent prosperity” up to
1929 are now claiming that they
predicted the crash. 4 case in
point is Norman Thomas. This
“socialist” party acrebat as late as
June 1929 found that Marx's pre-
diction about recurring crisis was

abolished recurring crisis under
capitalism! I quote from his amaz-
iilg article; which was printed

in the New Leader,

June 15, 1929:

nocrats were nowhere to be heard. ]

In fact, the very same |

“out of date.” That technology had |
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The Marxian forecast of econ-
omic development....did not
take account or sufficient ac-
count of certain things which
are becoming familiar to our
generation. Among the most
important of them that wé must
consider | should list the fol-
lowing:

(a)—the almo$t miraculous ach-
ievements of applied science
((technology -S. D.) in the
increase of productivity....

(d)—The arrest in the processes
"which Marx logically thought
would lead to recurring crises
and increasing misery....by
the appearance from time to
time of new industries hke
the automobile industéy in

" America to take up the slack.
You see, Technocrats? Thomas

thought that the advances in tech-

nology solved the problem for cap-
italism and in every way agreed,
even anticipated, the claims of no
more crisis made by Hoover’s eng-
ineers. But this same Thomas,
joined you in your fake claims to
have known all about the present
crisis BEFORE it happened in an-

other article he wrote in the New:

Leader last month, December 1952.
In commenting on your statement
he says: “What we all knew in a
general way they (the Technocrats)
have made specific and vivid.

A comparison of these two state-
ments shows the opportunist char-
acter of Norman Thomas (and in-
cidentally his party) ready to ride
any wave that appears popular.
But if you claim you predicted the
crisis you are no less a liar than
he. And the proof is that you
cannot produce a single document
to substantiate your claim.

“Only Marxism Shows the Way”

Only the Cominunist Internatonal
and the Communist Party in the
United States predicted the crisis
was coming. Only a faker would
claim that he could predict a
crash was coming within a few
months. But in its world Congress
held in Moscow in October 1928,
the Comimunist International wrote
in its adopted program a section

‘called the “General Crisis of Cap-

italism and the First Phase of the
World Revolution,” from which we
quote:

The Contradictions of Capit-
alist Stabilization and the
Inevitability of the Revolu-
tionary Collapse-of
Capitalism

“Experience throughout the
post-war period had shown that
the stabilization achieved by
the repression of the working
class ‘and the systematic de-
pression of its standard of liv-
ing can be only a partial,
kransient and decaying stab-
ilization.

“The spasmodic and feverish
development of technics bor-
dering in some countries on a
new ‘technical revolution, the
accelerated process of concen-
tration and centralization of
capital, the formation of giant
trusts and of ‘national’ and ‘in-
ternational’ monopolies, the
merging of trusts with the
State power and the growth of
world capitalist economy cannot
however, eliminate the general
crisis of the capitalist system:
The break-up of world economy
into a capitalist and a socialist

which is owned and operated by
the workers’ government, is held
personally reponsible both by the
state and the local rubber workers’
union for the health and safety
conditions in the plant. The ad-
ministration has its Department of
Labor Safety, composed of two
technical -experts, a secretary and
its chief, Engineer Ivanov.

o

Workers Control Inspection

The factory committee, elected
annually by the plant’s union mem-
bership, has its Division for Labor
Protection, headed Dby 'a womani{
worker, Shuronkova. She works
closely with®the social insurance
committee. Shuronkova and her
comrades are charged. by the fac-
tory comniittee with seeing that
all workers’ suggestions for improv-
ing working conditions are col-
locted and’ acted upon; and that
the administy atlons Dcpaltment of
Labor Safety carries through all
necessary measures for safeguard-
ing labor’s health.

Benzine fumes formerly averag-
ed 5 to 6 milograms in every quart
of air. In a few departments it
ran up to 10. Yet, scientific re-
search has demonstrated that five
tenths of milogram is the minimum
which the human lungs can stand,
without risk of serious injury. To-
day the ratio of benzine has been
reduced even below this minimum:
to three-tenthis annd in some depart-
ment to one-tenth of a nnlogxam
to a quart of air.

e

102,785 Given as
Communist Vote by
Associated Press

SAN FRANCISCO, Cal, Jan. 9.—
The Associated Press already ad-
mits that the Communist vote for
the Coultry in the recent eléctions
has reached 102,785. They state
that these are the final results.

Results for the other candidates
are given a follows: i

" Roosevelt, 22,813,786; Hoover, 15,
759, 266; Thomas, 881.951; Har vey,
53,446; Reynolds, 34,034.

Despite the wholesale stealing,
of which hundreds of incidents have’
been given to the Communist Elec-
tion Campaign Committee, the fig-
ure is more than twice the 48,000
given in 1928.

Californa workers can see how
seriously this figure catl be taken,
from the fact that the vote for
California is given as 1,023. In
Arizona where the vote for Com-
rade Peterson running for Tax
Commissioner was 16,276, the vote
tor Foster is given as 256.

In spite of the efforts ou the
part of thie bosses to ridicule and
minimize the strength of the Party,
millions of workers have Dbeen |
reached during the campaign and
thousands won to Communism.

gsector, the shrinking of markets
and the anti-imperialist move-
ment in the colonies intensify
all the contradictions of capital-
ism, which is developing on a
new, post-war basis. This very
technica! progress and ration-
alization of industry, the rev-
erse side of'which is the closing
down and diquidation of num-
erous enterprises, the restric-
tion.of production, and the ruth-
less and destrudtive exploita-
tion of labor power, leads to
chronic “unemployment on a
scale never before experienced.”




