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THE FALLAC

Benjamm Franklm and Karl Marx Agree on Labor Basis of Value* But Scott Discovers
the Erg which Bohm-Bawerk Found 57 Yea rs. Ago* Gasoline Replaces the Lord in the

Artxcle II1.

‘We have already shown that‘

Technocracy is an attempt at ex-
planation of the crisis without refe:
rence to class relations. This ap-,
pealed to the ruling class ideolo-
gists. But this s precisely' the fal-
lacy ot Technocracy.

In .the proposed solution of the
crisia the Technocrats sre in the
same fog as in their analysis. How-
ard Scott m hig official ‘§tatement
says B

The cause -of our trouble lics'-k\‘

In “the .fact .that. during. these .

years Instead of thinking of

our well being and of the 'oper- |

ation. of. our country. In terms. .
of .energy, we have thought of
Jt' 1A terms of something pur-
chasable. with. dellars. IF WE
ARE TO UNDERSTAND THE °
PROBLEM AT ALL WE ‘HAVE ’
GOT TO \GRAPPLE WITH
THIS QUESTION OF "ENER. '
GY; “upon it everything else« :
rasts.

rer——

It Is a fact that all enargy of
whatever sort may be measured
In units of ergs,.joules, or cal-’
ories. That is of utmost import-
ance. The solutlon of the social
problems of our time. depends
upoh the recognition of thls
fact. . .
A company can examine the
sampie of  a. certain grade of
gasoline and tell you In figures
that will never change' exactly
the maximum number of heat
units that can ever be extract-
ed from that grade. He can
measure exactly and that ex-
act: measurement ls ‘absolutely
necessary in running our sys-
tem. But can the sales man-
ager in the office next to the
Jabratory tell you the price of
gas next month, next year or
‘tem years hence? It is absolute-
ly Impossible and because it !s
Impossible we are playing with
dynamite when we attempt to
harness the system to price.

This jumble of jargen 1s obvlo:
usly intended to impress the super-
ficlally- minded. - For a Marxist it
ean only produce a hearty.laugh,

Lt us leave our “scientists” for
a while! in order to: examine the
questiou of exchange;

LABO@R BASIS FOR VALUE |

On the surface it appears as - 1f
all exchange value {s measured in
terms of gold and silver money. We
say that a certain article has'a cer-
taln price. Indeed an article doesn’t
always have the same price. Con-
sider a pair of shoes~—~not only
can you buy the same -size shoes
at quite varied prices (for example
between $1.00 and ‘§15.00) but even
the very shoes that cost $1. 00 to-day
may cost only nmety cents or-$1.25
a few days later. Now the question
arises——What explanation can. we
glve for these 'differemces? . Why
can't & pair of shoes cost the same
amount of dollars at all times?

. For the answer we must go be-
neath surface appearances Let us
copsider the reason for the same
palr of shoes fluctuating in price.
There are many.factors, that ac-
zount for this. For example.if the
market has a great volume of shoes
>n hand and small demand for them-
the dealer will sell cheaper in order
‘0 close out thelr gtocks. If, as in
war- -time, . there are not enough
shoes and the demand 48 great the
dealer will ask more ‘money for
them. Thxs questwn ot supply and
demand is one of the most import:
-ant ones determining :the fluctu-
&tlons. - But if we examine closely

wre alway: around a certain given

Techmcmns Should Be Communists.

poi‘nt..‘Our problem is to find out—

‘'what determinés that point? And
by this we will understand why a

ecertain measure of gold or silver
money must be pald for a certain
eommodity. .

- Karl Marx in ‘his book called the

Critique of Political Economy’ says
"The first-sensible analysis of
exchange value as labor-time,

__made so .clear as to seem al-
most commonplace, is ‘to bev'

- found- in the work of a man
of the new world . That man
,'is BenJamm Franklm, who form-
ulated the fundamental law of
" modern politlca| economy in his
tirst work which he wrote when
4 mere youth and published. In’
1721 (A Modest Inquiry Into
_ the. Nature. and - Necessity -of -
Paper Currency): He ‘declares
“It ls .necessary to look for
another measure. of value than
‘precious metals. That measure
is labor. - By ‘labor may the
value 'of “'silver 'be measured
as” well ‘as other things.”

GOLD, SILVER ALSO
 COMMODITY

Thus, the reason that a certaln
pair of ‘shoes cost ‘a dollar is be-
cause it took approx1mately the
same ‘labor “to produce the gold
one dollar as it took to produce

: ‘that pair of shoes. It took labor a

certain amou‘nt ‘of time to produce
all commodities. ;

It is the amount of labor time
contained in - eath ' commodity

“(varying’ for different periods ac-

cording to techmnique) that gives it
its value. The réason that gold and
gilver is used as a medium of ex-
change is “because of all com-
modities it was found in practice
to be the least perishable; the most
convenient to handle and.findable
in sufficient quantities to carfy on
trade and commerce. Except for
this gold and silver is no dltferent
a commodity than any other pro-
dact of man’s labor under capit-

alism. Despite the danger of mo-|

notony we ~must rebea’t: Com-
modities “are sold” approximately
for ‘their value - but the  producer
only ‘gets back part of the value
he puts into them by his labor. The
bal(mce goes to the owners. They
canpot consume or seu the great-

est: part of it, and therfore accum

ulate their goods. When these ub-
sold stocks reach sufficient size
the factories shut down since there
is no sense producing more when
what is on band cannot be sold.

‘In the light of this’ exchange

‘process let us consxder the “salu-

tion” of the Technocrats.

" RETAIN PROFIT SYSTEM

The Technocrats do not propose;

confiscation of the means of pro-
duction. They are careful to make
it *clear ‘that they do not want 2
Communist program of abolishiné
the exploiting class.- Therefore the
profit ‘system the cause ‘of the
crisis remains, and their “solution
{s no soluticn at aill. :
The Technocrats only propose te
complicate matters by changing the
medium of exchange. - Instead of
a gold or.silver dollar they propose
to use an- “erg.’ .An erg is simply
a certain measure of energy.
worker would under their system

réceive no cash wages but credits;
He could then go to-the store and,
buy things and have them charged{

against-his credits. This is really
a type of industrial feudalism,
.How: would this solve the prob-
lem?

‘| capitalists?

ergy.

The |

If the capitalist. system is‘

Who would own and control the
means of production? "If mnot' the
capitalist theh the engineer? Who
|would ‘deétermine how many ergsshall

‘| be credited to the engineer? Assum-

ing’ what is obvipusly ridiculous
that the' eapitalists would volunt:

* | arily surremder ‘their ownership of

industry and turn it over to the
engineers,” would not the engineers
become -a new exploiting class?
What guarantees are there that
this would .mot happen? Maybe
their high moral character? Maybe
engineers are more god-fearing than
That's clearly - ideal-
hztm nonsense.

WANT TO MEASURE
USE VALUE

‘But many other problems remain
unanswered, They say that all life
has ‘its sole source in natural en-
If the engineers will control
the distribution of this natural en-
ergy, then will it be divided equally
amongst all? Or if it will be divided
according to how much work is
done, then how will they measure
it? For example: How many ergs
did it take to produce the brilliant
theory of Technocracy? And how
much would the quacks who pro-
duced that theory be paid? And

| who would decide that?

It is increasingly clear that the
entire Technocratic structure is 50
unsound that not even one of our
well known building inspectors
could be bribed into passing it. A
lot of engineers, indeed!

How stupid are some of their
assertions can be seen from their
claim that while the money value
of let us say gasoline phanges from
time . to time, the “energy” value
will never change. '

Religous people create a god.
. Then they endow him with great
mysterious powers.
That makes - him independent,
nay, greatly superior to ‘ordinary
people. ) ’
Then they become slaves to that
~ god.
" 'So with the Technocrats. Man
made gasoline.. Gasoline or any
other commodity is their god. Gas-
oline, for them, has “value” because
it contains “heat energy,” (Not

because man made it useful), that’

bécause'the number of ‘“heat . en-
ergy units” always remains . the
same, its valiie never changes and
thetefore this is the scientific sys-
tem of exchange. And the labor that
man gives to the commodity which
ig what gives it exchange value, has
no more role than the work of the
religious in creating a god.

" VALUE NOT ABSOLUTE

In the first place we cannot con-
sider the “yalue” of gasoline with-
out cousidering its utility to man.
Before the automobile was invented
‘zasoline was a wasted by-product
'n the distillation of petroleum. It
had no value at all because man
did not have any use for it that he
‘snew of. He theérefore threw it
away. The exchange value of the
other petroleum products in that
distillation pi'ocess was much great-
‘er ‘because all the labor time put

‘into the process had to be paid for

by-them alone without any income
from the gasoline. When gasoline

" |.became useful in automobiles the

lebor {ime put into its production

| acteristics which wealth has:

the other commodities produced in
the same process fell in exchange
value proportionally. On the other
hand when two men stand at a
river, the water has great use
value, but can they sell it to each!
other? But in a nearby town,-to
which the water must be trancport-
ed, it has the same use value, but
now it also has exchange value, be-
cause it contains labor.

Thus the value of a certain pro-
duct can never be eternal, absolute
or mysterious. The source of its
value is its utility and the source
of its exchange value (price) is
the average amount of socially nec-
egsary labor time that it takes to
produce it in a usable form. Even
so we have not given even all the
main factors which change. both

'the use value and the exchange

value of a comimodity.

The same gasoline in a poor ma-
chine might give less energy In
the productive process; in an im.
proved machine a greater amount.
Also the value of a certain article
is modified by the discovery of sub-
stitutes, For example if sufficient
water power is harnassed for elec-
trification it might be cheaper to
use it in machinery than gasoline}
possibly a good engine using coal
oil, or other substitute for gasoline
might be invented which gives bet-
ter and cheaper service than gaso-
line; in any of these cases gasoline
would lose both in exchange as well
as in the degree of its use value
to man, With the erg, joule, calo-
rie, or other measure of energy
or heat, Scott has a partial measure
of use value. This can be better un-
derstood if one realizes that or-
dinary air currents contain energy.
But who will buy air? When air is
obtained from coucentrated oxygen,
in other words after labor has been
applied, then it gets an exchange
value,

OLD ARGUMENT

The discussion of this question is
not new, In 1900, Eugen Bohm-
Bawerk, head of the famous Aust-
rian school of economics published
a book in which he also “finished”
Marxism, Being far more intelligent
than the Technocrats he did not
deny completely the role of labor
in determining value, but he did
make the charge that Marx’s labor-
time theory of value does not take
“nature” into consideration and
that it “denies the participation of
nature in the production of goods”
This charge was ‘false.

In 1875 the Socialists of Germany
in convention at Gotha adopted a
program the first sentence of which
read - “Labor is the source of all
wealth and all culture.” In sharp
criticism of this Gotha program
Marx wrote “Labor is NOT the
source of all wealth; nature is just
as much the source of use values
(and it.is of these that material
wealth consists) as is labor, which
is of itself a manifestation of a
natural force—human labor power.”

The Technocrats now go much
further than Bohm-Bawerk. They
completely-deny the role of labor in
production under advanced tech-
nology . and assign .everything to
nature (energy). We have already
dealt with~ the labor theory of
value. There are really two char-
one,
its ‘use value; -two; its exchange
value, The participation of nature
in the creation of use value cannot
be denied but exchange value is
purely an expreszon of the relations

was pald for out of its sales, and between mapn and man

Rehglon of Technocracy, How Sc ott’s Grandfather “F lnlshed” Marx;

The essence of the fallacy of
Technocraey in this question lies in
the attempt to establish an absolute
never-changing, eternal measure of
the value of products. As we have
already shown exchange values

change as conditions among men |’

change. Only their use value (if

it is know to man) depends upon |

pature as well. Scott & Co. are

so anxious to abolish the role of,

labor in society that they overlook
this entu’ely
CONFUSE PRICE AND PROFIT
‘There are times when. the Tech-|,
nocrats speak in a confused way |
about] “profits.”. But there is a
method to .their confusion.
“profit” ~with the word
For example:

Under the preseht price sys-
tem we manufacture goods not
to use, but to sell—and make a
profit; and profit as we have
previously seen in a debt claim’

..The sublime irony of our
situation is that we must fight

. and strangle our competitors

“price.”

price.

'No one should be fooled by this
phraseology. The few words stolen
from Marx in the first sentence are
not sufficient to hide the knavexjy
in the rest of the paragraph. The |
Soviet - Union is today still produc-

ing for sale at a price—but not at

a profit. These two things are not
the same.

Profit is not a mere “debt claim.”
To so define it hides capitalist ap-

propriation of labor products.

Such a definition leads us back to .‘
the religious hokus-pocus which

characterizes all Technocracy. Profit
is a material thing—that part of the
workers produce which the manu-
facturer has left even after pay.
ing the landlord and other sharers
in the loot taken from the workers.
The cause of the crisis, as we have

already shown, is not the mere nse

of money, but the capitalist system
of producmg for private profit.
Scott creates this confusion in or-
der to blur the sharp line of de-
marcation between classes. He
pretends that'there is no difference

between the U. 8. S. R. and the|

U. 8. because both have price sys-

tems. That’s utterly ridiculous. T}Vl_‘e‘
difference is so profound that the:
two world systems, capitalism vers:

sus Socialism (not to be confused
with the capitalist misnamed Soc-
jalist Party) are in a deadly strug:

gle which must end in the death,

of the present capitalist system.
Inscribed on its banners is the Com-
munist slogan, “From eachaccording
to his ability to each according to

his needs.” This system will eman-

cipate mankind from exploitation
as practiced in capitalist society.

TECHNIClANS SHOULD

RALLY TO COMMUNISM
The ‘;engmebers and other tech-
nologists throughout the world, el
iminated from production, their
talents made useless by a decaying
capitalist society which sends them

to the breadline, look longingly al

the Soviet Union and hope for &
place in a system of such great
opportunity. - The Technocrats, who
are at best only pseudo-technolog
ists not real scientists

them that there is mo difference
between the Soviet. Union and the
U. 8. By this they hope to keep
the technicians from the revolu-
tionary movement.
they are aided by the middle-class
mtellectual tendency to hesitate

waiver and doubt between the two

main classes of society, the maty

They |:
occasionally intermingle the word:|:

 ed. from this earth.”

try  to
mislead the technicians by telling |

Undoubtedly:

'tlés them economically and politic-
ally. The Philippine Constitution
must be approved by the ‘United
States. Any amendment to the
iConstitution must be approved by
the President. In fact, the Pres-
ident has a blanket right to sus-
pend any law they enact. b
While these chains are being
made fast. in the twelve transition
‘years, provisions give American im-
‘ports preference and enable them
to igcrease their stranglehold, a
very imporant matter to any Im-
perialist country. In 1930 Americ:
an imports amounted to $78,133,028&
—~or 80% of the total.
" MILITARY BASES RETAINED
Freedom is to found only in the

ifists . of the workers themselves,
a*nd in organization they are ‘fight-
‘ing back.

Realizing this,. and ad-
mitting .the growth of the mass

| revolutlonary movement and the
mfluence of the Communist Party )
Hoover based his

In the Islands,
veto in part on the claim that dur:
ing the transition period Amemcan
‘Imperialism “would be daily faccd
with the

“ary -and economuc sltuatioh. Thé
group he spoke for held it unsafe
‘t6 «release, even the slightest bit,
complete control for at least fn'teen

|’ twenty years. i )
The “independence” bill provldesm
for the permanent retaining of all

military bases, which may be in-

t t rid of ducts at a - ‘creased at will during the twelve
o get rid of our products s remaintng, Tis e, AfBBRaR

:goes on, ‘“because the political dan-
gers of the situation are greatly
lincreased by the present instability
.in the Orient.” Meaning, of coursé,
the spread of the Chinese Soviets
and the growth of the Commumst
influence in the’ Islands. Amereian-

-Japanese rivalry in Asiatic markets

is'a determining factor in increas-
ing mnaval bases for “the  spirit of

‘Imperialism and exploitation of peo-

ples by other races has not depaft-
America fears
“the entry into the Philippines of
a-neighboring military power,” ad-
ded the hypocrite Hoover.
ANTI-IMPERIALIST
CAMPAIGN

Against this vicious fakery, back--

ed by the A. F. of L. leadership,
the beet-sugar bosses, and the bour-
geois Philippine nationalists, "the
‘Anti-Imperialist League is rallying

| support. Their 6 points erlumerated

include immediate and -uncondition.
al independence, no tariff barriers,
no immigration exclusion, -immed-
jate withdrawal ot American armad
forces and bdttleshlps from the Is-
‘lands, the stopping of terror against
workers’ and peasants' organiza-

tions and the release of those now

in Filipino jails for anti-imperialist

sactivities, For this country, an end

of discrimination against the thou-
sands of FKilipino workers -is :de-
‘manded, !
==

ing vigorous proletariat and ' the
old rotten capitalist class, But the
best elements amongst these tech-
nicians will not he mislead»——t'hei

“will rise above the confusion of

Technocracy and other similar mid-
dle-class and capitalist philosophies
.and’ join the revolutionary masses.

'Bome of Technocracy’s catch-phra-

8€s in a more distilled form may
become part of a Fascist ideology
in this country. It may affect some

| sections of the workers and poor

farmers. But that depends largely
upon the leadership of the Com-
mumsi movement, who must ‘now
conduct a bitter struggle against
‘Technocracy, giving them no less

‘guarter or toleration than any other

.group of capitalist misleaders.
The building of the Communist

Party, the greater distribution -of

Communist literature, the increased

struggle against capitalist oppres- -

sion,” exploitation: and demagogy
will be the best teacher of' the
masses against the confusion of
Technocracy and for a levolutwn-

ary way out-of the erisis.

likelihood of having to'
employ military measures to.maln-
tain order in a degenerating milit-

(THE END) -~ -




