
PAGE 2

The International Situation and our Problems
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The United States, Japan, Colonial Countries and
Soviet Russia.

The development of the United States during the war proceeded
in an opposite direction, in a certain sense, to that of Europe.
The part played by the United States in the war was chiefly that
of a salesman. The destructive consequences of the war had no
direct effect upon that country, and the damage caused to its
transport, agriculture, etc. was only of an indirect nature and of
a far smaller degree than that caused to England, not to speak
of either France or Germany. At the same time, the United
States, taking full advantage of the fact that European comp-
etition had either been removed entirely or had become extremely
weak, succeeded in raising some of its most important industries
(such as petroleum production, shipbuilding, automobile and
coal industry) to such a height as it had never anticipated. To-

day most of the countries of Europe are dependent on America
not only for their petroleum and corn, but also for their coal.

While America's export prior to the war consisted chiefly of

agricultural products and raw materials (making up more than
two thirds of the entire export), her main export at the present
time is made up of manufactured articles (60 per cent of her
entire export.) Having been in debt prior to the war, the United
States is now the world's creditor, concentrating within her cof-

fers about one half of the world's gold reserve and continually
augmenting its treasury. The dominating part played by the
pound sterling in the world's financial market has now been

taken over by the American dollar.

This extraordinary expansion of American industry was the
cause of the special combination of circumstances namely, the
withdrawal of European competition and, above all, the demands
of the European war market. But, American capitalism today
has also got out of balance. Since devastated Europe as a com-

petitor of America is not in a position to regain its pre-w- ar role

on the world market, the American market as well can preserve
only an insignificant part of its former position with Europe as a

customer. At the same time, America today is producing goods

for export purpose to a much greater extent than prior to the
war. The over-expansio- ns of American industry, during the war,

cannot find any outlet owing to the scarcity of world markets.
As a consequence, many industries have become part time or
seasonal industries, affording employment to the workers only

part of the year. The crisis in the United States resulting from
the decline of Europe signifies the beginning of a profound and

lasting economic disorganization. This is the result of the
fundamental disturbance of the World's Subdivision of Labor.

Japan also took advantage of the war in order to extend its
influence on the world market. Her development has been of a

much more limited scope than that of the United States and some

branches of Japanese industry have acquired the character of

what might be termed "hothouse" production. Her productive

, Jv9.c.e&. v,xe sufficiently tcong. to enablJiei; to take hold of the
market while there were no competitors. But they are utterly in-

sufficient to retain that market in a competitive struggle with

the more powerful capitalist countries. Hence the acute crisis
which had its starting point particularly in Japan.

The Trans-Atlant- ic countries and the colonies (such as South-Americ- a,

Canada, Australia, China, Egypt and others), which

used to export raw materials in their turn, took advantage of the
rupture in international relations for the development of their
home-industrie- s. But the world crisis has now involved these
countries as well, and their internal industrial development is

going to be checked, thereby serving as an additional cause for
trade handicaps of England and of the whole of Europe.

Thus, there is no ground whatsoever to speak of any restora-

tion of lasting balance, today, either in the sphere of production,

commerce or credit with reference to Europe or even with refer-

ence to the world as a whole. The economic decline of Europe is

stiil going on and the decay of the foundation of European In-

dustry manifests itself in the near future.
The world market is in a state of disorganization. Europe

wants American products for which, however, it can give nothing

in return. While the body of Europe is suffering from anaemia,
that of America is affected with plethora. The gold standard has
been destroyed and the world market has been deprived of its
general exchange medium.

The only way by which the restoration of the gold standard in

Europe could be achieved would be by getting the export to ex-

ceed the import. But this is just what devastated Europe is not
in a condition to do. America, on the other hand, is trying to

check the influx of European goods by raising her tariff.
Thus, Europe has become a bedlam. England has introduced

prohibitive customs duties. The export as well as the entire- -

economic life of Germany is at the mercy of the Parisien specu-

lators. The former Austria-Hungar- y is now broken up into a

number of provinces divided by custom borders. The net in which

the Versailles Treaty has entangled the world is becoming more

and more tightened.
The reappearance of Russia on the world market is not going

to produce any appreciable changes in it. Russia's mean.s of pro-

duction have been always completely dependent upon the indus-

trial conditions of the rest of the world and this dependence

particularly with regard to the allied countries has become in-

tensified during the war when her home industry was almost
completely mobilised for war purposes. But the blockade cut off
these vital connections between Russia and the other countries.
There could be no question of setting up any new branches of in-

dustry which were needed to prevent the general decay caused by

the wear and tear of machinery and equipment in a country com.

pletcly exhaused during three years of incessant civil war. In

addition to this, hundreds and thousands of our best proletarian

elements, comprising a great number of skilled workers,. had to

be recruited for the Red Army. Under these conditions, sur-

rounded by the iron ring of the blockade, carrying on incessant

wars and suffering from the heritage of an industrial collapse

no other regime could have maintained the economic life of the
country and create such conditions as would permit of its centr-
alis Admiiiistration. There is no denying, however, that the strug-

gle against world imperialism was carried on at the price of the

progrewive diminution of the productive resources of industry in
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varum branches. Now. since the blockade has and the
relations town and country are becoming Thore regular.

the Soviet nower has been for the first timel to gradually

and steadily direct the upon the road to economic pros

perity in a centralized manner.
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The unprecedented destruction of industrial resources brought

about by the war did not check the process of social differentia-

tion. Quite the contrary, the proletarization of the intermediary

classes, including the new middle-groupin- of employees, of-

ficials, etc. and the concentration of wealth in the hands of the
small clique of trusts combines and so on, have, for the last ten
years, made enormous strides in the more backward countries.

The Stinnes combine is now the most important factor of the
economic life of Germany.

The soaring of prices on all commodities coinci lent with the
catastrophic depreciation of currency in all countr es involved in

the war meant a redistribution of the national ir.comes to the
disadvantage of the working class, officials, employees and small

owners and all other persons with a more or less flted income.

Thus we see that though Europe has been thrown back for a

number of decades with reference to its material resources, the
intensification of the social contradictions has only not retro-

graded or been suspended, but has, on the contrary, assumed a

particular acuteness.
This cardinal fact is, of itself, sufficient to dispfl any illusions

of the possibility of a lasting and peaceful development unde a

democratic form of Government. The; social differentiation
proceeding along the line of economic decline predetermines the
most intense convulsive and cruel nature of the class struggle.

The present crisis is only a continuation of he destructive

work done by the war and the post-bellu- m speculative boom.

Owing to fact that agricultural products havejrisen in price,

the countrynplaccs have accumulated a large amount of cheap

money. This produced the illusion that the village? were prosper-

ous. The farmers did. indeed, succeed in paying off in paper
money the debts they had contracted in currency at its face
value. But the well-bein- g of the farmer is not to be1 brought about
merely by settling mortgages. The lack of labor ipofer, the diminu.
tion of cattle, the scarcity of fertilisers and th high cost of
manufactured products brought European agriculture into a state
of complete decline.

On the other hand, the universal impoverishment of Europe
rendering it incapable of purchasing the- necesiry amount of

American or Canadian corn, resulted in getting ie farming in-

dustry of the trans-atlant- ic countries into a critic situation. The
ruin of the peasants and small farmers is goingfon not only in
Europe, but also in the United States, Canada, argentine and
Australia and South Africa. The capital newly Required during
the war is being used for buying up country estates,. The village
is being disutegated, .proletarised and-- paupgrfoiL .mtU-jjuh-e.

coming the hot-be- d cf discontent. I
Owing to the fall of the purchasing power of money the posi-

tion of State and private employees has, as a rule, become even
worse than that of the proletarians. This conditio;! is tending to
go on in tne same manner. Having lost their usual stability, the J

middle and lower officials are becoming the factbrs of political
unrest and undermine the Government apparatus which they
are called upon to serve. This "new middle state" ivhioh has been
regarded by the Reformists as the bulwark of conservatism, is
in the present transitional period, becoming a factor

Capitalist Europe has completely lost its domi
in the world economy. But, it was just this domination that had
lent some relative equilibrium between its social (Basses. All the
efforts of the European countries (England and
to restore former conditions only tend to intensi
bility and disorganization

wnile the concentration of wealth going on u Europe, has
its foundations in the ruinous conditions of that Continent, in
the United States the concentration of property aid the extreme
intensification of class distinctions are proceeding
the feverish growth of capitalist accumulation T
gle going on on American soil has assumed an 4
revolutionary character owing to the sham vas!
duced the instability of world The
oi an unprecedented rise of capitalism is bound to be
by an extraordinary rise of revolutionary struggle!
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A MAN.
It is. I know

tionary ethics to take cognisance of)
personalities, or indulge in what is
called "Hero worship." This is as it
should be ; for, all too often, we have
found our ideals to possess feet of
cly- - s

However: In these degenerate days,
when most of us seem to have the
spirit, and minds of sheep, and the
remainder exemplify the general char-
acteristics of sharks and swine, it is,
I think, well worth while to suspend
the rules long enough to note the
passing of a MAN. Sid Hatfield,
Matewan, W. Va.' Chief of Police.

That he was "Old fashioned" r.nd
"Hoozierfied" is evident from the
fact that he, a public officfal, actual-
ly believed in "Law and Order," and
the strict, impartial enforcement of
Constitutional guarantees. That he
was "soft," he amply demonstrated
when he trusted to the integrity of
other officials and laid aside his guns
before setting out for the "Hall of
JUSTICE" on that last, fatal day.
That he was a MAN, having the
courage of his convictions, and wil-

ling to fight to the death for what
he conceived to be the RIGHT, we
must acknowledge; and, honor him for
it, as being a genuine personality in a
world of shams.

Sid! Old boy! Rest in peace! Let
your wild soul comfort itself with the
thought that you inherited a privilege,
denied to most of us you were born
into a clan whose blood really is
thicker than water; therefore, you
probably will be avenged.

"Marat."

Action on the Unem-

ployment Crisis.
By LEO WYDRA.

.The unemployment situation in
America and the world is the worst
in history. I take it the workers are
responsible for this condition for they
have maintained the present profit
system whereby the capitalist class
is retained in power and allowed to
enjoy all profits from labor.

Society is divided in two classes,
the capitalists and the workers. The
workers work and the capitalists en-

joy. This system produces unemploy-
ment thru the unequal division of
work and the products of work. We
must conclude that the private owner
ship means is other
cause of its progency, unemployment.

is with In
ownership of the means have

which workers live.
have 5,000,000 unemployed in

America. They are unorganized. As
long as they remain unorganized the
unemployment question will bo

solved.
This army of 5,000,000 unemployed

may be the first symptom the ap-

proaching social revolution in Amer-

ica. It us as social revolu-

tionists organize and teach the un-

employed right tactics to
with establishment of a workers'
government

The government is silent on the
unemployed question. Its democracy
is the capitalists only. The gov-

ernment has allowed liug, extortions
of profit from the labor of the work-

ers the past. Why should not these
profit mongers now be forced to pay

the workers living wages while the

factories are idle?
Here in Bellville (111.) there has

been an agitation the organiza-

tion of unemployed for the past
months. But it is only recently

that the workers have seen the neces-

sity of We row have three
on this question to go before

the Sub-Distri- ct Convention the
miners) in August.

What is needed is a national or-

ganization of the unemployed pow

erful army of the workless workers

which is determined upon the nstab-lishme- nt

of a workers government

here. Local unions should take up this

question of unemployment and at-

tempt find a solution for it.

o

ITALY READY TRADE
WITH RUSSIA.

Rome. Negotiations for an
agreement with the Russian

delegation hero. The Messaggero

sayH nave aimosi ueen com-

pleted. The agreement, which is

signed in the near future, contains

four points, the newspaper asserts
as follows:

1 A mutual undertaking to open

negotiations immediately for an eco-

nomic and commercial agreement of

the widest kind between the two

2 Russia is afford Italy the

same facilities and advantages a

thusc granted other countries.

3 Russia is to give equitable con-

sideration to Italian claims for ere-di- ts

with regard to Russia.

4 An undertaking by the Soviet

governman' that its delegates in Ita-

ly will abstain from nny attempt

propaganda in the Kingdom.
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Famine Conditions in Russia
By William Z. Foster

Correspondent The Federated Press).

Moscow, Aug. 3. Judging by the
reports now reaching Moscow from
the stricken districts, Russia is faced
with a terrible famine situation. Over
an enormous territory, about as large
as France and Germany, and which
is ordinarily one of the great grain
growing sections, the crops have failed
almost completely. The long, rainless
period has literally burned them up.
What little escaped the unprecedented
drought has been devoured by the
countless myriads of locusts that have
descended upon the country. The
district affected lies principally in the
valley of the Volga river and stretches
virtually from the Caucasus mount-
ains to the Urals.

Many millions of people are actual-
ly at the point of starvation. Great
armies of them are wandering away
from their homes, seeking escape from
the famine districts to more favored
localities. This starvation coming so
soon after the harvest time indicates
on the one hand completeness of
the crop failure and on other the
smallness of the food available. Be-

cause of the ravages of Kolchak's
bandits two vears aeo and the severe
crop failure last year the peasants
had been living from hand to mouth
and depending altogether upon this
year's crop for quick relief. Hence
when it failed them they were thrown
immediately into the grip of famine.

Americans Inquire About Famine.
Yesterday a number of Americans,

most of them journalists, who are
anxious to help arouse public opinion
to Russia's great need, paid a visit' to
Lunacharsky of the general relief
committee. We found him in tiis

a tiny room in a Kremlin palace.
As he told us many harrowing details
of the famine in various provinces he

seemed plainly worried over the situa-

tion. He said that in many places the
people are actually starving. Thou-

sands of parents are abandoning their
chidren to government's care in
the belief that it will find food for
them somehow ; while they themselves
wander off to they know not what
fate, eating roots and bark from trees
anywhere they can find them. He said
that the number of children in gov-

ernment institutions, children's colo-

nies, etc., in the stricken districts had
of the of life the basic trebled in a month. From sources

we heard that many mothers are
I'ww.tJyaiAflfrltfi arfffirrlnr that

ment. to do away its cause to seeing them die of hunger.
by '

numerable cases the peasants
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fed the thatched roofs of their houses
and barns to the starving livestock.
How they will face the bitter Russian
winter without roofs over their heads
they cannot tell. All they-- know is
that their horses and cattle are
famished and that there is some
nourishment in straw.

Lunacharsky pointed out that one
of the very gravest dangers in the
situation is found in the fact that the
peasants, faced by starvation, are eat-

ing up their seed corn. Should this con-

tinue and they do not get their winter

These the enorm-
ous of now exposed to

They arc from
the school records of the di-
strictsmost of which possess

school It is

to use these systems as the
food relief organizations if the 40,000

teachers can be held in the
face of the panic that ha3

seized hold of the
In the great she is

now confronted with already
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wheat sown before October 1 it would

be a terrible calamity. Inevitably the

country would be faced with famine

next year again, no matter how

generous the relief later on this year.

Hence, to save the peasants from the

great disaster of consuming their seed
corn is the first task of the govern-

ment. It is drumming up food sup-

plies on all sides and rushing them to
the belt. The slogan, "Every-

thing for the Volga peasants," is
through the land. In response to

my request for a statement on the
situation, Lunacharsky sent me the
following letter:

Famine
"Moscow, August 3, 1921.

"Wm. Z. Foster: It is impossible
to give statistics of the adult
population of the famine but
we can give the figures which the
relief commission hunger on

the Volga obtained. The total number
of the population starving and seek-

ing aid is 18,000,000. We must give
a minimum of nine poods (a pood is
about 36 pounds) of bread to each
person. We must understand that the
livestock in the district must also
have food, and that the psychology of
the peasants is such that they will

divide their food with their livestock
in order to save them.

"It is understood that besides bread
the famine must also have,

other products. We must, to begin
with, bring a minimum of 41,000,000

poods of bread to the peasant popula-

tion, and 18,000,000 to the town
population. Up to the first of Sept-

ember we must get to that district
15,000,000 poods of seed. I would have
you note that the 15,000,000 poods is

needed at once and the 44,000,000

within two or three time. But
when we have done this we have not
conquered the famine; we have only
removed its keen edge.

"The government does not believe
that it can give the minimum amount
of 59,000,000 poods Besides
it will surely be necessary to supple-

ment this amount with another 50

per cent. We hope that the help of the
whole civilized world will furnish us
not only the minimum of 59,000,000,

but as much as 100,000,000 poods.
"Naturally it is understood that

clothes and shoes for the children are
uVfft, . 'Mi. Wa. rJj.il. n, wu2 ur
ate fund for children may be organ-

ized. I am giving you special statis-
tics on the of the famine
districts.

"Feople's Commission for
Education,

"A Lunacharsky."

Children Suffer
Condensed and stripped of many

interesting features the num-

ber of children in colonies, gardens,
schools, etc., as well as the number
of such institutions in each dsitrict,
Lunacharsky's statistics tabulate the
famine children as

Ages of Children
District 1 to 7

Tartar Soviet Rep 659,486

Chuvash Ind. Terr 126,019
Marishka Ind. Terr 31,990
Samara 607,553
Saratov 798,368
Simbirsk 380,925
Ufa 321,314
Viatka 250,597
Astrakhan 60,135
Tzaritsin 129,139
Volga Commune 110,874
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8 to 16

604,734

125,059
30,138

563,490

709,037

363,449

276,197

230,684

75,417

132,265

115,996

62,128

744,374

597,511

481,281

135,552

220,870

half famished, will do her
But she must have assistance. To

avert an awful in the Volga

provinces, world is ne-

cessary. It is vitally essential that
the do its share. To

this end every American organization
of a radical, liberal or humanitarian

should be set in at
once. Well fed America must con-

tribute generously to the aid of starv-

ing
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