
By William Z. Foster 

KEYNESISM IS THE BASIC ECONOMICS of 
monopoly capital in the period of 
the general crisis and decline of the 
world capitalist system. As such it 
presents a strong challenge to Marx- 
ism-Leninism, both in theory and 
practice. Unfortunately, however, 

this truth does not appear to be 
grasped fully by Marxist-Leninists 
on a world scale. Consequently, 
their fight against Keynesism has 
been very sketchy, in fact, grossly 
neglected. Of course, there have 
been numerous articles against Key- 
nesism in the international Left- 
wing press, but by no means has 
there been the sustained and con- 
centrated fight against the Keynes- 
ian menace that is warranted. A 
marked exception to this rule, how- 
ever, was the book by John Eaton 
of England, Marx Against Keynes, 
which thoroughly exposes the illu- 
sions and fallacies of Keynesism. 
Then there were a few articles on 
the question in the USSR and the 
studies on this general question 
made by the various writers in our 
Party; but all this is very far from 
the treatment the important ques- 
tion of Keynesism deserves. 

In view of the widespread neglect 
in this general field, it is gratifying 
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to have appear during the present 
period Hyman Lumer’s book, War 
Economy and Crisis (International 
Publishers, 1954), and Mary Norris 
articles in the March and June num. 
bers of Political Affairs. These pow. 

erful writings handle current Amer- 
ican economic and political war. 
policies from the realistic standpoint 
of their Keynesian background, and 
both writers have done a very good 
job. They have raised the analysis 
of monopoly economics in th 
United States to a new high level. 
Such studies our Party and the Left. 
wing generally have needed for a 
iong while past. During recent years 
there has been a considerable dis 
cussion of Keynesism in our Panty, 
but this is the first time that there 
has been a searching analysis of it 
as it expresses itself in American 
economic and political policy. 
The book by Lumer and the «- 

ticles by Norris should be followed 
up by further studies along the same 
line. Americans are particularly re 
sponsible to lead in the fight agains 
Keynesism because, although tht 
system as a theory was born in Grea 
Britain, the main home of Keynt 
sian practice is in the United State 
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ous Keynesism must be fully ana- 
lyzed and combatted. To do this is 
imperative if we are to fight suc- 
cessfully against this latest and most 
dangerous opposition to Marxism- 
Leninism. 
One might list at considerable 

length the many illusions and com- 
plexities of Keynesism that need 
further elucidation. This list could 
include such Keynesian questions as 
“the multiplier,” “the marginal 
propensity to consume,” “the acceler- 
ator principle,” the psychological 
factor in economics, “the welfare 
state,” “progressive capitalism,” “the 
managed economy,” and so on. But 
the elementary points dealt with be- 
low represent a few of the most im- 
portant questions that now need full 
darification—in order to combat 
various current illusions and mis- 
conceptions of Keynesism. 

DANGERS IN KEYNESISM 

Professor Seymour Harris says: 
“Keynes’ mission in life was to save 
capitalism, not destroy it.”* Keynes 
proposed to preserve capitalism by 
liquidating its cyclical crises. He was 
afraid that these crises, ever deeper 
in character and producing more 
and more gigantic masses of unem- 
ployed, might well lead to revolu- 
tion, and thus to the abolition of 
capitalism and to the establishment 
of Socialism. Keynes’ panacea for 
saving capitalism is government in- 
tervention in and stimulation of in- 
dustry — by manipulating taxes, 

* S. Harris. Jobn Maynard Keynes, p. IX. 
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credits and interest rates; but espe- 
cially by large-scale government ex- 
penditures. These governmental 
shots-in-the-arm to flagging industry 
are calculated to stimulate produc- 
tion, thereby abolishing, the Keyne- 
sians claim, or at least greatly alle- 
viating, the recurrent cyclical eco- 
nomic crises. Keynesian reasoning 
goes like this—if there are no cyclical 
crises, there can be no general crisis, 
and therewith also no revolution and 
no Socialism. The general result of 
this Keynesian line is a big intensi- 
fication of the development of state- 
monopoly capitalism. 
The first danger that stands out 

from all this is that Keynesism con- 
stitutes a direct challenge to the 
most basic economic and _ political 
concepts of Marxism-Leninism—the 
most serious attack, in fact, it has 
ever had to face. This challenge 
must be actively accepted and de- 
feated at all points. The Keynesians 
boldly carry their attack right into 
the labor movement, and not with- 
out a dangerous amount of success. 

The menace of Keynesism is es- 
pecially emphasized when it is re- 
alized that it forms the essential 
economic basis of the policies of all 
the leading capitalist powers (as well 
as of the United Nations). These 
governments, it is true, do not ac- 
cept the entire body of Keynesian 
economic jugglery as such, and their 
leaders frequently repudiate Keynes 
by name; nevertheless they apply the 
heart of his policies, which is the 
stimulation of industry by means of 
government spending (as well as by 
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various tax, credit, and other finan- 
cial maneuvers on the Keynes pat- 
tern). 
The Keynesian danger is further 

stressed by the fact that Keynesism, 
in practice if not always in name, is 
also accepted by the Social-Demo- 
crats all over the capitalist world— 
including the A.F. of L. and C.LO. 
leadership. Everywhere these ele- 
ments base their economic perspec- 
tives upon the theory that full em- 
ployment can be practically achieved 
under capitalism primarily by gov- 
ernment spending. This is the basis 
of their illusions about the present 
capitalist regime being the “wel- 
fare state,” that the existing system 
is “progressive capitalism,” that 
their program constitutes a “man- 
aged economy,” and the like. Not 
Marx, but Keynes is their economic 
mentor. Worse yet, large numbers 
of workers are also infected with 
Keynesian illusions. That all this is 
gravely dangerous to the working 
class is dramatically illustrated by 
the fact that since the advent of 
Rooseveltian Keynesism in the mid- 
1930's, the advocacy of Marxian So- 
cialism in American trade unions, 
formerly very active, has now be 
come almost obliterated. 

Keynesism also provides a dan- 
gerous element in consequence of its 
role in the war danger. This is ex- 
pressed by the fact that, in develop- 
ing their enormous military machine 
and war perspective, the Wall Street 
warmongers, besides having in mind 
the building of great armed forces 
for their goal of world conquest, 

POLITICAL AFFAIRS 

also consider the huge government 
spending for armaments as a basic 
means for preventing a serious eco. 
nomic crisis and for keeping their 
present monster maximum profits 

rolling in. To make matters worse, 
large numbers of workers and the 
great bulk of the trade-union leaders 
walk into this incipient capitalist 
trap by considering that munitions. 
making is indispensable if masses of 
workers are to escape unemploy- 
ment. Keynesism, in laying this 
make-work foundation under muni- 
tions-making, provides dangerous 
impulses and justifications for war. 
There are some who deny any 
Keynesism in armament production; 
but on this point, they could profit 
by consulting the opinion of Keynes 
himself. The latter definitely saw in 
a war economy even the ideal appli- 
cation of his theories. He said: “It 
is, it seems, politically impossible for 
a capitalist democracy to organize 
expenditures on the scale necessary 
to make this grand experiment 
which would prove my case—except 
in war conditions.”* 

Still another currently dangerous 
aspect of Keynesism develops_ be- 
cause the Keynesians make much 
use of the fact that there has been 
no major American economic crisis 
following World War II, despite the 
prophecies of many Marxists and 
others that such a crisis in the early 
post-war peace was bound to take 
place. The Keynesians hail this as 
a decisive victory for their policies, 

© The New Republic, N. Y., July 29, 1940. 
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aserting it shows that they have 
practically mastered the cyclical 
crisis and that Marx has been beaten 
by Keynes. This, of course, is a 

oncusion that Marxist-Leninists 
dare not allow to pass unchal- 
lenged. 
In view of the foregoing situation, 

with Keynesism the policy of the 
major capitalist governments, of the 
monopolist warmongers, and of the 
world Social-Democrats, obviously 
Marxist-Leninists must take up the 
cudgels against this theoretical and 
practical menace. In doing this they 
should not content themselves with 
an occasional complacent article or 
two here and there on the subject, 
as is now too much the case, but 
they must fight Keynesism vigor- 
ously and consistently at all points. 
That they do just this is the great 
virtue of Lumer’s book and Norris’ 
articles, 

KEYNESISM, THE ECONOMICS 
OF MONOPOLY CONTROL 

In writings upon Keynesism it 
should be made very clear that 
Keynesism is the economics of big 
apital. This is necessary in order 
to correct current confusion in our 
ranks to the effect that Keynesism is 
the economics of the non-monopoly 
sections of capital, of the petty bour- 
geoisie, and of the labor bureaucracy, 
and that monopoly capital is opposed 
to it. Such a conception is basically 
false. It obscures the reactionary 
character of Keynesism, hides its 
Mangers, and confers upon it some- 
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thing of an aura of progressivism. 
Eaton, Lumer, and Norris, how- 

ever, write from the clear standpoint 
that Keynesism is basically the eco- 
nomics of the monopolists, and so 
do the Soviet economists who have 
paid attention to the subject. Bliu- 
min says that, “All discussions 
among economists during the recent 
period have revolved primarily 
around the works of Keynes.”* And 
the new Soviet work on economics, 
initiated by Stalin, in attacking 
Keynesism, states that, “Unlike the 
bourgeois economists of the era of 
pre-monopoly capitalism who glori- 
fied free competition as a basic con- 
dition of social development, the con- 
temporary bourgeois economists 
usually stress the necessity of state 
intervention in the economic life.”** 

In this general connection, it is 
also very necessary to point out the 
clear relationship of Keynesian eco- 
nomics to fascism, as Eaton and the 
American economists referred to, 
have done. It would be an absurd 
contradiction and denial of economic 
reality to refuse to show the accept- 
ance of Keynesian policies by the 
Hitler and other fascist regimes, 
which were wholly dominated by 
finance capital. Keynesism is an in- 
tegral part of state monopoly capi- 
talism in all its forms. 
Keynesism is not only the eco- 

nomics of monopoly capital in the 
present period, but it also dovetails 
perfectly with Stalin’s law of maxi- 

* I. G. Bliumin, Political Affairs, July, 1948. 

* * Politicai Ecosomy, Chapter XXI, p. 307. 
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mum profits, which is the moving 
principle of big business. This is a 
fact that we must become very con- 
scious of. Stalin defines the law as, 
“the securing of the maximum capi- 
talist profits through the exploita- 
tion, ruin, and impoverishment of 
the majority of the population of the 
given country, through the enslave- 
ment and systematic robbing of the 
peoples of other countries, especially 
backward countries, and lastly 
through wars and militarization of 
the national ecanomy, which are 
utilized for the obtaining of the 
highest profits.”* 

This is a perfect picture of the 
present pro-war economy of the 
United States, in which Keynesian 
concepts play so important a role. 
Never were profits after taxes so 
high in this country—1938-39: $4.1 
billions; 1940-45: $9.2; 1946-50: $18.6; 
1951-53: $19.4. Arms production, 
based on government appropriations, 
furnishes the very cream of this 
maximum profits orgy. Moreover, 
if the Eisenhower Administration 
applies its Keynesian measures to 
the $101 billion road program, or to 
others of the $200 billion in public 
works projects that it is said to be 
holding in reserve, “to combat a pos- 
sible depression,” we may rest as- 
sured that all this will be organized 
upon a “private enterprise” basis 
that will attempt to guarantee the 
participating monopolists and big 
capitalists the most lavish profits. 
To do this is in the very nature of 

* J. V. Stalin, Economic Problems of Socialism 
in the USSR, p. 32. 
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the Wall-Street beast now so fully 
in control of the government, _ 

Here it may be well to recall som 
of the experiences of the Roosevelt 

regime. It is a fact that the spokes 
men of big business bitterly attacked 
Roosevelt’s economic measures x 
“boondoggling.” It is also a fact that 

in doing this, most of their ire was 
directed against the W.P.A. (Works 
Progress Administration), in which 
the local, state, and national gover. 
ments hired workers directly and 
the sacred profit motive was largely 
eliminated. The monopolists, how 
ever, had a much more tender atti 
tude towards the P.W.A. (Public 
Works Administration), in which 
contracts for public works were le 
out to private contractors at a “ree 
sonable” profit. In a future crisis, i 
they are in control of the goven- 
ment, the monopolists will be sur 
to try to see to it that the ref 
work program is carried out pr: 
marily upon the P.W.A. model, and 
with the maximum profits idea thor 
oughly in mind. Eisenhower's © 
called anti-depression program is: 
grandiose plan for maximum profit 
on a huge scale. 
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30 fully # to stand forth only upon the basis 
2 of a continuing and intensive Marx- 
ill some Jf jst economic analysis. 
oosevelt} ~The basic flaw in the capitalist sys- 
spokes # tem, as Marx demonstrated over a 

attacked § century ago, the major reason for 

ures af the creation of its deadly market 
act thet problem and its cyclical economic 
ire Was crises, reduced to its most elementary 
(Works terms, is the robbery of surplus 
1 which yalue from the workers in the shape 
govern of profits, interest, and rent. The 
tly and workers, consequently lacking pur- 
; largely chasing power, are unable to buy 
s, howl back what they produce, with the 
der att: ultimate result of periodic economic 
(Publi crises, which tend to grow worse 

| Which ff with the development of the gen- 
wer lef eral crisis of capitalism. Keynesism, 
(a 1B being a bourgeois system of eco- 
Crisis, {ff nomics, does not disturb the basic 
goverl§ production relationship of capitalists 
be suf and workers, with the former ex- 
e make ploiting the latter. Therefore, it does 
out Pl-§ not, and cannot, reduce the “profit 
»del, ani gap” between what the workers pro- 
deea thor duce and what they are able to buy 
vers SB back, which is the basic cause of 
‘am 1s 4 capitalist economic crisis. Therefore, 
m profis also, Keynesism cannot cure the 

capitalist system of its elementary 
tendency towards cyclical crisis. 
The Keynesians, however, in their 

NG various measures, above all in their 
subsidization of industry through 
wholesale government spending, are 
able temporarily to alleviate and par- 
tially to postpone and delay the on- 
set of the cyclical crisis. This is be- 
cause they are thus able to create, 
for the time being at least, an arti- 
ficial market for the products of in- 

a 
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dustry and agriculture. The most 
effective means for doing this, as we 
have seen, is by arms production, 
which for the capitalists has the im- 
portant advantage, in addition to the 
building of their war machine, of 
being a perfect medium to bring 
them in maximum profits. It pre- 
sents also no marketing problems 
whatever. But arms production is 
not unique in this respect—road- 
building, flood<control, and other 
public works, in a lesser degree, may 
also possess similar potential advan- 
tages for the capitalists. 

The Keynesian economists per- 
form the hocus pocus of creating a 
market where there is no real mar- 
ket by their program of deficit 
financing. They get the necessary 
capital for their huge projects of gov- 
ernment spending primarily by gov- 
ernment borrowing. Tax gathering 
also enters into it on a large scale; 
but the essential thing is the borrow- 
ing, the creation of new oceans of 
government credit. Deficit financing 
is a much broader process, however, 
than merely balancing the federal 
budget upon the basis of increasing 
the national debt, important though 
this may be. The same principle is 
also heavily applied in other direc- 
tions, including by private capitalist 
concerns. Thus, we see the expan- 
sion of state and city debts, the “fi- 
nancing of the buyer” by the vast 
development of installment pay- 
ments, the broad expansion of bank 
credits to businessmen of various 
sorts, the huge growth of home 
mortgage debts, the extensive over- 
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building of industrial plants, and, to 
find an international outlet for profit- 
hungry capital, the wholesale subsi- 
dization of foreign trade through 
loans, gifts, and “aid” of various 
sorts. Here it is important to note 
that the capitalists use Keynesian 
practices not only in local, state and 
national governmental affairs, but 
also in their industrial-financial busi- 
ness. 

In consequence of this program of 
financing the deficit by borrowing 
not only in government expendi- 
tures, but also in cultivating the 
market generally by huge credit 
practices, the United States has in 
recent years built up a fabulous and 
crazy structure of debt, principally 
internal. Between 1945 and 1954, the 
total of net public and private debt 
in the United States has soared from 
$406.3 billion to $605.5 billion. With- 
in this general debt framework, some 
of the specific debt increases are: net 
debt of city and state governments 
up from $13.7 billion to $33.3 billion; 
net debt of all corporations from 
$99.5 billion to $208.7 billion; that 
of non-corporate debt from $85.2 
billion to $176.5 billion; non-farm- 
ing mortgage debt from $30.7 billion 
to $105.2 billion; farm mortgages 
from $5 to $8 billion; bank credits 
up from $167 billion to $211 billion; 
installment buying credits up to $30 
billion. During the 1945-54 period 
industry invested about $200 billion 
to expand its plant and equipment in 
order to fit itself to the orgy of gov- 
ernment “defense” spending, with 
the result that it is now about 25 per 
‘ 
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cent over-extended with regard to 
the market possibilities. To all this, 
add the $50 billion that the United 

States has sent abroad since the end 
of the war (Marshall plan, military 
aid, Point Four, etc.), largely to f 
nance USS. foreign trade.* All this is 
Keynesism on a gigantic scale. 
The creation of these enormous 

debts, or credits, has given industry 
and business a whole series of major 
shots-in-the-arm and has also sent 
profits skyrocketing to record levels, 
Its general trend is inflationary. Ob 
viously this Ponzi-type of financing 
cannot go on indefinitely. Already 
in various cases the debt-credit struc 
ture has reached the danger point. 
This wholesale deficit financing has 
helped delay the onset of an eco 
nomic crisis of major proportions, 
but clearly it is merely postponing 
the crisis; it is sowing the whirlwind. 
Underlying the whole rapidly swell. 
ing debt structure, the profit gap be- 
tween production and the consum- 
ing power of the market, the fatal 
cause of economic crisis is ever 
widening. The current borrowing 
from Peter to pay Paul is heading 
the country towards a major even- 
tual industrial and financial crash, 
based upon overproduction and 
wholesale debt repudiation, despite 
the so-called built-in “protections’ 
against economic crises. As Noms 
and Lumer point out, many activ 
crisis factors are now evident in th 
American economy. 

* Figures from Labor Fact Book #12, Fe 
eral Reserve Bulletin May, 1955, and U. S. Det 
of Commerce, Survey of Current Business, Ma 
1955. 
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rd tof Meanwhile, the massive debt-crea- 
I this, ion process is having serious long- 
Jnited fun negative economic consequences 

¢ end Ff yon the workers. The surging flood 
ilitary ff of credit is inflationary, with its re- 
to i: B wltant of high prices for living ne- 
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rmous § which is accentuated by the enor- 
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levels. os in the United States, despite the 
y- Ob F called prosperity, have declined 
ancing # about 5 percent. Farmers’ incomes 
\lready B have tumbled about 25 percent dur- 
t struc § ing the same period. And worse yet, 
point. & the swiftly growing credit structure 

ng has automatically generates hordes of 
i CO @ oarasitic and ultra-reactionary inter- 
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profits reaped by the whole capitalist 
dass on the eve of World War II. 
The same principle applies through- 
out the whole vast debt structure. 
Generally, the huge new body of 

Nort coupon clippers and glorified loan 
tive Ppe! “es 

y ie sharks that is being created are 
t in among the worst enemies of the 

working class. 
* * * #12, Fe 

J. S. Dept 
iness, Mat The present “prosperity” of the 

major capitalist countries is based 
upon four main elements: a) the 
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reparation of the gigantic property 
damages created by the war; b) the 
filling of the commodity shortages 
(housing, etc.) also caused by the 
war; c) the gigantic preparations 
that are being made for a third 
world war; and d) the vast Keynes- 
ian-like expansion of credit, as indi- 
cated above. Despite all these artifi- 
cial, and basically unhealthy, supple- 
ments to the normal demands of the 
capitalist market, there have been, as 
Norris remarks, three minor eco- 
nomic crises since the end of the 
war, and signs are now multiplying 
of another and more serious one in 
the offing. 

In combatting Keynesian illusions, 
it is necessary, by a close-up eco- 
nomic analysis, based upon Marxist 
principles, to establish clearly, just 
why Keynesism cannot accomplish 
what it purports to do—to keep the 
industries in full and steady opera- 
tion—and how it is laying the basis 
now for a major economic crisis. 
This we have not yet done suffi- 
ciently. It is distinctly not enough, 
as some Marxist economists seem to 
conclude, merely to state general 
Marxist economic principles and 
then to stand around and wait until 
the inevitable crisis bursts upon the 
capitalist world. The workers must 
be taught, as events develop, just 
what is happening here and now in 
an economic sense in the capitalist 
world, particularly with regard to 
economic crises. This is indispen- 
sable if they are to be freed from 
dangerous economic illusions, and if 
the labor movement is to proceed 
upon a sound basis of policy. 
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THE TWO KEYNESIAN 
VARIANTS 

Another important element of 
Keynesism that should receive early 
and more thoroughgoing attention 
from Marxist-Leninist economists is 
the complex question of the two 
variants of Keynesism. This is neces- 
sary in order to clear up the confu- 
sion of those who would limit 
Keynesism simply to the labor bu- 
reaucracy, the petty bourgeoisie, and 
the non-monopoly section of the 
bourgeoisie. It is needful also for 
those who, with their eyes fastened 
simply upon monopoly capital’s 
Keynesian practice, with a wave of 
the hand denounce all Keynesians 
as reactionaries. Both of these ten- 
dencies are harmful to the struggle 
against reaction in this country. 

As for the first group of these 
confusionists—those who refuse to 
see that Big Business is Keynesian— 
we have dealt with this above, hav- 
ing shown that monopoly capital is, 
in fact, pronouncedly Keynesian. 
Hence there is no need to repeat 
this. As for the second trend—those 
who throw all Keynesians into one 
pot of reaction—their essentially 
false contention requires further 
analysis. It is true, as the latter 
say, that Keynesism is basically 
reactionary. As we see it applied, 
even by labor leaders, Keynes- 
ism makes no attack upon mo- 
nopoly capital’s maximum profits; 
it supports the imperialist war 
drive of Wall Street, which is 
the very heart of reaction; and it 
bases itself upon a flamboyant ac- 
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ceptance of the capitalist system. But 
when all this is said, it is still only 
a half truth to condemn all Keynes 
ians as reactionary. In reality, within 
the general conglomerate of policies 
now labeled Keynesism there are 
two sharply conflicting economic 
and political currents, from which 
very different conclusions must be 
drawn and which form the economic 
basis of the so-called two variants 
of Keynesism. 

The first of these economic cur- 
rents is the so-called “trickle down” 
theory and practice of monopoly 
capital. This term, evolved during 
the Hoover 1929-33 period, fully ex. 
presses the Keynesian line of the 
Eisenhower Administration. Charles 
Wilson, the Secretary of Defense, 
recently stated it perfectly when he 
said that, “What is good for General 
Motors is good for the American 
people.” The substance of the Hoo 
ver-Eisenhower “trickle down” poli- 
cy is that the government, by various 
fiscal means—taxes, tariffs, etc., but 
especially by huge federal, state, and 
local expenditures—undertakes, in 
good times and bad, to see to it 
that the financial interests of the 
corporation are well taken care of. 
If this is done, then the prosperity 
of the capitalists is supposed also to 
“trickle down” to the people. This 
trend may be called “true Keynes 
ism,” and it must be fought as a 
enemy ideology. 
The second broad current within 

the general framework of what is 
characterized as Keynesian 
nomic policy is the “increase-the 
purchasing - power - of - the - work 
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es” approach. This was largely the 
ine of the Roosevelt Administration 
in the later stages of the New Deal, 
and it is also the present general 
approach of the trade-union move- 
ment in its various economic pro- 
gams. This means to place the 
tress, as remedial economic mea- 
ures, upon shorter working hours, 
higher wages, lower worker taxes, 
broader social insurance, health and 
educational systems, in addition to, 
as specific anti-crisis measures, a 
wide program of general public 
works, nearly all of which is anath- 
ema to the monopolist Keynesians. 
The workers’ economic program 
should, of course, be the core of a 
till broader people’s anti-crisis pro- 
gram, expressing also the economic 
demands of the farmers, the Negro 
people, and the small middle-class 
cements. Here we use the narrower 
concept of workers’ economic pro- 

gam only for purposes of simplifi- 
cation. 

This second current, for a 
workers’ and people’s anti-crisis 
program, obviously has a strong 
progressive element in it. This 
is demonstrated in practice by the 
fat that Communists and other 
Left and progressive forces energeti- 
ally support large sections of it. De- 
ite this progressive element, how- 
ever, the economic programs of the 
AF, of L. and C.1.0. remain heavily 
weighted with reactionary Keynesian 
thinking and policies. This reaction- 
ay element is represented by organ- 
ized labor’s support of the war- 
amaments drive; by its acceptance 
of the bourgeois contention that 
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capitalists are entitled to profits (in 
this case maximum profits); and 
by its general acceptance of the 
Keynesian conception of “progres- 
sive” capitalism. This whole trend 
represents a diluted, or mixed, 
Keynesism. 

Tactically, the Left and progres- 
sive forces must take radically dif- 
ferent stands regarding these two 
variants of Keynesian policy, which 
have different objective and _his- 
torical antecedents. Towards the 
“trickle down” policy of Big Busi- 
ness their attitude should be one of 
direct opposition, as this is the class 
policy of the enemy. In condemning 
the “trickle down” theory in prac- 
tice they must also condemn Keynes- 
ism in principle, of which this theory 
is the basic practical expression. On 
the other hand, the Left and pro- 
gressive forces should discriminate 
sharply in dealing with the secord 

Keynesian variant. While fightin ; 
vigorously against all its reactionary 
features as indicated above, they 
should give active support to all its 
tendencies to “increase the purchas- 
ing power of the workers.” Their 
aim must be to strip organized la- 
bor’s economic program of its reac 
tionary pro-capitalist Keynesian fea- 
tures and to transform it into a 
program fully representative of the 
interests of the working class. 

THE ECONOMIC PROGRAM 

OF THE WORKERS 

It is one of the elementary char- 
acteristics of the labor movement in 
this period, above all in the United 
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States, that the workers need elaborate 
economic programs especially de- 
signed to protect them from the 
ravages of the recurring capitalist 
economic crisis. 

It is a fact that the workers’ eco- 
nomic program has historical roots 
antedating Keynesism by many dec- 
ades. For the past 150 years, during 
economic crises, the workers have 
more or less systematically demanded 
unemployment relief, the mainte- 
nance of wage rates, public works, 
and other ameliorative measures, all 
of them anathema to the employ- 
ers. This was true of the early trade 
unions in Great Britain; in the 
French Revolution of 1848, the big 
government workshops to employ the 
masses of jobless were a most im- 
portant development, and as early 
as the economic crisis of 1837 in 
our country, workers demanded gov- 
ernment public works, etc. Similar 
demands were raised during other 
severe American crises, as in 1873, 
1894, etc. However, the elaboration 
of the broad and sweeping anti- 
crisis programs such as trade unions 
now commonly have is something 
relatively new in labor history. They 
are a product of the general crisis of 
the capitalist system and also of the 
growing strength of the labor move- 
ment. Obviously the workers’ eco- 
ndmic program, which has as its 
central purpose the protection of 
the workers from unemployment 
and the other economic hazards un- 
der rotting monopoly capitalism, 
is basically different than the 
employers’ Keynesian program, 
which is designed to protect the in- 

POLITICAL AFFAIRS 

verests of the capitalists at the ex. 
pense of the workers. 

Marxist-Leninist economists must 
give closer theoretical attention than 
they have yet done to the essential 
character of the workers’ economic 
program and the fundamental an. 
tagonism it bears to Keynesism as 
such. There has to be drawn a sharp 
distinction theoretically, as well as 
in practice, between the former and 
the latter. Whereas Keynesism, in its 
essence, is pro-capitalist, the workers 
program is, or must be, essentially 
anti-capitalist. Full theoretical and 
programmatic conclusions must be 
drawn from this fundamental dif 
ference. 
The elementary practical differ. 

ence between the Keynesian em- 
ployers’ program and the workers 
economic program lies in the fact 
that whereas Keynesism, as we have 
seen, definitely protects and enhances 
the capitalists’ profits, especially 
monopoly’s maximum profits, the 
workers’ program makes a head-on 
attack against these profits. Its aim 
is not only to “increase the pur 
chasing power of the workers,” but 
also, imperatively, to reduce the 
profits and controls of the capitalists 
That means that the workers’ pro 
gram must aim definitely at slashing 
the “profit gap” between what the 
workers produce and what they re 
ceive in wages, which is the funds 
mental cause of capitalist economic 
crises. It means further, concretely, 
that all the major points of the 
workers’ economic program must be 
directed at increasing the workers 
income at the expense of the em 
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ployers’ profits. This is striking at 
the crisis problem at its roots. There 
js no other effective working-class 
way. 
Such a program implies a consist- 

ent struggle to raise wage rates, 
while fighting to restrict capitalist 
profits; to shorten the work day, at 
the same time as raising wages; to 
shove the tax burden upon the capi- 
talists: to cut to the bone the interest 
rates upon the national debt and 
upon the many other aspects of the 
mountains of big credits that are 
now being built up under the Key- 
nesian policies of the government 
and of big industry; to abolish arms 
production, or to reduce it to a 
minimum, and to slash the maxi- 
mum profits that now go with it; 
to broaden out the entire social se- 
curity system (health, education, em- 
ployment, etc.) as fully as possible, 
at the expense of capitalist profits; to 
develop the necessary broad public 
works program to the maximum 
degree upon a non-profit, or mini- 
mum profits base; to encourage a 
strong East-West trade in spite of 
the contrary needs of Wall Street’s 
war program. The other counter- 
crisis measures that are adopted 
should also be conceived in the same 
girit, always bearing in mind the 
basic need to slash into the profits 
of the employers. The Program of 
the Communist Party, which it is 
needless to recapitulate here, is built 
upon these anti-capitalist, anti-Key- 
nesian lines. 
Keynesian economic policies are 
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fundamentally class collaborationist; 
they lead to the increase of capitalist 
profits, to the subordination of the 
workers by the employers, and to 
the general protection of the capi- 
talist system; whereas the workers’ 
economic program is based upon the 
class struggle, is basically anti-capi- 
talist, and brings the workers into 
increasingly sharp collision with the 
employers. This is the course of ac- 
tion which, developed politically, 
leads not only to the maximum 
strengthening of the workers fight 
against economic crisis, but also to 
strengthening of the workers’ fight 
for peace, to independent working- 
class political action, to the building 
of a great coalition of the workers, 
the Negro people and other demo- 
cratic forces, eventually to capital 
levies and the nationalization of in- 
dustry, and, in the long run, to 
people’s democracy and Socialism. 
The fight for the workers’ eco- 

nomic program demands a great 
sharpening up of the ideological- 
political struggle by the Communists 
and other progressive forces. What 
is particularly needed in this respect 
is a concentrated Marxist-Leninist 
assault upon all the Keynesian class 
collaborationist conceptions of the 
“welfare state,” “progressive capi- 
talism,” “managed economy” and 
the other illusions initiated and cul- 
tivated by Keynesism. It is high 
time that the Communists came to 
real grips with the Keynesians. The 
writings of Lumer and Norris are 
a long stride in this direction. 




