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construction of agricultural production is proceeding
more slowly than that of the industries. Agricultural
production increased only 32% in the period from 1922
to 1926. This is so because the reconstruction of agri-
cultural production is not accompanied in the same de-
gree by concentration and systematization as is the case
in industries. This fact has a very important political
reaction on the Soviet power. The numbers, the impor-
tance and the influence of the industrial proletariat
is growing so fast that the political supremacy
of industrial workers in 'the Soviets cannot be suc-
cessfully challenged. But also the economic effects of
this fact will become an important and welcome factor
in the future development of Soviet economy. It will
enable the Soviet industry to produce the necessary
agricultural machinery and implements without which
the socialization of agricultural production is impossible.
Since private property of the land is removed as an
obstacle on the road to socialization of agricultural pro-
duction, the latter hinges to a large degree on the ability
of the industries to supply the machinery indispenable
for social production.

Private and State Capital.

Thus we see that in the Soviet Union private capital
is practically restricted to small industry and to small
commercial enterprise. These small privately owned
industrial enterprises must get their raw material, and
the privately controlled commercial enterprises must get
their merchandise either from state factories or from
state import. And since the state is not controlled t>y
them but by the working class it is quite sure that the

trees of these N. E. P. capitalists will not grow into
heaven.

Towards Communism.

The undisputable facts about Russian economic re-
construction are:

1. Systematic progress in the organization and up-
building of the productive machinery of the country;

2. Systematization of production;
3. Tremendous positive increase of the output of na-

tionalized industry;
4. Relative decrease of the output of privately owned

industry;
5. Progress in the socialization of agricultural pro-

duction;
6. Strengthening of the Soviets as the instruments

of political power of the workers and as controlling fac-
tors of socialized industry.

All of these tendencies taken together are a clear and
unmistakable sign of development toward Communism.
They prove that the Soviet Union is increasing the dis-
tance between present day Russian economy and capi-
talist economy, that it is systematically decreasing the
distance between present day Russian economy and the
future Communist economy. Russia is traveling toward
Communism—and not back to Capitalism.

With foreign commerce nationalized 100%, with na-
tionalized industry amounting to 89% of the total, with
railroad transport nationalized 100%, and with the work-
ers holding the state power, private capital may be an
additional help for the economic reconstruction—ibut it
will never become its master.

The Crisis in Philippine Independence
By Manuel Gomez

"N°T °nly 3re the already discovered sources of
raw materials of importance to finance capital,

but also the possible sources of such materials, as
technique is developing very fast in our times, and
the lands which today are useless, may tomorrow
become useful if new methods happen to be discov-
ered . . . and large amounts of capital are ap-
plied. The same applies to searches for new mineral
deposits, and researches for new methods of utilizing
one or another kind of raw material, etc. Hence
the unavoidable tendency of finance capital toward
expansion of its economic territory and even to the
extensian of territories in general. Just as the trusts
capitalize their property at two or three times their
value, counting on the 'possible' future profits and
on the further results of monopoly, so also does
finance capital in general tend toward the acquisition
of as much land as possible, no matter what kind,
where, or how, lest it remain behind in the frantic
struggle for the undivided portions of the earth or
the redivision of the already divided portions," wrote
Lenin in his treatise on Imperialism.

Lenin did not have the Philippine Islands in mind
when he wrote these lines but they furnish an excel-
lent example. For now the Philippines are to have a
development which "vindicates" all of the most extrav-
agant hopes of the imperialists of 1898, so universally
deprecated at the time. Suddenly, after twenty years,
the distant colony of the Pacific has been lifted into a
foremost position in the considerations of American for-
eign policy.

The 7,000 or more islands, great and small, lying 650
miles from the Chinese Coast, are at last to assume
their destined place in the scheme of American Empire.

Empire^building is for the most part a tentative and
unseleetive process. The ultimate disposition of conquer-
ed territory depends on many factors—some of which can
be only dimly perceived at the time of conquest. Not
only has this been true in the past, but it will continue
to be true, as new developments take place in indus-
trial technique, as new points of world strategy stand
out, as new shifts take place in the co-relation of forces
between imperialist nations, etc.

Imperialists everywhere have thus been able to popu-
larize the legend that the process of empire building
•is entirely haphazard. The British have invented terms
such as "blundering ahead" and "muddling thru" to in-
dicate the long sequence of events by which the British
Empire reached its present proportions. In the United
States this Innocent Interpretation of History appears
particularly plausible, for the reason that American capi-
talism in its internal economy is still improvising, still
feeling its way with unknown quantities. Additions to
the territory of the home-land seem like undesired ac-

cretions which Uncle Sam has picked up quite by acci-
dent and even against his will.

Who would have imagined that when President Mc-
Kinley initiated "The War to Free Cuba" it would end
with not only Cuba in American possession, but also
Porto Rico and colonies thousands of miles away in
the Pacific?

And yet ... Com. Dewey iwas stationed fortuitously at
Hongkong when the war broke out, less than three days'
steaming from Manila. McKinley could not know what
the future development of the Philippines might be-
but he gave expression to the classic imperialist policy
when he made the following declaration of general prin-
ciples: "While we are conducting the war and until its
conclusion, we must keep all we get; when the war Is
over we must keep what we want." (Storey and Lichau-
eo, The Conquest of the Philippines by the United States
Putnam, 1926).

On Aug. 13, 1898, Dewey received the following dis-
patch from the Secretary of the Navy:

The President desires to receive from you any
important information you may have of the Philip-
pines; the desirability of the several islands; the
character of the population; coal and other mineral
deposits; their harbor and commercial advantage

Dewey's reply was satisfactory, as the President's
diary reveals, but it was the veriest guesswork. The
one advantage of the Philippines that imperialists esti-
mated correctly at the time was the geographical
position of the islands, lying athwart the future trade
routes. However, that is an advantage which is still to
be fully realized, even now. An empire cannot be ex-
ploited beyond the capacities of the imperialist nation
to exploit it. In 1898, the United States stepped into
the world imperialist arena fully armed, as a result of
developments within the United States itself. These
developments were creating the (basis of American im-
perialist policy, but the actual benefits of that policy for
the imperialists remained necessarily for the future
when the United 'States should have sufficient accumu-
lation of capital and sufficiently-developed points of con-
tact in various parts of the world. In 1898 the United
States was a debtor, capital-importing, nation. Trade
with Asia and Oceania was still very small, if the Philip-
pines were to be exploited at that time it would have
to toe in an isolated fashion, without direct connection
with the general scheme of American capitalist economy.

The two factors—Ignorance of the possibilities of the
Philippine Islands, and the inability of the United
States fully to exploit them-^made of the islands a sort
of colonial reserve held in trust for a developing im-
perialism.

American trade with the colony of the Par East de-
veloped rapidly enough, with always a favorable bal-
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ance for the United States. Nevertheless, the profits of
empire have been relatively small as compared with
other possessions. Even today American investment in
the islands is much lower than in other nearer and more
easily exploited colonies and semi-colonies (Cuba, etc.)
Of course, if rwe compare the investments of our finan-
ciers in the Philippines with their investment in other
(non-colonial) lands of the Far East it is very great,
thus indicating that even picayune imperialism has its
advantages for the capitalists.

American colonial policy was naturally influenced by
the economics of the Philippine situation. The first
confident imperialism of 1898 was succeeded by a more
uncertain attitude. Altho the decisive elements of
American public life were never in doubt as to the ad-
visibility of holding the Philippines, there was never-
theless, a general vagueness as to just how they should
be administered. Certain sections of the Democratic
Party were influenced in favor of giving more liberty
to the Filipinos, 'Whose relatively unlucrative progress
made it seem "unnecessary to govern them along classic
colonial lines.

Hence, the Jones Law of 1916, which gave the Fili-
pinos a share in their government thru the Filipino-
elected legislatures. The preamble of the Jones Law
went so far as to declare, in the broad-gestured Ameri-
can manner, that "it is and always has been the purpose
of the people of the United States to withdraw their
sovereignty over the P h i l i p p i n e Islands and to recognize
their independence as soon as a stable government can
be established therein."

To the brutal, almost military, regime of Governor-
General Williom H. Taft, there succeeded the adminis-
tration of Governor-General Francis B. Harrison. The
Harrison regime was in such sharp contradiction to what
had gone before that It is even today remembered with
gratefulness by large numbers of the Filipino people.
Harrison replaced American executives by Filipinos.
With his approval, the Filipino legislature established
the government-owned Philippine National Bank, pur-
chased the Manila railroad and organized the National
Coal Company and the National Development Company.
His rule was a model of benevolent imperialism.

Who can imagine today, when American capital is
eagerly seeking investment in the Philippines, an Amer-
ican governor-general approving the creation of Philip-
pine-owned enterprises such as these? As a matter of
fact these publicly-owned companies are the target of
attack from all Wall Street interest now.

Harrison was governor-general from 1913 to 1921.
During this period profound changes were taking place
in the United States and in the world at large which in-
evitably affected the American attitude with regard to
the Philippines. In these years the United States be-
came a capital-exporting nation, -with huge accumula-
tions of capital pressing for outlet. In 1913 when Harri-
son went to the Philippines the total amount of Ameri-
can investment abroad was $2,500,000,000. In 1921, when he
left for home it had reached $5,000,000,000, exclusive of
capital exported in the war loans. Today capital is go-
ing abroad at the rate of a billion and a quarter dollars
a year. Moreover, by Harrison's time, American trade
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with the Orient was growing by leaps and bounds. Be-
tween 1905 and 1914, only 17 iper cent of imports into
the United States came from Asia and Oceania. By 1920,
those imports had risen to 29 iper cent of the total.

American imperialism, everywhere on the offensive
was already struggling for advantage in Asia as well as
in Latin-America and Europe. The frontiers of American
empire had widened tremendously from the days when
they took in only a small section of Latin-America with
Hawaii, Guam and the Philippines as isolated outposts.
In 1921, let us remember, the Washington conference
took place, a bold thrust at Japan -which destroyed the
Anglo-Japanese agreement and placed the lords of Wall
Street and Washington in position to carry out exten-
sive encroachments in China.

The first sign of the new situation with regard to the
Philippines was the Wood-Forbes report and the selec-
tion of Major-General Leonard Wood to be Governor-
General of the Islands.

We need not here go into the details of General
Wood's administration. They are well enough knoiwn.
He went to the Islands as one charged with completely
reversing the old policy, bringing with him his old mili-
tary aides, who (were given most of the positions of trust
under him. From the beginning he has engaged in bitter
conflict with the Filipino legislature, vetoing one bill after
another, attempting to confiscate the funds placed at
the disposal of the Filipino Independence Movement,
and following a general :policy of repression which has
aroused the entire Filipino nation against him.

General Wood's policy is not the policy of an individ-
ual. He has been supported consistently by Presidents
Harding and Coolidge. Furthermore, Coolidge's last
message to congress specifically recommended more
power for the governor-general of the Philippines at the
expense of the Filipino legislature.

But even then the Philippines did not yet occupy the
center of the stage as they do today.

It was during 1925 and 1926 that American capital-
ism began to take steps for the immediate exploitation
of its colony. (Secretary of Commerce Hoover startled
the world with the government's militant declaration
against foreign monopolies, announcing the intention of
the government to participate consciously in the world
struggle for sources of raw material. This was particu-
larly a threat to England, which controls 70 per cent of
the world's crude rubber output, 77 per cent of which
is consumed in the United States. The spectacular tus-
sel between British rubber producers and American tire
manufacturers lasted into the spring of this year when
the price of crude rubber was boosted to well over $1.00
a pound. President Coolidge began to echo the demands
of Wall Street that "rubber must be grown under the
American flag." Harvey Firestone had already launched
his mysterious rubber-plantation venture in Liberia, and
other interests were investigating possible rubber coun-
try in Mexico and Panama, It was inevitable that the
furious searches for rubber-growing territory should re-
veal the fact that in the Philippine Islands there are
over 1,500,000 acres of the best rubber-growing lands in
the world.
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Rubber is one of the most important raw materials
of contemporary capitalist Industry. From the time it
was first discovered that rubber might be grown profit-
ably in the Philippines on a huge scale, American im-
perialist policy in the Islands has moved forward with
winged speed.

Developments within the last few months have in-
cluded the following:

1. Visits of rubber magnates to the Philippines.
2. Introduction of the Bacon bill and Kiess bill in

congress.
3. Organized agitation to the effect that the Moros,

some 400,000 tribesmen spread out over 53 per cent of
the land area of the Philippines, hate the rest of the
Filipinos and love American imperialism.

4. Dispatch of the Thompson mission to the Philip-
pine Islands to investigate economic conditions, etc.

5. Announcement by President Coolidge that his next
message to congress will demand a modification of exist-
ing administration in the Philippines.

The Bacon Bill would provide for segregation of the
Moro province from the rest of the Philippine territory
and administration by an American governor-general
with an American advisory council, all the members to
be appointed by the President of the United States. In
the territory involved the Moros do not make up a ma-
jority of the population, but that did not bother Con-
gressman Bacon. The important thing is that in this
territory all of the prospective rubber lands are to be
found, as well as the coal and iron and 'most of the other
coveted resources.

The Bacon Bill is a brutal fraud. In the name of self-
determination and self-government for the Moros, it pro-
poses to deliver them over to the unrestrained tyranny
of a foreign governing directorate. The bill is support-
ed by practically every important American capitalist
newspaper, altho it is not honestly explained toy any
of them. Its passage is being urged by the rubber in-
terests without circumlocution.

Col. Carmi A. Thompson, who has been investigating
conditions in the Philippines as President Coolidge's
personal representative, has let it toe known very de-
finitely that he will recommend measures "tending to
improve the economic exploitation of the possibilities
of the Philippine Islands." There can be little doubt that
this means the Bacon Bill.

It means more than the Bacon Bill, however. It
means the repeal of the Jones Law or its conversion
into a dead letter.

Anyone who pays the least attention to it can sense
the augmented tempo of Philippine developments in re-
cent months. Rubber has played an important part in
it, but is by no means responsible for it. The search
for rubber has been accompanied by study of other re-
sourcess. Vast deposits of iron ore are to be found on
the island of Basilon with excellent coking coal close at
hand. The signal has been given for wholesale exploit-
ation of the immense resources of the islands. Imperial-
ist aspirations in China and the 'broadened perspective
of empire generally give spur to the movement.
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It is plain that these precious islands held in reserve
for so long are at last to be given their destined place
in the American Empire. The profits which up to now
have been relatively modest are to achieve real col-
onial proportions. Capital is to be invested in the is-
lands on a great scale. At the present time, the total
American investment in the islands is not much more
than $300,000,000. Harvey Firestone proposes to invest
$500,000,000 in rubber development alone. At least these
are the plans of those in control at Wall Street and
Washington.

But such plans imply that the comparatively easy-going
system of administration left over from the, Harrison re-
gime be given its final death-blow. To yield the cov-
eted superprofits an out'-andjout colonial system must
be put into effect in the Philippines, with the cheapest
of cheap labor and no restrictions upon the monopoly
schemes of American capital. Filipino resources must
be put at the disposal of Wall Street. The Filipino legis-
lature must be deprived of all power; the Filipino inde-
pendence movement, which now embraces practically
the entire population of the islands must be reduced to
impotence. American imperialist rule must be tighten-
ed and perpetuated. Wall Street has demanded as a
prior condition for the investment of large sums of capi-
tal the guarantee that investors will be protected and
rewarded by the repeal of the bothersome Jones Law.

The Jones Law promises independence to the Philip-
pines as soon as a stable government should be estab-
lished there. President Wilson defined a "stable gov-
ernment" as a government "able to maintain order and
peaceful society." Governor-General Wood recently gave
his own definition: "A stable government is one un-
der which capital is invested at normal rates of in-
terest." ;

But neither o£ these definitions mean anything to
American imperialism today. Wall Street wants from
the Philippines not a normal rate of interest, but a col-
onial rate of Interest, a rate conditioned upon intense
exploitation and continued political subjugation.

That the promise of independence given in the pre-
amble to the Jones Law shall be withdrawn is openly
demanded.

The cause of Filipino independence is facing its great-
est crisis. The government of the United States is pre-
paring to split the territory of the Philippines thru the
"rubber-tired" Bacon Bill, and at the same time to sharp-
en imperialist rule thruout the whole territory of the
Islands.

The Filipino Independence movement is organizing
its resistance with considerable energy but unfortunate-
ly it does not recognize that the changed situation rend-
ers all the more hopeless its tactics of exaggerated di-
plomatic subservience and pleading respectability. Now-
more than ever it becomes apparent that Wall Street
will never grant independence to the Philippines of its
own accord; yet the Filipino leaders, confronted with
the prospect of destruction for their entire movement,
limit themselveis to appeals to American "generosity."
The repeal of the Jones Law, if it is effectuated, will at
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least accomplish one good thing: It will force the Fili-
pinos to recognize reality and employ new methods. It
will be the political death-knell of some of the present
leaders who have been Irving on the vague promise of
the Jones Law.

The American working-class, which should be in the
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forefront of the struggle for Filipino liberty, is unmoved.
Even those elements who are already ranged with the
cause of the Filipino people against American imperial-
ism are inactive. It is vitally necessary that they rec-
ognize the facts of crisis which are now unmistakable
and prepare to take resolute action.

Rubber and the Bacon Bill
By Ella G. Wolfe

npHB Bacon Bill, providing for the separation of the
•*• Mindanao, Basilan, etc., from the Philippines is a
maneuver to postpone indefinitely the independence of
the Philippine Islands.

'To trace the authorship of the Bacon Bill is to follow
a trail that leads directly to the doors of the automo-
bile interests of America and their rubber hunger.

The Bacon Bill provides:
For the separation from the Northern Philippine

Islands and the annexation to the United States
. . . of . . . the Islands of Mindanao, Basilan,
the Sulu Archipelago, the Jolo group and Tawi
Tawi, Palawan and Dumaran.
This Is precisely the territory judged most suitable

for the production of rubber—in a report made by the
U. S. Department of Commerce in 1925—entitled "Pos-
sibilities for Para Rubber Production in the Philippine
Islands."

The British monopoly of rubber coupled with Ameri-
ca's steadily increasing needs is forcing the United
States to cast about for new rubber sources. The south-
ern Philippines provide ideal territory for the produc-
tion of rubber.

It is true that in 1916 in the Jones Law the United
States government stated that "it has always been the
purpose of the people of the United States to withdraw
their sovereignty over the Philippine Islands and to rec-
ognize their independence as soon as a stable govern-
ment can be established therein."

But—
In 1916—The United States and Canada produced only

1,617,708 automobiles—and had no trouble securing the
necessary rubber for the industry.

In 1920—Wilson in his message said:
"The people of the Philippine Islands have succeeded

in maintaining a stable government . . . and have
thus fulfilled the condition set by congress as precedent
to a consideration of granting independence to the Is-
lands. I resipectfully submit that this condition . . .
laving foeen fulfilled it is now our liberty and our duty
to keep our promise to the people of those Islands by
'granting them the independence which they so honor-
ably covet."

In 1920—The United States and Canada produced
2,205,197 automobiles and rubber was still easy to ob-
tain.

But in 1924—production increased by 1% million:
the United States and Canada produced 3, 617,602 auto-
mobile® and the British monopoly on rubber was "ex-
acting its profits."

In February, 1924—President Coolidge writes to Man-
uel Roxas, one of the fighters for Filipino independence,
as follows:

"Altho they have made wonderful advances in the
last quarter century, the Filipino people are by no means
equipped either in wealth or experience to undertake
the heavy burden which iwould be imposed upon them
with (political independence.

"The government of the United States would not feel
it had performed its fu l l duty by the Fi l ip ino people or
discharged all its obligations to civilization, if it should
yield at this time to your aspirations for national in-
dependence."

And just at this time the American government sent
a commission to the Philippine Islands to investigate
the possibilities for growing rubber. The results of
this investigation were embodied in the report of the
U. S. Department of Commerce referred to above.

The report outlines in detail the special adaptability
of the soil of the Southern Philippine Islands for the
planting of rubber trees—discusses the available labor
supply as follows:

"The Mohammedan Filipinos known as Mores are
generally good agricultural workers where super-
vised . . . Moro laborers . . . work peaceably
side by side with the Filipinos." (Page 78)

In 1925—the production of automobiles in the United
States and Canada jumps to 4,336,754. (Statistical Ab-
stract for 1924. The 1925 figures are from the U. S.
Census of Manufactures.)

And our rubber magnates still more irritated by the
British monopoly are becoming impatient "with the gov-
ernment's slow, hypocritical, diplomatic investigations
and dillydallying. They refuse to indulge in discus-
sions about "granting independence when you are ready
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for it"; they speak plainly and frankly. J. W. Harri-
man of the Harriman National Bank, says:

"While conferences and conventions are held, and
we sit around and holler like small boys over where
we are to get rubber to supply our future needs, the
United States is in the position of a man who has a
valuable asset in HIS SAFE DEPOSIT BOX but does
not know it.

"THE PHILIPPINES ARE A GOLD MINE IN
TERRITORY AND LABOR. Costly government in-
vestigations have proven an already known fact—
that rubber can be produced cheaply and efficiently
in all parts of the islands . . .

"In the Philippines WE HAVE 120,000 square
miles of territory . . . adapted to the growing
of rubber. Labor is plentiful among the population
of 11*000,000 WHILE CHEAP CHINESE LABOR
IS ONLY 60 HOURS AWAY."

"ASSURANCES THAT THE ISLANDS WILL RE-
MAIN UNDER OUR FLAG by the definite govern-
ment policy and the ELIMINATION OF FOOLISH
RESTRICTIONS AND LIMITATION OF OWNER-
SHIP OF LAND ARE NECESSARY. Once this is ef-
fected the influx of American capital will be rapid."

By "foolish restrictions" Harriman is referring to the
Philippine land law which provides that no corporation
can hold more than 2,500 acres of land.

Dr. J. W. Strong, manager of the American Rubber
Co. in the Philippines, has proposed an amendment to
the above law, permitting corporations to lease 25,000
acres of land for a period of 75 years.

With such an arrangement "Harvey Firestone, Ameri-
ca's King of Rubber, told (Joolidge that dn fifteen years
the United States could become independent of the Brit-
ish rubber monopoly."

In "Men and Rubber" Firestone says that he will not
"open" the Philippines unless Its laws are changed to
permit foreign corporations to own large tracts of land.

The keynote to every speech made by Colonel Carmi
Thompson is R U B B E R . Visiting the Basilan rubber
plant in the Philippine on August 29, he says:

"The success of the Basilan rubbar planters con-
vinces me that a rubber industry could be developed
in the Philippines which could make th United States
INDEPENDENT OF ANY FOREIGN RUBBER CON-
TROL AND KEEP PACE WITH THE AUTOMO-
BILE TIRES." (Emphasis mine.—E. G. W.)

J. W. Strong (manager of the American Rubber Co.)
told Thompson that the net profit on rubber in the
Philippines in 1925 -was 16 per cent.
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So runs the speech of the American capitalist—in
dollars and cents. But the speech of his servant—the
government—is characterized by words like civilization,
white man's burden, and other holy slogans.

Russel Porter in his dispatch to the New York Times
on August 24, quotes the Americans in the Philippines as
follows:

"Unless we want to stand by and let the Moros
remain savage, we must RETURN TO THE JOB
OF TRYING TO CIVILIZE THEM."

At the present time the best civilizing methods known
to the U. S. government are the growing of rubber trees
for the American capitalists.

Colonel Carmi Thompson reported that the southern
islands possess not only vast rubber growing trees but
also huge coal and iron deposits, in short, enough
treasure to justify any act on the part of the imperialist
mother country to secure the Philippines unto herself.

Thompson told the Filipinos (Porter dispatch to New
York Times, Sept. 5): "With your natural resources 25
or 30 years of trading and financing should make these
islands lending instead of borrowing islands,"—imply-
ing that at least until such time comes the United
States will be glad to protect the Philippines.

The Filipinos themselves are not fooled by America's
holy slogans of civilization. When Thompson returned
from Mindanao he saw before him, ugon landing, a large
replica of the Liberty Bell bearing the legend:

"This bell has been silent for centuries; when
will it ring for the Philippines?"

There was also a large banner to greet him with the
inscription:

"WE HOPE COLONEL THOMPSON WILL BE
THE LAST INVESTIGATOR." ^;

Some of the Filipino leaders of the independence move-
ment realize that the Thompson mission and the Bacon
Bill are the brow-beating tactics by which the American
government hopes to force a double compromise from
them:

1. To get them to so modify the Filipino land law
as to permit of large holdings—to make possible
the growing of rubber on a large scale—in order to
meet the growing American needs for rubber and in
order te beat the British monopoly.

2. To put off their bothering for independence for
at least a generation—in order to permit complete
economic domination of the Philippines and a sub-
stantial profit on the investments about to be made.




