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Character Of The Soviet Economy Today—I

lS the Soviet Union still a socialist
country ? Or is she really revert-
ing to capitalism? These questions
are raised not only in the capitalist
press but jalso by people swho ho-
nestly consider themselves commu-
nists by conviction and once loved
the Soviet Union 'almost peligious-
ly. A sizeable portion of these peo-
_ple say that although the present
leaders of the USSR are revisionists,
the social system there has not un-
«ergone any strudtural chiange for
which it can be called capitalist.
Some people say, a socialisy society,
particularly a classless socialist so-
ciety like the Soviet Union, cannot
yevert to capitalism from inside
peacefully and gradually as this con-
tradicts the very law of social deve-
Jopment. 1Aglain, some ‘other peo-
ple say that a ‘capitalist type of
superstructure’ can develop on  a
socialist structure.  (Joan Robinson
etc.). Some others altogether deny
the fact of emergence of a classless
society in the (ransitional period to
justily the resioration of capitalism
from inside peacefully and gradu-
ally.

Of course, all these arguments are
- somewhat partial and one-sided and
as such are somewhat mechanical,
not dialectical. Emergence of a class-
less society is the result of a
single procesy of socialist construc-
tjon. Classless society does not and
cannot emerge suddenly, overnight,
nor through any other independent
proceds; In the Soviet’society ‘the
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exploiting classes were disorganised
and disarrayed economically, poli-
tically, socially and organisationally
and there remained only elements,
not classes. The disorganised and
disarrayed elements had no chance
of ‘reconsolidating] themjelves ‘as a
class. Undoubtedly, the division be-
tween mental and physical labour,
the difference between the city and
village, the difference between work-
ers and peasants and industry and
agriculture remained and hence re-
mained the class instincts and habits
as well ag class desires. But the base
upon which these fnpincts, habits
and desires take material shape no
Jonger existed. These habits etc were
the superstructural weaknesses of the
classless society in its initial period
as the “birth marks” of the capitalist
society from whose womb it had just
emerged.

Besides these, there were, of course,
weaknesses in the structure itself also.
The complete invalidation of com-
modity-money relations could not be
effected in Soviet society and as such
the operation of the capitalist law
of value, however subordinated, was
an objective impediment to smooth
socialist sailing. In a socialist so-
ciety ~commodity-money relations
and the operation of the capitalist
law of value are double-edged wea-
pons. It can be used and utilised
in favour of socialism, provided
there is the will and correct prole-
tarian leadership of the dictatorship
of the proletaiiat. Again, it can be

used and utilised in favour of res-
toration of capitalism if the leader-
ship wishes so. The disorganised and
disarrayed elements of the exploit-
ing classes may take and naturally do
take advantage of ~each”and every
wrong step of the (dictatorship of the
proletariat and may reconsolidate
themselves first as a group and then,
if oppontunities permit, as @a clase.
“This, above all, concerns such eco-
nomic factors as group or collective
form of property and commodity cir-
culation ... it would be unpardon-
able blunder not to see at the same
time that these factors are already
beginning ‘to hamper \the powerful
development of our {productive
forces,” said Stalin in his last book,
Economic Problems of Socialism i1
the USSR. Thus the emergence of
a ‘classlegh society {with (weaknegses
in the structure and superstructurc
does not preclude the possibility of
re-emergence of classes.

More, when uneven development
is the absolute law of capitalist im-
perialism and socialism in one coun-
(ry is a living fact, international
trade and commodity market remain
as such even if the commodity-
market relations are completely
done away with in the internal re-
lationship of a socialist country. In
that case also, it is a question of
suitable policies by the leadership of
the proletarian dictatorship so that
thie capitalist law of ,value of the
international market may not, in
any way, influence the internal life
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and relation of the socialist society.

In Btalin’s time linternal ‘prices
remaihed isolated ffrom {the world
market and the nominal gold value
of the rouble had little relation to
internal prices and a barrier was
erected between the domestic and
world prices as well as between the
money serving the home market and
that used in foreign trade transac-
tions. This policy of Stalin's time
has been abandoned by the present
leaders of the Soviet Union and
they have tied up the internal price
policy with the movement of world
price. In Stalin’y time, foreign trade,
though pushed vigorously, was not
allowed to defend the economic de-
velopment of the Soviet Union on
the world market as is being done
noW.

The sogial laws act almost in a
way like those of natural laws, One
can divert them, restrict their spheres
of operation, use and utilise them in
our favour but cannot invalidate
their operation so long as their ma-
‘terial bagses, their social roots are
there. The commodity-marke; rela-
tions, internal and/or external, are
the material, objective basis of the
operation ‘of the capitalist law
of value ¥n socialist society. 'The
superstructure which still carries the
“birth marks” and the old habits is
the subjective factor.  Besides,
thought and consciousness always lag
far behind material development.
So the *factors” »f , which' Sgalin
spoke may raise and do raise their
heads with all ftheir fands fat the
weakest moment of the policy of the
proletarian dictatorship independent-
ly of the wishes of the people and the
policy-makers. ,

With this background, the changes
in the Soviet economy since 1953
will be discussed in this paper. The
paper will confine itself to the in-
ternal changes only and will not dis
cuss international trade, finance, aid,
joint exploitation of labour and re
sources.

Socialist Man
At the 22nd Congress of the
CPSU, Khrushchev in his Report of
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the C.Cy; CPSU, said, “our home-
land has entered the period of full.
scale construction of communism
along the entire broad front of giant
undertakings”, and in the same re.
port elsewhere he said, “It is impor-
tant that the growth of public funde
properly combined with the princi-
ciple of material incentives”. Four
years after his report and after the
1965 March and September plenary
meetings of the CPSU an editorial
in Pravda, on January 14, 1966 said:
“The economic changes signify :

“Creation of necessary conditions
for more consistenf application of
the socialist principles of providing
material incentives in production in
combination with moral stimuli to
work.”

The two quotations signify that,
full-scale construction of communism
begins with the application of ma-
terial incentives and material incen.
tive is the chief motive force
for full-scale construction of com-
munism. These have been said and
done in the name of “socialist prin.
ciple” and in the name of Lenin
and Leninism. What did Lenin
say about material incentive vis-a-vis
communism 2 “Communism begins
when the rank and file workers begin
to display a selfsacrificing concern
.». which do not accrue to the work-
ers personally or to the close ‘kin’.
but to their ‘distant’ kith and kin
ie, to the society as a whole, to
tens and hundreds of millions of
people united first in one socialist
state and then in a union of Soviet
Republics”’. Further, “communist
labour in the narrower and stricter
sense of the term is labour berform-
ed in gratis for the benefit of the
society, labour performed not as

a duty, not for the purpoSe of obiain-

ing right to a certain product, nos
according to the previously estab-
lished and lesally fixed rakfes, but
voluntary labour irrespective of rates,
labour performed without ‘expécta-
tion of reward. labour performed out
of a habit of working for common
good and out of a conscious realisa-
tion (because of habit) of the neces-
sity for the common good—Ilabour as

the requivement of healthy organd
ism.” (The Great Beginning).

The present Soviet leaders are,

therefore, violating the theory and

practice of socialist man conceived by
Lenin. They are fupholding and
practising the theory of Economie
Man of Adam Smith. The econo-
mic man, uaturally, cannot build
even ‘socialism, let alone Zommu-
nism. The economic man can only
build private property instincts, self-
interest, personal gains etc. Blaming
and criticising Stalin and Stalin's
discouragement of material incen-
tivee and encouragement of social
consciousness Khrushchev said, “Dis-
daining the material needs of work-

ers and emphasizing mainly enthu-

siasm and social consciousness, social
and moral forms of incentives
and rewards, he hampered the deve-
lopment of production and of rais-
ing living standards of the workers,

This had negative results in ¢he in-

ternal politics and international
politics.” The Pravda editorial referr-

ed to earlier, wrote, “It is not the aim

of thi communists to bring happiness
to the coming generation by subject-
ing the present generation to ascelic
self-denial (obviously hinting at
China). They call for preparing a
better future for the succeeding ge-
neration and at the same time do

everything to make life happier and

better [for contemporaries.” While
Lenin  advocated self-sacrifice and
labour in gratis, the present Soviet
leaders jeer at Lenin by calling it
“ascetic self-denial”.

Bourgeois economists and sociolo-
gists in general and Adam Smith in
particular said that it is the inhe-
rent nature of ‘man to give ¥ome-
thing only in exchange for getting
something more beneficial. That is
why every man is Economic Man
with self-interest and preservation of

self first. Lenin in the same book!
referred to above said, “We
shall solemnly and firmly pledge

ourselves to one another to make
every sacrifice, to hold out and win
in this arduous struggle against force
of habit—to work without relaxa-
tion ‘for wvears and decades. We
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tule, ‘Every iman }forr thimself and
ood for us all’, {to eradicate ithe
abit of regarding work only as duty
~ and of regarding as legitimate such
~ work as is paid for at certain rates.
We “shall work to inculcate in peo-
ple’s mind, to convert fnlo a habit,
to induce in the daily life Jf the
masses the rule : ‘all for each and
each for all, the rule ‘from each ac-
cording to his ability to each accord-.

-

ing to Mis needs, gradually bul,
Steadily to introduce. communist

discipline and communist labour.”
B Thic was on May 2, 1920. To-
~ day the present leaders of the Soviet
~ Union, blaming Stalin for treading
. the path charted by Lenin, reintro-
~ duce in Soviet life “Every man for
“himself and good for us all”.
~ One can easily conceive, without
| going deep into the economics of the
. Soviet society, what kind of society
- the present  leaders of the Soviet
| Union are building—communism or
capitalism.

Materialist Conception

) “In political economy the  pro-
~ duction relations of socialism were
for a long time = considered quite
L abstractly as relations between the
~ individual members of socialist so-
* ciety and society as a whole. But
" actually the relations of man with
society are least of all direct when
anan acts as producer. Man enters
" into direct relations with . society
most requently hot when he ‘acts
as producer, but when he acts as a
~ member of society, receiving remu-
* neration or . benefit from public
funds, participating in social life
' When MMan acts as producer
he primarily comes in contact dir-
~ edtly with the enterprise and only
~through the enterprise with society.
~TIn political economy little attention
was paid to these concrete forms of
~ production  relations—the relations
~ between enterprise and the State,
~ and between _enterprises and their
- personnel. The starting point for
improving the entire system of in-
centives is to improve relations be-

i
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shall work to eradicate the accursed -

tween the enterprises and the society

as a whole.” :
These apparently innocent lines

are from an article “New elements in

economic incentives” by one B.
Sukharevsky, published in Voprosy
Ekonomiki, no. 10, 1965, and re-

produced in Soviet Economic Re-
jorm, Main features and aim, pub-
lished by Novosti Press Agency Pub-
lishing House, Moscow. If the baga-
tellian seniences are paraphrased it
comes to: (a) Man's relation is not
determined by the system of produc-
tion but by the system of distribu-
tion ; (b) Man’s direct relation with
man ig the enterprise where he works,
s not the society but the enterprise
is the basic unit, the improvement
of which is basic to man, which will
indirectly improve the society; (c)
So long political economy failed to
discover this concrete relation, now
it has been “discovered” by the
Soviet economists | jand docialogisty
and such a system of incentives
must be enterprise-wise. .

The entire thing is against the
materialist conception .of history
enunciated by Marx, Engels and
Lenin. One need not go through
the chapter on Co-operation in Vol.
1 of Capital in order to understand
the anti-Marxian stand of the above
quotation. Marx, in criticising the
Gotha programme, said, ' “Ouife
apart from the analysis so far given
it was in general a mistake to make
a fuss about so-called { diStyibution
(italics by Marx) and put the prin-
cipal stress on it”. “In production”,
Marx said, “men not only act on
nature but also on one another.
They produce only by co-operating
in a certain_ way, and mutually. ex-
changing their activities. In order
to_produce, they enter into definite
connections, and relations with one
another and pnly wiith {thiis \social
connections and relations. does. their
action on nature, does production
take place.”  (Karl Marx and F.
Engels, Selected Works, Vol.1). Man
is a social being and he establishes
social relations. At different times,
these operate in different concrete
ways. These concrete ways are the

manifestation of different modes of
production. As such concrete ways
are neither primary mor principal.
But to fhe present economists and
sociologists this concrete way is the
principal determining factor 'of so-
cial relationship against which Marx
warned not to “make fuss”. Once
relation between man and man was
direct and that is the true relation
built through the process of produc-
tion. In course of time various
kinds of walls emerged, among
which money became ithe predomi-
nant one. Relation between man
and man became mystified and be-
gan tc be expressed through money,
through exchange. Money became
the cash nexus of society. As
people create idols with straw and
clay and paint them with proper
colours and ' then worship them as
gods, though they are his creation,
meoney, though created by man  to
meet his social needs, becomes the
master. Marx called this fetishism.
It is the task of the materialists to
clear the mists and the wall . that
has been created between man and
man and re-establish the true direct
relations of ‘the “ocial %izings 'andl
do away with the fetishes, and make
man master. Here lies the signifi-
cance of the discovery of the law of
materialist  conception of history.
But the Soviet economists and socio-
logists, discarding this important and-
significant  side of the materialist
conception of history, are re-introduc-
ing the idealist conception and his-
torical idealism and creating more
mists between the social relations of

man advocating enterprise as the basic

unit of social relation from where
man géts remuneration.

Why was this unique “discovery”
in political economy needed? Why
did the Soviet economists suddenly
discover that. “in political economy
little attention was paid, to these
concrete forms of production . rela-
tions”? Tt was prompted by the
urge to restorate capitalism step by
step in the Soviet society; first by
introducing enterprise-wise. owner-
ship. The Sovietr economists and
the Soviet economic reform have tied
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the remuneration, bonus ete, of the
workers and diredtors of an enter-
prise to profit. In doing so they
had to discard Marxism and intro-
duce and “discover” a new theory.
In a socialist society social profit or
socialist accumulation is quite a na-
tural thing and nobody has any rea-
son to object to it. But if the earn-
ing by individuals of more income
through an enterprise is linked with
profit, if enterprise is made the basic
unit of earning more income, it no
longer represents socialist accumu-
lation or social profit. It invariably
gives rise to competition between the
enterprises, a capitalist urge to earn
more at the cost of others and simul-
taneously it widens the inequality of
income and standard of living and
leads to revival of classes in society.

Capitalist Law of Value

To have a clear and stientific un-
derstanding of the real character of
a socialist society, it ig imperative to
study and investigate firstly, the ope-
ration of the capitalist law of value
there; secondly, ‘whether the sphere of
operation of the capitalist law of value
is gradually narrowing down and is
in the process’ of eventual invalida-
tion or gradually widening its sphere
and is in the process of eventual
reassertion ; thirdly, whether the ca-
pitalist law of value has again be-
come the regulator of production
which had ceased to be the regu-
lator in Stalin’s time : and fourthly,
what is the attitude of the present
leaders of the Soviet Union towards
the operation of the law of value in
a socialist society—is it contradictory
and an impediment to the planned
socialist economy or supplementary
and necessary instrument for the
- operation of the law of planned so-
cialist economy ?

The last point will be discussed
first. It is an undeniable fact that
the building up of a socialist society
is a long drawn process. After a so-
cialist revolution, the country con-
cerned naturally inherits non-social-
ist sectors, in spite of seizing the
commanding heights over the vital
and key industries, commerce and
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finance. These non-socialist sectors
operate in accordance with their ap-
propriate objective laws. As these take
place under the general regulation
and control of the commanding
heights of the economy of the so-
cialist secfor, they can meither do-
minate nor regulate the national
economy as a whole. The dictator-
ship of the proletariat by ity econo-
mic as well as political power gra-
dually weakens it in order to invali-
date eventually the non-socialist - sec-
tors and bring the whole national
economy ultimately under {socialist
planning. This is the task practical-
ly of the whole of the transition
peniod. As such, Warcughout |this
period, though the capitalist law of
value operates together with the law
of planned socialist economy, it does
so in a very restricted sphere and
under the general regulation of
planned socialist economy. The laws
of movement of the commodity-
money economy and the laws of
movement ©Of planned  socialist
economy are both objective laws.
Consequently the laws of plan-
ned socialist economy are affected by
the movement of the laws of the
non-socialist sectors to the extent of
their existence and influence.

It is clear that socialist planning
and uninterrupted forward move-
ment of the law of socialist economy
are not compatible with the opera-
tion of the capitalist law of value
But compatible or not, it will go on
operating so long as non-socialist see-
tors remain, s0 long commodity-
money relations remain. So the
quarrel is not over the operation of
the capitalist law of value in a so-
cialist society in the transition pe-
riod, but over the question of its
mode of operation and regulation
and also over the question of adop-
tion or non-adoption of effective
measures to curb, restrict and even-
tually  eliminate the non-socialist
sectors and commodity-money rela-
tions, thereby invalidating the ope-
ration of the capitalist law of value
altogether from the social life.

Stalin, in his Economic Problems
of Socialism in the USSR said, “Com-
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rade Sanina’s -ahd Vanzher's basic
error lies in the fact that they do not
understand that the role and signifi-
cance of commodity circulation is in-
compatible with the prospective gran-
sition from socialism to communism.
They evidently think that the transi-
tion from sociaiism to communism is
possible even with commodity circula-
tion, that commodity circulation can
be no obstacle to this.” Stalin, then
advising the introduction of a “pro-
ducts-exchange system” with the col-
lective farms further said, “Such a
system, by contracting the commo-
dity circulation, will facilitate the

transition from socialism to com-
munism,” and will “preclude the
conversion of produdts into  com-

modities and with it, their conver-
sion into value.”

That the operation of the capi-
talist law of value is incompatible
with the operation of the law of
planned socialist economy is neither
recognised nor accepted by the pre.
sent leaders of the Soviet Union and
here lies jthe root obf their funda-
mental departure and degsertion from
the path of building socialism and
advancing towards communism. Here
lies the basi¢ point of division be-
tween the communists and revision-
ists as the question of building so-
cialism is not an academic one. The
Soviet leaders do not take any prac-
tical measures, economic and admi-
nistrative, to weaken, curb and ulti-
mately eliminate the basis of opera-
tion of the capitalist law of value,
Nobody objects to the utilisation
of commodity-money relations so
long it is a compelling necessity, but
to speak of such relations as a neces-
sary instrumen: of socialist society is
not only going too far, but a definite
surrender 0 a capitalist instrument.

With the recognition of the capi-
talist law of value as a necessary law-
of the socialist society, the present
Soviet leaders have taken measures
since 1953 by which they have ex-
tended the spheres of ity operation
enprmously. They mot only advo-
cate and practise the capitalist lTaw
of value as a necessry instrument in
socialist  society, but also say that
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instead of being an impediment, it
“supplements” theé law of planned
socialist economy. In Fundamentals
manual
meant for the world Marxist-Lenin-
ists, they write, “But how is socialist
planning compatible with the law
of value since the former depends
on another law, the law of planned
proportional development?

“Experiencé shows that it is per-
lectly possible for the two laws to
operate together, because fthey do
not contradict but supplement each
other,” 1

With this unique theory of “ex-
perience shows” Leontiev—the erst-
while reputed Marxist cconomist,
writes in an article in New Times
(No. 12, December 1967), “Practice
which is the best criterion of truth,
has debunked the theory of the ‘rudi-
mentary’ nature, role and place of
CMR [commodity-money relations] in
a socialist economy.” Further,
“With the development of the socialist
system and perfecting of its produc-
tion relations, CMR far from vanish-
ing play a substantial part as one
of the economic instruments of so-
cialist planning.”

True, the law of value operates
together with the law of planned
socialist economy during the transi-
tion period. Also capitalism exists
together with socialism due to the
operation of the absolute law of un-
even development of capitalist im-
perialism.  But do these mean
“perfect” relations, non-antagonistic
relations? Do they mean that one
is necessary for the existence and
development of the other, that one
supplements the other ?

The present Soviet leaders with
their pevisionist attftude and prac-
tice Jhave bLrought some significant
changes in the Soviet economy in
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the name of economic reform as a
result  of which basic structural
changes in production relations have
occurred. The Soviet economists
also could not conceal this fact. One
cconomist says, “The measures discuss-
ed in the September plenary meeting
[1965] are quite different from all
those past measures. These measures
will not only influence the structure
but will also bring basic changes in
the spheve of economic relafions”
(Soviet Economic reform).

All this reminds one of what
Lenin said in explaining the causes
of degeneration of the German So-
cial ~ Democratic arty—one-time
leader of thé international working

class movement—Yhe party of Marx

and Engels. “The general public
know that German Social Democracy
is regarded as a model of Marxist
proletarian policy and tactics, but
they do not know what constant war-
fare the founders of Marxism had to
wage against the ‘Right Wing' (En-

gels’ expression) of the party. And
it is no accident that soon after
Engel’s death this concealed = war

became an open one. This was an
inevitable result of the decades of
historical development of German
Social Democracy.” (Lenin—on Bri-
tain). Exactly the same thing can
be said of the CPSU. If anybody
carefully follows the history of the
“concealed war” of the ‘Right Wing’
of the CPSU, especially from the
period of introduction of collectivisa-
tion and five-year plan to the three
important “warfares”, one with Varga
in 1947-48, the second on the pro-
blems of science and philosophy and
the last one on the economic pro-
blems of socialism-land other rele-
vant questions of war, peace. co-
existence international politics ete.
it would not be difficult to find out

the causes of the inevitable result of
‘he decades of historical development
of the CPSU immediately after the
death of Stalin, who to his last day
was a continuer and developer of
Marxism-T.eninism.

(To be continued)



