
7

oday-II

Supreme Colld and as long as they
are not disposed of by the Supreme
Court the matter slbould no be heard.

A litigant. before a court of law
who bas :filed an appeal but has failed
to obtain a stay oraer has no locus
standi to make such representation as
the West Ben!;al Government hilS
done. But not only has such repre-
sentation been made, it has also been
heeded by the court and as a result
thousands of detenus \Mho should
have been released by this time are
still rotting in jail under orders of
detention whiQh according to High
Court's own view have become bad.
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before the High Court they would
have to be set free.

But a strange thing has happened.
Aldhough the Division Bench orders
mentioned above were passed as
early as June last year since then no
other case has been heard by Calcutta
High Court in which dhe order of
detention is liable to be set aside on
the ground .that the Advisory Board
has not recommended "continued
detention" of be detenu. The State
Government has represented to the
High Court Benches which have t1he
jurisdiction to hear such petitions t1hat
cases on this point are pending in the

ning and price policy and on the gave assurance~ of fulfilling a fixed
other private propel'ty instincts be- quota of production. The State
gan to damage the idea of socialist Bank gave them long-term loan~
man. The Soviet Government lill. to promote increase of production
del' Stalin imposed an extra tax on and number of livestock. A are-
the marketable "surplus" of the pea- suIt 55 per cent of the national in-
sants, cut down the size of the kitt- come began to come from private
chen garden plots and number of plots and only 4.5 per cent from the
livestock. By another decree the colleative and State farms. In other
Soviet Government introduced pay- words, more than halE of the Soviet
ment in kind on team work unv. 11nion's total income was being deriv·
basis in order to cmb the commodity ed from agriculture caPitalistically.
market and d~velop the colleotive The theory of "Enrich yourselE and
~ense oE the collective farmers. But" thereby enrich the country" of Bu-
after Stalin, Khrushchev "won" the -kharin was resurrected. Why were
peasaut by playing on their private the c mea ure:; taken ?In order "to
property instincts with his mea ures tlchieve a ~teep rise in production"
and "reform" to stimulate develop- was the reply. rhe same question had
ment of capitalism In the country- been posed during the introduction
ide: abolition oE rhe extra tax, en- of ,the First Five Year Plan by the

Jargement of the size of the pri ate R.ight deviadoni·t Bukharinite
plots, abolition of restrictions what- group. talin, in reply had said,
ever on Ii estoek ; aboli.tioll oE work- .•Is it true th,[ot the central idea of
units and syste'u of payment in kind the five-year plan in the Soviet coun-
and introduction of individual hours lry is to increase ,rhe productivity of
of work and payment in cash; ex- labour? TO, it is not true. Iu is
emption of more farm products from not ju t any kind of increase in the
price control and allowing the £ar- productivity of the labour of the
mel'S to sell o-n private market ; in- people that we need. What we need
troduction of abOUt 3500 free mar- is specific increase in the producti.
kets replacing the State stores etc. vity of the labour of the people,

Together with these measures, the namely, an increase that will guaran-
nationalised land were distributed tee the systematic supremacy of the
10 the higheSt bidder' team who' ocialist sectors of the national eco-
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WHAT were me major changes
in !the oviet economy by

which the present leader consciously
and deliberately extended the
spheres of commodity-money market
and made the capitalist law of value
virtually the regulator of production
and fthus reverted to capitalism?

(a) The· }litchen garden plots;
The oviet peasant, irrespective oE
tate farm and colleotive farm pea-
ant own a private plot of land for
family u e, where they raise variou
orts of yeo-erables and even food

grains. Thi is called kitchen gar-
den plot. Be ide this plot, they are
allowed to rear a de:6ni,te number of
live tock for dome lie use. The So·
viet pea ant u ed LO ell the "sur-
plus produat" of the kitchen garden
as well as egg, milk, meat etc. on the
"free market". Immediately after t'he
termination of the Second World
'Val' these free and private markets
gTew in dangerou propo'rtion
throughout the Sovie.t Union. The
free commodity arket and the pri-
,ate propem instincts of the pea-
an began to e,'ert a tremendous

bane 1'. u nee on oviet society,
both . 'ca and economically.
On the e anarchic cap i-
talL an 0 assert its
law .al' plan-
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Character Of

and has in fact been set aside in
those two cases.

The State Government has gone
up to the Supreme Court in appeal
again t the two orders and judgments
of Calcutta High Court but the
'upreme Court has not granted any
lay order in respect of the judgments

appealed from. The current position
in law, therefore, is that in all cases
in which t1he Advisory Board has
passed such orders continued deten-
tion has become invalid and such
detenus must be set free. At least
as soon a the habeas corpus petitions
filed in re pect of uob detenus co~e



llomy over che capitallst sector. A
five-year plan which overlooks this
central idea is nOt a five-year plan,
but a five yeqr rubbUsh." (Stalin,
Vol. 10). This is what is called
cla . o,utlook, tui51is what i called
politics in command.
. By introducing the new lUeaure~

the present Soviet leaders ha e added
grist to the private property instinct.
This has gone on uninterrup~edly
wi.th the increasing exten ion of the
commoclity market. The capitalist
law 01 value has become almost
supreme ill the GOul1tryside,in agri-
culture and in ,the exchange of agri-
cultural prod·uets through markets.

(b) . ale of M.achine TraclO1' SIP.-
liOll.l (MTS)(---Formerly in the So-
viet Union, the instruments of pro-
duction were not commodities and
the e could nOl and did not come
under the sphere of operation of the
law of value. MeaDS' of production
are the most vital thing in society,
since through their private owner-
ship explo~tation has so long taken
place. 'J1he socialist revolu tion
made the means of production socia-
lised property and thuSl laid down
the ba is of the end of exploitation.
Hence the means of production were
neither old to the individual enter.
prises nor to the collective farm. As
agenlt51of the Slovieu ocialist State
the directors of the State enterprises
received the machine for u e in fac-
tories and ,the Machine Tractor Sta-
tions (J\ITS) were simply transfer-
red to the collective farmSl, retaining
the State ownership. The products
of the collective farms were procur-
ed in exchange for service rendered
by the MTS to the collective farms.
Hence:: the5e did nOt and could not
become capitaliSt commodities. But
in 1953, immediately after talin's
death, together with the changes enu-
merated ahove, the Soviet Govern-
ment sold the enlire MTS to the
collecti\'c farms and made them the
owners of the mean of production
in one oC the vital sectors of the na-
tional economy, departing from the
very principle and practice of socia.
lised ownership of the meanSl of
prod uction. It maybe nol cd here
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(ha.t all the collective farms could
not afford to bu y the l\fTS as their
financial resource were not adequate.
So these we~ sold only 1\:0 those col-
leotive farm which were in a position
to pay the price, thereby leaving the
poorer farms under the mercy of the
richer farms. .rhi measure laid the
material basis of class differentiation
of rich and poor peasant51 and ex-
plo·itation of ·the poorer by the rich
along capittali t 1ines, with a Icapi-
lalist market and specula'tion etc.
The consequence can easily be con-
ceived. Since then, as and when
these a-actors, combines, harvesters
etc. are required, (he richer collec-
tive [arms pu'tcha e them outright
and become owners and the poorer
farms hire them from the owners.
The oviet factories also produce
these machine W1th a view to
seW Ilg them on the internal
market, which means that thc
factorie are also more or less
guided by the market law. The
Soviet Government did nOt and could
not stop ,there, as the very logic of
the ale of l\ITS to the "effective
buyeriJ" forced it to introduce other
concomitantl measures. It lalso per-
mitted some of the "financially
ound" big collective farms to build

_u p factories for production and sale
'of accessories, pare parts and other
Sl1lall agricultural tools, thu widen-
ing ·the cla differentiation in the
countryside. The poorer collective
farms were not only forced to hire
u-actors, combine&' etc. from .the big
collective farm,; but also to "adju t"
Ihe price of ,their produce a per
their dictate.

Arguments
The present Soviet leader, in de-

fence of these mea ure, ay that ~ince
collective fanm are collecti e pro-
perty, not privatc property, and since
.the land an important mean of pro-
duction, canno! be sold or bought al
all, it i 110 longer a commodity.
Thev further say, "Sociali t commO-
dity' production is a commodity pro-
duction " ithout private ownership,
wi,thollt capitalists and without mall
coml1lodity producers." (Fulldamrl1o

tal, of Mm·xism-Lenillisrn). Of course,
it C:in be ~hown that now.a-daY9
capitalist commodity production is
al 0 commodity production without
private ownership withou.t capitalists
and without ~mall commodity pro.
ducers. But that i51nOt the point
of discussion here. The revisionists,
urprisingl y enough, baptl'sed the

commodity as "socialist commodi,ty" 1
Apart' from that, they speak only of
land which is nationalised, but not
of other means of production in
large-scale mechani ed agriculture,
that is the machines. In mechanised
large-scale agricul.ture land is bu t
only one of the means of production.
What about the other? Can it be
bought or sold? The !:'lame \argu-
ment are advanced by the capitalists
by saying that co-operatives are not
privately owned. But tbe question
is : Are the collective farms socialised
prnpert y? The answer is no. Is
then colle tive [arm property private
property? Again, the answer is no.
The collective farms under the poli-
tical and economic management and
control of a capitalist' state is a
specific type of economy which comes
under the capitalist se~tor and can
be called capitalist.! economy. Again,
the collective farms under I\:he pOli'.
tical anrI economic management and
conu'ol o( the dictatorship of the
proletariat are a special lype of eco-
nomy, on lhe hasis of a special alli-
!Wee with the pea anlry, which can be
called one oE the 1"Lldimentary forms
of socialiSI ecor;omy of the socialist
sector. Lenin in his pamphlet On
Co-opera lion long ago said, "under
our presen't y tem, co-operative en-
terprises differ I"rom private capitalist
enterprises becau e they are collective
enterprises, bu.t they do nOl differ
Erom sociali t enterprises if the land
on which they are situated and the
means of production bel~ng to the
State. that i to the working class."
A considerable portion of the na-
,tionalised land ha already been dis-
tdbuted 10 the highest bidders' team
and the means of production no
longer "belong to the State", work-
ing- cia or otherwise. s such, col-
le~t;\'e [arms can no lonO'er be con i-
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nece sal" material and financial re-
ouree at theil' eli posal and in ap-

plying them, the}' can u e their OU'1l

initiative lo·a large ex/ent. Co t ac-
counting mean<; tha~ the expenditure
incurred by each enterprise, by each
economic organi ation hal to be l'f>-
f)laced b)' its own income, and that
moreover, the enterprise must show
a profit. Part of the profit is allocat-
ed to the enterprise's [uncI and used
to satisfy the needs of its employees.
Co t accounting is an inducement to
S'lrive for profitability and this is
only possible if the. outlay of labour,
mate1-ial and money is kept as low as
possible.

"The operation of the law of
value makes it possible to compare
and correctly appraise the result of
economic acth'ily of eparate enter-
prise and it SUpl)!ics economic ill-

centilJe both to the enterprises as a
whole and to worker to achievc high
results." (Fundamentals of 1'',fa1':>:iS111.
J..eninism) .

the big collective-farm speculators
eou]cI not prewnt the Soviet sociely
from near-famine conditions as the
re erve are being used by the collec-
.ti,·e farms br tpeculative price. As
a result, the Soviet State has been
compelled to take the capitalist
ll1ea~,ure .:>f curbing the price of
food O'rains and guaranteeing the up-
ply by building .up its own reserve
!Jtock through import from merica
avoiding the road of direct procure-
ment [rom the peasants which rna
antag-onise them.

(c) Libe1'malli In and its effects :-
The logic of market economy cannot
top half-way. The introduction of

grODp owner hip of property in agri-
culture led the Soviet society to in-
troduce ~ronp owner l1jip in 'indu-
trial nterpri~e a] o. Be ide the
,ale o[ ;\[T to the collective farms,
all the means of production in Soviet
society have become, for all practical
purposes, of saleable commodities
with the introduction of ne\.v econo-
mic reforms' in 1965. Formerly,
machineS' were simply delivered to Economir: Man Again
different enterprises and no charges This means flrstly, ,the abandon-
were made for u ing the machines. ment of the very principle of socia-
Only a ySlem of book-keepinO' Ii t planning ba ed on socialiscd ap-
was maintained to know whe- propriatioD, leaving the in i,tiative to
Iher the enttrprises were run- each enterprise to accrue profit and
ning at a loss or were paying-. income indh'idually and separately.
,-vtith a "iaw to ~ubsidi ing Secondly, it means that the re-intro.
the "10 ing concern'" from the Stale duction of the principle and practice
hudget and replenishing the amount _ of "Economic fan" o[ hourgeois
of subsidy from the paying concernS''' ~ociety and e'1terpris~ as the basic
exactly like that of a family. The unit pushing society a~ a whole
en.terprises were collective, socialised to the back~rounel. Thirdly, it
property and hence collect ive, socia- means the re-in troduct ion of money
Ii ed tasks were given to each enter- '15 an independent variable, whereas
prise, ine pective of "loss" or "profit" in Stalin's time money 'was treated as
according to ~be priority of import- a mere counter. These are all rapi-
ance in the national economy as a talist meaSures.
whole. This is what waS' rightly "Expenditure incurred by each
calleel socialist principles of plan- enterpri e ... has to be replaced by
ning. Bu •. after I(:heintroduction oE its' own income." This may have
new economic reforms the mean of utilitarian val,ue but not an iota of
prodll,tion are no longer simply deli- sociaiist valuc will be found in it.
vered, but' sold at .their price to tlle How LSI the expenditure to be
directors of the enterprises. The replaced by i·ts own income? "This
Soviet ,the6reticians say, "Unlike en- is only po sible if the outlay of la-
terprises subsidised by the State bucl- bour, material and money is' kept as
get 1hose run on cost accounting lines low as poss.ible." DirectOr are not
conduct independently their econo- in a posi,tion to lower the cost! or
mic operations. The have the price of raw materials as they can

dered a form of sociali t economy,
rudimentary or developed.

Bhowani en, the late revisionist
leader, coming back from a Mo cow
tour at the time when MTS were
being old to the collective farms,
wrote in Swodhinata that this selling
was an act of "silent revolution".
Indeed, it was a silen.t revolution in
the double sense. It was 'silent' be-
cause its far-fetched economic, social
and political s'ignificance was not
immediately perceptible to the Soviet
arrel world working cla.. I-t wa a
're"olution' becau e it brought about
qualilati"e tructural changes in the
sociali t v"[em. though in a rever, e
proce .

'What wa the effen of Ihe e mea-
ure,' The collective fann became
the O\nler of the means of aO'ricul-
lural pr duction like in all other
capitali t countrie , a .well as owner
of pl'Oducts. The mutual help in
supplying -he MT and in procur-
ing the product did no longer work.
J t has now become a question of pure
selling and buying between twO
independent own en, in a purely
capitali. t method through the com-
modity-money market. The initia-
tive of bargaining and manipulation
of pri,e mechanism are transferred
to the hands of powerful collective
farms from the hand of Ihe State.
Till' ,pecinl form of alliance between
Ihe pea antry and the working cla s
no lonO'er exi t. The poorer farm
ha\ e become the victi ms of the State
and biD' collecth'e farm speculators.
The odet theoreticians now say that
"one of the chief measures introduced
in ,the Soviet Union during the last
few years in order to achieve steep
rise in agriculture, was the change
over from State procurement of col-
lecth-e farm produce to purchase at
price permitting collective farms to
replace their outlay incurred in the
production of agricultural produce
a f 11. a poSiible and also to build
up I.' reserve." (Funda-
me xism-Leninism). ThiS'

. i solution for the
no 'ith tanding

im. "The
. ' by

-.-.
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i seen neitJher as a dfirect compo-
nent part of the total social labour
nor the product as the camponent
part of the total social produce. The
producerS! in Soviet socieoty, now a~
individual workers, sell their labour
power and the directors of the enter-
prise purchase it. The chief factor
in the determination of tbe skill of
workers and director, therefore, is!
the total "olume of income of a par-
l.icular enterprise. The socialist
principle o{ socialised appropria-
tion has been replaced by the capi-
talist principle of enterprise-wise
"ppropriation. In capitalistl society
labour power is a commodity sold by
ilts owners for money-wage equiyat-
lent to its .'value, thatt is labour em-
hodied in the goods needed for itSl
existence. Each individual owner of
faotory tries to keep the \>\---agesbelow
Ihe subsistence level to reduce the
cost of production in order to com-
pete on .the market. The SovIet
enterpri eSlnow also try to keep the
wages below the subsi tence level to
reduce ,the cost of production in
order to compete on the market
exactly like those of capitaliSt coun.
'tries. Liberman, the father theore-
tician of economic reform, says, "'''Te
muse see to it that enterprises them-
selves trive to get orders because the
best utilisation of productive assets
will become fully advantageous for
each enterprise. It may be reason-
ably ass.umed lthat! 'compellition be~
tween enterprises will arise in get-
ting orders, based on a comparison
0f quality guarantees offered, as well
as delivery dates and prices of goods
under the new orders." (Soviet Eco-
nomic Reform). It means each en-
terprise will bargain and settle prices
separately and independently on the
competil'ive market and in order to
secure orders, apart from corrup-
tion, the directors will strive to low-
er the cost of produotion, ultimately
by lowering the wage of the worker.
while en. uring the quality. It means
lowering of wageS' as well· as intensi-
ficMion of labour. It is a double
exploitation.

In capitalist co'untries trade union
actions and struggle of the workers

mist believe that an important sub-
ject like the total payroll could be
kept outside the central planning
in future. They also believe that
the production of diverse commodi-
tie could be brought ):>utside the
central planning in course of time."
(Soviet Economic Refo1·m).

As is known, it i not possible to
calculate hours of work in each. ca e
representing the same quantity of
"abstract" or socially necessary labour
and thu , the wage, accordingly can-
not be calculated on the basis of
number of hours worked alone. So
wages are determined, even in capi-
talist society, by average subsistence
level. I'll a socialistJ cOurutry and
for that, in the Soviet Union, form-
erly, wage were not .considered as
the purchase price of labour power,
the val·ue of which. is equivalent to
subsistence cost. Wages, there, re-
presen~ed a conscious allocation of
tolal social production and had no
1'p.latir.n, to ualue or subsi tence.
" hy was this so? Because "within
t:he co-operative society", said Marx,
"based on the common ownership of
the mean of production the produc·
ers do not exchange their products,
just as little of the product appear
here at the value of these products,
1S a material quality possessed by
them, since now, in contrast to capi-
tali t society, individual labour nO
longer exists in an indireot fashion,
but directly as a component part
of the total labour." (CaPital, Vol.
II) . The Soviet society consciously
used to raise the wages of workers
in those faotories which were, in fact,
below tbe subsistence level, despite
"loss" incurred there, as losS!or pro-
fit were then considered social loss
or profit and not loss or profit of a
particular enterprise. Allocation of
wages wa~ thus l'elated to the pro-
duc-tion of total social product.

The principle of allocation of
wages i.e.. the socialist principle of
the total social product, has nOw
been thrown oyerboard. The Rus-
sians have "diSC0'nered" the long
neglected law in political economy
(quoted earlier) in o·rder to justify
enterprise-wise labour. ow labour
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only keep the .outlay of money a&
low as possible if they are allowed to
lower {he purchase price of labour
power i.e., if fixation of ·wages is kept
outside the domain of central plan-
ning, if directors are allowed to bid

. up wages freely. Secondly, if the
directors are allowed to chao e freely
the commodity itO be produced and
if this too is kept outside Ithe domain
of Central control and planning one
logically lead to the other. If yOll
are asked to lower the cost of pro-
duction and forbidden to choose
)'our path of lowering ~the cosll of
production, yo:.! can at be l forego
your wages. But foregoing of wage
is an "ascetic self·denial" itO the pre-
ent Soviet Society. So there i no

alterlla1tive but to allow the directors
to freely bid up wages and select the
commodity of produClion. But if the
enterprise are free to bid up wages
and manipulaLe the market price by
independent choice of production of
diverse commodities, what remain
of d1e a,uthority which the central
plannen must bave in a socialist '0-

eiety? In capitalist collntries also
economic programming is a m\1~t,
which they call planning. This ecO-
nomic programming does not and
canuol interfere with the indepen-
dent choice of production or free
bidding up of wages aSleach .:lnd
every capitalist is an emperor in his
factory. The capitalist 'late makes..
a blueprint of general directive of
production, general directives of
minimum wages etc. etc. and they
call this planning. The new econo-
mic reform in the Soviet Union alo
could not stop half-wa only by a k-
ing the directors of enterprises to
keep aSllow as possible the outlay oC
labour, material and money. It had
to give the directors capitali t rights
and freedom, ..e. free bidding up of
wages and freedom to choose the
commodity of production. In ex-
plaining the economic reforms B·
Rakitsky saySlthat the plenary meet-
ing (September 1965) in its applica-
1 ion 9f economic reform, has decided
to abandon the system of centnl
directives towards wage fixation in
the enterprises. "The Soviet econo-



~leans of Production
"'When Mar ists speak of produc-

tion of means of production what
they have primarily in mind, is the
produotion of implements of produc-
tion. What Marx calls the instru~
ment of labour, those of mechanical
nature which ttaken as a whole we
may call the bone and mu de of
production which constitute 'charac-
tcri ttic of a O'iven epoch of produc-
tion'. To equate a part of the
mean of prod.nction, including the
implemelllts of production, is to sin
against Marxism, bec.ause Mal'xism
considers that the trnPlement ot
tJroduction play a decisive role com-
pared with all other means of pro-
duction," (Stalin, Economic Pro-
blems of Socialism in the USSR).

In capitalist society means of pro-
duotion are commodities, they have
vallie and they are bought and sold
tor money. That is why capital is
al 0 value which brings more value
by exploiting wage labour. In so-
cialist '$ociety mean51 of produdtion
are not commodities and they have
no value and they are not bought or
sold for money nor is interest charg-
ed [or their 1; e. That is why they
are nOit capital and dO' not bring
more value Ihrough the exploitation
of wage.labour .
. The means of production them-

selves do not create any value .. The
v;tluc created by labour remains
congealed in the machine and it i.s

]]

(The above quotations are from
Eco11omy, Management, Planning by
Ana'toli Yefimov ~nd Alexander An-
chid1ken, publi hed from Moscow).

Wi·th the complet~on of Khor.ras-
chot in all the enterprises, amalga-
mating them under one management
with money playing the role of an
independeIllt variable, capitalism in
the Soviet Union will blossom. That
a fadtory-wise approlpriation by a
new exploiting group has aTisen in
Soviet society through capi talist ac·
cumulation in >theprocess of extend-
ed reproduction through the group
ownershi p of the means of produc-
lion ancl u iog money a indepen-
dent variahle will be discussed now.
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Why is this charter invited and
from whom? As hown earlier, the
nationalised land were given to the
highest bidder .teams who gave gua.
rantee of the highe t production. The
fiocialised enterprise ha e also been
giyen to a grau p of persons who
give a guarantee and assurance of
.the highest production with the low-
est co l. The above cbarter is
meant for them and this group of
people are the managing agency who
are called Khozra chot. Khozraschot
or the intermediary managing agency
enjoys in fact the exclusive right o[
purcha ing plant equipment, works
aSl ipJtermediar~es to obIain credi t
[rom the State bank, -have the right
of purchase of raw materials, Ihe
<luthori.ty to determine the wa~es o[
the employee' and the price of 01U-

modities, authority to plan fOr in-
ternal production and external sale
etc. etc. In one word, Khozraschot
:is now ~he all-in-all ,in (the ovier
economy. "In their work the min-
i trjes depend on Khozmschot amal·
gamations, to which (hey have rele~
gated many [opera/tive ! 'funcuions.
Along wilth the lenterpri"ses the in-
termediate managing body plays an
important part in managing- the en.
tire production .... The de, elopmen t
of economic methods of managemel1l
and exten ive introduction of the
Khozmschot principle in indus'lr
have necessitated the establi hment
of mutual rights and obligations." as
tthe modem Soviet economits sav
Khozl'aschot will gradually extend it
sphere pf control by forming big-
tru ts and amalgamations of aU en-
terprises. Kosygin in explaining the
ta k of Khozmschot Said, "The mil1~
i tries that are being ore;anized now
will work in entirely different ron,
dition , tIle [unction and administra-
tive management of industry bein?;
combined with grea>tly enhanced
methods of Khoz?'Oschot and econo~
mic stimuli, and the economic rights
and incenti'-e of entel'pri es bl'oad·
cned .... Emphasis will be laid on
economic levers on aiding enterprise
and firms in improvin~ their work
and gradually introclucing the prin-
ciple 'of complete Kho7fr'aschot."
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may force the capitalist to rai e the
wage above the subsis-tence level
where the trade union is powerful
or the wages may be forced below
Ibe ubsistence level where the trade
union movemen.t is weak. But, in
the oviet Union, in tllle name ol
socialism, the new T~ar have for-
bidden all independent trade union
<aQtion:s. rA .&Uch,tbe dil'tQtors in
their ugly bid for economising the
cost of production force the workers
below tbe S'ubsistence level.

All this is being done by iove l-

ing power to a very powerful manag-
ing agency of intermediaries ,\ ho
are .neither direo~ pnoducers, 'no'r
entrepreneurs. This agency is called
Khozmscho.t. IThi~ KhoZl'O chot is
one of the forms of subordinating
the Soviet economy to a particulal
group of people. in India or
elsewhere a person or~ a group of
per ons can declare in a memOl'an-
dum and articles o[ association be-
fore setting up a proprietory, private
limited or public limited company.
before tbe Regi trar of the Govern-
ment and these companies Ul'C pro~
teelted juridically, the economic re-
form in 1965. in the Soviet Union
has introduced a similar law. Article
7 of tbe Statu·te of the Socialist en-
terpri e (approved by the USSR
Council of Minister on October 4,
J 965) ::l}, "The enterprise shall
have a chaJ1ter approved by the body
rha I ha pa eU the deci ion of set-
ting up the enterprise., .. The charIer
o[ .the enterpri e hall contain:

"the name (or number) of enter-
prise and it location (po t;tl ad-
dresses) ;

t.he naJU·e of Ithe body to which
·the enterprise is' directly subo~'dinat-
ed (the superior body) ;

?bject and purpose of the enter,
pn e;

,tipulation to the effect that the
cnterpri e 'ha a charter fund;

tipulation to the effect that the
enterpri-e operates on the basis of
the pre~ n ute and i a i·uricH-
cal pe n·

tatu of
head of

•
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tha.t the product of labour is no
longer considered as a componen t of
total ocial product of co-operative
labour. Labo~r and its product are
compartmentalised, That is why
Article 13 of the same Sta,tute en-
act, "The enterprise shall earmark
depreciation allowances for over.
haul and for complete renewal o[
'fixed lar/SE1t~,.... :Depreda·tion .:tHow-
ance for the complete renewal of
fixed assets sllalI be fi>..edto finance
capital investment in conformi,ty
with the law,"

rI the responsibility of replace-
m('l1t of machine 1.1 ed up and ex-
tended reproductions does not rest
with the tate and if the product
is not considered as the co-operative
proceeds of the wtal social product
then the Stae cannot be considered
as ocialist State a.s the •.very princi-
ple or socialised appropriation ha:
been abandoned: As the means- of
production are treated as ,the first
I'lage as commodity capital, as own-
er'hip of the means of produotion j \
no longer social owner hip, but
group ownership, the capital i11\'e t-
ed in buying machines needs reali-
sation of full value far the second
time, in spile of the -realisation of
full "alue at Lhe first. stage, as own.
ersl1itl c!,angf'f with the sale. Hence
Ihe .transfer of value of the machine
to the product is clone in the pro-
cess of production and it cannOt be
done otherwise except in that "par-
,ticular way" which is "characteristic
of capitalism" where the means of
prodnction are trealed as commOdity,
capi tal. A such, .the group '" ho
bought the machines cannot reali ~
the capital invested unle s the ma.
chines have undergone a preliminary
transformation into capital", So in-
tead of treatino- the machine. a~'

ins.u'uments of labour, the directors
of the odet enterprises treat these
as fi ed caPital, For tliiS' violation
of ocialist principle' and treating
the means of production as commo-
dity, the Soviet authorities are gra-
dually losing the grip over society,
and private induS'tries with private
ownership are daily growing in con-
'traVention of the Soviet laws of group

blilt ,directly as componem part of
the total labDur", said Marx. III

capitalist sDciety, as has been S'hown,
machine undergo a preliminary
tran forma.tion of capital which is
cha:racteristic of capitalism, whereas
in .soCialist ~oeiety ,mactiines func-
tion only a inSllrument of labour,
Marx . aid, "they are fixed capital
only if they n'ansfer this value to
the product in a particular way, If
nDl, they remain instruments of la-
bour without being fixed capital. It
is not a question here of definitions,
which things mUSt be made to fit.
We are dealing here with definite
(unctions, which must be expressed
in definite calegories."

Wh3Jt definite functions do the
means of production play in the
Soviet Union today? They function
as capital, fixed and commodity
capi,tal.

It is necessary to investigate and
find Dut how the machine "have
undergone a preliminary tran forma-
tion into capi/al ince the new
economi reform in 1965 :md how
the transfer of value of the machine
to the product is made in tha.t "par-
ticular way" which ill "character:stic
of capi,talism".

Marx, in his Critique of Gotha
Pmgramme saicI there sho.uld be de-
r'luction from th~ tO~(ll social pro-
duct of tlle cooperal ive proceeds of
labour for covering the replacement
of the means of produ tion used up
and an ·addi'tional pOr'rtion .Jor ex-
pansion of production. But the
Soviet Union in Article 9 of Ihe
l)"all.lte of the Socialist Enterprise
enacts "The tate shall not be res,
ponsible for meClting the commit-
ments of the enterprise, nor shall the
enterprise be responsible for tIle
commitmenlts of the State". It means,
so far a the use of the means of
production is concerned, "COver for
replacement of the means of pro-
duction uS'ed up and additional
pan ion for expansion of production
are no longer il11eta k of the State
of the dictatorship of the pr01etariat
but are ,the ta~k of the enterprise
individually and separately as in ca-
pitalist cOllnt~ies. Tt also means

]2

realised all al once ehiler through its
outright sale or i'eappears in the
value of the pro<).uQtin the process
of production only LO. the extent of
its wear and 'tear and the &ame
amount of vaiue i realised in the
proce's of 'circulation of the com-
modity produced by the machine:.
Here lies One of Ithe principal dif-
ferences b;,:tween the capitalist and
~ociali l ~T tern ,. In the capitali t s)'s-
tem the mean' of production func-
,don as! circulating capital and fixed
capilal, whereas in the socialist sys-
tem the mean of protIuction func-
tion as nei,ther but only as instru-
mel1~ of labour. In capitalist so-
delY, becau e of the compartmen,tal-
i alion of wciety in different group
and section even wi1thin a cla s anti
because the working class is lreated
as proFerty in a particular enter-
prise, Game people are machine pro-
ducers and sellers while others are
machine buyers and factory owners.
The machine sellers realise the
value and urplus value as soon as
he sell the machine to the machine
buyer. Hepe the machine functions
;lS commodi,ty capital for their pro-
ducers and doe&'not constitute an
element of his fixed capital. (Marx.
CaPitat Vol. IT; unless otherwise
mentioned, henceforth all the quota-
tions from Marx are from Capital,
Vol. II), Bu.t the machine buyer
cannot reali 'e the value unless the
machine~\ "have undergone a preli-
minary transformation into capital,
into the means of exploiting human
labour power." (Engels, Socialism-
srien"ific and utopian), s the ma-
chines do not create any value and
as the machine-buyer realises the
value in ,the pr1<>cessof circulation
of the commodity produced by those
machines bit by bit, only to the
extent of wear and tear of the ma-
chine, the greater part of the capital
invested in machine remains unrealis-
ed is called the fixed capital.

In i ooiaDi"t >5ociety thliSl,part 'of
labour embodied in the machines is
not. the labour of a compartmentalis-
ed society, as "in contraS,t to capi-
talist society, individual labour no
.longer exist in an indirect fashion,



ownership. "1he Soviet pl'eS ha
tOld the world lhal ~eyeral "under-
ground" and private facLOrle have
been unearthed in the counlry. How
<lnd wh) has lhis been possible? It
i the logical consequence of the new
etone.mic ,Leform. Article 21 of
.\la;lIte~ enacts, " urpJus equiplllents,
Ilan port facilitie, infltruments, ,tools,
tock, ra IV and other mMerials, fuels,

draught animals and productive live
stock may be sold by the enterprise
to 01her enterprises and organ isations.
... Material, tools \and pther a~ 'ets
acquired b enterpri~e as part of
local procurements ma, be sold by
i.t withou t penni sion of the higher
bouy.·'

Labour-po'wer i now a commodity
iJl the 'ovict Union and sold by it
owner for money wage~ equivalent to
iIs value, ,ebat is, to the amount 01
labour embodied in the; goods need-
ed for existence since (a) labour is
lIot con Idered componen ts of total
social labour; (b) proc1uots are not
considered total social product and
i(c) each of enterprise dil'-ecLOr arc
free to bid up wages.

The Soviet society is a commodity-
producing sos.:iety since "socialist en-
terprise enjoy a certain margin of
conomic independence and freedom

of bllsine s activit'y. Ever thing they
produce they ell either to enter-
pri e or to the populMion", and
else\v'here, .• reater u e i made of
rhe po ibililie of commodity-mo-
ney, relations." (V. Dyachenko,
ECollometl)o the Mar/wt and Plan-
ning, a ~IoM:o\\' publication) : and
ince the means o{ production func-

I ion both as commodit) and fixed
capital.

Money in the Soviet Union is no
longer u'eated as a means of more 01

~e exact measurement ,and sl,uper-
vi ion by sociel", It i treated as
capital. The oviet Union does not
lollow the' principle of ociahs.t ac-
CllUlulation based on socialised ap-
pI' pI iati n 1 d . ciali,ed covering
up oE T pI '_emen oE mach ines u ed
up and an d e portoion lor ex-
tended rep On he con-
Iran. i ( 'I i >1 of Cd-

pit<lli,t ba on en-

FEBRC\R'

BONnEll

terprise-wise appropriation. Money
serves as capital tlu'ough the replace-
ment of fixed capital il1l0 mOlley
and through its circulation.

1. COliclustOn
Engels said in his Sociali~rn-UlU-

pian and Scientific, "But the trans-
formation, either int0 joint stock
companies and trusts, or into StMe
ownership, doe nOL do away with
the capitalistic nature of the produc-
tive forces. In the joint stock com-
panies and trust ,this is obvious.
And the modern ~tate, again, i the
only organization ,that bourgeoi sO-
ciety takes on in order to support
the external conclitioti. of the capi-
tali~t mode of ~ production against
the encroachments a well of the
workers a' of illdividual capitalisls.
The 1110dern ~Iate, no mMter what
it form, is e sentially a capitalist
machine, the tate of the capitalists,
the ideal pe1'sonificalion of the total
national capital. The more it pro-
ceeds to the taking o\'er of produc-
tive forces, the more does it aotually
become the national capitalist, lthe
more citizens does i,t exploit. The
work.ers ,remain wage-work.ers~plp-
letariam. Th~ capirali t Telation is
not done awa' with. lit is rather
brought to a head. But, brought to
had, i,t topple over. Stale owner-
shiP of the productive fm'ces is nol
the solulion of tlte conflict, but con-
cealed within it are the technic<ll
condition that form the elements 01
~()Ilurlion.'~ In c~il icising the .cll'aflt
ot tIle Eurfurt programme, Engel
wrore to Kaut~ky referring to the
word "planlessnes" of capitali 111

used in the draft programme, "when
we pass from joint-stock companies
ito trusts which assume control
over, and 11l0nopoli1Je, whole indll-
trie, it is 1!O~ onl" pl'iva te pl'Od'tlC-

lion thai,t ceases, but also planles~.
ness." This is most revealing.

It is clear from the above two
qllotaltions that even the capitalist
fLght against the indi\'idual capital-
ist and 'nationali e' all priv3'te capi-
talist entcrpr 'eS and transform them
into tate owner hip. It also means,
thaI in capitalist society even, pri-

yate productio~l may cea~e togethel
\\'~Ih the cet salion ~[ planle!'.fJl11e~.
So neither the tate ownership and
ceasa tion of pri\ ate production, nor
the planned econoJD) are a special
feal!ure of ,th(; socialist ociety in
lhese days. Cupitali ts loday, in
order to cope with the ba ic cODtra-
liclion of sociali ed labour and in-
d,ividual iappropriation introduce a
k.ind of spurious sodalism and 'ocial·
i ed appropriation which i, in rea-
lity, an appropriMion by a particu-
lar group for which planning and State
O\meTShip fare unavO'idable. Lenin
in hi Stale and Revolution said,
"But however llluch they do plan,
however much the capilali t mag-
nates 'Calculate /in advance the \,(,.
lume of production on a national
and even on an international scale,
and however Imllch I~he systemati-
cally regulate it, we till remain un·
del' capitalism-at. its new stoge, it is
tme, but still caPitalislIl without
doubt. The "proxim:ily'" 01 such
capitalism to &'ocialism 'hould erve
genuine representatives of the prole-
{arial an as an a.rgumcnt proving
proximity, facility, feasibility and
urgency of the socialist revolution,
and not at all a an argument for
It.olerating 'ihe rcpucl)iatioll 01 ueh
revolution and Ihe efforts' to make
CarJilalism look. more Mtractivc,
something which all refoTmi IS are
trying to do."

A such, neither the absence of
pri\'a.!c production, nor the pre eDce
ur State ownership nor tho planned
economy should be the G'iteria ol
judging the oviet society. Tbe ob·
iective of th~ capitali·t planning ili
LO 'control' as far a~ practicable th.c
anal'hy of the blind operation of the
law of value by "adju ting" the

For Frontier contact

People's Book Hall e

Cowasji Patel Street,

Meher HOllse,

Fort, Bombay

III



FRONTIER

FROM A CORRESPONDE 'T

What British Workers Face

FEBRUARY 17, 197;,\

designed to raise the price of food
and other basic necessities Common
Market-style Value Added Tax-a
very complicalted sys~e.m, land I the
rate hasn't even been announced
yet-i due to start on April 'J.
Despite widespraw. confusion, one
thing i certain: food prices will
go up.

The kst year has seen the most
pectacu]ar rise of all-some 35ro-in
the price of mea.t. The traditional
Sunc ,y meal of roast meat is now
outside the reach of most working-
class families. A government en-
quiry dame up wi1lb.the advice: 'If
you can't afford it try to eat some-
thing else.' Of course, British workers-
do enjoy a higher standard of living
than the majority of the world's popu-
lation, but more and more they are
heing forced-especiallyo thCi low
paid-to rely, on a diet of cheap and
inferior food which is actually defici-
ent by nutritional standards, recalling
even tbe days of the Depression in
the 1930s.

The Tories have been beating their
breasts noisily over the plight of the
lower paid in tbe last few months.
They try constantly to c:onvince better
paid workers tbat it is tlhey who are
making the poor suffer. But the very
first groups of organised workers to
be hit by the present freeze were farm
labouI:ers, hospital manual workers
and shop assistants-all among the
most miserably paid of British
workers.

The wlliole of the Tory Govern-
ment's policy is in fact designed to
redistribute income in faVOUr of the
rich-taxation policy has put million
of p6unds into tlhe hands of those
with income over £ 5000 a year and
welfare policy take away benefits
from the very poor a soon as they
ucceed in getting even a minor pay

rise.
Already during the 90' days freeze

teachers, hospital 'Workers and shop
assistants hit back with short strikes,
but the gas-workers, alsQ hit by tlhe
freeze, gave up their struggle when
their leaders promised all would be
well when Reatlb's new plans were
revealed.

(Concludecl)

ded in getting the TUC leaders gra-
velling at Heath's feet on every
possible occasivn.

The reason illle TUC leaders broke
off negotiations with the Prime Minis-
ter in the autumn was not the mean-
ness of Heath's offer but the fact chat
he would not give guarantees that
prices would not rise by above 5% in
the coming year. They are very
anxious to get back to the negotiating
,table.

wthere t.he Tory policy really hits
bard is in the price rises it tries to
conceal. The new Prices Commis-
sion will have as' little effect as the
previous freeze on the prices that
really matter to the working class,
while their wages are held down.

The freeze left so many loopholes
for rising prices that the Department
o[ 1rade and Industry explain~:
'Most of the people who telephone
us are retailers and manufacturers,
and many of them 'find on ringing us
that the price increase they have in
mind falls within the exceptions out-
lined in t\he Counter-Inflation Bill.'
The price rise in December, the first
month of the freeze, came to an
annual rate of 9%.

It is not just a matter of 'excep-
tions, though these now include all
imported foocLstuffs and industrial
components-and most of British in-
dustry depends Ion one of these.
Rt,nts are also exceptoo, as the
government has no intention of aban-
doning its 'economic rents' policy to
force rents up to a level set by pro-
perly peculators and moneylenders,

But Tory poJicie are explicitly

menl of persons" into "the adminh-
tration of IJ:hings". The objeclive of
the present SO\':iet leaders is not the
invalidation but the 'con/Tol' of the
law of value. That is why the Soviet
wciety ,can no longer be called a
ociali<;1society.
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LONDON: Following its 90-day
wage freeze, tJhe British Tory

Government has announced its plans
for a three-year incomes policy. This
will go much further than even the
incomes policy of tfue last Labour
Government to cut the standard of
living of British workers.

There have been howls of protest
from the Tory right, whidh is dedi-
cated to the creed of free enterprise,
but tbe success of the plan is assured,
because it has the support of the
Labour Party leaders and they
will not oppose the new Bill in
Parliament.

When the Tories came to office in
1970 they dismantled the Labour
appal"atus for pIiice and incomes
control; now they are rebuilding it.
The Labour leaders openly recognise
that Prime Minister Heath's new mea-
sures are an extension of their own
previous policies, and are congratula-
ting ~hemselves on this instead of
trying to defend the workers tbey
claim to represent. ,

The Tory policy has not basically
changed: Heath !has always had an
incomes policy, tarting with the noto-
rious 'norf minus one 'per cent'
tactic, in which each group of workers
in tlhe public sector was to be forced
to accept a wage settlement lower
than the last group.

And despite his shiny new Statutory
Instruments, Heath is still angling for
a 'voluntary' policy with the co-
operation of the trade union leaders.
The" Industrial Relations Act has
failed to beat the mass of workers into
submi ion, but it ha partly succee-

basic cOlllradiction between socialis-
ed produclJion ,and ~individu;al ap-
propriation, whereas the objective
of the socialist planning is the gra-
dual eventual ]invalidation ,of the
operation of the law of valu~ aHoge-
,ther from the social life and trans-
f?rm the ociety from ",the Govern-




