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“Comrades:

“The significance of the trend of
developments in the economic condi-
tions of this country and in the world
situation can be symbolized by merely
eiting such present events as the
Havana Conference, the war on Nic-

aragua by the United States, the
Conference of the A. F. of L. bureau-
eracy on injunctions, the proposed

anti-strike law by Matthew Woll in
the name of the Bar Association, the
erisis in the miners’ union, the crisis
in the American trade union move-
ment as a whole, the declaration of
Admiral Plunkett that we are head-
ing straight towards war with Great
Britain, the situation in China, the in-
creasingly important role of the So-
viet Union in international ai'fuirsl
and the fact (hat we are on the eve
of a presidential election in the
United States.

“I have not attempted to catalog
events. I have merely selected at
random a number of very significant
events in order to indicate to you
clearly the significance of the mo-
ment historically.

“The Political Committee of the
Party has for some time considered |
the present objective conditions in
the country. We have made an at-
tempt to analyze thoroughly the econ-
omic and political situations, the con-
ditions of the labor movement, the
Party’s tasks in the light of these ob-
jective conditions, the fundamental
problems of the party, the situation
in our Party, and the outlook before
the Labor Movement and the Party
as a whole.

American Imperialist Aggression and
The War Danger.

“It is necessary at the outset to ex-
amine the trend of American im-
perialist aggrandizement and the war
danger. The danger of a_pow-—ifie
perialist.world war is the significant
feature of the present world situa-
tion. At the same time when we
speak of a world war we do not only
have in mind the danger of a world
war arising out of the antagonisms
among the imperialist powers but
we recognize that the danger of an
imperialist attack on the Soviet
Union is in this sense the most sig-
nificant feature of the whole inter-
national situation.

“At present the most important an-

tagonism among the imperialist
powers is that between Great Britain
and the United States. Witness the
naval limitations fiasco at Geneva.
Notice the attempt of Kellogg to
separate France from Great Britain
by offering unilateral ar” multi-
lateral and all kinds of peace treaties.
Notice the strife between the Stan-
dard Oil of New York and the Royal
Dutch Shell. The establishment of
an imperial Marketing Board by
Great Britain in order to promote
_economic relations between the in-
' tegral parts of the Brilish Empire is
a postive step against the United
States which has been making en-
croachments of substantial character
on British market control particularly
—

in- Australia and India in addition to
Canada.

“And when we speak of the
Havana Conference we do not speak
of it merely as a conference of
American Imperialism against Latin
America. We speak of the Havana
Conference also as a basic movement
of American imperialism against the
other imperialist powers which are
competling with increasing effective-
ness against the United States in the
world market.

“We need not mention the conflict
over tariff and over debts. They are
obvious.

“In estimating the present inter-
national situation it is found that
British imperialism continues as the
reactionary driving force in the
immediate moment, primarily as
the reactionary driving force in an
attempt to form a bloc of imperialist
powers against the Soviet Union and
to destroy the revolutionary forces,
the genuine revolutionary forces, in
China. But in recognizing this fact
we must always keep in mind that
American imperialism is playing an
increasingly dominant role.

“The eftect of the trend towards
stabilization, the effect of rationali-

{ zation and partial stabilization among

he Iuropean capitalist powers has
not avoided the crisis which the
bourgeoisie had hoped to avoid, but
has only served to sharpen the an-
tagonisms, and served only to en-
gender new antagonisms out of the
very stabilization forces among the
imperialist groups.

“These irreconcilable antagonisms
are a source of war—are the sources
of war.

“In this sense the antagonism be-
tween Great Britain and the United
States today has taken the place of
the antagonism — the imperialist
rivalry—between Germany and Great
Britain in the pre-war days.

“The general acuteness of the
struggle and the insolubility of the
contradictions faced by international
capitalism are evidenced in the fol-
lowing events particularly:

“The failure of the league of na-
tions economic conference at Geneva
last summer, the growth of interna-
tional cartels and sharpening econ-
omic rivalry resulting therefrom, the
widening chasm between British and
American imperialism, the sharpen-
ing conflict between French and Ital-
ian imperialism over hegemony in the
Mediterranean, over domination in
the Balkans and over colonies, the in-
creasing tension in the Pacific among
the three eutstanding powers, Amer-
ica, Japan and England, particularly
over China.

War Aga viet Union.

“But in examifiing all these contra-
dictions we must emphasize that the
central objective of the imperialist
powers remains as firmly as ever the
smashing of the Soviet Union and the
destruction of all revolutionary forces
in China. This danger holds true
despite all the antagonisms.

“American imperialist policies are
reflecting themselves very clearly in-
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sofar as China and the Soviet Union
are concerned. The role played by
Admiral Bristol, now known as ‘am-
bassador,’ a ‘diplomat admiral,’ in
helping to smash the Soviet move-
ment in Canton, the continued hos-
tility towards the Soviet Union as re-
cently evidenced in the declaration of
Kellogg banning even all private
loans in this country to the Soviet
Union.

“But it is an undeniable fact that
the outstanding manifestations, the
most brutal expression of American
imperialism today is shown in the
fight against the colonial peoples and
the interests of the colonial and semi-
colonial peoples of Latin America.
This aggression does not at all times
assume the character of immediate
war. In the case of Nicaragua it is
outright war. In the case of the
fraudulent good-will ambassador,
Lindbergh, it is a survey of possibil-
ities for war. In the case of Havana
it is an attempt to disrupt the forces
of opposition to American imperial-
ism, to sow seeds of dissension among
the peoples of Latin America. In the
case of the appointment of Morrow to
Mexico, we have an example which is
a time-saver. Instead of having a
middle man like Coolidge as a con-
necting link between the Mexican em-
bassy and the New York stock ex-
change, they have a direct connection
between this stock exchange and
Mexico, and do business more quickly.

“In the light of this objective in-
ternational situation, the central task
of the Party today is to fight the war
danger. For us the problem of the
war danger is not a question of ab-
straction. Insofar as an attack on
the Soviet Union goes, insofar as an
attack on the revolutionary forces in
China is concerned, and insofar as the
war in Nicaragua goes, it is an im-
mediate, practical question of great
urgency. In the face of the billion
dollar navy, certainly we are not deal-
ing with abstractions, but we are
dealing with brutal facts. The cam-
paign of the Party to fight the war
danger is a campaign of concrete or-
ganization character in addition to
the sharpened agitation by our ranks.
Growth of and Increasing Domination

By American Imperialism.

“A few words about the growth of
and increased domination by Ameri-
can imperialism. We do not propose
to estimate the conditions of Ameri-
can imperialism statically. What has
been happening? What is the basis
of this increasing aggression of Yan-
kee imperialism? There are two out-
standing events in the results of the
world war. First, the establishment
of the Soviet Union and second the
shifting of the world’s economic cen-
ter of gravity from Europe to Ameri-
ca, in a broader sense from the At-
lantic to the Pacific. This shifting
has occurred and is continuing at the
expense of primarily, the European
imperialist powers.

“Before the imperialist war] on the
eve of the world war, the American
ruling class possessed two billion dol-

lars in currency, gold. Today, the

Jay Lovestone, Executive Secretary
of the Workers (Communist) Party.

American ruling class possesses over
four and a half billion dollars of gold.
In the United States we find about
7 per cent of the world’s population.
Yet the United States controls 44 per
cent of the world’s coal; 70 per cent
of the world’s oil; 52 per cent of the
world’s steel; 60 per cent of the
world’s cotton and corn; 50 per cent
of the railway mileage, copper pro-
duction and pig iron production. Ob-
viously we have a very strong basis
for a powerful imperialism.

“The very economic order is the
basis of American imperialist
strength. Notice the growlh in mass
production. Within the last years
the output has increased nearly 50
per cent per capita. As an example,
let us take the automobile industry
which represents a very highly con-
centrated industry. In that industry
we had in recent years an increase of
24 per cent in-the numbers of work-
ers and simultaneously an increase
of over 204 per cent in the volume of
production.

“As a result we witness in the
United States a tremendous growth
of capital. From 1880 to 1922 the
amount of capital in the United
States has increased 6% times. The
National Bank assets today are at
their highest point and are estimated
over 30 billion dollars. The total de-
posits are over 40 billion dollars.
But with this accumulation of capi-
tal we find coincident phenomena of
huge concentration of capital.

“In this country there are dver a
thousand factories each -employing
over a thousand workers. The trend
towards consolidation in the bigger
industries is marked. New York’s
biggest banks control over 60 per
cent of the entire credit resources of
the country. The trend towards
domination of economy today by fi-
nance capital is dramatized by the
recent appointment of J. P. Morgan,

the head of American finance, as the
head of the United States Steel Cor-
poration.

“A further manifestation of the
growth of American imperialism in
recent years is to be noticed in the
growth of the export of capital. The
figures I cite show that in 1923
America exported slightly less than
half a billion dollars of capital, in
1927 more than a billion and a half
dollars. And since the opening of the
world war America has exported ex-
clusive of government loans approx-
imately 15 billion dollars of capital.
A recent decision of the New York
Stock Exchange to list foreign se-
curities, is of basic importance, not
only economically but also politically
for the American working class, It
shows the increasing domination of
the world resources by American im-
perialism. It indicates the tremen-
dous accumulation of capital. It lays
the basis for further revision of the
tariff and the development, as a re-
sult thereof, of fundamental political
changes. €

“It is estimated by the British fi-
nancial authority, Sir George Paish.
that the total annual income of the
American bourgeoisie on exported
capital and war loans today is nearly
a billion dollars.

“Because of this development there
naturally follows the basis for a re-
grouping of class forces. For ex-
ample, we are developing in the
United States a powerful rentier
class, a section of the bourgeoisie
divorced entirely from production,
popularly known in an inaccurate way
as the ‘coupon-clippers.” An especi-
ally parasitic section of this rentier
class is the group of owners of wholly
and partially tax-exempt securities.
There are in the United States today
such securities totalling 32 billion
dollars. This fact, this development
of the rentier class, is of basic im-
portance for the working class in the
fact that it indicates the growing
parasitism and the growing stagna-
tion of the American ruling class.
Basic Forces for Intensification of

American Imperialist Drive.

“Recent years have witnessed an
intensification of the American im-
perialist drive for the domination of
the world market, for markets for its
surplus capital.

“There are five basic forces mak-
ing for the intensification of this
drive by American imperialism.

“Firstly, the over-development of
certain basic industries. The Iron
Age just announced that ten steel
corporations, the first ten steel cor-
porations, can produce 90 per cent of
all the steel needed in this country.
In 1925 the department of commerce
estimated that the general excess in-
dustrial capacity was 26 per cent.
Today it is undoubtedly much bigger.

“The second force is the surplus of |

credits. The veritable plethora of
credits in this country compels a
sharpening of the imperialist efforts
on the part of the ruling class of the

United States to find markets for its
surplus capital.

“This means what?  This means
sharpening antagonisms between
the U. S. and other imperialist pow-
ers exporting capital.

“Thirdly, we notice in recent years
particularly a continued increase on
the part of the imperialist powers of
partially stabilized Europe in their
capacity to compete. Notice the for-
mation of huge trusts and cartels.
The other day Julius Klein of the
U. S. Dept. of Commerce, in speaking
of the cartels, in estimating this
danger to American imperialism, said:

“They are causing deepest con-
cern throughout this country, par-
ticularly where steel-rails, tin,
enamel, aluminum ware, artificial
silk, copper, electrical bulbs and
wire are manufactured.

“There is another phase of com-
petitive effort that you should have
fully in mind and that is the in-
dividual governments in FEurope
are preparing with a seriousness
and intensity never manifest before
for a new drive for foreign mark-
ets.”

“This is plain talk from one of the
outstanding economic experts of the
ruling class.

“The fourth force is the marked
depression in capitalist economy.

“Fifth, is the growing limitation of
the domestic market which has con-
tinued to serve as one of the out-
standing forces, making for the
prowess of American capitalist econ-
omy. One of the basic causes for
the increased attack on Latin-Amer-
ica is the growing limitation of the
domestic market.

The Present Economic Situation.

“The key to the Party policy in the
immediate future and for some time
to come is to be found in the present
economic situation. The general trend
of American capitalism is still up-
ward, but there have been certain
basic changes in some fundamental
phases of the system of American
economy since our last plenum. At
that time we noticed the beginning
of a recession. Now we can state
positively that we have not yet
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reached the bottom of a basic de-

pression in American industry.
“Just factually, to indicate some
trends; insofar as the workers are
concerned, some basic factors.
“The unemployment situation: New
York State figures for December in-

dicate only slightly less unemploy-

ment than in December 1921. In De-
cember, for the country as a whole,
unemployment was about 6% % lower
than in the corresponding month of
the previous year. For November,
compared with 1923, the decline in
employment was about 13%.

““One question naturally comes be-
fore us: in what industries does un-
employment occuar?

“We note that it has ggeurred very
heavily in the basic industries. In
steel the decline in employment was
11.2%. In electrical apparatus manu-
facturing somewhat over 99 and in
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the railroad shops the decline has
shown that over 112,000 workers are
no longer employed—workers who
were employed three years ago.

“Unemployment has assumed a
mass character in cities like Cleve-
land, Boston and Chicago. In New
York the official reports indicate that
the lodging houses are doing a better
business than they have ever done
before. Even in Los Angeles, the lat-
est figures indicate 70,000 _unemploy-
ed. Chicago boasts of breadlines
longer than at any time since 1913.
The latest of figures of the depart-
ment of commerce on unemployment
show an approximate volume of 3,-
000,000. When compared with the of-
ficial figures for 1921, it is still some-
what less than in 1921. But that
year was admittedly a black year
even in the eyes of the bourgeois
economists. i

“Not only has unemployment in-
creased, but wage totals have fallen.
For the country as a whole, for last
December, wages have fallen almost
7% in the year. In the steel indus-
try, the wage total has declined about
156%; in automobiles 10%, and the
recent facts indicate that the decline
of wage totals in the automobile in-
dustry will be much greater. In the
metal industry, other than iron and
steel, the decline has been over 11%.
Textiles, coal and other industries
have seen in the recent months in-
creasing wage cuts.

“Take the building industry—one
of the outstanding props of the Amer-
ican post-war prosperity. 1927 was
the first year when there was a drop
in the volume of building since the
war. The automobile sales in 1927
were the lowest in five years. For
the first time since 1921 the net op-
erating income of railways has de-
clined.

“Always keep in mind the fact that
the workers pay the price for these
declines.

“Coal and oil have been suffering
continuously from basic derangement.

“The total value of farm products
including animal products, in 1927,
was less than in 1926.

“It is true that chain stores, and
public utilities corporations have done
well in 1927. This is due primarily
to high centralization, and powerful
development of technic, extreme ra-
tionalization.

“It is likewise true that the stock
market has on the whole been quite
buoyant. But here we must keep in
mind the fact that the stock market,
that finance capital is no longer a
barometer of capitalist economy as
a whole, is no longer a barometer of
the conditions of productive economy.
This explains why we had in the
same year that the stock market was
so buoyant, so many commercial fail-
ures (over 23,000) and nedrly 50,000
bankruptey cases.”

« * »
~ Comrade Lovestone’s report for
the Political Committee will be
continued in tomorrow’s issue of
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