WHAT IS THE CRISIS?

Ir Ira “C}c:’z'ca,z’ " Crisis® «= The Qutcome of the Crisis — Vulgar Feongmics and Putschism

It was not so lomg ago that we were
denounced by 1he present leadership of
the Party as “enemies of the working
class” beeause we fought against the fol-
lowing analvsis as the basis for Com-
munist strategy and tactics:

“The ceonomic and unemployment
crigly §5 mewnting Lo helghts which can
wory woell produee pesulls as profoiml ds
those of the cotaclysm of 1914 and 1918
.. cun very likely come ugain to the
gquestion of the struggle for eliss power
by the workers tn wmore then one capitel-
ot country” (Theses on “The Eeonomie
Opisie amd He Party Tusks™ dssued by
the €CC of the CPUSA in Decomber
1924). :

This we characterized as ultra-left-
ism on a rampage. By the VI Conven-
tion of our Pariy (June 1930} the 'new-
est turn” had wouched America, the Tar-
ty buroerats made a hasty and panicky
petreat from this estimate and gwallowed
hook, line and sinker the “heory” of
the vulpar lourgeois economists, the
theory that the present eoonomie avises
e anerely o lypion! epelieal erisis” For
this tao they got the lead “irom above®,
In his report to the X¥1 Congress of
the Communist Party of the Soviet
Union, held a shert time age, Stalin de-
clared: . .

“The werld fconomic erisis dn meraly
the last and worst of the pertodic erises
fneviteble wnder the capitalist systom
whose production invericbly onteuns deé-
micud cvery fem yeers wr so .0

In the same vein Browder preseited
our Parly Conveniion with the fallomw-
ing “analysls”:

by Jay Lovestone

“Je gsee it is a typieal cyclical crisis oe-
curring tn the period of the general de-
cline of eapilalism. It 45 nof true that
when ecapitalism beging to decline the
classicul eyelicul orisiy 48 wiped out und
Inwatehed into o general decline of capi-
talisn. The eyele is o fumdumental
low of motion of capitalism. As lomg
as esopitalism as e systept i3 operaling,
the eapitalist eyele will alse operate. . A
LUl the eapitalist eclass be able to
get vl of this erisis (o tyrpical cyclical
crisis®) 2 The wetivities of the working-
cluss cen give the answer to ihis gues
livn and %o other answer except that the
degree of organization, the degree of
militaney and struggle under the leader-
ship of the Communist Party by the
working elwss und s allies” (Dodly
Worker, Aug. 18, 1930).

Here we have jt! It is a “typieal
cyclical erisis”—and yet it ism'tt Ifitis
a crisis cccurring in the “period of the
general decline of capitalism” then what
is typical about it? Then again if the
crisis today i3 merely a ‘‘typieal” cyeli-
cal crigiz, then how can it depend ou
ihe actions of the working class whether
capitalisym ean recover or not—except on
the basis of the rankest putschism, the
Falicf that the Communist Party can
hring about the collapse of capitalism re-
cardless of objeetive conditions. For
certuinly in a. “typieal eyelical crisis”
the objective conditions are not ripe for
revolition mo matter how militant the
Comniunist-Party may be. - :

LENIN ON THE CYCLICAL CRISIS

Rasing himszeli upon Marx’s analysis
of the luws of motion of capitalist econ-
omy, Lenin examined capitalism in its
final stege, imperiali=m.  Lenin there-
fare hod somcthing to say about what
happens io the trpical industrial evele
under imperialism, especially in the post-
war period.  The thesas of the 111 Com-
intern Congress  (I921), ~which . were
formulated  under Lenin's  direction,
read: _

“The norial development of the indus-
trial eyele was checked by the war which
ko itself beeome the sest porwerful econ-
aatic jactor” -

These words ¢all direet attention to
the Ffusidamentul structural changes in
cepitafist warld coonemy produced by the
war.  In this light Lerin apalyzed the
npiure of the crisis of 1920:.

“Thus the erists of 1020 ix wot o pevr-
dodie stige of the “normal dndustrial oy-
cle’, but a profoand reaction, consequent
upen the artificiul stimulation that pre-
vailed during the war and during the
two vears thereafter and was based upon
ruination and exhaustion.” {(Lenin's em-
phagis).

Lenjn showed that the crizes of capi-
talism in the paost ey period took reot
in differing abjective conditions in the
various capialist countyies: .

“While the body of Europe i3 suffer
g frem anenrin”—he explained—"that
af Aserica i afected with plethora. . .

“While the eoncentiation of weelih
going on . Eurepe hos its fowndation i
the ruinous eonditions of that continent,

_of capitalism.”

in the United States the concentralion
of property and the extreme intenyifica-
tion of eloss distinctions tre preceeding
an the basis of the feverizh growth of
capitalist acowmulation”

Sinee Lenin wrote the above words
there has indecd been something new in
the situation of world capitalism: the
intense development of relionalization.
The theses of the VII Enlarged Execu-
tive of the €T (1926) fully considered
{his new development; it declared:

“fip spife of the relutive stabilization
of eapitalism, capitalism 45 experiencing
a pectling erisfs which 45 nol G any way
o ‘norshol orisis of capitalist over-pro-
diction.” ;

"R

What is the Leninist coneeption of the
nature of the present erisis in relation
to the world situation? Recause of the
gver-continuing intensification of its in-
herent contridictions, eapitalisin--in this
period of post-war general decline——pro-
ceeds from one erisis to ancther, cach
erisis leaving & more profound basis for
the approach of the next erizis. This is
50 because in the period of imperialism,
especially  the posi-war phase, each
erisiz sharpens and deepens the inherent

‘contradielivns of capitalism, already

magnified to & world scale, o such a
degree that there develops the basis for
the final crisis, the crisis of the collapse
of capitalism.. This is the meaning of
Lenir’s characterization of imperialism
as “4he " moribund, decadent, final stage

MANUILSKY DISCOVERS A NEW AMERICA

What & revolution the *new turn® has
brought abont in the poiny of view of the
Comrintern leaders on ithe American sit-
uation—a revalution frem the immediate
——collapse “apex theory” 1o ihe theory
of “new organic growth"—is best shown
in Manuilsky’s coneluding speech at the
last Presidum session of the ECCI:

iy not absolutely begond the bownds
of possilvility thal after the present
world erists, which 1v deepening the gen-
crul world crists of cﬂ:}iiul"z'mri, the capi-
talist warld yefll Mee through a wew wave
of capitalist sutienalization, that is to
#iry, a new perijod of resturarion of basie
capital which will bring in its truie o

fevevish fempovary Doom & dndustey end

comtierce.” (Imprecory, Val. 10, No. 23,
May 15, 1930, p. 423). .

3¢ now this  champion against the

“right danger” announces a “new per-
iod of restoration of hasic .eapital™ in
the TISA! This is precisely what Lenin
and the IIT Congress. warned against
in itz theses:

HShould, however, the pace of develop-
ment {proletariun vevolution) slacken
and the prescat ecomomic erisis be fol-
lowed by a period of prosperity in o
gregter or less number of countries, Lhis
would by o means be an dndiczlion of
the beginning of -the ‘orgawnic epoeh.”

in the Pravda of April 22, 1330, Man-

uilsky. draws .some further. conclusions

from the “new turn”, Telling. what he
sces in store for American ‘imperialism
after its present ecomomue crisis, he
SHYE: ’

“American copitalism will rapidly cap-

{ure the leading positions in the world
arens in the most flowrishing spheres of
indugtry; the eleetrie, the chemieal, the
autemobile tndustry, ete. Rul #n adidition
to the economic forms of presswvre, the
aggressiveness of the United Stafes will
also find expression in mililary awd po-
fitical formas.

©A pew period of eclonization is cpen-
ing in the history of Ammerican imperial-
ism " Pravda, Apeil 22, 19800,

This talk sounds gquite like the Hoover
and Mellon prosperity bulleting of old!
Vet we woere the ones expelled for “ex-
aggerating the strength of American im-
perialism®™! Yot we were accused by
Mglotoy of the crime. of “bowing to
American capitalism™, :

OUR ESTIMATION OF THE ECONOMIC CRIEIS

As against all this econfusion and un-
principled “turns” we give here the es-
timation of the present economic crisis
as presented in the theses of our July
Conference, which the Central Committae
refused to place hefore the Party Con-
vention: . '

“Many of the principal capiialisi coun-
trics are grappling with the problems
of economic crisis. The very growth of
rationalization, the very sivenglhening
of stabilization, the very exceeding of
pre-war  levels n production and ex-
chunge, have megnificd the tnherent con-
tradictions of capitalism, have develop-
ed wmany.of them to a workl scale and
brovught on the présent critienl econchiic
‘gitaation. S

“ft would e wiferfy fulse to conclude,
as does the Feel end the officinl Ameri-
don Party leadership, that the proseut
econgmic erisis has alremdy reaehed ov
f3 even entering wpon an tmmediate per-
fod of tatal collupse of production and
exchonge compurable fo 1814-18 and
with a resulting dmmediale open revu-
lutionary sttuation e o world seile

“It iz true. that the present economic
erists 18 Much mord sorious then a nor-
mal pre-war c?;cf_'a'mf erists. This i due
to the baaie structurnl changes in copl-
talist world cconomy flowing from the
wor {shifting of ecomomic center of
gravity to the United States, freeing of
Russia from capiialist clufehes, vevoln-
tiomary developments in eolonies and
sewsi-gelonies, restricted internal omark-
efs as ¢ result of war wuwins, eic) The
cowrse of the development of the histesi-
cally final basic erisis of ecapitalism i3
not in @ streight downward e in all
countrics. stmultancously but rather in
e geries of violent up and down twoere-
ments, ench one sore violent then the
preceding wne.  Dwring  this  definitely
downward tremd in the decay of world
capitelism we will find in some countrivs
ELETL temporary  wpward  swings.
(France) in other countrics, slowed down
rates of decline (Englund) and tn still
other couhbries upword curves fer a
number of years (United States) . . .

“But tho the general trend of Ameri-
can copitalism, 4 {ts world position, s

still gpreard, reeent monlls hove zeen
a rapid and serious decline in the dm-
mediate  econumic sttaation—the low
point of which will not De reached for
months to ecome. The situation iz made
move acute by the econonds crisis M &
wnmber of the most dnpoviant eapitalist
countries,  The presemt conditions are
not analogous Lo the period of deep de-
pression dn 1924 wnd serious decline i
1927 when FEuropesun . conditions were
going wpward oud were very foverable
for the expauston of American joreipae
trade and capital export. Likewise, the
immediate American  economic deécline
sharpens the situaiion i ofler capitalist
countrics. . . It is absolutely falacious
to conclude that the present cconomio
erizis 48 already the final, basie crisis
of Amcefean capitalisn, ushering in the
poriod of revelution o cven Wuriing the
beghuning of the fmmodizte down-ward
tremi of eapitalist developmnent in the
Erndtod States.™

E I O

My, Duranty may really believe that
Stalin was the only one in the whole
wide world who foresaw and understood
the crisis and the New Yark Témes book
reviawers may agrée with him. But the
fact remains that, in jts turns and twists
in ils jumps from one extreme to an-
ogther, the leadership of the- Cumintern
seems to have cngendered some doubts
ir its mfallibility cven in the “best ¢ir-
cles”. This impression filters thru even
the dispaiches of the New . York Tihmes:

B G wmnd beyoud the bewnds of pos-
wilrility—tho of conrse no ony here would
prer Ludimit  il—ihnt  soute  dnpertant
Mosecow. Cum-arzmu‘si;& have, @ gnenking
tlew that v, Lovestune, elfiic duly ez~
coptiranicated for contzmacy, tay krow
e good deel whowt conditivus n . the
Drlted Sivtes, awud Huet altho e lad the
peinforheie to Decomie o coswaiiy in the
highliy vital sfruggle betwesn Bulhorin
und Hee Koeembin in hdgh Comsevnist fa-
tevaulfortd eivcles, 4 i Just pessible that
I wwas vight ¥ dmagining that the ccon-
omic deprression bus not wit strein Am-
crican  atrecis and  eoualvpsides with
corpzes of the stwreing proluleriat”

Forgery As a Method

Torgery, it-secnis, has become an ae-
crédited and accepted method of “ideolo-
gieal” struggle with the present Jeader-
ship of the Communist International.

For example in his report to the 16
Congress of the CPSU Mololov told 2
plain fabrieation to ihe.delegation when
he said that in the Revefuiionary dge
Na. 2, November 15, 1929 I was supposed
to have written: ' . '

“The Wall Street panic 45 net the re-
sult of the weakening of American econ-
pindes, but an cxpression of the actunl
power of American capitalist LoONeIies,
ete” ' . N _

Of course, what [ did say was some-

“thing very much different. I oneder siriel

anything of the kikd that, Comriede Mo-
lotor gttributes to me. 1 did say in Rev-
olutionary Age No, 2, November 15, 1929,
in an article eaptioned “Order i Wall
Sureet” the following: 7 . -
“The panic e Wall Street il not some

‘as a result of the decline of American

capitalist voonomy. It came as @ result

of the very stremgth aof Arreride enpi-

taliat ecomomty mognifying ‘gmid. sharpen-
ing thé_comm(h'ciion's of world copital-
ism. True, there was o deching in. auto,
steel and construtlcvin in the thivd quar-

.

tor of the pear o conipired with the
Ligh peals level of the siwmmer. Bul now-
u~cays the Steck Exehange is wo longer
A weeirate oF o sensitite boeromeler of
the capitnlist productive ceonviig”

D In elaborating this peint in the pamph-
lot entitled * “Ovder” in Wall Street” pub-
lighed simultancously with the Hevolu-
tonary Age Noo 2, we said:

“The panie wn the Stock Erchange did
wot come as @ resuft of the decline of
American capilutist cconomy. It came
s rewidt of e vevy strength of Am-

ériean eupiialist ceonomy magnifying ond

sharpening the conteuilictions of world
capitulivm.  Thus, Awmcerican eapitalism
shaerpens its oren dunliesent contrd tFietions
wnd genoraies the forees wot only of its
it desdrnetion bad olso of the destrue-

Afon of world eupitalizm whick hitherte
At hux done so ek {o-swee :

Fi Ty did Comrade Moltor Loave to fe-

gort to plain forgery ond misquotetion?

Since whes i3 falsification a bolshevik

weapon? Tt never was so in Leninist
dnys. For.Leninists it cannet be so to-
day.” Certainli Comrade Molotov received
and read the Revolutionury Age. Why
didnt he examineg, snalyze and. eriticize
(Continued on puipe. 14).
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