Capitalist“Planning” and Socialist Planned Economy

The “Remedy” of Public Works

Neatly all “prosperity”™ plans agree on
public works as a remedy [or curing the
crisis. From the stand-pat followers of
Heover to the most devout disciples of
Thomas or Muste, all see in extensive
governmenial construction a sure cure, of
at least a source of positive alieviation
for the mass misery brought on by acute
unemployment. In short, there js a wide-
spread beliel among capitalist economists
znd “Secialist” reformers in the theoty
of the .“prosperity reserve™—="that pub-
lic construction work may be a balence
whee! for general industry and employ
ment.”
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YWha s The Plan?

“What is the theary of “public works™?
The cconomist, Frofessor Mund of Princer
ton [Iniversity, saysi

“Public works means the regular
construction work of governmental
bodies deferred or anticipated 5o as
to he undenaken in periods of depres:
sion . . . In general, the theory is that
warks, unless of parlicular urgency;
should . be therely planned, and then
keld in aheyance.so as to synchroniue
with perieds of general unemploy-
menit and depression.”

These two ideas must he kept clearly
in mind tw understand the claims and
practices of ail public works ventures.
The proponents of public works aim
therely to achizve “the prevention of the
cxcessive expansion of business and the!
alleviation of depression” The core of.
the whoie idea is that “there should be
a definite deferral of public conctruction
work™ for a period of years.

One of the best known public waorlks
champions is Otto T. Mallery, who pro-
poses that “a reserve cleuss cowld be at-
tached to cach Federal apFrnpriatiOn (e
voacls, reserving a part of the expendi-
ture for a perind of national depression
and vnemployment.”  The whole idea of
a public reserve to he used in times of
depression is a very old onc. This “dis-
covery” of Hoover is not knew.  Yven
the Bible recorded this idea. The public
works plans have been tricd extensively
in England, Germany, lrance and Can-
ada.

In the depression of 1833.44 many
American citdes resorted to such Ure
lief” plans.  Minncapolis then gave the
unemplayed a chance to chop wood. Na-
tionally, the principle of public works
was put {orward hy Senator Kenyon of
Ohio on Janvary 21, 1919, He intro-
duced a bill to” create o United  States
Emergency Public Works Board, to cofi-
gist of the Chicf Engincer of the Army,
an officer of the Department of the Jo-
terior, an officer of the Treasury De-
partment and two to be appointed by the
President.  Senator Kenyon declared the
aim nf his bill “to wrepare for future
cyclical periods of depression and ungme
ployment. by sys.tc‘m.ol'- public works.™
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Public Works—Another Big Bonus for
The Capitalists

‘In acwuality the public werks program
wirns out Lo be a new suhsidy, simply
another avenue of profit for the bigrest
industrialists and lnanciers. How does it
work? The workers engaged get paid at
lower wage rates than prevail in so-cabled !
prosperity days. The construction work
itsell gntails vast expenditore {or building
materfal, such as lmber, stecl, cement,
glass, cte.  In addition to this, the capi-
talists receive payments for rent, inter-
cst and profits.  Such additional payments
are a very welcome souree of revenue for
hard-profssed  employers  and  bankers.
The workers are hit hard by the scheme.
The burden of the payment far the pub-
lic works falls on them. :

Taxation is the ultimate source for {oot-
ing the hills for these public warks. Sup-
pose that short term serial honds are
used for rrising money immediately. This
is an especially favored method during a
crisis,  The government deficit mounts.
Taxation is increased to mect the deficit,
and the hosses simply devise ways and
means to pass the buck to the workers,
to take mare ont of the workers meager
wages,  Somatimes the bonds arc paid
not thry an immediate ratsing of taxes
but they are retired by taxation in “pros
perity” days. This mecans an indirect as
sault on the workers - standards  during
“good™ days, Regardless of all the “hu
manitarian' claims af the “‘Socialist™ re
formers abaut the eflicacy of public works
as a joh-giving plan, the recognized aw
thorities in this #Held admit that:

“Public works is expanded during a
period of depression, not as means of
giving such employment to all but ra-
ther as the most efficacions means of
injecting new purchasing power into
the income stream of society.”™

Bvery worker knows who constitutes
the “income stream of sociery™ Clearly
the puhblic works proposal has as its aim
the infusion of new life-hlood, the inhal
ing of new oxygen into the usually com:
fortably-fixed and- wellto-da section of
saciety whose members desire to reduce
their inconvenlences to a minimum dur
ing a serious depression or crisis,

The expenditure of the funds, the con
trol of the operations, the very volume
of the appropriations itself are all in the
hands of the biggest interests and their
tools in the government. These appro:
priations are a juicy saurce of more graft
and corruption, more chedting, more lont
ing of the mational {funds. A classic ox-
ample of this is to he seen in what is
generally eonsidered the best and most
efhiciently - nlanned public wotks—in the
canstruétion of the subways in New York.
Mr, Samuel Unteemever dharaciiyized
thiz public works in the following fash-
ion: :

“"The construction of the new sub-

by Jay Lovestone .

ing has simply been stagpering. The
Department with ils vast palronage
has been used as a glant political ma-
chine.”

Mr. Untermeyer further asserted that
at least sixty million doflars were wasted
on interest due to delay which could
easily have been avoided. Of course, Mr.
Untermeyer did not dare to say that such
detay coufd have been avoided onply if
the primaty objective of this public works
canstruction had not been the piling up
of the biggest possible profits for the
cerporatiens getting the job and the big-
gest gralt for the politicians handling

the contracts.

Government Power Ower Waorkers

Obvipusly, any extensive construction
of public works implics a concentration
af terrific power in the hands of the
President, the government, the mayors—
in the hends of the executive department
of the government. This is the depari-
ment least subject to mass influence. It
gives the patticolar capitalist party in
power a great point of vaniage not
orly acainst the minanity epposition party
but also against the working masscs.

The practice in alt public works con-
struction 05 to hire citizens and to refuse
employment to un-natuzalized’ workers.
This in itself cnables the government to
aggravate the existing divisions among
the workers. Besides, it gives the goy-
ernment the power to move workers
ahout from plice to place, to decide on
what road, say, a textile worker should
be employed, on which public building,
in which county or state a *minet should

be employed, cte, This gives the govern:
ment burocracy unheard-of power over
the livelihood and very existence of mil
lions of jobless workers.

The establichment of public works en-
tails a further e¢xpansion of the . already
huge cost of government, "In 1929 Ped:
eral expenditures totzled ahout 53,848,
000,000: State expenses $2,061,000; and
government cost of 250 cities with a pop-
ulation of over 20,000 reached the figure
af $3,43%,200,000—a total of about %5,
344,290,000, If the cxpenses of the
thousands of other small cities, towns and
villages be added, the total cost of de-
mocracy in the United States would be
from 15 to 20 billion dellars a year. With-
in the last years, the class lines have be-
come increasingly firm and sharp.  This
has necessitaled a constantly expanding
government machine with which to keep
down the workers and keep up the capi-
talists and theit system. To inaintain
such a machine costs more and more
evaty year. This means more and more
sax-exempt honds floated by the govern
ment.  Thus the huge cost of public
works entails an increased flotation of
tax-exempt bonds and serves (o increase
stll more the army of couponcclippers,
the growing army of the rentier class—
a section af the capitalist class entirely
divorced from productive economy and
living solely as a parasitic force in the
ceonomic organism itself.  The growth
af the rentiers-—no matter for what reas
son—is cloquent testimony to the grow-
ing decay of capitalism as a soglo-ccon:
omic system.

{Conetuded I the next fssned

The Fascist Movement In Austria

LESSONS OF THE HEIMWEHR PUTSCH

by Willi Schlamm (Vienna)

Wienna, Sceptember 14, 1231,

The “Hreimwehr-Putsel™ iz over. It
was nol smashed, nor guppressed; it sim-
ply came to an cnd. This is the decisive
p[)t'rtL.

Beeange it deals with  Aunstria and
Lecause such a point of view convenient
Jy eliminates unpleasant conscquences, the
journalists of the whole waorld treat the
putsch as a comic opera affaie, That the
Austrian pulschists are ridiculous enough
is irud; but this is & matter by itself and
daes nat chanpe in the slightest the fact
that the putsch of September 13 was a
very serinus matter.  Its end may signify
the end ol Austrian counter-revolution,
il the warking class continues the! offen:
asive: athorwize reaction ¢annnt be con-
sidercd as beaten after September 13 On
the contrary, it will only become more
cunning and seck more effective ways of

ackion. .
September 13 can lead 1o the end of
Anstrian Fascisra,  Scptember 13 can

bring with it more cxtensivé and more
appressive enzlavement of the Austrian
working class. It is for the working class
nself o choose.
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A Part of the State Apparamaa Participates

In the early hours of Scptemnber 13
the Styrian Heimwelir forees ocenpicd
the Leoben industrial region,  Arrayed
far warfare, heawvily armed, with prowi-
sions for many days, with appreximatcly
cight thousend men. A {ow mayors—
Social-democrats--were Varrested,” Jabor
organizations “confiscated”, police head-
quarters seited and occupied.  Even be
fore this similar events took place in a
part of Upper Austria {Kirchderf). This
point is exceptionally impertant, because
the leader of the Upper Austrian Heime
wehr is the ex-minister Stathemberg, who
is nnder arrest today, but who, with the
lielp of the government press, is rying to
deny his parcticipation in the putsch.

The putschists brought with them pla-
cards and signs proclaiming the ower-
Lhrow of the government, the abolition ol
the constitution and the seizure of power
thra Dr. Pfriemer, the national leader ol
the Helmarehr. ]

It is quite clear that the putsch had
teen prepared a long time zhead and
that this putsch” had been prepared with
the participation of a considerable por-
tian of the government apparatus.

Incontrovertible facts prove this. In
its own officfal communique the govern
ment is forced to declare: “Against afl
government officials involved, investiga-
tions hawve been initiated. . . ™ Discus
sion would be supetfluous: no one can
doubt that a definite understanding was
in existence hetween the leadership of the
putsch and 2 good section of government
apparatus.  Only, the story of the Kahr
Hider apreement of 1923 was repeated—
the official conspiratars grew hesitant as
the sitvation approached its climax,

As far as the federal government is
concerned, neither the domestic nor the
foreign political situation is approprizte
or a Fascist dictatorship in Awveuria; it
therefore now mzkes cvery effort to deny
the participation of high government of-
ficials in the putsch. But as the result af
this connection, the Heimwehr was able
to complele an orderly retreat, delend-
of against the working class by the po-
lice who had become suddenly active.

That is why we call attention to the
decisive point: The putseh was not
smashed but ended as 2 manouver. The
state power did mot destray the putsch-
ists; it allowed them to reorganize their’
farces,

way has heen characterized by the
greatest extravagance znd incompe-
tence ever known in any great public
works ever undertaken. The mere ¢x-

The fact that now, fipally, at the end
of the putsch, the leaders have been ar
rested and the putschist organizations
“dissolved” (but so also has hten the

pense of administration and engineer-

Social-democratic Schutabund) shows that

a pesture s mecessary.  Aunstrian Fascist
has oot been destrayed; it merely made
wrong guess al the mement, Dr:strm; i
really, anly the working class can.
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The Signiffcance of she Putsch

Tor the last year it has been protty ob
wious in Austrin that the bowarpenisic, it
decisive sections at least have no inten
tion of puiting the Fascists into power
Far the bourgeoisic Fascism is to serv
as the whip against the working class
further it should not he allowed to go
And yet things came 19 the putseh! Why
Recause mavements such as Fascism ac
quire. an independent existence.  Thes
strive Lo pazs beyond the role vouchsafe
them by the wirc-pullers and moncy-pay
ersy they sirive for the entire power,

Tn Austria the leading elements of the
hourgenisic  showed  themselwes  strong
casuph to put thre their political an
stratepical aims despite this striving--thi

time! Bt next time?
¥ %

And the Austrian Working Class?

The Ausirian workers stond—on Sept
criher |3 cotirely ie the camp of 5o
cial-democracy: théy were ready (o {igh
—but pamsive! In Kapfenberg the work
ers did not "allow themselves 1o be pro
woked” bmt did et themsclves be shot
In another place, the workers disarme
a group of L.eimwehr putschists——an
handed over the artns 1o the police! 1
Vienna the Schutzbund “stond ready —
bt did pathing.

That the Social-demaocratic party ha
ne other idea in mind than to restral
the workers and that it placed its entir
confidence in negotiations with the gov
erament, that in the districts directly ir
volved #t left the workers withowt an
means of defense—all this is obvion
enough.  In fact, the Social'democrac
showed itsell in this ctisis to be the mos
“conscryative”, the most Hmid  of th
hourgeais parties, .

But the workers of such a party mair
tained discipline; even today, on Septem
her 14, wrark has heen resumed, with th
cxcz}pr.icn of we factories in Styria, 1
all {actories, not only in Vienna but i
all aflected regions. This-is significant
indeed. '
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Are These Workers Not Ready to Fight

In their vast majority, the workers ar
ready to fght. A number of events i
the past have shown this, But they don
se¢ any center of powet to lead them i
struggle.  The Communise Party of Aw
tria? At B A M, everyhody in Vienn
knew what happenad. At 6 P. M., a
Vienna_Communists were assembled at
Red Press Day™.  What took place
A real social affair—with not a thaugl
of the putsch! And alterwards? An a
tempt at a demeonstration attended hy 20
people, dispersed in {ive minutes by th
rolice. It was only on Mondiy motr
ing that the first public proclamation .o
the C. P. A, appeared, twelve hours al

‘—
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INFLATION is now being pre

posed as a newest remedy. Thi
is especially caused by the collaps
of the stock market, the levels o
which kave now reached those ¢

1925 in value. Bonds are stil




