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Capitalist“Planning” and Socialist Planned Economy

The “Remedy” of Public Works

{Continued from the lusi issue)

Deferring “Prosperity” and Hastening
Crises

The pulblic works theory of deferring
eonstruction in so-called prosperity days
for depression days flies in the face of
the facts of capitalist cconomy. The ups
and downs of the develapment of capital-
ism, even in its organic stage, even in its
stage o upward development, let alane
today in the present stage of capitalism—
the ‘petiod of decay—doesn's come al
arithmetically regular periods or with uni-
form intensity. The basic feature of the
crises of capitalism today, in the period
of decay,—as distinct from the cyelical
ctises of the orpasic period, the period
of the growth of capitalism-—is that cach
ctisie is succeeded by a much mare intense
crisis, The element of unilormity of if
tensity in not only entirely lacking in the
the crises today but each crisis only
serves to prepare the ground for worse
crises, the comulative cffect of which
brings on the crisis of final collapse. No
plan providing for “the deferral of pub-
lic construction work for a fixed noam-
ber of years and then for its execution
at the time of the anticipated recrude
scence of depression”™ can even approxi
matcly cstimate the time of beginning, the
duration, nr the intensity of the crisis,
That cantracts awarded for public works
aod public Otilitics are not sensitive to

the trends in husiness s fully borne our:

by the investigations made by Wesley
. Mitchell and Simon Kurnets of the
Wationa! Buro of Peonomic Research for
the period 19191924,

These capitalist planners, in advacat:
ing wery little public warks constrclion
duting periods of rising economic activity,
pottea¥ their ignorance of the workings
of capitalism when they attificialty and ar
hitrarily zeparale the construction indus
try fram peneral economy. Nene of the
public work advockles ever answer the
question of what jobs arc to be given in
Sprosperity” days to those building trades
wnrhors whe become johless bocause of
deferred eonstruction.

What is more, the deferred  public
warks econstruction must he  sobstantial
to play any role at all in a crisis. This
would mean, let us say, ab a minimum rate
of 3 hillion dollars a year. The National
Tiurs of Leonomic Research is ecarrect in
pointing ont that such a withdrawal “may
well have the cffect of precipitating or
hastening a decline in business”  That
deferred public construction is no stabil
izer is further shown by the {act that all
industries privatcly owned will continie
to run amuck—as they have always done
—in their production schedwles during
so-ealled prospesity times,  Furthermare,
during a crisis it is wery  dilficule fer
capitalists to sceure credits for their pri-
vaic indosteies.  1f during this time, the
government 1§ to go into vast expendi-
tures for public works constrnction, nat-
urally, it will have to draw on the conn-
try's eredit supply and thus make it still
hatder far the capilalists to operate their
private industries,  The thus natrowed
cradit facilities will fares them further to
curtail operalions.
added jobs on public works would in
every likelihoad cause a reduction of am:
played warkers in ather industries. T
might he said that during a cvisis it is
hard for private capitalists to pet credit
anyway and that therefore the state capi-
talist enterpriscs wonkd actually not limit
their credil chances.  This 45 true only
1 a limited cxtent.  The appartunity of
of investing in the government fax-cxempt
cecurifien appearg, cspecially durihg 3
crisis, as a much saler imvestment, as 2
much  mare secure and  fiabld  mauree
of profit and interest, than does the
chafee to invest in any private capitalist
industry going doam hill and subject to
all the clements of the enisis
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A Remedy Which Does Mot Even
Alleviate

But it is ridiculous Lo speals of deferred
puklic works construction as somcﬂaipg
new, as a Cremedy” of any sort The
problem for the capitalist povernments
Tas heen not one of defercing constrnc:
tioh hut rather enc of catching up with
public works construction.  The Wational
Rure of Bconomic Rescarch tells us that:

=The testimany s overwhelmiog  that
nearty all local and slate governimeuls in
this comury are always far behind in theit
programs of permancol improvoement ...

The facilitics for a&ll those purposes are in

general (aleealy, J. L) so far helow 1he

physical requiresents of the prevailing il

walion, that it would be hacd, if oot im-

possilble, to persuade public authorities to

Iild hack one or MnTE projecls oomeet a

future eventnality nl gensral twployment.'”

Usually, about twao years of negotias
tions and preparations are required hefore
any construction work beging.  Hearings,
wire-pulling, issuing instructions, manic
pulations, making blue-prims  and such
other lLiokumt devour the months as the
jobless workers starve, waiting for jobs
on public construction projects, We find
that at most 309 of the Federeal, state
and municipal work planned last Fall s
today out af the blue-print stage. Tn the
last four fiscal years, {rom 19291932 in
clusive, Congress allacated $407,897,940
for public buldings, cxtensions,  con-
structions, eto. in Washington,  OF the
nearly 800 construction projects thus can-
templated only 57, valued at 525,000,000,
have sn far been rtealized,  Obwiously,
particularly  under  capitalism  and  its
whole governmental system it takes a
very long time to initate mass cpnstiuce
tion.  Therefore, this “plan™ fails cven
to operate during a crisis, let alone meel
the crisis when the crisis is [c]t most acute-
ly. Tt this femedy not only doesn’t
help the workers today; it cven provides
additional  hardships and suffering  for
‘them tomerrow, This new mass censtruce
tion # done on crodit.  Soon this will
have to be paid {or by the working class

This means that the

bf Jay Lovestone

as a whole cither out of ite sawings or
its purchasing power.  Consequently, this
latest Hoover “remedy™, once it does her
gin to work, really beging to scrve as a
force for hringing on a meow crsis after
the preceding one has slackened or mo-
mentarily gone.

The building industry has been one of
the main props of “prosperity.”  In times
of crisis it in precisely this prop that
ialls and falls badiy, as is covident to-
day and as was shown in the role of the
building trades as a force for revival af-
ter the 1921 crisis.  Actualiy,. therefore,
even il public works were incteased dur-
ing a ecrisis it wauld serve ta fill only
patt of the whole big gap in economy
peeasioned by the sharp decline pripping
the huilding industry as a whale,  We
find that for the first seven months of
1931 the rate of contract awards per aver-
age calendar day was only $2.200,000 as
against §13,200,000 for 1930, S16,100,
Mo in 1929 and S$15200,000 in 1918.
“his year the public ubility cerpotations,
which have heen hit relatively little in
the crisis, reduccd their construction by
5% from 193,

The whole public warks scheme takes
it for granted thai workers of apy indus
try can he transferred abour at the saap
of a finger and fitted just automatically
inta the construction industry. Fhere is
no reason to assume that a jobless tex
tile worker ar shoemaker can immediately
fit in az a hod-carrier, painter, or struc
tuval iren worker. Public warks even on
the grandest scale require only cerlain
kinds of labarers and anly a limited num-
her af them,  Unemployment today em-
hraces all kinds of werkers anid rins inta
many millions. What is even worse, the
whole “plan™ of deferred public works
iorgets the new and decisive Tact in un-
employment taday—-ihe fact that not only
s uncmployment as sueh & permanent
phenamennn but that there has developed
an army of permancently  unemployed,
millions of workers permanently thrown
oul of cconvmy and pauperized by the
capitalist ownership and contrel of the

machinery of production, Under capitalism
fabor-saving  machinery s labor-displae:
ing machincry. . :
Adl the boasts made ahout public works
as a remedy are worthless. Without any
stimulus for soecalled  “rehief”  reasons,
shere has heen expanded annually on pub-
lie warks about $3,500,000,600 & year.
Thue, even in ‘normal” times these ex:
penditures have been taking up abowt
ancthird af the total expenses for all
private construction.  Even as an amme-
diate relief measure, public works have
fatled, In 1927 Germany abandoned this
“plan™. Tn 1922 Victerin and Vancouw
er dropped this scheme as useless “for
the alleviation of unemployment and de:
pression,”  The National Baro of Beon-
omie Research, in its report on the ques
ton “Planning and Control of Public
Warks”, correctly estimates this plan as
a “remedy” for wnemployment and as a
“winhilizer™ of economy by saving:
“Mistarically, iucreased apmronriatiens
far public werks were pencrally  inveked
during periods of depressian atl unem-
nlayment, as the abvinps and direci meaks
of creating work for uncraploy el While
Ihere has heen long and eontinuous ex
perience with this device, there is no evi-
dence that a substanlial propaction of the
unemployed were ever ahsarled in the peoe
coss. Hloweyer considerable publie ex-
pendilurgs  int this  puUrnnss Were, they
were always lap small to preduce an ap-
preciable offect oo ibe prevailing levels ol
whempleymant.  These measures, alsa, in
The form in which they have heen uni-
veraally pracliend, have given rise To now
and unanticipated evils that have done
much 1o diserolit this particular zslulion
ol the vnemployment prcblom. ..
“The inercase im the walue of public
worlks as a direct solutian of the uncem-
ployment problem has historically proved |
a failuce.  This method has failed (o ab-
sarlt a1 subsatandial propartion ol the uo-
empleyed, 11 has led 1o the ndgrlaking nt
waorks nnt really requiped by the goveorne
myent anek to greal waste jo the administra-
tirn ol the joln  The methol of the 'pros
perity reserve’ inwnlving as it does the re
jardation af pablic works hns prodoce:d
further diffieulties."”

The American Dole System—For Whom?

CHARITY RELIEF AND TAX REFUNDS

by R. Macklin

Our mageanimous government has at
last noted the misernble plight of the
prowing army of unemployed. Tt points
with pride to the program for public
warks involving the expenditure of hun-
dreds of millions of dalars, What does
it matter if the bulk of this docs not go
to the unemployed at all but rather to
favorites of the bass class in the {arm
of juicy contracts? O, yes! My Tloaver

hae also arranped Tar diveet relief by creat-
ing a Federal Unemployment Reliel Com:
mitree which is 10 coordinate the work
of similar lneal city and state committees
all ower the tand,  QF gourse, oo appro-
ariations arc set aside for the purpese
That weould be a “dale™—a teri®le thing.
Mr. Silaz 1. Strawn categorically stated
it wonld develop a feeling 1in the working
class that &t was eatitled to and was to ex
pect aid at all times, and that is “pree
prsterous.”” The workers are never en-
ditled to anything unless their labor s
ihe basis {or cxpleitation for profit,
£

Function of the Relief Connnitlecs

ot whal iz the function of these re-
liel commitezes? They are to make hoarts
rending appeals to the “generaus heart”
of the Amcrican publie, and thus colleet
2 few paltey dallars, and perhaps place
some of the uncmployed into jobs here
ind there.  The American worker musi
‘ndeed be grateful for the deep concern
“he master class shows {or his distressed
condition]  But when he compares the
campasition of these “relicf” committees
o that af the direclorates af the corr
sorations that have initiated the present
vage slashing campaign that {5 spreading
lilke wildfice thruout the whole of Ameri-
ican industry, when he recalls that the
government has heen handing out billions
in capitalist interests in the form of sub-
sidics and hillions more dircetly in tax
refunds, when he compares all this to the
paltry drops of charity the hourgeoisic is
about ta pive him so bencvalently, then
the American wotker can only find reom
in his hewt for fierce resentment and
rage and resolution for desperate strug-
ale.

ok &
Wage Cuts and Chatity

On September 22, wageecuts were an-
nounced affecting over a million workers
and many mere announcements have been
camning farth every day since. My, Hoow
er declared  himsell  “mortificd”  and
“keenly disappeinted” at 'such action, A
few days later the man he had appointed
as chairman of the Federal Unemplay-
ment Reliel Committee, Walter 5. Gif.
fard, came oul against wage-cuts, “dor
spite the fact™, as he stated, “that the
cost of living had gore dran because of
lwrer prices” Of coutse, it behoowes
these pentlemen 1o speak in suclt mannet
in view af the role they are allecting.
But for brazen hypoerisy it can’t be beat,
for this very Mr.o Gifford, besides beinp
the president of the American Telephonc
and Telegraph Ca., is also a2 member of
the directorate of the U, 5. Steel, the first
to announce the wage-slash.,  The New
York Times tells us that it is under-
staod that the decision to cut wages made
by the dircctorate of the U5, Steel Cor-
poration was reached unanimously.”

On the Federal Relief Committee with

Mr. Giflord, are Pierre 5. Dupont, Fred

Fishar and Owen I Yourg, three pows
erful figures in the General Maotors Can
poration,  Messrs, Giford and  Yaunp
{anthior of ihe Young Plan far the fur
ther enslavement of the German working
class) are also members of the New Yark
City Emerpency Reliel Gammittee, which
in it composition comes wvery close o
Feing a board of directars of American
capitalism.  On it are wwo members o
the Tirm af J. P Margan and Company,
namcly, Thamas W. Lamaoot and Thomas
Cochean,  The U, & Stee]l Corprration
is renprcsented by fonr of fts clewven di-
reetars. including Myron G Tavlor and
Geo. T Taker; General Motors, by six
of it directars, includine its president
Allred P. Sloan, ) and W 0 TPatker
represents the Bethlehem Stec] Corpora-
vion. Many other sfant corporations are
well represented], including ultlitics, rail:
roads, shipping interesls, mining, ctc.
have just ennfined mysell to mentioning
these mighty capitalist units of expleita:
tion that have taken the lead in the most
menslrows wapge-cutting campaign of all
tives nne their  conmection with  Mr
Haover's “reelied”  committees. These
cominivtess are really colleclives of the
most vicious enemics of the working class,
and are really consciansly ercated instrus
ments Lo efleclively black any legislatinn
[or federal and. state uncmployment In
surance,  There is ne doubt that the in
auguration af this so-called vremploymem
relic! campaipn is_nothing but a sham and
a cloak so that the government role in
the smashing down of the warkers living
standards may not he too appatent.

The master-class  takes heat ac the
widc-spread announcement of wape-cuts,
amounting to 10% and upward. Tt iz cal-
culated that the U 5, Steel Corporation,
aleme wil] save some forty million dollare
per year. Immediately the capitalist press
translates this inte $4.50 per share ol
stock.  Hundreds of millions of dollare
are to be transferred Trom the already im-
poverished masses dicectly intn (e pock-
ets of the compon-clippers,  They declare
with much pusto that it all means a turn
to the beiter and the heginning of the
cnd of the depression.  Very plainly the
viewpoint of the roling class is that the
end of the depression for them can only
be accomplished thry the further depres-
sion of the living conditiong of the preat
mass of the Ameorican workers,

The reacgion of the leaders, of the
American  Federation  of  Labor, the
Greens, Wolls, Ryans, and Fagans, 1s
characteristic.  Instead of taking steps for
immediate mobkilization for  militank  re-
sistance to wage-cuts, we {ind these lakar
leaders just politely shocked and [carful
lest the workers will became more radi-
eal, The smashing of the already low liv-
ing standards to now lows docs nob eon-
cern these pentlemen, lor, min ' you, the
moest striking argmnent they ¢an mustet
against wapgg-slashing is that ju i= inop-
porane, poot business tactics, and anll
delay prosperity. The doubled-up, fist
nf a united working class will prove a
much betler argument.
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Income Tax Refunds

“The very evident collusion of the gov-
ernment  with  financial  and  industrial

magnates in the further enslavement of
the worker, is hitter enough. Buat the
sham relief measures undertaken and th
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