Consequences of the World Crisis

Credit and Market in the Crisis

T'his is the third of a series of ar-
ticles by Jay Lovestone on “The So-
cial and Economic Consequences of
the World Crisis.” The fourth will
appear in the next issue.—Editor.
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This crisis is no ordinary cyclical
crisis. Because of its fundamental
character as a crisis of capitalist de-
cay, certain economic consequences,
certain new developments, will mani-
fest themselves in the whole economic
organism. More and more the credit
system will be undermined and organ-
tcally weakened as a result of the
present crisis. All the inherent con-
tradictions of capitalism are deepened
and magnified thru the collapse of
prices especially because it is much
harder for debtors to pay their debts.
Ordinarily, one would say that great
creditor coyntries, judged by the poli-
cies of British imperialism for de-
cades, are or should be countries with
low tariffs. Today the process is just
the reverse. It is precisely the great-
est creditor countries which are put-
ting up the highest tariff barriers.
‘This so-called new phenomenon is to
be explained by the changed interna-
tional situation, by the fact that no
longer is there one power all-domi-
nant in the world market, as Britain
was at one time, by the fact that the
rivalries amongst the imperialist pow-
ers are extremely tense today. For
some time the United States has been
the main exporter of capital. France
and England have been its chief com-
petitors in the capital market. To-
day it is England, France and the
United States that are putting up al-
most unscalable tariff barriers. The
end is not in sight. Tariff schedules
will be raised still higher by these
countries.
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The World Credit Crises

World credit as a resulv of this
crisis will assume an increasingly
panicky shifting character. There will
be an undermining in the confidence
.of one national capitalist group in the
others, a rude shakf\g up of the rela-
tions of one country to another in the
capital market.

This can serve only to sharpen still
more the antagonisms amongst the
imperialist powers and to raise them
to a height never reached before. Not
only will the struggle in the world
market become more bitter but cer-
tain structural changes in the eco-
nomic organism of each country will
come as an outgrowth of this crisis.
The contradictions and conflicts with-
in the ranks of the bourgeoisie in each
country will be aggravated. There
will be increasing conflicts between
the dominantly manufacturing inter-
ests and those interests dominantly
producers of raw material. It is true
finance capital will tend to weld both
together, to fuse them. This does not
mean, however, that the growing
domination of finance capital will re-
move the conflicts between all sections
of the bourgeoisie. These conflicts,
tho weakened in certain respects
in the individual countries, will be
magnified to reappear on an interna-
‘tional scdle.

Countries producing raw materials,
here and there countries which are
dominantly producers of one particu-
lar raw material, such as coffee or
rubber, will become still more depen-
dent on the world market for the sale
of their commodities. Take Brazil
with its coffee and Argentina with its
wheat and cattle and you will find the
growing dependence of these countries
on the world market, the increasing
subjection of these countries to the
powerful imperialist groups, the ever-
sharpening conflict amongst the
mighty imperialist cliques for domina-
tion of these centers and sources of
raw material. Whatever advantages
any one imperialist power or group of
imperialist powers will gain thru the
.domination over such sources of raw
‘material will only serve to intensify
the struggles amongst them and will
make still more acute the divisions
within the ranks of the various capi-
talist groups in the different coun-
‘tries.

For the colonial and semi-colonial
.countries such conflicts can only les-
sen their already weakened stability.
“This, in turn, means a worsening of
-the marketing possibilities for the big
jimperialist powers.

. *

The Crisis and Markets

As a result of the crisis all the first
line capitalist countries are drivi
for increased exports and curtaile
imports. It is a fashion nowadays to
set up barriers keeping out imports
and to set up machinery for increasing
exports. The sky-high tariffs are the
most frequently resorted to means for
-effecting this policy. This crisis will
_serve to stimulate the activities of the
leading capitalist countries in the de-
velopment of their industries special-
izing more and more for the export
field. For example, the American au-
‘tomobile industry will concentrate on
developing ways and means of leaping
.over these barriers. What will be
the effect of this? Given the special-
ization of certain industries for world
trade it will be found that the differ-
-ence already existing between one in-
dustry and another industry in de-
_gree of technical development, in the
lack of a balanced relationship, these
. differences will only be extended and
intensified. The lack of equilibrium
within each capitalist countrv will
grow in almost direct proportion to
‘the extent the country drives harder
.and harder for the world market and
becomes more and more bound up
with it. More and more subject to
-the complications of the world market.

This growing lack of equilibrium
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within each capitalist country as a
result of the market becoming ever
more international in character, will
extend and make still more acute all
of the inherent contradictions in capi-
talism as a social and economic sys-
tem. The extension of these contra-
dictions means that capitalism as a
world system will be much weakened
by the crisis. Assuming even the
theoretical possibility and the statisti-
cal probability of world capitalism on
one national front or another, reach-
ing for a short time even higher lev-
els than in the past, it would not at
all mean that the system itself will
be stronger on a world scale. Sup-
pose, in the United States or Japan,
after the crisis has run its course,
after considerable blood-letting in the
realm of capital and labor-power, new
production records are established.
Such figures wouldn’t in the least be
symbolical of or actually indicate
genuine vitality of the system. These
very high levels even if they should
be reached will not bring more equili-
brium along the lines above mention-
ed. Herein is the real significance of
the conclusion that the capitalist sys-
tem as a system is already a fetter
on the economie, social and cultural
development of society.
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The Problem Of Planning

This crisis is already creating and
will put still more to the forefront an
entirely new problem for the ruling
class. This is the problem of plan-
tng. In detailed economic relation-
ships there was planniug long before
it became a fad to talk about it. In
a detailed sense capitalist society has
for years been planning and does so
today. But the sum total of capital-
ist planning is planned chaos, organ-
ized confusion. This appears para-
doxical and to the superficial observer

it appears impossible for confusion
and organization to mix. However,
sometimes organization itself tends to
bring on complete chaos. The organ-
ization of trusts has removed some

moved some chaos growing out of
competition, but for society as a
whole, for the capitalist system as
such, the rise of trusts has deepened
the inherent contradictions of capital-
ism and has thus aggravated the gen-
eral chaotic nature of the system. The
objective logic of all the efforts now
being made and which will be made
by the ruling class for achieving more
planfulness in the present system of
production and exchange leads
straight to Fascism.

No matter what results the bour-
geoisie may get from their attempts
to grapple with the problem of plan-
ning it is already evident to many
authoritative economists and so-called
social engineers that economically, at
least, social planning is superior to
all ventures in private planning or to
the capitalist system as it exists to-
day. In fact, in certain bourgeois
circles the “objective” admiration for
the successes of social planning in
the Soviet Union has brought on a
wave of pseudo-Communist sentiment.
Just as fifteen or twenty years ago
it was a sort of a fad for all kinds of
people with all kinds of opinions to
call themselves Socialistic so today it
is becoming a sort of a fashion for
some bourgeois thinkers to call them-
selves Communistic. Two decades ago
the elder J. P. Morgan could tell the
country: “We are all more or less
Socialists now.” One would not be sur-

Communists now.”

Against Coalition

And “Toleration”!

GERMAN GOALITION AND THE WORKERS

by Morris Gold

We take the article below from the
June 1issue of the Young Socialist,
monthly organ of the New York
Young People’s Socialist League. It
expresses a clear revolutionary posi-
tdon on the recent tactics of the Ger-
man Social-democrats. The article
was writlen before the fall of the
Bruening government but this event
only confirms its argumeni.
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I have read with interest the arti-
cle entitled “The Non-Coalition Bo-
gey” in the first issue of the Young
Socialist.

Altho the article deals with coali-
tions in many countries, I want to
limit my answer to Germany, because
there we find the crassest form of
coalition with bourgeois parties.

The article begins with a quotation
from the Communist Manifesto which
ostensibly proves that it is correct for
Socialists to unite with bourgeois par-
ties. Marx wrote the Manifesto in
1847, at a time when the bourgeoisie
was still a historically progressive
class, that is, when it was still in the
process of eradicating feudalism and
consolidating bourgeois states. And
so, before one quotes “In Germany
they (Communists) fight with the
bourgeoisie wherever it acts in a rev-
olutionary way against the monar-
chy,” he must answer the following
questions: Can the bourgeoisie in
Germany act in a revolutionary way
today? Does the Bruening govern-
ment, specifically, act in a “revolu-
tionary way” and can it act in such
a way? And secondly, does fighting
for bourgeois democracy today have
the same content as fighting the feu-
dal monarchy had when the Manifesto
was written?

The answer to the first question
must obviously be “No.” Marx point-
ed out that the achievement of na-
tional consolidation was the last act
of progress the capitalist class could
perform. Clearly, the capitalist class
today is the sterile and reactionary
class that the feudal barons were in
1847. And so there can no longer be
any talk in Germany of “wherever the
bourgeoisie acts in a revolutionary
way.” i

Thirdly, the struggle of the German
bourgeoisie against feudalism in 1847
was a struggle against an outlived
and reactionary social and economic
system, while the differences between
Bruening and Hitler are differences
between various forms of bourgeois
rule.

Again, the authors of the article in
question bring in Lenin to prove their
point—again to poor advantage! The
peace of Brest-Litovsk was a forced
concession of the victorious proletari-
at of Russia to the German capitalist
state, with no analogy to the coalition
of the German Socialist party and the
representatives of the German ex-
ploiters, the bourgeois parties. Also,
the coalition between the Bolsheviks
and the left S.R.’s was a temporary
agreement between two working class
parties and, when the left S.R.’s ceas-
ed to be such, the coalition was brok-
en.

tactics in Germany have no justifica-
tion in past revolutionary experience
and so must be judged solely on their
own merits today.

The German Socialist party is sup-
porting the government on the theory
that in this manner it is preventing
the victory of Fascism.
the cost of such tactics? The Bruen-
ing government, with Socialist sup-
port, is instituting Fascism bit by bit.
Thru the use of emergency decrees,
democracy is being abolished. Thru
wage-cuts, measures against the free
functioning of trade unions, restric-

all types, the Bruening government is
undermining the resistance of the

success of Fascism easier. If the So-
cialists are to be logical in such a
policy, the capitalists would find in

rule every time they threatened a
more open form of the same rule. The

tacks against it, whether it be wage-
cuts on the economic field or limita-
tions of the independent labor activity
on the political field.

Ever growing sections of the Ger-
man bourgeoisie are swinging in sup-
port of Fascism. Surely, the bour-
geoisie cannot be a bulwark against
a movement which represents their
own best interests! The Socialist
party must aim for an anti-Fascist
coalition of all working class parties
and organizations, including the Com-
munists, but such an appeal must be
accompanied by a decisive break with
bourgeois parties and the Bruening
government. But to propose a united
front without definitely breaking with
the government is to make impossible
in advance such a united front.

It has been said that if the Social-
ists break the coalition, Fascism will
come into power immediately. But
no one proposes that the S.D.P.G., in
withdrawing from support of the
bourgeois government, should also
withdraw from the political life of the
country. To properly take advantage
of the temporary differences within
the bourgeois camp, it is necessary for
the workers to act as an independent
foree.

And finally, it is argued by some
Socialists that, after democratic
means fail and Fascism triumphs,
then we will fight it with other means.

This is dangerous nonsense. The
triumph of Fascism means the des-
truction of all parties, trade unions,
social and cultural organizations of
the working class, in whose united
force lies the only power to defeat
Faseism. And to wait for the day
when Fascism triumphs to fight it, is
sheer suicide.

Fascism is being invited into the
government today. The Socialist must
cease being a party to the-Hinden-
burg bloc whose differences with open
Fascism are constantly shrinking.

They must prepare the workers to
fight Fascism, because only the work-

So it is clear that the presenting class is historically able to do it.
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