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WASHINGTON IS IN THROES OF OIL PANIC
Bread Should Sell At Five Cents Per Loaf
U. S. FLOUR
IN BRITISH
4’CT, BREAD

Charge Millars and Bakers
Making Huge Profits
(Special to The Daily Worker)

WASHINGTON, Feb. 14.
A colossal “Bread Trust” is
rjobbing American homes of
$1,000,000 a day, Basil Manly,
well known economist and
statistician, declared, in a de-
mand for a congressional ac-
tion against the “combine.”

Bread should be selling at
five cents for a pound loaf, in-
stead of for nine cents, Manly
said, basing his statement on
the present price of wheat.

Manly’s report was based on an in-
restigation made at the request of
jongressm.en who desired to know
s'hy bread prices remained virtually
it the war level while wheat went
!>ack below prewar prices.

Bread made from American flour
is today being sold in England atfour cents a pound, Manly reported.
H.e charged that millers, bakers and
retailers are making enormous pro-
Sts on flour and bread.

Manly cited the General Baking
Company, which he declared in 1922
made 117 per cent on each share of
stock, before the declaration of two
itock dividends of 100 and 300 per
tent in the same year. Profits for
1923 were even greater, he asserted.

Bread Trust Profits
As result of these alleged profits

and stock dividends, one dollar in-
vested in General Baking company
stocks in 1916 is now worth $309,
Manly said.

Bread prices in American cities
were declared by Manly to be “arbi-
trary and artificial,” and violating all
economic laws. Bread costs two
cents less a pound in New Orleans
and Houston, far away from the
wheat and flour milling states, than
in Chicago, Omaha, Butte and St.
Paul, all in the heart of the wheatbelt, he said.

Wheat Belt Cities Suffer
Boston, Bridgeport, New Haven

»nd ether New England cities pay
less for bread than any city in the
frain helt, except Kansas City, Ma#ly
reported.

These “artificial and excessive
prices” are fixed and maintained byretailers supported by the large
wholesale bakers either voluntarily
»r under threat of boycott, the report
rharged.

Duluth Labor in
Demand for Probe

of Crosby Disaster
j ISpmUI to The Daily Worker)
i DULUTH, Feb. 14.—A resolution
petitioning Gov. J. A. O. Preus to
appoint a commission of five citizens
to investigate the Milford mine dis-
aster Tuesday at Crosby, was adopted
at a meeting of the Federated Trades
assembly of Duluth. The petition re-
quests that one member of the com-
mission be a mining engineer and an-
other a representative of organized
labor.

The Duluth group will seek the co-
operation of the Minnesota State
Federation of Labor and trade and
labor unions thruout the state, in se-
curing the appointment of the com-
mission.

French Franc Falls.
PARIS, Feb. 14—The French franc

was weaker today, being quoted at
22.40 to the dollar and 96.40 to the
pound sterling.

ANOTHER VICTORY FOR THE MINERS ~]

The Ku Klux Klan Defeated at Herrin, Illir^us.

Labor, Lynching, Disfranchisement,
Segregation, Are Issues Testing the

Sanhedrin at Final Session Today
Whether the hopes that Negro labor has had in the great

All-Race Assembly or Sanhedrin are justified or not depends
on what decisions are made for a united front plan of actionagainst oppression at the closing sessions today, in the Wabash
avenue Y. M. C. A., Wabash avenue and 38th street, Chicago.The Negro workers, who supported the original call for
the Sanhedrin, had reason to expect that the result of the con-ference would be an aggressive and united campaign for equal-
ity m the labor unions and
disfranchisement, segregation,
peonage, inadequate public
schools and lynching.

At the opening of the con-
ference the leaders—altho
these leaders are not working-
men—professed themselves in
sympathy with a labor pro-
gram. Today comes the test,
for the decisions of the confer-
ence are made today.

Labor Issue Side-Tracked.
Until the present the regular ses-

sions of the Sanhedrin have been
taken up with speeches delivered by
speakers selected by the chairman.
And, unfortunately, labor, which
Chairman Kelly Miller declared at
the outset, was the most important
issue before the Sanhedrin, has not
had a full half-day alloted to it, as
have other less important subjects.

While the speeches "were, going cn
the important work of the Sanhedrin
was being done in committees, or
commissions, by commission members
appointed by the chairman, altho the
chairman later allowed certain addi-
tions to be made on request These
commissions for Labor, Agitation,
Education, and other subjects have
been working out programs which
will be presented today to a super
committee, or commission “Foe Per-
manent Results,” which will sift out

Klans Imperial Wizard Mouths
More “Pay-triotism”Against Aliens

(Special to Th«' Dallj Worker)
INDIANAPOLIS, Ind., Feb. 14—An “embargo” on every alien not in

harmony with the national ideals of the United States was urged by Dr. H.
W. Evans, imperial wizard of the Ku Klux Klun, in a speech to a gathering
of klansmen in Cadle Tabernacle here last night.

"Let immigration of every undesirable type, be completely stopped,”
he said, “until our illiteracy and internal strife can be superseded by un-
selfish patriotism."

what it wants to present to the San-hedrin for its approval.
There is a serious danger that theSanhedrin will adjourn today with-

out having adopted any definite pro-
gram of action around which the op-
pressed members of the race can
rally. This danger comes from tho
fact that such a large proportion of
the appointed committeemen repre-
sent interests that conflict with the
interests of labor. If a do-nothing
policy is adopted it will be on the

(Continued on page 3)

LABOR FIGHTS
MACHINE RULE

AT SANHEDRIN
Denounces Efforts to

Ignore Great Issue
Labor rose in revolt at the San-

hedrin late yesterday afternoon
against the machine rule that has
been denying expression to the Work-
ers’ cause.

Tremendous applause came from
the delegation and Labor is Hcely to
win its point to have the entire
morning’s session devoted to the most
important issue before the race which
has been ignored until now.

Labor Ignored.
The revolt led by members of the

Workers Party and the African
Blood Brotherhood came at the close
of an afternoon of speeches on inter-

(Continued on page 3)

Does General Foreman Want
Big Business Dictatorship?

(Special to The Daily Worker)
HERRIN, 111., Feb. 14.—What is looked upon as an appeal

for a dictatorship of business men with Fascisti tendencies over
Herrin was sent to Illinois senators and congressmen by Dr. J.
T. Black, superintendent of the Herrin hospital, which was shot
up by a mob of Kluxers a few days ago.

While the responsibility of the Klan for the hospital shoot-
ing is not questioned, Dr. Black, in appealing for open hangings
openly arrived at, as a cure for the violence that now disturbs
the peace of Williamson County, harks back to the killing of
the imported strikebreakers, in 1922, and regrets that thosewho were indicted for that affair were not executed.' “Let us
hang someone for murder here and we will have law andorder,” said Dr. Black.

A conference of "influential citizens” met at two o’clock
this morning and listened to Major General Milton J. Foremantell them that they must “establish a stable government here
while the troops are on the spot,” else it cannot be accomplisheu
when the soldiers are withdrawn.

But the citizens of Williamson County elected their officials!in the last elections. What does General Foreman want? Wethought the ballot was more sacred in the eyes of 100 per cent
Americans than the bullet. Is a dictatorship of Big Businessthe General’s solution of the Herrin muddle?

PROBE TRAILS
$1,000,000
SLUSH FUND

Proved Daugherty 0. K’ed
Fall Leases

(Bp*el*l t* Th» Daily Worker)

WASHINGTON, Feb. 14.
Washington is rumor mad and
politicians are literally hyster-
ical with fright.

Every man in public life, who
ever bought a share of oil stock
is afraid his name will be
dragged into the Teappt Dome
scandal.

Men who had more damag-
ing connections with the lead-
ing figures in the case are wait-
ing in a sort of numb terror for
the blow to fall on them.

Frank Vanderlip, former
head of the National City
Bank, a Standard Oil institu-
tion, has given the capital its
greatest thrill.

Administration officials today are
■lke men walking thru no man’s landunder heavy enemy fire. No one
knows wj>en he is going to be hit
and the possibilities are that theentire force may be wiped put.In addition to the Vanderlip bombl
shell more high explosive in theshape of information that men stillhigher up in the nation’s govern-
ment are involved by evidence to belaid before the senate committee has
official Washington in a state of ex-
treme tension. Nerves are un-
strung, eyes are red and tempers
are raw.

$1,000,000 Slush Fund.
Reports of a $1,000,000 “slushfund,” raised by oil interests pro-

vided the senate oil scandal inves-
tigation with another startling “lead”today, as they prepared to run down
gossip which has dragged the name
of the late President Harding into
the affair.

Frank A. Vanderlip faced stern
examination by the committee this
morning on his statement that sale
of the Marion Star by the late Presi-
dent Harding should be investigated.
The committee will call on Vander-
lip to tell whether this statement
was based on information indicating
some connection between sale of theStar and the oil leasing scandal,
or merely upon rumor and gossip.

Vanderlip in a speech at Ossining,
N. Y., not only drew Mr. Harding’s
name into the inquiry, but assailed
Attorney General Daugherty, Sen-
ator Reed of Missouri, and others,
and said there should be a wholesale
house cleaning in Washington.

While Vanderlip was sched |’ed to
be the day’s "star” in the scandal
inquiry, other developments were im-
pending that threatened to carry the
investigation into new fields and to
smirch other names in addition to
the long list of those already in-
volved.

Used to Bribe Officials.
The $1,000,000 "slush fund,” ac-

cording to gossip about the commit-
tee room, was provided by oil men
interested in the leases, for the use
of government officials. A man close
to the Harding administration, tho
not official.y connected with it, was
reported to the committee to have
drawn more than $200,000 from the
fund at one time.

Harry F. Sinclair, now on his way
home frpm Europe, will be subpoe-
naed the minute he lands and will

(Continued from page 1.)

OIL SCANDAL IN ITALY
ROME, Feb. 14—TheRome press

-cents a “teapot" in Italy's oil
leases and is demanding that the
Mussolini government publish the

I . full text of the convention by
which Harry F. Sinclair obtained
a monopoly in the aurvey and ex-
ploitation of Italian oil rtaenree*.

Thus far, the agreement with
the Sinclair company has been
kent secret.

OAILY WORKER ALONE
SEES BIG STORY IN THE

ALL-RACE CONGRESS
If you depended for your news

on the capitalist dailies of Chicago
you would not know that the most
important congress in the history
of an important American Race
was being held in Chicago this
week.

Yet the great Negro All-Race
Assembly, or Sanhedrin, is news—
BIG NEWS. No newspaperman
can see the representatives of 61
national organizations coming to-
gether for the first time for the
purpose of uniting twelve million
people without knowing that a vital
news happening is ,at hand.

All this is true but the capitalist
dailies are maintaining a conspiracy
of silence against this splendid ef-
fort of the Negro Race broken only
by the most meager mention. Only
the DAIIY WORKER is reporting
this convention,—giving two col-
ums a day to the news.

The capitalist press maintains a
conspiracy of silence against all
constructive efforts of the Negro

.Race, which their big advertisers
want to see kept as a disunited
voteless lot of men whom they can
exploit the more effectively on the
industrial field.

How different are these same
vicious papers when a Negro is un-
fortunate enough to get into the
toils of the law—whether innocent
or guilty. Then the pages flare
with lurid headlines. It is a
standing rule in capitalist dailies
to give no space to a Negro story
unless it is a crime story. It is an
unwritten rule but one that is fol-
rowed rigidly., The exception of
the old New York Evening Post,
before Oswald Garrison Villard sold
it, wag an exception that merely
proved the rule.

On the other hand the publica-
tions of the vance guard of the
working class rejoice at every ef-
fort of their colored comrades to
unite against the oppressor—even
tho this unity is not on as prole-
tarian a basis as they would wish.
And so for the DAILY WORKER
the All-Race Congress is a big
story.

Georgia Bank Closes.
ALBANY, Ga., Feb. 14.—'The Citi-zens First National Bank, which, for

many years has been considered one
of the city’s strongest financial in-
stitutions, closed its doors today.The bank was capitalized at $200,000,
had deposits of $500,000, and a sur-plus of $40,000. Officers of the bank
said the closing was caused by over-
extension of credit and a shrinkage
in deposits.

Join the "I want to make THEDAILY WORKER grow** club.

GLENN YOUNG
KLAN LEADER
IS INDICTED
Gun-totar Is Disarmed;

Charged With Theft
(Bpertal ta Th* D*ilf W«rk*r)

HERRIN, 111., Feb. 14.—S.
Glenn Young, the gun-toting
leader of the Ku Klux Klan,
wh,o has terrorized Williamson
County for weeks, is now under
indictment, charged with mal-
icious injury to property.

Young cut quite a figure here
until the arrival of the militia
from Chicago, when he was
stripped of his artillery and
told bluntly to “take off his
guns and keep them off.”

The situation in Herrin, is calm on
the surface but there is a volcano
of hate slumbering underneath.

The coroner’s jury investigating
the death of Constable Cagle re-
turned a verdict implicating three
men, but made no recommendation?
that they be arrested. All those ar-
rested in connection with the death
of the Klanstran Cagle have been re
leased including; Sheriff George
Galligan, C. E. Anderson, mavor of
Herrin, Ora The mag '
mine union official.

Try so Route Prejudice.
Rumors of men being seen tearing

the American flag; are spread by
Klansmen in an effort to arouse the
passions of the people here. The
“culprits” of course are anti-Klan.

On information supplied by Klans-
man Young the United States gov-
ernment had a party of injunction
experts working secretly in Chicago
for a week, preparing a campaign
•gainst the anti-Klan element in Her-
rin. That Young wields tremendous
influence in the Washington govern-
ment is now generally admitted tho
he has not yet explained his exact
status. The pVesence of criminals
in high government posts in Wash-
ington, as revealed in the Veterans’
Bureau exposure tends to arouse
suspicion that Young may be an un-
derworld character who has appealed
to the narrow .puritanical New Eng-
land conscience of Calvin Coolidge
and thus secured unlimited powers te
go on a booze hunting expedition
ostensibly, but wbat is now clearly

(Continued on page 2)

The Great Political Crisis
By JOHN PEPPER

WE are passing thru one of the deepest and m,oat important
political crises of the United States. The politicians and

the press of the capitalists themselves are forced to admit it.
Indeed, not only do they admit the crisis, but they proclaim it,
they cry it out, wailing and in despair. And tp prove that this
crisis is actually present, and does not exist only in our Com-
munist wishes, we here give a few of the most important re-
marks of the politicians and newspapers of both big parties:

“The people of this country are profoundly shocked. Popular confidencein public men is badly shaken. All of us, irrespective of party, seem tothe Deuple more or less bespattered. Something like an explosion has
| occurred perilously near the foundations of the Republic.”

—Senator Pepper! Republican, in the Senate, Feb. 7.
"The gravity of the situation can hardly he exaggerated. If the con-fidence of the people in our Government is to be maintained—nay, if it isIto be deserved—all officers who have betrayed their trusts must be brought■to the bar of the courts.” •

—Senator Reed, Democrat, in the Senate, Feb. 7.
• . • •

“No situation more humiliating, more demoralizing, and to some extent,more discouraging, has ever been heretofore for our consideration or theconsideration of those who have gone before.”
—Senator Borah, Republican, in the Senate, Feb. 8.

“The structure of our government rocks upon Its very foundations.The only way to restore to the government the confidence of the people-confidence so essential to its perpetuity— is to follow every gui ty manwith the utmost rigor of the law and to drive from public office every manwho by connivance or supineness allowed this crime to be committed.”
—Senator Democrat, in the Senate, Feb. 8.

"What is going on in Washington is much more significant and mavbecome much more ominous, than anything which happens in a meeting ofCommunists nt Madiaon Square Garden. If it shall appear that the taint
of corruption has deeply penetrated both political parties, a great impetu-win he given to discontent. Should Congress fail to show itself absolutely(Continued on page 2.)

A BIG DAY! “AWEEK”. The Famous. NewRussian Novel Starts Tomorrow!i \ i
mM 1
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(Continued on page 2.)
be questioned about the “slush fund.”

Edward L. Doheny, lessee of the
California reserves, will be recalled
for further questioning concerning
“influence” wielded with government
officials in connection with oil deals.

Oscar Sutro, counsel for the
Standard Oil company of California,
will be summoned for questioning
concerning some phases of the oil
negotiations. Sutro’s evidence, com-
mittee members predicted, will have
a direct bearing upon the charges of
fraud and corruption.

An important cabinet member of
the Wilson administration was men-
tioned to the committee today as re-
cipient of hundreds of thousands of
Doheny money.

Meantime the committee gave
strong intimations that it would re-
ject both the president’s special coun-
sel before the end of the day ii
they were not withdrawn earlier.

Daugherty Gave O. K.
Attorney General Daugherty gave

“an informal verbal opinion” that
contracts for exchange of naval re-
serve oil for tank storage were legal,
the files of the interior department
revealed to the senate Teapot Dome
committee today.

John Holland, secretary to Sen-
ator Walsh, Montana, read to the
committee a letter from H. Foster
Bain, director of the bureau of mines,
to former Secretary Fall in May,
1922.

Daugherty’s opinion was given in
the face of an opinion by a Standard
Oil attorney that the proposed con-
tracts constituted “an absurdity”
under the law and v|;re utterly il-
legal.

In his letter to Fall, Bain sug-
gested that Fall try to have Daugh-
erty put his opinion in writing, to
meet protests of Oscar Sutro, coun-
sel for the Standard Oil Company
of California, that the contracts were
illegal.

These contracts form the strong-
est part of the senate investigators’
“case” against Daugherty and Secre-
tary of the Navy Denby.

John C. Shaffer, publisher of a
string of newspapers, told the com-
mittee today he received $92,000 “for
services” in connection with Harry
F. Sinclair’s payment to the PioneerOil company of $1,000,000 for claims'
to Teapot Dome.

Shaffer said he had one-eighthinterest in the Pioneer but had per-formed no services and had put up
no money.

Fall Knew Lease Illegal.
Former Secretary Fall knew the

proposed payment of naval oil in
return for storage tank construc-
tion had been held illegal when hemade the arrangement with E. L.Doheny, Oscar Sutro, attorney forthe Standard Oil Company of Cali-fornia, told the committee today.Sutro, in an opinion to his com-pany, a copy of which was found
in the interior department files, ruledthe proposed exchange of oil forstorage was an absurdity, under thelaw, and that the act of 1920 gavethe secretary of the navy no power
to do this.

He said Assistant Secretary ofthe Interior Finney told him Falldid not consider it necessary to geta ruling from Attorney GeneralDaugherty on this point.
Sutro asked permission to pro-duce a transcript of hearings con-ducted by Fall regarding legalityof the leases.
The transcript showed five gov-

ernment officials took part in thediscussion and knew all about theleases “notwithstanding contrarytestimony given to this committee,”Sutro said.
John Holland, secretary to SenatorWalsh, who has been making an in-vestigation of records in the interiordepartment, produced correspondenceshowing Fall knew of Sutro’s opin-ion and disregarded it.

Johnson Raps Coolidge.
Refusal of President Coolidge tooust Secretary of the Navy Denbyfrom his cabinet is in effect presi-dential approval of Denby’s TeapotDome dealings, Senator Hira**'John-son, California, candidate for nom-ination for president, on the Re-publican ticket, declared in a speech

in Danville, 111.
The senate was entirely within its

rights when it voted "no confidence”
in Denby and asked for his removal,Johnson declared.

Mr. Coolidge personally cast a“no confidence” vote in AttorneyGeneral Daugherty when he turnedaway from the department of justiceand appointed private attorneys to
investigate the Teapot Dome scan-
dal, Johnson said.

Harding’s Friend Subpoenaed.
The senate oil committee decidedthis afternoon to investigate imme-diately reports that big oil interests

circulated a $1,000,000 “slush fund”among Washington officials.
Edward B. McLean, publisher andintimate friend of the late President

Harding, has been subpoenaed as the
first witness.

Senator Walsh, Montana, ‘who or-
dered the subpoena, said he also
wished to question McLean further
in connection with his “loan” of
SIOO,OOO to former Secretary of the
Interior Fall.

The subpoena is returnable imme-
diately. McLean Is in Palm Beach,
Fla.

The subpoena is expected to bring
McLean to the stand before the endof the week.

This summons is the first step
taken by the committee to trace the
origin and disposition of the "slush
fund” which is said to have been
provided by oil men to influence gov-
ernmental action.

E. L. Doheny, California oil mag-
nate, also will be agked to return to
the stand to tell what he knows
about the supposed fund. Harry F.

ELEPHANT AND
JACKASS PARTIES
HUSHED FRAUD

Brewer Exposure Not
News in N. D.

(Special t» The Daily Worker)

ABERDEEN, S. D., Feb. 14.
The exposure of the bold duplica-
tions made by Brewer at Washington
is not new in this part of the United
States. Four years ago the coming
summer an exposure of this matter
was made in the Square Deal, a Non-
Partisan League and Labor daily
paper, published in this city.

Judge Speaka: Is Canned.
The authority for the facts was

given by Judge McCarter, auditor of
the treasurer department at Wash-
ington, during the Wilson adminis-
tration. McCarter, according to his
own statement, had made a noise
about the fraud in Washington, for
which he was let out of office. He
claimed to have taken the matter to
Royal C. Johnson, republican mem-
ber of congress from the second
South Dakota district. Johnson re-
fused to move. He went to Sterling,
republican senator and Johnson, dem-
ocratic senator. He went from place
to placec trying to get assistance to
bring the bond swindlers to account,
but he could get no help from either
republican or democrats.

Honeaty Labelled Insanity.
The matter was passed off in this

state by those “in the know” with the
statement that Mc'Carter was “nut-
ty.” The acts as given by him were
printed in the Square Deal paper,
and also in the South Dakota Leader,
official weekly of the Non-Partisan
League. None of the republican or
democratic politicians whimpered,
and the press of the State was as
silent as the tomb.

The fact that Mellon and his
friends are trying to hush the matter
up, indicates what was then sup-
posed: that the duplicate bonds, in
billions of dollars, were in the hands
of the big financiers of the country
to such an extent that both political
parties wero unwilling to expose the
criminals and cancel the bonds.

DAWESEXPERTS
CLAIM GERMAN
PROBLEM SOLVED

Says World Must Ab-
sorb German Products.

(Special to The Daily Werker)

BERLIN, Feb.. 14.—Gen. Charles
G. Dawes and his committee of in-
ternational experts were on their
way to Paris today, convinced they
have found a plan whereby the allies
can collect reparations and Germany
can be rehabilitated financially.

The plan, Dawes believes, will be
satisfactory to both France and
Germany if viewed from a strictly
business viewpoint. It will enable
the allies to get reparations, pre-
supposing that Germany is allowed
economic control of the Ruhr and
Rhineland.

Under the plan outlined by Dawes’
committee, the maximum amount ob-
tainable as reparations will depend
upon the extent to which the world
absorbs German products.

Before his departure, General
Dawes visited Chancellor Marx and
thanked him for Germany’s coopera-
tion in providing material necessary
to the committee’s investigations.
Marx replied that he was glad the
experts had had the opportunity for
thoro study of the German finan-
cial situation.

Full details of the plan were not
available before the committee left
Berlin, but some of the features were
made known. They include:

1. New gold backed currency, sup-
planting land mortgages now backed
by the rentenmark must be intro-
duced in Germany.

2. A total circulation of five bil-
lions of marks must be provided, al-
tho temporarily a smaller sum, pos-
sibly three billion, will suffice.

3. This currency must bo backed
by 60 per cent gold, or the equiva-
lent.

4. The German budget must be
balanced; according to the experts
this should not prove difficult. Ger-
many probably can manage it her-
self thru readjusted taxation, but
if she doesn’t she must be helped
by outside loans. It is believed a
large part of the stock of the new
bank could be subscribed in Amer-
ica.

6. Germany must be freed of re-
strictions now hampering production
and export.

lowa Democrats
Discard McAdoo

in 3-Day Meet
DES MOINES, la., Feb. 14—Iowa

democrats yesterday decided to with-
draw their support from William G.
McAdoo because of the oil exposures
and to support E. T. Meredith, for-
mer decretory of agriculture.

The vote to dump McAdoo came
after a thre| day session of leading
democrats in which his connection
with the Teapot scandal was thoroly
reviewed.

Every new DAILY WORKER reader
means a new recruit in the ranks of
militant labor.

Washington Is in Throes of
Panic Over Oil Disclosures

We're For This!
ROME, Feb. 14—A strong fac-

tion in Albania insists that the
Albanian crown must go to Harry
F. Sinclair, American oil promoter.

Reports fro.m. Tirana tell of a
lively struggle going on in the
Albanian parliament over the form
of government to be adopted and
a choice of ruler.

Republicans and monarchists
apparently are about deadlocked.
The liter have several candidates
for the throne, most prominent
among them being Sinclair, prince
Nicholas of Roumania, prince
Charles Karageorgevitch of Jugo-
slavia and prince Sixtus of Parma.

Sinclair, lessee of Teapot Dome, will
be required to appear as soon as he
lands from Europe.

It was investigation of fdcLean’s
loan to Fall which opened up
sensational phases of the oil inquiry.
McLean, under questioning by Walsh
at Palm Beach some weeks ago, saia
Fall got checks for SIOO,OOO from
him but returned them uncashed
three days later.

Daugherty Cinched.
Postponing until tomorrow the

questioning of Frank A. Vanderlip,
New York financier, regarding his
statement that the late President
Harding’s sale of the Marion Star
ought to be investigated, the senate
Teapot Dome committee today got
testimony which showed:

That Attorney General Daugherty
gave “informal and verbal” approval
to the naval oil leases and contracts
for exchanging oil for storage, under
which Doheny and Sinclair got the
oil leases.

That Daugherty’s'opinion was giv-
en in the face of a written opinion
from a Standard Oil lawyer that the
proposed leasing plan was "absurd”
and illegal.

That Fall knew of the Standard
Oil lawyer’s opinion, but did not think
it necessary to ask a formal opinion
from Daugherty.

That under instructions: from for-
mer Secretary Fall, the leasing of
Teapot Dome was kept secret, or-
ders being issued to all in the interior
department to give out no infor-
mation.

Bain in his letter to Fall stated:
“None of us want Mr. Doheny to

get into trouble and I take it we
all want to do anything we can to
make it easy for him.

“Out of all this (dispute about
the legality of the leases) has come
the suggestions repeatedly that the
opinion of the attorney general be
obtained.

“I realize the objections to asking
such an opinion but I have thought
it proper to let you know the diffi-
culties ....that you might decide
as to whether you might not prop-
erly ask the attorney general to put
in writing what I have understood
was his informal and verbal expres-
sion of opinion favorable to the ac-
tion the department has taken.”

That Fall promised iu see that
Sinclair “took care of” John Shaf-
er, owner of several newspapers, who
claimed an interest in the Pioneer
Oil company’s rights to Teapot
Dome.

That Shaffer has obtained $92,000
from Sinclair under an agreement
growing out of his claim.

Standard Oil Influence.
Assistant Secretary of the Interior

Finney testified that he was present
when arguments were heard by Fall
concerning dismissal of a suit
against the Standard Oil of Cali-
fornia, relating to the title of Section
36, rich section of naval reserve
Number One.

Finney said no one was heard by
Fall except Oscar Sutro, Standard
Oil attorney, and that Fall there-
upon dismissed the government pro-
ceedings and permitted the Standard
to retain the section.

Finney said he now disagrees with
the ruling of Fall, but that he put
forward no protest when the decision,
was made.

Finney’s testimony was marked by
the suggestion from Senator Walsh,
Montana, that Finnoy was not tell-
ing the committee all he knew.

“I want the record to show,” said
Finney as he concluded his testi-
mony, “that I am not consciously
concealing anything from this com-
mittee.”

Walsh repeated that he could not
“resist the conclusion that Mr. Fin-
ney has not done all he could to
help the committee get at the facts.”

Walsh’s statement was caused by
Finney’s inability to explain definitely
why a formal opinion was not ob-
tained from Daugherty and his state-
ment that he could not remember
sending out the order for secrecy
regarding the Teapot Dome lease.

Fall’s Secrecy.
Senator Kendrick, Wyoming, asked

Finney why he had denied the Tea-
pot Dome contract had been signed
for nearly, two weeks after the con-
tract was signed.

“I acted under instructions from
Secretary Fall,” Finney answered.
“He told me to give out no infor-
mation.”

Finney said his instructions were
that information concerning the Sin-
clair lease must be withheld until the
Doheny lease was signed.

"What reason do you believe actu-
ated Fall to keep the Sinclair lease
quiet?”

“I don’t know. I surmise he want-
ed to make them both public at
once.”

Walsh read a memorandum to
bureau chiefs about that time which
advised the buroaus that all infor-

mation concerning the leases must
be kept quiet.

Finney' could not identify the
memorandum.

Advance Information.
Senator Adams, demo-

crat, brought out that Shaffer was
guaranteed $126,000 for the one-
eighth interest. The $92,000 was a
part of that.

Shaffer said Fall had told him of
negotiations to lease Teapot Dome
before the lease was signed,

i Lenroot then brought out that
while Shaffer has no formal contract
with Sinclair, an oral agreement ex-

ists whereby Shaffer is to get half
the profits from 420 acres.

“So then you still-are to get half
| the profits from 420 acres despite
' the fact no contract has been
j signed?”

"Yes-”
“Sinclair was willing to give you

that half interest merely because
Fall told him to?” .

"Yes, sir.”
“What has been the attitude of

your newspapers toward Fall since
the leases were made?” Senator Dill,
Washington, Democrat, asked.

“We have taken the position that
if Mr. Fall negotiated an illegal lease
he should be criminally prosecuted.”

210 Acres His Share.
Fall assured him he would get 200

acres out of the Sinclair lease, Shaf-
fer said, but he never got the land.
Sinclair then agreed to set aside 420
acres and give Shaffer half the
profits.

“This would have given me 210
acres,” Shaffer said.- “But Sinclair
wanted to develop all the land him-
self and so I never signed the con-
tract with him. I have no contract
with Sinclair now.”

Under questioning by Chairman
Lenroot, Shaffer said the Pioneer
gave the one eighth interest—which
yielded him s£,ff#oo—“for $1 and
other valuable services.”

“What were the other valuable
services?” Lenroot asked.

Shaffer, said he was to help the
Pioneer in an attempt to get the
Teapot Dome lease. He did not say
in what way he was to help.

John C. Shaffer owns the Chicago
Evening Post, the Rocky Mountain
News, of Denver, and a number ofother western papers*

A “Present.”
Walsh read minutes of the Pioneer

company showing that Shaffer was
given one-eighth interest. Shaffer
said he never saw the minutes and
did not attend the meeting of the
Pioneer directors.

“They simply made you a present
of your one-eighth, interest?” Walsh
asked.

“Yes, sir.”
“What did you give up to get this

interest?”
“Nothing.”
Walsh produced a letter written by

Shaffer to Judge Finney, assistant
secretary of the interior.

“Mr. Fall had arranged with Mr.
Sinclair for some acreage in Teapot
Dome for me perspaally,” the letter
said.

Shaffer said he *had a claim be-
cause he had spent $116,000 in de-
veloping land adjacent to Teapot
Dome.

“Was it your opinion that anybodywho spent any money was privileged
to get part of the Sinclair Lease from
Fall?”

“I think any one was privileged to
ask for it.”

Painters* Local 631
Donates $430 for
Workers Germany Aid
The members of Local 631 of the

painters union after hearing Comrade
John Ballam of the Workers Party
speak on the conditions in Germany
and the necessity of coming to the
aid of the workers there voted to
assess themselves 50 cent; each and
take the money at once out of the
treasury to be forwarded to the
Friends of Soviet Russia and Workers
Germany for the benefit of the starv-
ing German workers.'

The local had previously purchased
100 tickets for the mass meeting
which was held in the Ashland Audi-
torium for the same purpose.

The Local is holding a banquet to-
night for the benefit of its members
and friends in the Viking Temple on
Sheffield Avenue.

Mrs. Pulitzer Wants Divorce.
PARIS, Feb. 14—Mrs. Ralph Pu-

litzer, wife of th.e president of the
Press Publishing Company, which
publishes the New York Morning and
Evening World, has filed an applica-
tion for divorce here.

METHODISTS DEN?
THE NEGRO PROBLEM;

DIS6UST DEAN MILLER
“Words, nothing but words,”

commented Dean Kelly Miller of
Howard university when shown the
Methodist church publicity on the
Negro problem issued fur Lincoln's
birthday. Miller is the moving
spirit in the Negro Sanhedrin, the
national gathering in Chicago of
over 60 colored organizations.

The Methodist committee had re-
leased a statement by Dr. I. Gar-
land Penn to the newspapers assert-
ing "There is no Negro problem
today,” and giving reasons why he
tought so. I’enn is secretary of
the churchs’ board of education for
Negroes.

Said Miller in reply:
"We would not be meeting here

to discuss protection from lynching
and from abuse and discrimination
in education, business, government
and recreation if there wero no
Negro problem. Dr. Penn’s state-
ment has no basis. It is words,
nothing but words.”

The Great Political Crisis
(Continued from Page 1)

determined and fearless in cleansing our public life, the effect would be
most unsettling in many sections of the nation.”

. —New York Times editorial, Feb. 6.
• * * *

"The federal government has often faced great danger. It has not
hitherto experienced so great a national shame.”

—Senator James A. Reed, Democrat, in the Senate, Feb. 7.
* * * »

“It was not hecause Denby and Fall, or Doheny and Sinclair, are bad
men that the navy’s oil reserves Were fraudulently transferred from public
to private hands. No, it is because a huge and sinister system of private
monopoly and corrupt business has been built in this country which sought
and to a large measure gained control of the government and by extorting
for itself special privileges of all kinds is destroying the incentive for
honest enterprise.”

—Senator LaFollette, Republican, in the Senate, Feb. 11.
• a* * *

“The faith of the people in their own government is shaken and the
damaging effects upon public morale are. so grave that the security of demo-
cratic institutions is seriously imperiled.”

—McAdoo, Democrat, before the Senate Inves-
tigation Committee, Feb. 10.

* * * *

“The Senate’s action today creates one of the most extraordinary
situations in the history of the country. Never before has either branch
of Congress taken action to cause the dismissal by the President of one
of his cabinet officers. The Senate votes to confirm removals but never
before has voted to remove one.”

—James R. Nourse, correspondent of the Herald
and Examiner, Feb. 12.

* * * *

.

“We must go to the root of this gigantic evil, and the root of it is the
plain fact that government has drifted out of the hands of the citizenship
and into the hands of the powerful financial cliques,

“The United States is not a democracy today.
“It is not a republic today.”

—Herald and Examiner, editorial, Feb. 2.
* * * *

“In fact, the public mind is in such a temper that if the predatory finan-
cial interests played their old game and captured both party conventions
for ‘safe’ candidates, nothing would stop the popular revolt and the election
of an insurgent third party candidate.”

—New York American, editorial, Feb. 6, entitled
'“Some Results of Oil Scandal You Can See with
Half an Eye”.

* • • •

“Frederick Landis sums up the disgraceful selling out of the people
and the navy in a few ensrgetic words, ‘None can measure the moral detri-
ment of this greasy mess at Washington. It casts off fumes of disgust,suspicion, communism, and assures the common crook that his is a noble
profession.’ ”

—Arthur Brisbane in the Hearst papers of Jan. 27.
* * * *

“The appalling conditions prevailing in Washington today—corruption,
graft, incompetence—have created a situation more dangerous to govern-
ment than Bolshevism itself.”

—Letter by McAdoo to his campaign manager, Feb. 12.
41 * * *

The capitalist class must be in a very desperate situationif it is forced to speak in such tones of itself.
An explosion endangers the foundations of the Republic!
The gravity of the situation can hardly be exaggerated!
The structure of our government rocks upon its very foun-

dations! *

Private monopoly gained control of the government!
The faith of the people in their own government is shaken!
The security of democratic institutions is imperilled!
The United States is not a democracy today! It is not a

republic today!
The popular revolt will elect an insurgent Third Party can-

didate!
The corruption of Washington casts off fumes of disgust,

suspicion, communism!
The conditions in Washington are more dangerous to gov-

ernment than Bolshevism itself!
And we caij affirm with glee that the ruling capitalist class

and its government are indeed in the greatest danger. They
are in danger of completely losing the confidence of the great
masses. And that is a mortal danger for the capitalist govern-
ment. T*l® capitalist government is the government of a small
minority, but it can exist only if it can rely on the confidence of
the great npn-capitalistic masses. The rule of every capitalist
government is based on two factors: on the one hand physical
force, the power of the state machine, and on the other hand,the confidence of the masses. It is, therefore, naive and one-sided for many to believe that for the /overthrow of the capitalist
government, force alone is sufficient. And it is equally naive
and pne-sided of many to believe that pure propaganda, which
wins the masses, is alone, sufficient. It is no accident that lost
wars are the best occasions for revolution because a lost war
destroys the army, the tool of physical spree of the government,
and destroys at the same time the confidence of the masses inthe capacity of the government to conduct the affairs of the
nation.

The Teapot Dome scandal is less than a lost war for theAmerican capitalist class; but it is a thousand times more thanan ordinary case of political corruption. The Teapot Domescandal will not shake the structure of the army, and the bu-
reaucracy, but it has shaken and will shake still further theother pillar of the power of the ruling class: the confidence ofthe masses.

But we should not overestimate the significance of the Tea-
P°f Dome scandal as an isolated, single factor. Os course it isunique, in that all the important leaders of both political parties
of capitalism are at once so thoroly compromised. But we must
see clearly that a whole series of important and deep politicalfactors operated simultaneously to make possible the effect ofthe tremendous Teapot Dome scandal.

The process of the loss of confidence of the non-capitalist
masses in the leadership of the capitalist class did not begin
with the Teapot Dome scandal, but on the contrary it reached
its present high point with the Teapot Dome scandal. The sup-
pressing monopoly of trusts was the first great factor whichaffected the masses.

Our participation in the world war was the second factorwhich filled the non-capitalist masses with discontent.The great economic crisis of 1021-22 with its five and ahalf million unemployed workers exercised a deep and bitter
effect.
1 The frightful crisi, of agriculture which hurls millions offarmers into misery and bankruptcy is another important revo-lutionizing factor.

The present economic depression which started in thesecond half of 1923 is again an ingredient in evoking and deep-
ening the general discontent.

All these factors have been operating together for years tosharpen the class conflicts, to undermine the confidence of thenon-capitalist elements towards capitalist rule and to help todwintegrate the two-party system, to make the system of checksand balances of the American constitution more and more un-workable. The Teapot Dome scandal did not create the greatpolitical crisis of our country; the Teapot Dome scandal hasonly made this crisis more conscious, has deepened and acceler-ated it.
Great social forces must work in the deeps of society inorder to make political scandals, such as the Rasputin scandal

in Russia, the Dreyfus affair in France, the Teapot Dome scan-dal m the United States into political events of prime iniDor-tance. K

LEGION AIRES
AS INTELLECTUAL
’TONY COMSTOCKS
Sit on Committees and

Spread Scab Views
By J. E. SNYDER

(Special to The Dally Worker)

OKLAHOMA CITY, Okla., Feb. 14
—The teachers of Oklahoma are
compelled to attend the state teach-
ers’ association.

The American Legion was in evi-
dence at the Association meeting this
year. Members of the Legion were
on most all programs that pertained
to citizenship, the elimination of il-
literacy, physical training and the
general sessions where all the teach-
ers assembled together.
Chamber of Commerce Represented.
There were no labor representatives

of any kind on the program. Our
schools therefore are completely in
the hands of the academic psychology
and allowed to be so by the indiffer-ence of the labor unions of the state.
Naturally therefore the Chamber of
Commerce which had the teachers
entertainment in hand was able to
form the programs so that all sug-
gestions for their open shop program
could be injected without the teach-
ers being aware that propaganda was
rampant in their many sessions.

When you realize that this sameChamber of Commerce of Oklahomais backing schools for the trainingof open shop bricklayers and otherbuilding trades mechanics it is easy
to surmise that they will never miss
opportunities of this kind to puttheir propaganda across.

Fights Agents of Darkness.
In other lines, however, the associa-tion does splendid work. The depart-

ments of science, geography, historyoffer opportunities for professors to
meet and compare notes and to deviseways and means to defeat the aims
cf those who would darken the men-tal horizon with the inquisition
against science.

It is high time that labor awakens
to the insinuating religious freaksthat are rising, in this country, to
fight science. Every labor movement
should organize to combat these whowould stamp out the progress that
has been made in the public school
and colleges foe the advancement of
science. The public school belongsto the working people. Let it not b«stolen from us.

iNoicnole,
KLIN LEADER,

AS PLAIN THIEF
Gun-Toter of Ku Klux-
ers Finally Disarmed

(Continued from page 1)shown to be an open-shop anti-laborcampaign.
Election Results Started Trouble.

In labor union quarters the entiretrouble in Herrin, is looked at fromthat angle. The trouble started atthe last election which resulted inthe victory of the labor candidates.The defeated group, now identifiedas the Klan faction immediately af-
ter the election began to sabotage the
elected officials. It was this group
which instigated the coup d’etat of
Glenn Young who has bible-thumpedand flag-waved this community into astate of political and religious
hysteria. While the war ostensibly
raged against bootleg joints andhouses where virtue is conspicuous byiIA ncsence. the center of gravityshifted to a fight for the control ofthe miners union.

The Klan has a nucleus in the min-ers organization and Klansmen arsunder instructions from the Klanleaders to secure control 0f the union,
eliminate strikes and establish com-
mittees to bring about co-operationbetween employer* and employes Itwas recognition of this menace thatbrought about the threat of a genVeral srike in Williamson County. C'William J. Sneed, president of’theUnited Miners sub-district in Herrin,
said that had the Klan remained inpower, civil war would result and ageneral strike.

Ridicule Tin Plate Heroes
The people here ridicule the tinplate starred heroes of th» Ku KluxKlan. Tho the Indianapolis conven-tion of the U.M.W. of A. went, on rec-ord overwhelmingly against Ku KluxI membership in the union, officials of

j the organization here seem veryhesitant to take anv action.Young’s chief activities were di-
rected against union men. WilliamRuff, a miner was held four dayswithout legal process on a complainti signed by Young. It was also re-vealed that F. A. Day an officer ofjthe Ku Klux Klan had posed illegally
ias assistant to the magistrate in
! Judge Hick’s office,
i The Klan has violated every law
that crossed it* path but no punish-
ment is expected. "Invisible gov-
ernment” is no longer a phantom
and class conscious workers see in
the Ku Klux Klan the germ of the
coming American Fascist!.

Priest Slavs Housekeeper.
PITTSBURGH. P\., Feb. 14.

Rev. J. J. Grady, 60, pastor of St.
Francis Xavier Roman Catholic
church, was turned over to the cor-
oner today on a formal charge of
murder in connection with the slay-
ing of Anna McDonough, 40, fails
housekeeper.
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