After the

Lima

Conference

Dictatorship Rife in South America

By ELLEN WARD

(Concluded from last issue)
ROM Panama to Tierra del Fuego,
Germany is conducting a well-
organized offensive by which the
political ideology of the Nazi state is
urged on Latin Americans in return
for commercial advantages. It is al-
ways on the alert to make use of
every bit of material in its own favor
and against the United States. It ex-
ploits each campaign cleverly and
did this especially effectively with
an editorial appearing in the New
York Times on December 24, 1938,
on the eve of the termination of the
Lima conference. The editorial,
quoted in part, said:

“The 'main question at Lima is how
to stimulate investment of idle
American capital in the South
American nations which so badly
need it and how to assure this cap-
ital that its rights will be respected
when it is used constructively. Per-
haps some progress is being made
behind the scenes in dealing with
these questions. There is every
reason to hope so.”

The fascist press was also quick
to point out and stress the fact that
the efforts of Chile, Mexico and Ar-
gentina to have the Pan-American
conference agree that no diplomatic
action follow seizure of property of
foréigners was defeated at Lima.
The resolutions were tabled and re-
ferred to a small committee of “ex
perts” to report at the next confer-
ence five years hence.

And all of this propaganda is hav-
ing serious effects everywhere, so
that in a city as cosmopolitan as
Buenos Aires, for example, every
statement about “democracy” is met
with a cynical sneer, Here Jew-bait-
ing is even on the increase. Several
synogogues have been sacked and
burned recently; Jews on the streets
are accosted, mocked and often
beaten.

All this news is played down in
our press, which is under the con-
trol of the A. P. and U. P, in co-
operation with our State Depart-
ment. For, if the United States is
embarking on a giant armaments
program for the “defense of de-
mocracy” in the southern hemi-
sphere, does it not behoove us to
play down the “unpleasant” features
of Latin American life?

“DEMOCRACY” IN
LATIN AMERICA

Early in January, a group of Sal-
vadorean and Guatemalan journal-
ists decided to hold a meeting to
discuss the campaign for the defense
of democracy in Central America.
‘They had decided to meet on the
border between the two countries.
'When the dictator governments of
both countries learned of this
scheduled conference, they forbade
the meeting and prevented the res-
pective journalists from reaching
their destination.

In Brazil, Peru and thruout Cen-
tral America, a new political term

as been created, “constitutional
dictatorship,” under which the peo-

les of Salvador, Nicaragua, Guate-

mala and Honduras are now suffer-
ing. ,In Salvador, President Mar-
tinez’s term has been “extended by
Congress” for six years from March
1, 1939 when it was due to expire.

In Nicaragua, the same is true of
President Somoza; in Guatemala, of
President Ubico; and of President
Carias Andino in Honduras. And, of
course we have all heard the famous
story of how “Congress had to per-
suade the unwilling dictator Bena-
vides of Peru to extend his term for
an additional six years,” after the
president elected by the opposition
had been counted out.

In all of these countries, these
policies have been invoked as a
result of active aid and propaganda
by the fascists and the Nazis. In Sal-
vador, for example, the German con-
sul, Baron von Huendelhausen, is
manager of the government-owned
Farm Loan Bank. Another German
consul, General Bonstedt, is the
director of the military school and
instructor of the army. The press in
all these lands is perfectly free to
attack democracy but not totalitari-
anism. An editor of a leading news-
paper in Salvador published an edi-
torial complimenting the French on
Bastille Day and as a result was
exiled, and now he has to live in
New York.

At the Lima conference, the Bra-
zilian delegation, backed by the
Peruvians, refused to support the
Hull formula on continental solida-
rity until the word “democracy” had
been deleted from it. And, despite

all this, the curious American
formula perists: “Defense of de-
mocracy.” One is tempted to ask:

“What democracy ?” Stumbling thru
those endless proceedings, one begins
to feel something of the helpless-
ness of the two Spanish shoemaker-
philosophers, Apolonio and Belarmino
who could find no comfort in the
world of crazy words about them
and who decided that, before a new
and better world. could be built,
truer and better language would
have to be created!

DEFLATION AT
LIMA—AND AFTER

With each day, it becomes increas-
ingly clearer that, despite the great
promises, Hull ‘returned from Lime
with a deflated pouch.
naive to presume that the battle
ended there. Lima was only the
beginning of the struggle for the
control of Latin America and for the
maintenance and widening of its

But it is

markets. The basic plans will be
‘more discrete and quieter now. Both
the United States and Great Britain
have a long-range program worked
out in considerable detail. On De-
cember 26, close to the last session,
the New York Times carried a sig-
nificant dispatch from London, sum-
marizing part of the British plan:

“Some months ago, all British
diplomatic missions in South Amer-
ica were ordered to work in the
closest harmony with their Amer-
ican colleagues, because her interests
as well as those of the United States
are equally affected by the attempt
of the dictators to establish their
own brand of political ideology.
Britain is also equally concerned
over her foreign trade. British of-
ficials believe that South America is
one of their strategic necessities. If
war comes they believe Latin Amer-
ica must feed Britain and, even more
important, the largest source of oil
for the British fleet is Venezuela
and the surrounding nations.

“Britain, after the rift with
Mexico, is now urging British com-
panies all over Latin America to
come to terms with their South
American employees and forestall
action similar to that of Mexico in
other states.

“It is believed here (Britain) that
more and more South American
countries will insist on exploiting
their own resources for their own
benefit and, as far as they can, the
British Foreign Office officials are
trying to make sure that Britain
will meet that threat in a way that
will insure South American trade
for Britain in her hour of need.”

As for the United States, it has
embarked upon a series of confer-
ences with individual Latin American
countries. On January 16 of this
year, Roosevelt announced the in-
vitation to Dictator Vargas of Braazil
to send his foreign minister to
Washington to confer with the
American State Department. Minis-
ter Aranha has already arrived to
“discuss events that have arisen
during recent months of great im-
portance to our two governments.”
There will also take place discussions
with the Secretary of the Treas-
ury on “questions of exchange and
ways for implementing trade agree-
ments in order to promote greater
American trade in Brazil where the
United States and Germany are now
running neck and neck.” The United
States has also offered to lend Brazil
American agricultural experts. Also,
“the broad national-defense picture
is to be considered from the stand-
point of hemisphere needs.” And the
press continues: “It is quite possible
that this visit may be followed by
others from a number of Latin-
American governments in order that
Pan-American understanding and
good feeling may be cemented.” And
then, as an apparent non-sequitur,
the story ends with the following:

“Recently, Warren Lee Pierson,
president of the Export-Import
Bank, went to Brazil to study busi-
ness conditions there. . . . Presum-
ably means for facilitating trade
thru credits from this bank, may
enter into the discussions here. . .
Also the five-year plan for financ-
ing shipments of U. S. railway ma-
terial and road-making machinery
and for building waterways and
ports in Brazil, and several small
warships and river ships are to be
taken up.” The program doesn’t end
there. It is only the beginning of the
wrapping of America’s golden chain
around Brazil’s five-year plan and
ultimately her entire economy.

These discussions not only with
Brazil but with other Latin-Amer-
ican countries will help complete
the extensive survey of the aircraft
and transportation business in South
America. All this is, of course, no-
thing more than an adjunct to
America’s giant “defense program.”
This plan advertised as a survey
foreshadows government assistance
in improving the Latin-American
markets now endangered by Ger-

. |being intensified on two fronts: first,
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(William M. Leiserson is a member
of the National Railway Mediation
Board. These paragraphs are from his
recent radio address at America’s Town
Meeting of the Air.—Editor.)

HE case for revising the Wagner
Act is based primarily on the
charge that it is one-sided. It pro-
hibits unfair labor practises by em-|
ployers and says nothing about un-|
fair practises by employees or|
unions. Employers are not permit-|
ted to initiate cases requesting elec-
tion of employee representatives for |-
collective bargaining. The Labor Re-
lations Board is both prosecutor and
judge at the same time.

But, if these things make the
Wagner Act one-sided, then the]l
Railway Labor Act and other laws|
with the same or similar provisions
must be equally one-sided. Yet
there is no opposition to the rail-|
way act and the other laws, and no|
agitation for their revision. On the |
contrary, the Railway Labor Act|
is frequently held up as an example
of fair and impartial legislation by
the very people who denounce the
Wagner Act.

The same unfair labor practises
are prohibited by both laws, The
railway act makes them mis-
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Paris, France
F you take seriously the inform-
ation in the Stalinist press, you
would be tempted to conclude that
German imperialism can count, for
its “Great Ukraine” policy, on the

many and Italy. United States of-
ficials have suggested that this Eu-
ropean competition might be met by
granting long-term credits of the
Export-Import Bank to American
manufacturers. The War and Navy
Departments at Washington are
helping promote airplane purchases
by South America thru their ready
“lending” of air 'missions,

All of these numerous conferences
are determined not so much by what
Germany has been able to take from
the United States in Latin America
—for the losses have been borne
much more heavily by Great Britain,
the United States has more or less
held its own—as by the fantastic
rate of increase in Germany’s ex-
ports in the last three years. In ab-
solute quantity, the percentage is
small compared to America’s share
but the rate of increase has more
than doubled and the United States
fears that in the next few years Ger-
many’s gains will be at its expense.
Therefore the American campaign is

to recapture some of the trade now
going to Germany thru heavy credits
to Latin American countries and
second, thru the same means to tie
Latin-American countries to the
American war chariot.

It should be perfectly clear now

that the purpose at Lima was not
only to give more practical applica-
tion to the Monroe Doctrine but also
to lay plans for the “national-de-
fense” program of the American
government itself, a basis which had
to be determined before Congress
could proceed to -legislate on Pres-
ident Roosevelt’s program. The
credit moves to China, as well as
plans for similar activity in Latin
America, are, of course, only the
beginning of a long-range plan to
keep American trade channels open
thruout the world and to strengthen
America’s position in the next war.

Hopkins Speech Marks
End of Reforms

(Continued from Page 1)
determined to promote that recovery
with all the vigor and power at its
command.” Lack of “business con-
fidence,” he added, was a “hard,
stubborn fact,” which he did “not
propose to ignore.”

Specifically, Mr. Hopkins recom-
mended the following things:

1. No “general rise” in federal
taxes this year and the revision of
tax measures that “tend to freeze
the necessary flow of capital,” that
is, of those levies that are offensive
to big business.

2. Breaking the “log-jam of
private investment in the field of
utilities, railroads and housing.”
Restriction of government activities
in these fields so as not to interfere
with private enterprise,.

3. Pressure on labor to make it
display ‘“tolerance and fairness” in
dealings with employers. “Labor on
its side faces responsibilities and
obligations,” Mr. Hopkins empha-
sized. In general, his remarks in-
dicated that the Administration’s
“friendship” for labor was becoming
somewhat strained.

4. Increased national income.

5. “Assistance” to small business.

6. Larger share of national
income to the farmers.

The Hopkins address found a
warm response among big-business

leaders thruout the country. The
most enthusiastic endorsement came
from W. Averell Harriman, chair-
man of the Union Pacific Railroad.
In New York, Floyd B. Carlisle,
chairman of the Consolidated Edison
Company, and Wendell L. Willkie,
president of the Commonwealth and
Southern Corporation, commented
very favorably on the speech.

ALP. Protect

N a recent bulletin of the A
peared the following notice in t
Alex Rose, state secretary:

“It has come to my attention
our party are receiving numerous
individuals urging them to suppor
various local organizations have a
their decisions without checking o
whole. You are hereby instructed ]
.tion on matters which the State E:
In such cases, you are to forward
State offices and wait for further i

We urge our readers who are
these instructions carefully and s
letter. In this way, it will be po
prevent the Stalinists and other i
promising it with their underha
behalf of their “party line.”






