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This is shown by the following extracts from the correspond­
ence of a large tea-firm in London: 

"In Shanghai the terror is extreme. Gold has 
advanced upward of 25 per cent; Bf;ING EAGERLY 
SOUGHT FOR HOARDING; silver has so far disap­
peared that NONE COULD BE OBTAINED to pay the 
China dues on the British vessels requiring port 
clearance; and in consequence of which Mr. Alcock 
has consented to become responsible to the Chinese 
authoritieS: for the payment of these dues, on receipt 
of East India Company's bills, or other approved 
securities. THE SCARCITY OF THE PRECIOUS 
METALS is one of the most unfavorable features, 
when viewed in reference to the immediate future of 
commerce, as this abstraction occurs precisely at 
that period when their use iS: most needed, to enable 
the tea and silk buyers to go into the interior and 
effect their purchases, for which a LARGE PORTION 
OF BULLION IS PAID IN ADVANCE, TO ENABLE 
THE PRODUCERS TO CARRY ON THEIR OPERA­
TIONS. 

"At this period of the year it is usual to begin 
making arrangements for the new teas, whereas at 
present nothing is talked of but the mean5: of protect­
ing person and property, all transactions being at 
a stand . . . If  the means are not applied to secure 
the leaves in April and May, the early crop, which 
includes all the finer descriptions, both of black and 
green teas, will be as much lost as unreaped wheat 
at Christmas." 

Now the means for securing the tea leaves will certainly 
not be given by the English, American or French squadrons 
stationed in the Chinese seas, but these may easily, by their 
interference, produce such complications as to cut off all 
transactions between the tea-producing interior and the 
tea-exporting seaports. Thus, for the present crop, a rise 
in the prices must be expected-speculation has already 
commenced in London-and for the crop to come, a large 
deficit is, as good as certain. Nor is this all. The Chinese, 
ready though they may be, as are all peoples in periods of 
revolutionary convulsion, to sell off to the foreigner all the 
bulky commodities they have on hand, will, as the Orientals 
are used to do in the apprehension of great changes, set to 
hoarding, not taking much in return for their tea and silk, 
except hard money. England has accordingly to expect a 
rise in the price of one of her chief articles of consumption, 
a drain of bullion, and a great contraction of an important 
market for her cotton and woolen goods. Even The Econo­
mist, that optimistic conjurer of all things menacing the 
tranquil minds of the mercantile community, is compelled 
to use language like this: 

"We must not flatter ourselve5: with finding as 
extensive a market for our exports to China as 
hitherto . . . It is more probable that our export 
trade to China should suffer, and that there should 
be a diminished demand for the produce of Man­
chester and Glasgow." 

It must not be forgotten that the rise in the price of 
so indispensable an article as tea, and the contraction of so 
important a market· as ·china, will coincide with a deficient 
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harvest in Western Europe, and, therefore, with rising prices 
of wheat, corn, and all other agricultural produce. Hence 
contracted markets for manufactures, because every rise in 
the prices_ of the first necessaries of life is counterbalanced, 

• at home and abroad, by a corresponding deduction in the
demand for manufactures. From every part of Great Britain
complaints have been received on the backward state of most
of the crops. The Economist says on this subject:

"In the South of England not only will there be 
left much land unsown, until too late for a crop of 
any sort, but much of the sown land will prove to 
be foul, or otherwise in a bad state for corn-growing. 
On the wet or poor soils destined for wheat, signs 
that mischief is going on are apparent. The time for 
planting mangel-wurtzel may now be said to have 
passed away, and very little has been planted, while 
the time for preparing land for the turnip is rapidly 
going by, without any adequate preparation for this 
important crop having been accomplished . . . Oat 
sowing hae; been much interfered with by· the snow 
and rain. Few oats were sown early, and late sown 
oats seldom produce a large crop . . . In many dis­
tricts losses among the breeding flocks have been 
considerable." 

The price of other farm produce than corn is from 20 
to 30, and even 50 per cent higher than last year. On the 
Continent, corn has risen comparatively more than in Eng­
land. Rye has risen in Belgium and Holland full 100 per 
cent. Wheat and other grains are following suit. 

Under these circumstances, as the greater part of the 
regular commercial circle has already been run through by 
British trade, it may safely be augured that the Chinese 
revolution will throw the spark into the overloaded mine 
of the present industrial system and cause the explosion of 
the long-prepared general crisis, which, spreading abroad, 
will be closely followed by political revolutions on the 
Continent. It would be a curious spectacle, th.at of China 
sending disorder into the Western World while the Western 
powers, by English, French and American war-steamers, are 
conveying "order" to Shanghai, Nankin, and the mouths of 
the Great Canal. Do these order-mongering powers, which 
would attmept to support the wavering Manchu dynasty, 
forget that the hatred against foreigners and their exclusion 
from the Empire, once the mere result of China's geograph­
ical and ethnographical situation, have become a political 
system only since the conquest of the country by the race 
of the Manchu Tartars? There can be no doubt that the 
turbulent dissensions among the European nations who, at 
the latter end of the seventeenth century, rivalled each other 
in the trade with China, lent a mighty aid to the exclusive 
policy ad.opted by the Manchus. But more than this was 
done by the fear of the new dynasty lest the foreigners 
might favor the discontent existing among a large proportion 
of the Chinese during the first half century or thereabouts 
of their subjection to the Tartars. From these considera­
tions, foreigners were then prohibited from all communica­
tion with the Chinese, except through Canton, a town at a 
great distance from Peking and the tea district�, and their 
commerce restricted to intercourse with the Hong merchants, 
licensed by the government expressly for the foreign trade, 
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in order to keep the rest of its subjects from all connection 
with the odious strangers. In any case, an interference on 
the part of the Western governments at this time can only 
serve to render the revolution more violent, and protract 
the stagnation. of trade. 

At the same time it is to be observed with regard to 
India, that the British government of that century depends 
for full one-seventh of its revenue on the sale of opium to 
the Chinese, while a considerable proportion of the Inclian 
demand for British manufactures depends. on the production 
of that opium in India. The Chinese, it is true, are no 
more likely to renounce the use of opium than are the 
Germans to forswear tobacco. But as the new Emperor is 
understood to be favorable to the culture of the poppy and 
the preparation of opium in CMna its·elf, it is evident that 
a death-blow is very likely to be struck· at once at the busi­
ness of opium-raising in India,. the Indian revenue, and the 
commercial resources of Hindustan. Though this blow 
would not immediately. be felt by the. interests concerned, 
it would operate effectually)n due time, and would come in 
to intensify and prolong the •Universal financial crisis whose 
horoscope we have cast above. • 

Since th,e comi:µencement of the . eighteenth century 
there has been no serious. revolution .. in Europe which had 
not been preceded by a commercial and: fi .nancial crisis. This 
applies no less to the revolution of ·1789 than to that of 1848. 
It is true, not only that we. every_ day behold more threat­
ening symptoms of conflict. between the ruling powers and 
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their subjects, between the state and society, betwet,n the 
various classes; but also the conflict of the existing powers 
among each other gradually reaching that height where the 
sword must be drawn, and the ultimc1 ratio of prices be 
recurred to. In the European capitals, every day brings dis­
patches big with universal war, vanishing under the dis­
patches of the following day, bearing the assurance of peace 
for a week or so. We may be sure, nevertheless, that to 
whatever height the conflict between the European powers 
may rise, however threatening the aspect of the diplomatic 
horizon may appear, whatever movements may be attempted 
by some ·enthusiastic fraction in this or that country, the 
rage of princes and the fury of the people are alike ener­
vated by the breath of prosperity. Neither wars nor revo­
lutions are likely to put Europe by the ears, unless in con­
sequence of a general commercial and industrial crisis, the 
signal of which has, as usual, to be given by England, the 
representative of European industry in the market of the 
world. 

It is unnecessary to dwell on the political consequences 
such a crisis must produce in these times, with the unprece­
dented extension of factories in Engl:..nd, with the utter dis­
solution of her official parties, with the whole state machin­
ery of France transformed into one immense swindling and 
stock-jobbing concern, with Austria on the eve of bank­
ruptcy, with wrongs everywhere accumulated to be revenged 
by the people, with the conflicting interests of the reaction­
ary powers themselves, and with the Russian dream of con­
quest once more revealed to the world. 

Karl Liebknecht----Leader of the Youth 
By Herbert Zam 

"In the Russian embassy in Berlin," writes Nikolai 
Bu�hkarin, "we celebrated the release of Karl Liebknecht 
from prison. Many people were there-the society was 
rather mixed. . . . All spoke but no one made such a 
dee•p impression upon me as a young worker a young 
man with one arm and a thin face with yellow cheeks. 
He spoke with such a firm belief in our victory that 
every revolutionist present felt iJhat such a generation 
must be victorious. Karl himself felt this also. 
Most of what Liebknecht said was addressed to him, 
for there existed a close connection that bound them 
together. LIEBKNECHT WAS ALWAYS SURROUNDED 
BY THE YOUTH; it was these 'children' who above all 
took part in the street battles and demonstrations. 

"Some days later the young comrade was inJured 
in a street fight-a police sword had hit his arm stump. 

"Mehring no longer lives and Liebkneclht is dead; 
even Haase has been buried by the hangmen of Scheide­
mann. I do not know whether the young comrade with 
the one arm still lives. But this I know-the German 
working class youth still lives, the revolutionary spirit 
with which Liebknecht was baptised still Jive-s." 

Liebknecht-Leader of The Youth. 
"Liebknecht wias a,lways ,suwounded by tJhe youth!" 1't 

was tJhis in,tima/te relaltJion Wiith ,the revolutionary y,outh that 
was rtihe keynote of the who0e career of Kjarl Liebknecht; 

]t was this bond ,that determined •his re1aitions to the pro­
letarian movement ,and to the s,oci.al d€mocratic pa1,ty. It 
was this ,consuming inter,est dominat1ng biiis wlh!ole life that 
made Karl Li:ebknecht ,at the age of 49 (he was of ,the 
s'ame age as Lenin.) stil:l .one of the "young" and a leader 
of the youth. 

The Significance of the Attitude Towards the Proletarian 
Youth. 

Zinoviev has well pointed out tha,t one's attHmde to and 
conception of t1lhe youth movement oan serve as an excellent 
cniterion for one's relaUon to tthie proleitari"1:n movement as 
a whole ,and positiofil in regard ,to its various tendencies. 
It is ,only tJhe ,true revolutioll!ary, the Bo�s:hevik in the real 
S'en:se of the word, the proietari-an leader wiho seriously 
addresses Mmself ito the pr,obJ:em of ,the p:mletari-an revolu­
tion, who ,can deeply appreciate the full s:igI1Jificance of the 
movement of the vl'Drking youth and who ,oa,n a,ssume a 
proper aittitude towards it. 

T,oward,s itJhe b'e,ginn:ing of itlhe century the deep-going 
opporitunism thiait was to turn the whole sooiial democracy 
into a "wMted se,pulchre" was already becoming more and 
more ,evid,ent. The trwde undon and isociaUst Jead•ers were 
loSling contact with the maffi!ses, were getting ,ou,t of ,touch 
wHJh 1their daily s:tiruggles, wer•e respm1ding ,to thB triumphant 
m1arch of icr:npell"iaHsm with more ,and more refiormist and 
compromising tactics, ·and were slowly be,comlng ,transform-
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ed into conscious :or unconscious agents of the capitalists.
To the official labor movement of Germany the proletarian
revolution was losing its clearness; it was becoming more
and more a matter for 'abstract propaganda and was re-
garded very uneasily from the point of view of practical
possibility.

The Reformists and the Youth.
To such people the youth movement did not present

itself in a very welcome form. The youthful proletariat has
no "aristocracy" dn whom opportunism end reformism can
find a basis; the youthful proletariat is largely unorganized,
suffers from long hours, most miserable conditions, and in-
tolerable treatment; the youthful proletariat is subjected
to forced military service and bears the brunt of militarism.
Psychologically also the young workers are tihe bearers of
a living revolutionary spirit, a spirit of unrest and dissatis-
faction, a spirit of revolution. In the ranks of the workers,
therefore, the youth form 'the moat proletarian, the most
revolutionary section of the tailing masses.

To the comfortable, well-fed, and self-satisfied bureau-
crats .the movement of the revolutionary youth was a con-
stant and serious menace. It was as a breath of fresh air
rudely disturbing the Stale atmosphere of officialdom. It
brought the spectre of the proletarian revolution vividly
before the frightened eyes of the well-established trade
union and party leaders. These gentlemen, therefore, quite
•systematically paid no 'attention to *he plight of the young
workers and regarded every move in the direction of ap-
proaching the youth as "dangerous" to a degree. The very
thought of organizing the young workers on a real .militant
basis was anathema to them and the most they could see in
the youth was a loose non-political, social, and cultural or-
ganization. "The youth must not interfere in polities" sol-
emnly maintained i*he reformists who were mortally afraid
that the proleltarian spirit and the revolutionary impetuousity
of the working youth would cause them no end of "trouble."
Nowhere was the opportunism of the social democratic and
trade union bureaucrats more marked than an their attitude
towards the nature and functions of the socialist youth move-
ment.

Liebknecht Fights for the Youth.
It was Karl Liebkneoh-t who from the very first took

upon himself the not very grateful task of championing the
cause of the young workers withiin party circles and with-
out. In committees and conferences of the isoeial democratic
party and of the trade unions, everywhere he could pos-
sibly get a hearing, Liebknecht was perpetually putting for-
ward 'the ease of itflfcte toiling youth iand demanding aid for
their organization. It may well be- limagined what uphill
work 'At was to convince the bureaucrats of the necessity
for a youth movement. Finally, however, the beginnings
were made with the formal and grudging consent of the
Party officialdom but, as Liebkneeh't himself complained,
against their active and systematic sabotage. At any rate,
the beginning was made and the Young Socialist League
was formed. To this, league and to its counterparts in the
other countries of Europe Liebkmechit dedicated his best
efforts and his most brilliant work.

- Liebknecht and the Anti-Militarist Struggle.

' I t was to a section of the Young Socialist League that
Karl Liebkneeht, in 1906, delivered his course of lectures

KARL LIEBKNECHT.
on Militarism and Anti-Militarism. The problem of militar-
ism is predominantly a problem of the working youth, for
the young workers and peasants form the vast bulk of -the
conscript armies of the bourgeoisie and bear the full brunt
of capitalist militarism. It is a sign of the real proletarian
spirit of Liebkneoht ithiat he, above all others, immediately
saw the truly revolutionary implications of the struggle
against militarism and called upon the whole working class
to give its full aid to the proletarian and peasant youth
in their campaign against it. Liebkneobt was the prophet
not only of the revolutionary youth but also of the revolution-
ary struggle against capitalist militarism that now consti-
tutes one of the primary forms of activity of the Young
Communist International.

"Militarism," wrote Liebknecht, "is not only a means
of defense against the external enemy; it has a second
task, which comes more and more to the fore as class
contradictions become more marked and the class con-
sciousness of the proletariat continues to grow. . . .
Thus the task of militarism is to uphold the prevailing
order of society, to prop up capitalism and all reaction
against the struggle of the working class for freedom.
Militarism manifests itself here as a mere too] in the
class struggle, as a tool in the hands of the ruling class.
It has the effect of retarding the class consciousness of
the proletariat in co-operation with the police and the
courts, the school, and the church."

"Anti-militarist propaganda must cover the entire
country like a net," wrote Liebknecht addressing his
words to the whole proletariat but particularly to the
revolutionary young workers. "The proletarian youth

must be systematically imbued with class consciousness
and with a hatred for militarism. Agitation of this kind
would strike a response in the warm hearts and the
youthful enthusiasm of the young proletarians. The pro-
letarian youth belongs to the social democracy. It must
and will be won over if every one does his duty. He who
has the youth has the army!"

These lectures, immediately published in book form,
caused a sensation thruout Germany and shocked the bour-
geois authorities hardly more than it did the respectable
social democratic leaders. It may well be imagined how the
Prussian military state reacted to this fundamentally
revolutionary attack of Liebknecht. "GanHty-. of a
treasonable undertaking. . . . condemned to eighteen
months' imprisonment in a fortress. . . . all copies of the
book and all plates and forms are to be destroyed. . . ."
This was the verdiot after a sensational trial with which it
is said the kaiser himself was kept in touch thru a private
wire.

Liebknecht in Parliament.

Lenin has more than once held up 'the work of Lieb-
kneoht as a model of revolutionary parliamentarism, as an
example of the revolutionary use of parliament as an arena
of struggle. In truth, Liebknechit deserved this praise. But
it was not only during the war that the revolutionary cour-
age and foresight of the great leader were evident. Slrom
the time he was elected to the Prussian Diet, Karl car-
ried the class struggle of .the proletariat and of the prole-
tarian youth into that body and used it as a "tribune from
which to address the millions of workers and peasants of
Prussia. Again the, problems of the youth were foremost
in Ms mind. Militainism and the struggle against it stood
in the front rank. But the question of education also pre-
occupied him and it was on this issue that he succeeded so
well in exposing the hypocritical class nature of the whole
cultural apparatus of bourgois society.

"We cannot separate," Karl spoke to the young
workers and peasants of Germany from 'his place in the
Diet, "the educational from the social systems. . . .
Education under capitalism is not an aim in itself. . . •
The higher schools serve as institutions for preparing
higher state officials while the elementary schools are
used today to consolidate the position of the ruling class-
es, to capture the souls of the young proletariat for the
ruling classes, for militarism. . . . You are trying
to give the impression that you are throwing open the
road of education to the people but that is only because
you require educated soldiers."

It is clear that Karl Liebknecht himself consciously
dedicated his whole life to the cause of the enlightenment,
organization, and mobilization of the toiling youth against
capitalism. It is for this reason that the revolutionary young
workers of the world over now hails the martyred hero as
the leader of the revolutionary youth.

The War Breaks Out—The Collapse of Social Democracy.

But it took the war to provide a fitting background to
bring out the true greatness of the man. We all know what
happened before and as the war broke out. The grand
moguls of social democracy had .solemnly met year in and
year out before 1914 and passed one resolution after the
other declaring thaJt under no circumstances would the pro-

letariat permit the occurrence of the great world war every-
one knew was coming. It was only a few profound Marxists
like Lenin who could see that these brave words covered a
rotting corpse and .that the whole imposing structure of
social democracy was but housing a Stinking carcass. It
took .the outbreak of the war to -convince the honest workers
of 'this. The <rottenest reformism, the most shameless social
patriotism .immediately took control of the workers' organiza-
tions and began wdlth the greatest enthusiasm the task of
turning over the working dasis body and soul to the gen-
eral staff. Those who had been loudest in proclaiming their
international solidarity, now without 'any hesitation flocked
to the support of their respective bourgeoisies. The whole
social democratic Party and *he social democratic trade
unions became transformed into departments of the Ger-
man war machine. And not only in Germany, in Belgium, in
France, in England, everywhere, "class peace" (Burgfrieden)
was declared. Each to the defense of his own fatherland—
as Kautsky sagely proclaimed.

Liebknecht Fights the Imperialist War.

In all this madhouse one clear voice could be heard—
the voice of Karl Liebknecht. This man who had been
dubbed "eccentric" and "stormy petrel" because of his mili-
tant championing of the role of the youth and of the struggle
against militarism, now became more "eccentric" and more
"stormy" than ever. He spoke against the war—he voted
against the war—he fought it. That at first he was alone did
not daunt him. Soon he succeeded in gathering around him-
self a few other comrades who had remained faithful to the
cause of the struggle against the bourgeoisie and for the
emancipation of labor—Luxemburg, Mehring, Jogisches, Zet-
kin, and together with them organized an extreme left wing
within the social democratic party devoted to the revolution-
ary struggle of the proletariat, against the war and for free-
dom.

"Forward Against Capitalism, Against the Government!"

Of course, the German general staff was quick to re-
taliate. To imprison Liebknecht or to murder him openly
was out of 'the question—for so beloved was Karl by the
workers that the German state simply did not dare to make
any open move against him. So, early in the war, he was
conscripted into the army. But here too, he continued his
propaganda. On May 1, 1916, while he was in Berlin on
leave he became the center of a tremendous May Day Anti-
War demonstration in the great public square before the
kaiser's palace. In full uniform the heroic Karl flung these
stirring words to the huge masses mad with enthusiasm:

"Let thousands of voices shout: 'Down with the
shameless extermination of nations! Down with those
responsible for these crimes! Our enemies are not the
English, French, or Russian workers but the great Ger-
man landed proprietors, the German capitalists, and their
executive committee, the government/

"Forward, Let us fight the government. Let us
fight these mortal enemies of all freedom. Let us fight
for everything which means the triumph of the work-
ing classes, the future of humanity and civilization!"

The German Masses in Motion.

Of course, Karl was immediately arrested. But the
German masses were already moving. Strike after strike
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broke o'uit—conitlinually growing and expanding to ever wider
proportions. It was this movement of revolt that itwo years
later unseated the kaiser -and .the landowners and placed
the power for- a brief period of' time into the hands of the
false representatives of .the proletariat.

The Social Democrats Incfte Against Liebknecht.

Tihe hatred 'and fear of the German state for Karl Lieb-
knecht was heartily .Shared by the shameless betrayers of
the German workers—the socialist and trade union officials
who now became the most open agents of .the military ma-
chine. The whole party apparatus was mobilized against
him and 'his 'comrades. The worst passions of the lowest
strata of the Gewhan workers were incited against them.
They were publicly baited as ".mad dogs" and "scum of
the -earth." The social 'patriotic jingoes who were licking
the boots of von Hindenberg were frothing at the mouth
in their wild hatred of the heroic Liebkneeht. These were
the same men—these bureaucrats and "leaders"—who had a
few years before shaken their heads and spoken pityingly of
the "madcap" Karl who actually wanted to organize the
"reckless" and "impetuous" youth for the struggle againsi
capitalism. History indeed has a knack of placing fitting
conclusions to its tales.

October, 1917.

In 1917, the world proletariat broke through the chain of
capitalism at'its weakest point—on the Russian -sector—
and in ibhe fall of that year the Russian proletariat and
poor peasantry took power. The world proletarian revolution
was begun! October, 1917, resounded through the world!
The. German Revolution and the Treason of the Social

Democrats.
In Germany the collapse came towards the end of 191S.

The kaiser fled the land. The workers everywhere threw off
their yoke. Liebknecht was released and again became the
idol of the masses. He immediiately -saw that the social
democrats were 'actively engaged in robbing the workers of
the fruits of their struggles, in liquidating the revolution
and in turning the state power over to ithe bourgeoisie who
were too weak to seize it .themselves. With all the fervor
of their profoundly revolutionary spirit Uiebksnecht and his
comrades threw themselves into the work of showing the
German "working class the road to emancipation that had
-atoeady been trodden by the Russian proletariat under the
guidance of the Bolsheviki and of organiiBing them for the
struggle. It was at-this point that the full baseness and
murderous lust of the "hunianitaTian" and "civilized" social
democrats became evident. It was now that they snowed
themselves to be as bitter enemies, of the cause of the
proletariat as ever their masters, the capitalists themselves.

Liebknecht is Murdered!
It would require too much space 'here to recount the

already well-known tale of Spartacus—of the organization of
the Spartakusbund and of the uprisings and struggles it led.
In these Liebknecht's "children," the working youth, played
the leading part for was the youth ever absent" when there
was revolutionary work to be done and. revolutionary strug-
gles to be fought! Wie know too well of the bloody provo-
cations of the Scheidemann-Ebert Vonwiaerts against the
leaders of the struggling proletariat, of the blood-hound
Noske, of the blood bath into which these "-peaceful" gentle-
men plunged -Berlin and Germany. They did their duty-—to
tlhe capitalist masters. But .the working class will remember
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ROSA LUXEMBURG.
these people who served the 'capitalists in the ranks of the
working class!

Liebknecht Lives in the Revolutionary Youth.

Liebknecht and Luxemburg are dead—murdered by the
social democrats for their service to the revolution;- But the
banner Hhey bore has not fallen. The Red Flag of the pro-
letarian -revolution is still aloft—waving defiantly an the face
of the imperialists. And rallying around -She banner of the
embattled toilers, in the front line of the struggle for the
emancipation of labor and of humanity, are ..the spirited ranks
of the proletarian youth—the youth for whom Liebknecht
fought, whom Liebkn-echt inspired, whom Liebknecht taught,
whom Liebknecht organized, whom Liebkneeht led, for whom
Liebknecht died!

The spirit of Liebknecht lives in the revolutionary
youth—in the Young Communist International!

JOBS

IN the depths of a sultry sewer,
Where muck runs yellow and sweat runs hot,

The backs of shovelmen
Swing in montonous toil. .

Up, down . . . Up, down . . .
Ten hours a day
Heaving yellow muck
Out of a sewer.

Lounging in the shade of the foreman's shanty,
A dozen shovelmen with clean overalls
Are waiting. . .

—Jim Waters.

By Bertram D. Wolfe
INCREASINGLY the literature of our party has been repeat-

ing the formula that certain, strata of the working class are
won over to the side of capital and corrupted out of the
profits of monopoly and imperialism. What is needed now
is not so much repetition of this formula as an analysis of
its mechanics as actually observable in the American labor
movement.

The monopoly position of British industry thru much of
the 19th century enabled British capital to make capitalism
endurable to the British working class, for which reason,
in the words of Engels, "there was no socialism in Great
Britain." Just as it was impossible to understand the nature
of the British labor movement without understanding this
phenomenon, so is it today impossible to understand the
American labor movement and adopt a conscious program
for its further development without analyzing the present
privileged position of certain sections of the American
working class.

He who would understand the American labor movement,
the corruption of its leadership, the conservatism of its "aris-
tocratic" sections, its political unripeness, its stratification,
the patriotism and jingoism of certain of its sections, its class
collaboration, must study in detail the mechanics of this
phenomenon.

This, of course, is a big job, and. one in which the entire
party must interest itself. A few are already working on
some of the problems involved, but many more must inves-
tigate them and many fields as yet untouched must be sub-
jected to analysis. The writer does not intend to attempt
such an investigation in the present article -but merely to
sketch some of the methods and fields of investigation in
order to stimulate further work along the lines indicated.

At this moment, when the ascendancy of American
capital and its monopoly of the world investment market is
definitely assured, when the total loans of our bankers
abroad amount to about ten billion dollars and when the
beginning of payments under the debt funding plans will
build up ever-increasing sums for reinvestment, and when the
-number of foreign government and industrial loans mounts
in continually increasing ratio—the importance of such in-
vestigations cannot be over-emphasized. A concrete under-
standing of the economies underlying class collaboration and
the creation of an ".aristocracy" of labor is inddspensible
for the understanding of the American labor movement.

Why There Was No Socialism in America.

Large sections of American labor have, during long per-
iods, been satisfied with capitalism and have sought to
achieve certain reforms under it but not to attack the cap^
italist system as a whole. In 1852, we find Marx saying of
America that "the classes already exist, but have not yet
acquired permanent character, are in constant flux and
reflux, constantly changing their elements and yielding them
up to one another; where the modern means of production,
instead of coinciding with a stagnant population, rather com-
pensate for the relative scarcity of heads and hands; and,

finally, where the feverishly youthful life of material' pro-
duction, which has to appropriate a new world to itself, has
so far-left neither time nor opportunity to abolish the illus-
ions of old."

A couple of generations passed before this lack of fixity,
this flux and reflux, came to an end. The opening of the
western homestead lands, the great railroad expansion and
the industrial developments succeeding the civil war con-
tinued many of the characteristics of the period described
by Marx and it was only with the collapse of the post-civil
war boom, the panics of the last quarter of the 19th century
and the gradual occupation or closing of the public lands
that the native elements of the working-class began to
manifest some signs of consciousness of their fixed class
position. -But these phenomena must not be confused with
the new disturbances in class consciousness caused by the
imperialist development of the United States since the Span-
ish war and especially since the world war. The ideology
of the earlier period runs over and blends into the ideology
of the later period and they reinforce each other, but the
causes are distinct and must be analyzed separately.

The Privileged Position Of American Capital.

American industry is enabled at present to "bribe" cer-
tain sections of the American working class; first, because
of its privileged position in respect to raw materials (43 per
cent of the world's coal, 54 per cent of the world's iron,
64 per cent of the world's steel, 73 per cent of the world's
petroleum, 70 per cent of the world's cotton, 90 per cent of
the world's automobiles, etc.—see "The New America" by
Jay Lovestone in the Workers Monthly, July 1925). Sec-
ondly, there is the privileged position of American industry
in respect to mechanical organization, transportation facilities
(more than half the world's railway mileage is found within
the boundaries of the United.States; three out of every four
telephones in the world; the .bulk of the auto trucks pro-
duced, etc.) and sources of power (coal and hydro-electric).
Then, there is the privileged position derived from technical
organization (gigantic trusts, efficiency and speed-up sys-
tems, etc.) which, on the one hand, eliminate much waste
and, on the other, greatly increase the productivity of labor.
Finally, and most important, is the privileged position of
the United States acquired through the world war which did
not destroy her industries as it did those of the European-
countries but brought her untold wealth, made the world her
debtor, accumulated in the United States one-half of the
world's total gold supply, gave her undisputed control, first,
in Latin-America and then bit by bit in other portion of
the world until now she is dominating financially even such
industrially advanced countries as Germany, through the
Dawes plan and dictating the monetary policy of her near^
est rival, England.

Thus, the United States capitalist class is deriving (1)
a higher rate of profit than the average through the fact that
superior technique and more easily accessible raw materials
reduc* the time necessary for production below the tima




