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Introduction

Why a book on the political economy of the Soviet Union,
written by an American for Americans?

The reader might well express impatience, on the very
legitimate grounds that Marxists in the United States know
little enough about their own country, so why meddle in the
affairs of another? Or on the equally legitimate grounds that
truckloads of books on the Soviet economy have already
been written, all assuming, whatever their bias, that it is a
socialist economy, so why bother?

Unfortunately, what once was clear, is no longer. A small
but vociferous wing of the world communist movement has
re-opened the question of the nature of the Soviet Union,
whether it is socialist or something else. Led by the
nationalist element of the Chinese Community Party, this
wing claims that the USSR has been turned from a socialist
into a capitalist—and not only a capitalist, but an im-
perialist — power, which is the main danger to world peace,
worse even than US imperialism. Those who hold this point
of view are openly trying to ally with the United States in a

war against Soviet “revisionism” and “social imperialism,”

otherwise termed “communism” by the more traditional an-
ti-Soviets, the Reagans, Schlesingers, Carters, Brzezinskis and

Company.
ars that the theory of capitalism

It is only in the last ten ye
having been restored in the Soviet Union has developed and

gained a certain legitimacy in the international working
class movement. Before then this theory, in a slightly dif-
ferent form (according to which the Soviet Union never was
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chovite revisionism. They were the Party of Labor of
Albania and the Communist Party of China. Their outstand-
ing and courageous exposure of Khrushchov's “de-
Stalinization” campaign, which really meant tearing the
revolutionary guts out of Marxism, is an inviolable part of
the world proletarian revolution, and nothing can detract
from it.

However, with the intensification of the split, a trend
developed which seemed to be a logical extension of the
correct theoretical positions put forth by the Chinese and
Albanian communists. But only seemed. In fact it was the
result of an apparently logical but really wrong deduction
from the Marxist critique of Khrushchov, The deduction
said, Khrushchov and Company are revisionists. Their
revisionism, being a bourgeois current within Marxism, has
served to change their country into a “revisionist,” that is,
bourgeois, or capitalist country. Therefore, they have
restored capitalism and all its modern-day features —mili-
tarism, fascism, etc. —in the Soviet Union.

It was the immense and fully justified prestige of the
Communist Party of China that lent weight to this theory of
capitalist restoration. But we have learned through bitter
experience to accept nothing on faith. Nothing is pure.
Within the leadership of the Chinese party there were and
are people who used correct principles to develop an in-
correct, nationalist, self-interested policy of anti-Sovietism
and its corollary, alliance with US imperialism.

It took some time for anyone to be able to sort out what
was right from what was wrong with the Chinese and
Albanian analysis of what had happened in the Soviet
Union. What is wrong is the theory of capitalist restoration,
the idea that Khrushchov's ideas could determine the social
development of an entire country.

The tacit identification of entire countries and social
systems with ideologies has never been sufficiently
questioned, and needs a great deal of examination. The
road of ideology, seeing the world as a reflection of our

thinking, and not the other way around, is fraught with
grave danger.

Of all the revolutionary groupings in the United States of
North America, only the Communist Labor Party has been
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able to look objectively at the crisis in the world communist
movement, of which the Sino-Soviet split is the main
manifestation. Having separated ourselves from the Com-
munist Party, USA, we were able to avoid its unthinking
subservience to whoever happened to be leading the Com-
munist Party of the Soviet Union, and thus could appreciate
the positive contributions of the Chinese and Albanian par-
ties to the defense of Marxism. On the other hand, since we
did not come out of the New Left, with its anti-Soviet men-
tality, we did not 80 to the opposite extreme of rapturous
idolatry of anything Chinese. Even before we examined the
question of the Soviet Union cIOSely, we could not swallow
the notion, basic to the theory of capitalist restoration, that
the Soviet people who had shed their blood for fifty years in
two world wars and three revolutions to build socialism and
destroy Hitler fascism had then meekly surrendered all their
gains to a small clique of third-rate bureaucrats.

Six years ago the old Communist League, one of the
precursors of the CLP, threw down the gauntlet to the
“ideologists” when it published in its theoretical Journal a
critique of the fashionable pamphlet by N. Sanmugathasan,
head of the Communist Party of Sri-Lanka (then Ceylon),
entitled The Bright Red Banner of Mao Tse-tung Thought .
It was exposed for what it Was, an attempt to isolate Mao
Tse-tung from Marxism-Leninism by setting him up as God.
A year later it became clear that Sanmugathasan was merely
fronting for Lin Piao, After additional study one of the
leading comrades of the newly formed CLP, in the Fall of
1974, published a continuation of the critique of what we
called “Lin Piaoism," the idealist deviation which says that
all T have to do is think something hard enough and it will
come about.?

Since then, our Party has carried on a serious study of the
question of Lin Piaoism and its relation to the theory, long
accepted by many revolutionaries, that the Soviet Union had

2. Sanmugathasan, N.. The Bright Red Banner of Mao Tse-:ng
Thought, A Communist Party Publication, Colombo, Ceylon,

3. T.5, “China’s Revolution is the Continuation of the Great October
Revolution— A Refutation of Lin Piao,” PROLETARIA T, Communist
Labor Party, vol. 1, no. 1, Winter, 19745, Chicago, 1974,
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on the way out as a system of theory and practice.

This is of course a very dangerous situation because it
allows imperialism — which has needless to say done
everything possible to foment and nurture this disunity — to
maneuver among the opposing forces in the socialist coun-
tries and communist parties in the capitalist countries.
playing one against the other. Imperialism is using the
disunity in the communist movement to consolidate itself for
one last attempt to destroy socialism by destroying the most
Powerful socialist state, the USSR,

One can see, then, that while the objective situation for
the world revolutionary movement ig indeed excellent, it is
threatened by its own internal, subjective weaknesses, its
nationalism and disunity.

As revolutionaries we are Optimists because we know that
the wheel of history is moving ineluctably forward. despite
occasional “optical illusions” to the contrary, and that the
temporary problems of our movement will be overcome. But
we are also realists, and know that unity will not come about
automatically, but only through the greatest efforts on all
our parts.

We have the forces, we have the will to fight, we have the
theoretical method of Marxism, we have history on our side:
what we need now, if our movement is to emerge like the
Phoenix out of the ashes of its present crisis, is theoretical
clarity about the issues of the day.

The inquiry that follows, into the political economy of the
Soviet Union, is an attempt to bring a small amount of this
clarity to one such issue.

I have tried to avoid the type of argument typical of the
various theorists of capitalist restoration in the Soviet Union,
who “prove” that capitalism has been restored by deciding
their conclusion in advance and then picking odd facts to
Support it. Often they simply lie, as we shall see. Lenin ex-
Poses this soupcon approach for the bourgeois, subjective
hypocrisy it is. The only possible way to know something is
to examine the totality of facts about it, then to summarize
them in generalizations Supported by statistics, tables, etc.

4. Lenin, V. L., “Statistics and Socinlogy," Cr:)!!fecffdd Works, Moscow,
1964, vol. 23, p. 271,
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PART ONE
PHILOSOPHY

Men never relinquish what they have won.

—Karl Marx, Letter to
P. V. Annenkov, Dec. 28, 1846
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The Marxist View of Development

What does Marxist philosophy say about the possibility of
the restoration of capitalism in a socialist country? We are
justified in saying that it denies the possibility that socialism,
once it is firmly established, can be changed back into
capitalism. Marxist literature takes for granted the irrever-
sibility of the victory of socialism. Stalin, for example,
repeatedly refers, after 1936, to the final victory of
socialism. In 1939 he states,

By 1936, the kulaks had been completely eliminated as a class,
and the individual peasants no longer played any important role
in the economic life of the country. Trade was entirely concen-
trated in the hands of the state and the cooperatives. The ex-
ploitation of man by man had been abolished forever. Public,
Socialist ownership of the means of production had been firmly
established as the unshakable foundation of the new, Socialist
system in all branches of economic life. In the new, Socialist
society, crises, poverty, unemployment and destitution had disap-
peared forever. The conditions had been created for a prosperous
and cultured life for all members of Soviet society.!

Stalin is here quite emphatic about the permanence of the
victory of socialist transformation. His assurance rests not
upon subjectivity, but upon the most profound analysis of
social motion. In all of Marxist literature before Stalin there
is no discussion of the possibility of capitalist restoration

1. Stalin, Joseph, History of the CPSU, Short Course, Proletarian
Publishers, San Francisco, 1972 (reprint of the 1939 ed.), p. 343, emph.
added.
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once socialism is established. The nearest we come is Engels’
analysis of Eugen Duhring’s communes, which are not
socialist to begin with.2 Stalin himself refers to this analysis
in Economic Problems of Socialism in the USSR ,® so we
know that he was familiar with it.* From the standpoint of
Marxist philosophy, dialectical and historical materialism,
on what is his certainty of the permanence of the victory of
socialism based?
Let us begin with history.
Where, in all hitherto existin
degenerated or been turned back by counter-revolution into
the mode of production Preceding it, primitive communism?
Where has feudal society, once established, degenerated or
been turned back into slave society? Where has capitalism,
once taking root and ousting feudalism as the dominant
mode of production, degenerated or been turned back by
counter-revolution, in whatever form, into feud
The only cases of this sort of retrogression i
been the result of the crushing of a more adya

g society, has a slave system

alism?
n history have
nced by a less

2. Engels, Frederick, Hery Eugen I)u}arz'ﬂ.gis Revoluts
Duhring), International Publ., 1939, Pp. 314-17 et se

3. Stalin, Joseph, Economic pr
edition, pp. 95.6,

4. Significantly, Stalin refers to Engels in criticizing the Proposal of cer-
tain Soviet policy-makers to sell the machine and tractor stations (MT8) 1o
the collective farms, One “restorationist,” Martin Nicolaus, claims that
Stalin says that this would lead to the regeneration of capitalism because it
would make the means of production the private property of the farms.
(Cf. Restoration of Capitalism in the USSR, Liberator Press, Chi(:ago:
1975, pp. 45-6) But even a cursory reading of whar Stalin says will show
that Nicolaus is- how can one be diplomatic about (higs- not telling the
fruth. Stalin talks about such a sale digging a deeper gulf between collec-
tive farm Property and public Property, and removing the economy fur

ther from communism, and retarding the advance of communism, but
says nothing about the regeneration or restoration of capitalism, This

Proves two things. One, that Stalin, even though he understond the
irreversjbility of the socialization of the ec

on in Science (Anti-
q.
oblems of Socialism in the USSR, Peking

he development of socialism, and
fought against such wrong policies harder than anyone else. Two, that the

theorists of restoration cannot come up with a single real theoretical
Statement in all of classjcal Marxism to support their theory, and muyst

misquote Stalin in order to do so. Thus they issue themselves 3 testamen-
tum pauperatss.

g
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advanced? Nowhere, The very idea contradicts the laws of
social development, which depend on the deve
social production, the development of the pro
labor,
Now, this does not mean that at certain times the form of
a society, its Superstructure, has not been changed backward:
only that its economic content never has. A concrete exam-
ple of the first was France after the defeat of Napoleon in
1815. The Restoration of the Bourbons which followed.
brought back the outward trappings of feudalism, but not
its content, i.e., land tenure, the landed aristocracy, legal
constraints upon the rising bourgeoisie, etc. As Marx points
out, Louis XVII] himself, the new Bourbon king, was the
“political chief” of the new bourgeosis ruling class, the finan-
cial section of the capitalists.® In form, the old; in content,
the new. The Restoration restored the trappings of the old
order, but could not undo what had been done by the
French Revolution and its successor, Napoleon. Such is the
motion of history, which moves not in cycles but in an up-
ward, although not smooth, spiral. Once a new mode of
production has taken hold, counter-revolution can still at-
tempt to force it backward, But it can succeed, if at all, only
superficially. Its content js forced, on pain of extinction, to
adapt itself to the new, more advanced economic reality, the
new mode of production. And why? Because new modes of
Production (slavery, feudalism, capitalism and socialism) do
not come upon or leave the historical scene arbitrarily, ac-
cidentally, ideologically, or at the whim of this or that in-
dividual or group, but as the result of the development of
social production.

If this is true of past social history,

lopment of
ductivity of

" is it necessarily true of

6. Marx, Karl, The Ewghteenth
national Publ p. 14.
7. The restorationists, again, are forced to bend hjxmry

€ven one example of historical retrogression. Martin Nic
make Engels say that the German

Brumaire of Louis Bonaparte, Inter-

to come up with
olaus must try to
Peasantry in the fifteenth century, suf-
fering a reinstaterment of serfdom, went from capitalism back to
feudalism, Bu Engels says nothing of the kind, merely that their lot did
1ot constantly improve, as the bourgeois pollyannas claim, (Nicolaus, ap,

cit. Pp. 180-1) The poverty of the restorationists’ examples reflects the
pPoverty of their philosophy.
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g forLe(; c:han they did in prcviou.s revoluuons,.
. defeEave seized the wealth of society for tEeE-
" ﬂl?ef};r somednc else. They are W'ork1ngh.f?r the
:Zl:Z:: anr?d know it. Stalin himself comments on this:

the lld d [)f wellare a!ld CultuIe Of the ImMasses
Il}e T1s€ 1n sta ar H
wds a 1(:{1ect10“ Qf t]]e Slr(.llgth, Ullgh( alld lll\"'lncl.bllny O{ Our
SOVle( ](:V(}l 0on v past Fl s
t10 nt
utl . R(‘. l'.)lll ns 1 Ile eIlSlled ]J( cause Wlll]e
glhlllg (]1(. peoplt‘ fr{'.(:dom t,hEy wWere unable to bIlIlg about a.ny
SET1OUs lIllPrOVC"len( 1T lh( X matf.!lal alld Cuitula} LOIld]tIOIlS.
I]le la\.’ eI1r l we k‘.lleS ()ll] If\-’lllll on (lllif‘.ls h{lln a]]
TEIN th Cth a 5. = 1 .
h l T f d the l f m t rdom
other revo ons 1 at it not on s ree p( Up € 1T . 54
utl n (h
and Capltdllsm but al“'}. (6] bl Dught about a Iadlcal lnlpl ovement 1mn
the (f” I and Culturdl C()Ildlt][“ls Of the pC()ple. I heI eln lles 1ts
h w are

and invincibility.®
strength and invinci syl
Now it is true that even though he moved w

: >rhuman effort,
: able, despite super :
in in thirty years was un italism. Are we
Stal'lcll l’)rls coul;EF)' of all the remnants of capita
to 11 :

8. History of the CPSU, op. cit., p. 341.
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then to believe that his successors, smaller men who do not
move with history but who try to mmpede it, could in ten
years rid that same country not of remnants but of an entire
system of socialism, to enslave an entire people who had
fought three revolutions, two world wars, and had e
fruits of socialism for forty and more years? But
ly what the theorists of capitalist restoration
believe. Their claims reduce themselves to the
contempt for the Soviet people, the worst
capitalism itself as a system In essence
and preferable to it.

The development of society in history
the movement of matter. Matter doe
arbitrarily

aten the
that is exact

expect us to
worst sort of
sort of idolatry of
superior to socialism

Is a specific form of
$ not move and develop
or at random, but according to definite laws.
Dialectics sums up and generalizes these laws. One of the
most basic is the law of development from lower to higher
levels. Once something has developed from a lower to a
higher quality it cannot change back. This law holds for
everything that evolves. Water, for example, can turn into
steam, and then steam can turn back into water: that is not
evolution. But man cannot turn back into a lower form of
animal. A higher quality cannot turn into a lower quality in
content, although there may be distortions or even
backsliding in form. Inbreeding or some genetic defect
might cause the degeneration of a group of human beings,
but it will never cause them to turn back into apes.
Dialectics differs fundamentally from all more backward
forms of philosophy in its understanding that motion
proceeds from the lower to the higher, Dialectics is forward-
looking and progressive, as opposed to bourgeois meta-
physics, which sees all change as degeneration from the
present “best of all possible worlds," capitalism. The
bourgeoisie must deny that there is anything better; dialec-
tics, the science of the proletariat, has no need to make such
a denial. It is not afraid to look at things as they really are,
constantly progressing. Not that the development of nature
and society from lower to higher levels is the result of
gradual, smooth, harmonious evolution, development in a
smooth line slanted upward. Rather, development moves in
a jagged upward spiral, complete with backward movements
which appear to return to where they started, but which
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1 - lev derstand-
- always end up on a higher le \-P!_ T!‘l_& unk L
ol ifferentiates Marxist dialectics from JOI‘J g d
. i “T1Y ion but instea
ich cz tirely deny motion k
which cannot en b il [
from a starting point in a circle back to tha

inr .
ing again d
philosopl’l}’.

{5 1 El 1 ou (I a}l(l h.ll\« 1 1ng n t}ll .
f 5 gﬂlf\" g (8] ]lg

i § n )

I aft 3 s | 8]

le 4 4

hanistic theory of cycles shows a lack of undcrsvtla.rl)(lhi:ge

. doctrine of synthesis makes so clear, that while
e th(’- / D:; to tl'.lti' point of departure, we emerge at the !'aalm?
i 11-1[ W\'Crrodur‘t of enriched dcvelopmcnt,'qnd at a hig ‘L}tl?e
{im‘? Ba;ﬁ:rtir-l? d('veﬂlopmem proceeds by spi{afls. ]lu;.] :fuilsné i[:; 1:1 -
i i return in external form, :
EOIZLSZ'f()Cfl?Eser!ll:ir:}léil 20ment, its internal structure. '’

ecause

Once a new level of development has beefilachilg:;fl__t:;
- be set back to the old, lower leve ; e 0. I
TH‘anm‘);ful” transition or violent counter-rcvolutlon.b t(}_;‘.:lc?
blzl;itis born it cannot be stuffed back mt(f} 1:6: 3]3]1,13]')&3“5(
socialist society is born out .of the wgmb o tL,_:I; G
society, it cannot be rejoined to 1t.s. mut O.H.ﬂlemphoricall
restorationists would accuse us of bt:n?g o s
we would remind them t}%at. it was Ma.x xh no ;
pared the socialist revolution to childbirt CERE
But the restorationists do not den}i. (l)ﬂ? i .PS‘ T
development of matter from 10w‘er to 131 : '“gt.hin o
lso deny the law of dialectics which states l}iat 3 ,ndf .
?hi? world are interconnected, tha‘t e\-‘eryt‘}:ungdi;g;s .t,ime
Stalin says in his famous i'ormu!auun, on “con tat,;. o
L ace.” Thus some Albanian theorctlglall.s s e .
o le')ifiﬁt:' exchange always gives rise to capltall.sm, ci!’.ld ui«,z
:g?cmxisteﬁcc of commodity ex.change n th.e Sz;t-igoU::;ggtﬁl
proof that this exchange necessitates caplta.llst Lqmnpge l.eads
Suffice it to say now that, if any commgdlty ex;; it ea
to capitalist development, th.en cap.ltalllsmlr{l;glo o .Greecc
in Egypt in 2000 BC, in Ch1'n:a in 1 : o
F}pe.d{][;nl}(jgtIlzomc in 100 AD, etc. There 15 no d_ou t .
lcr(l)imodit}; exchange existed in a quite advanced form 1n a

. the Leningrad In-
9. A Textbook of Marxist Philosophy, [)I'CPE{TE’(]. b\ _t!]ie _.L{]:I}f i
st.ir‘ute of Phiiosé.phv under the direction i:l M. ;;210 ov, publ.
IUSSR.ir.l 1937, Proletarian Publ. reprint, 1974, p. 1
10. Ibid. , p. 585. o
11. Pano, Aristotel, Albania Today, No. 4, July-August 1975,
































































































































































































































































