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Stri.ke back at the B�dget Cuts
Defend our Standard of Living I•
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The inflationary crisis confronting the
countries of the capitalist world, indicat�s
the further deterioration of the world capital
ist economy to the last stage of terminal can
cer, has severly threatened the whole of the
capitalist system economically and politically,
Here in the U.S., as in Europe and Japan, the
inflationary crisis has not only intensified
the state of anarchy in the economic process,
but •is also part of the objective conditions
the upsurge of the powerful movement of
the working class for emancipation. It is in
these conditions that President Ford point
ed to inflation as the number one enemy.
He proposed the "tough" anti-inflation policy
of a balanced budget and tight money. This
policy is certainly nothing new to· the Ameri
can people. Didn't Richard Nixon put forth
the same "balance the budget" policy as a cam
paign slogan in 1968? After just one year of
.this policy, the U.S. was on the verge of de
pression in 1970-1971. It was quickly_dis
carded in favor of pumping oore money into
the economy to "save" the nation from depres
sion. Ford's anti-inflation program will
soon prove to be just as useless as the at
tempt by Nixon. However, as the crisis has
reached unprecedented levels of "stagflation,"
and the resistance of the revolutionary
peoples of the world to ioperialism has also
grown tremendously, the bourgeoisie will no
longer be able to shift economic policies
(from anti-inflationary to inflationary).
They are faced with both the threat of the
total collapse of the world capitalist eco
n.omy and 't;he forl,(11.rd s·urge of the revolutionary
movement.
The current budget cuts at all levels
of the government - federal, state, and local clearly represent the policy of the government
in the interests of the monopoly capitalists,
to shift the burdens of the intensifying
crisis of the capitalist system onto the
working class, and in particular, onto the
national minorities. Furthermore, these cuts
toll the death knoll of Keynesian economic
theory which is relied on by the bourgeoisie
to propagate justifications for its re� c� i.on�
ary rule. With such ideas as how deficit fi
nancing and inflationary policies can pump
up employment, production, consumption and
profits,Keynesian economics supposedly perma
nently forestalls the intensification of the
inherent, un�esolvable contradictions of
capitlism. The cuts also come with the
fig leaves of the liberal reformist politici
ans who propagate the myth of the "welfare"
state - that reforms and "progress" are not
only possible but even d&sirable for the inter
ests of the working class under the capitalist
system. Armed with Marxism-Leninism-Mao Tse
tung Thought, we
Communists should build
a broad united front to fight against these
attacks by the government. Even more import
antly, i-,i
these struggles, we must edu
cate the working class, especially advanced
elements, as to the nature of this capitalist

system, the historical mission of the working
class of overthrowing the barbarous dictator
ship of the bourgeoisie, to d-:j.scard all· illu
sions and to resolutely struggle until victorv
As the inherent contradictions in capi
talist production intensifY
the state ne
cessarily expands its operations in attempts
to maintain the rule of the bourgeoisie and
postpone economic crisis. Government spending
is a reflection of this constantly sharpening
crisis. The state's expansion of operations
tries to counteract these crises. The fe�eral
government has increased its spending from
less than $7 billion in 1940 to a staggering
forty-fold increase of over $300 billion in
1974.
Capitalist production demands the minimizing of·
wages which in turn causes the
diminishing of the purchasing power of the
working class. Meanwhile, it demands the
constant increase in expansion of capital,and
therefore production. This irresolvable con
fiict·inevitably causes overproduction more
goods produced than can
be purchased and
increases in the industrial reserve army more
an'd more unemployed people, The state, besides
carrying out its role in safeguarding the
economic, political and military interests
of the U.S.Imperialists internationally, found
it necessary to •xpand its operations at home,
It had to provide defense related production
and "make-work" jobs to "stimulate" the econ
omy; to expand the supply of money to finance
these projects-just printing more money; to
expand the credit system-to stimulate consump•
tion etc. All of these are aimed at main
tatning a high level of production, employ
ment, consumption and therefore profits. These
measures· were necessal!'y for the postponement
of. crisis and the maintaine�ce of high rrofit
rates,
REVENUE & EXPENDITURE OF THE FEDERAL
GOVERNMENT
unit· million $
Surplus &
Fiscal year Revenue Expenditure Deficit

-2.7
9.6
6.8
1940
-45,0
95.2
50.l
1945
-2.2
43.1
40.9
1950
-3.0
68.S
65.4
1955
.3
92 '. 2
92.5
1960
-1. 6
118.4
116.8
1965
-3.8
134.7
130.8
1966
-8.7
I58.2
149.6
1967
-2S.2
178.8
153.7
1968
3.2
184.5
187.8
1969
-2.8
196.6
193.7
1970
-23.2
211.6
188.3
1971
-23,0
231 .6
208.6
1972
-25.S
246.3
220.8
1973
Source. For
figures before 1970 it was
based on the U.S. Budgetary Summary, for the
figure of 1972,1971, it was based on' repi>rt
on Federal Reserve, and the figure of 1973 was
based on Nixon's report of the 1973-1974
budgetary figure.
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