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SCIEI'iTIFIC SOCIALISI{ AI{D SCII]NT]IIC }IETHOD

rrlt is the specific duty oI the feaders to Bain an eve! cleare!
undersianding of the theoretical problen-s, to flee themselvee fron
the inflxcnce of tradj.tional ph?aee8 ilhexited from the olal
con..tiioil of the *orfd, aod conBtantfy to Leep i! nind that
Socj.'r.1isn, having becone a science denaJlde the Ba.nre treathelt ae
ev.::li o LheI science - it r,'l1]3t be studi-ed.rl
(!,utet6: rPrefacer to 2r,al ealition of $!he Peasant War In Cernralyi )

C03I is the only organisation ]n Srita.in uhich is resolute in declaring its
tot2l a'lleg:'r,ioa 'io the principles of Scientific Socialismr and actively
plactisirls i.t,

Scje:rtific Soclalisn - l;arxism - like all sciencesr is a procesa of active
iDtervention in the lJorlalr ])ike other sciencesr ihe knovledge tbat it pxoaluces

in this intervention i6 relative' not absolute, slecific not 'SeneraLr.
Relativity anC specificiiy of knowledgc have two aspects: knouledge has to be

rena.de as the objeci of a science chalgee/devel ops; and lg'roHled:-e advarlces i!
its sccpe/effectivity, develqping on ihe besis of succese/faiIure.

fhus ecientific st;],tel:--nts always have a !provisionalr character. Science
lnten,Jncs, lrlahr,'it jiY.ranteeg of stlccess, on the basis of last achievementBt
a.nd ullc.:r tl]'r discipll]1e of its lractices pfus the resistalce of the concrete
rer.Iity be-ir. sL i:i ca.

So, in COBI li',eratLre a.n.l lractr'ce thcre is nothing finelt absolute, close'l -
)'rc r'r.rl< c..n ccn,".-in rolE vel:y fast voxdt on anv su|iect - only the latest'
Nei_.h,:r do ve 'a,lcl,t !o:ri',!ol1-sr on erty s'rbject r'r-tii 're have ourselves
ro3--archeC the area. Irrren _"hen o\rx fir:iirlgs z.ie al!'/ays provisi'ona1t sutrject
io emar:,tation cr reiecij.on jn the light of exler:ience' Ixalpfes of this conre

fr.:n su.h yariec iields as t|e clura;te:.isaiion of "rha'i Is CoBlr (con?axe

Proleto.iac N..1 r'Iith our cu.Treni llati'rn)i ou! posiiion--on-Pasliaxnent'ari8m

i;;;;;i;' i,,iroc,r"t.o'r" to ?arnirhle t lio.i.3n'1 Pa'lhret-No',);-or the first
laitio,1 ol rl''hc Crisrs oI Sritish Capitelr (Paropnet No'2) should be contlasted'

wilh the second .ortlaL.

Flom theory to practice .dld back a€ain to irlaoved theory in a. continuous

;;i;.i;-;i"'i"'lhe onlv dialeciicLl' scientjsj'c rrethod' aDd the onLv one coBr

shal1 pursue.

t'liarxists hold that n.'!rs social plactice afone is the cliterion of
tfr"-l""tf', of his y'ro\riedge ol the extcDr'rf uorld' What actullly
;;;";;" i" i1r.rt *an's krotlefue -s veritied onlv !'r'hen he achieves

iii'"*,iiiip"i"a results !1 th6 proces' of soci'!f prlutice (rurte:ial
prcou.rjor, cfass srlugdle or seien,'_'ic exp rjner'L)' If man 3'nta

i."r1""1."'i",ls worl-l'r,r'ra r is, to acnieve ths d''L-cipaL-cL-.resull's'

he must bring his j.deas in+,o correspon\'lence vilh trc r3l''s- ot 
^lne

"1,i,--ir. 
exic'.',,-L worici; if Lr,cJ oo not corr'irI-ond nc ui lL.fair in

o"I"iL"-. Af!.r' lte f:il.r h" drlvs l,Iis l'esso"''' corrccLs his ideaa

io ",.te tne" co:'resiond io the 1a\{s of the external l.lo!ld' an'L can

'thus tur[ iai]'ra i'1to success.rr
(Mao; 'On Practice')
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IE.I'IIAT cOtES IW){I?

In part€ 1 & 2rwe outllned the 6con@1c orlgbs of the pres{ri crlsr.s as the
lnevltabl.g r9gult of th6 workfug out of the I&rs of calr,ta.Llst dde€l.oporcnt, and,
follorrLng .qr f!c@ thatr$hat soclal for!6s th.l.s det eloFdont had drgoBi€rod.But
thla hlstory has cuLrd.lated in the plgseat noodttra Eoodtt of crlsls,a
pot@ttLal turnlng potnt in hd.storlral devololEelrt, ft has prodqcod a sttuatlon
that sol[6 see as rovo]utioitary ln lts pot€ntla1.Holr can the sltuatlolr dsvglop
fldr h€!€,what oourses are op€n to Brltatn goclgtt?'yrhet colrraos lle adraocated
bJr the dlffer€nt pollticaL tendenciea?

Wltholrt 6rI ass6ssn€nt of th€86 possibi].Ltles 1t 1s 1npos61bL6 fot !6vo1utlon-
arlos to or{entato th€0rs61yea jn tho present sj.tuat16r.ElrEtry,1s Lt o! ls lt
not potdttiaL\r r6eolutlcnar.rr?To thls $e uust anst.6!,lrot yet.Lddn deflJled a
rsvolutlollaxJr sltuatl(tl as follonrs !-
non\r xh6t tlle 'JlqtgljleeEtr gg not rarlt gsl 93! rav and r.ben the rgEg!
classesr carmot cartf . . 94 14 the 9!L tsgI - dl\r th€n can tsvolutltrt
trlunph. ThIs truth nqy be @cpr.6ssed ln othe! word6 : Rsvoluticrl le 5rrpos61b1e
t ltibut e nationdde ;dstu i.rto.trne Uotit tUu oproiiEGi--ti,-u ffiIiiEf.It follcrrs that for a reeolutlon It is ssgantl.al thet,flrst,a naJorlty cf
workers (or at-Loast e naJor4ty of tbe clasg conqlous,thhld,ngri:.ftfcafu
actlve workels ) should &UI urd€rstard !tre n€cossltv IgX fggluuktr and bo
r€a4r to sacriflce thoh 11vo6 for It.,..n(kfL lflng c.emnl.s.our aphasfs)

In the lLght of thls dofin1|j.ori, a r.qvolutlcnar5. sltuatioD cannot prGsent\y b€
sald to odst 1n Britaln.ltrs uppor classos nry not bo abLe to canXr on 1n ths
Bane wqyrbut the nasgos alE not convlrlcad of the noc€ssity fD" lEvolutlon and
dc want to go on ln tho seJE vay as before.The Iirolll.ng class l.s cor.talnly
struggurgrbut tn the tDaln lt ts struggBg to riaintajtr tho posltlcn that lt
galned durinE Eritalnt s inporial p"o"Ffti.

TEB crlsls ln socletyrs econarlic base deolarrdg char€erjn fect 1ts fuU resolutlolr
d€ltraids the etd of capltaust cotE[cdl-ty pE odlctLqr. BuL thl.s solutldr ca!1 oi\r
be p'actlcaUy rreJ-Lsed \Edor a uork6ns r stat6.Irnu-1 thl.s 1s estsbushed
oveErts wlll cctrrtlu€ to $ork th@1s€Ive6 out l'l.thl.Il th6 frerl]owor.k of capitalisnr
and that daes not !6;n stasis,tut crasls.A rolkars r statg of cdrt.serls the
state petor of the dlctato.shlp of ttro prcltErlat,that s6ts out to bulld Eocla].-
1flr.

tho o1d koyaeslan nethod of atate cqrtlol of the 6ccaro6r has beotn8 Stpossiblo.
It a'as ad€quato fo! deall-r:B with the o1d capltellet lr.obLq! of lElderconsufiptl-on,
but it t,l.as a treath€nt of syrll)tcrls lather than causo6,and as a pernane!!
rqrcdy for the dlsoase of falu-ng proflts tt can Froducc qi-Jr acceloratlig
lnflatic'nflhe cqltlnued aevelogneni of producticm ulder caplia1lsrn denands en
,.ncr6aao 3.!| pE oflts that would enablc nq,r Lnvestrndlts to take placs ln
tochnlcal]Jr advancgd plant end machbory.!\Ls can 9t1l-1 99S!S !li!l4 ee!1!4f!qIn thls sectidl ne presert sono of tho nea@
to resolve tho crlsls in thol! arn lnterosts.In the next wo presoht, !1€asu.)€s
open to ths FE olota.lat to dovelop the situatiarl In the lntcrost of the I l(,rer
classes l.

Bload\r spoaldrg ther€ aro t o otrposod capltallst Eo1utlqls to th6 crlsls.c[.,e
ls platdy r€actlcB\ary,th€ othei lefoloist.Nelther 1s ].l'keLy to b6 eoacted:n
therFter for$rthore $.1D lrolab\y be sone ccmbhatlcn of tho tiro.l{e pres@:t
ihen aE dl.stlrct stratogles ln dder to shce, what renalns to th€ bourg6ols:6
ln tho rray of roo,l1 to nanoeuvre.The rcactlqtat5.. orl Rlght I cc{u€grwcl|]fd b6 to
abenito lBJJrDBgla!1lsi fo!. tho strlct nqletarisi pres€nt\y advocated bJr scctlons
of tho TorJr rlght. l.1ng.. Ithg€h thls cr€od ls dail.y spradltg).Ihls wolrld hean
e balsnc€d' htlt6Bt;oi at loast a tnrch reduced budget ioflclt, restllcted
8ov6l{)r nt @.p€ndltur€ r arld a curb upc,D the 4psns1ctt of cr'edit.The goverruent

* For fu1l tleatnent of inflation, see ilnffltion, Clase Stmdaole and Scientific
Cobrmrnisn r i Proletallan No.2,



, ...:

capitaust c1€ssr.r4d6ryl111i!g: thqlaJ.ttacal stabj+iw.-of ,1$1rh our J,*ti+Cj c:ass9s
ale se 'p1''in+{.30 xe.-qlq. ,sfj#_'l(sJlies ha{.9. !a}c,ht the napseb .rhaq.uianpr;Ir':p9+ i+ - ,

".t 
-1"'i ;;,6ia".ria-;trili';:i;.; ;.;il;;;fi.r4;-di;;"*e;:ffij,Yi,fr

natur6,-aDd whifst thls ovei egtjrates the pc,$rer of capilallst govelrrneols r:--certelnlv nak;s 1r no "e"i-" io.. ;hu-u";g!"i"i.'-t"-iil'l-!*prfi'r,,".n","."p"*:,
There uould havo ro b€ e shlft ft'om tho present forrn-of bourgeois :'ule,whlr;r'.
rolles to e lar€e extent upon the ccrrseni of thq ru1€d,to onJ trh:-ch :.cllej much
no.€ upor: rhe c^.i1c:on. onC rFprcssion of the prol.etariar- orgry!slt1cDs
acconpaniod by a trffage cf Fatr3 oLic a1d racialist pr."psgenda'lo l:rordl:sa
tho lrorklng class.Urdor theso condilrj-ons tho bourgeolsie might bc fo.ced -,1
r^{th-draw froe the Ela ln ordcr to cenent thg suppo.i of thc nore nationC:st
scction of ths potty -lcurgeoisle 

I erd spllt the piofetariat on a natic,r,al:st
populiat basis.Tha pol1ci ls oelf c ontraalctory,bbcauso it ts pr.osoirfec iry !,s
ideologigts as a ncatia o: aLLoG.jng th6 econo1ly to t.oguLato ltsau,b\it ,r
curreni conditions,fa:: fTct! stabillslng the sltuatlci-] and dirlinlshir.g -_ho rafe
of the st..te 1t r.'ould require a nuch more na.ked and coercive rolo fc:l statj
power.

As lt ls so reactior-ary -nd contrary to even tho shor! tein j-nteres-s ol
induslrlal capitcl (!r'r.. tro.rLd lose jn tho ercuihg dopressicn ard b6ne:,:-t -,hei
they itight gajn flon ti.€ reduccd !-rage jnflatlon), and because of the roi:.:lcal
danage that it uould :r.fLlct upcln the superEtrrrcturo, it is unljlrcly taat :
najority of th6 bo!'geo].sie uorld support lt.tJxen tho use of s:,ete ioa:ci-r- to
ho]-d cioiln Lrages beccnes unavoldable, the int6re6G of jndustrj-a1 capit._ w:a{-i
be bettor served lf lhls irero dotie vla a ftages froeze end a comparc.iive-tr- i-+:
Lcvel of rmel1ploJ!ren-,.!).cm thelr .,rii1it point the avoidahce of otrEn confl--ct
betr.regll r the ,woi* j,r1g ,cl€.sses. €rd tbE stttA p@rer is desirable, U,rt tf tt car.no.
be avolded, the:e is no rBascn !fiy it bo accorrpenied bt en urutecessarily ,lnr,{rsi-
fied recessio!-.
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would ebandon lts a'ltercpt to manage caDitalisn snd leave the flee market to ru
ltsolf.Theoratically thls ,ould culb lnflation at tlle exponse of high unehpLcy-
nent and oconondc stagnatlon.Thls aJ.teroativg is re&tionary oven 1n capltalist
tems'and self contradictory in practlce.It ropr'egents a retu]"rr to the !s"e-
ka).rleslan ideoLo$.,.nd lrorl1d sacrl-tlco both the stardard of life of thc masses
a.nd the dcvefopnent ol pi'odr.rctlqr to the malntdrancG of an il1usoly nonotary
standald.It uould prcclpltato an jntonsifl-cation of the class strwgle,nhlch
lrou1d havc to be net by a stlongthenlng of the stato po$er.The petty bourgeois
':ou-ld have to be nob11lsed to the defence ol the ostabli.shed order,rdth the
emergence of forces of ciil-zens I rolr]nteers to break striles and factory
occupations.Such a corrIsertful-ch overtly sact{fl-ces the lnterosts of the ork-
lng class 

'thro{,rs 
miUioaG onto the dol-e and nl-l,l-ions nore lnto ch.ronlc lnFecurlty t

rrould c+use a. sorio,y'q Jupture i.n the political superstlrcturo.Tho curaen_"
capltaflst ideolo6/ irhlch stresse! d1dd6 h6j^lno4y ard rrational unity,would !g,,. , ,

dlfficult to nalntaln.Th6 ideologlcal damage rro[d be a long tesn tht€at to the

The other nain art.eI'!:at,lverth€ .one r.rltl-ch 6t !tresent rould probably pt'o\rldtlfil6 ,

best condltions_:o1' lr€ peipstuation and reconstloctlon oi n"tttsil capitd:.sorls i. r'efor-Iaj-6t Labo.e 6over,nont. Tbls i,c[rld ca8Xr cut neasures that oi= f-*j:y
progressivs,i-Il tbe senss tha,t, thcf mod.lfy_stll1 t\ftherlthe free oporatiol o,
ths narket 1n otde? to allow tho f.urther agvoloFojent of productlsli undEr'te
hegcmq{a of tho Bxis.t€ nrljrg cfass.It necossitatos a nrove towards a mrc
more statc capl,taus-, rcoll.tlsr, c ombired with neasuros ailrled qL irhe idoolog:i&llncorporatiotl of the proletarlat wlthln capltal-ism. fnls 15 tle po1Icy o:. .,:s
social contlact as :-" ls advocated $r the uroro tadlcal and tra;inatlve --,a.r,.=
politicians l.ike Benr..

Her.e,l-nstead of .!he econonic 1016 of the state belng restricted it is oxt ondg-,wlth pr{vate capitsa no io!€er bejng able to provid; the fi]nds foi the prl?oEllof accunulation ard :nyesrBent, the state stepi ln.Slnce pr.ofits are ctocl!)jrq,
lnvestnent ftust be finarlc6d i,ut of tax revenues.Goverrnent noney ,or1d t€ cct-_
ver-ted into industrial cerital b5, such organs as the Nationrl Enterpr{so Boal-t.
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t{hlch $ordd tako tuto statp.sontlo1 en lncreaglng soctor of Lndustry.Tha iax
systen,fioitr': b€E€ a Eotr gource of gorEt?Elgnt l:errsnus and reguLetor of ths
oesrall 1se61 of 6c.noo1c ectldqr grqduat6a to becoit s the l,ararnoEE englno of
capLtal accurrulatlon.ThL6 ir.u1d bo the trort stllldng testetncq. to ths total
banknrptcy aJd d6cedatc6 of th6 oapitellgt nod6 of ploductLon,es 1t wofld 1.Idlcate
that lt had bocc,no ,licapablo of solf rGproductl.o,Lncepablo of porpetuattrg
Itself as a sJrst6n of o.plo1tat1dt.i{het dLsifn$dsb€d capttellEt @eloltatldr
fr'ol! !E svlors fonns,rnag thlt 1t cs!:6 about thlorgh the lt6chSnlsn of freg
coEndl-ty eo<chang6lard th6 surplu! product assun€d the for-6 of gur?lus value,
racEretary profit.N.ir thie nahanlgE of €cpLoltatlc'l has fa ,ed,ed the systertr
nust r6sort to such atrha:Lc dld obrolste for,r€ 8s t€o(atl.[r r and the depr€clatlcsl
of th6 ncnEtarJr rtardat\t.In addltlcn to thls tt!6 stats would have to assr&E
ttcraaslng pqre! to rste€!, or d1r€ct credlt tolrar& thoge socticos of capital
thet !rt11 usa Lt to thanca p!'oductlv€ lr|ostsent.raute! than uslng lt fo!
property speculatloh atd geltbUng .r! th6 co[llodlty ftrtures Da_rkEt.lhts sott of
operatld!,rllust very heLpftr.l ard profltab16 to thos6 c.i!cot"!ed.1n Do l{ay he1p9
th6 boulgeolsl-a ae a B'ho1o coDDete on the t{orld tnarkst.

tr*,iraaa'a!laartaaatt!aaa
fabl6 3.1.
Reot as a fi of tatal- surplup value.
Iear
1960
196L
1962
!963
796+
1965
1966
t96?
!98
1969
19?o

L9?2
L9'.t)
10?[

(1)
27*
29
1L
29
29
)o

*
41
!8
4?
q8

I

(2)
3c$
30

)o

)r
?i
26
q0
l+2

48
44
I
?o

to53

(1) ts calculated accordlig to th6 fofinula R/S ldh€r€ R l,e rdrt, and S surplus
value calculatod as the sum of Faofi.ts of ?E:lvate cofipanles trading surpluses
of naticmallsed iJrdustrtes,p1us r.6nt,lldI!.Is stock appreclation and depreclatlon.(2) is calculatod \rslng the for rla R/(S-T) irhereiils trade aeflclt (r,.Islbl€).
This givos r€nt as a fractldt of dcltr€Etlc surplus vdue slrce lt conects for
the latte! brorght aboui by a trad6 deflcli.The abEur.d flgrrlg fo!r74 1s a re3ult
of the total col1aF,se of capttall-st eo(tr,loltatlcn ln H,tain rrhllst landoimer.s
contlnued to der1v6 lev€ttu€ as a st6a4/ surchargo cir the natlonal licorne.

*****+'raiatr*t****ata
In th6 curadrt sltuatlc'lrtho dlvorsl(tr of surplus value lnto grouid tEnts
(see Table 3.1.) tu a slgnlflcent obstacle to th€ dEv€lotrrneni of the ploductlv€
forces.The ldrn of groDrd r€nt thet pledolil-nates 1s of corEse capltaLlst
dlffelqrtLa.]. ldlt,l-argely dorlved frcin urb€n lard.The landcBrDerB nergo.$-lth ths
boEggoLslorrathor thaD.cdistltutjng a d.r.stjrct soclal c1as9.But th€ high leveL
of ront dl-verLs sur!,lu.s val"u€ away frorn p!of!ts, attd lnto spoculatlvo tnril-di-rlg
lathor than lrduEtrla]. LnvegtrFnt.Wlthln the flanlelrork of caplta.ltst productlon,
thls could b€ avold€d bJr the natlonalleatl.trr of lBnd and the divelslqr of lonts
to publlc d.pendltur€ or the accurlrlatlon of €tat6 capltal..In fonnal hLstorlcel
telllg,tho natlonafisatlcd of laid ls Just a moasure of ladj.caI capltallst
denocrasJrrpart of tho €xprolq.latIon of th6 o1d lardorrnln8 arlstoclacJr.lhe cf,ass
of lerge agrad-an lardortnerE have of coursB fa,ng slnc6 Logt thel! eccnondc snd
polltlce]. slgnlflcanc6,thsy no longo! co.tstltut€ en ,eportent fractldr of the
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ruli-t1g class.But ln modean Britain there renaini blg obstacfeB io the natlonrallsation
of lend,since capS-tal:st g?omd rqlto corrpose such a ]arBe porLion of bank ard
lnsurance reset'vesrth.t ever rEnt controls tht'eatei their solvency,ALl th69e
lneasures of state capitalist nationallsatiod 1rould be atconpanied ty r!rch rl1etot'ic
abort socia.flsu froin the Iabourites eid tho anguished hot o fron seations of tho
estabtish.nent press atoui the depradaticos of tha+, red revoluticE€.ly cormlssel:
th€ ex-Viscount Stansgate.ln order to 6dd to ihe socia:.l.st credentials of these
measures' ( lraiy workers ncnr being rightly scepticaL of capitaLlst nationa.flsatlon) ,

varlous buroaucratic schenes for rrcrrkers pegiclpation would be Lntroduced lIr
tho ne$r natl-oaalised industxles, alcEg L'Lth the spdrsod.ng of a fe!, tane rorkers
co-operatives.Pr6felabl,v th6 latter woutd be set up jn berld"upLrtechnically
obsolete companies, I.Iith ftr11 compelrsatlon pald to all shal.eholder6 and creditols.

the objoctives ',rouId be to : I)rrevitalisot Britj-sh indllslly stth an inJectlon of
ner capital.ii)to l.ri-n !.rorkers su]4)ort for the vohntary rogtriction of {ages'or
if this faj-1s to provide th6 nece5eatXr ideologj-caI coeer',for ,ihe state rcgulatlcn

Th€ Labour Left presents this refomism as rrsocLallst Pouc.yfl.fulte ape]-L lroir
the irb€c1Iity of thjrrking that soclalislti can be aipollcyr that nay bs introdused
ty a goverment, at rd-Ll,this 1lne has to be opposed.I! prle\y foffiaL econcldc
terts thexe is no deqylng that the social. cor.)tlact policy is proglEsslve for Lt
alfows irhe developBent ot the productivo foices and l-t accelerates the concentraiion
of capital,But 1t is prog€ss onlJr within the linlits of caDitall-st soclety.lt is
no nore ihan the bar'e mjnsl]rlEl of measures needed to enable caDltallsit to contlnue
a.dvancing.It certa14ly doos not halp the ptaoletariat develop is ar] autonomous
class ln c.rder that ii rlqy supplant tho bou.rgeoLsie as r,uling class, ard tha: alone
l-s what rovolutionaqr strate$r is a-l1 about.

Ih tho er'es of ihe l-abou:'lte:State Socialistsrall soeial plogress ls io corde about
through the nedium of the state.Their soclalism 1s no nore than a policy for the
expanslon of a state power that alreadr ccrnstitutes a vast,r&Is.oduetlve,par.asiilc
excrescence upon the bory of soclety.It fr'oes workers fron the rrle of the trflvate
capltafisl'oriy to subor{bate then to tho tyraru{f of the govor:r}llrent offtcial.fll
the preseoi, per':od d ihat o!.6]rate monopoly capitalisn - the stluggLe for soclallso
ls everoc,re a si,nggle agalnst the stat€ powor.Tho sel-zure of slrate power hes
a1w4ys beelr the obJectiye of revclutlo!1arlr classes,for only with th€ conquesi of
the centralised pouilcai pore! can the orBanised reslstance of the oId rn15€
classes be broken.But as.lrlarx wlote of the first prolotaiian revolution r the PaI:-E
eorrn]lle ! -
. rlThis state powor foms in fact the creation of the ndddle class,fl-rst aF a

rdeans to break dG,nr fetda-isn,then as a &6ans to cfllsh ihe emajlcipato4r aspjjaatlons
of the producers,the .lrorl(ljiq class.A11 reactlon6 and rsvolutions had only sorved
to tra.nsfer that organised po{er - that organised foBr of the slaveqr of labou.I -
frollr one hand lo the other.from one f1'aciicEl of the ru&jjlg classes io anot"her.r--r,
had served the flr11ng classes as a nsans of subjugatioa and of peu.lt he-d suckerl
nd{ forces from every- ne'I chang6. it had served as an instr.rnent of broakrng dqxl
cve4/ popu]ar rlse ar1d served to cmsh the worklng cfasses after theJr hai fou€hf,
and been ordexed to secure its iransfer from one palt.of tho opp!'essorg ',o thg
others.This ira6 'thereloro,not a revolution agalnst tlds or that,legltiraae
c olstitutional 

' 
republlcen or ltnperialist fo}1r of Stato Povrel',it inas a !.eyoiutlc(!

sgainst the;tate itsolf,of tlds supernetulalis.L abor-tj.oh of society,a:'esu!.lD!1o!r
t8' tbe peopi.e for th6 people of its or!'4 social Jife,ft was ncl a revolu-llon io
tlansfer 1'" from ona fracu-cn of the ruLirlg cLass€s to the otherrbut a Sevolution
t-o break ior.'n. this hor!:id nachinory of elass dondnaticn ltse1f,(First &aft ClvjL
,va_r 1n t:ancel

l,low fu _"he stag6 of oc0,loplc5/ capltql, ,whei:l the very producti?e. .forc€s ai6 ln
revolt agajnst tho a11en domlnaticn of capital" ,ih6 state power beconos ibe last
surporb of the capltelist econorsr i.tseIf.lhe state is n liIrg:ea Just a lllachiJ}e
oj class rule,hrt thanl(s to its taxes and tributes ,.rhich supporL an a]llv of
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ftrllctlcsla!"losrslnecurlstsr tuisaucrats etld ldoologuesrhaE boqolae tho narlls.clal
Eqfport for th6 eElabll8hed cE der.It ls thL6 gggeJBant, that the left labour{ieg
trtth tholr gaggle of tr.otshdst t lnfljltratcs t Fcesent to the t.dd.Dg cla.Bs as
fl.belator.

0f course lloihll€ eloe l-B to be expoct€d of a tlabourr parby that has Ltself
bec@e a dopartment of stat6.But, how do tho lJdelErdqrt 16ft,the Trotsh.ite gloups
Uke ttte I.S ad the llrG rsslord to the slturticE! ? Do theg Frosetrt thls €oq)adllla
state p.eFr as the p'tuclpal enery of tho rorkolero! as j possiblo tustflr!;dt 1!rtheb liberatlcsr ?

:lt:ePed as lrd.y ""u l.!t th€ IdagBatlst tladlttcst.f th6 Mttsh lutt)g clrss rthefeft ccsrcdltrate all tFaactlcal etrugglos, aid 1oavs guch contbtental fad.s asllarrdst €cdlonl.c theol.Jr to thetr acadadcs.fteoryrli seeo6,lj Otr fo! rdndow
dressl-ngrBo lcrg as lt 19 r€strlcted to acad€odc JorltnaLs such as the Ne}, L€ft
Revl€w.PolliLcs,holrevEr ls Ecor€ihlrlg elsora Iractical Datter t b6 dgt€rlll1edqr l,!'aqtlcaf cdrsideratlona.It ccoes iherefoie as no EurFdlsorthat they trl.esdrtthe r.'orldtlg class r'lth no coholdit Ual:dst, Eota&rsls uponBillch they cai^. c1i:ntheL, tactics to be ba,sed.It 1s thorefore at tllres dliylcult to tolL uhethor i,l1syactua\y have 

-ar5r 
strateryror Just a! €c1€cil-c €g1coelat€ of ofportwd 5i tactlcs:

|: fr" .f- 
""! be a"do outraparL ft'qi thot-r natlr.,a1l-sLtc sblbboi€th ol olposlng

the XEc 'the IS ard the M have firc balr Etrdlds to thel-r eccncElc strati'ry, -
(for theb- p.Utlraa/electoral nstrategloei, gee holetarlan pa4*net No.lf
1) To soash the social cdn trick ty advocatlig 1ncleas6d trados union riiifrr\cy
ln. an atteDpt to lncrease reaf wages.
11) To dslldrd that tho statorfor lts parLrhonours ihe soclal corrtract,t5/ ex,,€n iAnatlohalLsatidrs ard ral-slng soctaL servlces ereendl.tulc.

The f;lrst- of tbse glves trorkers advice Jl.gt l,iel'e th6y at press1t least requbelt : oh the subJect of trades rmion nffitancy for wage aoranas.Wlth its longtrad€s r1rllo!1 tradltton,the &.ltlsh vorkj,rlg cl."s rn[! @gage ln ,iagos strugi:es
as a reffex lespcarse to the c!'lsis of Brj-tleh eapttalisur,Ihey are qutto cafiUtoof dolng ihat wtthout the advLe of revolutlot)lsts.It is the duty of such io offer
lrole.RevolutianerJ, !4alrdstg Ehould havs an overylew of tlro ecoacrdc ard sac:a_l
qraandcs of the crlsd.g,rhl.ch rrould !oal<6 Iossiblr a cdEcLous rather thah re{:er
p.oLetarlan respoinse.

It 1s a fact that Litl.sh caplta.lLs is gotng banlc,upt,the rate of p,of:t bas
been decllnl-ig fo! deades.Htish j-utusiry has on\y beqr kepL gol-Dg ovE? r,he
past f,ew years ty forBlgn loaDa on a.n lhlEecedented sca16.Roa1 wagos have oniv
beon ioatutallrcd_t[r the huge t&Iort deflcl-t that theso hav€ nado posslble.Fore]_gl
loens durtlg 1974 @orr$ed to a subsi.ff of €3.55.!er. reek on ihe lrage of every-
dlployeo th Brltatn.l,leairilhlle as a cause and ef6ect of the 1o!,, late of Fcoei:'
Itr'oductl-!,i-ty siagnate s.

It l"s aLso a fact that the captrtallst norld l.s ijrr.rsEal in ih€ $.orst perioc o:.
recossion sl-nce lfl,f2r artd that wguld tesd to F,oduce a vor€snlng of th6 aloa{r-r
onormous trade defl.cit of the UK.Consequontiy ttro toreign loans ttrat are tee'r:rq
&:iitsh caCtal solvent,n4r ai a.hy tLne bo r,{thdreelll.fne conqlusLon tfrai fcfjowi
Is -that thele is no rcssLtd.lltv of a Eeneral qnd susrtalnod lrcrease ljl r6a: r.raa6s
erd salar'Ies for at 16ast the nexU -*o ve@
If the deposlts of tha oLL states are $lthdreo,D a faa! In ,€aL rages w1.].]- b*cqnehevltable. in addition to ttrat lvhich is alreaay taking place aDd which will
contj-mre for anoth€r coulle of yeals, ?ather tb."n tbere bejng arJr possibj.liiy of
a rise in leal ilislosable lncooe. Contrarv to lopulist dei!.1gogy, this is clciaieal
Bot by the evif Dachinations of the ! eaones of Zu!ich,, ihe Cliy of London ar the
IltF, Iui by the objective lequilenents for continued capital acdrrulation in lritain.
Capital cr|n only accuulate if its share in the DationaL i[cone ?ises, and thls Dcansits divet.siou from a) wor.king cfass private consuEption; b) workinB claEs .'xd safariangr
social consuflption - hence 'public :,peDdinb, cuts; c) rEntier c.1p1ta1, if industlial
capltaf is to be forthconing in the nassive aloses lequired, ttlus the leftrs expansionist
Sldbbofeths are totally obsolete. Britaints conte'iporary dise.rse is not unalerconsunption
like in the rros, but rmder:production relative to iis present co.su,iption.



?ab1e 1.2. The fall in real donestic incolle

1972

1971

(r)
(r"

100
100.1
99"4
96,a
94"o
90.4
85.tr.
81" 1
74.8

76.4

1974

(1) (2)
(c millions)

12,e75 12,87'
11,564 11,578
14,020 1r,91614,710 14,122
15,r24 14,40'l
15,971 14,4a5
16,445 14,028
16,992 1r,e15
17,625 11,1e4
18,)41 11,407
19,r25 14,,64

(4)
per. cent of

100
9e.2
96.5
94.6
92"1
69"'
48.2
8r. 1
61 .8
17'2
1r.4

(5)
base date)

1C0

96.2
91'7
89.8
69"0
ES.,i

82" i,
I1.0
d2.5

Note to the above table t.2
All figures given
'1. Total donestic
2. Re:r.1

quarterLy
iiccme at current prices.

I calculated b). deflating (1) by the tenns of tlade.
,. Te1llls of traie, i.e., ratio of inDort to export plices.
4. Donestic E8chasing powe" of the pound.
5. Externa1 lurchasing power of the pounal.

The lelt has ieen advj.eing vrolkers to fiSht the cuts, smaBh the socia] conttick
and lress nili_,ant !ra6e dema"nds. It does not go into the soiEce of the levenuethat i9 to llrov:Ce the hi.Eher wages for productive and unprocluctive workerg
a1ike. U! to ear::r '75 the capitalists, response had been sirnlle, in order to
fiDanc€ the ever ;?oBing rilmbers of unproaluctive wotkers that it enployed., the
stete haa been rE.)Iring a BTowing budget deficit financeal by expanding ih" norrey
supply. in the years of Toly govetuent the iloney supply $as rising as nuch as
,0 pera cent a year. the easy credit that this Eovidled aIlo!,real fime to }oIlow
the noney necessa{r fo! uage lrlcreases at interest rates at or telo\{ tilc *],teof infl.atio!.. It a-so allowed an upsurgE of investnent in speculative property
developrnent }r:lich .irected capital aFay froll the proaluctive sector of the econoary.
But all this -eaal-' :o ever accelerating inflation ae a gEowing unproaiuctive sec_tor is suppor-ed o. a rra?lo$ring proaluctive base. Tie inflatio; anal taration
necessarY io i'inan:e the growth of state. expenditulre equeezed teal $iage€ of ind-ustrial wo*ers' T. ttle extent that they were able to increase their money ,/ageahilst 

_ 
the sirict::ry price anal divialerial conircl measrres held down profitsr-

the main lnll'ien c.f tlle j.ncreased unploaluctive sector was bcrno i, private
capital and tl,e calance of traale. As a lesult :he beginin8 of r7i saw negativeprofit iates anc an unirecealented trade defici;.
Under leisser fai:? ?alitalisrn, intense occumrlation brings i.D its train $,age
lncreases anal consr.)ent profit aLecreases t{hiq1 in tu?TI piecipltate recession
and- unernploynent. Ze..nesianis[ lnitia1Iy seens to avoid l6isdl]eE:c, ]ut agdialectics tel1s us, the golutlon of oni contrrdi"tion is the cause'of tbe next.
Yesteldayts l{eJrDesian.3.lutions to underconsunption, becone the cnuse of toaay,s
pr:oblen of unaien?oduci:on, lhe de!@nals of leftists are a hangover from the
spontaneous conc:ousnes. of the Xelaesian eloch, but with thai epoch pdsslng
they becone umea:i6ab1: anal i?lelevant utopias ae a bourgeoisie rhoge conciortse
ncss is developin'- beyoxd ke],reslanism begins to explore Dethods for lesolvlng
the new cxisis anc thrs lrelares once nore to outflank the rorking class.
Militant trades urionism, ci uhich leftism is the theoretical expression, does
no more than expl:it the o?portunities th.].t the labou! narket and state fiscal
poLjcJ' offer by er-suling trat Labour power se11s for the maximun prlce. Faced.vith sti'uctural cr:s:s whose tesolutions rnay range flon the hegenony of statecapital to the abo itlon ol the free labour market, it is powe;Iess. Spootan_eisn now faces a las a:- dind.ni€hj.ng returns.
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!ilBt!:r lfte cadtalist sJxsten surv-l.vos, or is replacdd t[r scciaflst econ@ricorgehisatlon, a lleo ntarket 1n latour pcr€r has L..r. J.r.ilpii.tle wlth ecoh@rics!or-th. rhc defonce of froe c6ttrect1v; b*s"lrd;;;; iJffii"torrcar t.ras
H"iflLl1'iilffi:tktton;f;; !o aerona it r*l'ltii ;il";#:,,s"" systelh,aro
tne atouiiorti'i;.;;.rJ5*,:fi J""H$i:"L:l:i*m* x#"1r".
On ihe other ha.ni,llke the cover! reforrrists thsy ere,the left der\y thLs ard!,t:{tajn lhlt It v111 bo posslbre to gaJ,, waga inclea!,.s ard Darrtal, f.,lLenp-LoJ.raent. The I,!G ln 1ts 'hogt amne ior tfr"-Crfgfsi-i.r""a-aG.g the October197' electiqr caepaigh sald!rr Capitallstrl clalns that *rT)1g1*t. 1". :aused tg hlgh wagcs.Thls er.f,lanatlohls absunal.lhere w€!€ no hlgh uages ln the 1930,;.It 1s tie gyrltor ofpt'odrctlcn for Faoflt,not trgr., 

""eu",th"i i#*"'pJrp"r."l,I the dole.The worldag class mtst accept,no rosporlgltdtlty for ah, l!,oblerls causodW th6 capltalLst wste.uryi,il tr," d*"q, nI"" 6]]n i"f*f i"t of c apd,ta.Lls,,rshand5 11 ^"a be the eIri,:l qrers aDd thelr 
"t.t" tf.r.i t 

- 
r.ospcnsluA1ty forurrenplc,ynrcht.only 

" "I*u i,:-an offenslve ;;;";; iil" 
"ira 

.r". the rtchtto qork.lfe flBht fo!;

]T,h9 rfght to irork. *Reduction of the w@ldrg reok in aal trdust!.Les to
::".Ty: *!n no loss of pqj.-. rrr.r.k 

"b";d-;r;-;; i"iiip.y.nnu,uteounclas ere threatened. *A1I facto!,Jr clogur.og erd redundenclgg to t€not- vith occupatictr Etril€s. *Natlona-[saticrr oftfroJ-.--rp"]""t:.* *ran,ircrkers cc,rrtrol of a.IL f1:as creatbg rodrd;"fr".if-_"[i"t.natlorlall-satl.a of the brlldjng ard rrctor fndust;;s . , --
the slmpls loglcal 6rt ors rr ur6tJ ddagory ar6 ob\A(r1s.the fact that hjgh
wages ato not the maln cause of urroplo5'nJnt dllr.jrg the l93ors,d.oes not fuovethal yage ltcrqasos are nsvef, one of ttre 

".u"", trt.ialrJrrg'i,r,*,i^r.y,*r,t,ri
99*i]1ry c,.oes Lo+, Ilrovo that vage lncreasos nq, wll.l not cause unemFf.,J&ent.
The 19J0re xele a lbl[alagery. Iarl.od,$herr th6 eab pr.obI@ faclne capidl-5a
nas under-con$rnqrtlon.the ?0rs ere an ltqqgqllE3ry period wh6n th; eai!1 t .oblEDr
faclng catrdtallsn i6 the lorl rate of poflt.In ihe 3ots.n"g. r{ses.!.c'uld-have
bel-pd to solve the Inioblon of uDde!-consnaptl.cin! dld so resul-ted. jll l-oere:
uremplJrnent.Nosrruage rlses !6duce th6 rato of l!,oflt alli told to prod&€ nole
unemplcynent.ft 1s iota\r dlshohest of the I{G to clah that we could :avo
the best of toth lrorlds - stead\r rlshg vages and fiil1 eEplynent.EqE:\
dLsbonest Ls thelr tnorall"$tic pl-ey on the noaning of the vord irespor,slblt+,ytr.
Nobo4r ts moreIly lesponslbls for uneEplqnEnt;econond-cs Ls no! a question ai
noralLty'but a natter of fact s and of ioclal larrs.Rasponsltd"Uty cah have na
natorlaf meardrg unless those responslble for €cdrot$lllg aLe capablo oj
treventhg Lts trceurencc,fhe capttalst state is now unable io pr.eveDt
unenplayrnolTt - unless it 1s able to contro]- iragos though the social contrac.,,
the rillLtarlsatlon of iab<rur,or whatevor.fho capl.talLst c1a6s ls f,capable of
assur!€ respdrsib,luty fo! ensurlng frrl1 enploJrnantrun]-oss li car lmpose lts
'l-11 olt the trt'oletaria+,,0n1y rro dl1g cLass cosrtrol of the econorry,leadfrg ta

the aboiition of catri.talLs!! can ensure ifltl oriployme!* ard the stea4r advsrrce
.f pE:oductlvlty requlred foE hl8her ]"ivtu€ standards.lhe !!II po]j-cy by nrhlch
the p:oletaI:lai can defend 1ts lrtorestsrls W stluggur€ to lest econoid:
control ( end thds EEpgpglUtlluf ) fron the hands of th6 c6pltallst c1ass,
the trroleterlat carhot walt untLl, as the I& prt tt,nthe econor$, cer be te:<en
olrt of capltaflsEts haidsrllt nust star.t lot thrlth to solze the econo!{r an:
thus re11ev6 tne caplta]"l-sts of theLr t onorous r6spoD61td.l1ty I .

Ite on\y practj.cal neasure that tho INO advocate 1s to pn essurLae tho cap{tallst
state lnto natlohaUslng rrrlthout couponsatLon under rekorg r colrt"oIr those
ccarpErdes creathg r€dundancl$.Oa thl-s thry ale Johed t{r IS. fhis once agaln

shows that whatev€r thei! ttheoretical alifference6r, when 1t comes to the politics
urgeal on the working cla86,all the nl3jor I revoluiioDary I orga.nisationa advocate
the sarne thina - nilitant social-aleuocracy; ie left-faboulism. gow then can ihey
not give rcriticalr support the the Labour Party artl Governmeni ?
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octobai IS natl-ona1 cofinlttee Policy stateneni l'e r€ad:
f.n the

trour Dlatfoxn (t\here'le Stand) contalnE the- lten
iitnS"i-ii.p.,ti""tion urder uorkor's controlr'

n be an j$poitant agltational or ptopagaroda-' 
^_':l;fl:':iH*il:ii il'i.13; ; ;i"#;; ; ir1-reration. to "liiiairt 

zatton

proposals put ro!,,ard o, tn' Lii.,i'ii&"f "iii'i'liai"i''l.crart'etc')
l'The. no compensation deBand is parttcr.rar\ ".]a*l_I ^Y:3.c 

ases . Ttre s.lress

needs to be put upctr the r""" i i-i}tt ii"stries ar€ eiiher ber'I<rrrpt g':

ii:H;;;il;;-oi* st't' *l"ia*" 'that comtrrnsation Is a rree sirbi
i'.-ir.J *,,i"".n"., ini" po:,,t"Xli'Fft19i :.t^*:*:':"f*:"$f"w
rights jn Lhe lleans bf producrlon ln gener€l (r''ho creales uc'

'tNationalizationneasulesarestatecapltalistttreasuresnotsoclalistones..flrr"-r'ilf-.f""v" be true so ll"i-t"-ii" "ttf-'e11s1'€. 
state-.-i3 a capltallst

";;;".i;-.;i;";" 
(..e. 

"o,ili'ii"r=) 
**y are l"n ihe economlc hte'es'ts

6r'i.he saDi-talist "r"n" "" " 

"irt"il.iioi'i"", tit"u i5 rf,t'nn a cDnflict
;"t;;"-;:;il; 

-J-p"riii"':- Jt""'"ts (noi to tre4tion the sectional
jnierosts of particular g"o"p" of capLtaflsts)'At present vlrtually ihe
ir,.i"-."p't.J."t .:-.u" ii etitJrv ofuosea to the gover:ment's natlonallzatlolr
,.i"",o""'u*ars" it fears thst iL"y ,'ry, """oto"gt workers to denald riuch

nore especia]]y when closurbs ere threate'1ed, a'Id so serlousu hanpor

rationalizatio!. arld lnterfere wl-th redulrdancles.

Itfrl thj-s sltuE.tacn'we suppott natlonallzaiion neasures crliically (raislng
the issue ol ocxnpelsation arrd control) t&t Dnccmdltl-ona.1ly'That ls'o\r!
sulport ls nob altered when our flr.L1 denands ale not net'At the sane tlme
,o.'oppos. a,1l schelies for hiving off sections of e)rlstlJlg natlcmalised
industrles or denationali.zatiotr. It

To demand nNationa:-izalion rdti,o'a+, conpensation uldet torker:r s conirolr'
sorards very ievoluiionary.But as /,ar_l satdt r'Idhonsoever c,ne seekg to pefsuade
one acloc{d}edges !o be mastsr of the siiuation.rr (Elghteeath Brumai}e of IouLs
lDlarfrte ), tr. :S a!)C I}{G are presentjng notlD-r-€ cther than a trore mlLltan!
versLdr of the laLoirite state socialism.The 1,,orFjng class ls once nore casi
jJI the }ol-o of .e\ri,r.q upoo an al1-pcnerful state.Th€ siratery cor,trives ollce
more lo present the si,a+,e as a moans ,rath6r than ar obstacle,to the liberatlon
of tha proletarlat.Tho s."ate is once.nore seen as en alLlr rather than a! €tle!0,.
The fS,faned olponents of st,ate capltallsrn,end up giving tuIcc,lrditional (but of
coulse I critl-ce1r I ) support to the slate capltelist solutlon to the cris_-o,
the ever so prLtlcal remaiks abcul workerrs control turn ouJ ln Daactic€.r,c be
just so nlrch faco $avlng window d.resslng.\Iith genuine\y banla:upt finns,thA-6
is anyway no quostior\. of. compensatlon evql in terns of bourgeols llghiras _,h€

case 9f Rofls-Roloe shows.On the other hand in the case of non-batrknr.pt f:!ms r
ii is hopeLesstrr utopian io denand that the',Jstate - the very €mbod:rent oi'
capitaLlst l-ega.!1ty - should abrogete capLtallst IE operty rLghts.S-"ate
capilal"ist naLi-oDalization ahd genulne workort s control are of course lncotq)a-
iibl-e.It uould either tw'I out to be a.h6an6 bJr which uorkers ould rnanago
ttreir ouro erploitatl-on, rj! the lnterests of th6 batlonr of co-rse.-Alternitive\r1
lt .,rcnrl-d be no rnore than defensive opposi-tion to th6 policiBs of the sta-,o
nalagetnent, a eero extelsioo of trad6 unlonisn. thls,lt turtrs out ls what the
IS aeelrs tlr uorkels t contrcf:

rrThe fight for rorkers i :ontrol. is fl.ulda,nontal but nust not be ccnfir.sed
with rrorkers t sel-f-nanagsnent.hlorkers I control i.npl1es th6 erdsience of
a capitalist (o".state capitallst) nanagomeni.It is contrciL ove: tho
activities of such nanagenents that cEn be achieved 1n varJrjng dogloes
before the establishment of a',.rorkersr state.The struggLe for nrolkers t
control ls a stnrgglo to encroach upon nahagerlal rights.Ilat stluggfe

rFor nationalizatiotl


