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STATE-CAPITALISM AND WORLD REVOLUT ION

By "Johnson-Forest"

INTRODUCTION

In 1940 the theory of Trotskyism seemed founded on a rock. Today,
August L4, 1950, this is the situation in the world Trotskyist movement.

l. The "irresponsible'" RCP of Great Britain and a powerful and
very responsible minority of US Trotskyists claim that the states in
Eastern Burope are workers' states. Pablo's latest position is in-
distinguishable from theirs.

2, A great majority now accept Yugoslavia, hitherto denounced as
a capitalist, totalitarian police-statey as a workers'! state,

3. The cornerstone of Trotskyist policy for nearly twenty years,
that the nationalization of industry alone gave Russia the claim to be
a workers' state, is now vigorously denied; though what then makes it
a workers' state 1s impossible to see because the Transitional Program
says that politically the Stalinist state does not differ from the
Fascist state "save in its more unbridled savagery,"

4, Those who are opposed to the states in Eastern Europe being
considered workers' states denounce the theory as based upon excep-
tional circumstancesg and say, rightly, that conclusions would have to
be drawn for the whole world, When asked to explain how nationaliza-
tion took place without the proletarian revolution, these bitter
opponents of any theory of exceptional circumstances do not hesitate
to reply that the nationalizations were due to exceptional circum-
stances. But one of their number, Germain, generalizes the theory of
exceptional eircumstances, and declares that the property relations
can be overturned without permitting us to conclude that what we have
is a workers' state,

5. Pablo declares:

a. Stalinist parties can under exceptional circumstances
lead a proletarian revolution, 'This destroys the historical necessity
of the Fourth International, ' :

b, We must be prepared to have degenerated workers' states
for centuries, This means either that some capitalism (actually Ameri-
can capitalism) will last for that time; or that all proletarian
revolutions will be betrayed,

To this pro-Stalinist, liquidationist tendency, now months old,
there is no resistance, Under the impact of the events of 1940-50 the
theory of the Fourth International is in chaos,

Concretely the Majority and the Minority are now engaged in an
Unrestrained attempt to establish the closest possible alliance with
the Communist Party of Yugoslavia (CPY). To this "Johnson-Forest" are
Opposed and attribute the action te the prevalence in the International,
implicit and explicit, of the ideas expressed by Pablo.,
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The "Johnson-Forest'" Tendency

A1l tendencies inside world Trotskyism, sharp as the differences
may be, have been united in adherence to the fundamgntal theory of
the permanent revolution; in maintaining the traditions of Bolshevism;
in irreconcilable opposition to all other tendencies in the labor
movement. The ideas put forward by "Johnson-Forest" originate in that
common neritage and have no. other purpose than to bind us together in
the achievement of our aims.

"Johnson-Forest" have abstained almost totally from the Yugoslav
discussion and now enter it only to the degree that it is a part of
the preparation for definitive decisions. We ask that our views, how-
ever far-reaching, be considered on their merits. 'e belleve that we
have earned the right to such a hearing, and more so because in the
death-agony of capitalism, the chief spokesman of the Fourth Inter-
national has called into question the validity of Marxism for our
epoch. .

We have to mention this because all positions, even Pablo's,
claim, and no doubt sincerely, to be interpreting and bringing up to
date the basic ideas of Trotsky. We are not doing that, Our position
is that the chaos in the International i due to the fact that Trotsky's
method of analysis and system of ideas &ge"wrong, and that the chaos
in the International will continue to grow until a new system is sub-
stituted for the present one,

We are very conscious of the fact that for this system of ideas
which we claim must be discarded, thousands have died, and that by it
many now living have shaped their lives. But the class position of
the proletariat 1s involved the moment you reach the question of defen-
sism or defeatism. As long as this was confined to Russia, there was
no urgent necessity to draw what was implicit to its conclusions. But
today the question involves half of Curope and half of Asia, that is
to say, the whole world, ' ' ’ '

I. WHAT IS STALINISM?

1, Trotsky's Analysis

The first, the basic, the indispensable task of a revolutionary
international is to define correctly the working class organization it
proposes to overthrow. In this task the failure of orthodox Trotsky-
ism is complete, =~ -

The Transitional Program asserts:

"The definite passing over of the Comintern to the side of the
bourgeois order..."

Later the same document says:

"The Third International has taken to the road of reformism...The
Comintern's poliey...demonstrates that the Comintern is likewise inca-
pable of learning anything further or of changing," -

In the December 1938 issue of the New International we read why:
"Ten years ago it was predicted that the theory of socialism in one
country must inevitably lead to the growth of nationalist tendencies
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in the sections of the Comintern., This prediction has become an
obvious fact...Today we can predict with assurance the inception of a
new stage. The growth of imperialist antagonisms, the obvious prox-
imity of the war danger and the equally obvious isolation of the USSR
must unavoidably strengthen the centrifugal nationalist tendencies
within the Comintern., Each one of its sections will begin to evolve

a patriotic policy on its own account. Stalin has reconciled the
communist parties of imperialist democracies with their national bour-
geoisies..." (Emphasis in original)

In the last pages of The Draft Program of the Comintern can be

seen the prediction that Stalin's theory of socialism in one country
would lead the Comintern to disintegration into national sections, like
the Social-Democracy on August 4%, 191k,

This is the theory from 1929 to 1938, absolutely clear and abso-
lutely wronge.

It is precisely this question, this and no other which, since the
end of World War II, has crippled the French party, To this day the
International does not know whether the Chinese Stalinists are enemies
of the Chinese bourgeoisie or collaborators with it.: o

At the World Congress in 1948 those in Europe who held our views
moved that the quoted sections be deleted from the Transitional Pro-
gram, The motion was voted down, o

Trotsky, basing himself on the experience of 1914-1918, believed:
that there were two fundamental political currents in the world working
class movement, One was reformism, the Second International, based
upon private property, the defense of the national state, enemy of the
proletarian revolution. The other was revolutionary, based upon or
fighting for state-property, repudiating the national state, advocate
and defender of the proletarian revolution., Between them were various
brands of centrism,

Upon_these premises he saw the bureaucracy in Russia as centrist,
and inevitably headed, as all bureaucracies, for the restoration of
private property. That is why the Transitional Program says:

"The fascist, counter-revolutionary elements, growing uninter-
ruptedly express with ever greater consistencv, the interests of world
imperialism. These candidates for the role of compradors consider,
not without reason, that the new ruling layer can insure their posi-
tions of privilege onlv through rejection of nationalization, collecti-
vization and monopoly of foreign trade in the name of the assimilation
of 'Western civilization,' i.e. capitalism, Between these two poles,

there are intsrmediate, diffused Menshevik-SR-liberal tendencies whic
gravitate toward bourgeois democracy." (p. 48, Emphasis added.§

And a 1little later: "From them, i.e. from the right, we can
expect ever more determined attempts in the next period to revise the
socialist character of the USSR and bring it closer in pattern to
'Western civilization' in its fascist form." (pp. %9-50)

Again at the World Congress it was moved to delete this from the
Program., This was voted down,



) T

Two years after the World Congress Pablo has come to a decision,
When he says that we have to make up our minds to deal with degenerated
workers' states for centuries, he is saying that the bureaucracies in
Eastern Europe are organically attached to the state-property forms,
that they perform a function in productions.apd this is a form of . .
economy superior to capifalism. The same applies to the Russian bureau- .
cracy, parent and sponsor of the satellite bureauvcracies, This, we
have to admit, is Trotskyism, logical and complete, Pablo leaves out
only the one thing that Trotsky did not leave out, namely, that if this -
were so, then Marxism is Utopia.

2. The Analysis of "Johnson-Forest"

"Johnson-Forest' repudiate all this, theory, practice and method-
ology. We base our analysis on the theory of state-capitalism, It is
comrenly believed that this has mainly to do with dzfeatism or defensism
of Russia. That is the least of our concerns.

This is the position of "Johnson~Forest':

a. As the Social-Democrats were the labor bureaucracy of
monopoly capitalism, the Stalinists are the labor bureaucracy of the
period of "vast state-capitalist frusts,and syndicates.”

b, The Stalinists are not class-collabcrationists, fools,
cowards, idiots, men with "supple spines," but conscious clear-sigh%ed
aspiiants for world-power. They are deadly enemies of private propertiy
capitalism, They aim to seize the power and take the place of the
bourgseoisie, When they support a war or do not support, support the
bourgseoisie or do not support, they know exactly what they are doing.
The tourgeoisie also knows., In fact everybody, including most workers,
knows this, except orthodox Trotskyism,

c. But the Stalinists are not proletarian revolutionists,
They aim to get power by help, direct or indirect,; of the Red Army and
the protection of Russia and the Russian state, That 1s the reason why
they follow the foreign policy of thes Kremlin -- it is sheer naked
self-interest.

d, Theirs is a last desperate attempt under the guise of
"sorialism" and "planned economy" to reorganize the means of production
wichcut releasing the prolietariat from wage-slavery, Historical via-

11lity they have none; for this multiplies every contradiction of capi-
talism, Antagonisms of an intensity and scope so far unknown already
have Stalinism in their grip. Power merely brings these into the open.

e, The dilemma of tne Fourth International is that it has to
recognize that there now exists a labor bhureaucracy which is the enemy
of private property and national d=fense and yet is counter-revolution-
ary, The Fourth International cannot escape this decision: if the
- destruction of private property and the repudiation of national defer.se
. &I’ revolutionary, then Stalinism is revolutionary and there is no his-
torical need for a Fourth International, :

f, These are the questions with which the theory of state-~
capitalism deals, The theory is not primarily concerned with defensism
or defeatism in Russia, about which we can do little. We are primarily
concerned here with what the refusal to accept this theory does to tlLe
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party, its solidarity, its capacity to fight its enemiesg, its capacity
to preserve itself and to grow, in brief, to prepare the liquidation
of Stalinism,

II. THE STALINISTS AND THF THEORY OF STATE-CAPITALISM

It is very easy to quote from In Defense of Marxism how the Men-
sheviks stuck to the concrete while Lenin began with dialectical materi-
alism., To carry out Leninism in practice, however, 1is another matter,
Strictly speaking, we should begin with philosophy, but we postpone
that to the end of this document where it sums up the whole. We shall
begin instead with political economy.,.

It 1s not because of the policy of the Fourth International that
the world revolution has suffered such defeats, Stalinism is the
enemy., We have to pose the question in\opposition to Stalinism,

For many years now the whole gigantic theoretical machinery of
Stalinism has had one main theoretical enemy, This enemy, it will
surprise most members of the Fourth International to learn, is the
theory of state-capitalism, whether applied to Russia or countries
abroad. We have to add that the Fourth International either dges not
know ar_ does not care about what the Stalinists are doing in this field.
As we shall see, that 3s not at all accidental but it makes our task
particularly difficult, Before we discuss, we have to state the facts
and conditions of discussion. :

Marx removed political ecunomy from intellectual theorizing and
made it a weapon of the class struggle. He placed it in the very heart
of the capitalist system, in the process of production itself. For
him the fundamental antagonism of society was the contradiction between
the development of the productive forces and the social relations of
production, Inasmuch as this conception is what the Stalinists are
using all the power of the Russian state to destroy, we must spend
some time here,

In the United States since 1935 the working class in the CIO is
mobilized to fight any increase in the productivity of lahor. Speed-
up does not mean necessarily work beyond physical or mental endurance.
The proletariat as a class is opposed to increase of productivity of
labor in any form, whether it is speed-up of the line or the machine,
or the further division of labor, It is convinced in the Very marrow
of its being that any such increase is obtained only at the expense of
its own most vital material and spiritual interests, But the capital-
ist class is equally convinced that the desire of the workers to have
the decisive word on production standards is opposed to the vital in-
terests of the capitalist system which they represent, Both sides are
absolutely correct upon the basis of capitalist production, The clash
is final and absolute, : ~

Marx established that as long as the proletariat did not rule pro-
duction, production knew and could know no other method of progress but
the increase of constant capital, machinery, mechanization, at the
expense of variable, living labor. The only revolution which could
save society was the proletarian revolution in the process of production.

- Further he showed that this system not only created the violent
clash in social relations. Inevitably the rate of profit would fall
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and (theoretically) at a certain stage the economy would not be able
to expand any further because it would lack sufficient surplus value,

In his strictly logical theory Marx ezpressly excluded any idea
that the system would collapse bhecause goods could not be sold., In
his analysis of collapse he made it absolutely clear that the capital-
ist could sell all the goods he produced, This would not alter the -
conditions of the workers in the factory. It is possible to keep
silent about this, but to deny it -- that is impossible. The Stalin-
ists do not go so far., All Marx's theories of crisis, overproduction,
commercial crisis, etc., to which he paid careful attention, all are
based on this foundation of relations in production,

- All his opponents, however differentiated among themselves, are
united in this, that they see the solution of the crisis of capitalism
in every conceivable place except the reorganization of the productive
process by labor itself. From Section 1, Chapter 1, Vol, 1, of Capital,
this is precisely what Marx opposed. The very categories he used, and
the content he gave to them as categories of exploitation, were derived
from his analysis of the mode of labor, and without it he could not
have succeeded in defeating all his opponents,

It is obvious, therefore, that the Marxian theory from its very
elements is an invincible weapon against the capitalist class or a
usurping bureaucracy, whether the property is private property or state-
property. It is equally obvious that a bureaucracy, caught in the
throes of economic crisis and in the name of Marxism exploiting mile
lions of workers, has a deadly enemy in this theory,., If the Varxian
categories apply to Russia, then it is a simple matter fo say that
Russia is a form of state-capitalism, The Marxist categories therefore
become for the Stalinist bureauvcraéy the concrete theoretical enemy.,

1., The Stalinists Revige Marx's Capital

In 1943 Leontiev published his celebrated Political Feonomy in
the Soviet Union. There was a crisis in political economy in the
Soviet Union., He tells us that for years the teaching of political
economy ha topped entirely., The reason will astonish most of the
readers of this document., The Soviet youth studying Capital found
themselves unable to see how the categories, money, wages, etc., as
described in Capjital differed from the categories as they appeared in
the Russian reality. (No such doubts troubled orthodox Trotskyists.)
%eogtieg described the measures adopted. Economists were henceforth

o teach:

a, that these categories existed before capitalism, hence are
not integral to capitalism,

b. that they meant something different in each period and.
hence mean something different in Russia,

Thus Marx's analysis of the categories of capitalism, the founda-
tion of Merxism, received the first blow, But the Stalinist theoreti-
clans had something positive to substitute,

Above all, they said, these categories have always been part and
parcel of private property capitalism and exploitation of man by man,
There is no private property in Russia, hence no exploitation of man
by man, hence these categories are not the same,
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But this ridiculous sophistry could not shake Capital,

Two years later the Stalinists had to drop the pretense that only
the "teaching" of political economy was being changed, Nothing short
of a break with the dialectic structure of Capital would do. They
decided to reorganize Capital thoroughly, beginning with page 1 of
Chapter 1 of Volume 1, Marx had begun the analysis of capitalism with
the analysis of the commodity. The Stalinists repudiated his method,
stating that to "preserve unchanged the same sequence" would be "ludi-
crous and harmful pedantry." The new theory was explained for English
readers in Marx's Capital: An Aid to the Stuvdy of Political Fconomy by
Leontiev, 1946,

The Stalinists have drowned Marx's specific categories of capital- -
ist exploitation. They have to, because they cannot differentiate them
from the economic system in Russia, They know who the enemy is. 1In
his article Leontiev thundered against the "Trotskyite-Bukharinist
wreckers': .

"It is known that enemies of socialism of various brands -- bour-
geois economist wreckers, restorers of capitalism from the camp of the
Trotskyite-Bukharinist agency of fascism -- have tried to extend to
socialist economy the laws of capitalist economy. To suit their wreck-
ing counter-revolutionary purposes they have slanderously perverted the
character of the socialist relations that have been introduced among
usy falsifying them, repainting them in the colors of capitalist rela-
tions."

We hope ng one believes that the Stalinists go through all this
merely for "Trotskyite-Bukharinist-fascists." To anyone who knows them
and reads Leontiev's article, it is perfectly obvious that there is
inside Russia itself a tendency to call Russia state-capitalism and
the Stalinists can only fight it by mutilating Capital. They must
attempt in theory as well as in practice to destroy every manifestation
of the developing revolution in Russia, The theory of state-capitalism
is the theoretical foundation for this revolution, ) :

2. The Stalinists and the Falling Rate of Profit

Orthodox Trotskyism lives peaceably while all this goes on, It
repeats: State-property, therefore no laws of capitalism. The whole
meaning of the present discussion is that those days are over,

But what about overproduction, asks orthodox Trotskyism? There
can be no overproduction in Russia, hence the system is superior, etc.,
etc, The Stalinists are taking care of that too, The method is to
destroy the theory of the falling rate of profit and substitute the
theory of the market, underconsumptionism, If state-property, and not
the total reorganization of labor, is the solution to the contradiction
of capitalism, then the proletariat has only to work hard (and very
hard) until in the fulness of time, there is enough for all,

In 1943 Leontiev wrote in his essay a moderate paragraph which
looked innocent but was part of the assault on Capital and the Russian
proletariat,

"...the law of value under capitalism operates through the law of
the average rate of profit, whereas in the socialist system of national.
economy the law of the average rate of profit has lost its significance.”
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Thus, in place of the Jaw in_the decline in the rate of profit,
i.e.y the insoluble contradietion of capitalism due to value production,
the Stalinists have substituted the average rate of profit or the

distribution of the total profits among the capitalists., The average
rate of profit is singled out as the crucial feature of Volume II1TI of

Capital.*

*Insignificant minority as were "Johnson-Forest", we did what we could
to defend Marxist theory against the Stalinist revision. Through the

agency of Raya Dunayevskaya, we forced publication of the document by

translating it, attacked Leontiev and routed the chief Stalinist fel-

low-travelers in the United States who came to his defense., (American
Economic Review, September, 1944 to September, 1945 inclusive.

Prior to World War 1, the debates in the Marxist movement revolved
around Volume II of Capital. The theory of accumulation was urgent
only insofar as it concerned whether imperialist expansion could solve
the contradictions of capitalism. By World War II this was no longer
the question, Not only had the contradictions of capitalism not been
solved by imperialist expansionj there was a crisis in productivity on
a world scale, The debate of necessity has shifted from Volume II
(expanded reproduction) to Volume III (decline in the rate of profit).

The debate over Volume III of Capital is the debate over the devel-
oping revolution on a world scale and especially in Russia. If the
problem is selling goods, then there is absolutely no economic reason
for the collapse of the bureaucracy. If, however, the problem is the
rate of surplus value in production, needed for expansion, then the
bureaucracy 1s faced with a revolution in the process of production
itself, :

It will be possible to fill twenty volumesof books with quotations
about overproduction from Marx and Marxists., In_this dispute they will
_ have the same validity as the numerous witnesses the chicken-stealer
- was prepared to bring who hadn't seen him steal the chickens., They
will not alter the fact that larx's theory of capitalist collapse is
based (though not exclusively) upon the falling rate of profit. It
assumes that all the goods are soldy there 1s no overproduction, and
yet capitalism will collapse. The importance of this for the analysis
of Stalinist Russia is obvious. It destroys the Stalinist contention
that because Russia, unlike capitalism, has no problem of sale of
goods, the Russian economy is superior,

We have in many places taken up this question in full, Here we
can only state the case:

As late as 1935, Maurice Dobb, British Stalinist, says:

",..consumption was an incident -~ an important incident -- in the
total setting...At the same time it remained only a facet; and it seems
clear that Marx considered the contradiction within the sphere of pro-
duction -- the contradiction between growing productive power, conse-
quent on accumulation, and falling profitability of capital, between
the productive forces and the productive relations of capitalist socie-
ty -- as the essence of the matter." (Political Economy and Capital-
ism p. 121.)
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No kind of underccnsumptionism could pass as Marxism chiefly
because Lenin (who wrote constantly of anarchy of produvction, individ-
uval appropriation, etc.) had nevertheless written the finest analysis
of Capital in existence, a devastating and comprehensive polemic
against all who tried to say that capitalism would collapse because it
cculd not "realize'" profit, i.e. sell its goods.*

*See especially the first chapter of his Capitalism in Russia, "Theo-
retic KFistakes of the Narodnik-Economists,” translated into English by
F, Forest, New International, Oct., Nov., Dec., 1943,

Eugene Varga in Russia, however (with some sneaking apologetics,
for Varga knows better), for years propagated the view that capitalism
would collapse from underconsumption while the nationalized production

could not, Then in 1942 appeared The Theorv of Capitalist Development

by Paul Sweezy. Sweezy posed two fundamental types of crises:

"In the one case we have to do with movements in the rate of
surplus value and the composition of capital, with the value system
remaining intact."

This is the Marxist view, the political economy of the proletar-
iat. Paul Sweezy has another view, He goes on to say:

"In the other case we have to do with as yet unspecified forces
tending to create a general shortage in effective demand for commodi-
ties..." (p. 146

This is the political economy of underconsumption. Previously it
could be used to some degree by the petty-bourgeoisie. Today it is
the absolutely inescapable political economy of the bureaucracy.

Marx's analysis showed that inevitably, though the mass of profit
would grows; total profit in relation to total capital would grow lecs
and less, and theoretically, would bring the system to a standstill.*
IE is only after having proved this that Marx takes up overproduction,
etec.

*The falling rate of profit is no longer theory. Like so much of Marx's
abstract analysis the proof now i1s before ocur eyes. Who in his senses
today thinks that the world is_suffering from an excess of capital?
Where? In Britain, in France, in Italy, in Japan, in India, in Brazil,
in China? Where, pray, where? From everywhere the cry rises for capi=-
tal. Thke total mass of surplus value produced in relation to the icial
social capital is hopelessly inadequate., It may be useful (though we
doubt this) to point out the fabulous profits of this or that company
in the United States, This is no more than a variety of American ex-
ceptionalism. These profits will never be able to rebuild world
economy. Europe, China, India under capitalism will perish for lack

of capital to continue ever-greater expansion. This capitalist system
is finished, finished for good and all, Only the released proletariat
can produce sufficient to rebuild society. No one has to read Marxism
any longer to understand this. All that is necessary is to look.
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Sweezy says that Marx's analysis of the falllng rate of profit
seems to be some rough notes he just jptted down,.,* He scoured the

*Comrades should not spend all their indigration on this. They will
need some a few pages later and not for Sweezy.

three volumes of Capital in an attempt to prove his underconsumptionist
interpretation, He could find nothing but some odd scraps which were
already notorious as completely inadequate. He had to admit as much.
(Ibid., p.178)

But Sweezy would not give up. Instead he proposes:

"Another view is possible, however, namely, that in these scat-
tered passages Marx was giving advance notice of a line of reasoning
which, if he had lived to complete his theoretical work, would have
been of primary importance in the overall picture of the capitalist
economy ." .

So that in thirty years and nearly 3,000 pages lMarx was merely
giving advance notice,

Sweezy's book was written in 1942, Since then, in the latest
issue of Science and Society (Spring, 1950), this fellow~traveler has
become the authentic voice of the Stalinist maneuver to defend Russia
against the theory of state-capitalism, As usual, the maneuver takes
the form of historical analysis. As always, it seeks desperately to
remove the class struggle from the process of production. In this ar=-
ticle, Sweezy has reached the advanced stage of replacing the Marxist
concept of the internal contradiction in production with a wholly ex-
Eernal contradiction, between production for use and production for

he market, ‘

We hope, thercfore, that this ghost of overproduction which has
stalked about in our movement so long and disrupted economic analysis
of Russia will go to its grave and stay there; or if it reappears will
be injected by its sponsors, however temporarily, with some real blood
and life, - '

IIT, IENIN AND STATE CAPITALISM

Equally instructive is the Stalinist treatment of state-capitalism
and planning. Here a little history is necessary.,

It was Marx in Capital (Vol. 1, p. 688), who stated that the only
limit to centralization was all the capital in a single country in the
hands of a single corporation, If this is not the economic form of
state-capitalism, what is it? It was not a chance remark. He did not
have it in the first edition, He wrote it into the second edition with
some other points and asked all to note that the additions possessed
"a scientific value independent of the original." On this no word, not
a word from the Stalinists, and not a word from orthodox Trotskyism,

In Anti-Duhring Engels writes the passagess so well known that we
shall not quote them, They are so clear that there were members of the
Workers Party who discussed them with the cynicism that Engels was a
"Johnsonite." It was either this or saying that "Johnson-Forest" were
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\ followers of Engels, They preferred the first, Marx, it is known,
approved Engel's draft.

In his criticism of the Erfurt Program, Engels attacked the for-
mulation that there was no plan in capitaiism. He ends:

"And if we pass from joint companies to trusts which command and
monopolize entire branches of indusitry, then we not only cease to have
private production but we cease to have planlessness.”

Karl Kautsky, while denying that capitalism can plan, never
thought of denying statification. In 1907 Kautsky wrote in explana-
tion of the Erifurt Program:

"The final result must be the concentration of all the instruments
cof production in the hands of one person or one stock company, to be
used as private property and be disposed of at will; the whole machin-
ery of production will be turned into a gigantic concern subjeet to a
single master."” (The Class Struggle, Erfurt Program, Kerr and Co.,
1910, v, 68,)

Lenin's treatment of the whole question is a model of Marxism,
In Imperialism (1915), he writes only of monopoly capitalism, Then you
can trace how stage by stage he reaches state-monoply capitalism in
the preface to State ard Revoiution (1917).

In the Spring of 1917, in his first report in Russia on the Polit-
ical Situation, Lenin described how during the war capitalism had
developed even more than beforz the war., Then:

"As early as in 1891, i.e. twenty-seven years ago...kngels
maintained that capitalism could not be regarded any longer as being
rlanless, This idea has become obsoletej once there are trusts, plan-
lessness disappears...lonopoly in general has evolved into state-
monopoly." (Collected Works, Revolaticn of 1917. Book 1, p. 282.)

Then comes a paragraps in which he separates himself from the
whole underlying political economy of the Fourtnh International:

"General conditions show that the war has accelerated the develop-
ment of capitalism: it advanced from capitalism to imperialism; from
monopoly 1o nationalization. All this made the socialist revolution
closer and created the objective conditions for it. Thus the course
of the war has brought the socialist revolution nearer to us."

Although Kautsky,; for example, had a different theory from Ienin
on state-capitalism, all Marxists (until the Fourth International)
agreed on this, that the centralization of capital, however great, did
not lessen but increased the crisis of capitalism, It is in the thesory
of the degensrated workers! state that our whole movemen:t has learned
to see in a completely centralized capital, regenecation, prozress for
capitalism,

In the renly to the debate, Lenin quoted@ from the resolution on
which he was speaking:

"Monopoly capitalism is changing into state-mcnopoly capitalism,
Social regulation of production and distribution isy under the pressure
of circumstances, being introduced in many countries." (v.316)
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He says again:

"It is noteworthy that twenty-seven years ago Engels pointed out
that to characterize capitalism as something distinguished by its plan-
lessness, means to overlook the role played by trusts, and is unsatis-
factory...This remark of Engels is particularly apprdpriate now, when
we have state-monopoly capitalism, The introduction of planning into
industry keeps the workers enslaved none the less, though it enables
the capitalists to gather in their profits in a more planful way. Ve
now witness the metamorphosis of capitalism into a higher, a regulated
form of capitalism."

And here must be noted a remarkable thing, Obviously that reso-
lution on which Lenin was speaking would be a very important document,
The Stalinist archivists say that no copy can be found. Be that as it
may, as we have shown in The Invading Socialist Society (p. 5ff.) the
whole, yes. the whole strategy cf the Cctober Revolution was built on
this,

In State and Revolution, Lenin says that the trusts cannot of
course plan production completely but however much they do plan, they
cannot avoid the contradictions of capitalism,

Not mere nationalization, even 'confiscation,' Lenin repeated and
repeated, means military penal labor for the workersj you must have
workers'! control of production under a soviet state, The theoreticians
of Stalinism avoid all this like the plague.

Then in 1918 Lenin throws his whole weight against the Left-
Communists, basing himself upon this theory:

"To elucidate the question still more, let us first of all take
the most concrete example of state capitalism, Everybody knows what
this example is. It is Germany. Here we have 'the last word! in
modern large-scale capitalist techniqus and planned organization, sub-
ordinated to Junker-bourgeois imperialism, Cross out the word in
italics, and in place of the militarist, Junker-bourgeois imperialist
state, put a stats, but of a different social type, of a different
class content ~- a Soviet, that is, a proletarian state, and you will
have the gum~-total of thz conditions necessary for socialism."
(Selected Workss p. 364-5, Vol, VII)

He says again:

"At present, petty-bourgeois capitalism prevails in Russia, and it
1s one_and the same road that leads from it to large-scale capitalism
and to socialism, through one and the same intermediary station called
'national accounting and control of production and distribution.!

Those who fail to understand this are committing an unpardonable
mistake in economics." (Ibid, p. 366)

And once again he refers to his previous work on the question of
state-capitalism:

"In order to convince the reader that this is not the first time
I have given this 'high' appreciation of state capitalism and that I
gave it before the Bolsheviks seized power I take the liberty of
quoting the following passage from my pamphlet The Threatening Catas-
trophe and How to Fight It written in September 1917." (1bid p. 367)
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When he introduced the NEP, Lenin quoted this passage to the
extent of three pages. Lenin did not know German Fascism or the United
States economy during the war, but his whole method shows that in his
usual manner, always watching the stages, he would have had not the
slightest difficulty with Fascist Germany and Yugoslavia or contempo-
rary Poland, There is nothing, absolutely nothing in the past of -
Marxism to prevent a Marxist saying that in its death-agony, capitalism,
though in its classic form an economy of private property, can reach a
stage where the capitalist class can plan the economy as a whole, This
would have been a great triumph for our movement, so well laid were
the foundations and the method in the past. But our ancestors could
say this because Marx, Engels, Lenin, Bukharin, took it as a corollary
that centralization meant the intensification of the crisis for such

a capitalism,

But up to 1919 this was not the issue., Bukharin's theory of
state-capitalism is not ours, and was criticized even in his own day,
but he elaborated it in the ABC of Communism, the book was highly
praised by Lenin and was sold in millions of copies and several lan-
guages as an official party textbook. Why? Because he wrote that
even if anarchy of individual capitalism was abrogated by state-capi-
talism, collapse was still inevitable, Had he written the opposite
the denunciations would have started with Lenin,

That was Bolshevism, And that was how Trotsky wrote in the First
Manifesto of the Communist International:

"The state control of social life against which capitalist 1lib-
eralism so strived, is become a reality, There is no turning back
either to free competition or to the domination of trusts, syndicates,
and other kinds of social anomalies. The question consists solely in
this: who shall control state production in the future -- the imperi-
alist state or the state of the victorious proletariat"?

To this 1919 analysis of Trotsky's, "Johnson-Forest" still
subscribe wholeheartedly,

l. Pablo and State-Capitalism

It is obvious (and this is only a small selection of the material)
that the whole past of our movement made it difficult to escape the
theoretical possibility that Russia might be a form of state-capitalism.
The Stalinist theoreticians knew all this, There had been restless-
ness in Russia over it, (No such restlessness stirred the majority of
Trotskyists, secure in the belief that the nationalized property ren-
dered all such considerations useless.) But -- once Pablo Jdecided on
the road he was following, he recognized state-capitalism as the enemy.
He warns against it repeatedly; warns Germain that that is where he
will end, and undertakes at last to explain it,.

Pablo explains that when Engels wrote about state-capitalism he
was "like Trotsky...referring to the tendency." This is a positive
crime. Trotsky and Engels were here at opposite poles. Troitsky writes:
"State-capitalism means the substitution of state-property for private
property and for that very reason remains partial in character."

Engels writes: "Taking over of the great institutions for production
and communication, first by joint-stock companies, later on by trusts,
then by the State,."*
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*Engels writes this in a supplement to the chapters from Anti-Duhring,

which he reprinted in Socialism, Scientific and Utopian. No one so

far, not even the Stalinists as far as we know, has ever denied that
the original statements in Anti-Duhring theoretically take the question
to complete state-ownersbip;

What did Pablo expect Engels to write: "Taking over of the great
institutions of production, each and every single one, by which I mean
omitting none, etc., etc,"?

Pablo continues: "Engels in that day little suspected the enor-
mous conceptration of monopoly capitalism which followed his epoch,"

Errgels spoke continually of trusts, trust, trusts. Lenin and
others constantly referred to Engels®! analysis of trusts, trusts,
trusts, In the quotation already cited, Engels says, "trusts which
command and monopolize entire branches of industry." Pablo flips the
great achievements of Marxism into the dustbin, What fanaticism is
this? "Johnson-Forest" have met it before, in the Shachtmanites.
When faced with questions like these, their attitude always was: Tear
down the skiesj; root up the foundations; let everything go to ruin
rather than accept this simple fact: No rearrangement of capital on
capital's side of the barricades, actual or to the furthest degree of
theoretical possibility, can solve the contradictions of capitalism
which remain the exclusive task of the revolutionary proletariat.

Who opposes Pablo? All we have seen so far is some Shachtmanesque

leaps and jumps by Germain, In The Invading Socialist Scciety (p.2W)

we quoted Lenin and prodded Germain., No answer.,

Now. suddenly, life having destroyed his theory, characteristi-
cally Trotskyist, that only the masses could nationalize property in
Eastern Europe, and under pressure by Pablo, Germain announces in
portentous language and big print:

"We are confronted by transitional cases, cases of combined
development, in which the property relations can be overturned without
the economy thereby automatically becoming an economy orienting away
from capitalism toward socialism, and without permitting us to conclude
that what we have is a workers' state," (The Yugoslav Question, the

Quegtigg of the Buffer Zone, and their Implication for Marxist Theory,
p. 12.

"IN THESE TRANSITIONAL SITUATIONS THE LAW OF COMBINED DEVELOPMENT
CAN PRESENT CASES IN WHICH THE STATIFICATION OF THE GREATEST PART OF
THE MEANS OF PRODUCTION AND EXCHANGE CAN BE THE WORK OF A NON-WORKERS
STATE, IN SUCH SITUATIONS, THIS STATIFICATION THEN, CEASES TO EE AN

AU% TIC CRITERION PROVING THE EXISTENCE OF A WORKERS! STATE,"(Ibid.,
Pe. 8% N

This is the theory of exceptionalism so devastated By Trotsky, °
transferred to the whole world. 1In passing it gives the same treat-
ment to the economic basis of the Trotskyist theory of state~property
that Pablo gives to Engels, throws it on the dust heap. Who accepts
this, who does not accept this, we do not know, If this is not chaos,
we are willing to use any other word which is suggested to us,
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2.—Varga and State-Capitalism

No such confusion is tolerated near the Stalinists., For a brief
period, when it seemed they were uncertain of their relation with
Western Europe, they themselves called the states in Eastgrn Europe \
state-capitalism, Even they recognized that they were either workers
states or state-capitalism, even the&° Then when the line turned, they
went straight back to Leontiev in 1943. This is what is falsely known
as the Varga controversy around Varga's book Changes in the Political
Economy of Capitalism Resulting from the Second World War, It was not
Varga alone, It was practically the whole staff of the Institute of
World Economics which he headed. Faced with the fact that capitalism
had not collapsed,; Varga was the mouthpiece of the Institute which
could find a reason for the continued existence of capitalism only in
the fact that capitalism moved toc state-capitalism which could plan.

Varga was more careful than Pablo because he at least said that
this equilibrium would last for a decade and not for centuries., His
economic theory was also superior to Pablo’s. For at the same time,
along with his nderconsumptionism, Varga, the mouthpiece, very cau-
tiously re-introduced the theory of the falling rate of profit, holding
it so to speak in reserve against his previous underconsumptionism,
Dzsplte the caution, these statements by Varga showed that the Stalin-
1sts know very well how to analyze state-capitalism and the falling
rate of profit,

When the turn came, the reaction was brutal, In the course of
the discussion on Varga's book one bold woman, Maria Natavno Smit,
attacked Varga from the left:

"The book," she began, "lacks an analysis of the great new change
connected with the transition from simple monopoly capitalism to state-
monopoly capitalism; as Lenin understood this transition."

She then proceeded to quote Lenin:

"During the war, world capitalism took a step forward not only
toward conceniration in gerneral, but also toward state-capitalism in
even a greater degree than formerly.'! (Ccllected Works, Russian ed,,
XX, p. 300)

Smit concluded: '"Where Lenin unites the concept of 'state! and of
monopoly, Comrade Varga seems to separate them; each exists by itself
and meanwhile, in fact, the process of coalescence of the state with
monopoly manifests itself quite sharply at the present time in such
countries as the U,S.A. end England.,"

It was an attempt to start where Lenin had left off, and by his
method to deal with the vast experiences of thirty years., She was
stamped down at once,

"Imperialism is what Lenin elucidates, This is the stage of decay
and death of capitalism, beyond which no new phase of capitalism-fol-
lows...I think one should agree with Comrade Varga who does not seek
sﬁch arghase and does not try to establish a transition to such a
phase,"”

* The stenographic transcript of the entire discussion was published in

English by Public Affairg Press, Washington, D,C,
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And this "new phase" would be what? Nothing else but state-
capitalism., They know that Lenin's whole method prepared for this and
nothing else but this,

Varga in his turn said that Smit "tried to advance a new theoret-
ical idea," and that "the question is one of terminology and not one
of substance,"

Leninism and with it the theory of state-capitalism was buried
once more,

The outline is necessarily summary, It is not the fault of
"Johnson-Forest" if we have, in 1950, to.spend so much space and time
on what should be elementary questions in this discussion, But if we
do not do it, who else will? We have said enough to show how pro-
foundly state-capitalism and everything connected with it is embedded
in the past and is today in the center of the arena and of the crises
in Stalinist political economy. And the Fourth International? A
blank, a complete and comprehensive blank{ Worse, Every waord it writes

fortifieg Stalinism,
1V, REARMING THE PARTY OF WORLD REVOLUTION

The differences between the Third International and the.Fourth
must be seen first as profoundly antagonistic theories of soclology,
of accumulation, of capitalist collapse, of planned economy, of what
constitutes bureaucracy, of what constitutes the party; a totally
different methodology which in the end amount to the aims and methods
of different classes, "Johnson-Forest" are confident that our theory
presents such an opposition to Stalinism,

We shall analyze and confront these two point by point., And each
time we shall also show how inadequate 1is the theory of the Fourth
International as an opposition to Stalinism,

l.(a) Stalinist sociology rests on the theory that the conver-
sion of private property into state-property is the conversion of capi-
talism into socialism,

(b) The Fourth International must oppose to this that the basis
of socialism is the emancipation of the proletariat from enslavement
to capital, £&, soviet power, the state power in the hands of the pro-
letariat in its own proletarian organizations. This and this alone
constitutes socialism, a new society, and a new statey, or a transition
to a new society,

(¢c) Trotsky denied absolutely that it was possible for private
property to be concentrated into the hands of the state except by pro-
letarian revolution.* He put state-property on the proletarian side

*On this Hansen and ERJFrank have said all that is necessary and cannot
be answered. They are striving to apply the doctrine they have been
brought up on. That is why they are so wrong,

of the barricades. On this proposltion Trotsky was wrong but not
confused.
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(d) Today, however, on this simple but basic proposition, offi-
cial Trotskyism shows a mass of equivocation and confusion which grows
every hour and from which it is impossible to extract any guiding line
whatever,

2.(a) The Stalinists claim today that the distinguishing char-
acteristic of capitalism in contrast with socialism is anarchy of
production due to individual appropriation based on private property,
Therefore, according to them, the fundamental economic crisis of capi-
talism is due to ineffective demand, the inability of markets to
absorb production., State-property abolishes these fundamental antago-
nisms of capitalism and thereby becomes a superior society which can

plan,

(b) The Fourth International must show that the basic economic
contradiction of capitalism is in production, the falling rate of
profit, This a totally centralized capital cannot overcome,

(e) Trotsky obviously was familiar with this (the fundamental
theoretical question of Marxian economics for two generations,) He
never committed himself to any theory of underconsumption, But his
whole conception of the superiority of planned economy was based on
the law of value as anarchy and the superiority of state-property
because it and it alone allowed society to plan,

(d) Today the press of official Trotskyism is ridden with
underconsumptionism, On the other hand, on the question of the capa-
city of centralized capital to plan, it is today impossible to get
any guiding line, as witness the resolution of the IEC, as to why plan-
ning is impossible in the satellite countries, very properly exgosed
by Hansen, Germain does not know the difference between the falling
rate of profit and the average rate of profit and by a not at all acci-
dental fatality, he follows Leontiev in writing average rate of profit
where he should write falling rate,

Pablo tells us that within a society with the "new property rela-
tions" of general statification "the laws of capitalist economy operate

in a changed fashion and not automatically or blindly."*

*This is precisely the revision in the Marxist analysis of the law of
value which Leontiev introduced in 19%3,

(Ygggslav%a and the Regt of the Buffer Zones, p. 13, emphasis in
original. In the same bulletin he tells us that a capitalism which
achieved complete statification would be a "rgggnergtgg capitalist
state," and it would "mean considerable progress and in no sense a

decline." (Ibid, p. %) Just note, please, the phrase "in no sense
a decline,"

We have made it clear that, in harmony with all the great Marxists,
we believe that capitalist planning does not in the slightest degree
allow it to escape the laws of capitalism, which are at this stage
intensified and irresistible, But observe, if you please, a leader of
our movement, in this period, the death-agony of capitalism, can find
laws of capitalism which, however, will show no decline, Observe too
that nobody attacks him,
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3.(a) The theory of Stalinism denies that the economic manifes-
tation of the new society is the gualitatively increased productivity
of labor. It substitutes instead as criterion the guantitative accu-
mulation of goods, or growth of "ths socialist sector," i.e., state-
property. It sees the problems of Stalinist production exclusively
as a problem of relations between means of production and means of
consumption, a relation which it claims to control, This can be modi-
fied to the eventual advantage of the proletariat solely by increase
of capital. The inequalities and sufferings of the Russian workers
are therefore due to lack of consumption goods, the result of the need
for accumulation-

Upon this basis the distinguishing feature of Stalinist produc-
tion is the need for increase of norms and intensification of labor,
an incessant hounding and driving of the workers in production in the
name of increased accumulation., This is the Stalinist theory, refined
and elaborated in a thousand documents,

(b) To this the Fourth International must oppose the view that
the new productive system of socialism is primarily distinguished by
an entirely new organization of labor within the procegs of produectinn
itself, in a reorganization of society beginning in the factory, the
center of production relations, resulting in a form of labor that will
as far surpass capitalism as capitalism surpassed feudalism. Marx's
theory is based upon the fact that as long as production is carried on
"within the conditions of production themselves by special agents in
opposition to the direct producers," accumulated labor is in opposi-
tion to living laborj; as it accumulates, misery accumulates, and the
class struggle paralyzes productivity and production.

(c) Trotsky saw the strictly economic decline of capitalism in
the fact that world capitalism could no longer quantitatively increase
accunulation. This has been proved utterly false., All that this con-
spicuously false theory of accumulation does is to fortify the Stalin-
ist contrast between the presumed incapacity of capitalism to
accunulate and the presumed power of Russia to accumulate indefinitely.

Historically, i.e. concretely, the monopoly of capital is a
"fetter" upon production., It is not an absolute barrier. Lenin vigor-
ously denled that the stagnation of capitalism meant cessation of
growth, The Marxist analysis is increase of conflict, of crisis and of
degeneration, as a result of increase of growth.

Trotsky declared that the proletariat does not grow under world
capitalism and declines im culture, This is absolutely false and is
in direct opposition to the thesis of Marx that in the very crisis of
capitalism the proletariat is "always increasing in numbers and is
united, cdisciplined and organized." i.e.,, prepared socially for its
tasks, by the very mechanism of capitalist production itself,

(d) Today with Russian production far beyond what it was in

1936, the year of The Revolution Bstrayed, orthodox Trotskyism, as is
shown in the World Congress Resolution of 1948. still teaches that the
Stalinist barbarism is rooted in the struggle over consumption goods.
This theory fails to expose the greatest crime in Russia, the monstrous
daily persecution of millions of workers in the very process of pro-
duction, It does mcre, It attibutes the Stalinist state-power, the
most monstrous in history, of more unbridled savagery than the state
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of German fascism, it attributes all this to the struggle over con-
sumption goods within the framework of a higher form of economy,

The Stalinists attribute any crisis in production in Russia to
"remnants of capitalist ideology in the working class.," Orthodox Trot-
skyism finds the remnants of capitalist ideology in the thieving bur-
eaucracy. But the method is the same, subjectivism,

Sociology based upon form of property, i.e. relations between men
and things, a theory of accumulation based upon consumption, socialism
as the plan by which these inequalities of property and consumption
are readjusted -- this is the sociology, the economics and the politics
of Stalinism inside and outside Russia, :

Sociology based upon relaticns of production, that is to say,
relations between people, a theory of accumulation based upon produc-
tion, socialism as the organization of a higher mode of labor, that is
the theory the International of world revolution must adopt, That is
the theory of "Johnson-Forest," the theory of state-capitalism, Marxism
of our period, ,

It is this theory which the Stalinists wish to destroy, root and
branchy in every implication and manifestation., And that is not in
the least surprising. What we call the theory of state-capitalism is
the theory of the proletariat as a class directed against capital and
any agent of capital, in this case the bureaucracy., Thus the differ-
ence between Stalinism and "Johnson-Forest" is a difference of g¢lasg.
Every line of Stalinist theory aims at the obliteration of the question
of class in the theory and practice of what they call socialism. And
regrettably, very regrettably, we shall have to show that the theories
of the Fourth International have fortified the theories of Stalinism,
The true significance of Pablo is that he has brought this that was
implicit in the theories of the Fourth International out into the open.,

V. THE CLASS STRUGGIE

The Stalinist theory is, despite zigzags, logical and consistent.
Like every theory of all exploiters it is the theory of the rulers, the
result of their struggle with the direct producers whom they exploit,
and of competition with other rulers. The theory justifies Stalinist
exploitation of the Russian workers., It can be used as a weapon -
against the traditional bourgeoisie in the struggle for the domination
of the world working class movement without impairing the position of
the rulers inside Russia, It fortifies this position in the minds of
the public which is interested in these questions and the members and
fellow-travelers of the Stalinist parties,

The theory itself is an adaptation of the pre-Marxian petty-
bourgeois ideology from Kant to Sismondi and Proudhon to the specific
conditions of state-capitalism, That we shall go into later. But then
as now its purpose can be summed up in a phrase -- the radical reor-
ganization of society with the proletariat as object and not as sub-
Jecty i.,e.y with no essential change in the mode of labor. The crisis
of world-capitalism, a hundred years of Marxism, thirty years of Len-
inism, impose upon this theory, as a primary task, the need to destroy
and to obscure the theory of class struggle in the process of produc-
{ig? itself, the very basis of Marxism and of the proletarian revo-

u On.
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The Stalinists did not arbitrarily "choose" this theory. Politics
on the basis of the analysis of property is of recessity the struggle
over correct policy and the correction of "evil." Social division, if
not rooted in clagges, automatically becomes a selection of personnel,
The criterion not being a criterion of ‘class becomes automatically a
criterion according to competence, ability, loyalty, devotion, etc,
This personnel, comprising many millions, the Stalinists have enshrined
in the 1936 constitution under the name of "our socialist intelligent-
sla." The most competent, the most able, most loyal, most devoted,
the elite become the party., The instrument of the party is the state,
The corollary to disguising the rulers of production as "our socialist
intelligentsia" is the Stalinist denunciation of bureaucracy as inef-
ficiency, red tape, rudeness to workers, lazinessy etc, -- purely sub-
Jective characterizations,

1. The Bureaucracy in Industry

The first task of the revolutionary International is clarification
of this term, bureaucracy, The Stalinists take advantage of the fact
that Marx often used the term, bureaucracy, in relation to the mass of
state functionaries, But with the analysis of state-capitalism by
Engels, the word bureaucracy began to take on a wider connotation,
Where Engels says "Taking over of the great institutions for produc-
tion and communication, first by joint-stock companies, later on by
trusts, then by the State," he adds: "The bourgeoisie demonstrated to
be a superfluous class, All its social functions are now performed by

salaried employees." (Socialism, Utopian and Scientific, p. 138.)

These are bureaué¢rats,

The moment Lenin saw the Soviet, the new form of social organiza-
tion created by the masses, he began to extend the concept, bureaucracy,
to include not only officials of government but the offiecials of indus-
try, all who were opposed to the proletariat as masters., This appears
all through State and Revolution and, in its most finished form, in
the following:

"We cannot do without officials under capitali er the ru
f th regeoi o The proletariat is oppressed, the masses of the
toilers are enslaved by capitalism., Under capitalism democracy is
restricted, cramped, curtailed, mutilated by all the conditions of
wage-slavery, the poverty and misery of the masses. This is why and
the only reason why the offieials of our political and industrial or-
ganizations are corrupted -- or more precisely, tend to be corrupted --
by the conditions of capitalism,why they betray a tendency to become
transformed into bureaucrats, i.e., into privileged persons divorced
from the masses and superior to the masses,

"This is the gggence of bureaucracy, and until the capitalists
have been expropriated and the bourgeoisie overthrown, even proletarian
officials will inevitably be 'bureaucratized! to some extent.,"

Lenin's whole strategic program between July and October is based
upon the substitution of the power of the armed masses for the power
of the bureaucrat, the master, the official in industry and in politiecs.
Hence his reiterated statement that if you nationalize and even confis-
cate, 1t means nothing without workers' power, Just as he had extended
the analysis of capitalism, to state-capitalism and plan, Lenin was
developing the theory of class struggle in relation to the development



=21-
of capitalism itself. This strengthened the basic concepts of Marxism,

Karx says: "The authority assumed by the capitalist by his per-
sonification of capital in the direct process of production, the social
function performed by him in his capacity as a manager and ruler of
production, is essentially different from the authority exercised upon
the basis of production by means of slaves, serfs, etc,

"Upon the basis of capitalist production, the social character of
their production impresses itself upon the mass of direct producers as
a strictly regulating authority and as a social mechanism of the labor
process graduated into a complete hierarchy, This authority is vested
in its bearers only as a personification of the requirements of labor
standing above the laborer." (Capital, Vol. III, p. 1027)

This is capitalist production, this hierarchy. The special
functions are performed "within the conditions of production themselves
by special agents in opposition to the direct producers," (p.1025)
These functionaries, acting against the proletariat in production, are
the enemy, 1If this is not understood, workers' control of production
is an empty phrase,

With the development of capitalism into state-capitalism, as far
back as 1917, Lenin, in strict theory, denounced mere confiscation in
order to concentrate his whole fire upon the hierarchy in the process
of production itself, and to counterpose to this, workers!' power, It
thus becomes ever more clear why the Stalinists in their theory will
have nothing whatever to do with state-capitalism and rebuke and stamp
out any suggestions of it so sharply, The distinction that Lenin
always kept clear has now developed with the development of capitalism
over the last 30 years. It has now grown until it becomes the dividing
line between the workers and the whole bureaucratic organization of

"A Higher Social Organization of Labor"

It is upon this Leninist analysis, that the theory of state-capi-
talism rests and inseparable from this theory, the concept of the tran-
sltion from social labor as compulsion, as barracks discipline of
capital, to social labor as the voluntary assocliation, the voluntary
labor discipline of the laborers themselves. ILenin in "The Great
Beginning" theoretically and practically wrote an analysis of labor
in Russia which the development of society on a world scale during the
last thirty years, now raises to the highest position among all his
work on Russia, This must be the foundation of a Marxist approach to
the problems of economics and politics under soclalism, 1In that
article Lenin did two things:

a. established with all the emphasis at his command that the
essential character of the dictatorship of the proletariat was "not
- Violence and not mainly violence against the exploiters." It was the
unity and discipline of the proletariat trained by capitalism, its
ability to produce "a higher social organization of labor."

b. analyzed the Communist days of labor given to the Soviet state
and sought to distinguish the specific social and psychological char-
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acteristics of a new form of labor, and the relation of that to the
productivity of labor, '

With all its mighty creations of a Soviet state and Red Army, and
the revolution in the superstucture, it is here that the Russian socia-
list revolution could not be completed, The "historical creative
initiative" in production, the "subtle and intricate" relations of a
new labor process -- these never developed for historical reasons,

But there has been a vast development of capitalism and of the under-
standing of capitalism all over the world since the early days of the
Russian Revolution, The British Chancellor of the Exchequer, the Stal-
inist bureaucracy, the whole capitalist class in the U.S. (and in the
U.S. more than anywhere else) -- all declare that the problem of pro-
duction today is the productivity of labor and the need to harness the
human interest, i.e.y the energy and ability of the worker, Many of
them are aware that it is the labor process itself which is in question.

What they see partially, contemporary Marxism must see fully and
thereby restore the very foundations of Marxism as a social science.

It is in the concrete analysis of labor inside Russia and outside
Russia that the Fourth International can find the basis of the pro-
foundest difference between the Third International and the Fourth In-
ternational, The whole tendency of the Stalinist theory is to build
up theoretical barriers between the Russian economy and the economy of
the rest of the world, The task of the revolutionary movement, begin-
ning in theory and as we shall see, reaching to all aspects of politi-
cal strategy, is to break down this separation., The development of
Russia is to be explained by the development of world capitalism and
specifically, capitalist production in its most advanced stage, in the
United States, Necessary for the strategic task of clarifying its own
theory and for building an irreconcilable opposition to Stalinism, it
is not accidental that this method also is the open road for the revo-
lutionary party to the socialism inherent in the minds and hearts, not
only of the politically advanced but the most backward industrial
workers in the United States,

It 1s for this reason that the analysis of the labor process in
the United States must concern us first and only afterwards the labor
process in Stalinist Russia,

2 he Mode of Labor in the United States

Roughly, we may attribute the decisive change in the American
economy to the last part of the nineteenth century and the first part
of the twentieth century, taking 1914 as a convenient dividing line.
After World War I the Taylor system, experimental before the war,

- becomes a social system, the factory laid out for continuous flow of
production, and advanced planning for production, operating and control
At the same time there is the organization of professional societies,
management courses in college curricula and responsible management con-
sultants, Between 1924 and 1928 there is rationalization of production
and retooling., (Ford)* Along with it are the tendencies to the

*A similar process in Germany led straight to Hitler,

scientific organization of production, to closer coordination between
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employers, fusion with each other against the working class, the in-
tervention of the state as mediator and then as arbiter, '

For the proletariat there is the constantly growing sub-division
of laber, decrease in the need of skills, and determination of the
sequence of operations and speed by the machine. The crisis of 1929
accelerated all these processes., The characteristic, most advanced
form of American production becomes Ford. Here production consists of
a mass of hounded, sweated labor (in which, in Marx's phrase, the very
1ife of society was threatened); and opposed to it as a class, a man-
agement staff which can carry out this production only by means of a
hired army (Bennett) of gangsters, thugs, supervisors who run produc=-
tion by terror, in the plant, in the lives of the workers outside pro-
duction, and in the political control of Detroit, Ford's regime
before unionization i1s the prototype of production relations in fascist
Germany and Stalinist Russia,

But -- and without this, all Marxism 1s lost -- inextricably
intertwined with the totalitarian tendepcy is the response of the
working class, A whole new layer of workers, the result of the eco-
nomic development, burst into revolt in the CIO, The CIO in its in-
ception aimed at a revolution in production. The workers would examine
what they were told to do and then decide whether it was satisfactory
to them or not, This rejection of the basis of capitalist economy is
the preliminary basis of a socialist economy. The next positive step
is the total management of industry by the proletariat., Where the
Transitional Program says that the "CIO is the most indisputable ex-
pression of the instinctive striving of the American workers to raise
themselves to the level of the tasks imposed upon them by history,"
it 1s absolutely correct, The task imposed upon them by history is
socialism and the outburst, in aim and method, was the first instinc-
tive preparation of the social revolution.

Because it was not and could not be carried through to a conclu-
siony the inevitable counterpart was the creation of a labor bureau-
cracy. The history of production since is the corruption of the bur-
eaucracy and its transformation into an instrument of capitalist
production, the restoration to the bourgeoisie of what it had lost in
1936, the right to control production standards, Without this media-
ting role of the bureaucracy, production in the United States would be
violently and coptinuously disrupted until one class was undisputed
master,

The whole system is in mortal crisis from the reaction of the
workers, Ford, whose father fought the union so uncompromisingly as
late as 1941, now openly recognizes that as far as capitalism is con=-
cerned, improvements in technology, i.e.y the further mechanization of
labor, offers no road out for the increase of productivity which rests
entirely with the working class, At the same time, the workers in
relation to capitalismy resist any increase In productivity. The
resistance to speedup does not necessarily mean as most think that
workers are required to work beyond normal physical capacity, It is
resistance by the workers to any increased productivity, i.e., any
increase of productivity by capitalist methods, Thus, both sides,
capital and labor,y are animated by the fact that for eachy, in its own
way, the system has reached its limit,.

The real aim of the great strikes in 1946 and since is the attempt
to begin on a higher stage what was initiated in 1936, But the attempt
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is crippled and deflected by the bureaucracy, with the result that
rationalization of production, speedup, intensification of exploita-
tion are the order of the day in industry.

The bureaucracy inevitably must substitute the struggle over
consumption, higher wages, pensions, education, etc., for a struggle
in production, This is the basis of the welfare state, the attempt
to appease the workers with the fruits of labor when they seek satis-
faction in the work itself, The bureaucracy must raise a new social
program in the realm of consumption because it cannot attack capital-
ism at the point of production without destroying capitalism itself,

The series of pension plans which have now culminated in the five-
year contract with General Motors is a very sharp climax of the whole
struggle. This particular type of increase in consumption subordinates
the workers to production in a special manner after they have reached
a certain age, It confines them to being an industrial reserve army,
not merely at the disposal of capital in general but within the con=-
fining limlts of the specific capitalist factory which employs them,
The effect therefore is to reinforce control both of employers and
bureaucracy over production,

But along with this intensification of capitalist production and
this binding of the worker for five years must go inevitably the
increase of revolt, wildcat strikes, a desperate attempt of the work-
ing class to gain for itself conditions of labor that are denied to
it both by the employers and the labor bureaucracy., While the bur-
eaucracy provides the leadership for struggles over consumption, it
is from the workers on the line that emerges the initiative for
struggles over speedup., That 1s precisely why the bureaucracy, after
vainly trying to stop wildcat strikes by prohibiting them in the
contract, has now taken upon itself the task of repressing by force
this interruption of production. It expels from the unions workers
who indulge in these illegal stoppages, i.e., who protest against the
present stage of capitalist production itself. The flying squads,
originated by the union for struggle against the bourgeoise, are now
converted by the bureaucracy into a weapon of struggle aginst the pro-
letariat, and all this in the name of a higher standard of living,
greater consumption by the workers, but in reality to ensure capital-
ist production,

The increase of coercion and terror by the bureaucracy increases
the tendency of the workers to violent explosion. This tendency,
taken to its logical conclusion, as the workers will have to take it,
means the reorganization of the whole system of production itself --
soclalism, Either this or the complete destruction of the union move-
ment as the instrument of proletarian emancipation and its complete
transformation into the only possible instrument of capital against
the proletariat at this stage of production,

This is the fundamental function of the bureaucracy in Rusgia.
Already the tentative philosophy of the bureaucracy in the United
States, its political economy of regulation of wages and prices,
nationalization and even planning, its ruthless political methods,
show the organic similarity of the American labor bureaucracy and the
Stalinists, The struggle in the United States reveals concretely what
1s involved in the Stalinist falsification of the Marxist theory of
accumulation, etc,, and the totalitarian violence against the prole-
tariat which this falsification protects,
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In the recent coal strikes, despite the wage and welfare gains of
the miners, the heads of the operators declared that control of pro-
duction had been restored to them by the two-year contract., C. E,
Wilson, president of General Motors, hailed the five-year settlement
as allowing the company "to run our own plants," and as "the union's
complete acceptance of technological progress.”" Reuther hailed the
G.M, settlement as a "tremendous step forward" in "stabilizing labor
relations at G.M." An editor of Fortune magazine hailed the contract
as the harbinger of "new and more meaningful associative principles"
with the corporation as "the center of a new kind of community,"

The Stalinist bureaucracy is the American bureaucracy carried to
its ultimate and logical conclusionj both of them products of capital-
ist production in the epoch of state-capitalism, To reply to this that
the bureaucracy can never arrive at maturity without a proletarian
revolution i1s the complete degradation of lMarxist theory. Not a single
Marxist of all the great Marxists who analyzed state-capitalism, not
ong ever believed capitalism would reach the specific stage of complete
centralization, It was because of the necessity to examine all its
tendencies in order to be able to mobilize theoretical and practical
opposition in the proletariat that they followed the dialectical
method and took these tendencies to their conclusions as an indispeng-
able theoretical step, In the present stage of our theory it is the
scrupulous analysis of production in the United States as the most
advanced stage of world capitalism that forms the indispensable
prelude to the analysis of the labor process of Russia.

3. _The Mode of Labor in Rugsia

The Russian Revolution of October 1917 abolished feudalism with a
thoroughness never before achieved, The stage was therefore set for
a tremendous economic expansion, Lenin sought to mobilize the prole-
tariat to protect itself from being overwhelmed by this economic
expansion. The isolated proletariat of backward Russia was unable to
do this., The subsequent history of the labor process of Russia is the
teleseopic re-enactment of the stages of the process of production of
the United States; and, added to this, the special degradation impased
upon it by the totalitarian control of the bureaucracy and the plan.

The Russian Revolution in 1917 substituted for the authority of
the capitalist in the factory the workers' control of production,
Immediately there appeared both the concrete development of self-ini-
tiative in the factory and the simplification of the state apparatus
outside. There was workers' control, with some capitalists as owners,
but mere owners, Production conferences, not of bureaucrats but of
workers, decided what and how to produce. What capitalists there
remained seemed to vanish into thin air once their economic power was
broken, and workers' control was supplemented the following year by
nationalization of the means of production., The red thread that runs
through these first years of workers! rule, workers' control, seems
to suffer a setback under war communism in general and with order 1042%*

*This was the order issued in the attempt to get the completely disor-
ganized railroad system to function, The railroads were placed under
almost military rule, subordinating the ordinary trade union democracy
to "Chief Political Departments" which were established in the railway
and water transport workers unions, As soon as the critical situation
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had been solved, the transport workers demanded the abolition of the
“Chief Politicai Departments" and the immediate restoration of full
trade union democracy.

in particular, It takes less than a year for the workers to force a
change, and the all-important trade union debate of 1920 follows.

Lenin fights successfully both Trotsky, the administrator, and Shlapni-
kovy the syndico-anarchist, and strives to steer a course in consonance
with the Declaration of the Rights of the Toilers, that only the masses
"from below" can manage the economy, and that the trade unions are the
transmiss%on belts to the state wherein "every cook can be an admin-
istrator.

Stalinism in the Rugsian Factory

- In the transition period between 1924 and 1928 when the First
Five Year Plan is initiated, the production conferences undergo a
bureaucratization, and with it the form of labor, There begins the
alienation of mass activity to conform to specified quantities of
abstract labor demanded by the plan "to catch up with capitalism.”
The results are:

a. In 1929 ("The year of decision and transformation") there
crystallizes in direct opposition to management by the masses "from
below" the conference of t 1 rsy the engineers, economists,
administrators; in a word, the specialists,

b. Stalin's famous talk of 1931 "put an end to depersonalization!
His "six conditions" of labor contrasted the masses to the "personal=-
ized" individual who would outdo the normg of the average. Competi-
tion is not on the basis of creativity and Subbotniks,* but on the

*Subbotnikg were the workers who on their own initiative volunteered
to work five hours overtime on Saturdays without pay in order to help
the economy of the workers' state, From the word, Subbota, meaning
Saturday.

basis of the gggﬁﬁ;ggigg individual (read: bureaucrat) who will devise
norms and have others surpass them,

¢c. 1935 sees Stakhanovism and the definitive formation of an
aristocracy of labor, Stakhanovism is the pure model of the manner
in which foremen, overseers and leadermen are chosen in the factories
the world over., These individuals, exceptional to their class, vol-
untarily devote an intensity of their labor to capital for a brief
period, thus setting the norm, which they personify, to dominate the
labor of the mass for an indefinite period,

With the Stakhanovites, the bureaucratic administrators acquire
a soclal basey and alongside, there grows the instability and crisis
in the economy., It is the counter-revolution of state-capital,

d. Beginning with 1939 the mode of labor changes again, In his
report on the Third Five Year Plan, Molotov stressed the fact that it
was insufficient to be concerned merely with the mass of goods pro-
duced. The cruecial point for "outstripping capitalism" was not the
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masg but the rate at which that mass was produced, It was necessary
that per capita production be increased, that is to say, that each
worker's produativity be so increased that fewer workers would be
needed to obtain an ever greater mass of goods., Intensity of labor
becomes the norm, .

During the war that norm turned out to be the most vicious of all
forms of exploitation, The Stalinists sanctified it by the name of
"socialist emulation," "Socialist emulation" meant, firstly, that
the pay incentive that was the due of a Stakhanovite was no longer the
reward of the workers as individuals, once they as a mass produced
according to the new raised norm., In other words, the take-home pay
was the same despite the speedup on a plant-wide basis., Secondly,
and above all, competition was no longer limited to individual workers
competing on a piecework basis, nor even to groups of workers on a

plant-wide basis, but was extended to cover factory against factory.

Labor Reserves are established to assure the perpetuation of
skills and a sufficient labor supply. Youth are trained from the
start to labor as ordered., The climax comes in 1943 with the "dis-
covery" of the conveyor belt system, This is the year also of the
Stalinist admission that the law of value functions in Russia,

We thus have:

1918: The Declaration of the Rights of Toilers -- every cook
an administrator,

1928: Abgtract mass labor -- "lots" of it "to cateh up with
capitalism,"

1931: Differentiation within labor -- "personalized" individ-
uval; the pieceworker the hero, %

1935: Stakhanovism, individual competition to surpass the norm.

1936-37: Stalinist Constitution: Stakhanovites and the intel-
ligentsia gingled out as those "whom we respect."

1939-k1: Systematization of piecework; factory competing
against factory.

1943: "the year of the conversion to the conveyor belt system,"

Whereas in 1936 we had the singling out of a ruling class, a
"simple" division between mental and physical work, we now have the
stratification of mental and physical labor., Leontiev's Political

con in t viet i lays stress not merely on the intelligent-
sla against the mass, but on specific skills and differentials, lower,
higher, middle, in-between and highest,

If we take production since the Plan, not in the detail we have
just given, but only the major changes, we can say that 1937 closes one
period, It is the period of "catching up with and outdistancing
capitalism" which means mags production and relatively simple planning,
But competition on a world scale and the approaching Second World War
is the severest type of capitalist competition for world mastery. This
opens up the new period of per capita production as against mere
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"catching up." Planning must now include productivity of labor, Such
planning knows and can know only machines and intengity of exploita-
tion, Furthermore, it includes what the Russians call rentabl'nost,
that is to say profitability. The era of the state helping the fac=-
tory whose production is especially needed is over, The factory
itself must prove its worthiness by showing a profit and a profit big
enough to pay for "ever-expanded" production, And that can be done
only ly ever ~expanded production of abstract labor in mass and in rate.

Nowhere in the world is labor so degraded as in Russia today, We
are here many stages beyond the degradation which Marx described in
the General Law of Accumulation, For not merely is the Russian laborer
reduced to an appendage to a machine and a mere cog in the accumulation
of capital, Marx said that the reserve army kept the working laborer
riveted to his martyrdom. In Russia, because of the power to plan,
the industrial reserve army is planned., Some 15 million laborers are
planned in direct forced labor camps, They are organized by the MVD
(GPU) for production, The diseciplinary laws which began with reduc-
tion in wages for coming 15 minutes late have as their final stage,
for lack of discipline, "corrective labor," i.e., the concentration
camp.

What the American workers are revolting against since 1936 and
holding at bay, this, and nothing else but this, has overwhelmed the
Russian proletariat, The rulers of”Russia,4g;£Q;% the same functions
as are performed by Ford, General Hotors, tge coal operators and their
huge bureaucratic staffs, Capital Is not Hgg;x-and; be can dle and
Ieave his wholé empfire o an institution; the plant, the scientific
apparatus, the method, the personnel of organization and supervision,
the social system which sets these up in opposition to the direct
producer will remain, Not inefficiency of bureaucrats, not "prestige,
powers and revenue of the bureaucracy," not consumption but capital
accumulation in its specifically capitalist manner, this is the analy-
sis of the Russian economy.

To think that the struggle in Russia is over consumption not only
strikes at the whole theory of the relationship of the superstructure
to the productive mechanism, In practice, today, the crisis in PRussia
is manifestly the crisis in production. Whoever is convinced that
this whole problem is a problem of consumption is driven away from
Marxism, not towards it,

4, The Crisis of State-Capitaligm

It was Marx's contention that the existence of a laboring force
compelled to sell its labor-power in order to live meant automatically
the system of capitalist accumulation, The capitalist was merely the
agent of capital, The bureaucrats are the same, Neither can usé not
knows any other mode of production. A new mode of production requires
primarily that they be totally removed or totally subordinated,

At this point it is convenient to summarize briefly the abstract
economic analysis of state-capitalism, We have never said that the
economy of the United States is the game as the economy of Russia.

What we have said is that, however great the differences, the funda-
mental laws of capitalism operate, It is just this that Marx indicated
with his addition to Capital dealing with complete centralization of
capital "in a given country,"
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"A given country" meant one specific country, i.e., the laws of
the world-market still exist, If the whole world became centralized,
then there would be a new society (for those who want it) since the
world-market would have been destroyed. Although completely central-
ized, capital "in a given country" can.plan, it cannot plan away the
contradictions of capitalist production. If the %;ggg;g_ggggggiglgg
of capital on a world scale is 5 to 1, moving to 6 to 1, to 7 to 1,
etc., centralized capital in a given country has to keep pace with
that. The only way to escape it would be by a productivity of labor
so great that it could keep ahead of the rest and still organize its
production for use, Such a productivity of labor is impossible in
capitalism which knows only the law of value and its consequence, accu-
mulated labor and sweating proletarians. That is precisely why Engels
wrote that though formally, i.e. abstractly, complete state-property
could overcome the contradictions, actually it could not, the "workers
remain proletarians.'" The whole long dispute between underconsumption
and rate of profit theorists has now been definitively settled pre-
cisely by the experience of Russia,

Lenin in 1917 repeated that state-capitalism without the Soviets
meant "military penal labor" for the workers, The Soviet power was
the road to socialism, The struggle in Russia and outside is the
struggle against "military penal labor" and for the Soviet power. The
revolt which gave birth to the CIO prevented American capital from
transforming the whole of American production and society intq the
system which Ford and Bennett had established, This monstrous burden
would have driven capital still further along the road of accumulation
of capital, domination over the direct producer or accumulation of
misery, lowered productivity, barbarism, paralysis and gangrene in all
aspects of society, That was Germany. That would be the plan, the
plan of capital, and with state-property it is more free than before
to plan its own ruin.

The totalitarian state in Russia prevents the workers from making
their social and political experiences in open class struggle., But by
so doing, it ensures the unchecked reign of capital, the ruin of pro-
duction and society, and the inevitability of total revolution,

The decisive question is not whether centralization is complete
or partial, heading toward comgletenéSs; The vital necessity of our
time is to lay bare the violent antagonism of labor and capital at this
definitive stage of centralization of capital. Whether democratic or
totalitarian, both types of society are in permanent decline and insol-
uble crisis, Both are at a stage when only a total reorganization of
social relations can 1ift society a stage higher, It is noteworthy
that in the United States the capitalist class is aware of this, and
the most significant work that is being done in political economy is
the desperate attempt to find some way of reconciling the working class
to the agonlies of mechanized production and transferring its implacable
resistance into creative cooperation., That is of educational value and
many of its findings will be used by the socialist proletariat, In
Russia this resistance is labelled "remnants of capitalist ideology"
and the whole power of the totalitarian state is organized to crush it
in theory as well as in fact,

We shall see that upon this theoretical analysis the whole strat-
egy of revolutionary politics is qualitatively differentiated from
Stalinism, inside and outside Russia, The Stalinists seek to establish
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themselves in the place of the rival bureaucracy. The rival bureau-
cracy seeks to substituvte itself in the place of Stalinism. The Fourth
International must not seek to svbstitute itself for either of these,
not after, not during nor hefore the conquest of power, Theory and
practice are governed by the recognition of the necessity that the
bureaucracy as such must be overthrown,

5. The Bureaucratic Administrative Plan

We can now come to a theoretical conclusion about the question of
plan and with it, nationalization, For the capitalist mode of labor
in its advanced stages, the bureaucratic-administrative plan can becomd
the greatest instrument of torture for the proletariat that capitalism
has yet produced, State-property and total planning are nothing else
but the complete subordination of the proletariat to eapital, That is

why in The Invading Socialist Societv we summed up our total theory in
two points, the first of which is:

"l., IT IS THE TASK OF THE FOURTH INTERNATIONAL TO DRIVE AS CLEAR
A LINE BETWEEN BOURGEOIS NATIONALIZATION AND PROLETARIAN NATIONALIZA-
TION AS THE REVOLUTIONARY THIRD INTERNATIONAL DROVE BETWEEN BOURGEOIS
DEMOCRACY AND PROLETARIAN DEMOCRACY,"

All theory for our epoch must begin here,

But aren't state-property and the plan progressive?

State-property as such and plan as such are metaphysical abstrac-
tions. They have & class content, Aren't trusts progressive, Lenin
was asked in 1916, He replied:

"It is the work of the bourgeoisie to develop trusts, to drive
children and women into factories, to torture them there, corrupt them
and condemn them to the utmost misery, We do not ‘demand' such a
development; we do not 'support' it; we struggle against it, But how
do we struggle? We know that trusts and factory work of women are pro-
gressive. We do not wish to go backwards to crafts, to pre-monopolist
capitalism, to domestic work of women, Forward through the trusts,
etc., and beyond them toward socialism!" (The Bolshevikg and the World
War, p. 495)

We reply similarly, This is Marxism -- the antagonism of classes.
Under capitalism, private or state, all science, knowledge, organiza-
tion, are developed only at the expense and degradation of the prole-
tariat, But at the same time capitalism organizes the proletariat for
struggle, We do not "demand" or "support" plan. We propose to
substitute proletarian power and subordinate plan to the revolutionary
struggle of the proletarist.

Where does orthodox Trotskyism stand on this? Every member knows
the answer, Nowhere., Its conception of plan is summarized in the
slogan in the Transitional Program: "The plan must be revised from top
to bottom in the interests of the producers and consumers,"

The capitalist plan cannot be revised except in the interests of
capital, It is not the plan that is to be revised. It is the whole
que of production which is to be overthrown,
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The whole analysis is in terms of (to use the underlined phrases

of the Transitional Program) "gocial ineguality' and "gglitical inequal-
ity." In The Rev§lutign Betrayed the chapter entitled "The Struggle
for Productivity of Labor" deals with money and plan, inflation, reha-
bilitation of the ruble. It says that analysis of Stakhanovism proves
that it is a vicious form of piecework, But it soon returns to the
question of the ruble. And it finally ends on the note that the Soviet
administrative personnel is "far less adequate to the productive tasks
than the workers." Therefore, what is needed is more competence, more
efficiency, less red tape, less laziness, etc, If the Russian bureau-
cracy were more efficient, more scientific, etc., the results for the
Russian proletariat would be worse.,

The chapter "Social Relations in the Soviet Union" in The Revolu-
tion Betrayed deals with the privileges, wages, etc.y of the bureau-
cracy in relation to the workers, Neither in the Transitional Program
nor The Revolution Betrayed does analysis of the worker in the pro-
duction process find any place, except where in the Program the slogan
is raised, "Factory committees should be returned the right to control
production." In the analyses of orthodox Trotskyism there are a few
references here and there to creative initiative being needed at this
stage. That is all.,

All the slogans in the Transitional Program do nothing more than
demand the restoration of democracy to where it was in 1917, thereby
showing that the whole great experience of 4hirty years has passed
orthodox Trotskyism by. World capitalism has moved to the crisis and
counter-revolution in production. The program for the reintroduction
of political democracy does no more than reintroduce the arena for the
reintroduction of a new bureaucracy when the old one is driven out,

But, after all, production relations must include somewhere work-
ers, labor, the labor process -- the place where the population is dif-
ferentiated by function. The World Congress Resolution, (Fourth Inter-
national, June, 1948) quotes from The Revolution Betrayed an elaborate
summary by Irotsky of his own position in 1936, The worker in the
labor process 1s not mentioned. The resolution asks: What alterations

have to be made in the analysis following the development of the past
eleven years? It begins:

"...the social differentiation 1s the result of bourgeois norms of
distribution; it has not yet entered the domain of ownership of the
means of production,"

The struggle out of which the CIO was born, the domination of the
machine, the drive for greater productivity, what about that? The
Orthodox Trotskyist in 1950 would have to reply: the question is not
a question of production. It is a question of collective ownership;
it is a question of the thieving bureaucracy taking for itself con-
sumption goods which belong to the workers; it is a question of
whether the bureaucracy EaSSes laws of inheritancej; it is a question
in 1950 as it was in 1934 of whether the tendency to primitive accumu-
lation will restore private property, etc., ete. Is this an injustice
to Orthodox Trotskyism? If it 1s, then what would it reply, and
where is any other reply to be found?
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Vi. T "HCORY OF THE PARTY

a. The Stalinist theory and practice of the party is the direct
result of the Stalinist conception of Plan. The party consists of the
elite, the most efficient, the most loyal, the most devoted, etc. The
party mobilizes the proletariat, politically, economically and morally,
to carry out the Plan., There 1s here no parallel with the political
parties and politics of capitalist competition and bourgeols democracy.
In state-capitalism the state becomes capitalistic in the sense of
administration, supervision, control against the proletariat, The
party forms the state in its own image which 1s the reflection of the
productive process of state-capitalism., That was the party of Hitler
(despite historical differences), that is the party of Stalin,

The Stalinist parties outside Russia function on the same model,
Their attitude to the membership and the proletariat is that of an
elite leading backward workers, All initiative, policy, direction
comes from the Stalinist leaders, Society will be saved if it follows
them, defends them, puts its trust in.them. Historical circumstances
may alter their practice, but in their fundamental conceptions there
is no difference whatever between the CP in Russia and the CP in the
United States,

b. Upon the basis of its amalysis of state-capitalism and Plan,
the Leninist party must form its own revolutionary theory of the party.
The party i1s, in Lenin's words, based upon the factory but upon the
progressive cooperative aspect of the factory, unity, discipline and
organization of the working class, in unalterable opposition to the
theory and practice of the elite. ,

Every age has its own specific development of production and its
specific social relations. Each separate International has its own
separate (and antagonistic) conception of the party which is rooted
in its own social basec and its conception of its political tasks in
relation to that base. Marx's conception of the party in 1848, the
way he organized the First International, carefully explained by hims
the organization of the Second International which Lenin accepted as
sound up to 191k4; the organization of the Third International, all
were different and show a dialectical progression. Lenin never con-
ceived of a mass party of two and a half million people before the
struggle for power.,

The whole of the Stalinist theory and practice of the organization
of the party is based upon the administrative-bureaucratic Plan,

Conversely, the revolutionary party expands and develops its own
theory on the basis of the vast revolutionary upheavals which are stim-
ulated in the proletariat by the structure of gtate-capitalism. The
European proletariat in Italy, in France, in Spain, and the American
proletariat, have already shown us that from the beginning of the
social revolution, the proletariat ag a whole will be organized to
become the state and to manage production., Here concretely is the em-
bodiment of Lenin's reiterated phrase "to a man" which was impossible
of realization in backward Russia in 1917,

Not only does the revolutionary proletariat of our age make 1its
tremendous mass mobilizations. The petty-bourgeoisie does the same as
in the Nazi party and the almost overnight creation of the French
kally of millions by de Gaulle., The Stalinist leaders aim to control
the mass proletarian mobilizations in exactly the same manner as
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de Gaulle aims to control those of the petty-bourgeoisie. The Lenin-
ist party in 1950, in practice where it can, but in theory always, { v
must be the expression of the mass proletarian mobilization aimed
against the bureaucracy as such. This bureaucracy in Russia, in France
and Italy (even where it is in opposition) and in the United States is
the embodiment of the Plan of state-capitalism,

No question is more important theoretically, not only internally
but externally, than this of the relation between party, the state and
the Plan, For theoreticians and millions of workers everywhere it is
the central question. No substantial section of any soclety today -
will die in defense of private property. That today is dead. The
question is: can the nationalized property be planned without having
as the inevitable consequence the domination of a single party? The
popular formulation, one-party state, is absolutely and exactly right,
"Johnson-Forest" have given here the essentials of the answer,

¢, What does the Fourth International have to say on this
question? It can be summed up in the following: The Stalinists are
criminals, opposed to democracy in the party; the Trotskyists are
believers in democracy as practiced by Lenin,

The history of Trotskyist theory of the party, however, reinforces
Stalinism in spite of all its criticism. 1In 1931 Trotsky believed
that "with the weakening of the party or with its degeneration even
an unavoidable crisis in economy can become the cause for the fall of
the dictatorship." What actually took place was the reverse. When
the bureaucratic-administrative Plan of the ruling class was finally
substituted for the planning of the revolutionary proletariat, it was
the Bolshevik party that was liquidated. State-property remained.

d. Fifteen years later with the Bolshevik party destroyed, the
Fourth International improves upon the original thesis, The World
Congress thesis says:

"The political dictatorship today as twenty years ago is decisive
in preventing the complete collapse of planning, the break-through of
the petty-capitalist market, and the penetration of foreign capital
into Russia.”

"The political dictatorship" is an abstraction. Concretely it
is the party of Stalin, the murderers of the Bolshevik Party, the
antithesis in every respect of the Bolshevik Party. The theory is
false whether it i1s standing on its head or its feet, and in either
form it is useless as a theoretical weapon against Stalinism,

e. Unfortunately, this conception is not confined to Russia,
The first sentence of the Transitional Program states that the crisis
of the revolution is the crisis of revolutionary leadership, This is
the reiterated theme,

Exactly the opposite is the case, It is the crisis of the self-
mobilization of the proletariat, As we shall show, and it is perfect=-
ly obvious logically, this theme of orthodox Trotskyism implies that
there is a competition for leadership, and that whereas the other
Internationals have betrayed, the Fourth International will be honest.,
Exactly the contrary must be the analysis,
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The concept that the whole problem is a problem of revolutionary
leadership does not, cannot, upon its political premises, pose on the
one hand the Stalinist leadership as clear-sighted, determined leaders
with their own theory, program, policy for the enslavement of the pro-
letarlat; and opposed to them, ourselves as leaders, not simply
"honest" but with a totally different conception of the role, movement
and function of the proletariat, Honesty and dishonesty, sincerity
and betrayal imply that we shall do what they, because of "supple
spines," have failed to do. We do not propose to do what they have
failed to do. We are different from them in morals because we are
different from them in everything, origin, aims, purposes, strategy,
tactics and ends, This fundamental antagonism "Johnson-Forest" derive
from the theory of state-capitalism,

From the Stalinists' observation of state-capitalism, their con-
ception of the party becomes the essence of bureaucracy, bureaucratic
administration, bureaucratic organization, the bureaucratic party.

For the Fourth International, on the other hand, it is a matter of
life and death, in the analysis of modern economy, to counterpose what
has been created by the modern economy, the mass mobilization of the
proletariat and sections of the petty-bourgeoisie, as an opposition in
form and content to Stalinism and the Social Democracy, and our role
as a party in relation to this, To say that all the proletariat needs
is revolutionary leadership drowns all differences between us and
strengthens thejr conception of the partv,

Trotsky at any rate was practiced in the leadership of revolution.
The Transftional Program and particularly the conversations preceding
it are sufficient indication of his profound comprehension of the mass
movement. But as this whole document has shown, he gave it no theore-
tical basis, He did not relate i1t to the new stage of world economy.
The result is the increased revolutionism of the masses becomes
nothing else in the minds of his followers but an increased reaction
to the erimes of capitalism, a mass base for leadership.

The theory as stated has had funereal consequences in our move-
ment, Germain, for example, writes in an exhaustive analysis of the
Stalinist parties:

"But despite all that has been revealed about the crimes of the
GPU, the large mass of Stalinist workers will continue to follow their
Stalinist leaders -- or will fall back into complete passivity -- until
the day when the Trotskyist parties can prove to them in Rracticg the
superiority of their policy over the policy of Stalinism, Fourth
International, May, 1947)

In the resolution presented to the World Congress in 1948 by our
European co-thinkers, there was pointed out in detail the practical

stantly appears in the strategy and tactics of the Fourth International,
particularly in France, It is the placing of this impossible, this
fantastic, responsibility upon the Trotskyist organizations as they are
that in the end produces Pablo,
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VII. METHODOLOGY

The most complete expression of Stalinist theory (and of any
theory) 1is its methodclogy. Methodology is the result of the complex
interaction of social base, theoretical analysis and practical activity,
and the struggles with rival forces and rival methodologies. As it
matures,y, it is transformed from effect into cause and in the end it is
inseparable from the activity, practical and theoretical, of those who

develop it, :

1, Stalinism and Leninism

a. The methodology of Stalinism is a methodology foretold by
Marx, a combination of uncritical positivism and uncritical idealism.
Its roots in bourgeois philosophy we shall take up later. The uncrit-
ical positivism is its gross materialism, its quantitative theory and
practice of accumulation; its uncritical idealism is its theory of the
role of intellectuals, the Plan and the party.

For such a theory serious theoretical analysis of social phenomena
is impossible, It knows no other way of achieving its aims than the
method of the decadent bourgeoisie, empiricism and violence., Its
theory, from the theory of ineffective demand to its analysis of the
Negro question in the United States, every move in Russia, is the
result and expression of empiricism and then a search in the closet of
Marxism for something that will fit, If nothing is found, a new
garment is created, and the Marxist label attached,

Its most glaring failure is the analysis of its own and rival
movements, The analysis is entirely subjective., Stalinism inherits
from Lenin the theory that the Second International was the interna-
tional based upon super-profits of monopoly capitalism, There for
Stalinism analysis ceases. The Stalinists, in harmony with their
whole analysis of Russian social relations, are simply the most honest,
the most devoted, the most intelligent, enemies of capitalism ard lovers of
socialism, Leaders are sincere or they betray, due to malice, error,
ill-intention, cowardice, bribery or corruption., Workers understand
or they do not understand, As a rule, they do not understand, being
corrupted by capitalist decay and the plots and deceptive propaganda
of the bourgeoisie,

Every crime of Stalinism against Leninism, Popular Front, the
Wallace movement, the refusal to orient toward the seizure of prole-
tarian power -- all have the one ideological basey the theory that the
workers are incapable of understanding or acting, This is not mere
hypocrisy. The Stalinist method is in origin and results truly capi-
talist, in the last stage of capitalism., In Russia and outside it is
the same, Moscow trials, vilification of political opponents as
thieves, agents provocateurs, etc., are part of the system. Stalinism
ailms at the subordination of the mass, its demoralization and confusion,
the destruction of its capacity to think, its conversion into a large
disciplined force able to trust no one or look any where else but to
the party., Stalinism carries on a deafening agitation for mass action
on separate issues which create no organic change in the qualitative
relation of labor to capital, It seeks to substitute for the workers'
accumulation of their historical experiences, immediate action on every
occasion through committees organized and led by the party apparatus,
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It seeks to place the masses as much at the disposal of the party as
the proletariat is at the disposal of capital,

b. The most striking opposition to this methodology is Lenin-
ism between 191% and 1923, The gigantic labors of 1914-17 were aimed
at finding a material base for the failure of the Social-Democracy to
make any resistance to the imperialist war, Lenin began with an anal-
ysis of the gpecific stage of world capitalism, the basis of every
Marxist methodology. In Imperialism he traced the gpecific mode of
production, concentration,; the role of colonies, the super-profits.
These super-profits were the basis of the creation of a labor aris-
tocracy, the gnecific labor organization of capitalism at a gpecific
stage,

The very structure of imperialism was,y as he endlessly repeated,
a transition to something higher, a higher form. The proletariat was
inherently revolutionary and its revolutionary struggle for democracy
was intensified by the oppression and the organization imposed upon
it by capitalism itself, Thig was the basis of the foundation of the
Third International, Without this theory, he insisted, "not the
slightest progress'" could be made. He repudiated attributing political
activity on any comprehensive scale to "malice" or "evil intention."
Nor did he make speculations about consciousness. The actual movement
to the seizure of power was one thing, but revolutionary consciousness
and desires were the product of the stage of capitalism itself.

2, Leninist Methodology Today
Today, where must a Leninist methodology begin?

The Fourth International as opposed to the Third can only be the
product of a new stage of capitalism which has corrupted the Interna-
tional based upon a previous stage. This new stage we have analyzed
as state-capitalism or statification of production, Without this, the
International is as helpless as Lenin's Third would have been without
his analysis of monopoly capitalism,

A correct methodology does not begin in a vacuum, It seeks in
the Leninist analysis contained in Imperialism the tendencies which
indicated the future developments, in this case, state-capitalism,
Lenin, as Marxists always do, drew them sharply to their conclusion,
The concrete facts lagged behind the theory. But because his method
was irreproachable, he foresaw that in the coming period state-monopoly
capitalism would end in "vast state-capitalist trusts and syndicates,"
that is to say, the centralizations of capital on a world scale, We
live in that epoch today,

Upon these indications and using his method we seek the differ-
ences, Thus in the resolution of our co-thinkers submitted to the

World Congress in 1948, The World Political Situation and the Fourth

International, it was stated:

"Leninism in World War I analyzed the development of international
capitalist monopolies which shared the world among themselves.

"In 1948 the movement to the centralization of capital has
reached such gigantic proportions that only vast state-capitalist
trusts and syndicates on a continental and inter-continental scale
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(Hitler's Europe, Stalinist domination of Europe and Eastern Asia,
Marshall Plan, Mnlotov Plan, etc,) can attempt to control it, Combina-
tions of individual capitalists from different states, organized in
cartels for world combination of separate or related industries, now
are -~ and cannot be otherwise than -- a minor part of world economy.

"Leninism in World War I taught that the world was completely
shared out, so that in the future only redivision was possible,

"In 1948 there is no question of division or re-division of the
world-market, The question is posed in terms of complete mastery of
the world by one of two great powers, Russia or the United States.

"Leninism in World War I taught that the export of capital has
become decisive as distinguished from the export of commodities, owing
to the fact that capital in a few countries had become over-ripe and
needed to seek a higher rate of profit in colonial countries.

"In 1948 finance capital does not export surplus capital to seek
higher profit, World economy now patently suffers from a shortage of
capital and an incapacity to create it in sufficient quantities to
reconstruct Europe and to keep production expanding. The distinction
is symbolized in the qualitative difference between the Dawes Plan
and the Marshall Plan,"

"Capital therefore tends towards centralization on a world scale.
But the tendency towards centralization on a world scale and with it,
the end of the world-market and of capitalist society, can be achileved
only by force, 1.e., the struggle for mastery between two great masses
of capital, one under the control of the United States and the other
under the control of Russia,"

It is here that everything begins,
The tendency is the tendency to centralization on a world scale.

The tendency to centralization on a world scale can only take
place by conflict between two large masses of capital, No longer
cartels and distant colonies but contiguous masses of capital must be
accumulated, either directly as Hitler tried to do and Stalin is doing,
gr Ehrough control of the state power, as the United States aims to do

n Lurope.

It 1s this double tendency of attraction and repulsion which
created the necessity of state-capitalism,

The state takes over the economy, both in preparation for resist-
ing other economies and for allying itself to the other mass of capital
to which it is attracted or forced. National capital must deal with
national capital.

At the same time the falling rate of profit on a world scale
creates tendencies within each individual economy, both in the bureau-
cratic economy and, opposed to it, in the mass movement of the prole-
tariat which is characteristic of state-capitalism.

These are the specific conditions which prodﬁce the modern
bureaucracy,
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The Bo d of Caplta

Upon this analysis our co-thinkers in Europe in their 1948 reso-
lution wrote:

"In the epoch of World War II the labor bureaucracy has undergone
a qualitative development. It is no longer the 'main social support'
of the bourgeoisie. Such is the bankruptey of bourgeois society that
it can continue only because the labor bureaucracy has increasingly
substituted itself for the bourgeséisie in the process of production
itself and in the bureaucratic administration of the capitalist state,
To a degree only haltingly and quite lnadequately recognized by the
Fourth International before the war and today, the bureaucratic leader-
ship of the labor movement as embodied in the Communist Parties has
long recognized the bankruptcy of bourgeois society, ground between the
crisis in production and the growing revolt of the proletariat, the
great masses of the people and the colonial masses. The bureaucracy
of the Communist Parties of Europe, even before the war, sought and
still seeks a new economic and social base for the maintenance and con-
solidation of 1ts power over the proletariat, It is bourgeois to the
corey in its terror of the proletarian revolution, in its inability
to place the solution of the economic and political problems of society
in the creative power of the proletariat, and in its fear of rival
imperialisms. The mass of Russian capital, the Kremlin and the Stal-
inist Army serve it as a base from which it hopes to administer cen-
tralized European state-dapitalism, With this in view it repudiates
both the bourgeois national state and bourgeois private property, It
is not in any sense social-patriotic. It collaborates with the bour-
geolsie or attacks ity in peace or in war, governed entirely by its
immediate perspective of centralizing European capital under the aegis
of Russian capital as the first stage in the struggle for world domi-
nation, In this sense its allegiance to the Kremlin 1s absolute, But
it is essentially a product of the bankruptcy of private property and
the national state on a world scale, on the one hand, and the revolu-
tionary pressure of the masses, on the other hand,"

It was pointed out that the Second International today is far
closer to the bureaucracy of the Third International than it is to
classic Social-Democracy.,

"As a result of the war, the Second International, though by
tradition unsuited for the violent character of the modern class strug-
gley follows in essence the same basic orientation towards centralized
capital, It is distinguished from the Third International by, in
general, the loss of any real basis in the revolutionary proletariat,
and its timidity in the face of the native bourgeoisie, In important
elements it aims at the attachment of the national economy to the
power of American capital., But not only in Eastern Europe where the
immediate power of Russia is overwhelming, but even in Italy under the
pressure of the masses and imminent economic bankruptcy, it is ready
to ggi{e"with the Communist Party, i.e., attach itself to Russian
capital,

The resolution also analyzed the petty-bourgeoisie upon the basis

of the analysis of gtate-cavitalism:

"The labor bureaucracy of the Second International was always
fortified by the petty-bourgeoisie. Today the enormous growth of
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bureaucracy in the administration of capital, in the unions with their
constantly expanding functions, and above all in the government, has
created a huge administrative caste without which the social and eco-
nomic existence of capital on a world scale would be impossible., The
process of fusion between the labor bureaucracy and this petty-bour-
geois administrative caste has added a new quality to the alliance
between them which characterizes the period of Yorld War II., This
force constitutes the real social agency of capitalism today. Like
all phenomena, the role of this bodyguard of capital varies according
to specific need, more precisely, the national stage of economic bank-
tuptcy and the revolutionary pressure of the masses. Its economic
ideas are based upon the administrative concept of 'planned economy.'
Its chief task is the subordination or corruption and blunting of the
revolutionary will of the proletariat. Its basic power rests upon

its control of the labor movement in the process of production itself
where it is best able to check the revolutionary proletariat and
preserve bourgeois society."

This is Leninism for our epoch: objective analysis of the gpeci-
fic stage of capitalist development, objective analysis of the social
basis of the counter-revolutionary International, and opposed to it,
of the revolutionary International.

. And Orthod Trotskyism?

What is the methodology of orthodox Trotskyism? It is to be
judged by 1its results, It has never recognized the necessity for an
analysis of the present stage of world economy., Because it never
emancipated itself from the simple repetition of the facts of Lenin's
Imperialism, it cannot get away from seeing Stalinism as reformism,
Under these circumstances there 1s no escape whatever from subjecti-
vism. It can offer no explanation as to why the Stalinists behave as
they do. All it can attribute Stalinist practice to 1s evil, malice,
or ill-intentions, stupidity and ignorance, supple spines, tools of
the Kremlin, When it is recognized that the Stalinists are not only
that, the result is Pablo,

The subjectivity of the Trotskylst analysis of Stalinism is rooted
in the unrejected premise that the Stalinists are social - patriotic
collaborators with their own bourgeoisie. 1Its catastrophic results
can be seen in the lanifesto of 1940 when Trotsky faced for a few
short weeks the fact that the French Stalinists had displayed a
"sudden defeatism." As long as Trotskyism believed that the Stalin-
ists would collaborate with their bourgeoisie, it could reserve for
itself the idea that there was a fundamental distinction between the
two Internationals. Now that events have destroyed that belief,
Trotskyism is reduced to epithets,

The Fourth International is unable in objective materialist terms
to find the reasons for its own existence. If it had, its present
crisis over Eastern Europe would never have arisen,

The documents of the Fourth International are there to prove this,
It was founded upon the basis that the Communist International was
unable to learn or be taught any more (this same idea 1s in the Tran-
sitional Program, see our quote, page 3), and that the proletariat
from the experience of Germany would turn away from the Comintern and
towards the Fourth International, New Internationals are not founded
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upon the basis of the inability of the o0ld International to learn,
This mode of reasoning led to the expectation that after the defeat
in Germany in 1933, the Communist International would decline., The

analysis was purely subjective, :

Actually, it was precisely the defeat in Germany in 1933 that
strengthened Stalinism. It crystallized the conviction growing in
Europe that the mass revolt of the proletarlat and its control of in-
dustry in the Marxist and Leninist manner were a dream. It led to the
conclusion that the model of proletarian organization had to be Stal-
inist, and that this was the only means whereby the capitalism of
private property with its crises and Fascism could be opposed. It is
this that has strengthened the elements in the labor movement and the
petty-bourgeoisie to make Stalinism what it is,

But at the same time it is precisely the experiences which
strengthened Stalinism which have created in the proletariat the ten-
dencies to mass mobilization for total emancipation and the creation
of a mass party which will run both industry and state. These in turn
strengthen the dictatorial tendencies of Stalinism,

All this is based upon economic analysis, new stages, new social
responses to state-capitalism, Otherwise you have to base your new
International, this colossal conception, on the fact that the old In-
ternational will not "learn," In that kind of reasoning, conscious-
ness determines existence, the existence of an organization which is
to lead the greatest overturn history knowse.

The 1inability to analyze Stalinism in the light of Leninist analy-
sis of the present stage of capitalism cripples orthodox Trotskyism at’
every turn. Its analysis leans heavily on the concept of Bonapartism,
The concept not only illuminates nothing, it obscures the specific
stage and disgulses the definitive class antagonism. The Bonapartes
did not know state-capitalism, the total plan, the modern mass parties.
The plan, the party, the state are totally capitalistiec, Nazi or
Stalinist, they represent capital. The great modern mass partles are
either instruments of capital or instruments of the proletarian revo-
lution, There is not the slightest element of Bonapartism in them,

Orthodox Trotskyism can find no objective necessity for an imper-
lalist war between Stalinist Russia and American imperialism. It is
the only political tendency in the world which cannot recognize that
the conflict is a struggle between two powers for world mastery. It
1s therefore reduced to substituting subjective agitation against war=-
mongers and profiteers, on the one hand, and attacks on Stalin for
deals with imperialism, on the other,

Orthodox Trotskyism is unable because of its conception of state=
property and its subjective analysis of the coming war to make the
simplest distinction between the counter-revolutionary Third Interna-
tional and the revolutionary Fourth International: namely, that in war
the former will be for one camp; the latter will be for the overthrow
of both, The Fourth International today evades making this distinction
by posing war as "an unlikely eventuality." Meanwhile, it puts forward
both contradictory positions, alternately or simultaneously.
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The Fconomigm of Orthodox Trotskyism

Orthodox Trotskyism can merely call for a revolution in Russia,
Its theory affords no objective basis for it, none, It aimed to dig
a gulf between the proletariat and the bureaucracy, analyzing the pro-
letariat alone as organically attached to state-property. With the
defense of state-property by the bureaucracy, the basic Trotskyist
distinction is lost,

Orthodox Trotskyism finds some base for a Russian Revolution in
the "socialist consciousness" of the workers, i.e., the memories of
the October Revolution. This is totally false. The socialist con=-
sciousness of the proletariat is reinforced by the October Revolution,
but it is based upon the growing revolt and the unity, organization
and discipline which is the product of Russian production. So far 1is
objective analysis lost that the impetus for the revolution of the
Russian proletariat is now handed over entirely to agencies outside:

"A new revolutionary selection, carried by a new mass upsurge,
which can only be the result of a powerful revolutionary wave outside
of Russia,y will alone be able to restore to the proletariat a clear
consciousness of its historic mission." (Fourth International, June,

This 1s true only if you base your analysis upon consumption,

The Russian proletariat will have to overthrow the most powerful
army, state and secret police the world has ever known, to take control
of production., This orthodox Trotskyism calls a political revolution,
and tries to teach the workers in other countries that they have a
greater task before them,

The error 1is as old as the opposition to Leninism, It is econo-
mism. The economists of “orld War I refused to support the revolt of
oppressed nations because this would destroy centralization of eco-
nomic forces which was progressive, Lenin fought them tooth and nail
as he had fought the economists of Russia two decades before. Revolu-
tionary struggles produced by a world-wide stage of economic develop-
ment cannot destroy that development., Orthodox Trotskyism has never
ceased to see in the kulaks, in the destruction of the party, in
primitive accumulation, in war, in the restoration of religion, the
source of a return to private property in Russia. This is economism
at its extreme, Private property has not been restored because the
whole tendency of world economy is in exactly the opposite direction.
The strength of state-property is in the increased centralization and
the vastly increased and socialized proletariat, To pose the attack
on the bureaucracy by the proletariat in war-time as endangering state-
property and national independence is to attribute to the bureaucracy
a responsibility for state-property and Russian independence greater
than that of the proletariat, It is to say that even the revolutionary
proletariat of Russia 1s incapable, without the bureaucracy, of defend-
ing Russia and preserving state-property. On this reasoning the
October Revolution would never have taken place.,

Orthodox Trotskyism and the Colonial Revolts

Our final example of the inability of the Trotskyist methodology
which refuses to recognize state-capitalism is the present plight of
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Trotskyism on the specific theory of the permanent revolution itself
in relation to the colonies.

The specific theory of the permanent revolution in relation to
the colonies was based on: '

1. lMonopoly capital exporting surplus capital to the colonial
countries and industrializing them, the stage of capitalism, analyzed
by Lenin,

2., In this relation the native bourgeoisie would play a comprador
role, collaborating with the imperlalist powers,

3. The class struggle of the proletariat against the bourgeoisie
and the foreign capitalists in the industrialized areas would give it
the role of leader in the national struggle. The proletariat would
lead the peasantry in the agrarian revolution and thereby split the
petty-bourgeoisie from collaboration with the native bourgeoisie and
foreign monoply capital,

However, since the depression of 1929 and the emergence of state-
capitalism on a world scale:

1. The struggle is not for redivision of colonies but for world
mastery., World capitalism lives not by export of capital but by its
centralization,

. a. In the struggle for world mastery by large masses of cen-
tralized capitals, advanced countries formerly exporting capital to
the colonies (France, England, Holland) are reduced to satellites of
American capitalism, living on the Marshall Plan and desperate efforts
to increase capital by import and further exploitation of the prole-
tariat at home,

b, State loans made to the regimes of colonial countries are
not used for the purpose of industrialization but for the maintenance
of military outposts of the world struggle.

2., Under these conditions the continued destruction of the old
feudal and handicraft economy on the countryside, going on for nearly
a century, is not supplanted by any development of the industrial
economy., The result is that the peasant revolts become a continuous
phenomenon (uninterruptedly in China for over 20 years).

Under these changed conditions, the theory of orthodox Trotskyism
about China that the peasant revolts were merely remnants of proletar-
jan struggle and would arise only after new stimulation from the
proletariat, has been outmoded by the new stage of world capitalism,
These revolts, plus the world imperialist struggle, transform the
national governments of the feudal landlords and native bourgeoisie,
even with military support by American capitalism, into anachronisms
with no perspective of national rule,

3. The new situation radicalized the urban petty-bourgeoisie.
Instead of collaborating with the bankrupt bourgeoisie and remnants
of foreign monopoly capital, many elements hostile to private property,
leave the cities to lead and control the peasant revolts. In fact,
they become colonial representatives of Russian centralized capital,



43

cadres of the GStalinist parties with relations to the revolting masses
and to the power of Russia similar to those of the European Stalinists,
modified but not essentially altered by their historical conditions.

4, Where, as in China, the urban petty-bourgeoisie comes to
power at the head of the peasant revolt, it achieves the national in-
dependence, within the context of the international power of Stalinist
Russia., Within this context, it will seek to:

a. expropriate the private property of the national bourgeoi-
sle and foreign capitalj

b. develop cadres of the petty-bourgeoisie to administer the
one-party bureauvcratic-administrative state of the Planj

¢. carry out thereby the intensified exploitation of the pro-
letariat in production; :

d. solve not one single problem of the agrarian revolution,
which requires a complete reorganization of the economy on an interna.
tional socialist basis,

In India, not the petty-bourgeoisie but Indian capital, has been
able to take advantage of the changed. world conditions, and achieve
the natlonal independence. It is threatened by the Stalinist party
wiiich sseks to duplicate the triumph in China. The bankruptcy of the
national economy lends strength to the Stalinists.

Such, in summary outline, is the analysis. Conflicts will arise,
the Stalinists in the colonies may succeed or fail, completely or
partially. Such is the new theoretical orientation required. Orthodox
Trotskyism, on this fundamental gquestion of its own past, here as
eisewhere, is unable to solve one of the problems raised, It cannot
analyze the new stage in world economy where centralization is so
powerful that 1t achieves national independence in the colonies, using
one class if another is not ready but thereby multiplying all the
antagonisms and social crises.

VIII, IENINISM AND THE TRANSITIONAL REGIMR

There remains now the summnation of our theory -- what we consider
to be Leninism for our epoch, It is best explained in terms of Lenin-
ism itself in its own epoch. It is the only experience we have of the
party,; the plan, the state in action,

During the revolution Lenin stated that the proof that Russia was
ripe for Socialism was in the creation of Soviets by the proletariat,
the creation of a historic organization for the expression of its
creative energies. If the Soviets had not been created, Lenin would
have held to his old doctrine of the bourgeois revolution,

Lenin complained in the first years of the revolution that the
workers were not administering the state,

" Lenin complained ‘that the state was turcaucratically deformed and
called upon the party to assist the working class to be able to defend
itself against its own state,
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Lenin at a certain stage in the Russian Revolution stated that
the party was not controlling the state and the state was running away
with them and he didn't know where this monstrosity was going. Today
we know or ought to.

He warned the country and the party that the few Communists in
Russia were lost amid the vast number of bourgois functionaries of the
old regime,

Lenin recognized the need for individual management in the sense
of petty-bourgeoils functionaries and subordination in industry to a
single will, But he drew a harsh line between the proletariat and the
Bolshevik Party, on the one hand, and those whom the Stalinists and
Titoists call the "socialist intelligentsia."

In Left Wing Communism he pointed out that absolutely the most -
difficult task of all tasks for the proletariat and its party was the
conversion of the petty-bourgeois intelligentsia into loyal and disci-
plined servants of the proletarian gtate. The petty-bourgeoisie, to
whose individualism Lenin referred in 1920 as being in direct opposi-
tion to the aims and methods of the proletariat, is today infinitely
more dangerous, The petty-bourgeols has transferred his individualism
into "collectivism" which he understands to be statified production,
administration and plan,and is now the firm ally of the labor bureau-
cracy of capital, the plan, agalnst the revolutionary proletariat,

The essence of Leninism may be summed up as follows:

1. The state was necessary for the destruction of the exploiters,
But this state was a danger to the proletariat, It was the task of
the party to protect the proletariat against the state and "to utilize
state measures for the purpose of protecting the material and spirit-
ual interests of the entirely organized proletariat from the state."

2. The backwardness of the Russian economy and the predominance
of the peasantry imposed upon Russian production the necessity for
the leadership of technicians, bureaucrats, planners, etcs But in the
same way that the proletariat had to be protected against its own
state, the proletariat had also to be protected against the necessary
bureaucracy. This was.the beginning and end of Leninist policy. You
understand nothing about the Russian Revolution and the problems of
the proletariat, the party and the state, unless you understand this.

These were the problems that could be resolved only by merging
them into the world and particularly the European socialist revolution.

Lenin always sought for initiative. It was initiative which he
sought in 1921 by the NEP, and to the very last, in his insistence on
the significance of cooperatives,

The following quotation exemplifies how he proposed to struggle
against the dangers that threatened the Soviet order:

"We possess profound sources of strength, a broad and deep reser-
voir of human material, such as is not possessed, and never will be
possessed, by any bourgeoils government, We have material upon which
we can draw ever more deeply, by passing from the advanced workers,
not only to the average workers, but even lower to the toiling
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peasants, to the poor and poorest peasants., Comrades from Petrograd
were recently saying that Petrograd has given all its political workers
and cannot give more. But when the critical hour struck, Petrograd, as
Comrade Zinoviev justly remarked, proved magnificent, it seemed to be

a city which was giving birth to new forces. Workers who appeared to
be below the average level, who had no state or political experience
whatsoever, rose to their full height and provided numerous forces

for propaganda, agitation and organization, and performed miracle after
miracle, Our source of miracles is still very great."

This is the Leninist policy, the basic policy which applies to
every question of transitional regime., The concrete circumstances
will differ, but the W t tuat ft r ariat,
the more ne a rticular ft thirty vear comes the Lenin-
ist policy. That is the decisive test and not abstract arguments
about whether the country is ready for socialism,

The application of this Leninist policy is not a question for the
future, after the difficulties of the transitional regime have been
solved. It 1s the first step of revolutionary policy, from the very
beginning, from the moment of the conquest of power, This was Lenin's
conception of the transitional regime, and this is what Trotsky,
qugzing Lenin on the struggle against officialdom, described as Lenin's
policys

"You must not think that Lenin was talking about the problems of
a decade, No, this was the first step with which 'we should and must
begin upon achieving a proletarian revolution.'" (The Revolution
Betrayed, p. 50, emphasis in original,)

This also is the reason for Lenin's emphasis on the world prole-
tariat., To anybody who saw the proletariat as lenin did in relation
to its own proletarian state and its own bureaucracy, the revolution
of the proletariat in the advanced countries was an imperative neces-
sity. The idea that the Yugoslav leaders are going to learn from
books that the world revolution is necessary, which they didn't know
before, illuminates what orthodox Trotskyism thinks of the theory of
socialism in a single country., If the Yugoslav leaders saw the pro-
letariat with the eyes of those trying to lead the workers' state in
relation to the rest of the population, not books but the necessity of
preserving the workers' state, would have driven them to the world
revolution long before the break with Stalin,

The Leninist policy is dialectical to the core. It 13 based upon
a brutal recognition of the contradictions within the workers' state.
It is permeated with the spirit of the revolutionary proletariat: the
revolutionary mobilization of the masses against the bourgeoisie in
the first stage. Then when the workers' state had been established,
to protect against the inevitable encroachments and invasions by its
own state, the independence and creative initiative of the proletariat
which had begun by creating the soviets,

Lenin's mastery of dialectic, his conviction that socialism could
be created only by an emancipated proletariat, enabled him to discover
the contradiction and outline revolutionary policy when the majority
of his colleagues, it is clear, had no conception that such a contra=-
diction could exist, Today there is no excuse, The maturity of state-
capitalism has brought the contradiction which Lenin sensed into the
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open., This dominates our epoch., Without the Leninist conception,
thoroughly mastered, you end in active uncritical support of the bur-
caueratic-administrative one-party state., The proof is Yugoslavia,

X, YUGOSLAVIA

We have to remind orthodox Trotskyism that it did not support the
European movement for national liberation when the masses were in
motion. Now it proposes to support the national gstate of Yugoslavia
in the struggle for national independence against the Kremlin, This
is the state which suppressed the mass movement, subordinated it to
the movements of the Russian Army and kept it from making contact with
the European mass movement, The policy stands on its head.,

In reality it is the criterion of state-property which explains
this consistently false policy. Unless it is a question of national-
ized property vs, private property, orthodox Trotskyism cannot see and
interpret the movement of the proletariat, The moment nationalized
property is involved, it starts looking for the mass pressures and
actions to explain this nationalization.

Compare with this the policy of "Johnson-Forest." Whereas in
1943 the Shachtmanites plunged headlong into the liberation movement
under the slogans of struggle for democracy and national independence,
"Johnson-Forest" took the position that the proletariat and the party
should enter the national liberation movement and struggle for prole-
tarian power gnder the general slogan of the Socialist United States
of Europe.* hug, right from the beg 24 We posed the ggle

*Resolution on the National and Colonial Struggles for Freedom, July
20, 1943, Published in part in the New International, December 1943
as "The National Question and the European Socialist Revolution." See
also "The Way Out for Europe," New International, April and May, 1943,

inside the Yugoslav movement against the national policy of Titoism.
That is still the basis of our position today.

For orthodox Trotskyism, on the other hand, then as now, the
Socialist United States of Europe remains an abstraction. The Interna-
tional is now busily debating when the revolution took place in Yugo-
slavia, Characteristically, it does not occur to the debaters to ask
themselves how this highly exceptional, extremely silent revolution
took place unnoticed by the leaders of the revolutionary movement,

That would be bad enough, But in 1945 or 1946 or 1947 (etc., etc.)
this revolution presumably took place unnoticed by the proletariat in
the surrounding ccuntries of Europe and the rest of the world.

However, what concerns us now is the situation in Yugoslavia,

Extensive documents have been published by the Communist Party of
Yugoslavia (CPY) itself., "Johnson-Forest" do not for one single
moment take these documents as true representations of the history of
Yugoslavia for the last ten years. As well accept the documents of
Stalinist bureaucrats as the history of Russia., But they are the basis
of the politics and discussion of all tendencies in the Fourth Inter-
national today. We accept them therefore to the degree that in them-
selves, they represent, if not the history of Yugoslavia on the whole,
i c%ear representation of the theory and politics of the Yupgoslav -

€aders.,
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Titoism is pure conscious consistent Stalinism., Having a model
in both the theory and practice of Russia already established, Titoism
has been able to achieve in a few short years the counter-revolutionary
climax which it took Stalin nearly two decades to accomplish, Stalin
had to struggle against the traditions and remnants not of capitalism
but of Leninism, Tito began as a finished Stalinist,

l., The Trade Unions in Y lavia

Stalinism in Russia provided the CPY with the model for disci-
plining the workers by transforming the trade unions from organs of
struggle by the workers into organs of mobilization of the workers to
speed up production, The CPY explains why it destroyed the trade
unions as militant class organizations of the working class:

"Under the conditions in the new Yugoslavia, after the nationali-
zation of industry, and as a result of the quick tempo of socialist
building, the workers class is no longer a class of bare-handed pro-
letarians which must fight a daily political and economic struggle,
which must fight for more bread, This class today -- in alliance with
the other working masses -- holds the authority -- holds the greater
part of the means of production, and i1ts future depends in the first
place on itself, on its work, and on its unity with other toilers,
on the mobilization of all toilers in socialist building,."

This is the exact opposite of Leninism, It is pure Stalinism.,
The independence of the working class, its struggles to protect its
material and spiritual interests, its leadership of the other working
massesy its determination of policy -~ all these are the mortal enemy
of the one-party bureaucratic administrative state and in the sacred
name of nationalized property, all these are to be destroyed.

To achieve this statification of the trade unions, the CPY "liqui-
dated the old guild-like dispersion of the union organizations, united
manual and intellectual workers into one organization, and mobilized
them in the building of the country, in the building of socialism."

This unity of manual and intellectual workers is a sure sign of
the Labor Front of the "corporate state." It is a means of subordina-
ting the workers to the petty-bourgeois intellectuals and administra-
tors. Mana%ement spies, Stakhanovites, time-study men -- the whole
apparatus of supervision and domination is brought into the trade
unions. They become the representatives of the state inside the unions
The trade unions then have the task to "develop the new relationship
of the working class and the working masses in general toward work...
organize socialist competition and shockwork, rationalization and
innovation...fight for work discipline, to improve the quality of work,
to guard the people's property, to struggle against damage, against
absenteeism, against careless work and similar things."

While carrying on these disciplinary functions, the trade unions
are "to explain to the working masses that such a struggle is in their
own interests, in the interest of the working masses in general."
Cripps and Attlee, in capitalist Britain, would consider three-fourths
of their troubles solved if they could instruct the British labor
unions, suitably poisoned with "socialist intelligentsia," to carry
out the economic plans of the state, Tito, the Stalinist in the one-
party bureaucratic administrative state, considers that it is his right



48~

to instruct the trade unions accordingly, and all because the property
is state-owned,

The Titoilsts leave the workers in no uncertainty as to what all
this means., It is resistance to gpeed-up which is involved, "It is
necessary to point out that in many trade union organizations there
are still many remnants of social-democratic conceptions and opportun-
ism which is manifested on the one hand in resistance to fulfilment
of the plan and in resistance to realistic norms, to competition, and
on the other hand in exaggerated demands in regard to pay."

To these miserable elements no mercy will be shown. ' As in Stal-
inist Russia, the basis has been laid for war to the end against them
by placing them in the realm of social-democratic, i.e,, capitalist
ideology, in opposition to socialist building. They are the enemy.

The organizers of increased production, on the other hand, are
the cadres., These have caught on quickly because as the whole history
of industry shows, that is not hard to learn. In fact (this was
written by Kardelj in 1948), they had too "correctly grasped the or-
~ ganizing role of the trade unions in production." "In practice, in
carrying out the economic-organizational tasks of the trade unions,
our trade union cadres often go to extremes," They "forgot" certain
"other equally important tasks." And what did they forget? They
simply forgot "concern for the welfare of the workers, struggle for
better living conditions for them and work on the political elevation
of the working masses,"

And why is such forgetfulness harmful and why must it be correc-
ted? 1Is it because only by this means will a new eonomy superior to
capitalism be developed? Not at all, It is because not to be con-
cerned about these things would weaken the respect of the proletariat
for the state authority, ‘

The trade unions are the "direct organizers of the struggle of
the working class for the increase in production." But "the workers
must feel that their trade union organization is concerned with their
welfare," Imagine the denunciations that would fall from orthodox
Trotskyism on the head of Reuther if he dared to say, as indeed he
would not at this stage, that it is the business of Reutherite cadres
to make the workers "feel" that the union 1s concerned with their
welfare and working conditions. But transfer private property into
state-property, and forthwith this becomes "prolctarian policy." This
is Stalinism and nothing else but Stalinism,

Lenin insisted on the need for the proletariat to protect itself
against 1ts own state. The CPY labels resistance by the proletariat
to fulfilment of the plan as "incorrect," "unfriendly," "backward."
This is typical Stalinist phraseology and in Russia 1is accompanied by
keeping millicns in the forced labor camps where these backward elements
are 're-educated." The Titoists ask for "healthy criticism by the
working masses through the mass organizations as regards the work of
the state organs, economic and social institutions, etec." The phrasing
is accurate and well-chosen. Individual workers and groups of workers
must not complain. They can only criticize through the mass organiza-
tions, i.e.y through the trade union cadres. Resistance to speed-up,
for example, leads to the conclusion that one "does not want to see
where the real interests of the working class lie." It is obvious that



49

criticism by such a worker would be unhealthy, unhealthy for the state
and no doubt unhealthy for this "irresolute," "unfriendly" and "back-
ward" worker,

2s __The Mode of Iabor in Yugoslavia

Competition is the Titoist method for intensifying the speed of
production, Again Stakhanovism in Stalinist Russia provided the model
for the CPY,

On New Year's Eve in 1947 Marshall Tito boasted that "this spirit
of competition has begun to penetrate into our state administration
and other institutions as well." The bureaucracy introduced its own
special type of incentive pay. By great activity in speed-up and
shockwork, a worker could get out of the proletariat altogether and
Join the bureaucracy., As the Titoists explain: "Factory and workshop
department heads, and often directors of factories and enterprises
are being culled from the ranks of shockworkers,"

The factory directors selected in this manner provided the
nucleus for the stratification in production, formalized in the New
Five-Year Plan of 1947, Again the administrative plan of Stalinist
Russia provided the model. The CPY consciously organizes production
according to the principle of the hierarchy in production which, as
we have explained, Marx analyzed as the heart of capitalist authority,
In introducing the Five-Year Plan it writes:

"Planned economy of itself imposes the need of a planned distri-
bution of lgbor-power, the planned training and development of techni-
cal cadres,!'

The creation of "our people's, our socialist intelligentsia,"
which Stalin had to wait until the 1936 Constitution to systematize,
is organized by Tito after a few years of power,

Article 14 of the New Five-Year Plan of 1947 is entitled "Work
and Cadres." It reads:

"l. To ensure a steady increase in the productivity of work by
introducing the greatest possible mechanization, new methods of work,
new technological processes and norms of work, by improving the quali-
fications of the workers, and by thoroughly utilizine working hoyurs,"
(Emphasis added)

There must be no waste of the time of the workers at work, The
passage goes on to repeat the Stalinist: theory with regard to the in-
tensification of the rate of exploitation:

"...thus creating the conditions for an increase of wages and
better remuneration for workers of all categories., In connec*ion with

this to perfect a system of progressive payments for work over and
above the norm, as well =3 a sygtem of premia for engineeripg,ag% tech-
ded

nical staffs, for the fulfillment of the plan." (Emphasis ad

Not only the planning of incentive pay for the workers, Planning
of incentive pay also to the bureaucracy in order to inspire them to
intensify the exploitation of the workers,
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The Plan calls for specilal training of an expanded administrative
cadre:

"3, to ensure the increase of the cadres with secondary profes-
sional training from 65,000 in 1946 to 150,000 in 1951, effecting this
by opening new technical secondary schools and enlarging existing
ONESeas

"4, to ensure an increase in the number of experts with universi-
ty qualifications to an average of 5000 annually...To carry out a
planned enrollment in all faculties and professional schools, thus
providing the most important sectors with the necessary cadres."

For Yugoslavia as for Stalinist Russia, this social inequality
is not a question of enjoying cultural privileges over and above those
of the workers. The purpose of the Plan is to "direct all technically
trained intelligentsia toward creative work," i.e., to devise new
methods for the administration of the proletariat in production, Ameri-
can capitalism is seeking desperately to find some means of solving
the crisis in production caused by the universal hostility of the.
proletariat against the very conditions of large-scale production,
The Titolsts, having enunciated the magic phrase, state-property, think
they have no such problems,

The political economy of Titoism is the political economy of
Stalinism,

Stalinist theory within the last decade, for reasons that we have
explained, has developed the idea that the law of value also exlsts in
socialism. The CPY follows this faithfully, claiming that the law of
value is "fully under control" because there is "state control" and
"market regulation." Like the Stalinists, they claim that there 1is
"no surplus value in the socialist sector" because there is no private
appropriation of surplus labor., Then comes a remarkable sentence,

We are tolds "Surplus labor has the odd property that it can be
materialized in new instruments of labor which make for greater pro-
ductivity in labor: hence a spiral tendency."

The Marxist general law of capitalist accumulation consists pre=-
cisely of the terrible effects upon the proletariat and ultimately
upon production of this very "spiral tendency" of "surplus labor,"

The "oddity" of this surplus labor under capitalism, as distinguished
from previous societies, is precisely its materialization into instru-
ments of labor which dominate over the proletariat., Kidric's descrip-
tion of the process as "odd" merely highlights the obvious. The main
aim of the bureaucracy is identical with that of the bourgeoisie under
private property capitalism: the acceleration of this spiral tendency
of materializing surplus labor into new instruments of labor for the
Intensification of the rate of exploitation.

At the same time Kidric knows from his Russian model that "soc-
ialist accumulation" consists not only of exploitation, but also of the
state "sharing" the workers' wages through taxation., Kidric states
that "so long as there is surplus labor on the one hand...and forces
of production on the other which are not so developed as to make it
possible to raise the standard of living as we should like to, to
build new factories, implements of labor, etec.y to the extent and in
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the place where we should like to, there exists a possibility of in-
correct usage, a possibility of incorrect distribution of surplus
labor."

This is not mere talk about economic theory. It is the justifi-
cation for adding to the exploitation of the workers in the process of
production, the most merciless method of taxation the modern world
has known., In the New International of December, 1942 and January-
February, 1943, Forest has made a study of the turnover tax in Stalin-
ist Russia and has shown how this tax, levied chiefly on consumption
goods of the poor, supplied 60 to 75% of the national budget., The tax
was graduated, the highest tax was on bread, leading to a ten-fold
increase in the sale price. One of the lowest taxes in the consumption
goods field was on silk, and it was a mere one per cent on means of
production goods. It is upon this model that there was fastened upon
the Yugoslav people in 1947 the turnover tax on goods, a "typically
socialist form of socialist monetary accumulation tried out in prac-
tice in the Soviet Union." As a result of this turnover tax, "state
accumulation has grown in 1947 to 276% as compared with 1946,"

Speed-up in production, planned organization of cadres to utilize
thoroughly the working hours of the proletariat, accumulation of
surplus value, domination of new instruments of labor over the prole-
tariat -- this is the mode of production in Yugoslaviaj and from this
is iInseparable the one-party administrative state and the party of the
bureaucracy.

3. The One-Party Bureaucratic-Administrative State of the Plan

The Yugoslav Communist Party leaders have known from the begin-
ning that they have one '"basic problem -- the problem of authority."

After the invasion of German Fascism, there never was such an
opportunity in the world so far in which to establish a genuine Soviet
State. But the CPY, faced with the destruction of the old bourgeois
state and seeing further that it would face the revolutionary prole-
tariat and the revolutionary masses, from the very beginning set out
to establish the most powerful bourgeois state that it could. It
established "a unified state authority" -- "from top to bottom...firmly
linked into one unified system on the basis of vertical ties between
the various branches of state authority and administration and the
lower organs, whose duty it is within the framework of the competence
gi thﬁ higher organs to carry out all the tasks which they put before

em.

This which Lenin feared is what the CPY sought. They were plot-
ting this as far back as 1943, Over and over again they boast that
they were the first of the Eastern Buropean countries to achieve the
formation of the state apparatus,

Marx on the Commune and Lenin in every page of his writings on the
Russian Revolution saw as the first task of the revolution the mobili-
zation of the masses as the beginning of the destruction of all state
authority. The strong centralized state was necessary only against
the exploiters and against the enemy abroad. But in Yugoslavia the
exploiters had been destroyed as never before. Yugoslavia was sur-
rounded by friendly states and enjoyed the powerful protection of the
Red Army. The powerful state authority was therefore directed against
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the mass movement and could have been directed against nothing else,
It is not only that this state authority expressed the instinctive
self-defense of the petty-bourgeoisie against the revolutionary prole-
tariat, a lesson which Marxism has spent so many thousands of pages
trying to teach., It ig that the Titoists had a model, They knew what
they wanted, They are Stalinists,

They modelled and still model themselves on the one-party state,
the bureaucratic plan and the party of Stalin. They insist on the
differences between the development of Yugoslavia and the Russian Revo-
lution, But they give credit where credit is due and say that they
have been "governed by the rich experiences from the development and
work of the authorities of the U.S.S.R." Let orthodox Trotskyism
explain this,.

Any workers! state, particularly in a small peasant country, in
sheer self-defense has to establish the independence of the proletar-
iat as the first safeguard of the proletarian revolution and of the
proletarian character of the party. Leninism established this by
weighting the vote of the proletariat 5 to 1 against the vote of the
peasantry, Titoism sought from the outset to dissolve the class inde-
pendence of the workers in a People's Front, The Titoists tell us
themselves how they sought to strengthen "the alliance of the working
class with the working peasantry, the people's intelligentsia and
other toilers, and with a11 patriotic forces within the country, an
alliance which was given organizational form in the People's Front."

Note now the characteristically Stalinist method of analysis
which we have earlier explained as based upon the necessity to disguise
the class nature of the bureaucracy and the state., The Titoists say
that the only people excluded were "anti-people's elements," the
category in which Stalinism has always lumped all those who disagreed
with its policies. Coalition with political parties played no signi-
ficant role in this People's Front because with the destruction of
the 0ld national bourgeois state apparatus, the objective framework
of the old political parties had been destroyed. This facilitated the
Titoist aim of extending the mass base of the movement beyond the
working class., Bourgeois and petty-bourgeois elements could enter
into the People's Front on an equal basis, unidentified with their
0ld political banners,

To destroy the class independence of the workers was to facili-
tate the control and authority over the workers by the party. The CPY
boasts that "there was no other force outside the CPY which could
unite the peoples of Yugoslavia and the working masses." The Titoists
fought "determinedly against too sudden changes which might have nar-
rowed vhe mass base of the National Liberation uprising." "The basic
thirg in the People's Front is that it i1s a broad form of political
organization." This "eases the realization of the leading role of
the Party,"

From this broad base the Party could recruit the most gctive,
militant and devoted fighters, regardless of class affiliation, to
form the cadre and the executive apparatus of the state for the next
stage of the counter-revolution, Once the objective basis for class
differentiation is buried in the united mass movement, the only basis
for differentiation of policy is subjective and opportunistic, behind
which loyalty to the party and the bureaucratic apparatus can be
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disguised as devotion to the proletarian revolution. The type of
"initiative," "activity," "devotion," "efficiency," "loyalty" required
1s that which enables the petty-bourgeoisie to rise to the top and
administer the rest of the population. Instead of the working class
and 1ts vanguard leading the masses, the party cadres selected from
the all-inclusive mass movement rules the working class, The party
becomes the apparatus for the one-party bureaucratic-administrative
state,

During the trade union discussion and afterwards, Lenin directed
the most violent internal polemic of the whole October Revolution
against the bureaucracy and the militarism which had grown up as a
result of the need for mobilizing - the whole country as a war machine,
This played a great role in the destruction of proletarian power in
the Russian Revolution., Precisely these war experiences had obviously
agsisted the CPY in its frantic attempt to establish the state and
the centralized power.

The Titoists themselves boast that with the end of the war "the
new authority then already had a firm skeleton, the new state appara-
tus, grown and tried in the fires of war, with new tested cadres which
had already attained quite a wealth of experience during the war from
the work of the people's authorities on the liberated territory."

This powerful state was the meansg whereby they would rule the economy.

- If we want a demonstration of Lenin's thesis that even confisca=-
tion without the power of the proletariat means tyranny for the pro-
letariat, we have an example in Yugoslavia., The statification of
production was carried out from beginning to end by the bureaucratic
administrative onhé-party state. Even before the final defeat of
Nazi Germany, the property of the collaborators was confiscated by
the "unified people's authority" at the III Session of the Anti-
Fascist Council of the National Liberation of Yugoslavia in 19k,

The steady strengthening of the state apparatus made it possible to
complete nationalization formally in December 1946 by the same means,
The workers remaiped at their benches, The Titoists announce this
triumphantly:

"Nationalization was well prepared organizationally and was
carried out in such a way that sabotage and damage were made impossi-
ble, All enterprises in the entire country were taken over on the

same day and almost at the same time without the stopping of produc-

tion." (Emphasis added)

The Titoists first suppressed the mass movement and then liqui-
dated the bourgeoisie,

Following their model, Stalinism, in theory and in practice,
the Titoists declare that this nationalization is socialism, They
say: "The confiscation of property...possessed in essence the char-
acter of a socialist measure, Why? Firstly, because it was carried
out by the people's authority as the authority of the revolutionary
wcrking people headed by the working class, Secondly, because confis-
cated property passed into the hands of the people in general, into
the hands of the working people's state as the manager of this prop-
erty, and thereforg it was clear from the outset that it would crys-
tallize into property of a purely socialist type." Note here the
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careful substitution of the people in general for the revolutionary
Yorkers agd the immediate substitution of the state for the people
n general,

As in Stalinist Russia, every measure against the workers is
Justified in the name of socialism, because where the working classg
that is to say, the people in general; that is to say, the working
pwople's state; that 1s to say, the manager of the property, owns the
means of. production, the workers have no interest separate and apart
from those of the state, which is in reality the manager of the prop-
erty, which is to say, the people in general, etc., etc,

%, Stalinism in a Very Sinsgle, Very Small, Very Backward Country

The Fourth International believes that when the Titoists broke
with Stalin, Tito thereby began to move to the Left. We stand abso-
lutely bewildered before this kind of Marxism., How could Tito or
anyone in his situation move "to the Left"? The Titoist state was
modelled upon the Russian Stalinist state, Tito had now lost his
international connections. It was now Yugoslavia pursuing the iden-
tical methods of the one-party bureaucratic administrative state of
Plan in a very single, very small, very backward country, confronted
by Western imperialism on the one hand, and with the hostility of
the whole of Stalinist-controlled Eastern Europe facing it on the
other, The theory of Trotskyism from the beginning had been that it
was precisely such circumstances which had driven Stalinist Russia
to degeneration, What belief in miracles is it to think that at
this time, Tito, professed and practicing Stalinist, would move "to
the Left"? The only policy the Titoists could follow was the
strengthening of the dictatorship of the one-party, bureaucratic
administrative state of the Planj increase in discipline over the
workers in order to atone for the difficulties of isolation in the
only way that the bureaucracy canj the accelerated spiral tendency
" of accumulation to maintain some place of some kind for Yugoslavia
on the world market,

The Titoists were compelled to accelerate all tendencies they
had hitherto followed. But in characteristic Stalinist fashion, they
combined this with the most extravagant demagogy.* It 1s precisely

*For every CPY statement about the need to struggle against bureau-
cracy and for democracy, it is possible to find 20 in the Stalinist
documents written at precisely the moment when they were massacre-
ing revolutionists,

the break with Stalin which has made the Titolst state more Stalinist
than ever,

In 1949 a New Law on People's Committees was elaborated, Behind
all the phrases on increased participation of the people, one theme
- dominated, It was the need for "legality and discipline within the
state administrative apparatus -~ these are the two powerful means
for strengthening the state system as a whole."

"Legality and discipline" -- legality for the state, discipline
for the workers,
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The growth of the Soviet state terrified Lenin, Kardelj's
report on the New Law reaffirms the counter-revolutionary Stalinist
thesis that in a socialist state "the administrative apparatus is
greatly expanded and becomes more complicated." Precisely because the
problem is not only regulation and control but economic management,
the report repeats without equivocation the prerogatives in production
of the state authority, "It is necessary to combine the administra-
tive sectors as firmly as possible along vertical lines, not only in
the sense of subordinating the lower organs to the higher, and seeing
to it that the directives of the higher organs are carried out, but
ilso 12 the sense of making the higher organs more helpful to the
ower,

The vertical line -- that is to say, domination of the people's
committees by the centralized state,

The bureaucracy sought, not like Lenin for new sources of
strength among the deep masses of the workers., In its crisis, it
sought to strengthen the state authority by new recruitments from those
who have shown readiness in the factories to exceed the norms in
production, '

Having now piled up bureaucracy upon bureaucracy in the very
vitals of production and politics, the Titoists indulge in the charac-
teristic Stalinist "self-criticism" of bureaucratic tendencies as
rudeness, inefficiency, red-tape, etc, A report by Tito in December
1946 had already defined bureaucratism as "different incorrectnesses,"
among them, "The incorrect attitude toward peoples, often towards the
best workers, both manual and intellectual,”" "incorrectnesses toward
national property, squandering, ete,"

Kardelj in 1949 chides the cadres for bureaucratism in the char-
acteristic Stalinist manner., "It 1is necessary to declare war to the
bitter end" against "o bureaucratic soulless and rude attitude towards
the citizenry; absence of efforts...to improve the appearance of the
bulldings and premises of the people's committees, etc,"

Against "bureaucratically-minded persons" the criticism and
self-criticism of the CPY is wearisomely resolute, It issues decrees
for "decentralization." As long as the bureaucracy has its cadres at
the core and head of every factory administration and peoples' commi-
teey decentralization means the exact opposite of increased democracy
and control by the workers. The ground is laid for the competition
of factory against factory, as we have described it for Stalinist
Russia. The Titoists issue decrees for workers control of production.
On the basis of "socialist competition," the Stalinist-Titoist mode
of labor, workers control of production is shockworkers control of
production, For the mass of workers, the perspective is intensified
ggmination by the one-party bureaucratic-administrative state of the

an,

The CPY he Red Ar and the Break with the Kremlin

The Yugoslav state was formed, not because of the European revolu-
tion but because of the power of the Red Army. Backing up the CPY was
- the counter-revolutionary army which went through Europe, destroying
the proletarian revolution, and above ally the very national libera-
tion movement in Europe which was headed for a proletarian revolution,
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the Polish movement, The Warsaw insurrectionists were behcaded by
Stalin and the Red Army. The Yugoslav state was formed with the
assistance of Stalin and the Red Army, The Yugoslav leaders say so,
They say so again and again:

"The increasingly strong international role of the USSR opened
a perspective to small peoples also of not only being able to liberate
themselves from the imperialist chain but of being able to preserve
and develop further the revolutionary achicvements of the National
Liberation War,"

They cannot minimize the blanket of protection given by the
Soviet Union:

"The new historic condition in the construction of our socialist
economy consists in this -~ in view of the great victory of the Soviet
Union over German fascism and its efforts to gain world domination,
and in view of the inception of the new people's democracies, made
possible by the victory of the Soviet Union, our revelution could not
be encircled by capitalist neighbors, to the same threatening extent
as was the case of the October Revolution,"

This is exactly the mentality of Stalinists all over the world.,
They cannot place the solution of the economic and political problems
in the creative power of the proletariat., They are afraid of rival
imperialisms, They do not depend on the proletarian revolution on an
%ﬁtirngtiﬁnal scale. They seize the power when the Red Army is at
eir backs,

The break with Stalin made it necessary for the CPY to find
another international base to strengthen its hand aginst the Yugoslav
proletariat, "Socialism in a single country" is only secondarily
nationalist, Its class essence which it cannot abandon is bureaucra-
tic domination over the proletariat, 1In this epoch all states must
combine defense of their rule over their own proletariat with an in-
ternational appeal to sections of the population in other countries.,
Yesterday Stalin combined collective security maneuvers with imperi-
alist powers (League of Nations, Fascist Germany, Churchill) with
manipulations of the parties of the Comintern. Today, Tito combines
his national security deals with American imperialism, participation
in the UN and expansionist designs in the neighboring countries, with
the call for a new internationalism, Every manipulation of the Third
International by Stalin serves one purpose, defense of the one-party
state and bureaucratic-administrative Plan of the Russian centraliza=-
tion of capital, Tito's present manecuvers in internationalism are a
model of imitation. The theory of internationalism is the same in
both cases: rally whatever forces are available on an international
scale to support "socialist building" in Russia or very backward Yugo-
slavia and identify this with the advance of the world revolution.
The defense of Yugoslavia attracts particularly those seeking an
escape from the stranglehold of the two great masses of capital, with-
out the world revolutionary perspective of revolutionary class
struggle against the bureaucracy in each country,

As we wrote in October, 1949:

"The essence of the struggle can be seen by its effects upon the
world working class movement. Whereas the labor lackeys of the Second
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International carefully refrained from any assistance to Ethiopia or
Republican Spain, they are ready to support the bourgeoisie in stimu-
lation of Tito's opposition to Stalin. The past, and present of the
Titoist party, in the present world crisis, make Tito a pole of attrac-
tion far more to the supporters of Western imperialism than to the
genuinely revolutionary masses." ("No Support to Tito," Internal
Bulletin, October, 1949) '

Stalinism has lived and can live only by the perpetual purging of
elements in the bureaucracy, particularly those who occupy any promi-
nence., Tito understood quite clearly that carrying out the policy of
the Kremlin ends inevitably in one's own neck being in jeopardy. He
knew this from his whole past association with the frameups and assassi-
nations of the Kremlin, and the events in post-war Eastern Europe were
bringing this home to him with a very intimate urgency.

This was the position that confronted the Titoist bureaucracy.
Does any orthodox Trotskyist deny this? Objectively, the Titolst bu-
reaucracy was caught between the Kremlin and the Yugoslav masses. The
native bourgeoisie had been so thoroughly destroyed that the CPY had
no buffer between it and the masses, It therefore faced this situa-
tion. Either to try to impose the Kremlin's demands upon the Yugoslav
massesy which meant inevitably whether the demands were carried out
or not, the sacrificing of substantial elements in the bureaucracy.
(The more it imposed these demands on the Yugoslav masses, the less
would it be able to use its mass base to defend itself against the
inevitable purge.) Or to attempt to defy the Kremlin and lean for
support on the masses in Yugoslavia and the rival imperialism, taking
advantage of shifts in the world situation,

Tito was able to break with the Kremlin because he had a mass
base, But precisely this situation poses the revolutionary and counter-
revolutionary alternatives with extreme sharpness.

It is one thing to say that "Stalin's most pliant and devoted
agents" were "forced into a struggle with the Kremlin in order to
preserve their influence and leadership over the masses." (Fourth
International, October, 1949, emphasis added.,) This leaves the door
open to revolutionary struggle against the Titoist bureaucracy,

It is quite another to identify the revolutionary struggles of
the Yugoslav masses with Tito's attacks against the Kremlin and his
break with Stalin, This opens the door to ever more uncritical
support of Tito, It drives the Yugoslav masses into national unity
with the CPY bureaucracy in state power, encourages 1lluslons regard-
ing the mythical national independence of Yugoslavia, and bars the way
to the only escape from Stalinist domination, the joint revolutionary
struggles of the masses in Eastern Europe and Russia, against the Stal-
inist bureaucracy in all its forms and for the Socialist United States
of Europe.

The importance of this is not only in relation to Yugoslavia,
The contradictions of Stalinism are immense, and as the world crisis
develops, will appear in a multitude of forms, Titoism is only one.
It is the substitution of national unity against foreign domination
with the bureaucracy in state power, for class struggle against that
bureaucracy. The danger of support to Titoism is that it presupposes
and fortifies the conception that the break-up of Stalinism will come
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from competing elements in the bureaucracy, and particularly from the
national bureaucracies in state power, rather than from the mass revo-
lutionary struggle against the bureaucracy as such,

The proletarian revolution against Stalinism will be of necessity
from its very beginnings concretely international, The concretely
nationalist and abgtractly internationalist orientation of Titoism,
on the other hand, is not at all accidental and has its own logic.

The CPY's efforts to maintain a mythical independence will land it
either in the camp of Western imperialism or back in the Kremlin camp,
even if to achieve this latter alternative, the bureaucratic cadre
must rid itself of Tito, Kardelj, etc,

This is not abstract theory, speculation, or psychoamalysis of the
CPY. In their own documents, published for all the world to see, since
the split with Stalin, the Titoists themselves have proclaimed their
aims, methods, and fundamental economic theories. They are Stalinist
to the corej the one-party state, the bureaucratically administered
plan, the export of petty-bourgeois liberalism for international con-
sumption., Every step that they ask the world proletariat to take in
their defense is for one purpose and one purpose only -- to strengthen
the position of the Yugoslav national capital on the world-market and
the Yugoslav unified state authority over and against the Yugoslav
masses, At the same time, every defense of its national capital, in
the present struggle for world mastery between the two great masses of
capital, only centralizes it further for attraction into oneorbit
when it is repelled from the other,

Such is the "Johnson-Forest" analysis of Yugoslavia, On reading
The Invading Socialist Society some critics shrugged their shoulders
and said that it had little connection with practical politics. We
point out to them without malice that it is precisely from this analy-
sis that we are able to give a strictly materialistic account of the
economic, social and political development of Yugoslavia, On the
other hand, the presumed practical politiecs of orthodox Trotskyism
has resulted in this: that its whole analysis can be summed up in the
question whether the leaders of the CPY are sincere or insincere in
their protestations about democracy.

6. The Counter-Revolution in Yugoslavia

The debate now going on in the Fourth International as to when
the revolution took place in Yugoslavia obviously does not involve us
directly, since we do not believe that any revolution took place in
Yugoslavia at all. However, to assist the debate, we would remind
the comrades of the following accounts of the events in Yugoslavia,
At the time these accounts were written, we accepted them, and con-
trary to the other tendencies in the Fourth International, still
accept them,

How was the revolution in Yugoslavia crushed? At the time that
the Titoist bureaucracy strangled the mass movement in Yugoslavia,
everybody knew it, It was described in the Fourth Interntional 1in
careful detail, The Titoist bureaucracy was singled out as an example
of a police dictatorship on the Stalinist model:

"During the Waf, Stalinist bureaucratization and suppression must
have proceeded apace along with the growth of the popular movement and
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the promulgation of the social revolutionary measures, For no sooner
was the present government installed than it began te emulate all the
other East-European police regimes in its savagery and terror. The
correspondents reported that an atmosphere of fear pervaded the Gapi-
tal and that the dreaded secret police, the 0ZNA, were operating
everywhere, Tito ig imitating Stalinist Russia even to copying the
elegantly cut uniforms of the Kremlin bureaucrats and weighting down
his military tunic with countless shining medals, The black reaction-

torship in Yugoslavia -- a country where it enjoyed tremendous
popularity and support, This development cannot be explained solely
on the grounds of the horrible economic dislocations, It was unques-
tionably bred by Tito's twin needs of not only suppressing the old
counter-revolutionary classes but at the same time keeping an iron
hand on the working class and preventing their emergence as an inde-
pendent -- non-bureaucratized -- and therefore anti-Stalinist force, "

(Fourth International, November, 1946)

It would be hard to duplicate this account for accuracy, This
yag ig %9#6»when orthodox Trotskyism considered Yugoslavia a capital-
st state, ,

Since the break with the Kremlin, the writer has evolved the
position that Yugoslavia is a workers' state, but he has not lost his
eye for accurate detail, We read in the Discussion Bulletin of April
1950 this account of Yugoslavian events:

"Attempting to fight their way out of their economic cul-de-sac
by 'building socialism in one country,! they embarked on vastly ambi-
tious plans of industrialization, Since they lacked the machinery,
resources, productive capacities or trained personnel, they began
taking it out of the hides of the workers, Pilecework and speed-up
were introduced in the plants, hours of work lengthened, the authority
of management made absolute., The desperate nature of the difficulties
was highlighted recently when in Yugoslavia, where there exlsts,y in
contradistinetion to the satellite states, some enthusiam for the
plan, the regime wasg forced to give up the 'voluntary labor brigade!
system and institute a new system of contract labor which freezes the
worker to his job,"

There is no room for disagreement. And here we ask our trade
union comrades particularly to define the system so well described by
the Yugoslavs themselves and by Comrade E. R, Frank, Do they think
that this is a workers! state? Do they think that this is a transi-
tional economy? How ig it distinguished from the conditions of labor
in the factories of the rest of the capitalist world?

Recognition that the Tito regime had suppressed the mass movement
was not confined to individual writers, An official statement, appear-
ing in the Fourth International as late as October, 1949, was brutal
in its accuracy,

"The revolutionary origins of the present regime in Yugoslavia
offer a strange contrast to its bureaucratic and monolithic form of
rule. What is the reason for this contradictory development? At

in motion during the war should have produced a flowering of workers'
democracy, But Just the contrary occurred, The regime is dominated
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by a monolithic Stalinist party which imitates the Russian leader cult,
boasts of its ruthless suppression of factions and prohibits all vital
criticism and opposition to its basic policies."

The statement was equally remorseless in tracing the Stalinist
roots of the CPY leadership:

"This development has its roots in the history of the Communist
Party of Yugoslavia, Beginning as a mass party after the October
Revolution,y it was stultified by the imposition of false policies
and bureaucratic methods from the Stalinized Comintern, 1In 1937, on
orders from the Kremlin, the entire central committee of the party
with the exception of Tito was purged. The new leadership was trained
in Moscow or in the GPU school in Spain, Taking advantage of the con-
ditions of illegality and official repressiony it consolidated its
bureaucratic grip on the organization by the suppression of all other
tendencies and by framing up and expelling its opponents and critics."

The Titoists, the statement continues, were ruthlessly bureau-
craticy particularly against independent revolutionary expressions
from the left:

"It was this Stalinized party which succeeded in gaining the
leadership of the partisan insurrection, Despite the participation
of masses of workers in revolutionary action, bureaucratic methods
were favored by the conditions of foreign occupation and civil war
which prevailed in the country, Military discipline and rule-by-
command became the accepted mode of procedure and were utilized by the
Stalinist leadership to stifle any tendency for greater democracy in
the ranks of the party and the mass movement, It appears from a study
of the events that while a certain latitude was granted to bourgeois
groups and parties, independent revolutionary expressions from the
left were mercilessly crushed.," *

Is this the way that Marxism treats what for it is the greatest
event in history, the successful proletarian revolution? Surely
"Johnson-Forest" are justified in asking for the re-examination of a
theory which imposes such humiliating self-stultification upon those
who follow it,

7. Our Political Views on Yugoslavia

Orthodox Trotskyism in all its tendencies is opposed to our anal-
ysis., Its own theory has led it to its present attitude towards the
closest associlation possible to the CPY, This is an action, the
ma jority against us is overwhelming, and Bolshevism demands unity in
action, The Fourth International will have to make its experiences,
We do not therefore propose to carry on any active discussion on the
questiony but it is of sufficient importance that all should know
exactly what are our political views,

a. The rulers of Yugoslavia may make gestures, overtures, and
even sympathetically consider Trotskyism. It 1is possible that they
may even go to the lengths of organizing around them a Fourth Inter-
national and acting as 1ts center in the same way as Stalinist Russila
has for years acted as the organizing center of the Third Internation-
al. Every success gained along these lines by orthodox Trotskylism
makes only more certain the ultimate price that will be paid. The CPY
seeks not the world revolution but the defense of "Communism in a single
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vountry, Yugoslavia." At the moment when Yugoslavia's mythical inde-
icndence will be seen as the hollow fiction that it is, i.e.y at the
~cinent of the outbreak of war,y the CPY will declare policy in terms
of the interests of the particular mass of capital to which it is
attached, If,;;mgggggd be on the side of Stalinist Russia, it will

call upon the workers Inside-Russia and all over t
the Stalinist regime for the purpose of winning victory., If it ts

on thé'Sﬁﬁ??ﬂrﬁﬁéfiﬁﬁﬁ’IﬁbEfI§II§ﬁ?'1t“WIII"summon the proletariat
of the United States to work and fight with all its soul for American
democracy. At that time it will be able to hit the Fourth Interna-
tional a mighty blow, The Fourth International in return will be
able to call the CPY traitors. To have to do that will harm the
Fourth International, especially.if the present course is continued,
It will not harm Titoism in any way,

be The past record of the CPY is a record of unwavering support
of Stalinist Russia and the Communist International, It has supported
Stalinism in its persecution of the Russian workers, its slave labor

tarian revolution, its sacrificing of the proletariat of whole nations,
its assassinations, its incalculable contributions to the barbarism
which is now eating away at human soclety,

The conception that "Johnson-Forest" have of the Fourth Interna-
tional does not include collaboration with these elements but has

We do not say that all who have supported Stalinism in the past
are unfit for membership in our organization. Members of the GPU have
in the past broken with Stalinism and joined the Fourth International,
However, as we wrote in 1949: .

"As with self-determination, the evaluation of Tito's deflance of
Stalinism is rooted in the sociological conditions. Mobilization of

Cominform or the Russian regime would be an event of world-wide sig-
nificance for the revolutionary movement, however empirical, limited
or halting might be the ldeological basis on which such a defilance
might begin.

"The defiance by the Yugoslav Communist Party is of a fundamen-
tally different character., It is and cannot be seen otherwise than as
a defense of the possession of the state property, control of the
surplus-labor and other bureaucratic privileges, on the one hand, and
on the other, fear of being submitted to the ruthless purges of the
GPU "

The Titoists are a privileged section of society, exploiting
millions of workers and peasants, masters of a state, Their Leninism
is neither more nor less than the "Leninism" of Stalinism, Our hosg-
tility to them is more implacable than to those Stalinist leaders who
are at the head of the proletariat in a country where the proletariat
is free to act,.*

*Here, regretfully, for it is painful to have to repeat elementary
prineciples of revolutionary practice, we have to recall another aspect
of Leninism for those sowers of confusion regarding "Johnson-Forest"

(]

er the world to6 support -
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critical support to workers' parties which are "agents of a capitalist
Fascist power." We remind these comrades that Lenin's analysis of the
Social-Democracy as capitalist parties bascd on monopoly capitalism,
agents of the capitalist national statey did not prevent him from
critical support to these parties under certain concrete circumstances
where the proletariat was free to act,

c. It is our opinion that the whole past of our movement and our
whole experience with our opposition to Stalinism should teach us to
train our membership and those who listen to us in a spirit of criti-
cal hostility, reserve, distrust of all such elements, If their
orientation is towards breaking with Stalinist theory and Stalinist
practice in deeds and not only in words, that will not be diverted by
the harshest criticism from the Trotskyist movement, Undoubtedly
Tito's break with Stalin has deeply affccted many rank and file ele-
ments in the Stalinist parties all over the world. Our intervention
should have been our principles, our ideas, in irreconcilable opposi=-
tion to Titoism, This would have given revolutionary clarification
to the dissidents. We are opposed to the defense of Yugoslavia against
Stalinist Russia for reasons which we shall explain in the next -
section, But it was quite possible to combine the defense of the
national independence of Yugoslavia against Stalinist Russia with the
most critical attitude to the falsity and hypoerisy of Titoist theory
and practice, The idea that Tito's declaration in favor of Leninism --
and these are nothing to the declarations of Stalin in favor of Lenin-
ism -~ to declare that this is the greatest event in the history of
Trotskyism so far, and the hope of our movement for the future, 1is to
strike a terrible blow at all thot we have stood for in the past., The
future of the Fourth International rests, as it has always rested,
upon the progress we have made with the revolutionary proletariat in
irreconecilable struggle with bureaucracies of all and every kind,

d, The reports of capable people who have gone to Yugoslavia
and returned say that there is "democracy." We can fill notebooks
with the views of those who went to Russia and saw the same when the
Left Opposition was being hooted down in party meetings. It is possi-
ble that every one discusses Trotskyism freely when the leaders are
discussiong Trotskyism freely. But Tito has himself given his defini-
tion of democratic centralism in his report to the party in 1948, It
is that "...almost every factionalist is not far from being a provoca-
teur or similar enemy of the working class." "Johnson-Forest" know
that this'"democratic centralism'can serve only to protect the inter-
ests of rulers, If that is wrong, then everything we have been taught
and learncd is wrong, and we have to begin all over again, However
great our differences with Trotsky, we see nothing in his writings to
make us believe that he would not have known the difference between an
orientation to the bureaucracy of Yugoslavia and an orientation towards
the proletarian masses and poor peasants of that country,

X. SOME POLITICAL CONCLUSIONS

State-capitalismy i.c.y the result of the world tendency to cen-
tralization, so powerful in Europe, has brought with it not only a
labor bureaucracy determined to destroy the national state. A glance
at Europe today will show how altered are the conditions from those
which existed as late as 1940, In 1947 in The Invading Socialist
20 ety, we wrote as the second of the two*’points which summed up our

eas:
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"II, THE STRATEGIC ORIENTATION IS THE UNIFICATION OF PROLETARIAN
STRUGGIE ON AN INTERNATIONAL SCALE AS EXEMPLIFIED IN THE STRUGGLE FOR
THE SOCIALIST UNITED STATES OF EUROPE,"

At the World Congress in 1948, our European co-thinkers presented
no separate resolution on Russia., For themy as for us, that is over,
They presented one resolution for the whole internatjonal situation
and on the Russian discussion presented for voting merely extracts
from the international resolution., The point of view may be gathered
from this brief extract from the resolution:

"Today the movement toward the centralization of European capital,
which ensured the victory of statified property against the kulak, has
solidified the power of the bureaucracy at home and projected 1its
state and its army into the heart of Europe, in the interlude of peace
as well as in war, Once more, in World War II, the great masses of
the Russian peasantry, organized in the army, were injected into the
political struggles of Europe, this time as far as Berlin, Despite
withdrawals, substantial elements have been left there and tomorrow
will be reinforced by even greater numbers, Great numbers of the
European proletariat are under essentially Russian domination. Great
numbers of the advanced proletariat of Germany and the rest of Europe
have been conversely incorporated into all levels of the proletariat
in the gangrenous society of Russia, Only a perspective of the com-
plete defeat of the proletariat and the rcversal of bourgeois society
to outmoded forms (the theory of retrogression) can therefore see as
the axis of policy the danger of the restoration of private property
in this struggle of the Russian proletariat against the Russian bureau-
ecracy, in peace or in war,"

The resolution analyzed the European socialist character of the
coming Russian Revolution:

"The Russian struggle is in reality the struggle between the
Russian proletariat and the Russian bureaucracy for the control of the
Russian statified economy and for the emancipation or enslavement of
the labor movement of Europe and Eastern Asia., In 1929 the pressure
of world capital compelled the burecaucracy to side with the proletar-
iat against the kulak, Today the centralization of European capital
and the penetration of the Red Army into the heart of Europe has
thrown into insignificance the danger of the kulak restoration., The
Russian proletariat and the masses of peasants organized in the Red
Army have become an integral part of the concrete struggle on a Euro-
pean scale for the revolutionary seizure of power and its uninterrupted
transformation into socialist revolution, The task today and tomorrow
1s the integration of the European proletarian revolutionary forces,
particularly in Eastern and Central Europe, with the Russian prole-
tariat. Inside Russia and outside, the great oppressed masses of
Europe, burning with indignation at the totalitarian apparatus, will
seek to split the great masses of the Russian peasants and workers
from the MVD, the Kremlin bureaucracy, the officer caste and their
bureaucratic colonial satellites..."

Never was the perspective of world revolution so concrete:
"If World War III is not prevented by proletarian revolution and

takes its projected course, the vast millions of the basic revolution-
ary forces in Europe, will more or less rapidly be transformed into
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an international army of resistance movements., The revolutionary van-
guard, steeled by the conviction that humanity moves inexorably and
concretely to the proletarian power on a world scale, or universal
ruiny sinks itself deeper and deeper into the mass movement, preparing
the proletariat for the vast revolutionary upheavals on a continental
scale which it knows must come, in peace or in war, In the present
conditions of Europe, any policy which impedes, confuses or deflects

- the proletariat from this course in peace or in war can have ruinous
consequences for that party which is responsible for them.,"

It i1s from our economic analysis also that we judge the present
tendencies in world politics: the politics of the atomic and hydrogen
bombs and the Berlin air-1ift; the domination of Eastern Europe by
Russiaj the Marshall Plan, the division and occupation of Germany, the
Truman Doctrine, Truman's program for sending capital to underdeveloped
countriesy the end of isolationism in the U.S., the international ac-
tivities of the CIO and the AFL, the Assembly for a United Europe, to
which must be added the hopeless, economic situation of China and
other colonial areas without aid, economic, social and political, from
the proletariat of the advanced countries. That is why in the resolu-
tion previously referred to there appeared the following:

"As far back as 1932, Trotsky in the face of the German counter-
revolution, urged upon the Left Opposition the publication and popu-
larization of a plan for the joint proletarian development of German
and Russian economy., In a world situation in which even the bourgeoi-
sie must envisage and as far as possible plan the reorganization of
economy on a continental and world scale, the Fourth International has
remained helpless and impotent before this responsibility which it
and it alone can carry out,

"Since 1943 the Fourth International has been ceaselessly warned
of the necessity for giving as concrete an expression as possible to
the slogan of the Sociallist United States of Europe. Precisely
because of its complete failure to do this, it has suffered and con-
tinues to suffer a series of terrible blows,

"a, It has allowed the bhourgeoisie and the Stalinist bureaucracy
to take the initlative by a spurious, counter-revolutionary but at any
rate concrete 'internationalism.!

", It leaves the Eurcpean proletariat politically disarmed
before the vigorous theoretical and practical intervention of the
American bourgeoisie and the Kremlin into every aspect of European
economy and politics.,

"e, Lacking a concrete plan of its own in opposition to the
Marshall Plan, it not only allows the labor administrators of Ameri-
can capital to pose as the apostles of internationalism and proletar-
ian aid, By the abstractness of its posing of the strategy of the
Soclalist United States of Europe, it is reduced to a shameful tail-
ending of the powerful Stalinist opposition and still further encour-
ages pro-Stalinist tendencies,

"d, The absence of a plan which includes the Russian economy
under the control of the Russian proletariat leaves the Russian pro-
letariat, the proletariat of Eastern Europe and the Russian occupation
troops without a glimpse of a perspective opposed to the two imperial-
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isms and still further facilitates the penetration into the movement
of the unparalleled lies and falsifications of Stalinist propaganda."

The resolution stressed the interpenetration of imperialist and
civil wars in our epoch, in Europe, Asia and Africa, and warned that
only the concrete strategy of coordinating the revolutionary actions
of the oppressed masses across national lines would advance the pro-
letarian revolution: :

"It 1s the task of the Fourth International carefully to watch
each concrete situation and to safeguard the proletarian vanguard from
comnitting itself to support of the Russian regime or to opposition
movements, disguised as national movements which are in reality agents
of American imperialism., Without missing one opportunity of tactical
support of any section of the gppressed masgses in its concrete strug-
gle against oppression, the Fourth International bases its policy on
the concrete stage of development and strives in peace as well as in
war to unite the revolutionary elements in both camps. In areas like
Eastern Europe, the objective situation demands that the workers base
their revolutionary policy on the unification of the oppressed masses
in both the oppressing and the oppressed countries against the oppres-
sing powers., The same basic strategy must guide the Fourth Interna-
tional in Korea and Manchuria,"

The resolution included a special warning on colonial revolutions
in our epoch:

"The experience of China indicates the economic perils of coloni-
al revolution in the age when the export of surplus capital has prac-
tically come to an end, After nearly forty years of unceasing eivil
war, the economy of the country is falling to pieces. The socialist
economic reconstruction of China, integrated with the industrial po-
tential of Japan and Manchuria, nust form the fundamental theoretical
basis of the struggle against the native bourgeoisie and the imperial-
ism of the U.S., and Russia, Vast revolutionary movements in Africa
and historical and geographical conditions similarly link the struggle
for the ﬁocialist United States of Africa to the European and world
economy .

The same tendency to centralization explains our opposition to
the support of the struggle for the national independence of Yugosla-
via, We did not arrive at this when Tito broke with Stalin. In 1947,
in The Invading Socilalist Society (p.31), we explained with great
care why for Poland, Czechoslovakia, Yugoslavia, Rumania and Hungary,
the struggle for national independence since World War II 1s an illu-
sion and cannot fail to have réactionary consequences.

The same centralization, state-capitalism and the capitalist
bureaucracy it brings, also determines what was expressed as follows:

"In France and Italy any movement of the masses brings them imme-
diately into direct conflict with their own leaders as rulers or
direct representatives of the government., The simplest of the imme-
diate demands concerning the high cost of living or the right to
strike become questions of state policy and continually pose before
the workers the fundamental question of state power, Thus the social
structure of state power in statified production places the workers
in a situation where any determined struggle compels them to face the
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problem of creating their own organization in order to bring pressure
upon, and if necessary, to break the power of the labor leadership as
virtual functionaries of the existing government...

"Every crisis of production, whether resulting in increase or
decrease of wages, becomes merely an opportunity of the bourgeois
state, behind constitutional forms, to limit and circumscribe the most
elementary rights, right to strike, etc,, of the masses. Thus, the
struggle for democracy, particularly in advanced countries, is no
longer the struggle for the extension of popular rights, Liberalism
is now the advocate, instead of the enemy of states (Wallace)...Thus,
in the statified production, the constant struggle for democratic
rights becomes the struggle for militant independent mass organizations
by which the workers can mobilize themselves to bring pressure upon,
control, renew and ultimately overthrow the trade union bureaucracy and
the labor leadership on the road to the proletarian revolution. This
is the strategic basis for the tactical orientation towards the
struggle for democratic demands in this period.".

A1l these are strategic orientations for an international move-
ment, Practical politics consists of the art of applying them in
infinitely varied circumstances, but the variety is in the circum-
stances, not in what is to be applied. It is our opinion that to
point, on the one hand, to the contemporary barbarism, the imminent
destruction of civilization and not to put the boldest program con-
cretely before the masses is egquivalent to saying that they do not yet
understand the nature of the modern crisis., We believe that they un-
derstand 1t better than any other section of the population, taught
by the very structure and insoluble contradictions of state-capitalism,

XI, PHILOSOPHY IN THE EPQCH OF STATE-CAPJTALISM

Whe ch state-capitalism, one-party state, cold war, hydro-
gen bomb, it is obvious that we have reached ultimates. We are now
at the stage where all universal questions are matters of concrete
specific urgency for society in general as well as for every individ-

val, As we wrote in The Invading Socialist Society:

"It is precisely the character of our age and the maturity of
humanity that obliterates the opposition between theory and practice,
between the intellectual occupations of the ‘'educated'! and the
masses." (p. 14)

A1l previous distinctions, politics and ecconomics, war and peace,
agitation and propaganda, party and mass, the individual and society,
national, civil and imperialist war, single country and one world,
immediate needs and ultimate solutions -- all these it is impossible
to keep separate any longer. Total planning is inseparable from per-
manent crisis, the world struggle for the minds of men from the world
tendency to the complete mechanization of men,

State-capitalism is in itself the total contradiction, absolute
antagonism, In it are concentrated all the contradictions of revolu-
tion and counter-revolution, The proletariat, never so revolutionary
as it is today, 1s over half the world in the stranglehold of Staline-
ismy the form of the counter-revolution in our day, the absolute oppo-
site of the proletarian revolution.,
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It is the totality of these contradictions that today compels
philosophy, a total conception, Hence the propaganda ministry of
Hitler, the omnipresent orthodoxy of Stalinism, the Voice of America,
The war over productivity is fought in terms of philosophy, a way of
life, VWhen men question not the fruits of toil but the toil itself,
then philosophy in Marx's sense of humen activity has become actual,

World War I plunged the world into complete chaos., Lenin between
1914 and 1917 established in theory: a) the economic basis of the
counter-revolutionary Social Democracy., (The economic basis of imperia-
list war had been established before him); b) the Soviet democracy in
contradistinction to bourgeois democracy, But before he did this, he
had to break with the philosophical method of the Second International.
He worked at this privately in a profound study of the Hegelian dia-
lectic applied to Marx's Capital, the proletarian revolution and the
dictatorship of the proletariat,

Thirty years have now passed. Lenin's method of economic analy-
sis 1s ours to use, not to repeat his findings. His political con-
ception of complete abolition of bureaucracy and all ordering from
above is today to be driven to its ultimate as the revolutionary
weapon against the one-party state. But today the problems of produc-
tion which Lenin had to tackle in Russia in 1920 are universal. No
longer to be ignored is the philosophical method he used in holding
fast to the creation of a new and higher social organization of labor
as "the essence" of the dictatorship of the proletariat, It is not
the Marxists who have compelled society to face this issue., Today in
every layer of society, the great philosophical battles that matter
are preclisely those over production, the role of the proletariat, the
oge~party state, and many of the combatants are professed dialecti-
clans,

The crisis of production today is the crisis of the antagonism
between manual and inte¢llectual labor. The problem of modern philoso-
phy from Descartes in the sixtecnth century to Stalinism in 1950 1is
%Ee problem of the division of labor between the intellectuals and

e workers,

l, Rationalism: the Philosophv of the Bourgeoisie

The revolutionary bourgeoisie which established its power against
feudalism could only develop a philosophy of history and of society
in which, on the one hand, it spoke for the progress of all socilety,
and on the other, for itself as the leaders of society. This philoso=-
phy can be summed up in one word: rationalism,

Rationalism is the philosophy of bourgeois political economy,
It is materialist and not idealist insofar as it combats superstition,
seeks to expand the productive forces and increase the sum total of
goods, But there 1s no such thing as a classless materialism, Ration-
alism conceives this expansion as a division of labor between the
passive masses and the active elite., Thereby it re-instates idealism.
Because it does not and cannot doubt that harmonious progress is in-
evitable by this path, the essence of rationalism is uncritical or
vulgar materialism, and uncritical or vulgar idealism,

In the springtime of capitalism this rationalistic division of
labor was the basis of a common attempt of individual men associated
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in _a _natural environment to achieve control cver nature. Today this
division of labor 1s the control in gocial production of the adminis-
trative elite gver the masses. Ratlonalism has reached its end in
the complete divorce and absolute disharmony between manual and intel-
lectual labor, between the socialized proletariat and the monster of
centralized capital,

The specific political ideology developed by rationalism was
democracy -- equality of opportunity for all men to rise to the top,
and hence equality .in all spheres outside of production, before the
law, at the polls and in the market,

Today, from end to end of the world, men know that democracy is
bankrupt, What is to take its place they do not know., The alterna-
tive seems to be planned economy and one-party state, This is the
philosophical question,

But the philosophy of planned economy and one-party state is
distinguishable from that of the bourgeoisie only by its more complete
rationalism. The labor bureaucracy in power or out of it sees the
solution to the crisis of production in scientific progress, greater
output., It consciously seeks to plan and organize the division of
labor as the means to further accumulation of capital, In ideology
it is ready to expropriate those representatives of -private property
who stand in the way of this complete rationalization.

But didn't this bureaucracy develop out of the working class?
It did and it could only have developed out of the working class. It
is a product of the modern mass movement, created by the centraliza-
tion of capital, and holds its position only because of this movement.,
At the same time it cannot conceive the necessity for abolishing the
division of labor in production, the only solution to the crisis 1n
production, By a remorseless logic, ‘therefore, representation of the
proletariat turns into its opposite, administration over the proletar-
iat, The end of bourgeois rationalism is this crisis of the revolu=-
tion and counter-revolution in production.

2, The Hegelian Critlque of Rationalism

There are various critiques of rationalism, All base themselves
on Hegel, All are primarily concerned with the proletariat,

Until the epoch of the French Revolution, the philosophy of
uncritical materialism and uncritical idealism was not seriously
challenged, It was the emergence of the active masses in the French
Revolution, on the one hand, and on the other, the counter-revolution
carried to its completion by Napoleon, which created a crisis in this
ideoclogy.

As early as 1781, a challenge to rationalism had already come
from backward Germany, For the French and English petty-bourgeoisie,
rationalism had a material base, the advances of modern industry.

The powerless German petty-bourgecisie, however, could criticize
rationalism because for them it was only theory., Kant's Critigue of
Pure Reagon posed the contradiction between advancing science and
human freedom, It was the first introduction into the modern world

of dialectic which begins with the recognition of contradiction. But
Kant wrote before the French Revolution and Napoleon, He could there-
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fore believe in the solution of the contradiction by a moral elite,
all men who obeyed the moral law of acting in accordance with the gen-
eral interest, The uncritical or vulgar idealism of rationalism was
replaced by critical or moral idealism.

Hegel, on the other hand, having seen the revolution and counter-
revolution, could entertain no such reliance on men of good will, He
began by placing contradiction squarely in the center of reality.
Thereby he rejected rationalism, elther in its traditional bourgeois
form or its petty-bourgeois Kantian variation. Hegel refused even to
argue with anybody who doubted that contradictions are real.

In brief, Hegel's critique of rationalism asserts:

a., Contradiction, pot harmonious increase and decrease, is the
creative and moving principle of history. Society cannot develop
unless it has to overcome contradiction,

b. All development takes place as a result of gelf-movement,
not organization or direction by external forces.

c. Self-movement springs from and is the overcominé of antago=-
nisms within an organism, not the struggle against external foes,

d. It is not the world of nature that confronts man as an alien
power to be overcome. It is the alien power that he has himself
created,

e. The end towards which mankind is inexorably developing by
the constant overcoming of internal antagonisms is not the enjoyment,
ownership or use of goods, but self-realization, creativity based upon
the incorporation into the individual personality of the whole pre-
vious development of humanity., Freedom is creative universality, not
ggility. Between 1914 and 1917 Lenin, for the first time, mastered
is,

These dialectical principles which were the heart of Hegel's
system are absolutely revolutionary, After the French Revolution, no
further progress in thought conld be made without holding fast to the
principle of creativity and the contradictory process by which this
creativity develops. The next step forward in human thought had to
be the appropriation of these principles by the revolutionary masses,
dialectical materialism, Any other path meant barbarism and intellec-
tual disintegration., The Paris Commune and Marx's Capital, these are
the heights reached by soclety in the nineteenth century. On the
other side, what? Cavaignac, Napoleon IIT, Bismarck; Baudelaire,
Dostoevsky, Rimbaud, the counter-revolutionary regime of state-capital
and the desperate soul-searching intellectuals,

It is fashionable to use Marx's statement that he stood Hegel on
his head to transform Marx into a vulgar materialist preoccupied with
technological progress and the stomachs of the masses, expanded pro-
duction and increased consumption, It is today the most dangerous
perversion of all Marx stood for. Marx himself in his fight against
vulgar materialism reaffirmed that "the Hegelian contradiction (is)
the source of all dialecctic." Without the dialcctic of Hegel, the
ldealism of Hegel could not be destroyed, But the dialectic of Hegel
could be retained and expanded only by the concept of the creative
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activity of the masses., On this basis the dialectic became in Marx's
hands a revolutionary theoretical weapon against bureaucracy in all
its forms, but primarily and particularly in the process of production.

As we wrote in World Revolutionary Perspectives:

"Hegel saw objective history as the successive manifestation of
a world-spirit, Marx placed the objective movement 1in the process of
production, Hegel had been driven to see the perpetual quest for
universality as necessarily confined to the process of knowledge.
Marx reversed this and rooted the quest for universality in the need
for the free and full development of all the inherent and acquired
characteristics in productive and intellectual labor., Hegel had made
the motive force of history the work of a few gifted individuals in
whom was concentrated the social movement, Marx propounded the view
that it was only when ideas seized hold of the masses that the process
of history moved, Hegel dreaded the revolt of the modern mass, Marx
made the modern proletarian revolution the motive force of modern
history. Hegel placed the guardienship of society in the hands of the
bureaucracy, Marx saw future society as headed for ruin except under
the rulership of the proletariat and the vanishing distinction between
intellectual and manual labor." (p.xx)

Hegel could not carry the dialectical logic to its conclusions
in the socialist revolution because he did not and could not base
himself on the advanced industrial proletariat, He saw and described
with horror the fragmentation and loss of individvality by the worker
under the capitalist division of labor, But the workers whom he knew
were not the organized, disciplined and united proletariat which had
by Marx's time begun to announce itself as the new organizer of
society and which we know so well today,

Hegel could not know these and therefore he could not envisage
universal freedom for the masses of men, The result was that in poli-
ticsy economics and philosophy, he was compelled to reinstate the old
rationalistic division of labor between the intellectual elite and the
masses, Hegel did not only imply this., He stated it. The universal
bureaucratic class, the intellectual class, must rule society. Again,

as we wrote in World Revolutionary Perspectives:

"Concrete universality for the mass of men was impossible, It
was a mighty deecision to take. But Hegel did not flinch. Only the
state, said Hegel, could embody universality for the community. But
in particular the state was a defense against the revolutlonary masses.
Hegel had seen them and their activities in European history and now
the French Revolution had shown that nothing could ever come of it,

So it had been and it would ever be, At each stage, therefore, a

few chosen individuals represented the abstract spirit of mankind,
Universality had to be restricted to these, This was the basis of
Hegel's idealism, But with the clear insight of a great scholar of
both past and contemporary history, and by his mastery of his method,
he analyzed and drew his analysis to its conclusions. The state would
have to organize production. The chaos of capitalist production would
have to be disciplined by organizing the separate industries into
corporations, The state would be the state of the corporations.
Universality being impossible to all men, the state bureaucracy would
embody universality and represent the community." (p. xix)
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So that in the end, the greatest of all the bourgeois philosophers,
the most encyclopedic mind that Europe had produced, the founder of the
dilalectic,y in Engel's words, the maker of an epoch, could not transcend
his historic barrier and was recaptured in the rationalist trap from
which he had sought so profoundly to extricate European thought,

Hegel destroyed all dogmatisms but one -~ the dogmatism of the back-
wardness of the masses. Once the revolutionary solution of the contra-
diction escaped him, he clung to the bureaucracy. The intellectual
elite would rescue society and discipline the revolting masses. Re-
instated were uncritical materialism, a purely material existence for
the masses, and uncritical idealism, the solution of social crisis

by the intellectual bureaucracy. .

We today who have seen Stalinism and the labor bureaucracy the
world over can first fully comprehend this, Marx's essential critique
of Hegel.* Only the revolutionary proletariat, sald Marx, can

*Cf, "Critique of the Hegelian Dialectic," 2g;gg_ggggxg_pf_gggl_mggg,
Selected from the Economic-Philosophical Manuscripts, p. 313 Critique
of the Hegelian Philosophy of Right, Marx-Engels Gesamt-Ausgabe, Abt,
l, Bd. 1, 1st Halbband, For English extract, see World Revolutionary

Perspectives, pp. xxi ff.

appropriate the dialectical logic of Hegel., Hegel himself, because
he held fast to the intellectual elite, ended up, despite his thor=-
oughgoing analysis of contradiction and negativity, in the crass
materialism and crass idealism of the state bureaucracy,

Today Hegel's idealism or Merx's dialectical materialism are no
longer theory., The elite, the organizers, the administrators, the
leaders, confront the self-mobilized proletariat, Counter-revolution
and revolution oppose one another without intermediaries. Modern
soclety offers no third csmp between complete totalitarianism and
complete democracy,

3. Rationalism: the Philosonhy of Stalinism

The philosophy of Stulinism is the phllosophy of the elite, the
bureaucracy, the organizers, the leaders, clothed in Marxist terminol-
ogy. It is the extreme, the historical limit of the rationalism of
the bourgeoisie, carefully organized to lock like a new revolutionary
doctrine,

Stalinism, the ideology of state-capitalism, is the re-instatement
of uncritical materialism and uncritical idealism., The materialism
is in the accumulation theory: the kernel of all Stalinist-Titoist
philosophy is that the worker must work harder than he ever 4id before.
The idealism is in the theory of thc party: the leaders, the elite,
must lead as they never did bhefore.

No one is more conscious of this than the Stalinist bureaucracy
itself, At the center of all ideological campaigns in Stalinist
Russia is the attitude of the workers toward their work:

"People...consider labor as something alien to them...regard .
their work joylessly or indifferently...contrive to give society less
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output and worse quality, and to take from the government and from
society as much as they can."

The Stalinists call these workers:

",..our loafers, our triflers, our grabbers, flouting labor dis=-
cipline, looking sullenly askance at their work -- which leads to
flaws in output, to damaged equipment and tools, to breakdown in pro-
duction schedules, and to other negative manifestations which retard
the increase of production,'*

*"Communist Education of the Worker and the Elimination of Capitalist
Survivals from the Popular Consciousness" by S. Kovalyov, published

as Ideological anglict% in Soviet Russia by Public Affairs Press,
Washingtony D.C,, 19 emphasis added).

For the Stalinigt bureaucracy, state-property converts labor
"from the drab burden it was under capitalism into a matter of honor
and glory, a matter of prowess and heroism." The intelligentsia tells
the workers: You work., The workers, on the other hand, continue to
resist speed-up and the discipline of accumulated capital, statified
or otherwise, This is called by the Stalinists "the o0ld outlook on
labor," a "ecapitalist survival in the popular consciousness." This
is no longer a question of Soviet youth and textbooks in political
economy. It is now the workers counterposing to the bureaucracy anothe-
er "ideology" which the Stalinists admit "may spread to alarming
dimensions,."

The Stalinists recognize the urgent necessity of mobilizing "all
the vehicles of ldeological work" to combat this "outlook and conduct"
and to "educate the workers in the spirit of self-saerificing work for
the national weal." To the outlook and conduct of the workers, the
bureaucracy must counterpose its own outlook and conduct., The conduct
is the unbridled savagery of the police-statejthe outlook is undis-
guised rationalism, "a materialistic outlook upon life...an exclu=-
sively scientific concept of the universe."

In June 1947, the Central Committee of the CPSU withdrew from
circulation a textbook on the History of Western Philosophy by Georgi
Alexandrov, which in 1946 had won a Stalin prize. 2Zhdanov, who spoke
for the Central Committee at a national conference of "philosophical
workers," made it eclear that philosophy was no longer an "academic"
question but of "enormous scientific and political significance."*

* "On the History of Philosophy," Political Affairs, April, 1948,

The "gravest dangers" ("much graver than you imagine") threatened
unless the philosophical front was reorganized along two main lines:

(a) the rewriting of the history of philosophy as the history of
sciencej and (b) the divorce of Marx from Hegel and the purging of
Hegel from philosophic discussion., Six months later there appeared

an outline of how "A Soviet History of Philosophy" ought to be written.*

*Published by the Public Affiars Press, Washington, D.C., 1950,
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The main enemy of social progress from the days of the ancient Orient
and Greece to the present was discovered to be the idealism of super-
stitution. Revolutionary ideology was equated with the materialism
of scientific progress. Quoting Stalin, Marxism was described as
retaining only "the rational kernel" of Hegel's dialectic logic, "so
as to give it a contemporary scientific appearance."

On the surface it appeared that the Stalinist intervention was to
defend the materialism of Marx against the idealism of Hegel. In
reality the theoretical threat came from the revolutionary dialectical
logic, In political economy the Stalinists seek to defend the class-
less nature of state-property and planning, The theoretical enemy is
the theory of state-capitalism, In philosophy they seek to propagate
the fiction of the classless nature of rationalism and materialism,
The enemy is the proletariat resisting labor discipline by the bureau-
cracy.

Again and again Zhdanov attacked Alexandrov for "objectivism,"
The Stalinists are terrified by the obviously growing conviction that
there is in Stalinist Russia an "objective!" basis for the "struggle
of opposites, the struggle between the o0ld and the new, between the
dying and the rising, between the decaying and the developing." Such
an objective basis could only be the class struggle, Hence they must
purgg Marxism of the Hegelian concept of the objectivity of contra-
diction,

Materialism without the dialectics of objective contradiction is
idealism. If development does not take place by the overcoming of ob-~
Jeetive contradiction,then everything depends on the subject, the lead-
ers, the elite, the bureaucracy. 2Zhdanov, the vulgar materialist, had
therefore to demand that the philosophical workers produce a ''mew as-
pect of movement, a new type of development, a new dialectical law,"
This exceptionally new, exceptionally subjective, revision of Marxism
was titled: "Criticism and Self-Criticism: The Special Form of
Struggle Between the 0ld and the New.," 2Zhdanov stated unambiguously
the inseparable connection between the new subjectivism and the Stalin-
ist denial of the class struggle in Russia:

"In our Soviet soclety, where antagonistic classes have been
liquidated, the struggle between the o0ld and the new, and consequently
the development from the lower to the higher, proceeds not in the
form of struggle between antagonistic classes and of cataclysms, as
is the case under capitalism, but in the form of criticism and self-
criticism, which is the real motive force of our development, a power-
ful instrument in the hands of the Party. This 1s, incontestably,

a new aspect of movement, a new type of development, a new dialectical
law.

In 1949 the Institute of Philosophy of the Academy of Sciences
of the USSR delivered the new ideology which Zhdanov had ordered.*

* The R f ci C u Dev
Society by F. V. Konstantinov, Foreign Languages Publishing House,
Moscow, 1950,

The development of Soviet society was identified with the conscious-
- ness, the theory, the plan, the policy, the foresight of the Communist
Party, the Soviet state, The new idealism was proclaimed unequivocally

"Herein lies the strength and significance of our party, of
scientific theory, of socialist consciousness,"
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The steps of Hegel's decline are here undeviatingly retraced.
Hegel, who did not know the socialized proletariat, began by regarding
all history as the history of the philosopher, of consciousness and
self-consciousnessy and ended with the state bureaucracy, The Stalin-
ists use almost the identical phrases, .

The proletariat's role in the struggle for socialism is to work
harder and harder, while the leadership and organization are left to
the "criticism and self-criticism" of the elitey the bureaucracy, the
party. Everything depends on the party, on the bureaucracy's con-
sciousness and self-consciousness of correctness and incorrectness,
its directiony itg control, itg foresight, The masses are merely at
the disposal of the party as they are at the disposal of capital,

This is the Stalinist philosophy 1n every sphere, political
economy, politics, history, education, literature, art. The History
of the Communjigt Party of the Soviet Union, published before World
War II, was the first comprehensive statement of the primacy of the
party, of political consciousness over objective economic development,
applied to the development of Russia before, during and after the
revolution, In 1943 The Teaching of Political Economy in the Soviet
Union, was hailed as the reorganization by economists of all their
work according to the model of the Higtory. Since the end of World
War 1II, and particularly with the philosophic systematization of the
new idealism in 1947, the ideological mobilization of the bureaucracy
has been total., The Stalinist bureaucracy unambiguously proclaims the
one;party State of the Plan as the vital foundation of the Soviet
system, '

To believe that this vigorous offensive in every sphere is a
question of nationalism 1s a mistake as erippling as the belief that
Stalinism betrays the revolution by social-patriotic support of the
national state, In every country the:Stalinists represent bureaucra-
tic manipulation of the proletariat by the elite, the bureaucracy, the
party. They are the extreme limit of the rationalism of the bourgeoi-
sie, uncritical materialism and uncritical idealism. Never before has
so gigantic a state mobilized i1tself with such murderous vigilance to
keep the proletariat at work while the leaders and organizers plan.
This is the most deadly enemy the proletariat has ever had, Rational-
ism and counter-revolution have become one.

L Ideological Crisis of the Intermediate Clasges

The totality of the crisis has given manifold form to the counter
revolution, The most deadly, the most insidious, the most dangerous
is the Stalinist counter-revolution because it springs from the pro-
letariat and cloaks itself in Marxist terminology. The most obviously
reactionary, the most easily recognizable is the counter-revolution of
the middle classes. Because capitalism in its present stage, state-
capitalism, faces them with complete liquidation and absorption into
the proletariat, they propose the complete destruction of capitalism
and return to a new medievalism, based on natural inequality, This
is the program of the Christian Humanists, militantly anti-rationalist,
militantly anti-democratic,

Like all forms of antl-rationalism, Christian Humanism leans
heavily upon the Hegelian dialectic, The Hegelian concept of objec-
tive contradiction -- the source of all dialectic -~ is transformed
into a subjective conflict in the individual between sin and salvation
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between individual imperfection and divine perfection. The crisis is
moral and the solution must be moral, faith in divine authority.

The Christian Humanists describe with brutal accuracy and pro=-
phetic dread the fragmentation of the workers in large-scale production
and therein the threat to the very life of society. Nothing else could
give them their crusading obsession that rationalism has reached its
ultimate, the destruction of society itself, But the Christian Human-
ists cannot see the proletarian solution. That is the hopeless dilemma
out of which they have created a philosophy of complete regression to
religious idealism,

The Christian Humanists have a systematic political economy,
They propose decentralized self-governing corporations of private prop-
erty with every worker in his place. They have a philosophy of his-
tory. They believe in the eternal ambiguities of the human situation
and the impossibility of ever attaining human freedom on earth, They
have a theory of politics. The natural and ideologilcal elite must
ruley the masses must not have absolute sovereignty. Since evil and
imperfection are eternal, they say, the alternatives are either limited
sovereignty or unmitigated authoritarianism,

These are the philosophic values which have helped de Gasperi in
Italy and the M.R.P. and de Gaulle in France to rally around them the
desperate middle classes. In increasing numbers, established univer-
sity intellectuals in the United States are attracted to the same con-
ceptions,y radiating from the University of Chicago. There are individ-
ual nuances among the Christian Humanists, but as an all-embracing
philosophy, Christian Humanism prepares the middle classes to resist
to the end the proletarian revolution and to adapt themselves at
decisive moments to Fascism., (Of this Rauschning in Germany has given
eloquent testimony.) Hence, it is a useful weapon in the hands of big
business and the diminishing magnates,y so diminished today that more
than ever they are dependent upon the middle classes for a mass base.
In the United States, the Christian Humanists (for example, Peter
Drucker) will Join with the labor bureaucracy to keep the mass of
workers in their place at the base of the hierarchy in production,

For the workers Christian Humanism is no problem., Their degrada-
tion in production goes far beyond the moral capacity of any individ-
val to aggravate or alleviate. They attack the labor bureaucracy for
precisely that for which the Christian Humanists support it. However,
for seducing intellectuals by the wholesale repudiation of rational-
ism and for attracting them to Fascism, Christian Humanism plays an
important role in the war of ideologies springing from the total
crisis in production today.

The rationalism of the bourgeoisie has ended in the Stalinist
one-party bureaucratic-administrative state of the Plan, In their re-
pulsion from this rationalism and from the proletarian revolution, the
middle classes fall back upon the barbarism of Fascism, The anti-
Stalinist, anti-capitalist petty=-bourgeois intellectuals, themselves
the victims of the absolute division between mental and physical labor,
do not know where to go or what to do. Unable to base themselves
completely upon the modern proletariat, they turn inward, pursuing a
self-destructive, soul-searching analysis of their own 1solation,
alienation and indecision, They too appropriate the Hegelian dialec-
ticy interpreting it as an unceasing conflict in the individual between
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affirmation and negation, between deciding for and deciding against,

These intellectuals are the most cultivated in the modern world,
in the sense of knowing the whole past of human culture. Having
achieved what the idealism of Hegel posed as the Absolute, they are
undergoing a theoretical disintegration without parallel in human
history. In France this disintegration has assumed the form of a 1lit-
erary movement, Existentialism. In America it takes the form of a
mania for psychoanalysis, reaching in to all layers of society but
nowhere more than among the most urbane, sensitive and cultivated
individuals, In Germany the intellectuals cannot choose between
Christian. Humanism and psychoanalysis, whether guilt or sickness is
the root of the German catastrophe, This is total unreason, the dis-
integration of a socliety without values or perspective, the final
climax to centuries of division of labor between the philosophers and
the proletarians.

5. Philosophy Must Become Proletarian

There 1s no longer any purely philosophical answer to all this,
These philosophical questions, and very profound they are, Marxism
says can be solved gnly by the revolutionary action of the proletariat
and the masses, There is and can be no other answer., As we have said,
we do not propose to do right what the Stalinists have failed to do or
do wrong.

1

Progress in Russia, says Zhdanovy 1s criticism and self-criticism
The state owns the property, therefore the proletariat must work and
work and work. The proletarian revolution alone will put state-prop-
erty in its place. -

In the United States the bourgeoisie extols all the advantages
of democracy, the bureaucracy those of science, The proletarian revo-
lution alone will put science in its place and establish complete
democracy.

The evils that Christian Humanism sees, the problem of alienation,
of mechanized existence, the alienated ZLxistentialist, the alienated
worker, internationalism, peace -- all are ultimate problems and beyond
the reach of any jdeological solution,

The revolution, the mass proletarian revolution, the creativity
of the masses, everything begins here, This is Reason today. The
great philosophical problems have bogged down in the mire of Heidigger,
Existentialism, psychoanalysis, or are brutally "planned" by the
bureaucracies. They can be solved only in the revolutionary reason of
the masses., This is what Lenin made into a universal as early as the
1305 Revolution:

"The point is that it is precisely the revolutionary periods that
are distinguished for their greater breadth, greater wealth, greater
intelligence, greater and more systematic activity, greater audacity
and vividness of historical creativeness, compared with periods of
philistine, Cadet reformist progress."

: He drove home the opposition between bourgeols reason and prole-
tariat reason:
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"But Mr, Blank and Co. picture it the other way about., They pass
off poverty as historical-creative wealth, They regard the inactivity
of the suppressed, downtrodden masses as the triumph of the 'systema-
tic! activity of the bureaucrats and the bourgeoisie., They shout about
the disappearance of sense and reason, when the picking to pieces of
parliamentary bills by all sorts of bureaucrats and liberal 'penny-a-
liners' gives way to a period of direct political activity by the
'commonn people,' who in their simple way directly and immediately
destroy the organs of oppression of the people, seize power, appro-
priate for themselves what was considered to be the property of all
sorts of plunderers of the people -- in a word, precisely when the
sense and reason of millions of downtrodden people is awakening, not
only for reading books but for action, for living human action, for
historical creativeness." (Selected Works, Vol. VII, p. 261)

That was the first Russian Revolution. In the Second the prole-
tariat created the form of its political and social rule. Now the
whole development of the objective sltuation demands the fully libera-
ted historical creativeness of the masses, Zthelr sense and reason,y a
new and higher organization of labor, new social ties, associated
humanity, That is the solution to the problems of production and to
the problems of philosophy. Philosophy must become proletarian,

Yet there is a philosophical task in itself strictly philosophi-
cal, The doctrine of negativity and the whole system of Hegel, the
specific doctrines of lMarx, philosophical, political economy, party,
all are geared to precisely this situation, this impasse in every
sphere which only the proletarian revolution can solve. This 1is the
task today, and politically and philosophically you cannot separate it
from production, The field 1s open, the proletariat, insofar as it
is ready to listen, is willing to hear this., Organized schools of
bourgeols thought are vulnerable from head to foot., In France, phil-
osophers, historians, scientists, and writers are active protagonists
in heated debates over humanism (is it the total rationalism of Stal-
inism, or Christian Humanism, or Existentialism?)j; which of the three
is the heir to Hegel? '

Often intellectuals turn towards IMarx and Lenin and Hegel. They

meet Stalinism which ds incredible time, car ne

ho T nin within the bounds of their private-propert
state-property philosophy. The Stalinists repeat interminably that
dialectics 1s the transformation of quantity into quality, leaps,
breaks in continuity, opposition of capitalism and socialism, It 1s
part and parcel of their determination to represent state-property as
revolutionary. In 1917, when the struggle in the working class move=-
ment was between reform and revolution, these conceptions may have
been debatable, Today all arguments fade into insignificance in face
of the actuality., The critical question today, which the Stalinists
must avoid like the revolution, is how was the October Revolution
transformed into its opposite, the Stalinist counter-revolution, and
how is this counter-revolution in turn to be transformed into its
opposite. This is the dilalectical law which lLenin mastered between
191% and 1917, the negation of the negation, the self-mobilization of
the proletariat as the economics and politics of socialism,

The Stalinist bureaucracy is determined that not a hint of the .
revolutionary doctrines of Hegel, Marx, Lenin should ever go out with-
out its imprint, its interpretation. The social cooperativeness and
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unity of modern labor does not allow it any laxity from its cruel and
merciless state-capitalist need to make the workers work harder and
harder, No hint of the revolutionary struggle against bureaucracy
must come to workers or to questing intellectuals, Yet every strand
of Marx's and Lenin's methodology, philosophy, political economy, lead
today directly to the destruction of burcaucracy as such.

Some petty-bourgeois professors and students, theoretically, in
history, philosophy and literature, are struggling through to a Marxist
solutions The proletariat constantly tries to create itself as the
statey l1.,e.y no state at all, But Stalinism is the deadly enemy of
both. It is the armed conscious active counter-revolution,

The proletariat, like every organism, must from itself and its
conditions develop its own antagonisms and its own means of overcoming
them, Stalinism is the decay of world capitalismy a state-capitalism
within the proletariat itself and is in essence no more than an ex-
pression within the proletariat of the viclent and insoluble tensions
of capitalism at the stage of state-capitalism. One of the most
urgent tasks is to trace the evolution of the counter-revolution
within the revolution, from liberalism through anarchism, Social-Dem=-
ocracy, Noske, counter-revolutionary Menshevism, to Stalinism, its
economic and social roots at each stage, its political manifestations,
its contradictions and antagonisms, Unless Stalinism is attacked as
the most potent mode of the counter-revolution, the counter-revolution
of our epoch, it cannot be seriously attacked. But once this concept-
ion is grasped in all its implications, philosophical and methodolog-
ical, then Stalinism and its methods, its principles, its aims, can
be dealt a series of expanding blows against which it has no defense
except slander and assassination, Our document gives only a faint
outline of the tremendous scope of the revolutionary attack on Stalin-
ism which the theory of state-capitalism opens up. It is the very
nature of our age which brings philosophy from Lenin's study in 191k
to the very forefront of the struggle for the remaking of the world,

6 thodox Trotskvism

From all this the Fourth International has cut itself off by its
state-property theory.

The philosophical root of Trotsky's mistake is not new, it is not
difficult when fully explained. The categories, the forms established
by the proletarian revolution in 1917, he took as permanent, fixed.
The October Revolution had undoubtedly manifested itself most strik-
ingly in opposition to bourgeois society by the abolition of private
property and the institution of planning in the sense of ability to
direct "capital." Trotsky drew the conclusion that this was the dis-
tinguishing mark of the proletarian revolution. The reformist bureau-
cracy was attached to private property, defense of the national state,
slavishly served the bourgeoisie, capitulated to it in ecrisis., He
drew the conclusion that all labor bureaucracies in the future would
do the same, more or less. The revolutionary party established state-
property and was defeatist towards the national state. Hence only
revolutionary parties could do the same, Trotsky did not recognize
that although the October Revolution took these forms, the forms were
not permanent., There were antagonisms within them which would grow
and develop with the class struggle, presenting the revolution in new
modes, His philosophical method is known and clearly defined by Hegel
-- the method of synthetic cognition,
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Today, the reading of Lenin shows that he never at any time
allowed himself to slip from seeing socialism as proletarian power,
using all necessary and objective forms but carefully distinguishing
the fundameptal univergal of proletarian power from the concrete moulds
into which history had forced that specific revolution, For Lenin the
readiness of Russia for socialism was the appearance of the Soviet, a
new form of social organization,

Trotsky, however, did not see what took place between 1944 and
today. He 1s not in any way responsible for the philosophical methods
of Pablo and Germain,

Pablo has simply substituted degeneration for the universal of
proletarian power, This road is the road to ruin whether by way of
Stalinism or otherwise, Lenin's State and Revolution is not a '"norm.,"
It was the universal drawn from analysis of the class struggle on a
world scale and generalized., It was an indispensable necessity of
thought, by means of which Lenin could grasp the concrete reality of
1917, Thought is and must be a relation between the classy in our
case the proletariat, the concrete conditions (Russia in 1917) and
the universal, Without the universal of proletarian &mocracy, as
Lenin pointed out with the utmost emphasis in 1916 against the imperia-
list economists, the bourgeois crisis produces inevitably a "depres-
sion or guppression of human reasoning." There is only "the effect
of the horrible impressions, the painful consequences..." Lenin was
not talking psychology. It was, he insisted, the method of thought
which was at stake.

In 1990 the universal is as far beyond 1917 as 1917 was beyond
the Paris Commune., A serious analysis of Stalinism will show that it
is precisely the advanced objective relations of society which compel
the counter-revolution to assume this form and dress itself in Marx-
ism, fake action committeecs and all., We have to draw a new universal,
more concrete and embracing more creative freedom of the masses than

even State and Revolution,

It is at this time that Pablo not only fails to do so but repu-
diates State and Revolution, proposing instead that proletarian poli-
tics be guided for centuries by the barbarous degradation in Russia
and in the buffer states of Eastern Europe., It is the end of any
philosophic method and the most serious of all theories of retrogres-
sion. In this mentality can be en the germs which in maturity make
the complete Stalinist -- absolute hostility to capitalism as we have
known it but a resigned acceptance that Marx's and Lenin's ideas of
proletarian power are Utopian, No more deadly deviation has ever
appeared in our movement,

Germain has no philosophical method for which we can spare space
and time. He bounces from side to side, affirming theories, dropping
them and building new ones, listing innumerable possibilities, analy=-
zing not the laws of capitalism but Outer Mongolia and the decrees
of Mussolini in Northern Italy, gripped in that most terrible of all
logics, the logic of empiricism; effective only in this important
sense that his undisciplined verbiage and shifting generalizations
prepare minds for some such brutal solution as Pablo's,

In a dark time Trotskyism maintained the continuity and struggled
for the essentials of Bolshevism. Its errors are not irreparable."Today
it faces two roads: Pablo's road and the road of "Johnson-Forest,

The longer the hesitation, the greater the price that will be paid.



