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RESOLUTION ON WAGES, PRICES, PROFITS
AND THE STRUGGLE AGAINST INFLATION

(Adopted by Political Committce, May 14, 1946)

l, The Progrem of the Faurth International

The transitional program of the Fourth International, re-
affirmecd by the 1942 and 1944 conventions of the SWP, has set forth
the main goneralized slogans and methods of struggle necessary to
combat the plague of inflation inflicted upon the masses under the
prevalling conditions of disintegrating capitalism,

The transitional program sets forth as the central slogan
of the struggle against rising prices the gliding scale of wages.
That 15 the only real method open to the wage working population to
fight inflation. This slogan calls upon us to conduct a struggle to
have the trade unions insert a sliding scale clause in every union
contract tying wages to prices, vhich would insure an antomatic rise
in wages with every rise in prices, under a guaranteed minimum, The
fight for wage increascs would then constitute an attempt on the part
of the working class to improve its real standard of living and to
share in the benefits of technological progress and the increase of
the productivity of labor.

The transitional program rejects monetary stabilization
as a slogan of struggle and counterposes to it the slogan of the
sliding scale of wages.,

The transitional program takcs cognizance of the fact
that Big Business attempts to unload the responsibility for rising
prices on the shoulders of the working class and its struggles for
higher wages, "By falsely citing the iexcessive! demands of the
workers, the big bourgeoisie skillfully transforms the question of
coumod.iy nrices into a wedge to be driven betwcen the workers and
farmers and betwecen the workers and the petty bourgeoisie of the
cities." The program further recognizes that the petty bourgcois
scctions of the population are unable to fight under the slogan of a
sliding scalc of wages. This dilemma can be solved by the creation
of broad consumers! and workers! committees te fight for the control
of prices and against the high cost of living.

This broad political fight for pricoe control under united
front committees of the working class organizations and the recprescn-
tatives of the urban and rural petty bourgeoisie is not made a condi-
tion of or directly tied to the wage earners fight for a sliding -
scale of wages. Rather, the struggle for price control is conducted
parallel to the latter. The two struggles thus stand on different
ground and are conducted in a different manner. The advanced workers
push for this class struggle program because they are aware that the
official struggle of the government against inflation is a mockery
and that infletion is inherent in capitalism in its period of death
agony. The working class, in joint struggle with the petty bourgeols
elements against high prices, however, is cnabled to expose the
propaganda of the big capitalists and to prove to the middle classes
?that the real reason for high prices is not high wages but the ex~
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orbitant profits of the capitalists and the overhead expenses of
capitalist anarchy." Thus the labor movement is ecnabled to win the
confidence and suppert of sections of the middle clesg -- and the
more backward workers, fer that matter -~ and to modilize them.for
greater struggles against big capital. '

2. lLessons of the Recent Strike Wave

The pest-war upsurge of the Americen working class climaxed
by the greatest strike wave in its history provided a powerful yindi~
caticn and verification of these aspects of the transiticnal program,

It is interesting to recall that this program, when first
presented by Trotsky in 1938, was rejected by many sceptics as "un-
realistic," "unsuited to American conditions," "revolutionary
romanticism," etc. (Burnham in his 1940 letter of resignation fronm
Shachtmants Workers Party, declared loftily:; "The Transition Pro-

.gram document seems to me -~ as it pretty much did when first pre-
scnted -—- more or less arrant nonsense, and a key example of the
inability of Marxism, even in ithe hands of its most brilliant intel-

"lectual representative, to handle contemperary history.") Yet, in
the recent strike wave, the American workers, long considered cne of
the most politically backward in the world, adopted as their ewn
several of the key slogans of the transitional program and demonstra-
ted In action what a colossal power is lodged in the program when it
is fused with the mass movement. The fact must be recorded that the
recent series of strikes, particularly the GM strike, demonstrated in
life, the realism and correctness, as well as the power of this scc-~
tion of the transitional program of the Fourth International.

The GM strikers made an important contribution towards ad-
vancing the struggle by their big propaganda campaign against rising
Prices, TUnder Reutherts leadership the union conducted forceful
propaganda to prove that huge profits, not high wages, are respon~
sible for rising prices. By this significant campaign, setting a
new precedent in modern American trade union practices, the union was
able, to an important degree, to shift the onus for rising prices
where it belonged -~ onto the shoulders of the big caplitalists -~
and to deepen the social understanding of the workers. This propa~

ganda canpaign was essentially very progressive and was so estimated
by our party.

The main slogans under which Reuther projected this
propaganda campalgn were "Open the Books of thc Corporations®" and
"Wage Increases Without Price Increases." The slogan "gpen the Books"
1s borrowed directly from our transitional Program, We have already
mentioned what a grcat impression it made on the minds of the working
population, how it served to put the General Motors Corporation Mon
the spot," and to expose the criminal responsibility of the war pro-

a fiteers for rising prices., Reuther, however, ncover agitated for this
slogan in the revolutionary spirit of our transitional program which
conceives this as a bridge to workers! control of production, Rather
- ‘he maneuvered the fight to proving that the Corporation could t"afford
% to pay" a 30 percent wage increcse while retaining a Wreasonable
proflt. " At one point, during the hearings before the "pact Finding
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Board® in wWashington, he even ~greed to delegate the examination of
the Corporation's books to the Governmcnt "Fact-Finding" arbitrators,
and that, if it was found that GM could not "afford" to pay the wage
increase, the union would scale down its dgmands accordingly !

The second slogan "Wage Increases Without Price Increasca!
1s not our slogan and we do not accept it., The erronecousness of this
formula consists in the fact that it directly links together the
struggle for higher wages with the fight acainst high prices. But as
we have seen, these struggles arc parallel struggles, conducted on
different grounds and in different wayse, This formula likcwise con-~
tains the false implication that it is possible to effectively
stabllize commodity prices under conditions of capitalist anarchy and
disintegration, . '

We hail the fight of the GM workers against price increases
and peint out the colossal significance and progressive character of
this struggle. At the same time we criticize and correct its shorte
comings and work to broaden the struggle into a truly national politi-
cal struggle conducted along the correcct, truly fruitful lines as
indicated by our transitional progran, We support every genuine mass
struggle against the high cost of 1living. We participate in suech
struggles with our own progran, :

8. On Morrow'!s Proposnls to Rovise the Transitional Program

Morrow!s document "The Political (ommitteers Principle
Mistake in Trade Union Policy During the gtrike wave" dated April 6,
1946 and his remarks at the April 23 PC mecting make clear that Come
rede Morrow is not making specific criticisms of our trade union
tactics or the character of our Militent articles from the comnon
standpoint of our transitional program, Morrow is instead pProposing

a Tundamentgl revision of this program with regard to the questions
ucsaer discussion,

Morrow declares in his docunment; "Thus the Transitional
Program demanded that wages should follow the movement of prices bdut,
quite clearly, made no proposal for struggle to halt the movement of

prices, oOn the contrary it implied that such a struggle would be
futileo

"Can we take these formulas of the 1938 program and insist
on them today? Manifestly not." (our emphasis),

Why noty Because in the opinion of Morrow there exists an
entirely new situation today. The newness consists in thiss; "phis
time there was the OPA system for which therc was no parallel in
19.7-18. ZEvery worker who thinks at all knows that this tinmc, with
f~r more pressure on prices then in 1917-18, there was no conparable

a Tise in prices since OPA was established, Hence the indubitable
Popularity of OPA, the widespread demand not only of union officlal-
Mon but of the masses for continuation of OPA, Hence the absurdity
WP of the doctrinaire position of telling the worker to concern himself
“with the movement of wages but not with the movenment of prices: the
worker, not saddled with a literal adherence to the 1938 progranm,
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looking inétead at reality, kncws that the labor movement can do some-
thing not only to reise wages but also to stop prices."

It is pbvious that Mprrow considers the declaration of the
transitional progrem thai fthe official struggle of the government
with high prices is only a doception of the massest is today outlived,

From the alleged ncwness of the situation Morrow deduces the
necessity for a new program, namely to transfer the center of gravity
from the struggle for a sliding scale of wazes to a fight for price

control, f#yntil the nex% cunsractv ce¢mes up, the sliding scale of
wages slcgan provides no avenue of struggle or the workers,! Morrow
writes, i'ae workers want to know wha' they can do about stopping

Frices now. Reutier!s slogan provides him with an apprcach te an
anrswer.," To this end Morrow proposed in the PC of April 23 that we
add to our transitional progran Rcuther!s slogzan of 'Ywage Increases

w>ithout Price Incrcecases! and make this slogan the central point of our
strugglo.,

At this meeting Comrade Cannon put the question; e are
confronted with the provlem, then, what should be our central slogan:
the sliding scale of wages, or wage increceses without price inereases?
Wailch would you put in the center of our agitation at the prosent time
in the next periody My inpression is that you want the slogan, wage
increases without price increases, as this central slogan.

"Morrow: Your impression is correct."

The transitional program says; "Neither monetary inflation
nor stabilization can serve as slogans for the proletariat because
these are but two ends of the sane stick," what the program specifi-
cally rejects, Morrow proposcs as the central slogan of struggle.

- wm e

" our analysis of the movement of prices and the role of the
OPA is dlametrically different from Morrowts, The OPA was scb up in
1942 as part of Roosevelt's fraudulent fEquality of Sacrifice® pro~
eran which promised to hold down prices and profits along with wages,
The facts show that wages alono were frozen while prices and profits
soared, [The Militant has demonstrated this wcek in, week out, for
four years, Instecad of stabilizing prices, CPA became the official
instrument for sanctioning price increascs. It was set up with the
deliberate purpose of decelving the workers with the false promise
that price rises and profiteering would be halted in order to provide
hypoeritical Jjustification for the freezing of wages,

The clain that the OPA held down prices is thoroughly
« spurious, 4As the CIO and AFL research staffs have demonstrated, all
government flgures oy this score are tendentious and false, fTheir
=t only valuc is to provide an indication of the trend, They are worth-
sless in providing a picture of the extent of tho ro real the actupl

*u; ‘rise in the cost of living, All workers know from their experience
"that the real cost of living has soared, To arrive at a scientific
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estimate, one would have to study actual prices of commodities as
distinct from the official OPA ceiling prices, the black market, the
deterioration of quality of all conmodities, the hidden price in-
creases given producers in the form of billions of dollars of sudb-
-sidies and paid for by the poor people through the draconian tax

lawe, etc. Thils state of affairs confronts the labor novement with

an inescapable dutyt To reject the official government figures and

to set up its own price~index rescarch staff which will issuc at

short intervels the true price index on which trade union wage demnnds
will be based,

The current infiationary processes which are beconing in-
crcasingly pronounced in the U.S. are an inescapable expression of
the decay of rotting monopoly capitalism and the unparalleled destruc-
tion of the second world war. Monetary depreciation and soaring
commodity prices are world-wide phenomena., These predominant trends
in capitalist econony can be modified, that 1s, accelerated or rec-
tarded by governmental intervention, but they cannot be eliminated or
reversed,

_ Capitalist politics consists in the attempt to unload the
costs of the anarchy of the system and the burdens of the war upon
the toiling masses,

Governmental "price-coutrol" is an integral neans along
vith currency depreciation and high prices to accomplish this same
aim, :

Government regulation of prices in the U.8, during wartime
was undertaken exclusively in the interests of the monopolists, The
sole commodity which was effectively frozen was the price of 1labor
power, the vages of the workers. Other commodities were either per-
nitted to rise, diverted to the black market or indirectly permittced
to rise through huge governmental subsidies, 8ince the government
was 1tself the biggest customer on the market, a certain amountvof
regulation was imposed by common conscnt of the business community
for its own protection. But, as the unprecodented profits prove,
this was done consistent with the grcatest profiteering in history.

Now with the end of the war the dominant business comnunity
hes declared that it sees no further need for even the measure of
rcgulation of prices that existed during the war, Regardless of the
exact legislativc fate of the OPA, even the wartine regulation of
conmodity prices is virtually at an end. We arc faciné an explosive

inflationary trend and the labor movement must prepare its struggles
with this understanding. . o

N N

On the basis of the above we rejeect Morrowts analysis of
the movement of prices and the role and significance of the OPA =as

Vaﬁ’false to the core and saturated with reformist {liusions.

k- We furthermore reject his proposed revision of our transi-
j?ional progran, Morrow's program -- an opportunist adaptation to
the fake fprice controln canpaligns of Murray and Green -~ would side~
track the struggle into a dead-~end refornist alley,
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The reccent strike experienceslproved not the neccssity of
discarding and revising our transitional program, but of applying it
more boldly, concretely and consistcntly.

LA

April 9, 1946

To the gecretariat:

The attached article on trade union policy is herewith sub-
mitted for publication in the Internal Bulletin,

I also request the publication in the Bulletin of Conrade
Logan's "The Eruption of Burcaucratic Imperialism.,"

Conmradely,

Felix Morrow

THE POLITICAL COMMITTEE'S PRINOCIPAL MISTAKE IN TRADE UNION POLICY

DURING THE STRIKE WAVE

ts Failur t31 the GM Pemand for No Price Ris
By Fellx Morrow

INTRODUCTORY NOTE: sSince the following article was written
there was a discussion at the Central Brangh, New York, April 11, on
the slogan "wage raises without price rises," Wwhile disagreeing
fundamentally with each other on what the correcct party position
should be, editor of The Militant Comrade William F. Warde agreed with
me as to the following facts:

1, That the slogan is not in the Transitional Progranm of
1938,

2, That Comrade Warde at the meeting condcmned as anti-
Marxist my position favoring the slogan; he brands my position as be-
ing contrary to the position and program of the Fourth International
and the Soclalist wWorkers Pparty.

April 12, 1946,
k k k%

Oone of the main -~ perhaps the most important of all —-
nethodological principles of Leninist politics is; to study attentive~

<« -1y the course of the class struggle, seizing upon thec initiative of
,%;the workers themselves, extending and generalizing it., oOut of the
class struggle, independently of the initiative of the revolutionary

party (especlally when that party is so snall) there arise new methods
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of struggle, new types of fighting organizations, new sloganss Woe
to the revolutionary party which fails or hesitates to accept what
lethers® have initiated., 1In that casec the partyts slogans, perfecctly
cocrreet in theory, become irrelevant or sccondary while 1t fails ‘to
cepitalice on what is central in the given realitys the slogans of
Yothers., "

guch was the erryr which tho pPolitical Committee nade in the
rceent strike struggles when it failed to make its own the renarkable-~
and new -- slogan of the GM program: vwage raises without price rises,

Hesitant and unsure of itself, the Political Committece never
rejected this slogan., Under the general fornula of supporting fthe
GM progran" it gave it vague support. But it never singled out this
slogan for specific support, for generalizing and extending it by
‘calling on all unions to adopt 1t, or even by calling on the auto
workers to adopt it as permanent auto union policy. As we shall see
below in detail, the Political Committece failed to rally support for
this slogan at the two pcints where it became the crucial issue; when
Murrey betrayed it in the stecl settlement, and when it becane the key
jssue of the UAW convention,

why this nmistaket Very simple; the slogan is not in the
books, It 1s not to be found in the Transttional program of 1938,
And. as has become so often painfully clear during the last three
years, the Political Coumittec majority fears to support anything
which is not in that program. True, Trotsky called that program mere-
ly a first approximation; demanded that it be concretised and applied
and changed in accordance with each country and even with each local-
ity. But the Transitional program rcmains, so far as the majority is
concerned, in its original forn without change,

The demand for kceping prices down is a slogan of price con-
trol. Price conti¢l ~~ whether by the demand for wage raises without
pricc riges or by other nmeans —~—~ is not raised a2s a demand in the 1938
program, The only answer it offers to the problenm of hizh prices is
the sliding scale of wages, It thus starts fron the assunption that
trices are uncontrollabley; that the workers alresdy tend to see this.
and have no faith in attempts to control pricesy and that the sole
concern of the workers is with wage raises and not with price control,
HBence it demands: YArainst a bounding rise in prices, which with the
approach of war will assunme an ever more unbridled character, one can
fight only under the slogan of a slidine scaic of wnees., This means
tna’ collective agreementis should assure an sutonsatic rise in wages in
relation to the increase in prices of consumer goods," Thus "wapes,
under a strictly guaranteed minimum, would follow the movenent of
rrices. It 1s impossible to accept any other program for the present
catastrophic period." (See pages 19~20 of the Transitional Progran, )

Thus the transitional program demanded that wages should
~follow the movement of prices but, quite clearly, nade no propeosal for
.. 8truggle to halt the novenent of prices. 0On the contrary it inplied

- that such a struggle would be futile,

ot
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¥hat Is New Sincc 1938

Can we take these formulas of the 1938 program and insist on
them today? Menifestly net, World War II and its aftermath brought
the American working class experiences quite different from those of
‘World War I, This time there was the OPA system for which there was no
parallel in 1917418, Every worker who thinks at all knows that this
time, with far more pressure on prices than in 1917-18, there was no
comparable rise in prices once OPA was established, Hence the in-
dubitable popularity of OPA, the widespread demand not only of unisn
officialdom but of the masses for continuation of OPA, Hence the
absurdity of the doctrinaire position of tz2lling the worker %o con-
cern hinmself with the movement of wages but not with the movement of
prices; the worker, not saddled with a literal adherence to the 1938
program, looking instcad at reality, knows that the labor movement
can do something not only to raisc wages but also to stop price rises.

Under these conditions the task of the SWP is, not to at-
tenpt the vain and stupld task of telling the worker that to try to
stop price-rises is an 1llusion, but is to seize upon the progressive
side of the worker'!s demand. That is, to urge him to control prices
by class struggle methods. When, in addition, a trade union dburcau~
crat like walter P. Reuther, for whatewer reason, procleims a slogan
which neans to control prices by class struggle methods -~ demands a
wage ralse without a price rise, first in negotiations and then in a
strike -~ then the SWP ghould have grabbed it with both hands, tirc-~
lessly explained it, urged other unions to adopt it, ete., etc.

gur Record of RWvasion
But the record will show that this was not donc.

Search the pages of The Militant since pctober, when the gM
three-point program was announced: public negotiations, open the books,
wage ralses without price rises. Search in vain for articles explain~
ing the tremendous significance of the demand to control prices as a
trade union demand in negotiations and a strike, <You will not find
them. 1Instead The Militant concentrated on the slogan of opening the
books. A splendid slogzan, well worth cnphasizing, But because of its
fear of the demand to control prices, the agitation of ph ilitant on
opening the books hung in mid-air. TFor what was the ain of opening
the books? To show that waze raises could be granted without price
rises. It was thus subordinate to the central slogan of price con-~
trol which, however, the Political comnittee feared to advocate.

As a2 result, not once did The Militant ~dvocatc that other
-unions take up the demand for wage raiscs without price-rises. 1Thisg
wos tantamount to abandoning the strugzle for this demand since it

was scarcely conceivable that the GM workers alone could succeed in
« inposing 1¢t, '

Lo

Y As & result, The Militant had not one word to say against
?hilip Murrayt!s poliey in the steel necotiations and strike., Murray

‘3: took the position: "At present prices are none of my damn businessg.n
. (Time, January 21). Murray made clear what he necant; that he did not




P o

bclieve in makinz price control a demand in union negotiations and
strike. This reactionary position, which broke the solid front of
the CI0 strikes, is not mentioned, much less criticiscd, in The
Militant, '

The February 16 Militant reports that the proposed steel-
price rise means that "Truman yields to bilg business on prices.," But
not a word about the fact that Murray was doing nothing about 1%,
This was still before the steel scttlement.

The next weekts issue, that of February 23, reports the
steel settlement, Everything in that issue is written on the Mclevern®
theory of separating the strike settlement from the price rise on the
basis of which the strike was settled! Only by this artificial dis-~
tinction could The Militant carry the headline: "Fighting Steel
Workers Triumph.," It is astounding dbut a fact that therc is not one
word condemning the steel union leadership for having falled to re-
sist a price rise |

That Militant declares: "The victory of stecl labor has
broken the back of the Blg Business resistance to the other outstand-
ing wage demands in auto and electrical equipment,"

That thie so-called victory also broke the back of the GM
workerst demand for no price rises -~ of this not a word then or
later.

The March 2 Militant story by Grace ¢arlson from Detroit
reports: WAt the present stage of the GM-UAW bargaining talks, the
‘" denand to 'open thc books! has dropped into the background," she
failed to add that it had dropped to the background becnuse it had no
meaning in this struggle apart from the demand for wage raises with-
out price increamases, and that the latter demand had been undernined

by Murray's settlement of the steel strike with a $5-~-ton increase in
steel,

‘After the steel settlcment, Reuther was reported as saying
to reporters who asked him whether he would still demand no price
increase in aytoy "It's up to CPA now," This fact was not even re-
ported in The Militant, not as an oversight, but because the party
leaders in charge of UAW policy didntt know what to say. We should
have explained the simple--enough fact that the strugele argainst price
increases had been undermined by Murray, Reuther, playling an oppor-
tunistic game, could not publicly explain this, But our comrades in

UAW, and cortainly The Militant, could have explained to the per-
pPlexed auto workers what Reuther didn't explain,

Moreover, this ‘question provided a splendid opportunity for
the most concrete kind of agitation for politicalising the trade union
movement, We could dbring home strikingly to the worker the inadequacy
of mere trade unionism: while he is doing well~enough on the picket

;tj,lineo his victories are whittled down and largely taken away by price
¥- .rises authorized in Washington, And in wWashington the labor movement

has no direct volce of its own in Congress. Labor Action did Just
this very well with the striking formula; Wwhat Labor is winning on
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the picket line 1s being stolen from Labor in Washington. Art Preis
picked this up for one moment on Fedb, 16, dbut never again, Why not?
Is it because the Workers Party d4id it first?

The Political Committee and auto fraetinn leadershipt!s in-
comprehension of the situation was made unmistakeably clecar when they
fcrmulated the three-point progrem of the fraction for thc UAW con-
vention. It consisted of: (1) against codperation with faect-finding

- conmittees, (2) against the company-security clause, (3) for the Labor

i’"
Rtk

~Just signed contracts ~- auto, steel, electrical equipnment, etc., i.e.,

Party. ©Nothing fron the GM program around which all the developments
in the UAW have taken place !

The Discugsion in the P.C.

When this was reported to the politie=l Committece meeting of
March 5, I made the following amondment to the motion to accept the
report:

"That we recgommend to the auto fraction to include in its
prozran for the convention the demand that the original threc propecsi-
tions with which the GM struggle began -~ namely, public negotintions,
open the company books, and no price rises -~ become part of permancnt
auto union policy." ’ '

In opposition, M. Stein and E. R. Frank adduced argumecnts
which were nutually contradictory, as wo shall geec.

M. Stein said the following:

"0ne must lcarn to distinguish the face of a2 mevement fron
1ts rear, This was a wonderful proposition (the GM program) at the
beginning of the struggle, We are now in another stage. It is
obvious to everybody that on this point ~~ that is, on the question
of prices -~ the workers have suffercd a defecat, They reccilved an
increase in wages, but inflation is going to follow it, They
couldnt!t hold the line on prices. MThey have ns a consequecnce only"
a partial victory. It scems to me that at the prosent stase you
don't go back wherc the fight startcd, but must advance the kind of
slogans that will meet the new situation —-- that is, a strike wave
that 1s golng to wind up with a substantial incrcasc in wages but
at the same time an increase in prices. The answer to that is the
slidinz scale of wages. We nust now analyze the situation, recoz-
nize the situation as it is today, and advance the .slogans that will
meet this situation," (Verbatinm from Marech 5 ninutes,)

This may sound very profound, until one answors the sinple
questiony what would the sliding scale of wages slogan do that i1s not
done by wage raises without price rises? The answer becomcs apparent
as soon as one puts the slidinz scale of wages in its correct context.
it 1s o demand to be included in union contracts., As the transitional

progran states: "This means that collective agreernents should assure
an automatic rise in wages in relation to the inereasc in prices of-
consumer goods." Hence, 8o far as concerns all the unions which have

nost of the CIQ0 -~ the slogan of the sliding scale of wages, Just like

~the slogan of wage raises without price risges, can apply only when

the next contraoct comes up,
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And at that time, why should we 1linmit oursclves to the slid-
ingz scale of wages?! That slogan does not exclude the slogan of wage
raises without price rvises. We can then demand both slogzans.

Meanwhile, however, until the next contract comes up, the
sliding scale of wages slogan provides no avenuc of struggle for the
workers. The workers want to know what they can do about stopping
rising prices now. Reuthert!s slogan provides him with an approach to
en answer. 1In his programmatic speech in the caucus preceding his
election he warned the workers that their 184 cents rise would be
worth a nickel a year hence., At that time, he stated, the unions
nust fight again for wage ralsos without price rises, and meanwhlle
nust demand that prices be kept down. Thus Recutherts approach -~
price control -~ does provide an answer after the new contracts ~nd
price rises whereas the gliding scale of wages, which M., stein un-
thinkingly adduces as an answer for now, actually does not apply until
contracts come up again.

" whereas M. 8tein declared the slogan of wase ralses without
price rises belonged to a stage now past, E. R. Frank argued that it
was & good-enough slogan but not essentlal for us to fight for at the
convention because everybody in the UAW is for it. Hc saidy; ‘“your
proposel on no price increascs is an academic proposal because that
ic common to us all, That is the program of the UAW. That 1is the
program of Reuther, that is the avowed policy of everybody in the auto
union,

As we shall sce, far from being the common program of the
UAW, it turned out to be the heart of the dispute betwcen the contcnd-
ing forces at the UAW convention, Even, however, if it were the con-
non program, that would not be a reason for our not making a fight to
implement 4t. =®. R. Frank and his associates do not understand the
elementary Marxist tactic of demanding of the reformists when the

latter on occasidn give lip-service to a progressive demand; CARRY
OUT YOUR OWN PROGRAM |

For Reuther to carry out his own program would mean first of
ell to extend the fight for the program to the CIO as a whole: to
condemn Murray for falling to fight against a price rise in the steesl
settlement, On this key question the UAW fraction spokesman, E. R.
Frank, offered two diametrically opposite propositions. on the one
hand he assured us that Reuther himself was doing Just that; "Rccent-
1y Reuther began launching a pudblic attack on Murray for having lct
the GM strikers down in abandoning the struggle anainst the price ine
creases in steel,  That is the general tenor of the renarks in the
auto union." (Minutes, p, 4) oOn the other hand, he argued that to
carry the alleged pudlic attacks of Reuthsr on Murray to the conven-
tion floor to their logical conclusion of calling for a new CIO leoader-
ship could not be done; "Obviously that is an inpossible king of
assignnent for our fraction today and not in the cards, given the

¥ present relationship of forces,n (Minutes, p, 5)

i

'This phrase -- the "present relationship of forces" -~ has

M. bocome for the PC majority an umbrella to cover everything under the

~sun, For E. R. Frank in particular it is a perennial substitute for
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thinking, Anything he hasn't done or doesnt't think of or want to do --
1t 1s due to the "relationship of forces."

I could not see why a comrade of our fraction, if he got the
floor of the convention on GM policy, or if not in the convention then
in the Reuther caucus if the opportunity offered, eould not tell the
truth about the effect of Murrayt!s steel settlement, But even srant-
ing that no UAW comrade could do so, why not The Militant? "Therc has
gradually developed here in the P.C." I sald, "an attitude wheredy no
distinction is made between what the party says in its press, what the
auto fraction says, or what some given spokesman may say on behalf of
the party. So that nowherc do we say everythinz that has to be said.n

At this point Conmrade PFrank, presumadbly in the light of re-
cepting the distinction between what the delegates could possidbly do
end what The Militant could do, made the following motion as 2o sub-
stitute for nine;

four fraction at the coming auto convention can only accon-
plish limited tasks towards bringing out some of the major faults in
the strategy of the CIO leadership in conducting the present strike
struggles, and make the first modest beginnings toward solidifying
the left-wing forces around our prosran, The progranm of the auto
fraction is correct toward achieving these aims. The further points
presented by Morrow can only be presented by The Militant; by dis-
cussions with individuals and groups of militants; and, where
possible and advisable, by general educational speeches in conven-
ticen caucuses, the floor of the convention or.at other suitable
gatherings, "

To which I replied; "I don'!t consider this a counter~
motion, I proposed to recommend a certain line of procedure to the
avto fraction., ' The so~called counter~notion says that they will do
this where possiblie., That is all 1 an asking, that they do it where
possible, 80 I can vote for both motiong,"

Yhat Happgneg at the gonvention

E. R. Frankt!s notion, in form » concession to my views,
proved, like 2ll such concessions of the P.C. majority, to be an
enpty one. The onc place where 1t was certainly possidble to speak
up for the @M program, including no price rises, was the issuc of
Iho Militant addrossed to the convention delegatos and distributed to
them ~— that of March 23, Neither in the convention nor in the
Recutlher caucus néetings did our fraction speak —-— except on one issue

connected with Negro representation -~ zo that The Militant was the
principal Place to explain our rosition to the delegates.,

Yet The Milftant editorial of March 23 refers but once to
"wage increascs wrthout price inercases® and then only in the past
towse, to i?s having bcen raised by Reuther in the GM strike, But
when the editorial zets to proposing a program for tho Reuther caucus,
1t does not mention the demand for keeping prices down or the rest of

?he GM program. It does not say one word about Murray!s undermining
the GM struggle against price increases | ’
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Far from the GM program being the program of the whole uniosn,
as BE. R. Frank had insisted, it turned out to be the chief issue in
the struggle between the Reuther and Thomas-Addes forces. It was the
chief 1ssuc but Reuther did not help to completely clarify it. The
one thing that had to be said was that the GM strikers alone could not
win the demand for no price increases, and that Murray had broken the
back of that fight by the steel settlement, It was not said by Rcuther

. who (far from making the "public attack" on Murray which E. R. Frank

had claimed had been alrcady made by Reuther in DPetroit, but of which
he has yet to show evidence) campaigned with banners which read;

"yote for Murray Reuther," It was Jjust this task cf clarification
which I had urged The Militant and our auto fraction to carry out, and
which they failed to do despite accepting a formal motion to that ef-
fectc

Although the Thomes-Addes forces conducted a muld-gslinging
canpalgn, they also took the offensive in defending Murray's policy
against that of the GM program, One leaflet, "The Facts About the
GM Strike §" put the issue on a razor'!s edge:

"Itts true that Murray didntt try tc set prices for the
steel industry by collective bargaining., His contracts contain in-
dustry~wide schedules of prices for stcel products. The phony 1ldea
that prices can be set by collective bargaining betwecen labor and
industry was used to lead us astray in the GM strike.

"Labor can and nmust, {hil Murra and Re Jo Thomas ‘have
pointed out, fight for prico con rol; fight to protect labor against

price- increases which would robd us of our wage gains. But that
fight‘can be successful only in terms of national political action,
That fight can be settled not by negotiations with a single corpora-
tion but by the political mobilization of all our people ~- of all
the American people ~~ to lct Congress and the OPA and the adminis-
tration know that the menace of inflation must bc defeated.m

The answer to this argument had to be that if all the CIO
unions had demanded no price incrcecases the struggle could have been
far more successful and that Murray had prevented this. Reuther,
opportunistically avoiding collision with Murray, couldntt give the
answer, And we didnt!'t give the answer.

After the convention: More Evasion

_ ‘We didntt give it before the convention or after, The April
1 Labor Action put the story excellently into a headline: "GM pro-
gram Elects Reuther." The convention account in the April 6 Militant
correctly states: -

"In electing Reuther, the majority of the auto workers were
voting for the program which in their minds his leadership of the GM
strike representcd, 'hey expressed in this fashion their approval
of a policy of militant union struggle and their desire for a pro-
gran, going beyond immediate wage 1ssues, aimed at rosolvings thosec
basic economic and political issues which comerged, . o "
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what, however, was that program rcpresented by the GM strike?
You will read that convention account -~ a whole page in The Mjlitant —-
and you will not find out! Not one word about its key slogan -- wage
raises without price rises} Thus the Political Committee!s hesitancy
about that slogan continues even after the convention forcidly demon-
strated 1ts central role.

Instead, carrying doctinaire stubbornness to ridiculous

lengths, The Militant concludes:

"The next period will sece the continuation of the fight on
the issues which this convention failed to resolve -- the elinmina-
tion of company security clauses, the withdrawal of union represen-
tatives fronm all government wage-freeeing and arbitration bodies,
and above all the formation of a labor party.n

Not one word here about pricc control, which was the heart
of the GM program, the center of the UAW intornal strugsle, and which
remains a major if not the principal preoccupation of the workers,

O0bviously this situation should not continue, Tet the
Political QOpommittee now take a clear-cut position on price control,
If it now decides in favor of it, 1t will be necessary not only to
popularize and explain the GM slogan, but to consider additional ways
and means of calling for workers! struggles to implement and tighten
up OPA, 0Or let the Political Committee say it agrees with M. stein
that the GM g15gan (which it never really supported) has been out-
lived. In that case it will be necessary to organize a discussion on
this question to demonstrate the erroneousncess of the political Gon~
nitteets position,

April 6, 1946,.

LI B

Postscript

In the April 11 gentral Branch neeting, Comrade Warde de-
nounced ‘as anti-Marxist the very 1dea of sceking price control; hence,
he said, it was not by accident but by design that Trotsky left out of

t?e Trﬁnsitional Program of 1938 the slogan "wage raiscs without price
rises,

~ However, on re-rcading that program, one finds (page 30)
price control demanded, True, not as a demand in wage negotiations,
but there i1t is:

"To the capltalists! lamentations about costs of production,
of transport and trade, the consumers answer: . 'Show us your books;
we demand control over the fixing of prices.,! The organs of this
control should be the committecs on prices, made up of delegates
from the factories, trade unions, cooperatives, farnmers orgéniza—
tions, the 'little man! of the city, housewives, ete, By this means
the workers will be able to prove to the farmers that the real
rcason for high prices is not high wages but the cxorbitant profits



“15.

of the capitalists and the overhead expenses of capitalist
anarchy."

If price control can be thus demanded by the workers in
.their capacity of consumers, why not also in their capacity as wage
workers?
April 14, 1946,

¢ ¥
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Resolution

IN SUPPORT OF THE SLOGAN "WAGE RAISES WITHOUT PRICE INCREASKS'

(Submitted for the vete of the Plenum by Folix Morrow)

1. THe trade union mevement of this ceuntry took a glant
step forward when the General Motors workers fought under the slogtn
"wage raises without price increases," Fer the first time in Amcrican
history a ma jor section of the industrial workers went beyond a mere
demand for a'wage increase and coupled with 1t the demand that the
incrcase be paid out of profits and not be passed on to the consumer,
In order to demonstrate that thls could be done, the GM worlkers de-
manded that the company open 1ts books and the union would show that
the wage raise could be made without a prlce increase.

"2, The revolutionary significance of "wage ratses without
price increases"™ was indicated by the way in which the entire capital-
ist class rallied to the support of the GM corporatlion against 1it.
The capitalists understood that this slogan implics a major inroad
into capitalist control of industry. They understood too that by
this slogan the trade union movement had placed the onus for rising
prices on the profitecring corporations.

, : « The slogan became popular throughout the trade union
movements Workers 1in steel, electrical equimment and othor industries
jolned the auto workers in wearing buttons proclaiming "iage raisecs '
without price increases.'" They saw in it the way to fight so that
the wage-raises they were winning on the picket lines would not be

whittled down by price~increases authorized in Washingtone

4, There was widespread middle-class supvort for the strike
wave. Much of 1t has been correctly attributed to the fact that the
GM slogan showed the middle-class that ‘the workers were as anxlous as
they to prevent price increases. ‘ ‘

5« The GM workers were conscious of their role as the van-~.
_ guard of the strike wave, thanks to thelr slogan. Among them therc
was widespread understanding of the fact that the CIO top leaders had
deserted their struggle, especlally when Phillp Murray declared
"Prices are none of my damn business" and settled the steol strike
without 'a word of resistance to the coupling of the striko settlement
with a $5 per ton rise in the price of steel. .

6« The GM program, and especially the GM slogan of "wage
raises without price increases," became the main issuc =-- and contin-
ues to be -- in the UAW-CIO, Thanks to it the progressives were able
to elect Reuther. As the recent exchange of policy statements be-
tween Reuther and the Thomas-Addes group shows, this issue and its
political and social implications remajns central in the struggle in
the auto union, :

7. The slogan, "wage raises without price increases," 1is a
transitional slogane It 1s hardly conceivable that 1t could ever be
granted under capitalism, any more then the capitellists would agrec




- 17 -

to the sliding scale of wages as a universal system. It could be won
only by a struggle of such maghitude that in the winning of it the
workers would have gone se far toward breaking the power of the capital-
1sts that the perspective of workers! pewer replecing the capitalist
regime would arilse as an inmediate pessibilitye.

8, In telling the workers te fight for "wage raises without
price increases" we of course do not promise them that it 1s actually
possible to stop price increases under capitallism, any more than we
promlse them that 1t is possible te secure the sliding scale of wages
under capitallsm. Indeed, the wholc art of the transitional program
consists precisely in this, that we point out to the workers what they
must fight for and they, through the fight, proceed to learn that their
needs are incompatible with the continued existence of capitallisme As
the 1938 transitional program states:

"Property owners ani their lawyers will prove the
‘unreallzabllity! of these demands. Smaller, especially
ruined capitalists, in addition will refer to their
account ledgers., The workers categorically denounce such
conclusions and references. The question is not ocne of
& 'normal! colllslion between opposed material interests.
The questlon is one of guarding the proletariat from
decay, demoralization and ruin, The question 1s one of
life or death of the only creative and progressive class,
and by that token of the future of mankind, If capital-
lsm 1s incapable of satisfying the demends, inevitably
arising from the calamities generated by 1t, then let it
perish., 'Realizability'! or 'unrealizability' are in the

- given instance a question of the re lationship of forces,
which can be decided only by the struggle. By means of
this struggle, no matter what 1ts ilmmedis te practical
successes may be, the workers will best come to under-
stand the necessity of 1lIquidating capitalist S1AVErY."
(pe 20)

9 It is false and absurd to counterpose the slogan of a
sliding scale of wages to "wage raises without price increases." Both
Slogans can be fought for at the same time, the one does not contradict
the other. .

10, There 1is no such thing as "the" transitionel progrem, hand-
ed down once for all. The one issued in 1938 was cheracterized by
Trotsky himself as a first approximstion, a first hint, one which
should be changed, adapted and concretised differently for various
countries =~ not Eo speak of different times, To add the ‘slogan "wage
ralses without price rises" to our srsenal of transitional slogans is
in no way to "revise" or "reject" "the" transitional program. Those
who stick to the letter of the 1938 program eand resist any changes or
additions to it forget that Trotsky got the material for that program
where we got the slogan "wage raises without price rises" -- namely,
in large part, from the unfolding class struggle, "The" transitional
program, like everything else, has a past, present and future.

1l The 1938 transitlonal program calls upon conswaers' com-
mittees to demand of the corporations: "Show us your hooks; we demand
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control over the fixing of prices." If the worker as consumer can
demand this, then the werker as ne gatiater and striker can alse demand
it. '

12, OPA is a capitalist-governmental institution and 1t 1is
necessary to break down the workers'! illusions about ite. The questlon
is, how to do 1t? The werkers'! 1llusions arc based on certain in-
dubitable facts: that during the war, once OPA was established,
prices rose far more slowly than before ; that in certaln fields, most
notably in rents, OFA provisions do make a difference to the worker,
etc. Under these conditions mere negatlve attacks on the O”A are in-
sufficient. It is important also to mobilize the workers to meke
demands upon OPA, just as we make demands upon other capitalist
institutions. For example, the May 1 ennouncement of the UAi:=CIO
that it is going to fight before the OPa against its grant of increas-
ed prices to General Motors: Wwe should support that fight, and call
upon every other union to meke similar demands upon OPA against the
corporations for which their union members are working. Another
example is the demand of the Packinghouse Union that OPA deputilze a
thousand of its members in New York to act against bhlackmarketing of
meat. Such positive demands upon OP4L -~ demands which we should urge
be backed up by class struggle methods =- are worth infinltely more
than mere negative criticlsm by itself alonee.

13, Slogans are a dlalogue with the masses. If the masses
respond, if they are moved by a slogn to class-struggle action, thet
slogan hes thersky proved 1ts worth. No ore can dsay that the slogan,
"wage raises Without price-increases,” has passed this acid test.
Even the Political Committee's resolution admits:

"The GM strikers mede an important contribution
toward advancing the struggle by their big propagande
campaign against rising prices, Under Reutner's lead-~
ership the wunion confucted forceful propaganda to
prove shat huge profits, not high wages, aie responsible
for rising prices. By this significant campaign, setting
a new precedent in modern American trade union practuices,
the union was able, to an lmportant degree, to shift the
onus for rising prices where 1t belonged =-- onto the
shoulders of the big capitalists -- and to deepen the

social understanding of the workers,"
~ All this was done by the slogen, "wage raises without price
increases.' More could hardly be asked of & slogan at this stage of
the development of the class struggle in the US. It is therefore
absurdly illogical for the Political Committee to end up by refusing
to accept the slogan. ‘ ’ g

14, The Politicél Commlttee gives two reasons for re jeeting
the slogen: : : .

1., "The erroneousness of this formula consits in
the fact that it directly links together the
struggle feor higher wages with the fight against
nigh prices."”
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This simply doesn't make sense. It was just thls linking
together of the struggle far higher wages with the fight against high
prices which made this slogan able to do the things which the Politlcal
Committee resolution admits the slogan did.

2, "This formula likewise contains the false impli-
cation that it is perssible to effectively stabilizo
commodity prices under conditions of capltalist anarchy
and disintegration.”

This is simply not true. No mare than any other transitionsal
slogan (compare: for the sliding scale of wages) does "wage raises
without price increases" promise the workers that it can te done urder
capitalism, As we have already seen, the whole art of the transitiocn-
al program consists in telling the worker not to pay any attention to
the question of "realizability" or "unrealizability."

15, In failing to make this slogan its own during the strike
wave, the party lost a priceless opportunity to politicalize the labor
movement, If, to the GM workers' agitation, there had been addsd the
systematic advancing of the slogan by the party's forces among worlecrs
in 211 industries, then at the very least thousands of workers would
have known us as the party which was identified with the slogan to
wnich they so readily responded., We were the only force in the labor
movement which could have raised the demand in other unions thet they
also adopt the GM slogan (the Communist Party was against the slogan,
the SP and WP too weak to do anything for it). But we failed to do so.

16, Ve must now correct the blunder: adopt as part of our
transitional program the slogan "Wage raises without price increases;"
explain in our press and in pamphlets the revolutionary significance
of this slogen; explain now liow this slogan became and continues to be
the center of dispute between progressives and conservatives in the
Ci0 and why all class-conscious workers must support it agsainst Murray,
Thomas and Addes.

17 In aedopting the slogan, we give 1t the most radical inter-
pretation. For us, "wage raises without price increases" do not de-
pend upon whether there are sufficient profits in the coficrs of the
corporations to do it; a corporation which is unable to grant wage
rp.ses without price increases obviously should not be permitted to
continue in private hands. At this point we part company with Reutler
who, in his April 27 policy statement, conceded that some corporaticns
would have to be permitted to increase prices in order to grant wage
Increases. We explain that such corporations are menifestly one of
the anti-social manifestations of a docaying system and we demand trat
they be conflscated and operated under workers! centrol. Such nation-
alization, in turn, requires what Reuther shies away from -- an Inde-
pendent Labor Party and a Workers' and Farmers' Government. Thus, in
our hands, the slogan, "wage raisecs without price increases," becomcs a
lever for introducing our whole transitional program -- & lover pre-
clisely because the workers respond to it and can therefore be led from
it to our other demands. Whereas to reject this lever means to deprive
ourselves of the most effective slogan which has arisen out of the
class struggle in America in many decades.

May 13, 1946,
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REPORT OF THE NATIONAL CONTROL COMMISSION
ON ACTIONS OF INDISCIPLINE AND DISLOYALTY COMMITTED BY NC MEKBERS
GOLDMAN AND LiORROW aND OTHER PARTY MEMBERS ASSOCIATED WITH THEIR FACTION

May 16, 1946
To the Plenum of the Natlonal Cemmittee of the SWP:
Degr Comrades:

Nearly six months agg, at the request of the Political Com-
mittee, the National Control Commissien began an investigation of
disciplinary violations alleged against leaders and members of the
Goldman-Morrow faction. Our investigation has established the follow-
ing facts:

(1) Comrades Goldman ané Morrow anc other party members
associated with them in the faction have over a long perlod of time
deliberately and systematically violated Section VIII, iLrticle 8 of
the party constitution, which reads as follows: "Political collab-
oration with non-members of the party must be formally authorized by
the party committee having jurisdiction." '

(2) The Goldman=Morrow faction conducted its activities in
direct collusion with the leadership of the Workers Party. The purpose
of these activities was to disrupt the Sociallst Workers Party and
split away a section of the membership under gulse of a demand for

"unification" of the two parties.

- (3) The plan of operations was to provoke expulsion through
a series of flagrant violations of discipline. In pursuance of this
plan, Comrades Goldman, Morrow and other party members associated with
them in the factlon did commit a long series of acts of indiscipline
and disloyalty.

These findings of the Natlional Control Commission are bhased
on voluminous and incontestable evidence, in part frankly admitted by
the comrades in question, in part supplied to the party by former
factlional assoclates who disagreed with their course and withdrew
from the faction, in part by disclosures contained in correspondence
and other material published by the Workers Party, and in part by
reports and information supplied by other party members.

Out of the mass of material accumuléted in the course of the
long investigation, we cite here a number of outstanding violations
givg1301plin9 and acts of disloyalty which have been clearly estab-

shed: ,

(1) Goldman and Morrow began discussibn and collaboration
.With leaders of the Workers Party on the question of unification even

, %? before they presented their formal resolution to the Political Committee

on the questlon and without the knowledge or consent of the Political

5 e e i 1 i
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Committee, (Minutes of the Political Committee, April 2, 1945;
July 12, 1945, Bulletin of the Workers Party, Vol. 1, No. 6, March 8,
1946).

. (2) Documents of the October, 1945 Plenum of the SWP were
handed over to the Workers Party and quoted and commented on in their
press even before they were mimeographed for distribution to the mem-

bers of the National Committee. :

(3) Joint meetings of the mineority faction with members of
the Workers Party were conducted in Chicago and New York under guise
of "socials" without the approvel of the respective party committees.

(4) Independent political meetings under guise of "classes”
were conducted in Chicago and New York by Comrades Goldman and Morrow
without the authorizatlion of the respective party organizations.

‘ (56) Comrade Morrow demonstratively attendcd the election
rally and soclal of the Workers Party in New York while absenting
~himself, along With nearly all the other members of the fuction, from
the SWP rally in celebration of the Russisn Revolution held a few duys
latar,

(6) Comrade Morrow attended the Plenum of the National Com-
mittee of the Workers Party and participated in its discussions with-
out the knowledge or consent of the PC of the SWP,

(7) The great majority of the members of the Goldmen-lorrow
faction have refraincd from the payment of dues and contributions to
other party funds over a period of many months.

(8) A copy of a document submitted to the Political Committee
relating to the disnute on the question of wages and prices was
- supplied to the Worxers Party and referred to in\ their press before
the minutes of our PC meetlng had been transcribed and mime ograrhed
for the information of non-resident members of our NC. (Labor Action,
Aprill 29, 1946), '

% 3* 3

The dellberate program of the minority faction to bring about
8 3plit by provoking expulsion has been clearly established, We citc
here a few extracts from the statements of numerous comrades who wero
assoclated with the faction and in a position to know the truth,

(1) "The purpose of this communication .is to announce my
formal resignation from ‘the Minority faction. . . . on hearing Comrades
Morrow and Williams elaporate their split rerspective I found myself
in profound dlsagreement with them and the mejority of the faction."
(Letter from Jerry Alberts, Internal Bulletin of the SWp, Vol. VII,

" No., 13, December 1945),
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(2) "Under iae fire of the Bayonne comrades and ourselves onh
exactly this point at the meeting, Comrade Goldmun expleined how this
contradiction was to be resclved -- the factlon was going to be
expelled, and 1f 1t was net expelled for what 1t was planning to do in
the immediate future, 1t weuld ge further -- te the point of wrlting
for and distributing 'Laber Actienl! In ether words the faction would
not walk out of the SWP in form, only in actual factt This expulsion
subterfuge 1s indulged in in the bellef that it will somehow look
better to the International -~ & vain hope, for the International is
not blind, Why we cannot go aleng with such a pollicy of deliberate
provocation to expulsion sufely needs ng explanatien." (Letter of
Dave Jeffries and Lee Lyons, Internal Bulletin of the SWP, Vole VII,

No. 13, December 1945)."

~ (3) "From the beginning the minority intended to carry
through & split, if its maneuver of 'unity!' aimed exclusively against
the leadership, ran up against difficulties, . . » MNorrlson (Goldman)
devised a trick ~~ to ?'provoke! the ma jority to expel the minority,
and thus shield himself from the onus of split." (A Letter of the AK
of the IKD, Internal Bulletin of the SWP, Vol, VIII, No. 4, March 1946)

(4) M"Another method of achieving split is the utilization of
a8 situation whereby Cannon can bureaucratically expel thems. This
appears to be the course upon whioh Goldman and Morrow are now embarked
on," (Statement of Bayonne Branch, Internal Bulletin of the SWP,

Vol, VIII, No, 2, Februazry 1946),
#* % %
We attach as supplementary material the following appendix:

YReport to the National Control Commission on

disciplinary violations and acts of disloyalty by the minority faction

in Chicago,” by Mike Bartell,
® * 3
The report of the Control Commission on the investigation
of the charges preferred agasinst Comrade Lydia Bennett by Comrade

M. Bartell has already been sent to the party branches under date of
January 24, 1946, ‘ .

Fraternally submitted,

National Control Commission of the SWP
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Report to the National Controel Commission
on Disciplinary Violations and Acts of Disloyalty by
the Minority Faction in Chicago '

The record of the minority faction in Chicago since the last
national Plenum is ane of contlinuous, deliberate, and systematic
sabotage of all phases of party Work, violatien of the most elomentary
rules of conduct, and epen, disloyal collaberation with a rival party,

 the Workers Party,

4 To 1ist all the acts of disloyalty and vielations of disci-
Pline on the part of the kinarity faction weuld be an almost impossible
task, since 1t would entail a day by day account of its activities,

I list here those actions which were most flagrant, -

, (1) On November 18, 1945, the minor ity faction held a social
in the home of one of 1ts members which 1t publicly announced st an
open party class, for which invitations were dis tributed and mailed
to « large number of non~party members, and te the Chicago Branch of
tne Workers Party. Thus it took the internal fight outside of the
pav*ty, and enlisted the aid of non-party members and an opponent
pariy in its fight against the SWP, A full report of this aotion was

suonitted to the Politieal Committee, dated November 21, and charges

Wsre formally filed against Comrade iydia Bennett on November 26 by
Comrade M, Bartell. : v

A number of similar socials have been held since,some
under the auspices of the Chicage Branch of the Workers Party,

. (2) In February 1946 the minority faction formed a publioc
class independently of the party, with Comrade Goldmhn as instructor.
This class was held .in an outside hall witheut any control, direction
O Supervision of the party. This class was attended in force by
menters of the Workers Party as well as unaffiliated, none-party mem-
bers, and was 1n reality a joint undertaking of the minority and
Workers Party, : :

: After a numper of sessions, this "c1ass", which 1n
reality developed into a forum, was converted inte a membership club
éntitled "The Current Events Discussion Club" which elected an exec =
utive committee composed of members of the minor ity faction, members
of the Workers Party, and unaffiliated individuals, Thus we were
confronted with g political organizat ion independent of, and opposed
to, the Soclalist Workers Party, ' .

(3) 1In connection with our May.Day celebration the minority
faction threw 81l pretenses overboard and warked epenly for the
Workers Party and against our mprty, The Workers Party held a May
Dey meeting on May 1 with the 1) assistance of the minarity, which
;fld tickets for the meeting and attended in full, -

- Our' party held a May Day celebration en May 4th. Not a
8ingle member of the minority faction attended, and neot a single
ﬁgoket We3.eunld by any of them, Instead, the fao*tian participated -

1
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in a social affair held by the Workers Party on the same night.

" (4) TFor a number of months past the minority faction has
ecut off all financial suppert te the perty. All thelr pledges to

the party sustaining fund have becen cancelled. By faction decision
the minority has refused te contribute a single penny to the Militant
Fund Drive., Most of the members of the faction are even behind in
their dues many months, -Not anly have they refused to contrlbute
themselves, but they directly sabotaged our Militant Fund campeign
by spliciting funds from party sympathizers for thelr own private
campaign., . : :

. .*(5) On a number of occasions the ‘minority disrupted open
party mestings by introducing disputed issues in a hostlle and
factional manner. ' . . S

4 . (6) The minority members have ceased all party activity,.
With one or two exceptions, the minorlty members refused to pertici-
 pate in the "White City" campalgn against Jim Crow, -Not a single
menber of the minority has exerted an ounce of energy toward decorat-
ing our new headquarters == a job into which the loyal party member-
ship has put a tremendous amount of effort, '

(7) The minority faction has openly acted as an Information
agency for the WP, providing it with all of our Internal documents and
with all confiden%ial information. They have refused, however, to
inform our party, which 1s presumably alseo their party, on internal
developments within the WP, : _

{(8) Members of the minority faction have not recruited, or
alded in the recruitment of a single member into the party since the
party convention in November, 1944. For at least the past year, their
deliberate policy has been to steer whatever contacts or frlends thet
they had from our party and towards the Workers Party.

© (9) The minority faction has been participating in the
closed branch meetings of the Workers Party at the Workers Party
headquarters, ‘ ' ' : ’ , ,

Comrade Goldman has often called to our attention the
difference between "form" and "essence." I can most easily sum up
the status of the minority in Chicago by saying they are members of :
the SWP in form only; In essence they are members of the Workers Perty.

Ffaternally,.

- Mike Bartell
i May 14, 1946 :
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STATELENT OF THE NATIONAL COMMITTEE OF THE SOCIALIST % ORKERS PARTY

The Plenum ef the National Committee of the SWP, at 1ts meet-
ing on May 22, 1946, established the following facts:

1, Comredes Ge¢ldman and Msrrgw and other perty members asso-
ciated with them in thé faction have bver a long period of time delib~
‘erately and systematically vielated Section VIII, Article 8 of the
party constitution, which reads as follews: "Pokitlcal colleboration
with non-members of the party must bé formally authorlzed by the party
committee having jurisdiction.” . -

2. The. Goldman-Morrow faction conducted i1ts activities in
direot collusion with the leadership of the Workers Party. The purpose
of these activities was to disrupt the Socialist Workers Party and
split away a section of the membership under guise of a demend for
"unification" of the -two partles,

' 3, The plan of operations was to provoke expulsion through a
series of flagrant violatlons of discipline. In pursuance of this
plan, Comrades Goldman, Morrow and other party members assoclated with’
them in the faction, committed a long series of scts of indlscipline
and disloyalty despite repeated warnings and appeals that they cease .
and desist. ‘ , : - ‘

In order.togrestpré party discipline and protect the party
from disruption, while giving Comrades Goldman and Morrow one more
opportunity to change thelr course and return to a party-loyal attli-
- tude, the National Committee resolves as follows:

© . las To censure Comrades Goldmen and Morrow and warn them
that any further violatlions of the party rules will be met by further
disciplinary action. :

2, To instruct the Political Committee and the local and
branch executive committees to take careful note of thls resolution
and see to 1t that i1t 1s promptly and rigorously enforced 1n case of
any more violations of party discipline on the part of the above-name
party members. -

3+ To publish this resolution.

National Committee, SWP
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STATEMENT TO THE PLENUM
ON THE REPORT OF THS COKTROL CQlISSION

The repart of the National Centrel Commission on the "dis-
loyalty" of Goldman, Merrow and other members of the Minority proves
not the disloyalty of the Minority but the police psychology of the
leaders of the Majority. Whet 1s essentially a polltical problem they
treat as a problem of disloyaltye.

) It should be mentioned, althbugh it i1s of secondary importance,
that neither Goldmen nor -Morrow were presented wlth any formal charges
and asked for any statements, The only comrade agealnst whom formal

‘charges were made and who was called upon for a statement 1s Conrade

I,. Bennett. If & .control commission "investigates" it should at least
ask those who are being investligeted for a statement. -

, tie have never concealed the fact, indeed we are proud to admit
it, thet before we introduced the resolutlon on unity we discussed the
guestion with Comrads Shachtman and other comrades of the torkers
Party in order to convince tlem to favor unity. In & normal, healthy
atmosphere such discusslons would naturally be reported to the Politi-

cal Committee but it should be remembered that the factional stmospher

had reached a point where friendly discussion of any problem was
impossilble. ' _

One fact we want to make clear. We did not know what bhb
reaction of the WP would be ta the question of unlty before we pre-

‘sented our resolution. we were in favor of unity regardless of the

attitude of the majority or of the iP. The difference ls that we

_could disouss the question in & friendly manner with the WP comrades

and we could not do thet with the leading Majority comrades.

The bill of particulars 1listing the various acts of the Minor-
1ty which are designated as "disloyal" is epproximately correct. We
have never concealed or trled to conceal that we wers fraternlizing
with the WP comrades., We never ooncealed that the Chicago Minority
faction held socials to which they invited the Majority comradss as
well as the.WP comrades. The same applies to the classes held by the
Minoritye. . : ‘

“We have previously explained our course of conduct and we
repeat the explanation. After we were convinced that the VP comrades
were sincerely in favor of unity and after the -leaders of the Ma jority
began their dishonest maneuvers against unity, the Minority declded o

'a course of political fraternization with the WP. Step by step this

fraternization developed.

We;ebnstdered‘the WP comrades as devoted revolutionists; aftcﬁ

" they indicated their desire to unite with our party we considered the

s tendency in the Fourth International. Under all the prevailing
circumstances, politiocal fraternization with the WP became & rovolu-
tionary duty for us and obedience to & policy of the Majority based

on the idea that the compades of the WP were renegédes would in our

‘opinion constitute & crime againat the revolution. -




Our policy of independent action with the WP did not have as
its purpose the prevoking «f expulsions, It 1s true that it was a
policy which lent itself to such an interpretation; 1t 1s true that
Goldman said te these comrades who wanted te leave immediately: wait,
you will be expelled. The basis of the policy however was not the
desire to provoke expulsion; it was openly te shew that revolution-
ists must fraternize with other revolutionists, under the circumstance:
that existed, regardless of a ma jority motlvated by dishonest factlon-

al considerations,

To the charge of disloyalty we answer; we have been loyal to-
the revolution and therefore dlsloyal to dishonest factlonallsts,
opposed to unity for the most desplcable of reasons.

Sincere and understanding Trotskylsts, even though disagreec-
ing with us, will not stoop to the degrading metheds of prosecutors,
They will either permit the Minority to fraternize politically with
the WP or expel the Minority without any charges of disloyalty. Ve
can expect the introduction of police methods to sclve a political
difference from Stalinists and other reasctionaries but not from

"Trotskyistse

Albert Goldman
Lydla Bennett



WE REMaIN IN THE PARTY

On April 8 the IMinority adoptcd a statement -- "on tHe inter-
vention of the IS and comrads Natalia in the unity guss tion" -- which
stated that "we have decided to remain in the portv end awalt tho
results of the intervention of the IS,"

Tndependently of the rcsults of that intervention, however, we
have decided to remain in the party. Ve cdannot follow Comrade Goldman
and those¢ who agree with him in limiting thomselves primerily to the
quustion of unity.

The political struggle which commenced &t the Octobur 1943
Plenum has gradually developed into an international discussion which
morc and moro clearly poscs the problem of the polltical rcarming of
the Fourth Internstional: perspectives, progrom of zction, methods of
organizatione Within this broad fremework tho problems.of the SwP,
and the quostion of SWP-WP unlty, constitute desplte their imnortcwce
only & subordinate part.

Once the unlty question is placed in its proper contcxt, onc
must recognize the error made by thc Minority when, in wvecction agoinst
the anti-unity resolution of the ,October 1945 Plenum, it adopted the -
tactic of independent actlvity. Although it was an understandable
reaction to the refusal of the Majority leadershlp to dcal honestly
with unity, the decision for independent activity wes nonetheless
erroneous, Providing a target for the accusations of indiscipline, 1t
alienated the membership from the Minority and permitted the ha jority
leadership to preoccupy the membership with guestims of discipline
instead of enabling us to bring political questios to the forc. To
persist in this peth, as Comruade Golédman and his supporters propose,
does not sorve the prOgress of the politicel tendency which we hold in
common. Thelr concept of independent activity means that thsey are in-
tegrated neither in the SWP nor the WP,

%o remain united with Comrade Goldman end his supporters on the
political questions, including unity and the struggle against monolith-
ism. -While we strive to cevince them of their errars, we stand with
them against those who are driving them out of the party.

For our part, we renounce without reservation independent
activitye Wo shall func tion fully in the SWP and seek to win the
ma jority of the party to our political viewse. On this basls we rc-
affirm: '

l. The party must consider the WP as a revolutionary party,
its members as Trotskyists, seck fraternisation and united =ctlon even
before unity and go on to unity as soon as possible by mceans of joint
gu%%etins, Joint membership mectings, etc., that i1s, unlty from top to

a O e

2e DBut unity is only ome of the quostions that the SLP must
discuss in order to correct its political line and organizational
methods. Ve shall bend every effart to carry out this discussion and
remove the bureaucratic obstacles to it

Felix korrow New York : Archie Winters for Baoyonnc Branch
Dan Shelton ! Al Marken, Newark
Fugenc Shays " Elcanor Trescs, Newark

Bill Kott " Willlem Martin
Ben Ylalker =~ " Dorothy Martin May 10, 1946



STATEMENT OF MINORINY ON SoaCLTMAN TETTERS

In their desperation to shift to the Workers Party the blaume
for the continuation of the split in the  Trotskyist movement, the
leaders of the Majority are now using two letters which Max Shachtman
wrote to Goldman, They "discovered" these letters in the I’ Bulletin,
available to everyone interested in purchasing 1t. :

The leaders of the Ma jority, on the tasis of thess two letters,
claim (according to il. Stein) that for the leaders of the WP the Cuvss~
tion cf unity was nothing but a maneuver far the purpose of (1) eres-
ing their blame for the split of 1940; @) utilizing the Interrational
as an arena for their propaganda; (3) creating another and larger
split in the SWP. '

Even if the WP leaders actually had the first two alms, it
would be no bar to unity. The comrades of the P are entitled to try
to erase their blame for the 1940 split and to use the International
as an arena ior the propagation of their ideas. Only people who heave
no confidence in their own ideas and want & monclithic party and
International would reject unity on the ground that those who want to
unite will try to win the International to their ldeas.

If the third claim were based on fact it would undoubtedly
constitute & bar to unitye. On the face of it, however, end without
reading the Shachtman letters or any other document, such a claim is
preposterous. To joln & small party like the SWP for the purpose of
creating a bigger split is an idea that could motivate lunatics or
people who have nothing st all to lose. The WP leaders are exper-
ijenced political people. - They are willing to give up their organiza=-
tion and their press and accept the position of a minority in the oV P,
In end of itself thils 1s conclusive testimony of the sincerlty of the
WP leadership on the question of unlty.:

The truth, however, is that the Shachtman letters do not offer
the slighest basis for the dishonest claims of the Lajority leaders.

They give a straight-forward and honest presentation of
Shechtman's ideas as to the correct policy he thought the liinority
should follow, Not only was it his right to intervenc &nd urge his
viewpoint on the Minority but it wss his duty to do so. It so haprens
that Goldman c¢id not agree with and did not fellow Shachtmen's advice,
but that is immaterial, '

_Shachtman's advice in his letters is based on the fundamental-
1y correct premise that Cannon will under no circumstances permit
unity with a few hundred revolutlonists who are willing and able to-
think for themselves.

The crooked utilization of these lettsrs is simply another
plece of evidence of the complete dishonesty of the leaders of the
Ma jority on the questlon of unity. .

_ A1l thet the letters "prove" is the fact, not concesaled from
anybody; that, after the rejection of unity by the SWP HMajority lcader
ship and efter the acceptence of unity by the WP, the leadsrs of the
Minority end of the WP consulted together on all political questivns,
especially on unity. Fellx Morr ow

Albert Goldmen



SOCIALIST ViORKERS PARTY
116 University Place
New York 3, N. Y.
| May 29, 1946
TO ALL LOCALS AND BRANCHES:

Dear Comrades,

.GOLDMAN GROUP SPLITS FROM PARTY

The May Plenum of the National Committee of the
SWP adopted a resolutiom censuring Comrades Goldman
and Morrow and those assoclated with them for acts of
indiscipline and disloyalty tp the party., The resolu-
tion also warned them that a continuation of their
course would lead to further disciplinary ectione. The
full text of the Plenum resolution appears on pege 4
of the June 1 issue of The Militant. : ' '

Vie are sending herewith a letter from Comrade
Goldmen proclaiming the split from the party of that
section of the minority faction associated with him.

Fraternally,

‘4bUUuuM; A
Farrell Dobbs,
" For the Secretariat

May 28, 1946
To the Secretariat,
Sociallst Workers ?arty,
New York, N. Y..

Dear Comrades}

This is to inform you that the Mineority faction of
Chicago and part of the Minarity in New York have voted
- to leave the Socialist Workers Party and join the .
. Workers Party, S : : .

A gtatement will soon appear in LABOR ACTION pre
‘senting the reasons for our leaving,

, St111 with ardent hopes for unity of the two
parties, I am o

Comvadely,

“Albert Goldmgn -




- IS STATEMENT ON THE FRENCH REFSZRENDUM

The. IS, after discussing anew the PCI's position on
the referendum on the Constitutlon, states:

| a) That the principled position g¢f & revoluticnary
party on an issue that sanctions the bourgeols character of '
the state 1s -~ strongly against.,

b) That on the Constitution in question our
opposition is determined all the mare by the fact that this
Constitution == & product of the collaboration of workers
parties with the bourgeoisie -- glves sanction not only to
the vbourgeols character of the regime but also to (2) colon~
falisr; (b) nationalizations with indemnity; and, in the
opinion even of the press of the French big bourgeoisie
(Monde), contains provisions which allow the reestablishment
of a bicameral system and the division of powers within the
government. - '

. c) The rejection of the Constitution will not
result in the passage of another and more reactionary
Constitution nor in the hapding of the powsr of the Commun-
1sts and Socialists over to the bourgeoisie, but simply in
an elaboration of a new Constitution by a new Constituent
Assembly. ' ~

d) Our party's answer must be a clear No, at
the same time explaining to the masses the reasons for this .
vote, &nd simultaneously calling upon them to elect the
largest possible numbep of worker deputies to the new
Assembly which will be elected June 2 in order to draw up
a genuine workers program in the interests of the working
masses of France and the colonial countries,

&) The IS considers that the arguments in favor

- of voting for the Conatitution canstitute a typical oppor-

tunist deviation &nd has decided to bring the question up
for d%gcussion within the International &nd before the
next IEC, :

April 22, 1946,
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RESOLUTION ON Tik REFERENDUM IN FRANCE

(Adopted Unanimously by the Central Committee
of the Belglan Seetion)

The Ceritral Committee ef the PCI, Belglan Sectlon of the
Fourth International,emphatically condemns the new positlon of the
CC of the French Section in the quw st ion  of the referendum.

: To vote YES signifies, whether one wishes it ar not, approv=
ing a BOURGEOIS CONSTITUTION and thus sanctioning the bourgeols State,
cepitalist property, national dsfense and colonla) oppression. It is
not a question of tactics but a questlon of principles to remsin uvnder
AL CTRCULSTANCES hostile to a bourgeois constitution of any kind.

To vote YES signifies substituting foar the Leninist United
Front of struggle against reaction THROUGH THE MOBILIZATION OF THE
MASSES, a "United Front at the polls" which is the very negation of a
Bolshevik position, discrediting the revolutionary party, preventing
its appearance 8s an independent force and causiug it to reinforce the
parliamentary illusions of the masses. -

To vote YES signifies falling for the game of reaction which
hopes te discourage the militant workers and to demoralize the masses
by unloading on the paerties of the prole tariat the governmental re-
sponsibility for the economic stegnation, the lack of food, misery,
etcs The real offensive of reaction, a Bormpartist offensive, will
try to profit from this discredit cast on the labor movement in ordor
to mobilize the petty bourgeols masses outside the parliamentary arenc
This offensive is prepered by menecuvers such as the resignation of
~ de Gaulle and the refusal of the MRE to voto for the constitution, anc
_ cannot’ be ccunteracted except by showing the masses another way out.
beside that of Gouin-Thoroz.- :

Phe Central Committee of the Belglan Section declares further-
mope that the rcferendum has nothing to dowith the question: WHETHER
OR NOT THE wORKERS PARTIES»SHOULD KEMAIN IN THE GOVERNmZNT -~ which 1s
what the new majority of the French CC tries to insinuate =~ but con-
cerns a constitutional platform, the product of tri-partyism, to which
the bourgeoisie is opposed because 1t considers it too "liboral."

" The revolutionary party does not support one bourgeols platform
against another, but opposcs te them its own platform of democratic
and transitional slogans &s a bridge toward tho Soviet platform.

: The Central Committee of the Belglan Section regrets that the
abrupt turn in the position of the French CC has injected confusion
among the vanguard, consliders the new position as an extremely dan:or-
ous opportunist deviation, and calls on the rank and file and the
leadership of the party to return to a Leninlist position. :

It asks that this resolution, passed unaenimously by the _
Central Committee of the Belglan Section, be printed in "La Verite."




RESOLUTION ON FRENCH CONSTITUTIONAL REFERENDUM

(Adgpted by Plenum, SWP, iiay 20, 1916)

The Parti Cemmuniste Internationale of Frence orlzinally took
the position that the PCI advocated boycatting the refersndum on"the
proposed Constitution which "sanctioned capitallst exploltation.

On April 23 the Central Committee of the PCI reversed by a
small majority the previous position of the party and c&lled upon tie
workers to vote "Yes" in the referendum on the Constitution.

In our opinion this position is incorrect. It is impermis=
sible, &s a matter of principle, for a revolutionary soclalist party
to supnort, or to ask the working class to support, any Constitution
which hases itself upon private property in the means of procduction.
Capitalist private property, together with the natlonal state rssting
on its foundations, is the main source of all the evlls suffered by
the masses of France: war, the loss of liberties, unemployment, the
high cost of living, etce The abolition nf capitalism is the indispen-
sable prerequisite for uprooting these evils and clearing the way for
social, economlic and politlicel progress in France.

At the very time that the Anglo-American imperialists and
their French satellite are prepering for World War III, the proposed
Constitution upholds capitalist militarism and sanctifies in advance
a new catastrophic blood-bath by the ruling class,

At the very time that the inhabitants of Indo-China are hero-
ically fighting to throw off the yoke of French domination &end the
best fighters %or freedom in Algeria are murdered and jailed by
colonial officials, this Constitution provides for the maintenance of
French limperiaiist rule over all its oppressed colonies,

The text of this Constitution, drafted and adopted by the
Socialist Party and Communist (Stalinist) Party me jority in the
Constituent sssembly, continues the treacherous policies of class
collaboration by which these parties have led the French working cless
into 1ts present blind alley,

For these reasons, it 1s our opinion that the Trotslkyists of
France should unequivocally oppose this caritalist constitution and
any new version of the same thinge

i
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RESOLUTION O THE PCI'S STAND IN THE CONSTITUTION~L REFSRENDUL

Wie cqmmend the PCI for having rejected the sectarian line of
the International Secretariat which hed callad upon the PCI to vote
against the adoption of the Censtitution submitted to the French people
by the Socialist~-Cemmunist majerity of tle Constituent assembly, Ve
commend the FCI fer having rejected the equally secterian and politi-
cally even more stupld position of thmse who proposed to boycott the
re ferendum on the Constitution. :

The FCI was entirely correct in proposing to the masses to
vote "yes' in the referendum.

The problem posed by the recferendum t@ the PCI was not one of
~principle but of advancing our transitional demands for & CP-3P govern-
ment and a Single Assembly., The problem posed was not the principie
of standing for socialism against capitalism, but the task of pushing
further the division between the working class and the bourgeoisle
which had developed on the gquestion of the Constitution. .

~ The vote on the Constitution had become a conflict between the
working class and the bourgeoisie., The coalition of the Soclalist and
Communist parties with the btourgeois KRP broke up on this question,
so that only the workers! organizations stood for the adoption of the
Constitution while the entire bourgeoils world stood against it. Thus
the vote on the Constitution became a test of strength between the
proletariat and the bourgeoisie,

In the center of the struggle was the question of the 3ingle
Assembly. It was on thils questlion that the MRP broke and werit over to
opnosition to the Constitution, when the Communist-Sociallst ma jority
~embodied the Single Assembly into the Constitution. The caplitalist
class was against the Single Assembly because 1t meunt the elimination
of the Senate and the virtual annulment of the powers of the President
of the Republic, :

The sovereign Single Assembly, combining legislative and
executive powers, has never ceased to be a part of the program of
action of the proletarlan revolutionists, For a still longer time 1t
is part of the revolutionary tradition of the French masses, It con-
stltutes an important step forward in weakening the aspparatus of the
bourgeois state. It is no accident that on this question the coali-
tlon of the workers! parties and the MRP parted company.

By itself the democratic demend for the Single Assembly wowld
not be sufficient for us to vote "yes." 1In the unlikely ovent that
the MRP had yielded to the ma jority of the Constituent sssembly on
this question and the Constitution had been supported by the populér
front coalition, it would have been necessary to give precedence to
the strugsle against the coalition and therefore to vete against the
Constitution. But this is not how 1t happened and for good reason.

' The PCI's advice to the workers to vote "yes" did not imply
the slightest responsibllity for the content of the Socialist-Commun=-
ist Constitution, no more than voting for a govermment of the Social-
1st-Communist parties implies responsibility for its policies. In
either case it is a quesQion of starting out from the glven situation
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in order to carry the struggle forward; of linking oneself to the
masses not by handing down to them abstract directives but of critical-
1y sharing with them their political experience. Thereby the Trotsky-
i1sts, instead of appearing to the masses as seeking to impose ultima-
tistically the socialist program, demonstrate their readiness to help
the masses go ferward,

To have called upen the masses to vote no would have been to
assumé that they are meving bteyond the framework of bourgeois democracy
already while the bgurgeoisie 1s on the defensive and attempting to
keep the masses within the framework ef Bourgeols democracy by a poli-
tical ruse, The real situation in Franceé, and in Europe generally,
proves the contrarye. It is the bourgesisle which 1s taking the offen-
sive and seeking to regain its political apparatus fram the collabora=
tlonist workers' parties while the proletariat is on the defensive.

In such a situation a revolutionary Marxist party does not
determine its tactics from the abstract principle that we are opvosed
te a bourgeois constitution but from the tasis of the struggle actually
taking place between the working class and the capitalist class., It
would have been a catastrophe for the revolutionary party if it had
appeared to share the responsibility for defeating the constitution
which the workers wanted and which only the working class organlzations
. wanted. .

The defeat of the Constitution is a victory for the bourgeoisie.
The sectarians try to minimize this fact by claiming that the only
result of the defeat is...toc put France once more in the situation the
country found itself in seven months agol Here is revealed the poli-
tically criminal tactical blindness of the sectarians of the I.S. and
the S¥P iiajority., The defeat of the Constitution marks a crucial point
in the development of the situation: the bourgeoisie has made a forward
step in its struggle to wrest fram the workers! parties all control of
the govermment; the bourgeoisie has succeeded in splitting away fram
-the workers in lmportant section of the petty-beurgeoisie and even
sections of the SP workers whose fear of Stalinist totalitarianism
blinded them, The defeat of the Constitution is a defeat far those who
want a government of the Socialist and Communist parties, which is the
necessary next step in breaking the impasse in which the French pro~
letariat finds itself,

We take 1t for granted that our party gave only critical supnort
to the "yes' vote, pointing out to the warkers that the adoption of the
Constitution cannot solve the preblems that can be solved only if the
workers take power, nationalize property and establish a real workers!
democracy. By supporting the "yes" vote the PCI was in a position to
urge the workers te demand of their parties that adoption of the Con-
stitution should be followed up by formation of a government including
6nly those parties which supported the "yes" vote -- that is, a Social-
ist-Communist gevernment, By supporting the "yes" vote the PCI was ablc
to call upon the workers to demand of their parties the program which
would assure victory for the "yes" vote: an agrarian program to win the
peasantry to the sidé of the workers; a program of nationalization of
industry, of workers' democracy, to arouse the weary and hungry workers
to bend every effort to assure victory for the Soclalist-Communist
ma Jority of the Constituent. Thus the "yes" position became the vehicle
for the PCI to advance a revolutionary program in terms which covld
appear reallstic to the masses of France in the actusl situation exist-
ing today,. '

Albert Goldman ~ Charles Milner =~ Felix Morrow
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RESOLUTION ON THE wORLD CONEBRENCE OF THE FOURTH INTERNATION&L

(Adopted by the Plenum, .SWP, May 20, 1946).

This flenum of the National Committee, May 20, 1946, haills
the recent international Conference of the Feurth Internationals
The convéning ofvtﬁis Conference, with & larger representation than
that of the 1938 Founding Conference,'under the present difficult -
conditions, represents a signal achlevement. It testifles to the
virility of the parties of the Fourth International and to their
continued_devotion.to thé principles of revolutionzry international-
ilsme. It.ls proof of the viability of the World Party of Socielist
revolution, the Fourth International.

We fully recognize the authority of this Conference and thé
leading bodies elected by it. Only this Conference, and the leading
bodiés issuing from it, have the right and the authorlty to speak in
‘thé name of World Trotskyism. | .

Wle wxpress our full égreément with the general political 1lﬁe
6f,the Manifesto and Theses adopted by the Conference and instruct
‘the Editors of our press to militantly present and defend this line
in our_pﬁblications. |

We furthermore declare our complete solldarity wlth the
Conference resolution condemning and rejecting the revisionist "Three
Theses" and undertaking the reorganiéation of the German scction on

the basis of the program of the Fourth Intermational,
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