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.DOCUMENT ON THE
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In the August 1947 resolution on the International Situation the
Revolutionary Workers League presented an analysis of the day which
w.> riust analise as a stepping ~ton,, for the pro-sent situation of
luay 1949, Many events and important changes have taken nlace since
than but what is important is to s<ie if our analysis of,that period
will hold up under ">res.-nt conditions and also to see what modifica-
tions are >ssential to bring it up to date. If our analysis was
fundamentally corrsct yesterday, then today we mus-.t fill in the con-
cretization and lay down a line of march for the workers for today
and tomorrow. : ,

While yesterday our analysis was broad and general, today events
demand a more concrete -presentation because w^ are closer to the

indicated in 1947..'^f, WV.

In 1947 we stated that, the period was a post war, not a prewar
situation.. The theme at that moment was war hysteria against the
Soviet Union. We must now point out that we have past- the postwar
period, but we have not jet reached the prewar stage. Preparation
for war against the Proletarian Revolution and the Soviet Union by
,-jnerican Imperialism -and her allies are intensified; but as yet no
prewar stage has been reached. AS we have said before, unless one
side- or. both sides blunder-— or a -successful social .revolution up-
set-s the balance-of power-—- then war is. still several years ahead.
3y that we mean, .American imperialism is not ye-t ready for the final
Vlungey-and Stalinism, is prepared for war to a far iesser degree,

Jven though- the United States holds the dominating world position.
-;he still hopes to follow the pattern of the. first and second -wars in
"arm, if not in content; that is, to let the other powers exhaust •
themselves whil-. .the United States sup lies the. war materials,, and
-.>nly later will she arrive with men and the finish mop-up finale.
3ut .events, and history will cut the wishfulf illm-?nt short and will
force-.American imperialism to-not only supply the war material, but
vvill also force her to supply the basic skel ton military structures
around which her allies can rally for their wsak decay capitalistic
d fense.-

Toward this.end the ^nityd States hopes to arm and train her allies
insid-.3 and outside the Atlantic Pact, with military base-s at all
strategical points around the Soviets and her allies before she open-
ly starts a war of IFV̂ SION OF Tiui SOVIET UNION,

The economic situation within the °nited States, despite the "small"
•depression and th-j economic situation in the Marshall Plan" countries
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c.oes .not indicate -a .-prewar situation. It> Vindicates a' period' of re-
organization, ,-a' stemming of t&e -war disintegration, a tightening of
tli-. r- i.̂ ns- on the working -'class as a stage before the actual prewar
stc.ge, At the sam. tim> the im_ reialists under Angl$ -American leader-
ship ar , f ev-erishly-'toiD.r'kirr; to undermine internally the Soviet Union
ana rur border states. This' is also part of the; preliminary steps
n jcessary, the softening'/iap; process, before men and machinery are
organized for open war. '''Their succor, or f'ailur'- in undermining the
USSR and -her allies and the -success of . the economic reorganization
of post war 'economy will determine the length of the period between
now and .a third worl'l war --- a war of the invasion of the Societ
union*. • ' ..-. • -, •

We ..have 'already pointed out the CbARkCToiS . of the .coming war in our
19'-: 7 document.- This stands. It will not be an imperialist war like
191'.'- -and ;1939— - it will be a war of imperial isn against the Soviet
Union and — primarily against the workers and peasants of the world.
This we will deal with in detail later.

The lins-;0f inarch w laid down in 1947 remains, but it would-be
abstract; and lifsles: today if ws did not fill in th~ concrete de-
velopments since then. Not only does the Character <?f the xuar r-.main
as w", hav:. stated; but also thi false role of "defeatism" of Stalinism
vs the Lenin position of revolutionary defeatism. Our rejection of
a capitalist "organized ^urope" is .-o.s far off today as it was yester-
day. Cur ."alarmist" cry against the revival of. fascism by capitalism
is more 'today than y.sterday.

R̂ .PiiCii) HOR

Today w again,.have the formula of "neither p.-sace nor war". This
tin., it is put' fort-h by: Baruch the millionaire statesman of Wall
Street. Yesterday, in different content, it was Trotskys slogan — in
the 1917 .Russ i-an Reyolutuion. Trotsky was wrong yesterday and Baruch
is wrong today. We' reject this formulation both in content and in
formulation. It blurs the concept of historical materialism in regard
to var'and' peace. ..But we deal with it because it gives us an oppor-
tunity, to present a correct position against this confusionisn.

Let us first consider what peace is. We know what war is. Peace
under any system of exploitation of r,;an by man is nothing more than
one of the following or a combination of two or more: Peace is the
domination of the victor over the defeated by force. Peace is an
armed truce if both sides ar? fairly strong. Peace is a period of
•reparation for war, Thes'.' thre-- formulations present the essence
of p^ace under capitalism as w- -11 as the previous systems of exploita-
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tlon. So—the formula, "Neither peace, nor -war", becomes a meaning-
la:: abstr .cti6n ~h ..n faced v;ith reality.

'.Vi'iat :.L:k :s .these statements of capitalism confusing is the difference
L..:' -cononic and political conditions in .the .period of developing
capitalisn 'wit;, tae present de-cay capitalisn. . Yi/ar and peace have
i-v.ren on peculiar ferns in the transformation fron developing to de-
c-.y. capitalism. In the fir it place, under developing capitalisn only
iji, , irmy and a few civilians were involved in war. Under decajr cap-
italism i.tl countries, totalitarian, democracies,and what-not are
totali tartan in war, involving the wh~le population. So too, in
•;a,.ce tinj," in'developing capitalism, it demanded only a small part
of the opulat.ion and the military to re1'are for the next war. Now
in dij'cay. capitalism it deiiands tins militarjr and almost the entire
population I'D. .̂ R̂ r̂ ^ FOR '.̂.R. LJilitarism, typical of Europe will
nor:- and nore dominate the Amvrican economic and political structure,
as'an .expression of the "^uropeanization" of the U.S. This giv^s
•;h.3S8 iauddleheads the concept that it is neither "osace .nor war.

i/ior, important and as a r flection of th'; econonic is the fact that
the .•oriod.of prosperity and depression reverse position fron devel-
oping capitalisn to decay capitalisn. In developing capitalism periods
of prosperity were long with nild problems t.nd depressions were short
•v':it-i difficulties 6 v ere ens at rIIG£iJR L̂ V̂ LS. In decay capitalism
the ,p ,riods of pro.sp rity an. sporadic and only include the aristoc-
roc" of tlie'v/orfcing class. TAG rest of the working class are. alwa3rs' in
do-;rees,ion. In d.,cay capitalism, ths pii-iods of depression are pro-
lon^od anc. desp and full of nevi unforseen contradictions for all.
This transformation fron developing capitalism to decay capitalism
sDL,i ^ass off as "ITCither F^ace nor V7ar". . • - .

t • • ,

Likewise , the', second world war started as a picnic between Germany
o.nd 'France and tie learned American journalists said it would not be
much of a r.'o,r. But at TE-.I TL.-^, TK^i RWL said the second world war
vvr.-uic. maK3 the first world r;ar soem lik^ childs play before it was
ov-e-r, Tha destruction of man and material w a s . a bitter condemnation
of free eat or prise, of .-religion, of capitalism,, of capitalist journal-
ists and apologists (arid with regret and soTOW for the dead and suf-
fering untold millions) upheld our thesis too vj-ell. '

These- v: ho under at anc. revolutionary Marxism, those who understand the
science- of dialectical materialism imor that th.3 slogan of "Neither
puace nor :"ari!, doss not apply to any system of xploitation; nor does
it .a'-Jplr to thy period of transition bot^een capitalism and socialism.
Only nii^n ^ . iiav a sccialist, economy and the decisive elements of '
capitulisn anu exploitation of :i.m by man are eliminated as a social
condition c;:;n on-; put forth the slogan of, .:'Keith'--r ocace-'nor nar".

Txd. Al^^iiPT -TO-ST.-iSILIZJ ^uHOt^^H ^GOHOMY. '• '

All'tha t,al:: of tL*-; capitalists about th._ "United States of Europe"
boils down to nothing mor: nor less than the avcenpt to stabilize
Europe against the-.-. roletarian Revolution ..on the ono hand and against
the Stalinists taP-in? power in this or that country on the other hand.
This can t .k̂  place providing th.3 proletariat is not strong enough to
"!ard-of-, both the exploiters and their agents- in the workers ranks—
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the Socialists,Stalinists (and Anarchists in Spain in 1936).

There can "be no United States of Europe in the sense of a unified;,
organized economic and political structure as long as capitalism
and Stalinism doLiinate .Europe. Capitalism as a system of exploita-
tion economic and political anarchy (national structures),and Stal-
inism, etc,..

But—But the night of American imperialism is concentrated in Europe,
This might express itself in many nays. Its strategy in peace is simi-
lar to that in i;;are During the second world war there existed a dis-
pute in the higher military sphere of American imperialism. One group
ranted to finish off Japan first(or at the same time with Germany)
v;hile the other group,backed by the big three (Roosevelt, Churchill and
Stalin)decided that German should be moped up first and then it would
be easy.to take care of Japan. The school that advocate saving west-
ern,northern and southern Europe from Stalin-lorn and the social revol-
tion are nor; in the saddle,both in England and the United States.
Their argument is similar to the argument used during the last war.
First we put Stalinism and the proletarian revolution on the defense
.in.Europe-; and then it ;-;ill be easy for us to win over the Orient,where
the, peasant revolution in economic weight counts more than the prole-
tarian revolution.

Toward this end they have followed up with the Truman plan,the Marsh-
all plan^the worth Atlantic Military Alliance,and other plans. It
can be said that the total of these plans are having the same or sini—
liar effects on ̂ urope today as the Young and Dawes Plan had on Eur-
ope after the first world war. Both plans,different in name and form
have similar content. That is,to reestablish the capitalist economy^
to reorganize at the expense of the workers and peasants,to stem the
tide of social unrest both from the left and right and to save cap-
italism from social revolutions.

The Young and Danes Plan accomplished this to the right-to Fascism.
But we state that our perspective is that this will not be possible
today or tomMorow on Europe, That the decay of capitalism is frar
greater today than it was aft or the first world war, that the fascists
and other right wing element's,although reorganizing and growing have
h-^tory against them,as -.veil as the growing might of the workers and
the experiences and lessons the workers learned with fascism since the
first world war.

This does not mean that we can ignore the threat from the right,from
fascism and other forms of open dictatorship. It means that with pro-
per fighting leadership the proletariat will be able to thwart and de-
feat the fascists. Remember,it still holds good—that bourgois democra-
cy in decay PAVES TrLJ WAY FOR F^SCISiu* Between fascism and the prole-
tarian revolution the majority of the bourgeois democrats favor fas-
cism and the profit system. The new "Dawes Plan" in Europe has reach-
ed the point where the capital late •' •- already boast about the retrat
of the "communists",meaning Stalinists, The lifting of the Berlin
Blockade is one of the symptoms, even though the cold war will be kept

1 up,

^urope^ output of industrial goods has reached the pre-war level. I -
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_.iv--jiv though: production has reacted this level the following negative
factors still exist. The marshall Plan countries' countries' could on-
ly pay for 40>o of tiieir imports. Living standards are below the pre-
war Jp--j\r-3l. .report of goods (due to ̂ erica stealing the world markets)
1 ?..;.;;-• far behind prewar levels. Production must be increased far beyond
V-;r r.:ar levels to take care cf the needs of uue population. But here
again this can only be done if .riiiorica share the markets with the dec-
av.ent of capitalinsm. in Europe ,

TI: is again brings to the fore the Ilarxian concept of the growing mis-
ery of the masses~the rich get richer and the poor get poorer under
capitalist. i.iarx did not deal with .01;.̂  COUNTRY X^ngland)lie dealt with
capitalism as a whole, -md world capitalism summed up reveals that '•
th^re is greater misery and. starvation on a '.7 oriel scale today than un-
der enveloping capitalism, regardless of the favored T.iviPORARY posi-
tion of xi£ierican capital! sn in the decay heap.

Til.; -'3.̂ S~iiT'i -U.jPR.oSS ION ,:-J.iJ TH_/ FUTUR.J "

kost capitalist economists and many radical economists predicted a bust
depression folio-ing the war. The RTJL took a different position. V7o
pointed out that the big depression, the bust, was ahead,, somewhere in the
fifties, and that the coning depression nould be one that American im-
perialism could survive by its ovm Internal strength, v/e even had
comrades in our or.'n organization v:ho disputed this. Zut facts proved
\;e aere correct. Hsmember that the ^uierican capitalists dug out of the
1929 crisis-depression only after the XS39 war started as a nar of de-
struction of billions -in material Earn millions in men.

Without the v;ar Destruction and post :var rehabilitation America ̂
have be^n unable to get out o*f the 192S crisis-depression. 'life mean pre-
cisely that- that the present depression is one that can be gotten out
of v.-ithout \-'ar. Sut 1 ,t us modify this. Depressions must be viewed
from the i-ar;:ian point .of vi3\7,from the workers interest point of view.
^nt Marxism remembers that ve are living under capitalism and the cap—
itxlist mode cf production determines ths dynamics, not our desires or
interestr;. Therefore, from internal .American capitalist dynamics this
is -a prelude to the coming big depression in the fifties-if war does
not cut it short. From the workers tandpoint-nany workers have the sane
miserable positions and standards no matter if the condition is called
prosperity or depression*

3ut one thing is clear ,-3 v en though the .American capitalists are strong
enough to weather this present spotty depression it will L̂ ST ̂ HD 33

^"'" 1 '• T~ ~ tr? T r1 - ("' • r* ~: '• rrvrri' '1^^" rT^~n^"T'T n^'- ~ ~ Ti • T ' : i") •- ' - " - - - - ^ - -
the 1981 and 1924 dc 'Cessions _were deep dips, but the r̂

from 1921 to 1929 was spotty. It was _rough for the workers and bank- *«
rupt middle class all through the "gold .̂r;e" of th>. 20s. It wi].l be
worse for the workers and lower middle class with monopol3r capitalism '||
in the saddle toc::.j'- until the big depression arrives and then a n-.w »|
lew win be on hano, ,. . . ,

_
of .r--;-•.iv... 1- '/ill .. 'be spott3r until the big depression
comes, ./iien hsav^ iuv.ub ̂ ry, building and war supplies for the U.S. and
others will reach a high point the dip will come. It will possibly ar-
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rive before the Truman administration is out of office.

Rehabilitation,war supplies and national and international social mea-
sures against the workers and peasants have been the main pump-pri- •
uer to k" ep .American capitalism afloat. This is negative. This is de-
cay capitalismjnot progressive capitalism as in the past.

\L--R

iJany ask,and it must be answered,which will come first the war or the
depression .? ''He are not evading the question but it cannot be answer-
ed in this or that manner* ".'7e can say that if ,-a.ierican imperialism and.
capitalism have their way, they will wait until a' crisis and depres-
sion cuts off the stream of profits and the only alternative left is
w,.r to revive the stream of profits, kany factors,we hate pointed out
before can alter this. Blunders on one or both sides*. A successful re-
volution,etc. The most likely variant,from the standpoint of object-
ive conditions is a crisis-depression impa.se of capitalism which lea-
ves them no alternative than war to save face,to save, profits,to hold
in check Stalinism,to beat back the proletariat and peasants.

That; is why we have consistently refuted, the war hysteria, that has
had its ebbs and. flows si< ce the second world, war ended,not only in •'• •
the capitalist press,and Stalinist press,but also in the Trotskyite
press*-

We repeat,tha most likely variant is a spotty prosperity,or a spotty
depression,which .rjnerican capitalism can tolerate,up until the big
crisis-depression in the early fifties. This is the time to look out
for real war signals and not the wolf-wolf call of the last three
years.

•ri.O4-.sri. iD JTvUij^-J *Ll'ii •i.j.i'.ifc', -i£ \. J.vJ*J J- O J. ' O iil̂ 'xX̂ lJ1̂ ! X

The -advance of the popular revolution,the fight of the masses for ele-
mentary rights in «.sia against white imperialism and Japanese imper-
ialism is beyond-the confines-of capitalist boundaries. They hope to
let the fires burn(as a forest fire] up to points where the;/ havevital
and strategical controls-ana then attempt to burn it out 'and -rebuild*
They have a world plan. Save ...urope first, bouth «iaerica can take care
of itself with its own brand of reaction-and then"we" will smash Asia
and regain lost-territory. This is P«RT 0? T.lJlH CODING V/̂ R PLAuS.
They do not want to dump material and money in a bottomless pit (as the
Nationalists of China proved, to be) they can use this money and mater-
ial more effectively later* The tempo of social reconstruction in
Czar 1st Russia after 1917 was ver^r slow,much, slower than it would have
been in western Jurope or America. The social reconstruction in Asia':'
i's much,.much slower than in Russia. This drag favors the plan of- the

Jv Anglo-American, imperialists to 1st the fire bun now and concentrate
on -.urops,and take care of ,-̂ sia later.

ONLY A SuCG.^SbFUL PROLJT^l^I REVOLUTION IK 01 Ji! OR LIOR^ ,Jj^u^C3D COUN~
TRLiS C,,K ,,LT_^R THIS RuLaTIOIT OF FORC33; or a successful political re-
volution in Russia against Stalinism.•ov

A document on.China has previously appeared in TK3 INTHRlvAIIQILi HEWS
and the fundamentals we laid down a few months ago remain firn as- ever



today,

TrU IlJTjjRi-oT.L .JCONOiJY ̂ .CD POLITICAL SITcUTlOK IN THa, UNITED ST

The period of the war and the-period of the post war boom is over.
r-ut v;e do not have the big crisis-depression yet. There are more than
x'.ros. million unemployed, and Public works has reched four billion dol-
l?.rs,more money spent now- than in-the depression of the thirties. On
top of this-you have the GI,school and work training which absorbs some
.Job seekers temporarily. V/hen these new trained youth go back into in-
dustry the situation' will get worse,not better,

Production is lagging in many^ections of industry. Inventories are ev-
en higher than in. 1947 when there were over 40 billions-worth in doll-
ars, on hand. Jxports are decreasing and will only increase through more
military and.other essentials .to "ouru allies against the Soviet Union,
Credit has, been eased and now 'the majority of American families one
d:.bts on personal property and-home mortgages. Dividends remain at an
all ti.j.e high;while the real wages of the workers fall-.

Less hours of work, perweek>stagger system)inflation and the failure
to get raises to equal past price rises- all contribute to the lower
share of production the workers take hoiae. But the real pressure ag-
ainst the workers is the SP.j£)!u-UP in production which further lowers
their share of the gigantic productive capacities of .American Indus-
tries. The Steel -Inducstries and others naturally resist expansion,be-
cause even now many industries are not on full capacit3r. At 80 and 70̂
of capacity they have already glutted the market.
V/3 are of the opinion that even though the unemployed millions will
stay with-us'.up -to, the war period and the lot of the workers will grot?-
worse-.while small concerns and the-lower middle class will show incre-
ased bankruptcy,the fact remains that the .American(modified State Con-
trol) economy will be strong enough to weather these economic difficul-
ties for several- years to cone.

The building-bo.omjalthough slowing cLown has not yet reached the peak.
If private capital .'becomes too conservative it will force the govern—
lent to spend, more, on: some-form of housing bill to pump money into'bus-
Vases to help capital with dollars anc. veterans with pennies. Like-
!ise,the government subsidy of. fr-r̂ r. and. otLor products",.and its military
eeds at home and abroad as well as other govermiL.:.nt expenditures helps
riiiie.tna pumps to keep production at a certain safe level,

Generally speaking,when one, needs an operation it is. badjbut in some
•iasgs .it is good. So too,with taxes. The capitalists object to high *'
oaxesj'but with sick capitalism,with capitalism that must keep mass pro-
duction at a certain level in order to prevent a complete shut-down,the
government increased taxes accomplishes ths above essentials for capi-
tal turn-over in production, The capitalist government in turn spends
the money and it comes right back to the capitalists and at the sane
t.me keeps discontent down among the farmers by subsidy,veterans by dif-
ferent forids of payments,.and unemployed' by other forms of payment-all
funds which return to production of capital by the fact that these funds
ve spent for necessities. The greater share of the government expendi-
tures goes to war preparation and this means direct to monopolies and
artels. The small,very small share first goes to consumers needs,of
;terans,unemployed,which in turn helps prime these businesses where -..
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e purchases are made.

l.lj'' a government of the monopolies takes less taxes from the big
capitalists and a greater share from tire middle and small capitalists.
/.a c. •etr'-ict- Marxian sense the,; tax prc&leia is not that of the workers.
if 'they 'eliminated the.' 20>o income tax. iron the workers pay their wages
rould be reduced' by that amount in some other manner. In the end it
•.leans that- the greater the mass -productivity; the greater the inability
of the capitalists to dispose of this j the greater the tax by the capit-
alist 'government to help them dispose of the "surplus" to prevent a com~
iste break-down.

Some Mil argue that because ̂ .ierican production has .expanded in • the
war %eriod and in the postwar period that this proves 'the Liarxian con-
cept to be wrong^ The Marxian'position that, we are in decay capitalism
and the apex of capitalism.has passed, is correct, Bui. Liar x ism .is not
considering capitalism as a whole and capitalist accumulation as a
world system. Capitalist accumulation and production as a world system
reveals this tendency. Merely to take cars of population increase,or
to mark up "production" on inflation 'values,or above all to produce
for negative war and war'. preparation ends does not reveal a healtliy
expanding capitalism, The bulk.of productive- capacities during the war
was for destruction"not healthy capitalist expansion. Likewise the same
is true today. The tremendous rehabilitation program of post war Amer-

ica, through the Truman plan,the Ilarshall Plan,and the North Atlantic
Pact is_only part of this vast production to hold in check the.SOCIaL
R-jVOLUTlONS and t'o'encircle the Soviet Union, ̂ victorl ous exploiter:
nation that inherits only a rubble hea::-- of decadent and reactionary
nations,-like th'e United'States has,cannot long survive this kind of
'•'capitalist ihvostiaents"void of positive'-- accumulation. This is the con-r-
ait ion ̂ lerican "prosperity" rests upon.

In pointing out the' external (international) precarious position of the
.-xiierican dollar we must not lose sight of the fact that it .is not the
external antagonisms which will be decisive'in the long run for the'
radioa-lization of the ..-American working class;rather it will be' the in-
ternal'antagonism of the productive forces of .America. Likewis'e,.this.
internal crisis of i-uiierican imperialism will have tremendous effects.
and rep'3cussions throughout the world.

.•,3 long as the internal antagon.' ' of American productive forces are
strong enough to keep pump-priming with material and men if necessary
the fires of revolution can be held in check,or the fires held in cer-
tain bounds so they will not spread too far. This is the case in south-
ern and western Europe. This is the case in Japan and gradually tit-:"en—
cij.'cl-Xi.jnt of "Chin. .no. :-i.s.iapcic 'Ru,ssi.-..!. just liko th : prDCjes.conti'.r.vss :
in -Jlurope* "Je repeat, 3ut on the other hand,if the internal antagonisms
are beyond effective mobilization than these international fires will
engulf capitalism and Stalinism in genuine proletarian revolutions.--

The -contradiction wrthin American production producing the internal an-
tagonisms will not only open the road to rapid radicalization here but
will accelerate the struggles abroad. The key to the world situation "
vn.ll be the revolution that can defeat the strangle hold of Socialism
and Stalinismjbut the door that it will open will be th--; bulwark of L-
..lerican economic might,economic and political and military pow;;r rsst-
Lng u-)on ?.' internal maturing crisis and depression which will be far



worse th£.n< in 19S9,

Th^ ko3~ to world PÔ /jR POLITICS and the orbit around which all other
countries: nust adjust themselves is the struggle betv^oen the Cleric an
Imperialists and her allies against tue Soviet Union. 3ut this is not
th_. K-Ar to the world situation in tho coming period, even though it is
the driving force for the coding war. vVhat we dealt wr--h before over-
shadows this in determining which way the world will turn in the next

erio*
. *

Tho fascints and seal-fascists countries such as r̂~; ntina on-. Spain,
etc., .-.re attempting to plaj* a third role in the coming war. They would
iil'Oc; to accomplish' in .this war what the united States did in the first
two world wars. economically exploit thy v.-ar and 1 -;ter!l,]oin B when both
Eide,c c.r -lexhurrted. The underground fascists organizations advocate such
a policy both in rv-r and their hoped for OC^KT^R revolution, against ' the
proletarian revolutions.

The increased reaction and racial and national antagonists are only a
sy-iiptoiu of the developing stories. The split in the v;crld trade union
i.ioveuent and t;ie 010 within the countr3r,as 7/ell as the governraent perse-
cution of left elements and the trial of the Stalinists all indicate
pr iiiuiinary steps to tighten up in the present period,

we have pointed out that the post v?ar booia v?,. sosur }- o also said that
this is not yet a pre-war period nor is it tho big crisis-depression
period. Then what is it? It is a phase between the boora and the war of
invasion or the bust. 3y that ~ne idean that the several world ":ide uea-
eures îaerican-,t.nglo iuperialis^ has taken against tho social revolu-
tions and for capitalist restoration ̂ 3̂  G^iIhiKG in certain areas, such
asv; ..-stern . -juropejbut. the balance sheet has not yet been drawn.

3.=fore this stage is over and before ne enter the next stage IX^CISIVS
class battles 7; ill have to be fought and imperial ism and her pur^ets-._j « A . * _

v;ill h-:'.v-i to ait. .er defeat these .struggles, as ras the cas^ after the
1'oung and l>a-"es rlans in G-ernr.ny and the defeats of the social revol-
utions ii: ^urope,and in China, of that period, as r/ell as tli-? british
General Stril^e-or the V7orker£ '"ill be abls to establish dual power and
upon this foundation real st..ti pov; r against capitaliniu. and iStalinisn.

The economic steps taken are naturing toward this political and laili-
tary end. The first battle b-.-tween capital and revolution if r.'on by cap—
italisu will not close tho stag 3, no r.iore than one defeat of the prole-
tarian revolution fro^i 1933 on closed that period. It was the defeat-
of the Chinese revolution of 1927 that closed that past period.

C-rsece, China, Pal stine, Italy, France, or such as Yugoslavia, Indonesia, to
just nontion several critical spots on the agenda of important class
battl-as indicate what we îa .n when we say a nuw period or new hopo for
a capitalist breathing sp:jll is possible only if thay pass these tests
ahddd as they did after the first world war and up to the 1929 .crisis-
de:Tesion and the Hitler seizure of power.

he have often said we cannot predict exactly when tho decisive riilitary
phaau con&s betv.v,en tne worl/ers and the exploiters in a struggle for
pow_r. It may cone befor tho soizure of power, during the seizure of po-
•..̂ r or after the seizure of power, but coma it JUST. Likewise ?;s cannot
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....ditorfe hotel- The following articles are reprinted fron tlio June,1949,
".Vorkers Ne'.7s'Voopular organ of J,hy Socialist Corkers League of Great
..;-:'itc.in. They present a ^arxian- analysis of .vents in that country.

BREAKS
.' ,-11 over the country the v:orh<..rs ar v;,..king up to the f _.ct that they

hav.. to fight the Labour Governaent and the trade' union bureaucracy in
th_ saue v:ay as taey fi ;ht tlio- Tories, hith the trade union leaders
holdiiv; dov;n-the rank anc. file,the need for "unofficial"£tri::G strusgla
has been recoG^i'; ":^» • - •

In the ^vonnouth and Liverpool L>ocl-:s portv;orkors havo struck in syiipe^th
\vith th_ir class-Drot^jrs fro;, across tho sea-the Canadian seaia^iri They
have struch because th^;T realise that tha strike oi1 any one section of
tiiu international \;or.:ina class is the f i :.:/o of .̂LL b_.GT10NS of the
v: or kin.:; claes. Once again the co-called "u'orkcrs" Labour Governiaent has
brought in the an.iea forces to help break this strike. The anaed forces

* are bein^ usoa as blacl'-l^g labour* wu recognise the difficulties of
P theoa^vorkers in uniform.1' under nilioary discipline. They have denons —
^ trated niore <tho.n once their solidarity a'ith strikers by being "ineffic-

ient" in their work , Heverthelecs,the Corking class cannot for long
tolerate the breaking of strikes by the use of troops by the Labour
Governi...;nt and i.oist find -/ays and raeans of aape^ling tc the class-soli-

' carity of these v;orkei"& in uniforn. The history of the working class is
rich in experiences of solidarity between workers in action on the
class front and/workers in uniforn v:ho have b ̂ en drafted in by the cap-
italist state to siaash vork:.ng class action-th^ working class uust
lê .-.rn frou these vast, experiences and take the necessary action!

In the Liverpool,London anc. other ports,unrest is gror'ing-thsy see hov;
their comrades i:i v̂on:.,.outh <;.re b : iug treated. There are tro alterna-
tives before all portv;or::^rs (a) to do nothing about it, in v/hich caso
the troops a1 ill bo used îore often to biTeak strikes,or (b) to COLIO out
on the "stones-1 -."ith the boys at .̂voni.iouth.

Alongside the struggle in the ports,the railway Corkers are deaionstra-
ting their dissatisfAction v;i^a rorkinj conditiozis and rages. "17ork to
Rule51 is becoming the ord;;r of 'the day. -i.il sections of railvrayuen'
nust be dravai into support for the loco runn-ing staffs refusing to work
the lodging turns introduced by t,he Labour government's Railway ,^cecu-
tiva Coi-iiitt&is. The struggle of tae r^ilvay v.'orl:ers anc. port workers is
the saua otruggle-it i,iust be co-ordinated. The oocialist Corkers'
League is playing its part in bringing both sections together. V7o call
on all .sail it ant sections of the •-'O-rking class to link their cô Jiion st-
ruggle through the IhuuSTRI,_L h-̂ l.K .̂lir FlL-i i.-XV-̂ .̂ l'.'T»
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WOR L D' S
the -'arty published its

In it the La-
bour Party stated that -if -'elected, it v.'ould ensure,,,1!. -* high and consi: -

\iture under this title
^lection program

Laaour
in 1945.

t 'lit pur-chasing
social services
t^e lo~ or- income
knov;s that money
and the prices of
those Promises ha

pov? r to be maintained by a policy of "good ./ages,
no. insurance,ana
groupB. " The pro>_
and savings lose thai
the 'necessities of' 1

v ea. b,ee.n.._kep t'-no r could tiig.y

taxation v.'hich bears less heavily on
ramvae goes on to say, U3ut everybody

value if prices rise,so rents
e r'ill be controlled." IJone of

.ke.P t..* " A high and con__ __________________
constant purchasing por-er^ through good images and social services can
only bo achieved under Socialism.. The Labour Party has not introduced
Socialise and has not altered the fundamental basis of the capitalist
system of society. Because1 of this it 'cannot solve any of the basic
proole!:kv facing monopoly capitalist- in decay-including the problem, of
slumps, . " ' '.

I

. unlike the Labour Party "and its "left" supporters such as
the Stalinist -Communist Barty,the Independent Labour Par-

ty, Commonwealth ana. Irotskyist Revolutionary Coirsraunist Party, the nenb,
ere of the Socialist "Jorkers* League pointed out during the General e-
lection of 1945 that the return of a Labour .G-ovornri^nt \vould not be a
progressive, stsp fornards for the working class and that it could not
solve the problens of monopoly capitalist in -decay,

i t a .1 i s t o onp̂ i.c s, . . In order to •st.-.ve off a capitalist crisis in Bri-
tain following an exhusting. war, the Labour' Gov-

ernment sets itself the task. of bridging the gap betwe&n exports and
imports left open 037 the loss of income from foreign investments, .insur-
ance and shippinj. services, ^xports had to be boosted- imports held bac&.
ilev; iiiarkets had to be', found. Jritain took over a large section of ,the
Go-rman and other defeated countries V7orld ^^.rkets-iritain fought the r
v:ar for this pupose'', Nationalisation ~;ac then introduced by the Labour
-ovc.-rni-ier.t to lay the 3conouic basis for the development of export, in-
d u ;-:• tries, unlike,, the ̂Labour. P arty and its^"leftB ^supporters frT
out

^
jjhy na.t io_n_al .Iz.at ion r; as_ be introduced,,. In Septeiab^

said, "It
_ _

is not the task of ̂ arxists to be a part y to this bol~-
sto-'ing up of monopoly capital ism by supporting the Labour Party policy
either directly or "_c r i tic a 1 ly." V/e Kent on to say, "Our task is quite •
plain. It is clearly sô iaed up in tha. following 'quotation from Lenin's
'State and Revolution1 : The proxi -ity of such capital! sii( i, e. , itate
capitalism) to Socialism should serve for the real representatives of
the uorking class as; an argument proving th^ nearness, the ease,feasi- *
bility and urgency of the oocialist Revolution, and not at all an argu-
uent rDrvtolai'"-. ting ..;-...: re. pucia^icii of such a revolution or for making
capitalisia uore attj?o.ctivu,in whicn v;ork,al3....thj ruformists are engaged?

fl

pj?iaing__:rSluiap, Despite the efforts of the Labour Government in propping
decadent British monopoly capitalist system Pith nation-

alisation, or.port drive, TV ago-freezing, increased productivity,etc. , it
v.'ill not be abla to preve t tiro coming slump. Indeed its export drive,
taken in conjunction vaith the export plans of all oth-r c -iitali^.t coun-
tries v;ill accelerate thi development towards a world sluian. The immed-



iate post-war boom which "asjoased upon the need to make good the world
dostructionof commodities .during the imperialist w...r has now reached
its peak, Y/'e are, now in a.\p"criod of *->orld decline. Whilst the capacity
of the masses ih/rougliout the world to consume commodities is limitless,
the continuous expansion of the world market cannot exist under a world
capitalist syst.mof society. For capitalism do_s not produc for use
or consumption by the world masses,but in order to make a profit. Ylhen
it is .'unable to make a prof it, it curtails or entirely stops production.

l̂arshall_,P.lan. Dominant U.S. monopoly capitalism recognised the bank-
rupt position of--juropean capitalism following the war :.

and clearly understood that in .such a capitalist crisis ti_e danger of
revolution loomed ahead. ~.̂ r own capitalist economy was intimately
bound up with European economyjwUrop&'rJr-.c an.-iSir4)r̂ c.:itV,.«:i.r-K3lii ^urop-
e:,n countries, including this country,all with adverse trtc..̂  balances,
could not afford, to go on,buying from the U»S*fi.» The Marshall Plan x?as
d.;vised to meet this situation <-'-nd thereby save Europe from revolution
ano. the closing c3f this, important ,-̂ .ierican market* In the July.,,. 1,9,47 is-
sue of worker's loews w-e'-said, "The j^arshall Credit plan is being devised
—without it both m̂er-ic an and world, capital! sm would come crashing -down*
There is nothing altfui-et.ic in the iuarshall Plan-it is an attempt to
stave off a world slump' such as would make the slump of 1931 pal-e, into
insignificance,!t But even the marshall Plan cannot postpone indefinite-
ly the world slump and despite tlie fact that it lias temporarily' saved '
the situation, it is now freely, admitted by the.capitalist class that:'a
slump in the U.B.̂ .. and throughout the world- is on its way, "The Jcon-
omisf'of the 4th Jun^, 1949,sa3rs, "the downward movement has' continued
too long to be dismissed as a mere wobble in the upward curve."

l̂ arke ts. and ,Pr ice_$. ' ̂ any people are saying that the way to keep up Bri-
. ' tish exports is to cut prices. Prices will (and arel

be cut. But so W3.ll the prices of Britain's* capitalist, competitors in
othor countries.' what will be the effect of this in Britain? The profit
system will go on-but raw material and labour costs will be cut to
cheapen commodities. That mo,..ns for the working, class-continued wage-
fr.-.ezing lu.'.ding to wag/-^cutting, increased production par-iman -hour, lon-
ger hours,^tc* But ev-;m this will not solve th^ long-term problem,for
-?.s the Financial Times of the 25th of may points out .the downward *. .- '.
iiovemsnt of prices will lead to a substantial overall- contraction in .
world trade anu will "sridahger this country's ability to maintain im-
ports of food ana raw-materials at present austerity levels,in spite of
the more attractive p-ric-es-quoted, by overseas suppliers." un emp lo>Ta.ent
wilj. fp_iioy; in the wake orfr_ĵ rjj.G._er.̂ outtij.î .yi The capitalist class is al~
re--..dy speculatin.;. on the volume of unemployed that will be necessary,
deferring to the proposals of B-^veridge, "The jconomist"says,"7 }o of
unemployment would mi an a register of 1,470,000." Speaking the mind of
the capitalist class, "The ^conomist-i!goes on to say,it therefore requir-
es no courage to record the belief that a moderate degree of- unemploy-
ment would, do a great deal of good."

Let us face the future. The continued existence
of the capitalist system under a Labour,Conser-

vative or even a Coalition Government cannot prevent, a slura~> with all
it.s consequences for the working class. The way out? A revolutionary
government of Vi'OHK-JRS' COUNCILS.
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RiTISH TROTSKYISM .
.L IQUIDATES

In a conference of the Revolutionary Communist Party of Great 3ri-
t-.in held in London on June 4,5,6>1949>a "substantial majority" voted
"to dissolve the organization and call upon the members of the Party
to unter the Labor Party."- .

.-at us examine this "Declaration on the Dissolution of the Revolu-
tionary Communist 'Party and the jjritry of Its members Into the Labor
Party, "

"Y/'ithin the Labor Party they would carry on the fight for the over-
thrbv; of the capitalist system and for a Socialist Britain." But a fen
sontances later they say, "Yihile the Labour Government has introduced
a series of economic and political reforms, we. don't balieve these re—
f on,;s have gone far enough, or that they have 'basical^ undermined the
capitalist structure of the country,11 The Trotskyites say that "they
are fighting for the overthrow of the capitalist system in one breathe
and 'than in the next point out that the Labor Party is based on a Ft;—
?OR«i OF T̂ i Ĉ PIT̂ LIST SYST̂ ,,. Trotskyism accepts in PRINCIPLE Tiui,
CONCEPT 'OF &OCLhL Dji.iCCR«.CY?THj! LuBOR P^RTY^the system must be reform-
ed.. I.ĥ y differ only in degree »

r... . . fh, - :.,, , ̂  .v—..11: ....... .- , :- >f>. - , .,'.:., -^- ~ ^

Further they, go on, our "Policy would call for the extension of na-
tionalization to -cover all industry and the land without compensation;
it rould call f or the institution of an overall Socialist plan with
control of prod&ction,not in the hands of burocratic Boards which have
no connection v.'ith the ir/orkers, but by democratically elected Corkers'
anc. technicians conmittees at all levels, ̂ s an .essential part of So-
cialist planning all foreign trade must be concentrated in the hands
of the Stat:;;," ̂ complete repudiate of

When, as in j-ir»g land, the ocononics of capitalist decay jepardizes "the
statue quo and i:orkers are. forced to act in retaliation to the ons -
lau^ht against their econouic position, the ca'oi'talist state intervenes
.in the interest of the v:hole capitalist class. It takes over "ITatioh-
aiizos" unprofitable industries, . Nov.' inste'ad of individual cap it 3.1-5.
ists ,or sections of capitalist operating, their executive comnittje,
the capitalist state, safeguards the pro-porty* The whole capitalist sys-
tois. reraains intact until the workers can be badly beaten on a large
enough scale so that the manner- of exploitation iiiay continue* Lo the
Trotckyiteo prppose to smash this state and build a irjor'':erc State Q&-S :
nev;? wo, they plan to set up "democratically elected Workers1 and tech-
nicians committees" and. concentrato foreign trado in the hands of the
capitalist state,, Such i-ockeryl What doceptionl In plain words they
state, let the v;arkors believe, through their "own "conmit tees that they
control socijty>change tho form, of capitalist rulo and modify- it* BUT
TrLJ SYBT̂ ,, OF Ĉ PIT.-.LlSia R̂ ^̂ IIIS . • '

KOw TROTSKYISM LlQLIu.-.TJo ORG.JJIẐ TIOÎ L̂Y
t • ,

, Kov; do the Trotskj'ite1̂ ' propose to enter the Labor Party ? What are
their intentions ? "There is dissatisfaction among widu sections of
'•tji-j workinc- glass y.'ith the policy of the Labour Government. They ro-
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fl,,ct this, however, net by seeking for a new or more revolutionary or-
• ni nation, but by striving to jxert pressure through their nass politi-
cal organize^ ion-tho Labour Party. . . we would prefer to hav:; the
right to n̂t-.,r th-' Labour Party as an organized body, affiliated in the
?w.me mann-r as the Fabian Society and ether organizations. But this is
not possible owing' to th^ 1946 decisi-m of the Labour Partjr regarding
organisations seeking affiliation. 7Ju have therefore dissolved- our or-
•'wnisaticn and v ill fig.it as individual members, within the framework
of the .Constitution of t;.._ Labor Party , for tlia policy outlined abovo*
.:;y dissolving tn^ Rovolutionar3r CoiiJiaunist Party and ant^r tiî Labour
'-arty an individual iiunbors r:o consider r;e '.Till- bast Play our part in
aiding tho Jritisli v.-ork-^rs to raach tliair Socialist-goal." V3iat opa-n
b.,tray.uj. of i.a.rxisi.4 what ;uora opon betrayal cf tha working classi

jli-out to British imperia

Wo r-ill bast part in aiding tho British :v':ri:;c;rs,r;idc sactions of
•.vhc:.: -are dissatisfied v.:ith th^ policy of- tha Labour GovamLiont by an
ing tlio Labor Party* ihuraforo instead of building th-j revolutionary
âr:cian .Party to sliov: tha v/crkars the road to social revolution and
i.)or;er,v;ci rill best play ~ur part by dissolving our organization and
fighting as individual aiamo _rs.

Tha Labor Party is daspurataly att ..npting to save British capitalism
and the .iipiru. In so doing it continually strengthens its campaign ag
alnst the Corkers, V/iiaro are the Ravolv.tionars" Marxists and their party
to l_ad the v:orkwrs into battle against this program and "to fight for*
th^ overthr^v; -f 'tha capitalist system and ffr Socialist Britain"?
Quiet, cuiat comrade;, thay arj a secret caucus rithin the Labor Party.

.̂t tho racont Labor Party conference in 31ackpool,3evin, Attire & Co,
mat".., short r;ork -f the small "left liberal group c-fSf ill .;.•:•.. 'This was
tha onl^- opon opposition that is kncv/n, ./ith its expulsion hie xiaj ;sv-
ty's Labc^r ministers havo. consolidated control of the party. The Trot-
skyites jnter as IL'I/'

But comrade, you are naiive to be sure,:vill replj' the average rank
.:.nd fil^r, 7.'e ar^ entering the Lo.bor Pc-.rty tr take out the best ele-
..ient£;,v;hon inside v/ e will act as a caucus.-

f attemtin
- __ . .. axpellec. "x^gardless,

build' "Socialism" by building tile
Labor rarty the Trotskj'ites must and will move .further to the right.
Thu history cf the last ^::ecution of this tactic is living prox:f. In
th^ unit.ed States one need only compare the pr* :,••.. - f'̂t1-:: Svrdialist
Party in 1937 with the program of tho Trotskyites (Socialist 7/orkers
.art3r or Independent' Socialist League) f or verification.

In the August 1,1949 issu^ of tho militant appears an article on the
British Trotskyites entering the Labor Party, llo position is taken
'.;ut just quotations from the announcement cf their British comrades •• n~
action, However they prefer to show that they have the same position as
ih-.ir comrades in an editorial on tlu came page\';'So far as basic poli-
cy is concerned, th^-re are mere similarities thari differences between
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thu tro riajor British parties, ir ^ne is characterised by "Tory social-
ly:.", then" the ether :.iay b,> no less aptly called "Socialist Toryism,"

"It.,.: real difference betv;eun the:, is that the Labor Party lias a re- -
character, v;hich inevitably germinates mass revolt. "

Tru.j yhe conditions of capitalist decay germinates revolt. But
is the v;hole -lesson, under a capitalist program v;ith labor party names
,/.nd fcrmn the workers are Ie6 right back into the morass of the very
system.they have buen struggling against. Only a revolutionary marx-
ic..n party and- program can transform these "revolts"of the masses into
successful' revolutions.

T£.J lî â f POSITION

,-~s Marxists v/e "are opposed tc building or supporting (once it is
built) a Labor Party or any o'thur capitalist or reformist party,

"In those trade unions and''other v;ork^r's organizations that have
affiliated to the Labor Party,tho minority members v?ho ?-re class cons-
cious and revoluti::no.ry j^arxists v.;ork inside of thc^-r parties,present—
ing the correct position., in theory and action for real rorking class
unity. • • • • • '

t

l!.,̂ ?;e are for th~ unity of the working class behind .a scientific
program for the building of a revolutionary mar^ian Party. "

. : " * (Frogrsm of the Revolutionary
Workers' League

ROOTS 0? T?iOTSKYITi LÎ UIL̂ TIOK

This move has its foundations back into the period of 1935,and in
the United States,at that tim^ in opposition to liquidation,the Revo-
lutionary Corkers League v;as formed.

Thtf British Trotskyites are operating on the theoretical revision
of : .rxisi'i made by 1'rotsky in the days of th~ People's Front in France,
v;ho came out with the theory that the "fate of the proletariat lies
in the rapidity «;;ith rhich tile revolutionary vanguard can reform So-'
cial lAi^ocracy", it'clllcd for the liquidation of all marxi'an forces
into Socialist parties,Peoples Fronts,Labor Parties. In this country
in opposition to this theory we formed the Loft '̂ ing of the then knora
IVorkmrs Party and argued that the liquidation of the marxian force's in-
to Social Democracy.v?as nothing but bbtra^ral of. the independent inter-
ests of the -crld i^roletariat.

leadership,-„ r-^ro burocr^tic aiy expelled ind fon.̂ d the Revolutionary
.-• VTorkers* League. .c.î ric-:.n Trotskyism .did -liquidate into the Soc-

ialist party soon afterwards,just like today it "is Corking for the
building of another Labor Party that: it can liquidate into to:;::oror.'»
(o e the next issue of the "International Nj-ns" for an article on
"Shall V/orkers Support ̂  Labor Party") . One important lesson hhat has
b j'^n 1 Y\ r* Y* "i ''n ^r' c\ ^ ̂  o ^^^»l^,CiWo A. "V ••" ;if-"'^>-v->>---' J^,^ - *̂  T H TJ^ "C "f~ ~P ^ t^.- .;.".•• r'*F~. Y ?rp" -'ii J.tJ.COi J.UoU. Ijli (JJ.IO v •;'A,i\Vi > - ' • . „ <•''• -~—-'.'."^i; ~ £• - .I. Tj'-i .©1 -lgjt~.-..W 'W li c'-CM-i • J-*' »-• ̂ k,: J-. . ,- A•-•"-"'•• •-- .,,-,. . . . - . - - . . . - , , . , . . -J *




