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The Compensation of the Four Leadlng Execuhves of General Mo-
tors Corporation for 1940 was '

$6,644,0

Nero Was a Piker... by Comparison

" Coqgressmen and Auto Workers or:

Congress gave American labor. another taste -
of what is in store for it during the imperialist

war.:

While a bill to provide some sort of relief to

the hundreds of thousands of

thrown out of work by priorities unemployment
“was languishing in committee, the worthy repre-
sentatives of the people got down to serious
. by voting themselves lifelong pen-

business . .
sions!

These very same congressmen, who used to
squeal like pricked pigs when they were asked
“to vote relief or WPA funds for the poor, had no
hesitation in voting for these “liberal” pensions.

The $10,000-a-year congressmen were pro-
But in the meantime,
thousands of auto workers, unemployed through

noe fault of their own, were asking: WHAT
ABOUT OUR PRESENT? How are we to live
while the auto plants are being retooled?

viding for their future.

auto workers

Congressional Sideshow
Reveals Profit Grab-bag

By ALBERT GATEB

The attempt of the Vinsén Naval
Affairs Committee to smear the labor
movement and center public atten-
tion upon it, by appendmg to its re-
port on profits accruing from Navy
Department war contracts, the
charge that the labor organizations
were also profiteering through war

N

5
Aircraft Workers,
' Attention!

Do you remember. the
big row in the papers about
a year ago when the workers
of Vultee Aircraft went out
on strike, demanding decent

_ wages? How they were ac»
. cused of being *iraitors”
and similar things?

Well, the Vultee Corp. has '

just given out the figures for
its profits for the year of
1941. Vultee after allowing
for all its taxes and deduc-
tions (which often hide prof-
its) ~increased its profits
about 800 per cent since
1940 — from $374.457 to
$3,100,735!

N : /

mntracts, received. an unexpect.ed
setback when it heard the téstimony
of J. E. Barnes, Washington lobbyist
for the Todd' Shipyards. '

Barnes' testimony was exiremely
outspoken in revealing -the ‘uncon-
scionable  profits" gained by his com-
pany. The important aspect of the
whole affair is the manner in which
the big business press concealed the
details, for aside from a few, the
large metropolitan papers remained
‘discreetly silent about it all. or. re-
ferred. to the:remarks made by’this
lobbyist in the most general terms.

Immediately after the Vinson re-
port. was made known, the press, and’
the = companies mentioned, objected
to it on the. ground.that the report
might tend to create false impres-
sions ‘as fo'the ‘extent of profits made
oh naval wntracts. They  asked the
committes to wait-a longer. penod
(no doubt, the end of the war) be-
fore detﬁrmjning how much profit
would actually be realized But the
cat was already out of the bag.

M. Barnes: fook the stand. for the
purpose of “correcting a statement”
contained in. the Truman committee
report on his company’s profits. But
his testimeny revealed the follow-
ing facts:

Todd Shipyards. Corp is capital-
ized at $4(}000 000:

The company ‘expected to do about

{Gomilﬂmi on page 2)

Pensions and Pnorlles

But Congress gave no answer.
. voting itself a pension, no doubt as a mark

of its esteem for itself. ;
Perhaps labor would do well to give C¢ngress
a token of its esteem—by driving these cqp;tal-
ist boondogglers out of Washington in the next
election and sending instead some representa-
tives from a genuine independent labor party.

P. S.—As we go to press, a great row is being
raised because the workers at Ford’s auto plant
don’t want to work together with a slimy com-
‘pany stooge, who openly boasts that. he took part
in the famous beating of CIO organizers Frank-
ensteen and Reuther a few years ago.

We'd bet our last dollar that for the next few
days Congress will be filled with- speeches at-
tacking the UAW workers for "holding up pro-
duction’—while nothing is done to help the
200,000 jobless UAW members who are without
work because of the greed of the bosses.

It was too busy
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A PAPER .IN THE INTERESTS OF LABOR

GOVERNMENT SEEK
CEILING ON WAGES

Why Thousands
Died in Greece!

Thousands of soldiers died on the Greek battlefields—
Australian, Canadian, British and Greek soldiers. They were
told they were fighting ''for poor, heroic Greek democracy."’
And in America the professional patrioteers, “liberals” and
""democrats’’ also’ wept for Greek ‘“democracy.”

On Sunday, February 8, the New York Times published
an article by its Near Easterh correspondent, A. C. Sedgwick,
which proved in detail what LABOR ACTION had qlwuys

Real Estate
Gougers Jack
Up Rents as

High as 90%

Disclosures of how gouging real
estate corporations . and landlords
were using the war program as the
occasion to jack up rents, jn some in-
stances as much as ‘B0 per cent, were
made last week in a survey pub-
lished by the WPA research depart-
ment.

Of 115 greas: in(ﬁ.éstigated, rents
“increased substantially” in 114. Only
oné city; sleepy Boise, Idaho, showed
no rent increage. .

Most of the clties surveyed in
which rent incredses took place, were
important war - production centers,
such as . Wilmington, N. C., ship-
building town, where rénts have in-
creased 19 per cetit;: or ‘Burlington,
Tows, location of a huge munitions
plant, where: rents skyrocketed 27
per cent since March, 1940.

Other instances. given by the sur-
vey "were Leesville, La, where rents
jumped 949 per cent and Ravenna,
Ohin, arsenal center, where rents are
14 per cent higher than in 1940. (In
its' December 15 issue, LABOR AC-
TION carried an’ exclusive" dispatch
describing the Ravenna mtuat:on in
detajl.) :

(Oa'ntlnued on page 2)

claimed:

dictatorship.

not for democracy.

gandists.

speaks for itself.

1) “Poor, heroic“ Greece was ruled by a brutal fascm
2) This dictatorship fought for its self-preservation, and

3) All the talk about “democracy” in Greece was just
so much deliberate lying on the part of the imperialist propa-

We reprint below the main sections of the article. It

King George |1 has decided to bring to an end the Greek
dictatorship. His action is greeted with marked satisfaction
by representative Greek communities.

Observers in Greece in recent years could hcrdly have
failed to note that at least 80 per cent of the Greek people

(Contirued on page 4)

_ War Labor Board, which has before
it two crucial CIO test cases, and’

Mnssoun Negroes in Defense Agamst Terror

Slkesten l-)mcl'ung Came After Attacks on CIO Orgamzers

By RO}' GOULD

ST. LOUIS—It's-a long time since the
Negro community has been so stirred
as. it is today. The Sikeston lynch-
ing hits near home. It is such a
shocking ‘contrast- to the false senti-
ments af democracy being voiced .on
all sides that anyone can’ see the
fakery. The murder of Cleo Wright
brings out into the open the ‘injus-
tices felt by every American Negro.
It strips Jim Crow naked so that
everyone can ‘see how awful Jim
Crow is.

The Negroes of southeast Missouri~
are aroused. Here in St. Louis we.
hear that they are taking concrete
steps to defend themselves. We hear
that there - has just been another
murder down there—but that is not
unusual for southeast Missouri. It
did not even make the newspapers.
We hear too that after the lynching
a Sikeston Negro preacher helped to
organize the Negroes of Sunset Vil-
lage for their own defense. They set
up five armed watches, day and
night, over  the approaches to the
village. They know that they must

" defend themselves wtth their own
sirength. The preacher has taken
leave from his pulpit and is giving
full time to organizing the Negro
resistance.

“It is a strange thing for a preach-
er of the gospel to deo,” said this
other-worldly minister, caught up in
the swirl of history here below,
“but sometimes you have to fight.”

We also hear something else very
significant: During the iwo weeks
before the lynching two CIO organ-
izers were run out of Sikeston for
trying to organize white and colored
workers at the shoe factories. It is
no mere coincidence that the lynch-
ing followed close on thé heels of
this violence against organized labor.
The same bosses who had Cleo
Wright lynched preceded this action
by using similar tactics agiinst the
white CIO organizers of the district.

Terror Deliberately Planned

We hear all these things from
southeast Missouri and we are per-
turbed, ‘because we know that the
dayhands and sharecroppers down

Lhere, black and wh:te ‘were ﬁndmg
their ‘way together on a class- basis
into an agricultural workers union—
that way . they were preparing to
fight their ‘¢ommon enemy, “Ole
Boss,” the landlord. And we fear
that this economic movement ig be-
ing diverted into a race struggle in-
stead of a labor struggle, such' as it
really is and must be.

We believe that this lynching and
terror were deliberately planned to
confuse the real issues and divide
the workers and turn their fight into
a reactionary race war instead of a
progressive labor struggle.

Yet the white landlords may be
fooling themselves. Southeast Mis-
souri is nét the “Old South” and the
“Roadside Niggers” are not the same
cowed [Negroes of the South. This
lynching may backfire yet. For Cleo
Wright—whatever he may have been
—was from a race of free men, freed
of their mental chains by the great
roadside demonstration of 1939. You
¢an't lyneh one of them like you used
to lynch the poor Negroes in the

) (Continued on page 2’

FDR's Encoumgsment

By JACK WILSON

The Roosevelt Admmtsrmtlon
-joined hands this week with the
powerful corporations to pre-
vent the ClO from obtaining a
nation-wide demand for a do
lar-a-day wage increase t
meet the mounting cost of living.

Leon Henderson, Roosevelt's prit.tn
administrator, sent a letter to the

urged the board not to grant any
substantial wage increases.

Last Friday at the White Honse
President Roosevelt’ had read _t
same letter to the six<man CIO-,
board ' which had its first meetin
with him, accordmg to the New Yor
Times. y

Significantly, neither, Phillip¢ Mur-

ray nor William Green told “their

union ranks after the meeting wit

Roosevelt that he had put pres'sl.i're

on them against getting wage - 1
creases.

The CIO has before the War Labor .

Board the cases involving the Little
Steel companies and ‘their 155,000
employees. The SWOC, as part”
the ‘CID, has demanded one dollar
a day wage increases and the unior
shop from these companies. fot

Apparently knowing that the Roe-
sevelt administration would ass
them to beat down labor, the ‘stee
companies refused to grant any im

portant concessions, and’ now  the

case is before the War Labor Boar

Since the War Labor Board -itsel
is packed with friends of busmess,
they hardly need any encourag_
ment to turn down: pleas of the CI(
for wage increases and union secu
rity.

However, ' the open asﬁstanfe
Roosevelt and Henderson ‘will : gi
them further courage to prevent 1

bor from getting enough wages to ]

begin to meet the rising cost of» liv
mg

also is demanding -one dollar a day'.

e S o

The fact that the CIO auto unmm

and the union shop, and that the

CIO aluminum workers ‘have pre
sented a similar set of demands f
their bosses, makes the steel unio:
demands before the War Labo
Board decisive, since the verdict o
the board in the steel situation: wil
be the precedent for the other unios
negotiations.

The wages of nearly 1,000,000 CI
men from. coast to coast are directl
involved in the demands before t
War Labor Board, and the action
the President and Henderson theére
fore is a serious frontal attack
the CIO standards.

The mood of the ranks of the CIO
under the pressure of the rising ¢
of living, and the terrible toll {I
priorities unemployment - is takin
were indicated over the week-end i

(Continued on page 3)

How the Allies Helped to Arm Japan!

It is 2 notorlous fact that Great Britain contributed largely
to the successful re-arming of Hitler Germany, thus creating
the Wehrmacht—the Imperial German Army which threatens
to devour one of its creators. British bankers and British indus-
trial concerns did not hesitate for a moment to aid and supply (1) From Japan's colonies (Manchuria, Kwantung, China)
Hitler's needs when it was a matter of (1) making profits; (2)

HOW JAPAN IMPORTED THESE NEEDS:

RAW MATERIALS — METALS AND ORES —MANUFAC-
TURED GOODS.

there came: 23.4 per cent in 1939, 22.8 per cent in 1940.

(3) To the United States ALONE there went: 18 per cent
-1939; percentige for 1940 not available.

(a) The United States took 86.3 per cent of Japan’s .

“thus producing the largest part of the foreign exchange

required to pay for Japan’s imports.” (Department
Commerce Bulletin.)

i L th ! .
assisting him to smash the German labor movement (2) From the Allies (United States, British Empire, Dutch (b) The Dutch Eist Indies and the British Empire 5ok thi

Precisely the same story is true of American trade and com-
mercial relations between Japan and the United States, with : ;
this - exception—namely, IT IS EVEN MORE FLAGRANTLY (3) From the United States ALONE there came 34.3 per cent
TRUE! Without American aid Japanese imperialism could not
have launched or driven home its adventurous drives inte Man-
churia, China, French Indo-China and the South Seas. The (a) Britain and America supplied 70 per cent of raw oottou.
planes, the bombs, the tanks, the explosives, the bullets that (b) British Empire supplied 80 per cent of wool imports.
are today blacking out the lives of American workers and sol-
diers had their origin in the stock piles of the Allied imperial-

East Indies, Philippine Islands, Latin America) there
came: 75.5 per cent in 1939, 76.2 per cent in 1840.

in 1939; the perceniage for 1940 is not available. -
(4) Specific breakdowns:

factured goods.

“heaviest volume” of Japanese cotfon textiles and man

NOTE: It should be understood that Japan's economy d

pends largely upon its ability to EXPORT and receive foreign

(¢) Britain and America supplied 98 per cenit of Japan's
serap iron, copper, lead, aluminum.

currency with which to purchase the imporis needed for its
imperialist war machine. i

AMERICA AND JAPAN:
(1) America has supplied Japan with approximately 34 i

(2) America has purchased 16 to 20 per cent of Japans ;

ist camp. The American munitions manufacturers and the (d) America and the Dutch East Indies supplied ALL of °
«“merchants of death” culled vast profits out of the sales of Ja:_mis petroleum and oil imports. tiof its 4o e
metals and ores that are flung back in our faces out of cannon'  (¢) Brifain and America supplied 75 per cent of machine oERnS Sl tupests.
and rifle myzzles, tools.

Here are the facts. All statistics are based on official United (f) Britain and America supplied 80 per cent of automotive ports annually.

States. Départment of Commerce statistics.

WHAT JAPAN'S WAR MACHINE NEEDS:

: RAW MATERIALS—Raw cottén for textile mills and gun
cotton; woed pulp for its rayon plants; wool for the woolen (i) Malaya and Dutch East Indies supplied all crude rubber Oil products
mills; rubber for planes, trucks; etc.; quinine for the army;
copra, hemp, fibres, ete.

METALS AND ORES—Scrap. and plg iron; iron ore; copper
and lead; aluminum and nickel; petroleum and its products
(gasoline, airplane gascline, et¢.); tin and coal; tungsten and
manganese; gold, silver, éete. .

MANUFAC-TURED GQODS—Machine tools; special steels;
industrial and exploslve chemicals; automotive and aircraft
parts and products' iron and steel semi-finished produocis; com-
pleted machinery; ball bearings, eto

N\

and aircraft products.
(g) Britain and America supplied over 50 per cent of iron
and steel semi-manufactures.
(h) British colonies supplied 75 per cent of ores, tin and
pig iron.

" needs.

JAPAN’S BEST CUSTOMERS:
EXPORTS—Wheat flour, lumber, cotton fextiles, silk cmned Machinery _ .. ...

fish, tea, consumers’ good and sundries.

(1) To Japan’'s colonies (Manchuria, Kwantung, China) there
went: 48.8 per cent in 1939, 53.2 per cent in 1940,
(2) To the Allies there went: 50.4 per cent in 1939, 45.8 per

cent in 1940,

.

(3) Exports to Japan— (round ,ﬁgnres):

1939 g 1940

Cotton . $42,000,000 . $30,000,00

Wood pulp 2,000,000 '!,0!)0
45,000,000 . 55,000,

Iron and steel L. 43000000 38,000,

Scrap metal

_ i 33,000,000 17,000

Copper .. SN

" Automobiles, eto. .

A8 L 28,000,000 25,000,00
S 25,000,000 23,000,001
2 uemry, 6,000,000 : 2,000,00
Totals . i _...___$232,000,000 szav,ooo

This is the story of the arming and supplying of Japan
miiitarism by its rivals,
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(Continned from page 1)

outh. It just won't work the same
way. You have lynched from a race
~of free men. Watch out, Mr, Lyncher
arid ML Landlord! You can tic longer
substitute race hatyed for lahor strug-
le.

 The St. Lohis Negroes are also

aroused Tbo{isands of them jammed

‘the . NAACP mags meeting against

_ ‘lynching &nd a thousand moré were
E turned away to an auxlllary meet-

ing. Such spirit has not been séen

- for years.

There were two kinds of speakéis
~—fighting speakers and politicians,
_To. the fighting speakers, thé crowd
responded. One of these ﬂghtmg
speakers was the fighting preachér
Another was a Dr.
Dotiglas. First he made his strong
point: he hung his head in shame
of ‘the white race which murdered
Cleo Wright. The crowd cheered.
Then, as if by accident, he con-
demned Jim Crow in the Army. This
brought the house down. For. flve
mmutes these thousands of St. Louis
‘Negroes, most of thern middle class
‘people, screamed and cheered. They
whistled and stamped their feet
agamst Jim Crow in the Army. Three
‘times Douglas tried to speak and
three times they cheered him down
‘apain, Never did I see such a spon-
ténecus demonstration of feeling.
Finally he got the floor again and
ihentioned Jim Crow in the schools.
. Again they screamed and stamped.
Resolve to Fight

It wa.s too plain to miss. St. Louis

won’t have Jim Crow. They resolved
to organize to fight it and they clear-

'. 1y stated that they must take the lead

- themselves. They appealed to white
workérs and white liberals for aid.

' the politiciaris—mostly white. These
' mayors and ex-congressmen became
very wild and radical. They con-
demned_ lynching and Jim Crow—
not in ,St. Louis, of course, but way
The Re-
publican mayor became very abusive
of the Democratic officials in Sikes-
"ton. He went into great detail about

“:. their legal failings and he worked

. himself into a rage. He protested
“what a great friend of the Negro he
had always been and how he had
. given $25 a year to the NAACP. But

‘ A London Paper

I{- ~ not one word did he say about the
: 'hotel strike, about the discrimination

- at the Carr Square housing project,
about segregation in St. Louis
“schools, about Jim Crow in the Bt.
Louis - defense industries or about

; _any Jim Crow in St. Louis. He is a

great friend of the Negro—some-

' where else.

" Other politiclans condemn é d

| lynchihg and Jim. Crow, only to con-
i

‘ ¢liide that this must not affect our
~loyalty to the government. They

| - condemned Jim Crow in the Airy,
‘only to conclude that we must give

our full support to the war machine
that fights for democracy abroad—
and kicks us in the face at home.
A few Negroes cheered these poli-
tielans, but thé érowd was pretty
wzso. When will the Negro leadérs
1eéarn to keep them off the platform?
Before wé can organize for our eivil
én& économic rights we have to get
way past these politlclans ancl get

“TORQUAY—Gresham Court Ho-
tél. Everything designed for your
ol‘t Hot and cold, bedside lamps
anﬂ lllxllriolls comiort. Few mlnutes

e sea. Terms 4 and 414 guineas, includ~

g breakfast in bed, daily paper and
“nightcap.” 10 per cent reduction all

members of H.M. forces.”

Negroes don’t want Jim Crow and.

_The other class of speakers were.

Terror

Special to LABOR ACTION

MISSOURI, Feb. 10—Sikeston and all of southeast Mis-
souri are simmerinig. The only réason a miniature civil
war has not broken ouf is because oneé of the two sides

does not have the means to conduct it.

If you move around the ar ea, you are certain to run
up against this subdiied ¢ivil war personally.
ample, last week a Negro f!lend drové f:orn one a,mall
town to anothel near the area. The fmends who drove
him left him to return home. He arranged 1o fneet thein
the next day at another spot When he réachéd this spot
the next morning, he heard that, one of his companions
of the night before had not 1eached home.

This Is what happenéd;

The two Negroes were duvmg along and saw a car
in front of them. They blew their hoti ofice or twice
because the cat_in :hont was stladdling the middle of
the’ r'oad The Negro drwer pulled around, At the same
time the car in front pulled around, so that the Neg‘ro
had 16 go onto the dirt to pass. It was a casual inei-

dent, not &ven talked dbout.
next filling station.
NO GAS FOR THE NEGRO
Thé Negro driver ordered gas,
in 4 bit later arid a white man got out and walked into
the. store behind the station.
and saw that the driver who had passed him was a Ne-
gro. He ran back to the gas attendant and snar]ed
"Dont g‘ive that n—r no gas. I'in gomg to gas him

For ex-

tonight.”

I.'he car.

Both .cars went on to the

The sécond car came

He happened to look back

“Get into that car,” said the whlte man, and held
the dnvet a boy of 20, by the nieck, pushing him into

He {hen got into his car and drove away with the

dred miles away

Why Roosevelt Loaned

$500,000,000

By HENRY JUDD

As part of its afinounced policy to
give material and financial aid to
those countrigs. fighting on the Al-
lied side, President :Roosévelt -last
week granted. a $50ﬁ000 000 loan to
the Chinese government of Chiang
Kai-shek.

Simultaneously, Great Britain an-

nounced that she was giving __$_300 -
,000,000 to China as-hér contribution.

According to official statements,
the object of these loans is 'to help
China “in the suocessful prosecution
of the war" by stabilizing her cur-
rency. The grand total of $700,000,-
000—and there have been prevlous
loans of around .$200,000,000 before
this—is supposed to strengthen China
internally-and make her a more: pow-'
erful ally in the.camp of the United
Nations. War mateérials now being
shipped to China ‘over the Burina
Road now find, according to Secre-
tary of the Treasury Morgenthau,
their “financial counterpart.”

But {s this the real . purpose of
these erormous loans? .Seven hun-
dred million' dollars is a lgt of money
o “stabilize the currency” of China!

First of all, we want fo remind
LABOR ACTION readers that- thése
great capitalist ‘“democracies” of
England and the. United States which
today seek to rush to ‘China’s aid
were not so very long ago engaged
in the highly profitable: business of
supplying munitions to.China’s dead-
ly enemy: Japan. Ever)‘one knows
that Japan could .never.: have coﬁ-
tinued her five yem-s ‘war against
China’ without the aid: of the United
Natlons

A Suspicmus Fact

This fact should be enough to' rnake
us suspicious about the motives that
lie behind this new-found frlendshlp
for China.

Arthur Krock, New York Times
Washington correspondent, really- let
the cat out of the bag when he dis-
closed that an Amemcan rnember of
the commlttee that negor.iaf.ed ‘the
loan  {(which has already, been ap-
proved by Congress) de prnposed
that Chinese Soldiers should ‘be paid
dimctly by the United :States g’overn-
ment! This idea was not accepted be-
cause of the protest of the Chinese
negotiators. It would have been a lit-
tle TOO raw!

But this proposal reveals clearly
enough the status of  China in the
bloc of the United .Nations. “Free"
China—-that section of the country
not, occupled by the Japangse — be-
cl:hmes a’part of. the United Nations
war machine, directéd by and su-
pervised by the high command of
the- allies,

'I‘hé soldiers o:! Chlna who, until
yESterday were ﬁghting for the free-
dom of their count;'y against. Japan,
are now being. used by the ‘Allies 'in
Burma, in Smgapore and other local-

to China

itiés for the safeguarding of the Brit-
ish Empire

The $700,000,000 loan is, in.reality,
a hiige bribe to the bankers, finan-
ciers, landlords, ete, who surround
Chiang Kai-shek in Chungking and
who run his ‘government. If the scan-
dalous racketeering and grafting
that goes on over the. Burma Road
is kept up wlth respect to these loans,
then we can mst assured that an all-

too-large proportlon of the money

will find its way into the pockets of
the Chinese capitalists and damn
little will go toward helping the peo-
ple of China.

Rents Jump
High as 90%

(Continned from page 1)

Rent increagses have been particu-
larly steep in the Midwest, where
new war production plants are being
built.

These increasés are -examples of
sheer profiteering. The real estate
gougers are utilizing the present sit-
uation for the normal pursuit of all
capitalists—getting moré profits.

Nor will the recently passed Price
Control Act—which will neither con-
trol prices nor prevent inflation—be
able to stop vent increases. Charles
Abrams, U.  S. Housing Authority
consultant, writes in.the New Leader
of January 31 that “it is now too late
for rent conirel to prevent rent -in-
flation in war production areas, since
the upward surge of réhts is already
dn acéomplished fact. Rents lave
risen as much as 100 per cent in some
industrial sreas and workers are de-
voting as high as 50 per cent of their
incomes to meet rent payments.”

And, continués Abrams: “Efforts
to reduce rents to Aptil, 1940, levels
would be met with stubborn resist-
ance or evasion.”

In otheér words, rent inflation has
already begun the go-called Price
Control Aet can't stop it; and efforts
to bring rents down to the 1940 level
would meet with “stubbdrn resist-
dricé or evasion.” By whom? Mr,
Abrams doesn’t say, but it takeés no
particular brilliante to know that
the real estate and capitalist inter-
ests would be the ones to fight
a"ga'ins't such a proposal.

Yet that is no reason for the work—
érs to remain quiet about this 'scan-
dalous situation. There is no réason
for rent increases. The workers must
begin an organized campaign through
their unions to put into effect LA»
BOR ACTION'S proposal:

Freeze renfs and food and olothing
prices at the 1940 level to _sfop the
rise in the cost of living!

Negro boy in it. The Negro who remained behind got
home and the next morning he aﬁd the abducted boy’'s
father set out to look for the boy They didn't know
where he was—ln jail somewhei‘e beaten unconscious,
perhaps de&d ‘pethaps in the areéa, per. haps three hun-

‘No Coffee Time'
Joe Curran at

‘His Old Tricks

A long time ago, Joe Curran, the
Stalinist president of the National
Maritime Union (CIO), used to work
on a ship. He worked as a mate.
There he gained eternal fame among
seamen under the name of “No Cof-
fee Time" Joa.

The reason he was called by this
strangé name is as follows: It is a
custoin among seamen to take a few
minutes off from work several times
during the day to drink coffee in
order to warm up. But “No Coffee
Time"” Joe said: Nix: No coffee time
on company time.

Afterward when “No Coffee Time"
Joe went into greener pastures and
decided to become a Stalinist stooge
in the trade union field, he tried
very hard to make people forget his
réputation. But it appears that he
still retains the same menitality and
outlook..

Last week, the New York Post car-
ried an “alarm” story about how
thousands of foreign seamen were
deserting their ships and thus caus-
ing a shortage of Allied shipping.
Toward the bottom of the story, the
Post ‘happened to mention the not
insignificant little detail about how
these seamen Wwere deserting because
the wsdges they received were lower
than those of American seamen and
they preferred warkmg on American
ships:

Wow, what would you expect the
leader of the seamen’s union to say
in such a situation? Why, any union
militant could give the answer blind-
fplded: Just increase the rate of pay
to these seamen on ships of foreign
registry and tf'zey won't desert to
American ships *

.But not “No* Coffee Time” Joe Cur-
ran. Not this Stalinist stooge. He
came out with astatément condemn-
ing desertions, pledging his support
for “keéping the ships moving,” etc.
But not a word about wages! All
this fits into line with the strike-
breaking position which the super-
patrintic  Stalinists have recently
adopted.

Two Famous New
International
Articles
Still Available!

“Their_ Morals and Ours”
By Leon Trotsky
June, 1938
“Intellectuals in Retreat”
annary 1939
25 CENTS EACH
Very Limited Supply )
FIRST COME, FmST SERVED!
Write tO'
The NEW INTERNATIONAL
114 W, 14th St. New York City
=

eigns in Southeast Missouri!

They set out to look for the boy

know what his fate was, or if they'd find him.

Negroes around here takeé it in then
accustomed fo if.
have known. They know na other.

The boy was found in jail twenty

and sound. The white man had dropped him there,
promising to press charges the next day.

turned up and they let the boy out.
WHY DIDN'T THE NEGRO RESIST?

Why didn’t the Negroes tesist? Why didn't the boy
Because there were lots of whites
filling station and all would have jumped at him.

fight?

the circumstances he couldn't resist.

Why did the white man do it? To terrorize the Negro;
to make him know his place. And because the feeling

between the races is glong mot-e

“He wanted to do so‘methlng to the boy like at Sikeston.

But he didn't have the nerve.”
The sentiment of the Negroes is:
to protect ourselves. That is what we

REASONS FOR TENSENESS
The situation is unbeéarably tense
reasons.

1. The Negroes are tired of their poverty. They are
“Everybody you talk to wants to

literally starving.
start something.”

The women are ‘now pressing the men.
do something.” There has been so much talk about de-
mocracy that the contrast between what they have and

That is the only “democracy”

“Give us the gum

Thére have been sinfllar epidemics before. In fact,
life in the Sotth is one long ¢ivil war, with most of the
Negloes' contrary fo general bellel’ hitting back and
defending themsélves with unwavering courage and in-
genuity What distinguishes this from ginilar outbursts
in the past is the wldespread foeling ihat it is getting
worse and that the Negroes dre sick of it, are not going
But he never , {o put up with it much longer and feel they must de-
fend themselves directly.

and they didn't
But the
stiide. They afe
1.]19)1'

miles aw. ay, safe

There is only one thing that can help them—mass
organization on an industrial basis. It j§ the ornly meahs
of making serious headway against the prejudices of
the large masses of the white day-laborers and share-
croppers.  That is the job, to help them organize them-
selves. Thé trouble is that the UCAPAWA, the agri-
cultural workers' union, is a Stalinist-controlled union
and its leaders, Henderson in the UCAPAWA Journal
and Whitfield on_his tours are using all their energy to
get the Negroes to volunteer for "national defense” and
tn buy defense bonds.

“Labor's pennies are mightier than the millionaire's
dollars.” ‘This is one of Henderson's latest pronounce-
ments It is a dreadful mockery to a starving, embit-
tered and systematically humiliated people. They don't
neéd to be told of -Henderson’'s and Whitfield's conduct.
A surprising number of them see its true meaning.

What they need is help to orgamze themselves, the
white croppers and laborers, and thus clear the way
for a state-wide union organization.

around the
Under

bitter every day.

want."

because of many

"We have to

are supposed to have becomes more exasperatmg every

day.

2. The war has reacted sharply on the whites.

average .poor white has developed a

tatmn of the war in the Far East. For him it is 4 “race

war.” The Japanese, he thinks, are

and sparing the Chinese and Filipinos.

mensely struck by the fact that the

the whites at Manila, Germans included, and are sup-
posed to have miistreated white women.

3. Furthermore, the Ariny does not accept anyoné
with less than a third grade education. This excludes

many Negroes. So that whites are
many Negroes behind.

ONE INCIDENT IN A CHAIN

The Sikeston lynching is one incident in a chain. On
the night BEFORE the lynching, in anothér town a few
miles from Sikeston, a Negro, familiarly ' known  as
Mooney, was stnnding at the entrance of a saloon. Two -
white women went up to him and started to talk Three
white men passing by saw what was happening and beat

the Negro 'within an inch of his life.

Since the lynching, there comes anothér stoty from
Catron. On Tuesday a Negro and a white man had a
dispute The white man left and came back with three
others. They knocked at the Negro's door and when
he opéned it, they him in the head and put out one of
his eyes. Then they left with him, telling his wife that
they were taking him to the hospltal He has not been

heard: of since.

Al Men Are Cs

~The War Department finally took
cognizance last week of the oufrage
perpetrated against the 28 Negro sol-
diers who were shot and beaten by
white police three weeks ago in Al-
exandria, La. Its official announce-

ment said: "Civlﬁan policemen and
one military policeman mdnlged in

indiseriminate and unnecessary
shooting.’
Investigations, said the War De-

partment, will be continued with a
view toward elimmatmg “thé basic
.¢orreétable catisés which might oth-
erwise resalt in future disorders.”
All this, as every Negro knows, is
just so much verbose eyewash. The
War Department knows véry well
what the cause of these incidents is:
Jim Crowism. And it knows just as
well that it Has no intention of re-
moving Jim Crowism. at is. the
job of Negro and white workers.
L]

All the pious protestations of the
Roosevelt Administration that it does
not want Jim Crow can be seen’ for
the hokum they really are when we
read of what happened to Rozell R.
Nesbitt, Chi¢ago electrical engineer.
This Negro was appointed by the
CIVIL SERVICE to the position pof
junior government inspector for the
War Department in the Sperry Gy-

The
peculiar intérpre-

SOCIAL SCIENCE
SEMINAR

2 Mote Sessions for Each Class

killing the whlteg
He wag .im- 1-
Japanese confined

going "and, lerrving

Monday—T7:15 to 8:30—Modern ECOnOm-

ics—A. Gates

Monday—8:45 to 10:00-=The State—M.
Shachtman

Tuesday—7: 15 to 8:30=—U.S. History—
H. Judd

Tuesdday—8:45 to 10:00—American La-
bor History—J. Wilson
PLACE: IRVING PLAZA
ADMISSION: 25 Cents per Session

Revedl Profit
Grab-bag--

- < (Continued ffom page 1) {
$150,000,000 to $200,000,000 worth of
business this year.
roscope Co. in Brooklyn. Five hours The government had built $24, 000,-
after He had started working he was»1000. worth of plants on- -compatiy
dismissed because the work to which land; which, when the leases expire,
he was assigned "had not motenal- will either be torn down by the gov-
ized” An investigation has been ernment or sold outright, at a low
promised by the President’s Commit- price, to the company.
tee on Fair Employment: Practices. The company expects to make $15,

Anti-Negro violence is not confinéd 000,000 to $20,000,000 profit on its
to the deep South or Sikeston, Mo. present contracts, or a 50 per cent
From RBaltimore comes this story: return on ‘its capital investment of

) ™ $40,000,000.

The second Negro victim in two How did this occur? Barnes stated
years of Baltimore Patrolman Ed- that the Navy “voluntam]y" offered
ward Behdef was shot and killed ré- contracts to Todd Shipyards based on
cently as the result of an encounter rates established, during the height of
between the two. Thomas Broadus, the economic crisis and that under
the soldier who was shot, had been - such rates the company made profits
on leave from Fort Meade and was up to 62 per cent on individual con-
celebrating with several companions tracts! The company, according fto
when the policeman tried to break PM, “charged the Navy all wage
up what he termed ¥a fight" After costs; plus 40 per cent to cover over-
an alleged assault by Broadus, Pa- head, plus commissions én machin-
trolman Bender shot him. Spe{:tators
said the trouble started when Bender
tried to prevent Broadus and his
friends from getting into a car.

of the total for profit.”

In- face of the curfent congres-
sional investigations, the company
retl.irned $4,00004}D of their profit.
But the excuse given was that they
believed their profits to be “outra-
geous.” The subsequent revision in
their contracts limiting profits to 10
per cent still leaves the company
with enormous profits, as we stated
above, of $15,000,000 to $20,000,000.

But Barnes added: “With our low

L ]

Capt. G. C. Lashley, white com-
manding officer of the 132nd Service
Unit, said that ,a three-man board
would be appointed to investigate the
shooting. Every Negro knows exact-
ly what to expect from the Army—

" nothing.

Best Wishes

i g o, 3
For Success
ear Editor:
This is in reply to your letter ask-

L ing for a continuation of my sub-

g scription to your weekly,

LABOR
{ ACTION,

First, I think that your paper is
ﬁeﬁnﬂely the best-filled and smart-
jest looking in the field. I agree with
';‘ nost of your policies and sincerely

wish you and your (and my) ideas

| ‘t‘he greatest success

4 M. G.
Th‘e Daily Worker
i I . »
‘Wouldn’t Print This
] éar Editor: ]
The Daily Worker refused to
- '{he following letter, probably
ecause the Stalinists themselves are
iirying to get the government to sup-
publications which do not sup-
, the war:
1 the social - democratic New
der Ralph De Toledano has an
| in defense of the Trotskyists
the Bill of Rights. By some

turn he ends his article, ‘Lon-
is giving all did to the Soviet

Union but it has shut down its Daily

Worker, A little blitz put some
starch into the English. We are still
flabby and .afraid to offend Stalin.’__
"1 suggest that Mr Dé Toledona
take another look at the Blll of
Rights."

R. A

Corrects Use of

Word “"American’’
Dear Editor: '

Last week you published an arti-
cle, “U. S. Dollar Diplomacy Wins a
Victory in South America,” by one
of your competent contributors, Hen-
ry Judd. I believe that Judd made
an error, however, in using the
words ‘‘America” or “American” to
refer exclusively t6 the United
States.

The workers and peasants of South
America have been so exploited by
United States imperialism that their
distrust of the United States is in-
grained. The phrase “el peligro yan-

qui”—the Yankee danger—is & com-
mon one on Latin American lips.
One of their measures of United
States arrogance is the monopoly of
the term “American,” reflecting as
it does arrogance in more basic eco-

nomic fields. The wish of South
American peoples to be known equal-
ly as “Americang’ often conceals a
progressive desire for liberation and
equality.

You c¢an be sure that Sumner
Welles and the dollar diplomats at
Rio made no sueh blunder as to rep-
resent thernselves as “Americans,”
because they were there to purchase
support of United States imperial-
ism in the wat, .

The regard of Marxists, however,
for the sensitivities of their working

@

class brothers to the South springs
not from the momentary expediency
of United States imperialist interests
but from a class solidarity.

The term *“American” will have
true respectability for the working
class of both western continents only
when they are united under an
American Federation of Socialist re-
publics.

With best wishes for the continued
excellence of your paper.

John Henry
(An old reader)

' St. Louis Meeting:
Speaker: MAX

SHACHTMAN

. Labor and the War

Sunday, February 22
. Place It.o Btf_ Announced

(Reader John Henry is absolutely
correct and our writer, Henry Judd,
wishes. to acknowledge the correct-
ness of his criticism. But 'we're glad
to note that LABOR ACTION is get-
ting a sufficiently lively response
these days to get comments from its
readers—applause and criticism. We
welcome both—Editor.)

Likes Articles on
Truman Report

Dear Editor:

After reading the tripe in the
daily press on the Truman, Vinson
and Roberts congressmnal reports
LABOR ACTION'S analyms and in-
terpretation came as a pleasure and
joy, a sanitative breath of clean air.
The only analysis which made sense.
I don’t know where we'd get any
news that smelled like the McCoy if
it were't for LABOR ACTION.
That half a buck I spent for a sub-
scr:pt.ion was more than pald for by
those articles. Keep up those dis-
tnbutions at my factory gate! In the
meantime, enclosed find three sub-
scriptions from "union brothers who
work around my bench

Les Angeles Alrerafi Worker,

Foocr

capitalization, if we only made 1 per
cent profif we'd be profiteers.” L

Barnes went on to say: “We made
big profits. There is no denying it.
We paid about $4,000,000 back to the
Navy because we were taking such
big profits.”

Then followed a question by Re-
publican Senator Brewster of Maine,
which appeared only in the New
York Daily Mirror. Brewster asked
Barnes: “Would you use the word
unoonscionahle?"

“I think seo,” Barnes replied

Brewster, apparently surprised at
the frankness and implication of the
reply, remarked: “This information
is shocking when a Navy Depart-
ment spokesman testified that he did
not think unreasonable profits were
being made.” )

Barnes also testified that in the
last war his company tried _three
times to reduce its profits, but were
told by Chairman Hurley, of the
Shipping Board: *“Shut up. What do
you care?"

No wonder the reactlonary Sena-
tor Byrd, completely upset by the

Nationdlization of
War Industry

Dear Editor:

Your paper has shown enéouraging
signs of new life sihce recent weeks.
I would like to sée you carty on a
sustained campaign for nationaliza-
tion of war industries—under union
control; of courst.L—instead of your
more or less sporadic and ethereal
agitation for conscription of wealth.

M. D.
@

(We checked the recent issnes of

LABOR - ACTION am! l'ounﬂ there

was hardly one which dldn’t take
up the problem of mnationalization

of war industries undér wérkers results of this investigation, re-
contiol fn ome form or snother Marked: “That's an astonishing sit-
' uation.”"

(especlally in relation to the auto
industry.) But we'll try to satisfy
Redder M. D. and have more of it.
And thanks for thie plug.—Editor.)

Actually there is nothing astonish:
ing about the Todd affair. The sama
general facts apply to all companies
that have been handed juicy con.
tracts by the big bisiness mlnded
bfass hats of the Navy and War De-
partmiénts. And that's the story of
the whole war program: Big busi.
neéss is entiching itself on the war,
It demands sacrifices ohly from the
workers.

ey o A W e P L A T

“ALL MEN ARE
CREATED EQUAL”

ery and ma.terla.ls. plus 10 per cent
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By SENTINEL

The Japanese have breached “im-
prégnable” Singapore. Despite the
répeated assuratices of the British
generalg, the great Allied forfréss is
about to topple over. This is due not
only fo Japanese military superior-
ity. There is something wrong in
Singapore itself and it$ name is im-
perialism. |

_.The English periodical, Reynolds’
News, 6f January 18 hints at what
is wrong. It says:

“We spent millions of pounds to
_molre _Smgspore an impregnable
fortress. But we left out one. in-
gredient. We forgot to make allies
of the Malayans and Chinese who
‘make up the ‘mass of the popula-
tion.”

There is an 1mportant correct:on
to be made here. The Brmsh impe-
nahsts did not simply FORGET. to
make allies of the Malayan and Chi-
neése masses, ;

The truth is that they COULD
NOT make allies out of the colonial
fasses. What kind of &n alliatice
¢an there be between the latter and
their white imperialist oppréssor of
over 100 years? Can'there be any-
thing in:common between the colo-
‘nials who are treated like dogs and
the rubber planters and tin mine
owners? Can the exhausted, under-
fed and beaten colonial feel anything
éxcept hatred toward the . imipetial-
ist overlord?

No Arms for Natives

- In the capitalist press China is
praised to the skies for her long and
determined stand against Japanese
imperialism.  But theére are also-Chi-
nese in Malaya and Singapore. In
fact 60 per cent of the 600,000 inhabi-
tants of Singapore Island are Chi-
nese. But do the British imperialists
praise .these Chinese and treat them
as " allies? No, these are different
Chinese. For these Chinese there is
no lend-lease supp?y of arms.

Despite all efforts by the Malayan
Stalinists to get the British to arm
the natives in defense of British im-
penallsm in Malaya and Singapore,
the British refused. Petitions were
sént’ to Governor Sir Shenton Thom-
as asking that arms be provided for
a “people’s atmy.”” The Communist
Party of Malaya. demonstrated on
June 21 in Singapore for this policy.
The demonstrators carrled the Union
Jack; the White Star, and Blue Flag
of China, the Hammer and . Sickle,
and the Australian flag. Tt is of the
uifhost significance that despite the
sympathy tHat the colonial. masses
have had for China's struggle against
Japan only 3,000 (these figures are,
from the Daaly Worker and therefore
probably exaggeroted) of Singapore’s
tAeming native population could be
inspired to gather under that com-
insed melange of banners.

Stalimst Manifesto

The Communist Party mamtesto
called upon the people to “mobilize
and arm—io turn each street, each
village and each rubber iree into_a
fortréss—for the defense of our land.

CHICAGO DISTRIBUTIONS
In the past several weeks Chicago
has been efficiently carrying out dis-
tr:.butlons of LABOR ACTION be-
fore factory gates, in $pecial com-
munity areas and at publi¢ mieetings.
An averagé of 1100 copies have
been distributed each week. On the
occasion of the special war number
of LABOR ACTION, following upon
" America’s official entry into the im-
perialist war, 1,700 copies were dis-
tributed.

At one large plant 500 copiés -are
regularly given out. On thé gost re-
cent occasion, the distributors re-
ported that a score of workers lined
up waiting to receive the paper pe-
fore boarding the street cars fo go
home

Distributions of 300 copies have
beerr made weekly in another factory
area, but beginning this week, this
distribution will be transferred to
another large factory for regular dis-
tributions, beginning with a special
distribution on the first occasion of
800 copies.

A distribution is made each week

4t a unionized factory made up pre-
dominantly of Negro workers.
. A quantity is also regularly given,
out to 'a group of Negro barber
shops and beauty parlors on the
South Side

Whenever a good oceasion arises,
a spemal distribution is made at
meetings on the University of Chi-

. cago campus ~Last week, LABOR
ACTION was the only publication

-

handed out to a few hundred list- -

eners at a meeting addressed by Nor-
mah Thomas and Mayhard Kreuger.

Occasional . distributions are also
made at the “U Co-op” where work-
er-students congregate. However,

these are incidental to, the main dis-
tributions at the 1actory gates.

THE WORLD AT WAR
Behind the Singapore Debacle

Lurks the Imperialist Policy
Of its British Rulers

i inte_rpret g
“have-been no réports. in the press to

We will fight to the last drop of

blood for the defenseé of Malaya.”

But the Malayan masses did not
fight. They ignored the sufiithons of
the Stalinists fo fight in defense of
the hated British oppressor. Malaya
was not, could not be théir couhtiy
whi!o that oppressor was ofi their
backs. hey could fiot sce any dif-
fereuce between their present slave-
rivers and the woiild-bé Jdpanese
s‘lave-drivers

The British imperialist rilers are
so. much in fear of any movément
which would mobilize and atm the
natives, be it even in defense of im-
perialism, that- they have officially
banned the Communist Party of Ma-
laya. Only 3 months ago, two mem-
bers of that party were sentenced
to 18 months imprisonment .for al-
leged “anti-British" activities. Never-
theless - thé Daily Worker of Fébru-
ary 8 }fna‘shamedly boasts that “To-
day the Communist Party of Malaya,
in spite of official ban, stands at the
héad of the peoples reslstonoe, as
even the“governor has been forced
fo recognize.”

Despite 'the infamous role of the
Malayan Stalinists, the Malayan peo-
ple do believe in resistance. But it is
not resistance to one kind of an im-
perialism in defense of another that
they believe in. In their own way
the natives of Singapore are showing
how they feel toward their present
imperialist masters. Sensing the fail-
ing power of British might, the in-
habitants of Singapore have refused °
to labor any more for the hated
white bosses. Harold Guard, United
Press correspondent in Singapore,
reports the following in the Néw

"York Times of February 8:

“f am permitted also to mention
what is called here the ‘Asiatic
Iabor problem’ On the initial trip
of newspéaper correspondent to the
front fwo weeks ago our train was
operated by soldiérd ana sailors.
For two weeks I have bBeen with-
'out a servant. Australian Camera-
man_Clifford, Bottomely and my-
self have been doing our own cook-
ing, washing and ironing during
curfew hours.”

Anothér dispatch to the New York
Times réported lack of waiters at the
Raffles Hotel, which is Singapore’s
mdst famous hostehy The New York

.Times adds to that “that these refer-

ences mdwate that the Asiatic popu-
lace has fled from Singapore in large
numbers, presumably in fetr of Jap-
anése air attacks”

No matter how much the New
Yotk Times will try to sguirm .and
the fact is that there

give credence to such a rationaliza-
tion. 1f anything, the contrary is the
case,

British Run Away

If we take the example of Kwala
Lumpir; here is what the London
Timés of January 13 has to say of
its évacuation by the British:

“As opposed to the native quar-
teré of the cify, the residential
areas on the outskirts where the
Bﬂtish officials and businessmen
livé were completely deserted, Lit-
fie had been destroyed in the resi-
dency and administrative build-
ings. Unﬂnished whiskey, a wom-
oﬁ’s dress - hal(-lronell . . . these
wére common sights. ..

T}ns is _more likely than the “in-
terpretation" of the New York Times.
For the mative masses of Singapore
there is ho es::ape British evacua-
tion' ships are only for the families
of Britrsh businessmen and officials.
And it is likely, too, that in Singa-
pore the Brmsh rulers will repeat
thelr performance of Penang.

"Penang " gald Bir Cha.rles Brook,
rajah of Sarawak, in an interview
wﬂ.h the Sydnej' i)aily Te]egraph.
“was a terrible case. The reason
the scorched earth po]ioy wasn’
applied was because the merohants
the rubber planters and the ﬁn
mine owners didn’t like to see
their mines and estates going up
in flames. Most signiﬂoant of all
is _ﬂmt police had been left behind
with arms and instructions not to
reslst the invaders, but instead to
use their arms to maintain Iaw and
order.”

Always “Law and Order”

In this last sentence is summed up
the imperialist character of the war.
However .bitter is the ‘struggle be-
tween Japanese imperialism and
British, Dutch and American impe-
ridlism; none of the contending im-
perialists ever lose sight of those
whom they victimize and exploit.
For thése there is always “law ‘and
order.” In the changing fortunes of
the war the colonial masses must
never be given the arms with which
they can gain their liberation from
all imperialism.

Malaya, Singapore, the Dutch East
Indies and the Philippines may fall
to Japan. That worries the British
Jess than if the colonials would
struggle for their own independence.
For thése areas may always be re-
conquered from the Japanese. But
from aroused colonials...

That is the specter which haunts
the British imperialists—in fact, the
imperlohsts of &l1 the nations. It is
& specter which will exist so long
as exploitation and misery exist; so
long as capitalism &and imperialism
exist. The spééter can only be re-
moyed by the victory of thé workers

coionial peoples everywhere.

Walter Reuther, UAW Oﬁiciql, Proves

The Case for a Workers Government

By MAX SHACHTMAN

The recent conference in Detroit

of the United Automobile Workers
Union (CI0O), attended by more. than
160 delegates of the General Motors
workers, attracted considerable at-
tention in the press because of. the
speeches delivered there by UAW
Pregident R. J. Thomas_and the di-
rector of the General Motors Divi-
sion of the union, Walter P. Reuther,
aguthor of the plan for converting the
auto industry to war production.

Of the many intetesting and sig-
nificant statements made by the two
labor spokesmeén, onie in particular
deserves to be lifted out of the ob-
scurity to which the reporters and
editors of the press doomed it. It oc-
curs in the speech of Reuther and
merits c¢areful reading. Arguing

against the contention of the auto-

mobile industrialists thit the lsgging
of war production was not their fault
but the governmenl’s Reuther de-
clares:

“Genefal Mdtors and the inﬂuétry
now are taking the position that
they aren'i responsible. They say
that the government made the de-
cisions and that they merely went
along with the government's pro-
gram, but the thing that they failed
to realize is that theéy were the
government.

“They had Mr. Knudsen down
there, surrounded by hundreds of
dollar-a-year men, who spent all
of their time looking around fo see
how they could proteot their own
individual interests — how they

could maintain the status quo and
superimpose a defense etonomy on
the existing economy. And so when

Bra‘ziliaﬁ Stalinists Lick
Their Owii Jailers’ Boots

Six  Brazilian Communist Party
memmbers, jailed seven years ago by
the government of Julio Vargds, Bra-
zilian dictator, have, accprding to the
Daily Worker of February 9, comé
out in ardent support of their jailer.

In.a-telegram addressed to Vargas
and gent from thé island of Fernando
Noronha, these dupés of Stalinist
politics address Dictator Vargas as
follows:

“We who huve worked for mna-y
tional Ii‘beratfon wlsh yoor Exoel-
lency, upon whom rests thé res-
sponsibility of the foreign  policy
of our couniry, to know and trans-
mlt to our sis l%er rt}pu‘hllos L8] our
affirmation of solidarity with the
great North American democracy.”

But it was the activities of these

mef AGAINST the United States
and its imperialist hold on Brazil
which caused Vargds, the stooge of
Roosevelt, to place them in jail seven
years ago!

Fur?hermore, they say: *“...there
is no other alternatlve but’ concrete
and immediate support to the démoe-
racies, both in the i:ntemﬁtiona! and
the national camp..

That is fo say, fhe people of Bra-
zil must give full and unqualified
support to Vargas, the dictator who

sits on their neck.

And: “Thefe must be.no tempo-
fizing with {hose who openly  or
coverﬂy oonsmre aga.imt the val-
iant resistance of the people who
have been attacked.”

That is to say, Vargas must, in
their opirion, become an even more
harsh and ruthless dietator in Bra-
zil against those who institute move-
ments for democratic liberties or na-
tional independence ffom American
control.

'I‘he Daily Worker says that these
mien “played an imporfant role in
the armed, popular movement of
1930 which brought about the victory
of the leeral Allianceé under Pres-
tes and the rise of Vargas to the
presidency.”

Vargas rewarded their efforts by
casting them into jail. How will he
react to their present efforts to
¢rawl and grovel at his feet; to offer
hiny advice on how to maintain his
dictatorship? Probably in the same
manner that all dictators act toward
contemptible stooges and Dhelly-
crawlers. Accept their advice—he’s

. dlreddy doing that in practice—and

kick them back into ]a‘ﬂ all the
harder!
Stalirist grovehng and Stalimst

treachery know no bounds!

Capltalnsm Plans for the Post-War Perwu
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they say the government was re-
sponsible, they are merely siying
that the dollar-a-year men from
industry, who were running the
government, were representing in-
dustry instead of the needs of the'
nation,” (New York Times, Febru-

ary 8.)

For the moment we want to leave
to Messrs. Reuther AND Knudsen
and any one else who is working to
convince labor that this is its war,
the dubious honor of fighting over
who is better qualified to organize
and conduct an imperialist war. We
are interested here in another as-
pect of Reuther's remarks to the GM
conference of his union.

A Responsible Spokesman

Reuther is a highly-placed spokes-
man for a most important part of
the organized labor movement of this
country. We assume }hat he is also
a responsible spokesman, one who
is not given to making wild-eyed
statements on the platform of the la-
bor movement, or statementy he is
not prepared to follow up.

If that is so, just think of the
charges for which Reuther took re-
sponsibility in that part of his
speech we quoted:

He says that for the whole past
period, at least since Knudsen was
put in charge of organizing war
production by Roosevelt, the gov-
ernment has been in the hands of
one of the most powerful and most
reactionary industrial oligarchies
in the ¢ouniry —“General Motors
and the industry”—or more exact-
ly, that this oligarchy was 1tself
the government.

What else can be the meaning of
Reuther's words, unless the English

language means something different
to him than it does to a couple of
hundred million other pegple who
speak it? He says:

“General Motors and the indusiry
.. failed to realize...that they were
the government.” And futher:

“ ..the dollar-a-year men from in-
dustry...were running the govern-
ment.”

No Tribute to Intelligence

Now, Mr. Reuther is an important
and authoritative leader of the
American working class. He even
lays some claim to industrial and
political statesmanship, if on mno
other ground than the plan he pre-
sented for the war-production con-
version of the auto industry. But the

remarks he made at the GM confer-
ence are not a tribute to his political
intelligence or his qualities as a lead-
er of labor.

Why?

Because, among other  thifigs; Mr.
Reuther was among all the other
labor leaders who sold the union
movethent the idea of backing Roo-
sevélt for. Prestdent as a “friend of
labor” and of keeping the sdme urfbn
movement out of independent Iabor
polltu:a[ action. After helpifig elect
a second Roosevelt government, Reu-
ther is compelled to ackﬁowledge
that the Administration in Washing-
ton, at least throughout the whole
past period of the war crisis, has not
been a friend—much less a repre-
sentative—of labor's interests; but
that it was “the dollar-a-year men
from industry, who were running
the government.”

To anyone who takes his own
words seriously, this is a positively
blatant confession of political bank-
ruptcy. In uttering these words, Reu-
there is as much as saying: “When I
advised labor to back Roosevelt, I
didn't begin to know what I was
talking about, bécanse in the show-
down it tm‘ned ottt that the Roose-
velt government was nothing but a
tool of big business.”

Reuther says that what “they”—
meaning General Motors and the
auto magnates—"failed to realize is
that they were the government.”

Not Quiteé As Fafhieaded
We doubt it. Knudsen. Sloan, Wﬂ-

" son, Chrysler et al. are not quite as

fatheaded as Reuther wants to be-
lieve, or wants others to beliéve.
THEY never make a mistake about
which government is whose govern-
ment! It would be a thousand times
clogser to the truth if Reuther were
to say: “It was we—I and my fellow
labor leaders—who failed to realize
that the Roosevelt government is the
government of General Motors and
the industry, and of capital in gen-
eral. And that proves we weren't
as bright as we could have been.”
(As the reader sees, we are assum-
ing for a moment that all that trou-
bled our labor leaders was their ‘.lack
of foresight and not a lack of loyalty
to the class interésts of labor.)

Now what does Reuther propose to
do as a consequence of this utterly
ruthless and. accurate indictment of
the Roosevelt government—ie., the
General Motors government — and

g Eidea

A brilliant example of the utter
uselessness of all eap1tahst plans for
the post-war pemod is contained in
the widely heralded pubhcahon, “Af-
ter fthe War—Full Employment,” is-
sued by the National Resources Plan-
ning Board

Working people who are dividing
their worried thoughts between their
present troubles and those to éomé
will find little to consol¢ them here.
The publlcatlon was prepared and
written by Dr. Alvin H. Hansen, pro-
fessor of economics at Harvard and
special economic adviser to the board -
of governors of the Federal Reserva
System. You can hardly expect a
capitalist economist, even of such
note, to make sense. Dr. Hansen
doesn’t.

In the first place Dr. Hansen bases
his plan on the proposition that:

“No couniry need be lmpover-
ished if its productive resources
(both capital and hiiman) are in-
taet. The prodﬁotive resources of

" this country will bé on a consid-
erably higher plane when this war
is over than ever before.”

Every person with only normal
reasoning ability will be unable to
aceept Dr. Hansen’s basic proposi-
tion. The idea that total war can be
waged in this day and age and leave
the productive resources not only in-
tact but on a “considerably higher
plane,” is too ludicrous to need ar-
gument. A]ready upward of 150 bil-
lion dollars have been appropriated
for the business of pure and simple
destruction. Already several millions
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of *.I"leH best in manpower have been
drafted, also for the same purely de-
structive business. Already the labor
power of {he workers in the factories
is being used fo exhaust‘.xon

Drain on Resources

This is only préliminary. Senator
Tatt expects the war to:last at least
five years. Senator Pepper thinks it
may be ten years Before the war is

over, the drain on the pro&uctwe re- -

sources of the country will be multi-
plied many times. Any plan that
does not start with the proposition
‘that the war will leave the economy
of the country drained, twisted and
disorganized for peacétime produc-
tion deserves fo be thrown out of
court,

But let us suppose  the fantastic:
that the resources of the country
will be left intact by the war. SO
WHAT? Does capitalism go into
tailsping because of lack ‘of produc-
tive resources? the the contrary is
the case!

Industrial crises have been marked
by great abundance of productive
resources, both capital and human—
BUT UNUSED RESOU_I_%CES. That
i the socialist indictment against
capitalist anarchy. People starve in
the midst of plenty because capital-
jsm is geared to production for pri-
vate profit.

Apparently Dr. Hansén is worried
about the anarchy of capitalist pro-
duction and even hopes to stop it be-
cause, according to Dr. Hansen’s plan,
the government will retain “its far-
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flung controls over all groups and
* economic segments.” But at the same
“time Dr. Hansen says:

“We do mnot wani the govern-
ment to run the ‘whole show. We
do not want 'a totalitarian state.
We want freedom of enierprise.”
Here, in a nutshell, is the contra-
diction all capitalist economists find
themselves in. They make plans for
totalitarian control — which is the
only way Ypost-war capitalism can
try to pull itself together. Then
they become panic stricken. “Good
heavens,” they proclaim, beating
their chests, “we must have freedom
of enterprise too.”

“Positiveness and Vigor”

Thig is the “posiliveness and vigor”
with which capitalist economists like
Dr. Hansen are planning. Not that
the workers want totalitarian “posi-

tiveness and vigor.' That spells
slavery. Neither do the workers
want “private enterprise.” That

spells unemployment, misery, anafr-
chy—as in the past. THE ONLY
WAY OUT FOR THE WORKERS
IS THROUGH SOCIALISM.

Bt the capitalist professors burst
a blood vessel at the mere thought
of socialism. So they swing like a
pendulum * between a future totali-
tarianism and the played-out system
of the past. This is suppesed fo be
post-war planning.

If Dr. Hansen’s plan is scrutinized
for the practical measures it proposes,
it is found, according to the press
accounts, that they are the good old-
fashioned ones known as “priming
the pump” or government spending.
There is to be a huge program of
public works, for highway construc-
tion, reforestation and flood control.
Dr. Hansen also plans a- social pro-
gram for public health, cultural and
recreational facilities, old age pen-
sions, and so on—in fact a veritable
paradise of good things.

If a socialist society were to plan
for public expendifures, that would
be the normal way, because all re-
sources would be owned in common.
But when a capitalist government
proposes to go on a spending binge,
the question always is: “Where will
the money come.from?”

Capitalists and Taxes

Dr. Hansen very well understands
the capitalists’ aversion to paying
high taxes and he very much re-
spects their sacred right to undimin-
ished profits. He says:

“It must be recognized that there
are certain limits on how far prof—
its can be encroached upon...”

A Brilliant Example of Utter Futility

By Susan Green

relaxation' of corporate taxes. And
how, then, is the government to get
money? Slmple my dear Watson.
Thé high rate of taxes on individial
incomes would bé retained; = The
broad base of taxation would also be
retained. Which means that Dr. Han-
sen proposes  to tax every working
stiff until his eyes pop out of Hhis
head.

This again shows how capltahst
economists are caught in a vicious
circle.

According to Dr. Hansen's own fig-
ures, there will be 57,000, 000 to 59,-
000,000 employable people in the
post-war period. So many of them
will be jobless that it will be neees-
sary to institute this extensive * pump
priming” program to keep them from
starving. Yet, according to Dr. Han-
sen’s plans, these people, themselves
needlng help, will be the ones taxed
to pay for his “humanitarian plan.”

These capltahst economists — with
their grandiose but futile plans—dare
not face the fact that all future prog-
ress lies on the road to socialism.
When all they can produce is a plan
for a public debt mounting into the
stratosphere, to be lessenned by taxes
on the impoverished people, it means
that their system of private enter-
prise has definitely failed.

February New
Intérnational Is
Off the Press

‘The New International, monthly
magazine of revolutionary Marxism,
announces that its February issue is
now off the press and available for
purchase. ) :

This issue, ¢ontaining a richly va-
ried table of contents, includes:

Notes of the Month: Labor Unity, .
Negroes in the War, the Truman Ré-
port.
Davies’
Shachtman.
The Dilemma of Partisan Reviéw,
by Irving Howe.
Labor in the War, by Jack Wilson.
What Is Imperialism; by Gregory

Zinoviev (Part 2).

The CI‘ISIS in the nght Center

Bloc, by Leon Trotsky (Part 2).

_Duranty Confésses, ‘by M. Sh. A
review of his latest book. _

Dos Passos’ Crumbling Ground, by
~LH. A review of his latest book on

American history.

War Mission, by Max

Vs
Bliss Workers,
Attention!

The E. W. Bliss Co. re-
ported that for 1941 it
earned a net profit of $2.-
051,206 after making in-ova-
gions for federal income
taxes and excesd-profits taxes
and $800,000 for reserve
afid- eontingency.

This $800,000 must really
be chalked up as profit since
it merely means that the

conipany is pulting that
money aside,

1 0 the company
I_nac?e_ 81,510,799, thus in-

creasing its pr,_oﬁls by ap-
proximately 27 per cent.
When the contingency and
reserve figures are added
into the profit, as they
should be, then the ificréase
from 1940 to 1941 mounts
to 47 per cent.

\ y

this confession of his, Reuther's, own
political boner? After all, nothing
serious has changed by the replace-
ment of Knudsen with Nelson, for
only a few. minutes béfore Reuther
spoke, President R. J. Thomas de-
clared that the set-up in Washington
remained essentially the same. And
unless Reuther meant what he said,
and meant it significantly, he had no
business making the statement he
did.

Bui after Reuther let loose a
roaring deelaration, he lipsed into
timid silence. Should Iabor organ-
ize po]iticaﬂ’y to work for its own
government, instead of a govern-
ment of General Motors and its
associates? Should labor have a
political party of its own, or con-
tinue to vote for a party of: Gener-
al Motors which establishes a gov-
ernment of General Mofors? Is this
fresh lésson in poiltlcs to be ig-
nored as have all previous lessons?
It is high time that labor had done
with all this treacherous and futile

nohsensé of "nonpartlsan polities”
and “reward your friends and punish
your enemies.” The latest fruit of
that policy, according to no less A
statesman than Mr. Retither is a gov-
ernment (it merits repetition!) of
“General Motors and the industry.”
That pohcy ghould have beén bhtied
alohg with horge-and- bluiggy union-
ism—and even before then.

Labor 'needs an independent Labor
Party—and a Workers' Government!

Wage Raises
Blocked--

{Contirined from page 1
the conference of -over 180 delegates
to the General Motors division of the
CIO union in Detroit.

Evén R. T, Thomas, presidéht ot

_the CIO auto union, talked in tough,

plain language, fitting ihto the mood
of the ranks who are fed up with
the présent run-around they are gét-
ting everywhere.

"Some people say we should give:
up the cldss struggle. I don't Know ~
much about tk;e class struggle All
I am interested in is better economic
conditions,” ete., ete.

Pressure from Ranks

Thomas §peech doesn't mean that
the CIO top leadership suddenly has
décided to go all-out in struggling
for, labor’s just demands. It shows,
rather, how the leadershlp is belng
forced to respond to the pressure of
thé ranks, ahd put up some kind_of
a, fight for the CIO demands. The'
Thomas speech assumes spemal im-
portahce in view of the fact that hé
was one of the six men at the Whité
House conference last Friday.

and the President agamst gra'mirig
labor and wage increases was such
an insulting one to the intelligence
of Workers, that apparently none of
the top AFL or CIO leaders féll fdr
it. It was the stock argument of all
reactionaries at all times agamst
wage increases.

“If you inctease wages, prices Wwill
go up, and inflation will result,”
claimed Henderson in his letter to
the War Labor Board.

But labor knows that big industrjr

is falling ovet itself in the hiigé pfo-

its pouring in from war orders. All
labor is dsking today is that part of
those proﬁts be turned into wage

benefits. This could be done easiiy
without in the slightest increasing
prices generally. :

Big busiress always tries to in-. :
crease all prices, every time it is
forced to pay a Wage increase tf‘iere- i
by trying to pass off the cost on the
corisumer, But the Roosévelt régime.
¢ould prevent that edsily, simply by

_ télling the torperations they couldn’t
rais¢ prices, and that labor's wage
‘demands should be grdnted by tak:
-ing them out of the profit..

Instead; we have the brazén at-
temps of the administration to assure
big industry that its war proﬁts will :
be safeguarded, while labor pays the :
burden of the war on the battleﬂeld,
in the factorj' and at the store. '
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LABOR ACTION

 EDITORIAL PAGE

LABOR MUST DEFEND ITSELF! .

Hands off the right to strike! For the
defense of civil rights and all workers’
rights! Against any wartime dictator-
ship measures!

Thirty hours a week; thirty dollars the
minimum wage; time and a half for
overtime! Rehire the jobless millions by
a six-hour shift!

Wage increases which meet rising costs!
No sales tax on consumer goods; no
taxes on wages! Freeze rents and food
and clothing prices at the 1940 level to
stop the rise in the cost of living!

Ne government contract without a union
contract! The closed shop in all war
industries!

Maintain and increase all government
social services!

SOAK THE RICH—LET THEM
PAY FOR THEIR WAR!

6. A government levy. on capital to cover
the costs of the imperialist war! Con-
fiscate all war profits!

Conscript all war
workers’ controll

Expropriate the “Sixty Families”—the
3 per cent of the people who own 96
per cent of the national wealth!

under

7. industries

LABOR ACTION’S PLATFQRM

Against Both Capitalist War Camps! For the Victory of World
Labo. and the Colonial Peoples! For the Victory
of the Third Camp of Socialism!

DEMOCRATIC RIGHTS

TO THE DRAFTEES!

9. The right of free speech, Iree press and
free assembly for the men in the armed
forces!

10. $60 a month minimum for draftees.

SMASH JIM CROW!

11. Down with Jim Crow and anti-Semitism!
All discrimination against Negroes in the
Army and Navy, or by employers in in-
dustry, must be made a criminal offense!

12. For full social, economic and political
equality for Negroes!

BE PREPARED!

13.. For Workers’ Defense Guards, trained
and controlled by the unions, against
vigilante and fascist attacks!

14. For an Im!epem!eru Labor Party and a
Workers’ Government! No political sup-
port to the ‘Roosevelt government!

15. For Peace through Socialism! For im-
mediate indépendence of all colonies!
Only a socialist world will destroy capi-
talist imperialism and fascist barbarism.
For a League of Socialist Nations!

Sikeston and
"The Poll Tax

The connection between the lynching of
. Cleo Wright in Sikeston, Mo., and the
.+ statement of President Roosevelt opposing
. the use of Farm Security Administration
" funds to help sharecroppers pay their poll

taxes may not be readily observable.

" The Southern system of Jim Crowism, of
segregation, of cheap labor and open shop-
ism is- based on several factors. Among
them are the policy of "divide and rule’’—
imposition of anti-Negro prejudices into
the white workers which prevent them
from uniting with their Negro brothers to
fight for better living conditions.

_ Another factor is the disfranchisement
of the Negro population, and a large sec-

~ tion of the poor whites, through the poll-

- tax. While about 70 per'cent of the North-
ern population votes, only about 25 per
cent of the South votes.

This strong weapon of the Southern
planters and bosses—the poll-tax—is sup-
ported by the Democratic Administration in
‘Washington, which refuses to pass any

. legislation to outlaw it. It is supported by
" the statement of President Roosevelt at-
tacking the granting of FSA tunds to share-
croppers so that they can pay. their poll
_taxes. ,

This is the social fabric from whuch Jim
Crowism and lynchings spring. It is an in-
_tegral part of American capitalist society.
It is part of the society which President
Roosevelt supports and perpetuates.

Jim Crowism, and its lyinchings, cannot
be abolished in the South without abolish-

,ing the social system, capitalism, from

which it springs. That is the real lesson of

Sikeston.

The Press Plays
An Old Trick

While there are amusing aspects to the
“campaign currently conducted by some
‘congressmen against Melvyn Douglas,

movie star, and Mayris Chaney, dancer,
- who are being employed by the Office of

Civilian " Defense as ‘‘morale boosters,”
_ there are also some sinister aspects.
E  First, the speech of Representative Forde
of California. In attacking Douglas, Forde
“'disclosed’’ that the movie star’s real name
was Hesselberger. There is something very
‘obnoxious about this. |f Douglas is.compe-
tent or incompetent, if his job is necessary
or unnecessary, or desirable or undesirable
——what difference does it make that he
changed his name, as almost every movie
actor has? What is the point of noting his
original ““Jewish sounding’’ name .- . un-
less the point is merely to show that Doug-
las’ original name is Jewish. Mr. Forde is
playing with fire; emphasis on ““Jewish
sounding’’ names is the first method of
anti-Semites who are not yet ready to come
out with the more virulent forms of anti-
Semstlsrn

But even ‘more important: the entire in-

cident, this little circus of the economy-
minded congressmen (who've just voted
themselves pensions for life!) shadow-box-
ing with Elearfor Roosevelt’s dancer pro-
tegee—on the front page, is obscuring the
really important problems in Washington.

Here we have a situation where three
congressional committees—the Tolan, Tru-
man and Vinson committees—publish re-

ports of the way in which the dollar-a-year -

men are utilizing their key position to aid
the large corporations in their vast profit-
eering; how the entire war programis noth-
ing but a vast capitalist grab-bag.

But these reports are buried in the capi-
talist press while for day after day they play
up the case of . . . Mayris Chaney.

Ethiopia Is
Not Yet Free!

Last week the British government signed
a two years’ agreement covering the status
of Ethiopia since its "’liberation’’ from the
hands of Mussolini. )

Were the people of Ethiopia consulted
in this agreement? Were they asked -to
express their opinion about it? No. The
agreement was signed with Haile Selassie
(who gets an income of ten million dollars
a year from the British as part of the agree-
ment) . P,

But Ethiopia is not freed! Under the
agreement the country is to remain occu-
pied by British soldiers and military mis-
sions.

Englishmen are to run the courts and en-
force the laws of the country. Englishmen
are to be police commissioners, officers and
inspectors. Englishmen are to have control
over railroads, transportation, wireless, air
service, etc.

The slave system that still exists all over
the country (similar to the slavery of an-
cient times) is “‘to be abolished as soon as
possible.” Which means exactly what?

The agreement proves that Ethiopia—
enslaved by Italian imperialism previously
-—has simply changed slave masters. Yes-
terday ltalians; today English. But it's the
same old colonial exploitation and lack of
freedom, so far as the people of the coun-
try are concerned. '

How Rubber Got
Us Into War

"Rubber production was moved from its
native place, Brazil, for one reason only.
It was that, like the production of flax,
requires a very large amount of hand labor.
Nowhere in America was there such a sup-
ply of coolie labor—efficent labor working
for a few cents a day—as exists on the
other half of the globe.

“If there is any capitalist objection to
moving the production of rubber back
to the Americas, it will be on this score.

"This is no fly-by-night question to be
dismissed with a word. It involves a prin-
cipal reason for our getting into the war
all over the world."”

Hugh S. Johhson
(New York World-Telegram)

-

Labor Action’s Tax Program:

This is the second of a series of articles explaining
LABOR ACTION’s four-point tax program:

1. A 100 per cent fax on all war profits.

2. A capital levy on accumulated wealth.

3. A stiff fax on undivided corporate profits.

4. A 100 per cent tax on all personal incomes above
$20,000. ’

This week we discuss-our second proposal: A capi-
tal levy on accumulated wealth.

L

Up until the present time all taxes which have been
levied in the United States have been based upon
some form of income, profits, inheritance or sale of
commodities (excise taxes). There is obviously a limit
to the amount of money which can be received from
these sources. Even the adoption of three of LABOR
ACTION's tax proposals increasing taxes on war prof-
its, undivided profits, and personal income, would not
produce sufficient revenue 1o pay the tremendous cost
of America’s imperialist war program, expected to cost
150 billion dollars, five times as much as the cost of
World War I. To meet this staggering expense, it is
necessary to tap new, hitherto unused sources of in-
come. For this purpose LABOR ACTION proposes a
capital levy.

THE FAIREST TAX OF ALL y

The fundamental prinicple of the capital levy is
simple, Instead of taxing only personal’ income, as
present taxes do, a capital levy would tax accumulated
wealth and fortune. In other words, a capital levy
would tax not only what capitalists EARN but also

A Capital Levy on Accumulated Wealth

the present time the wealthy are able to utilize all
kinds of legal loopholes such as tax exempt securities,
family corporations, individual income tax returns for
members of a family, gifts to charities, deduction for
non-commercial investments, etc., to avoid reporting
real incomes and paying large income taxes.

In the book “America's Sixty Families” by Ferdi-
nand Lundberg, statistics are presented which show
that wealthy families report annual incomes amount-
Ing to-less than 2 per cent of their actual wealth. Thus,
for example, the Rockefeller family reported a total
income for the year 1924 (the last year public figures
were available) of $18,000,000, on which they paid an
income tax of only $8,000,000, although their total fam-
ily fortune was estimated to be more than two bil-
lion dollars.

If there were a 40 per cent capital levy in effect, the
Rockefellers would have to pay $800,000,000, 40 per cent
of their total wealth, instead of only $8,000,000.

The chief advantages of the capital levy are its
fairness, based upon ability to pay, and its revenue
producing possibilities. The capital levy is the fairest
possible tax because it taxes only those who can af-
ford it, the wealthy, without touching the great ma-
jority of the population.  If America adopted the pro-
posal of the British Trades Union Congress, only for-
tunes of more than $25,000 would be subject to the cap-
ital levy. Since only a handful of wealthy capitalists
own that much wealth, most people would be exempt
from the capital levy.

WOULD TAX FINANCIAL OLIGARCHY

Most of the money raised by the capital levy would

come from that small financial oligarchy known as
“America’s Sixty Families” who monopolize most of

the nation's wealth. This tiny group of parasites do no
work other than ‘““coupon clipping” Most of them in-
herited their vast estates to begin with and then spend
the rest of their lives increasing their vast wealth
through dividends, interest, rent, royalties, bonuses
and commissions.

Lundberg’s book estimates that such families as the
Rockefellers, Morgans, du Ponts, Mellons and Fords
have fortunes of over one billion dollars each. - The
total accumulated wealth of America's Sixty Families
is estima‘ed at twelve billion dollars. In-addition, there
are 12,000 families of lesser wealth in the U.S. with for-
tunes of over one million dollars each. The cash,
stocks and bonds which make up these vasts sums are
now lying idle in bank wvaults. We propose to trans-
fer it to the government by the only possible tax which
can do so, namely: a capital levy. -

Some years ago an English parliamentary cormhit—
tee estimated that a capital levy in England would
produce fifteen billion dollars of revenue. It is a fair
assumption that a capital levy in the United States,
based upon rates of five to 60 per cent tax on fortunes
above $25,000, would produce twice as much, sihce
America's national income and population are approx-—
imately twice those of England. ;

A capital levy in America would produce the tre-
mendous sum of thirty billion dollars, three times the
amount requested by President Roosevelt for new taxes
‘for the coming years and twice as much as the total
federal revenue will be next year it

That is Point Two of our tax program: A capital
levy on accumulated wealth. Tax the rich; make them
pay for their war! =

. labor

what they HAVE. Such a tax is necessary because at
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Cost of Living and Wages
Had a Race - - the Former Won

By SYLVIA MERRILL

If you are one of those who are
earning more this year than you
were last, and wondering why you
have less left at the end of the week,
a glance at what happened to real
wages in the last war will clear up
many things.

To begin with, the war affected
certain trades much more than oth-
ers. Shipyard workers, munition
workers and others directly in-
volved in war production received
wage increases. But for the bulk of
the increases they received

meant little or nothing because the

cost of living rose much more qmck—
ly than their wages. . =

“John B. Andrews, a"l'ﬁiio? l'eglslé’-
tion expert, in his book “Labor Prob-
lems and Labor Legislation,” says:

“We are forced to conclude that all

ihe wage increases of the war (World

War I) hardly changed the situation,

as wages in most cases little more

than kept pace with the cost of liv-

ing and only very rarely exceedul

it

All through the war the great cry
was, “Earning power has not kept
pace with the rising cost of living"

The cost of living had been stead-
ily rising for 25 years up to 1914, and
wages, i.e., wages measured by what
they could buy, had been falling.

‘John B. Andrews says: “The decline
. amounted to about 10 or 15 per cent

over the whole period and was more

rapid from 1900 to 1914 than during
the previous decade.” So we see that
before the last war was declared
wages actually were worth far less
than their dollar and cents figure

(and that was low enough). But with’

the declaration of war there began
a sky-rocketing that had no end. We
already see that taking place in this
war. -

Cost of Living Jumps
In the ‘“History of Labor in the
United States,” the section on Work-

Y

rd
The War For

Democracy

“Incidentally, piled on the docks
of Manila when the Japanese
struck were stores of vitally im-
portant raw materials —hemp,
chromite, magnesium - awaiting
shipment to the United States.
The stores had long remained
there. There was more profit for
the private industrialists fo wuse
the necessary shipping space for
sugar.”

¥From the Washington col-
umn of John O'Donnell
in the N.Y. Daily News.

S

" comes,

ing Conditions by Don D. Lescohier,
we read that “The rise (in the cost
of living) in the five years 1915-20
was two and one half times that of
1894-1914, that is, the annual increase
in wage earners' cost of living dur-
ing the price inflation of the war
period was about ten times as rapid
as during the previous 20 years.”

‘Let us try to get a picture of what

happened to real wages in the period
of the last war, In order to get a
rounded picture we must not begin
with 1917, the year the U.S. declared
war on Germany, but rather 1915,
when the effect of European war or-
ders began to be felt by the Amer-
icg.n industrial machine.
“MThe first half of 1915 was still part
of the era of the 1914-15 depression.
There was unemployment and slack.
But the second hall of the year
showed an upturn and so did the
cost of living. r,

If John Doe was working after a
period of “recession” and thought he
would pay off some' of the debts, or
buy some badly needed clothes, he
found, if he read the statistins (and
he knew, even if he did read them)
that the cost of living had jumped
nearly 13 per cent from December,
1915, to December, 1918.

In “Real Wages in U. S.” Paul H.
Douglas estimates that wages in all
industries, rose an average of $1.32
a week, or 9 per cent during 1916.

Cost ‘of living rises 16 per cent—'

wages 9 per cent.

Worker in the Same Rut

From 1916 to 1817 the cost of living
went up 20 per cent. It -was then
nearly 13 per c¢ent higher than in
December, 1914, All the findings on
wage increases show that workers
were no better off because of the
rise in wages. By and large they
were in the same spot.

From December, 1917, fo Decem-
bel, 1918, the cost of living rose 31
per cent. But In most industries
wages did not equal the rise. They
rose 23 per cent.

Of course, those with fixed in-
like clerical workers and
government employees, were very
badly hit.

The rise in the_cost of living and
the lagging behind of wages caused
much distress and many strikes.

The National War Labor Board
was set up to handle labor disputes.

Its policy was fo maintain the pre-

war standards of real wages. There
was-much commotion over this, since
the wage disputes were to be settled
on the basis of family budgets—BUT
WHOSE? There were various strata
of income within labor's ranks.
Besides which, the uniors contend-
ed that the rates of pay before the
war were too low and should not be
used as a measuring rod. The board

Chicago Meeting:
Labor and the War
Speaker: MAX SHACHTMAN

Friday, February 20, 8:00 p.m.

At Hotel Hamilton, 18 South Dearborn
Admission — 25 Cents

in 1918 heard reports from wvarious
people and committees who had fig-
ured out substantial budgets and
rates of wages necessary to maintain
workers in “health and reasonable
comport.”

In an executive session, held by
the War Labor Board in Washington
in July, 1918, it was decided that
“...The resultant rates (found by
the committees), were so much high-
er in amount per hour...than those
prevailing-at the time, that the board
feared the dislocating effect upon
production of practically applying
the principle during the war period.

“After prolonged discussion and
consideration, it was finally decided,
for -reasons of expediency, not to
apply this principle in a general or
arbitrary way, but only to sanction
it in specific cases where wages were
abnormally low and where the phy-
sical maintenance of labor for war
production was being impaired.”

In other words, the board decided
that the principle of “health and rea-
sonable comfort” would shave to be
abandoned.

This from the body set up to han-
dle labor grievances. Not too much
thought has to be used to imagine
how they mediated them. :

Rank and File Pressure

" Unlike the labor leaders who sat
on the war boards, the rank and
filers were putting pressure on the
local union for action. The workers
were not silent about the disparity
between wages and the cost of living
for they knew what the wages actu-
ally could buy. AFL convention re-
ports of this period are full of pro-
tests and resolutions. '
The 1518 convention of the Massa-~
chusetts State Federation of Labor:
“...There ig a steady increase in the
number of children under the age of
16 who are leaving school to go to
work as a resull of the necessity to
supplement the family income due
to the rise in the cost of living...”
The California State Federation

convention: “High cost of living has
now become the high cost ol half-
living..."”

The Brewery Workers Union con-
vention in 1817 *“...wage .earner
finds no difficulty to keep within the
advice and appeal of Food Dictator
Hoover for the conservation of food"
because “his earning power has not
kept pace with the ever-increasing
cost of all necessities of life.”

New York Banquet
For V. R. Dunne

The Civil Rights Defense Commit-
tee, which is the defense committee
functioning in behalf of the Minne-
apolis Local 544-CIO and Socialist
Workers Party leaders oonvicted of
“sedition,” announces that a banquet
will be held for V. R. Dunne, widely
known Minneapolis labor leadér, on
Tuesday, March 3, in New York.

The banquet, admission to which
will be one dollar, will be held at
‘Wederman’'s Hall, 156 Third Avenue.
The partial list of speakers includes
V. R. Dunne, George Novack and
Carlo Tresca.

The banguet for Dunne will come
at the end of a tour he is conducting
across the country in behalf of the
convicted defendants. Dunne is
speaking before labor audiences re-
questing support for the defendants.

- week are:

Why They
Died in
Greece...

(Continued from page 1)
regarded as anathema the dictatorship which was
born August 4, 1936, in the dead of the hight and
was maintained in darkness ever since. As in all
fascist states, the people were constantly told
what was being done for them, but were not al-
lowed to know what was being done with them;
and the right to ask questions—a prerogative
adored by the Greek people— was, of course,_
suppressed. ;

ELEMENT OF SURPRISE

Especially among Greek troops now in training, .
news of the King's declaration has been welc;omed_
as a salutary measure, and it is. believed. that it

. will produce a healthy effect. It is declared that

agents of the Greek dictatorship, the Metaxas gov-
ernr{lent had been active among the armed. Iorces,
spying (;}1 demoeratic elements, their sole lﬁterest.
being perpetuation of the regime now repuc}iat;}c_l
Some officers resigned their commissions in: pro-
test against such practices and, at the same time,
drew attention to what they alleged was prefer-
ence given Metaxas adherents.

For a small nation, Greece, under ihe dictator-
ship, did a most thorough job in suppress_ion of
honest news about herself. There is a touch of
irony in the fact that now, when Greéce is under
‘the fascist heel, the facts of her own fascism may
at last be revealed.

BECRET POLICE FORCE

Money collected to arm the country was used
in good measure to hold it down, and for that pur-
pose there was created an efficient, German-
trained secret police force, io which unlimited
power was granted. To express belief in democ-
racy, or to show one’s self to be of a mold of mind
other than fascist, was to court persecution. Per-.
sons of moderately liberal point of view were
put under a blanket charge of communism and
imprisoned or exiled.

The Boy Scouts were disbanded, and member-
ship in a juvenile army on the lines of the Hitler
Jugend was made obligatory. For a while hospi-
tality was, in some cases, brutally denied to Jew-
ish refugees. Even Adelph Hitler's racial -policy
was beginning to sprout from ground. diligently
tilled to bring forth a bumper crop of the familiar
absurdities. School children were expressly for-
bidden to learn Pericles’ funeral address and Lin-
coln’s Gettysburg address. '

In Next Week’s Issue

LABOR ACTION promises its readers an ex-
tremely interesting and varied issue next week.
Some of the articles listed below are already writ-
ten, but could not appear this week bhecause of
space limitations. i\mong the features of next

The Murray Plan. A compleie analysis of
this famous plan from labor’s point of view.
Bingapore and the Colonial World. The
balance sheet of Singapore is drawn with the
léssons for the colonial world to be derived
therefrom.
American Labor Dunng the Last War. The
_second section of this series.
The Dutch East Indies. A special 'art.icle'
disclosing little-known background facts.
. These, as well as other features, news articles,
labor reports ‘and regular columns will make up
next week’s issue.
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