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From the
editors

Welcome to the fourth issue of Permanent
Revolution. In this issue we have attempted to
take forward the integration of the magazine
with our website and the worldwide web in
general.

You will notice that many articles, such
as the survey of Bolivia, now lead you to
further information and background material
on the web. Over 1,000 people are visiting
permanentrevolution.net every day, and it
is becoming a forum for lively debate and
discussion as well as a means of getting
comments on draft articles before they are
written up for this journal.

We would obviously like to encourage our
readers to actively participate in this process by
using the comment facilities on our site. Related
to this, we have introduced a “Feedback” section
in this issue which not only includes letters, but
comments and rejoinders to articles that have
appeared in previous issues.

If you are interested in the ideas that are
discussed in this journal we invite you to
Permanent Revolution 2007, our first weekend
school organised around this journal - details
below. Hope to see you there.

The Editors

permanent
revolution
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Global warming - the final crisis of capitalism? /
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Strong profits

drive

capitalism’s surging

business cycle

SINCE 2003 the world economy has experienced one of
the strongest sustained periods of growth since the 1950s.
The collapse of the new technology stock market bubble
in 2000, the second largest stock market crash in history,
led to the mildest slow down of any business cycle since
the 1960s, since when capitalism has had four successive
years of more than 4% growth in global output. This is
the longest sustained sequence since the tail end of the
post-war long boom in the late 1960s.

How was capitalism able to escape the trend towards
stagnation so characteristic of the 1970s and 1980s?

Through a combination of the defeats inflicted on the
working class movement in the USA and western Europe
in the 1980s and, critically, the restoration of capitalism
in the former centrally planned economies of the USSR,
eastern Europe and China. The latter massively expanded
thesize of the capitalist market and doubled the exploitable
workforce while greatly lowering the cost of labour.

This created whole new trade networks based on the
parcelling out of manufacturing processes into theirvari-
ous components. Underpinned by the roll-out of technolo-

The resurgence in the US economy is the
result of a very substantial rise in the rate
of profit, and while profits rise there will
be no major crisis for US capitalism

gies associated with the IT revolution, these developments
massively raised productivity and profits by the second
half of the 1990s.

Butrecently, in the light of the spring slide in the world’s
stock markets and the ongoing crisis in the US housing
market, a question mark has been raised over the dura-
bility of the strong upward phase of the business cycle.
Some commentators believe these events presage a reces-
sion. Will this be the year the tide turns?

The mainspring of the capitalist economy is the drive
to increase profits. The rate of profit, the amount of prof-
its a capitalist will yield on their investment, determines
the health of the capitalist economy. If profit rates are ris-
ing capitalists have both the means and the incentive to
expand production. While Marx demonstrated that under

capitalism there is a tendency for the rate of profit to fall
and this tendency poses an inherent limit on capitalist
production, this does not mean that in any given period
profits must fall or indeed that the operation of that ten-
dency was the pre-dominant one.

And indeed, rates of profit have been rising very fast
since the advent of the globalisation phase of imperial-
ism in the early 1990s.

The USA still accounts for around one quarter of world
output, so trends in the USA are key measures of the health
of world capitalism and US corporate profits are surging.
Since the second quarter (Q2) of 2002, there have been 19
successive quarters of year-on-year, double digit corpo-
rate profit growth, the longest sustained period in more
than fifty years.

Corporate profits have risen from $715bn {(Q3 2001) to
$1,648bn (Q4 2006). The rate of profit has risen to 29.8% in
2006, its highest annual figure since 1966 when it stood
at 31.3%. There was a slight slowing in Q4 2006 compared
with Q3 2006, with the quarterly rate of profit falling
from Q3 30.2% to Q4 29.7%, but this was still the highest
final quarter figure since Q4 1966.

This pattern of increasing profitabilityis repeated across
the capitalist world. In Japan, currently experiencing its
longest sustained period of continuous growth since the
second world war, there have been 18 quarters of succes-
sive corporate profit growth. In the UK, the rate of return
in early 2007 stood at its highest level since at least 1963.
In Germany corporate profits have doubled since 2003.In
China corporate profits have doubled since 1998.

It is this general surge in profitability which underpins
the current upswing in the world economy, and if Marx’s
understanding of the centrality of profitability to capital-
ist production is correct then this sharp increase in the
rate of profit should be reflected in world growth.

And indeed itis; according to the IMFWorld Economic
Outlook for spring 2007, this year will be the fifth succes-
sive year of 4% plus world growth. The USA - notwithstand-
ing the slump in residential housing - saw an increase in
growth from 3.2% in 2005 to 3.3% in 2006, the EU grew
2.6% last year, its best performance since 2000, Japan by
2.7%, China by 10.7% (its fourth successive year of 10% plus
growth), CIS by 6.8%, emerging Asia by 8.3%, Mercosur
(Latin America’s core economies) by 4.8%.

But we are witnessing not just strong overall growth.
The integration of new markets, a doubling of the global
(cheaper) labour force and spread of new technologies to
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communication, transport and business services has led
to areversal of the long trend of falling output per person.
In the 1980s the annual average GDP per capita growth
stood at 1.3% before nudging down further to 1.2% in the
1990s. But the latest World Bank figures show the average
for 2001-2006 rose to 1.5%. This upward trend had risen to
1.7% by 2006 and is projected to rise to 2.1% by 2015.

This reversal is even more dramatic if we take IMF fig-
ures for per capita growth, since these are weighted to
measure the growing contribution of the “developing”
global South more accurately. The IMF records a GDP per
capita average annual growth figure of 3.1% for the years
2000-2006, compared to 1.7% for the 1990s, a performance
last seen in the 1960s.

The reason for this is that while the USA has slowed
in 2007 the global upswing has generalised and deep-
ened, its most dynamic sector being the newly emerging
nations like China and south Asia. But it also extends to
the transition economies of the former centrally planned
economies which have, since the late 1990s, grown very
strongly as their economies have begun to function on a
fully capitalist basis.

It includes both Japan and the EU, the imperialist pow-
ers which remained relatively stagnant during the 1990s.
This is because Japan used the 1990s to write down massive
quantities of redundant capital in the stock and property
markets and both Europe and Japan extensively restruc-
tured their domestic working classes. In Europe, German
capitalism has rebounded strongly on the back of major
restructuring since 2001 and is once again the engine of
European capitalism. EU unemployment has fallen from
9.5% (1999) to 7.7% in 2006 and the labour force participa-
tion rate has risen from 66% (1996) to 70% last year.

The major concern for the world’s boardrooms is whether
the US housing market will lead to a full blown recession
The slow down in the US housing market, has led to a cri-
sis in sub-prime lending (mortgages owned by those with
the worst credit ratings), the collapse of New Century (the
largest US sub-prime mortgage lender) and with a slump
in US residential construction and housing sales.

This slowdown has led to a slump in US fixed residen-
tial investment from -11.1% (Q2 2006) to -18.7% (Q3 2006)
and then-19.8% (Q4 2006); the number of houses sold fell
from a peak in June 2005 0f 1,350,000 to a February 2007
low of 950,000. Moreover, prices fell by 2.1% in February
2007 as the number of completed new houses not sold
rose to a record high.

Global Insight estimates this slump has knocked about
1.2% off US GDP in 2006 (denting world growth by 0.3% in
the process) and will knock a further 1% off in 2007.

Butwhile the effect is substantial there are no signs yet
thatithas sparked a major crisis in the USA or is likely to
do so. While the Dow Jones Industrial Index fell from an
all time high of 12,782 in February this year to 12,050 in
March, ithas since recovered to 12,384 in April, remaining
still well above the peak of the hi-tech boom in October
1999, when it reached 11,658.

Andsuch arisein stocks is notreally abubble at all, as the
underlying prices to earning ratio has fallen. While share
prices have risen since the low point of the bubble, profits
have risen much faster. As a result shares are relatively
undervalued even compared with their 2003 lows.

All the evidence suggests that while the decline in the
US housing market has had a very serious impact on US
residential investment, causing it to decline by nearly
half, and certain finance houses specialising in sub-prime
lending to edge towards collapse, there is no general finan-
cial crisis and certainly nothing on the scale necessary to
cause a recession. The reason there has been resurgence
in the US economy is as a result of a very substantial rise
in the rate of profit, and while its profits continue to rise
there will be no major crisis for US capitalism.

As the business cycle reaches its peak — probably this year
or next-itshould be expected that the rate ofincrease in
the rate of profit will decline, before falling absolutely as
the world economy enters the down phase of the cycle. If
recent experience is a guide this will probably take place
around 2010. What will then be decisive in determining
the depth of the next slowdown or recession is how far
and steeply the rate of profit falls.

The widening Iraq crisis:
Bush’s Middle East gamble

WHEN IN April a suicide bomber tore apart the cafe in
the heavily protected Iraqi parliament, it just reaffirmed
the desperate straits Washington finds itself in trying
to pacify Iraq. Four months after George Bush’s “troop
surge” in Baghdad, little has changed. Every day bombs
and mortars explode across the city, every day tortured
bodies are revealed in the new dawn - ordinary Iraqis
stopped at checkpoints who happened to worship the
wrong brand of Islam.

The extra 21,500 troops, since increased to 30,000, has
had only a marginal effect, shifting guerrilla activity and
sectarian fighting to north and south of the capital. US troop
casualties are up, tours of duty have been extended from
12 to 15 months, army morale is at an all time low.

In the US support for the war has plummeted. The
Democrats, now in control of both houses of Congress,
know they owe their victory to the growing opposition
to the Iraq occupation. As a result they are busy playing a
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double game. They can pose as opponents of the current
war strategy and demand a phased withdrawal, knowing
full well the President can pursue his policy in defiance
of a Congress that will not cut off army funds.

With their eyes on the 2008 presidential elections the
Democrats are in a win-win situation. They can blame the
Iraq disaster on Bush’s recklessness and intransigence,
and still blame the Republicans for blocking their efforts
to restrain it.

Meanwhile the Bush administration looks to ever more
desperate measures to recover its position in Iraq and the
wider Middle East. The idea is that the troop surge will
provide some stability in the capital while Washington
exerts maximum pressure on the al-Maliki governing
coalition to repress and control the militias through joint
offensives with the US forces.

Their problem is both military and political. Al-Maliki’s
coalition is based on the very parties whose militias — the
Badr Brigade and Mehdi Army —are heavily involved in
the civil strife and sectarian killings. The Iraqi army, and
especially the police, are heavily infiltrated and, in places,
dominated by these militias. In the case of Moktada al-
Sadr's Mehdi Army, it is campaigning for an end to the
occupation and involved in attacks on US and British forces
— it is therefore the major target of US repression.

The government of al-Maliki has been given notice by
its US masters. He has to fulfil certain “benchmarks” in
the first half of this year if he is to survive, which means
attacking his own political base - not surprisingly, some-
thing he is reluctant to do. Currently his most important
task is to steer the new Qil Law through parliament. This
law will effectively privatise the Iraqi oil industry open-
ing up two-thirds of all known oil reserves to multina-
tional (i.e. US and British) ownership and control. This
measure is currently dividing his cabinet and is stalled
in parliament.

Ifhe doesn’t shape up there are already alternatives in
the wings—former Iragi Prime Minister Alawiwas recently
in Saudi Arabia along with Masoud Barzarni, leader of the
Kurdish region. They were apparently discussing a new
“National Front” government that could win the support
of some of the Sunnis in Iraq. The US has been encourag:
ing surrounding Sunni states to play a role in reducing
the influence of the pro-Iranian Shia parties in Iraq, so
winning the Saudi regime’s support is important.

The Iraq crisis is widening all the time. The withdrawal
of Moktada al-Sadr’s ministers from al-Maliki’s govern-
ment in April could herald the break-up of his coalition
and the installation of a new, more pro-US, goverment. By
overthrowing Saddam Hussein and crushing the Ba'ath
Party the US overthrew Sunni dominance in the Iragi
state and handed power to the Shia parties - Sciri being

the largest and the closest to the Islamic regime in Iran.
By effectively removing the Iraqi state as a player in the
region by reducing it to a state of chaos and civil war,
they also strengthened Iran’s position.

Now the US is battling with Iranian influence not just
inIraq, but increasingly throughout the region. The arrest
and kidnappings of Iranian diplomats and the seizure of
the British sailors were part and parcel of this ongoing
struggle.

The US military has been making desperate overtures
to Sunni elders and tribal leaders for some time, trying to
use them as a balancing power to the pro-Iranian Sciri. But
the Sunni organisations have been leading the resistance
to the US occupation and even working alongside al-Qaeda
in Iraq. It is this failure to have any reliable local agents
that the US can rely on in Baghdad that makes the US posi-
tion so difficult, and in the long-term untenable.

One way out of the impasse Washington is considering,
is to widen the conflict, to open many different fronts
to weaken its opponents. Thus it has been whipping up
anti-Shia feelings amongst it client regimes — in particu-
lar Saudi Arabia and Egypt. Saudi has been encouraged
to involve itself in the Lebanon to undermine Iran’s ally,
Hezbollah.

The strengthening of Hezbollah and its victory against
the Israeli army shocked the Sunni Arab regimes. They
knew it meant growing prestige and influence for Iran
in the Lebanon and elsewhere. In alliance with the CIA
they are now bolstering the opposition militias there —a
new civil war combined with a second Israeli invasion is
clearly one option Washington is contemplating. But this
time it must guarantee success for Israel and the complete
destruction of Hezbollah.

In the meantime the pressure is being increased on Iran.
Not just by kidnapping diplomats and Iranian agents in
Iraq but by aiding and arming minorities in Iran ~includ-
ing, it seems even, al-Qaeda affiliated groups. The growing
use of UN sanctions, supposedly because of Iran’s pursuit
of nuclear energy and military capabilities, is also part
of this strategy.

Neither side wishes to stumble into open conflict. As
the seizure of British troops in the Shatt al-Arab water-
way showed, a clash with Iran would open the occupation
forces up to real dangers. The British and US forces know
that if the Iranians really backed and aided the Shia mili-
tias their troops would be in desperate straits.

Any such offensive on the part of the US would have to
be accompanied by serious air strikes to try and destroy
Iran’s infrastructure and its ability to fight back. The sum-
mer war in the Lebanon showed this will be no easy task
and it is a high risk strategy.

But then George Bush is a desperate man
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/SCOTTISH ELECTIONS

Scots Nats and Lib Dems
set to oust Labour

MAY MARKS two key events on

Scotland’s political calendar.

The month opens with the
300th anniversary of the Act of
Union, which effectively created the
United Kingdom, while Thursday 3
May sees the third elections to the
Holyrood Parliament, a poll that
some commentators suggest will
accelerate the fragmentation of the
British nation state.
- Though the last Holyrood

Alexander, has denied suggestions
that it would lash up with the Tories
in an anti-nationalist executive. But
there is little evidence anyway that
the Tories are about to re-emerge
from the darkness to which the
Scottish electorate has consigned
them for more than a decade.

The SNP’s leader, Alex Salmond,
has pledged a referendum on the
question of “Scottish independence”
towards the end of the four-year

While calling for an expansion of welfare
provision, Salmond proclaims his
commitment to cutting corporation tax
and slashing business regulation

election in 2003 attracted fewer
than 50% of Scotland’s voters to
the polls, the Scottish media are in
a state of high excitement, which
has even spread south of Hadrian's
Wall, since the UK May elections
will serve as something of a final
electoral verdict on Tony Blair’s
decade as prime minister. There is
little doubt that Blair is even more
unpopular in Scotland than in
England at present.

The most recent opinion polls
confirm that the Scottish National
Party (SNP) has gained a clear lead
over Labour, the dominant partner
in the coalition controlling the
Scottish Executive. Six out of seven
polls conducted during March show
the SNP ahead. But, because of
proportional representation there
is virtually no prospect of the SNP
forming a functioning executive
without the support of another
party in the parliament - most
probably the Liberal Democrats. The
Tory leader has publicly ruled out
a coalition with any other party,
while leading Labour MP, Douglas

life span of the next parliament.
Meanwhile, his most likely coalition
partners, the Liberal Democrats,
have come out against holding a
referendum. While some opinion
polls in recent months have
suggested narrow majorities for
Scotland’s exit from the UK, the
outcome of any referendum is by no
means a foregone conclusion - even
25-30% of SNP voters do not favour
independence according to surveys.
Founded in 1934, the SNP is a

bourgeois nationalist party, though
the derisory moniker of “Tartan
Tories” would hardly seem to apply
at present. Under the renewed
leadership of Salmond the party
has opposed the Iraq war (making
withdrawal a central theme in one
of its election broadcasts) as well

as opposing the next generation

of Trident nuclear missiles, to be
based in Scotland. In the words of
the Labourite academic, Bernard
Crick, the SNP has forged ahead of
the current Holyrood leadership by
promoting “social welfare policy
that is virtually a crib from old
Labour™.

Such policies might be useful to
win Labour supporters disillusioned
with Blair’s right wing policies, but
the SNP has not fundamentally
changed its political spots. At its
recent party conference, Salmond
boasted of a £500,000 donation
to his party from the founder of
Stagecoach, Brian Souter, notorious
both as a union-busting boss in the
transport industry and someone
who bankrolled opposition to the
repeal of a key piece of anti-gay
legislation in Scotland.

Salmond, a former Royal Bank
of Scotland economist, has also
been cultivating business support
for his party and for independence,
his model being the “Celtic
tiger” experience of the Irish
Republic, which has given the
multinationals a free ride in terms
of low taxes. While calling for an
expansion of aspects of welfare
provision, Salmond proclaims his
commitment to cutting corporation
tax and slashing business
regulation still further.

The national question

WHILE SCOTLAND lost its

original parliament in the

walke of the 1707 Act of Union,
it did not suffer the systematic
oppression experienced by Ireland
for centuries. Indeed, Scotland,
despite witnessing a large-scale
emigration in the 19th and 20th
centuries, has been an integral
component of an imperialist
British state over the past three

centuries, with Scottish regiments
taking the imperial flag, and the
national oppression that went with
it, across the world. Scotland is
not an imperialised nation and its
nationalism is no more progressive
than that of Fianna Gael and Fianna
Foyle who dominate the Irish
parliament.

Scotland has certainly witnessed
dramatic class struggles over
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the past century, occasionally,

as in 1919 with the “Red Clyde”,
on a scale not seen elsewhere in
Britain. This fact has been used

by the socialists in Scotland who
pander to nationalism as part of an
argument for Scotland breaking
away. Somehow, they argue, it will
produce a socialist Scotland. But
there is little current evidence
that there is a significantly greater
militancy at present within the
Scottish working class, with

only marginally higher rates of
unionisation and strike action.
Opinion polls may have shown a
greater level of opposition to the
Iraq war at an earlier stage than
in England, but the country’s
anti-war movement has not been

qualitatively larger or more radical.

Certainly the strength of Labour
reformism is stronger.

The Scots certainly are a nation
and have every right to their own

parliament with as many powers as
they wish it to have. The existence
of a separate legislative body for
Scotland has clearly blunted the
impact of some neoliberal reforms
introduced by New Labour, for
example leaving Scottish home
students exempt from university
tuition fees, with no charging for
social care for vulnerable adults and
older people and less privatisation
of public sector services. But the
Holyrood parliament, which has the
power to alter tax rates by a mere
three pence in the pound, still has
fewer powers than many provincial
or state assemblies throughout
Europe - a factor that may account
for the modest turnouts seen at the
first two elections in 1999 and 2003.
The Scots have the right to hold
a referendum on independence and
if they vote to separate from the UK
every socialist should support that
right. That does not mean we are

advocates of independence. Quite
the opposite.

If a referendum were to take
place in the foreseeable future we
would urge workers to vote “no” to
separation. Such a move would only
serve to undermine unity within
the British working class. When
Thatcher introduced the Poll Tax in
the 1980s in Scotland, a year ahead
of England and Wales, Scottish
workers led the fight against it. But
only when English, Welsh and
Scottish workers united to destroy
it could they smash the tax and
effectively finish off Thatcher too.

If Salmond has his way an
independent nationalist Scotland
will sell workers’ conditions and
peddle tax advantages to lure
multinational investment in direct
competition with Ireland, Wales and
England. Only the working class will
lose in such a race to the bottom.

G R McColl

@-mw-setm.im mw m

’I‘H?‘E SNP is, of 'cour‘ée, '
k)not alone in proclaiming
its commltment toan
independent Scotland. The
Scottish Socialist Party (SSP) also
favours separation, arguing that
subordination to Westminster

is a crucial obstacle to socialist
advance. At the 2003 Holyrood
election the alternative member
system enabled the SSP to capture
six seats on the basis of achieving
slightly more than 6% of the

popular vote on the regloua& lists. ;
But the SSP’s support slumped

‘at the 2004 Euro elections and
declined still further in the May
2005 Westminster poll. Foran
organisation that had become
increasingly electoralist. a
trajectory in keeping with its
left reformism, the sharp falls
in popular vote fuelled the
underlying personal tensions in
the party. Sheridan’s notorious
‘News of the World libel case and
eventual dems'ion, to split from
the party he had co-founded has_

. dramatxcally altered the pehtlcal

landscape for the left in Swﬂand
The differences in programme
between Sheridan’s new party,

= Solidarity, and the SSP are
~ minimal. Both stand on left

reformist programmes and for
independence for Scotland. As we
said in Permanent Revolution 2
(Autumn 06), this was an apolitical
split based on personality not
politics, It is little surprise then
that both groupings are in danger
of sinking without trace. The

-§SP's name recognition has given
‘it some 3% in some polls, while

Sahdahty barely regmers in any.
If these figures play out in the May
lections they will be luck_v togeta
9eat between them.

The split has also cost the -
SSPits principal source of trade
union backing. The RMT, which

- had affiliated in Scotland at the

cost of its expulsion from the
Labour Party nationally, is now
supporting neither group. While
the SSP’s members of the Scottish

- Parliament, particularly Rosie

Kane, have certainly been active in

- opposing dawn raids on the homes

of asylum seekers and in protests
against the Faslane nuclear base,
this is an organisation whose
modest base of working class
support has eroded suhstanttally
Neither the SSP nor Solidarity any
longer represent a force capable

of winning significant working
class support breaking to the left
of Labour. Against this background
of shrinking support, Permanent
Revolution no longer extends
critical support to the SSP, with its
programme of left reformism fused
to nationalism.

In the absence of a serious
alternative to Labour with deep
roots in the organised working
class, much less a revolutionary
programme on offer, we urge
Scottish workers to vote Labour on
3 May. Workers should campaign
both to expose the real programme
of the Scottish nationalists and to

build a movement in and outside
‘the Labour Party that can fight

Blairite neoliberalism both in
Scotland and across the UK.
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Revolutionary tactics in

the elections

elections for the Scottish

Parliament, the Welsh
Assembly and for local councils
across England. Despite widespread
hatred of Blair's war-mongering,
neo-liberal Labour government
it seems that these elections will
not act as a focus for mobilising
resistance, but will pose workers
and socialists with a dilemma
about who, if anyone, to support.
Permanent Revolution has agreed
the following statement on Labour
and the elections. Ongoing debate
about the elections can be found on
our website.

, IN MAY this year there are

THE LABOUR Party, despite
its racist, privatising and war-
mongering policies, remains a
bourgeois workers’ party as there
has not been, yet, a qualitative
transformation in the relationship
between it and the trade unions.
Even over the last few years it has
used the these links to quell the
class struggle, for example through
the Warwick Agreement just before
the 2005 general election, and the
pensions deal with the PCS.

While the Labour Party remains
a bourgeois workers’ party and
there is no significant left of Labour
alternative with any chance, or
even intention, of beginning to
break workers from reformism,
we call for a vote for Labour unless
there are real candidates of struggle
standing against them. Where
there are possible candidates of
struggle, we will consider whether
to support them based on their
plantation in the working class,

Zﬁl

zivernative to the above, a pick-and-

mix 2pproach, would be impractical
= bundreds of councillors

Tary to our

programme

s workers’ party that

is critical but it’s continued organic
links to the working class.

We will continue to look at
these questions and at relevant
electoral tactics. As the situation
is changing, the illusions of
workers in social democracy are
expressed in only the most modest
expectations of any progressive
reforms such parties might deliver
in government.

Our work around the John
McDonnell leadership campaign
at the same time as these elections
gives us a particular edge to our
call to “vote Labour but organise
to fight” - on this occasion we can
point to a fight, however limited,
actually within the Labour Party
itself.

In the Welsh Assembly and the
council elections taking place
in all English local authorities
outside London, we use the tactics
explained above.

‘We advocate a militant no
platform movement against the
BNP/NF and any other fascist
activity, to disrupt and prevent

their meetings, supporting the
right of organised self-defence and
where possible actually organising
it. Such a campaign should draw
in youth and workers involved

in other current struggles. We
demand that trade unions back
such a movement with publicity
and resources arguing for pro-
working class solutions to racism,
war and privatisation. We will
consider supporting or identifying
candidates of struggle against the
BNP, but otherwise extend highly
critical support to the bourgeois
workers’ party candidates — all

of the time using this as a tactic
to drive a wedge between the
working class and its support for a
party which has the politics of the
bourgeoisie.

As we said when we founded our
organisation:

“Of course we don’t think
voting Labour will defeat fascism.
We need to defeat them on the
streets and through a fight for
a real revolutionary alternative
to capitalism. But we do think
it is necessary - indeed it is an
elementary united front tactic - to
block them building an electoral
base for fascism wherever we can.
If a revolutionary candidate or
a serious candidate of struggle
is not standing we should
critically support Labour under
such circumstances.” Founding
Statement, Permanent Revolution 1

[LABOUR PARTY

McDonnell struggles to
get onto the ballot

activists attended a national

rally in support of John
McDonnell’s campaign for the
Labour leadership. It demonstrated
two things. First, the campaign
has gathered significant and
enthusiastic support from sections
of the labour movement and
beyond.

) AT THE end of March 400

Second, it has yet to win the
support of the 45 Labour MPs
needed to get his name on the
ballot paper. At one level this
demonstrates the undemocratic
nature of a voting system that
gives far too much power to MPs
as against the other parts of the
Labour Party, the trade unions and
ordinary members.
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Why should MPs have an
effective veto on a candidate like
McDonnell who has large support
in the unions and party? Because
New Labour has no desire to see
an effective challenge to their
rule from outside the ranks of
“on message”. career building and
eminently controllable MPs.

his “Johnny come lately” campaign
has bombed and shows little basis
of support amongst MPs, let alone
the wider movement. His launch
press conference gave a clue in this
regard. It was chaired by Ian Gibson
MP, who amused the assembled
journalists by informing them he
was doing Meacher a favour and

Meacher has travelled a long way from
the days when Neil Kinnock described
him as “Tony Benn’s vicar on earth”

However, as various voting
rebellions have shown, you can't
control all of the MPs all of the
time, so it is still possible that the
campaign may get the 45 votes
necessary to ensure that a real
contest takes place.

Also, in the absence of a Blairite
challenge to Brown, with Miliband
looking less likely to stand, it is
possible that some in the Brown
camp will nominate McDonnell
just to ensure that Brown isn't
“crowned” but wins an election and
so ends up with more authority.
Brown supporters favouring this
plan have been helped in their
calculations by the refusal of the
leaders of the big four unions to
endorse the McDonnell campaign,
often boycotting their own union
policies in the course of that
refusal.

The Brownites therefore reckon
that a contest with McDonnell
is not a problem, and victory is
assured. But we don’t accept this
as a foregone conclusion. It would
throw things wide open. While the
leaders might campaign for Brown,
it will be the votes of rank and file
trade unionists plus the votes of
ordinary Labour Party members
that will be decisive. This would
present the potential for a much
more significant and political
fight than the one occurring at the
moment.

Michael Meacher'’s decision
to stand should be seen in this
context. His intervention reflects
delusions of self-importance in the
absence of real principies. In fact

didn’t know if he would be voting
for him!

More importantly for our own
assessment of Meacher is the fact
that he voted in favour of the Iraq
war and in the first phase was
an enthusiastic supporter of the
invasion. He now describes that
as “the biggest political error of

my life”. But obviously not big
enough to make him question
his own judgement or leadership
credentials!

Meacher has travelled a long way
from the days when Neil Kinnock
described him as “Tony Benn’s vicar
on earth”. He was in the first New
Labour cabinets, only rediscovering
his leftism when he was eased out
of the leadership. Meacher is little
more than a self-serving irritant
who is and should be treated as
such by all socialists and militants.

We will continue to support John
McDonnell’s leadership campaign,
whilst arguing with the modest
and limited reformist nature of
his manifesto. In the course of this
activity we know that if or when
Brown becomes leader we will
have in place an organised fighting
opposition from day one that won't
have allowed a coronation and will
prevent any “honeymoon” period
under Brown.

Andy Smith

[ZIMBABWE

Butcher Mugabe faces
a terminal crisis

the leaders of Zimbawe’s
opposition stumbled beaten

and bloodied onto the court steps
in Harare in March. Morgan
Tsvangirai of the Movement for
Democratic Change (MDC) received
most attention as the leader
of the opposition to President
Mugabe’s increasingly dictatorial
rule. The leaders of the MDC were
arrested for trying to attend a
“prayer meeting”, their right to
demonstrate having been denied.

The latest crisis and crackdown
on the opposition was partly
the result of growing divisions
within the Zanu-PF ruling party.
Mugabe had sought to prolong his
presidential term by two years to
2010 and had been blocked by rivals
in the Zanu-PF leading committee.

’ THE WORLD took notice when

Such is the economic crisis in
Zimbabwe that even Mugabe’s
former allies are deserting him.
Opposition centred around
Emmerson Mnangagwa, a former
state security minister, and the
Vice President Joice Mujuru, wife
of a former army chief and Mugabe
crony who made millions from the
seizure of white owned farms.
Scenting that the Mugabe regime
could fall with one last push, the
major imperialist powers, who
have been imposing increasingly
rigorous economic sanctions
against Zimbabwe, pulled out
all the stops to try to oust him.
Encouraging the opposition onto
the streets, pressurising the
Southern African Development
Community (SADC) to issue an
ultimatum to Mugabe at its March
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meeting, publicising the repression
and torture across the world’s
media, the effort was in vain.
The SADC issued only friendly
words and the Zanu-PF leadership
endorsed the 83 year old Mugabe
as their candidate for another six
year term in the 2008 presidential
elections.

But this clearly isn't the end
of the story. The Zimbabwean
economy is in freefall - estimates
suggest it has shrunk by almost
40% since the late 1990s. It has
the highest inflation rate in the
world, currently running at
1,700% and predicted to rise to
5,000% by the end of the year if the
government keeps printing money.
Unemployment is running at 80%,
there is massive poverty and life
expectancy is the lowest in the
world at only 37 for men and 34 for
women, down from 60 in 1990. The
UN estimates that between 18-20%
of 15-54 year olds are infected with
HIV with little hope of treatment.
Not surprisingly, millions of
Zimbabweans have fled the country,
mainly to South Africa, as economic
refugees and to escape repression.

The divisions in the Zanu-
PF ruling party are a reflection
of the deepening crisis. Even
Mugabe loyalists recognise that
things cannot go on as they are.
The crisis is biting deep into the
party’s support. Even the police are
deserting because of low pay and
“security personnel” are now being
shipped in from Angola to prop
up the regime. But the problem
is how to remove the ever more
authoritarian president who has
been increasing his grip on power
and over the party.

The major imperialist powers
in the region, the USA and Britain,
want a solution that protects
their interests. They have been
manoeuvring for some sort of
transitional regime without
Mugabe - ideally made up of
dissidents within Zanu-PF and the
MDC. Economic benefits are being
held out - the lifting of sanctions,
new loans, IMF and World Bank
aid - and of course an amnesty for
all the crimes committed by these
Zanu leaders when they were in
government. This is why they have
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been stepping up pressure on Thabo (ZCTU), of which Morgan Tsvangirai

Mbeki of South Africa to come on was General Secretary.
board and help oust Mugabe. In the 2000 parliamentary

Their problem is that South elections the MDC won 57 of the
Africa is a minor imperialism that 120 seats in parliament and this
has its own interests to look after despite large scale vote rigging.
in southern Africa. Since the crisis Instead of launching a mass
really began to take hold at the disobedience campaign of strikes
turn of the century South African and demonstrations against the
multinationals have been buying stolen elections, the MDC played
up major areas of the Zimbabwean  the parliamentary game and
economy at bargain basement watched as Mugabe used the
prices. Twenty-seven of South presidency to produce an ever more
Africa’s biggest listed companies rigged and repressive governmental

Scenting that the Mugabe regime
could fall with one last push, the major
imperialist powers pulled out all the
stops to try to oust him

now have operations in the country. system. The MDC'’s answer was to

The mining sector - platinum turn right, joining up with the big
and diamonds - has been a recent white farmers and seeking support
target. Following the decline of from imperialism on the basis of
commercial agriculture this is a neoliberal programme of free
now the biggest area of Zimbabwe's  market reforms. Little wonder
economy and its most important that its support has dwindled in
foreign currency earner. subsequent elections, its supporters
Of course there will come a have become demoralised and it
time when the general collapse has suffered a debilitating split
of the country’s economy will over its decision to boycott the 2004
begin to affect these investments, elections resulting in two “MDCs”.
and South Africa is pressing for The March governmental crisis
bilateral guarantees from Mugabe saw the Tsvangirai wing of the
that its interests will be exempt MDC attempting to reassert its
from threatened nationalisation position as a major opposition
proposals — threats no doubt force. Following the arrests and
designed as a warning to South beating of the MDC leadership, a
Africa not to threaten Mugabe’s two day general strike was called

position. China is also playing an by the ZCTU in April. Again during
important role in propping up the the build-up to this strike there

regime and it too is busily buying was mass repression with beatings
into the mining sector. and kidnappings of TU organisers
But what about the internal and journalists. At least two were

opposition led by the MDC? Does it killed and others disappeared. The
hold out any hope for the suffering  intimidation combined with the
masses of Zimbabwe? Unfortunately desperate economic situation led
the record of the MDC gives no to only a partial response to the
hope that it can offer a progressive  strike call - in a country where only
solution to the crisis. It is certainly =~ 20% are employed and desperate

dramatically weaker now than to hang onto their jobs this is not
it was in 2000. Then it had just surprising. It is also the case that
emerged out of the mass trade many of the most active sectors of

union struggles against Mugabe in ~ the working class are already in
the late nineties. This was led by the exile - trying to earn a living to
Zimbabwe Congress of Trade Unions send money back to their families.
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