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face one another armed to the teeth, fighting for control of the
city.

From the standpoint of the general relation of forces between the
mighty world powers, the struggle over a single city seems incom-
prehensible, In the age of rockets and the H-bomb, why should
the addition of one city be of such vital importance to any of the
Powers? :

For Washington, West Germany is an important bastion. The
same big businessmen who supported Hitler and raised him to
power are in control in West Germany. The economic and military
might of Bonn is an important pillar of the Pentagon and Wa
Street world empire. Militarily Berlin is a practically useless out-
post, being geographically an isolated city in the midst of Eastern
Germany. To understand why " nevertheless Washington, Bonn,
London and Paris, insist on the “freedom of West Berlin” one must
look at the damaging effect that West Berlin has politically, econ-
omically and socially over East Germany in particular and the
Kremlin Empire in general.

West Berlin exposes all the social and political bankruptcy of
the East German regime. It is the gateway through which some 2}
million East Germans ran away from the Stalinist paradise. They
voted, and continue to vote with their feet against the regime. The
overwhelming majority of the refugees are young. They were
brought up under the present regime which has been in existence
for 16 years. They are not landlords and bankers, but almost entirely
workers, students, teachers, doctors, housewives—the common
people. All the countries under the control of the Kremlin are
tightly closed, so that no one can know for sure what their people
really think and feel about the regime. The one exception, the one
chink in the armour, is West Berlin. East Germans could up to now
quite easily pass through this chink and show clearly what they
thought about the rulers and their rule.

The stream of refugees is a blow to the Kremlin not only. or
even mainly, because it weakens the East German economy and
strengthens that of West Germany. Above all, it exposes the tens-
ions, dissatisfactions and frustrations that rend the Stalinist régime.
The ordinary young people educated by this regime show by their
flight that they do not prefer the regime of state capitalism to that
of monopoly capitalism; that Ulbricht is not better loved than
Adenauer.

The Communist Parties try to explain the stream of refugees by
referring to Western propaganda influencing people to leave their
homes. This -explanation cannot hold water. As if the beam of
Western propaganda is stronger than that of Moscow in East
Germany. Again it is argued that Washington and Bonn have made
West Berlin a show place to aftract East Germans. This is frue.

E ‘Berlin crisis is getting worse and worse. Both po\'frcr orocks

- NO WAR
OVER
BERLIN

May Day in East Berlin
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But it is also true that East Berlin is a show place compared with
other places in the Kremlin region. The standard of living in East
Germany in general and East Berlin in particular is much bigger than
i[r}sgﬁlmania, Bulgaria, Hungary, Poland or the greater part of the

All Khrushchev’s promises about the achievements of Com-
munism, about undreamt of living standards, about the “withering
away of the state” are exposed for what they are—empty talk—by
the stream of refugees through Berlin.

Khrushchev faces the alternative of either allowing this exposure
to go on or using force to stop it (thus giving the lie to the “wither-
ing away of the state”, his recent statement talked of so much). He

pr the latter.

#ﬂ is the Achilles heel of the Kremlin regime. The two K’s
knOW this, which is why both are so adamant over the question of
the control of Berlin. As militarily West Berlin is such a weak
outpost for Washington to defend, she will probably have to retreat
in the coming round of struggle, with or without loss of face.

In broad perspective the struggle over Berlin is part of the struggle
over Germany, Europe and the world. For socialists there can be
only one solution to the question of Berlin and Germany:

Withdrawal of all foreign troops—American, British, French and
Russian—from German soil.

Freedom for the German people democratically to decide their
own destiny. i

A United Socialist Germany as part of a federated Socialist
United States of Europe.

SIGNPOST pton o)

BEARING in mind the weak-

nesses shown in the Labour
Party basic economic work
Industry and Society, it is no
wonder that the 1961 smaller
pre-Conference  Signposts For
The Sixties is even more unin-
spiring.

But at least three or four
years ago Hugh Gaitskell was
able to make a great fuss of the
proposition to place all landlord

‘property under Councils’ control;

that, he said, was a major

operation of public ownership.
It has now fallen off the ‘sign-
post’. A sign of the times.

No document, portending to
take Labour to power, has ever
been so vague and yet so sure
that common ownership must be
only whispered. If an industry is
monopolistic or failing (presum-
ably by orthodox capitalist
economic standards—profits etc.)
look out!; it may be nationalised
(again presumably by the old

cont. page 6 col. 4
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Nurseries Threat

D WILLIAMS AEU

EFORE the voters returned

the Tories back to power in
County Hall this year, they
should have remembered the
Tory record of previous years.
The immediate eftects of a Tory
majority in Middlesex has re-
sulted in a renewed attack on
Day Nurseries, with the object-
ive this time of finishing the job
they started 6 years ago—that
of CLOSING EVERY DAY
NURSERY IN THE COUNTY.

The Tory campaign against
the nurseries dates back to 1952

when they imposed a MEANS

TEST and fixed the ‘ceiling’
charge at 9/- per day. All
parents whose joint gross in-
come was £11.150 per week
with one child were obliged to
pay this ‘ceiling’ charge.

This policy, deliberately de-
signed to drive working mothers
away from the nurseries, payed
handsome dividends for the
Tories as one after the other
nurseries were closed through
‘lack of attendance’. “Look”,
cried the Tories, ‘no-one wants
the service, we cannot keep open
uneconomical day nurseries, we
must close them to save the
ratepayers expense’.

The Tories instituted an As-
sessment panel, to deal with ap-
peals against the charges, and
thesmembers of this panel pto-
ceed to earn themselves a name
for callousness and flinty hearts.
Mothers could only appeal if
they - considered expenditure on
the following items was ab-
normal.

1. Rents and mortgage, plus
rates and water rates.

2. Travelling expenses to
work. ;

3. Hire purchase up to 109,
of gross income.

As the Tory attack mounted
in intensity so the organised
Labour movement rallied in sup-
port of this vital part of the
National Health Service.

The Willesden Trades Council
combining with the local Labour
Party and Co-operative move-
ment, launched a united camp-
aign to save the Day Nursery in
the borough. This campaign was
completely successful as Wil-
lesden was the only borough in
Middlesex that did not have one
single day nursery closed.

Since then the charges for the
nursery service have gone up.
First to a maximum of 13/- per
day and now, the latest move
from Torvdom is to increase the
daily maximum to 15/-. :

The greatest tragedy has been
the complete failure of the
Labour Party in County Hall to
combat the Tory attack. The
Labour members sat on the
Assessment panel throughout,
they continued to operate the
Means Test even after Labour
won the County in 1958 and this
has been responsible in no small
measure for the confidence with
which the Tories now apnroach
the question of Day Nursery
closures.

Tt would be less than honest

- SERVICE

to skate round the role of
Labour in Middlesex, neverthe-
less the time will inevitebly
come when every representative,
from County Councillor to shop
steward will have to take up the
fight where it was temporarily
abandoned. There is not a work-
ing class district in Middlesex
that has sufficient Day Nurs-
eries for the wants and needs of
working mothers. There are long
waiting lists and consequently

little hope for many mothers

who are, in many instances,
desperately needing this serviee. |
All that remains for the unlucky
ones is the basement rooms or
the front parlours of ‘private’
nurseries, these are seen advert-
ised extensively in the working-
class districts.

I believe that there is nothing
too good for our class and by
the same reasoning 1 do not be-
lieve the Tories will be able to
do now what they couldn’
achieve nine years ago.

Unity achieved the victory
then. Unity and a common will
and aim. Now is the time when
every working class representat-
ive should join together in de-
manding an END TO THE
MEANS TEST. MAKE THE
NURSERY SERVICE A FREE
AND BUILD
MORE DAY NURSERIES.

P.O. Overlime

B LYNAM POEU

HE birthright of all workers
~ is, without any doubt, their
right to strike. The Post Office
Engineering Union illustrates the
weakness of Unions who have
no strike policy.

Last November a pa im
on behalf of Post Office™engi-
neers was submitted fo the em-
ployers and was flatly rejected.
In May an overtime ban was
called by the Cable & Wireless
branch whose lead was followed
by a number of branches in the
London area.

The leadership of the Union
far from supporting its members
pleaded with them to return to
overtime working. It must be
added that the ban only effected
voluntary overtime and not over-
time “listed” by the employers.
It appears a very sirange move
for the leadership of a Union
pledged to the abolition of
overtime to urge its members to
work overtime. However worse
was to come in the .form of a
proposal by the executive com-
mittee to the Annual Conférence
to substitute a one-day token
strike for ‘the overtime ban. As
The Times so rightly said a pro-
longed overtime ban would be
far more harmful to the Post
Office than a token stoppage of
one day.

Contrary to expectation the
overtime ban was rejected by
some 600 votes in a total vote
of roughly 70,000 and the one-
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The Lethargic Giant

BILL CROUCH TGWU

OT  the - least distasteful

teature of the so-called
“mini-cab war” is the way in
which it has put one group of
workers in direct conflict with
another group, simply for the
profit of 'a  get-rich-quick
parvenu. If we suppose for a
moment that the Welbeck Mini-
cab misadventure achieves a
foothold, the consequences for
drivers must be obvious to even
the most naive. Without quest-
ion it will mean a depression of
wages and conditions for all the
workers concerned.

Mr Gotla, the big noise
behind the mini-cabs, has said
that to make his adventure pay,
his drivers must do 60 engaged

miles per day. The legitimate

cab-driver, with his right to
pick up in the streets and per-
mission to ply for hire from
authorised standings, can do
only 40 to 45 engaged miles per
day. This means that the mini-
cab driver will have to work a
third as long again as the
average cabman and, at a shil-
ling a mile, will still not earn as
much money.

The working conditions of the
legitimate cabman are far from
good and they have fought
desperately over the years to im-
prove them: yet the mini-cab
driver would undermine the
whole fisht—and for what? To
do a difficult job under increas-
ingly difficult circumstances for

‘a' smaller return.

;'Tvab_"l"rade-is a peculiar

Ban

day token strike accepted. Only
after the vote had been taken did
the General Secretary Charles
Smith reveal that the strike
would only be-called if the Post
Office would give assurances that
the action would not be conside-
red breaking service, Striking as
it were by kind permission of
the Post Master General.

The most disheartening thing
about wage claims in the Post
Office is the formulation of Ro-
yal Commissions which tie de-
partmental wages to conditions
in ‘“comparable” outside indu-
stries which effectively ensures
that wage levels in the Civil Ser-
vice lag behind those of our in-
dustrial colleagues.

What is heartening is that
10,000 Post Office Engineers in
London felt that wages struggles
were something which could be
most effectively expressed in
rank and file action such as join-
ing in a protest march through
the City of London.

The Union membership is on-
ly now beginning to come to an
awareness of their power in the
fight for better conditions and
wages. Only now are they be-
ginning to realise how damaging
their rejection was of a call for
a strike policy some time ago.
Although T do not like strike
action except as a last resort T
realise that it is in the workers
own interest to refuse to be
robbed of his right to use this
weapon when necessary.

one, and it is not easy to find an
analogy to illustrate the position,
but perhaps the following will
Serve.

Imagine a man publicly an-
nouncing that he intends to load
meat onto the lorries at Smith-
field at a cheaper rate than the
licensed porters. Imagine one
morning a large body of men
descending on the market and
actually being hired. Imagine
the Union telling the legitimate
porters that while this is con-
sidered illegal it can only be
proved so if the pseudo-porters
are caught red-handed starting
the job by an independent
person, and that in the mean-
time the men should carry on
as usual and not allow them-
selves to be provoked. Imagine,
if you possibly can, the licensed
porters carrying on under such
conditions, and you will have
some idea of what is happening
in the cab trade.

Here then are these garish
little. abominations, freely tra-
versing the public highway, with
the express intention of taking
people from point A to point
B for reward, yet who cannot
be deemed as plying for hire un-
less caught in the act—and then
only with sufficient evidence
supplied by independent witnes-
ses!

What is the Union doing to
combat this? Well, it has acted
responsibly. It has moved care-
fully along all the approved
channels; Tt has met the Minister
of State, and the Commissioffer
of Police. It has had its case
presented in the House of Com-
mons. It has called three mass
meetings of angry cabmen and
poured out many brave words
on the long-suffering air—Iiber-
ally interspersed with warnings
and pleas to the cabmen to do
nothing—and it has left the fate
of the trade in the hands of the
police. :

And what
done?

have the police

On the twenty eighth of June,
Bro Bob Mellish told a mass
meeting of cabmen that the
police would bring five prosecut-
ions against Welbeck Motors
“in a matter of days”. At the
time of writing, six weeks later,
only one has been brought, the
outcome of which was a far
from happy one for cabmen.
The driver of the mini-cab,
having pleaded guilty to the
charge of plying for hire was
fined 40 shillings. Welbeck
Motors was given an absolute
discharge, the magistrate Mr
W Frampton remarking that he
sympathised with the defend-
ants.

So much for police action to
date. The wheels of the law may
or may not grind small, but it
is painfully obvious that they
grind exceeding slow.

It would now seem that the
time is fast approaching when
that mighty but rather lethargic
giant, the T&GWU, will have to
flex itsymuscles if it doesn’t want
one of its smaller organs badly
mutilated if not bitten off com-
pletely.
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Teacher
Hight
Back

C. DALLAS NUT

FOR a number of years profits
have been rising consider-
ably. The capitalists own the
economy and have a staunch
Tory government to help them.
Wages too have risen, in some
cases by quite large amounts.
The organised workers in large
numbers of industries have
strong unions and shop floor
organisations  through  which
they fight to wrest conditions
from the bosses. The white col-
lar workers have neither the one
nor the other, with the result
that although their salaries have
risen somewhat with the general
rise in standards, they have mnot
,anything like kept pace.

The lack of militant organ-
isation ready to take strike sanct-
ions is at last being keenly felt
by the teachers. Members of the
NUT, which embraces three-
quarters of the 300,000 teachers
in the country, and the other
teachers organisations, feel that
they have too long heeded the
misgivings of those among them
who have taken to heart warn-
ings about the “economic con-
ditions of the country”—always
terrible when new negctiations
are being entered into—and who
fear the moral effect on their
pupils of strike action.

A teacher completing a two-
year and from now on a three-
year training course, on starting
work at about the age of 21.
gets a gross weekly income of
£10, which, minus 6% super-
anuation, income tax and
National Health charges, leaves
him with the magnificent income
of less than £8 a week. The
crawl from £520 to £1000 max-
imum takes a full 17 years,
bringing him up to about 38
years of age. No wonder that
in order to make ends meet
during the years of heavy
family commitments vast num-
bers of teachers have to take on
evening, week-end holiday jobs,
cannot buy the books they re-
quire, or keep up with new ma-
terial on their subjects. Nor that
schools of all types. but more
particularly the secondary mo-
dern schools which house 75 per
cent of the country’s children
find it almost impossible to get
aualified teachers in certain sub-
jects, more particularly mathe-
matics, science and crafts, as any

-offer was rejected by

person qualified in these fields,
unless he has the strongest sense
of vocation, will opt for higher
remuneration in industry. 'An
aggravating factor is that the
three-yearly Burnham negotia-
tions—far too long a period in
these days of rising prices—have
for a long time increased diffe-
rentials in the profession, always
to the detriment of the majority
on the basic scale.

The teachers demanded a scale
of £700—1300 with a 10year in-
cremental period. The authori-
ties offered £600-1200 with a
16-years incremental period, the
scale to start next January. This
- NUTH
which threatened a national one-
day strike and prolonged strikes
in chosen areas. When the Mini-
ster of Education spat in their
faces and cynically reduced the

small offer of £47 million —
which' the teachers’ panel on
Burnham agreed to accept after
the “Little Budget” — by a_fur-
ther £5 million, the teachers were
furious, and a number of local
school strikes took place, actions
which are quite unprecedented
for teachers in this country.
After the holidays are over we
may expect greatly increased
activity of this sort.

To gain strength for their
struggle, the teachers are seeking
joint action with the other
white-collar workers hit by the
Chancellor’s “pause” — mainly
Civil Servants and local Go-
vernment officials. Unfortunately
their present militancy may be
watered down by the milder
temper of the leaders of the Ci-
vil Servants’ Unions, one of
whose first pronouncements was

Sack Selwyn!

MRUE to Tory form Selwyn Lloyd,éas lashed out in his summer

budgét and imposed ever more

class least able to afford them.

crippling financial burdens on the
Just one of the scandals of the -

Chancellor’s attempt to stabilize our rotten leaking economy is the
effect on the already inadequate Borough Council building program.

We have never failed to ram home the fact that even though
Labour Councils have always got the kicks for putting up rents it
is in fact due to deliberate Government policy—that of imposing
high interest charges on money borrowed to build new Council

homes.

The following quotation from LRD Fact Service,

August 12,

shows again where the finger of accusation for our criminal hous-

ing shortage should be pointed.

On August 3rd it was an-
nounced that the rate of interest
on longterm loans from the

Public Works Loan Board would
go up to 7 percent. This is the
highest rate ever; the last time
there was a severe credit squeeze
in the Autumn of 1957, interest
rates on PWLB loans did not go
above 63 percent. ;

This 7 percent of interest
means that the ultimate cost of
a £2000 council house, paid for
over a period of 60 years, is
£8537, of which £6537 is inter-
est. #

Local authorities are not al-
lowed to borrow from the

Public Works Loan Board un-
less they have tried and failed

to borrow on the open market.
But in practice local authorities
have been finding recently that
they have to pay more than 7
percent for shortterm loans.
The Municipal Journal com-
ments August 4th 1961.

“There have been offers of
six-months money at T% percent
and for 10 to 15 years mortgages
7L percent has been asked.
These ' are terms which local
authorities, however desperate,
must find it very difficult to ac-
cept.”

The increase in PWLB rates
to 7 percent is thus merely
bringing public loans into line
with the rates nrevailing for
those local authorities who have

Three

that they did not contemplate
strike action, thus greatly weake-
ning their fighting strength be-
fore they even begin. The NUT
would do well in addition to seek

allies in the industrial unions
also fighting for increases and
hit by the “pause”, notably the
railwaymen. Post Office workers,
etc.

The NUT has a permanent
item on its annual Conference
agenda—to affiliate to the TUC.
It has never yet been passed. We
now have an opportunity to put
the principle into practice by
allying with the industrial unions
who are more experienced in mi-
litant struggles over wages than
we are, and whom we at the
same time can assist with our
weight.

C. Dallas NUT.

UP TAILS
AND AT EM

“THE Government is mak-
ing an unprecedented
diplomatic effort to dissuade
General - Kassem, the Iraqi
Prime Minister, from making
a ‘military move. Throughout
the Middle and Far East on
Thursday  night, Foreign
Ministers and British Ambas-
sadors were called away from
dinner parties for urgent con-
sultations.”
Daily Telegraph July 1. on
the Kuwait-Iraq crisis.

to go to the City. Indeed in
reply to a question from Mr.
Frank Allaun (Lab Salford) Mr.
Barber, Economic Secretary to
the Treasury, said it would be
unfair for local authorities bor-
rowing from the Board to bor-
row more cheaply than those
borrowing on the  market
(August 3rd).

The annual loan charges at
7 percent of 142s a year repre-
sent about £2.14s.8d. a week ot
which about £2 a week is in-
terest. Clearly the rents of new
council flats out of which this
interest has to be found will
tend to be fixed higher than
gver.




R T T R e A AR S S

Four
It°s Rieh

“Lord Home, the Foreign Secretary, told an audience of Harvard
University alumni at Cambridge, Massachusetts, today that “the
manifest justice of British colonialism™ might be the example
which would clinch the case against communism in the mids of
the neutral and the unaligned”—T'imes 12 June. 4

“I am not a believer in the hereditary peerage”—Alfred Robens
on receiving a life peerage in the Birthday Honours,— Times
12 June.

“But to classify him with the dictators that have ruled by
cruelty because they could not do so by consent or by clemency
would be a fantastic distortion of the truth”-—Guardian obituary
on Trujillo 1 June,

“Unprecedented security precautions marked President de
Gaulle’s one-day visit to Bonn to-day. Every hospital in and
around Bonn was stocked with French blood of the President’s
group”—Observer 25 May.

“while the Russian grain has been pouring into London their
Chinese allies, threatened by famine, have had to turn to
Canada and Australia for large shipment of barley on credit”—
Observer report entitled ‘Soviet dumping hits bumper British

SOCIALIST REVIEW

“the trade unions have become at once the repositories of
mighty social power and the beneficiaries of unusual legal priv-
ilege; it is not entirely a joke to say the last group of people
to enjoy a similar combination of great power and special
privilege were the French aristocrats just before 1789"—
Economist 27 May.

“They (the Cuban revolutionaries) thus became socialists, some
earlier than others; but by the time Fidel announced it, they had
all made it”— Saul Landau in New Left Review No 9.

“In March 1921 the Tenth Communist Congress met at Moscow,
and Ulianov Lenin is reported to have declared his abandonment
of Communism and conversion to the principle of natural
economc development under Trade Treaties with Great Britain™
—Whitakers Almanack 1922 (page 822)

OUT NOW
AUTUMN 1961

IS 6

crop’ 11 June.

“Married couples put their work first and their life together
second”— Director of a Shengyan heavy machine-tools plant to
Denis and Ana Mathews—Guardian 29 May ;

“It requires a great deal of class consciousness to work through-
out the year”— Janos Kadar quoted in Economist 10 June.

BRITAIN AND EUROPE.

CONTAINING: AMERICAN SOCIALISM.
LABOURS SUICIDE. CARRIBBEAN PILGRIM.
FOR AND AGAINST A REFORMISM.

TU COMMENTARY CONTINUED

Us |
Seaman’s
Strike

F. HARWOOD AEU

! E US seamens strike, which

began on June 15th, was
over new contracts for six sea-
men's unions. One issue was the
demand for recognition of the
right of US unions to organise
ships owned by US companies
which avoid US taxes and union
wages by operating under ‘flags
of convenience’.

Other demands uncluded a
12 percent wage increase over
four years and a shorter working
week.

Negotiation had reached the
final stage and company repre-
sentatives were reporting back
to their boards when US Secre-
tary of Labour, Arthur Gold-
burg, was called to New York
to announce the settlement. In-
stead of this Goldburg called for
a voluntary 60-day suspension of
the strike and a fact finding
committee. The shipping compa-
nies seized this opportunity and
withheld final agreement.

The unions rejected this delay
tactic and on June 27th Kenne-
dy started up the Taft-Hartley
Act machinery, which would
force the seamen back for a
compulsory 80 days in lieu of
a settlement; but had the volun-
tary 60 days been agreed to by
the unions the Taft-Hartley Act
could still be forced on ‘the
unions after the 60 days if agre-
ement tad not been reached du-
ring this time.

MIDDLESEX Labour

Willesden ‘done proud’

and

trade union members have
been ‘done proud’ this year with
the election of Mrs Louise Dun-
bar as Willesdens Mayor. A
member of the AEU, (joining on
the first branch meeting after the
AEU opened its ranks to women
members), Louise Dunbar has
played an active role in working
class politics ever since,

The old fallacy of ‘Mayoral
impartiality’ has been well and
truly exploded by this militant
acquisition to the office. For Qo
long the duties of Mayor have
meant conforming to the accept-
ed pattern that bourgeois
society considers respectable.
Telling the Chamber of Com-
merce what nice people they
are, supporting Civil Defence,
sponsoring the National Savings
Committee and so on.

Not so with this Mayor, who,
at her inauguration made it

TEA BREAKS

following is a copy of a
statement being issued by
the NFBTO to their members.
“The wage increase of 6d per
hour on 2nd October next and
the reduction of hours give
building operatives the biggest
single improvement in their con-
ditions in the history of the in-
dustry.

When these changes were
being negotiated the employers
made it quite clear to the
operatives representatives that it
was essential that the shorter
number of hours should be fully
worked.

The practice of having tea

clear that her politics would
still a , that throughout the
year alism would guide her
work not conformism.

This principle was clearly de-
monstrated when the Mayor
spoke . at the golden jubilee
ceremony of the local Labour
Exchange, below are quotations
from the speech which it would
do well for all our fellow work-
ers to note and press through
their branches and local Labour
Parties that their local Labour
Mayor take up the cudgels on
behalf of the class he or she re-
presents.

“I must say quite unashamed-
ly that I deplore many of the
actions of the Ministry of
Labour. The Ministry carries out
Tory policy and always seems
to say do not ask for more in-
creases it will cost the country
so much and so much, irrespect-
ive of the dividends that always

breaks grew up under war-time
conditions and its continuation
has involved a considerable loss
of productive time. The new
rule gives employers an opport-
unity to take steps to minimise
these losses.

Builders recognise the import-
ance of breaks to production but
they insist that breaks should
remain unpaid. To those who
say that the new rule does not
mention the word ‘unpaid’, the
reply is that the old rule con-
cerning -the breaks did not
mention it either, and no-one in
his right senses contended that
the dinner break was a paid

G. FERRIS
AEU
seem to be rising and the

ageunts. of, bonug Sharea. eing
doled out to the lucky share--
holders, But for the workers in
dispute who have gone to the
Ministry, their share of the
dishing out is not half so golden.
The objective to me is very
clear, the Government, through
the Ministry of Labour, would
rather have an army of un-
employed. It makes the workers
too independent when there is
a shortage of workers as
against a shortage of jobs”.

Finally, the Mayor paid
tribute to the work of the ‘in-
dividual’ members of the staff
in as much as she thought they
would deal humanely with the
emerging conditions which may
be brought about by Tory policy
through the introduction of the
pay roll tax, or through the
threat of automation and take
over bids which would jeopard-
ise the workers jobs.

TGWU
OMAR

one. There is no difference in
principle between dinner interval
and morning and|or afternoon
refreshment breaks and they
should be treated in the same
way.

Lastly, you should know you
are not alone in the matter, as
employers all over the country
have expressed their determin-
ation to see that the refreshment
breaks are once again brought
under control.”

Our general policy, however,
is WHAT WE HAVE WE
HOLD. Therefore your efforts
must be directed to that end.

There’s no ambiguity about
this, is there?
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CONTEMPORARY

JOHN
CRUTCHLEY

“The most dramatic symbol
of the scale and shape of the
new military edifice is the
Pentagon. This concrete and
limestone maze contains the
organized brain of the Amer-
ican means of violence. The
world's largest office building,
the United States Capitol
would fit neatly into any one
of its five segments. Three
football fields would only
reach the length of one of its
five outer walls. Its seventeen
and a half miles of corridor,
40.000-phone ~ switchboards,
fifteen miles of pneumatic
tubing, 2,100 intercoms, con-
nect with one another and
with the rest of the world, the
31,300 Pentagonians. Prowled
by 170 security officers, serv-
ed by 1000 men and women,
it has four full time workers
doing nothing but replacing
light bulbs, and another four
watching the master panel
which synchronizes its 4,000
clocks. Underneath its river
entrance are four handball
courts and four bowling al:
leys. It produces ten tons of
non-classified waste paper a
day, which is sold for about
$80,000 a year. It produces
three nation-wide programs a
week in its radio-TV studio.
Its communication system per-
mits four party conversations
as far apart as Washington,
Tokyo, Berlin, and London.
This office building, in its in-
tricate architectual and human
maze, is the everyday milieu
of the modern warlords. (C

Wright Mills, The Power
Elite)
E growth of the ‘human

slaughter industry’ in the
last two decades is of fund-
amental importance to any study
of the mechanism of modern
capitalism. Until 1914, war was
epitomized by the ‘gun boat’.
Not until the blood bath in the
trenches did the means of pro-
duction reflected in the organ-
ization of labour permit the
mass destruction to mirror the
mass production of Ford cars.
The first world war was a sign-
ificant departure from previous
wars in that a majority of the
population and a major portion
of the economy were organized
into the total war effort.

This total war mobilization
did not become permanent until
1939. An economy permanently
linked to war was of profound
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significance for it coincided with
the disappearance of the major
trade slump from the capitalist
gconomy.

Until then a rhythmical cycle
of prosperity and slump at
roughly ten yearly intervals had
been a central feature of capital-
ism. Moreover all these slumps,
except the final catastrophic
slump of 1929-34 had been fol-
lowed by a greater boom. Yet
even in 1939 the USA had not
regained the 1929 level of pro-
duction and mass unemploy-
ment was a permanent feature
of all democratic capitalist
countriés—11 million were out
of work in the USA. 14 million
in Britain. Only in the fascist
countries where the working
class movement had been smash-
ed, wages reduced to pittances
and a war economy got under,
weigh was there full “employ-*
ment.

To understand the impact on
the capitalist economy of the
arms race we must examine the
basic cause of capitalist crisis—
overproduction resulting from
the relatively low purchasing
power of the masses. “The last
cause of all real crises always
remains the poverty and restrict-
ed consumption of the masses
as compared to the tendency of
capitalist production to develop
the productive forces in such a
way, that only the absolute
power of consumption of the
entire society would be their

limit.” (K. Marx, Capital, Vol
III p 568).
The fundamental trend in

capitalist society is to concentr-
ate a greater and greater per-
centage of the income of society
into the hands of the capitalist
class. This means that a greater
and greater part of this income
is used not for consumption but
for the accumulation of more
capital. But all means of pro-
duction are in reality potential
means of consumption (even un-
der capitalism). Thus all increas-
es in accumulation must lead to
overproduction. Output will in-
crease but because of the mas-
ses’ restricted purchasing power
the increased output will remain
unsold.

The 19th Century solution to
this problem was imperialistic
expansion which resulted in the
collision of two rival imperialist
powers in 1914, watched by a
third from the touchline. Since
1914 many barriers have arisen
against imperialism, such as the
growth of national movements in

the colonies and the expansion
of the Stalinist bloc. This has
reduced the area available to
imperialist expansion.

For capitalism to survive a
new solution was needed. The
ground was prepared by the
bourgeois economist Keynes. An
ideological product of the great
slump. Until Keynes, economists
did not regard the slump as part
of capitalism. Jevons blamed un-
employment on to sun spots.

The basic tenet of Keynesians
is that capitalism is not self re-
gulating. To keep the economy
in rough equilibrium a “pump
primer” is needed. This is pro-
vided by the State.

If a slump is developing the
State must take measures to in-
crease economic activity, such as
cutting interest rates, increasing
credit or even spending money
on public works projects to in-
crease employment. If the right
method is chosen this will in-
crease the community’s purchas-
ing power more than proportion-
ately to the initial state expend-
iture. This is because by em-
ploying workers who will spend
the majority of their income this
extra purchasing power is pas-
sed on to the shopkeeper who
again spends the majority of this
extra income on commodities.
Thus the money reverberates
throughout the economy and
has a “multiplier” effect on pro-
duction.

The converse method is used
to combat inflation, You cut the
masses’ purchasing power by an
anti-Robin Hood social policy,
by taking from the poor and
giving to the rich, as the Tories
have been doing since 1951,

Unfortunately very few capit-
alists would listen to Keynes.
They preferred the big profits
they continued to make during
the slump and the vast industrial
reserve army. Even Roosevelt's
moderate proposals were stub-
bornly resisted and were unable
to prevent the renewal of the
slump in 1938.

With the advent of the “great
experiment” as Keynes called
World War II the success of
Keynesian economics was as-
sured. When we consider the
conditions under which a
“public works™ program to end
unemployment can work we see
why:

1) It must not compete with
private interests in the same
field. A state factory producing
clothing would not decrease but

increase overproduction. But
only the State produces H-
bombs.

2) It must provide works for
the industries most hit by
slumps—the capital goods and
heavy  industries, industries
whose weight in the economy is
increasing and whose bosses pre-
dominate in the ruling class.

3) That they do not add much

to—in preference should sub-
tract from—the  productive
capacity of capitalism, and

should as much as possible,
slow down the growth of social
capital.

4) That they do not add much,
if at all, to the output of mass
consumer goods and thus are
nct dependent on higher wages
for an increasing market.

5) While not adding to the
productive capital in the com-

Five

munity, the capitalist class must
consider them an important
factor in the defence of its
wealth and even a weapon for
enlarging its prospective mark-
ets. Only then will the ruling
class accept them.

Thus the American capitalists
that actively resisted Roosevelt
when he incurred very small
pre-war annual budget deficits
(1934 3.6 milliard dollars, 1935
3.0, 1936 4.3, 1937 2.7) did not
mind a deficit of 59 milliard in
1941-2,

Furthermore whatever public
works are undertaken one
section of the . capitalist class
will benefit directly. Others will
benefit indirectly (through the
multiplier) but be hit directly by
taxation. Only if the main
sections of the ruling class—
those in heavy industry, the
monopolists and the bankers
have a direct interest in the
“public works” proposals can
they be carried out on a wide
enough scale to prevent a slump.

6) The public works program
can only succeed on an inter-
national scale. All major countr-
ies must participate to an extent
corresponding to their national
output and wealth. 1f gnly one
or two countries were to do so,
they would have less resources
for capital accumulation, would
suffer more than others from in-
flation and would be defeated in
the struggle for world markets.

Only armaments fit these six
vital characteristics of prosper-
ity-stabilizing public works as
the bourgeoisie well realize.

“By the spectacular achieve-
ment of its planned economy.
war shows how great is the
waste of unemploymert. Finally
war experience confirms the pos-
sibility of securing full employ-
ment by socialization of demand
without socialization of product-
ion”. (Lord Beveridge, Full
Employment in a Free Society.)

“Depression of a severe kind...
(is) ...simply not in sight. Arm-
aments is the great pump primer
of the present and 'the foresee-
able future”. (US News and
World Report, Feb 29, 1952).

The normal level of con-
sumption of capital by arms
since the war has been in the
region of 10 percent. This figure
is an enormous mobilization of
an economy’s resources when we
remember that even in a period
of most rapid capital accumulat-:
ion at least 80 percent of the:
national income has been con-
sumed and in most periods it is
over 90 percent. This means
that current arms budget con-
sumes the bulk of accumulated
capital, thus preventing any
widespread crisis of overproduct-
ion. It also causes a major
change in ‘the social repercus-.
sions of war. Hitherto all wars
have posed the guns or butter
problem after the beginning of
the war. Now this question is
posed before the commencement
of hostilities. This plus the
knowledge that war is synonym-
ous with annihilation has made
the H-bomb a major political
ussue. .

Due to lack of space we
have had to leave over the
final part of this article until
the October issue.






