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SPECIAL _ APPEAL

/

Since the first issue of the "Socialist Review" the costs of
producing a duplicated magazine have continued to rise with every
issue, Due to this constant increase the position today 1is thgt
to produce a magazine of this size is almost as costly as printing.
This, coupled with the fact that the circulation of the paper has
risen steadily, has lead to the decision that given an extra effart
by comrades who support ther "S,R", a PRINTED journal can be achinved,
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With this as"the aim, a fund is being opened to finance print-
ing the paper. All donations, no matter how smail, will be received
with thanks, and acknowledged by individual receipt.. ¢

The ideas of our journal are reaching an ever-increasing circle
of peopie, We fecl sure that comrades will agree that this must con-
tinue, and would be greatly facilitated by a printed paper, so with
this as our goal we make this appeal for cash.

Please send ali donations to W.S.Ainsworth, 16 Rowdalie Rd,
Beeches Estate, Birmingham,22a.
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{)ddotmﬂ THE PERS

The crux of the Persian crisis is the strugsle over the divi-
sion of the profit of its o0il industry. Up to now, the overwhelming
majority of these profits have gone, in one form or another, into Bri-
tish hands, as can be seen from the following figures:

Received by British Royalties to Persian  Gross Profits

Govts in taxation ; Government
£Mn " £Mn., EMne
1947 15 7 34
1948 28 9 53
1949 23 13% 41

That the financial arrangements were too much against the int=-
erests of Persia is clear from the fact that after the outbreak of the
crisis, even the representatives of the 4.1.0.C. did not dare to pre-
tend that the royaltles paid to the Persian Government were anywhere
near sufficients Accordingly they proposed temporarily to fix the sum
of royalties, which had been £7 million in 1947, £9 million in 1948 ard
£13% million in 1949, at an interim payment of 910 million, plus £3
million monthly, i.e., a total of £46 million a ycar.

Tho Porslan Government was not satisficd with these concessions
and insisted on nationalisction of the oil industry, and so the strange
gituation has come about that a Persian Government of large absenteo
landowners is fighting for the nationalisation of industry, while a
British Government which claims to be Socialist is opposing this measure
tooth and nail,

To add anothcr paradox, the Persian ruling class, which for
generations h d been an agbsolutely loyal agent of British impaerialism,
which was a "quisling", totally 1nd1f;oreﬁt and even opposed to any
national movement, is now raising high the bammer of national indcpen=-
dence, Desides thls, they even come out with a so-called "socialism™:
the fight against the poverty of the Persian masses has become the
battle cry of Mossadig and Co., for which the forcign imperialist com-
pany, 4.1.0.C., serves as the butt.

The Persian Government put the blame for all the socinl ills,
for the terrible poverty of the mass of the people, on the British ox-
ploitation of the o0il wealth of the countr And to drive the point
home, when Mr, Jackson, the head of the A.¥ 0.C. delegates to Tcheran,
went to see Dr. Mossadia, the Persian Premier insisted that he go and

sec the notorious slums of Teheran, which are "all the fault of tho
0il Company".

e )

| While British imperialism had found allics in the feudal land-
| owners of Persia for its social policy of keeping the country backward
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and thus the wages low, now the samc lendowners try Po put tho blame
for the backwardness and poverty solsly on British imperialism.

This strange policy of Mossadig and Co. reflccts the decop
social and national contradictions in which the country inds itsclf.
Mossadiq tries to raise himself above the two contconding basic Torcca,
British imporialism on thc one hand, and the cxploited anti-imperial-
ist massos on the othcr, with the threat of tho British navy which &
koopas the masses "in their places™, and with the help of the masscs
which compels imperialism to retrcat and lcave the oil industry .= the
only important industry in the country = to tho andowncrs'! govern=
mente

To ndd' to the complications of this situation there is the
intervention of Russia and of its agoency, the Stalinist (Tudoh)
Pa:zty.

For 1850 yecars Persia was 2 field in which two Powers fought
for influence: Britain and Russia. During the last forty ycars, since
the beginning of the extraction of o0il, the struggle for control over
Persia has sharpened considcrably. Since the Second World War the
issucs have become even more vital, as Persia and the countrics round
it have comec to be of paramount importance in the world production of
0il, the life-blood of both peace and war industrics and of transgport,
In 1950 Persia produced 32,3 million metric tons of oll, Saudi Arabis,
26493 Kuwalt, 17.3; Irag, 6.5, Together they produccd 82 million
tons. 4As agalnst this the target of the o0il industry of USSR as a
whole for 1950 was only 35,4 million tons. What is more natural than
that tho Stalinist bureaucracy should be attracted to the rich Middle
Eastern oilfieclds, including Persia? What bettor conditions could
exlst for the Tudeh Party than the prescnt crisis in Persian-British
reletions? That nevertheless the Tudeh Party is not reaning the
fruits, iec due first of all to the fact that Russia has exposed her
imporia.ist grced for Pcrsian oil and has thus takcen the wind out of
the sails of the "anti-imperialist® propaganda of the Tudoh Party,

It was only five ycars ago that Rugsia demanded on oil concession in
northern Persia similar to the present British onc in the South.

The pecople's outery against any o0il concecscion to a foreign country

- whether Britain or Russia - was 8o grcat that when the Persien
Government rcfused to grant the coneession to Russia, the Tudeh Party
not only was not able to raisec opposition to the Governmment, but lost
nearly all the mess influence it had formecrly had,.

The position of U.S. imperielism in tho Persian crisis is

full of contradictionss On the one hand it is in competition with

the British oil intcrests, hence its successful effort in monopolli-
sing the oll of Saudi Arabia, 1ts success in getting control over 50
pcr cent of the Kuwait oil and 25 per cent of that of Irage Persian
oil, closed to Americen companics, was always a tempting object. 4And
it must e a great temptation for American companics to send their
tankeors to carry away thc Persian oil and thus get o foothold in this
field. On the other hand, their experience of the nationalisation of
the oll industry in Mexico must make it clcar to the American capital-

o g,



ists that the nationalisation of the oil industry of Porsia could be
the first step towards the eviction of all the foreiﬁn imperialist oil
companies in the Middle East, Hence the "solidarity" of U.S.4. with
Britain in the Persian crigis. This "solidarity" is chhenced by tho
Egeds o{dthe American struggle against Rygssia over the division of

e wor . :

The present policy of the Bfitish Govermment in Persia is bla-
tantly anti-socialist. To opposc netionelisation of the oil industry,
to insist on the "r:ight" of Britain to draw profits from Feraia by ex-
ploiting the Persian workers, is a capitalict=imperialist policy which
can have one of the following results: (1) A continuation of the ex-
ploitation of the oil works of Iran by British capitalism, with a great-
er or lesser part of the nrofits going to the ruling clags and Govern-
ment of Persia which collaborates with British impcrialiam. (2) The
Persian landlords and capitalists with their Govornment can makc use
of the hatred of the Persian workers for their imperiaslist cxploiters
in order to transfer the oil industry from the hands of impcrialism to
the hands of the Persian Yovermaent; thus changing the exploiters, but
not the fate of the exploiteds (3) Russia can use this hatred of Brit-
ish imperialism to gain mass influence in Fersia and turn the country
into another Russian gubernia, thus changing one axploiting imperialism
for anothers (4) The Persian workers can exoropriate the British own-
ers end establish workers' control over the oil industry and workers!
power in Iran as a whcolecs The duty of British socialists is to help the
Persian workers to achieve the last result.

A British Socialist Government should take tho following stops
in the Persian crisin: PDeelare that Britain has no right to get a penny
out of Persian oil: Renounce the property rights of Britain in Persia.,
Call on the Persian workers to take hold of the former A.I.0.C. With
the voluntary renunciation of owncrship rights in Persia, such an app=-
eal would have a tromendous cecho among the Persian workers, making it
practically impossibhlc for Mossad®euand®Ce, to take hold of the.oill
industry. With ti.c only significent industry of Persia under workors!
control the rulc of tho feudal landlords and capitalists over tho
country as a wholie would become impossibles The oil workers would
attract the rest of the Persian workers and peasants to them and a
workera' and peasents'! government would be eatablishede Such a gov-
errment would bce a trus and loyal friecnd of Socialist Dritain, a rel=

)

iable antagoninsi of both Russie and American impcrialism.

With tho hslp of capital investments British imperialism held,
exploited and oppresged hundreds of millions of pcople. With an active
anti-imperlialist polisy of renouneing and.fighting theso capitalist
invostmornts, a Oscialist Britain would be able to find hundreds of
millions of alliesa ‘a the struggle for socialism, against the imper=
ielist war for the division of the world, for peaccs 3
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BREAXKS W IL8&H T HE

FOURTH INTERNATIONATL

The following is the text of the letter sent by Natalia Sedova
Trotsky to the leadership of the Fourth International end of the
Socialist Workers Party, breaking off all political connsction
with these organisations. It wog printod in the Ancrican pross.

Executive Committes of the Fourth International
Politiecal Committee of the Socialist Workers Party
Comrades:

You know quite well thet I have not been in political agreement
with you for the past five or six years, since the ond of tho war and
even earlier. The posiilion you have telken on the important eventa of
recent times showe me bthat, instesd of corrccting your carlier errors,
you arc; persisting in thom and deepening thems On the road you have
taken, you have reaclied a point where it is no longer pocssible for me
to romain silont or to confine myself to private protests. I must now
cxpress my opinions publicly.

The stop which I fcol obliged to tako has boon a grave and diff-
icult ono for me, and I can only regret it einccrely., But there is no
other way. After a grecat deal of relflections and hozitations over a
problom which painca me deeply, I f£ind that I must tell you that I soco
no othor way than teo say oponly that our disagrcecements make it irposo-
iblec for me to remain any longer in your ranks,

The rcasons for this final action on my part are known to most
of you. I repoat thom horc brisfly-only for thosc to whom thoy arc not
femiliar, touching only cn our fundamcntally irportant differenccs and
not on the difflcrercon wver mattors of daily policy which are rolated
to them or:whien folilww from them.

Obgessed by oli ard outlived formulas, vou continuc to rogard
the Staliniast state na a vorkors! state. I connot and will not follow
you in thig,

Virtually overy year aftcr tho beginning of the fight against
the usurping Staliniut borcaueracy, L.Ds Trotsky rcpcatcd that the ro-
gime was moving ilo the rignt, under conditions of a logaing world reve-
olution and thc golizure of all political positions in Puasia by the bu=
roaveracys Tivic and pgain, he peintecd mut how the consclidation of
Staliniem in Russia dod to tho 'worconing of the cconomic, politiecnl ond
socini pesitions ov tho working clase, and the triumph of o tyraunical
and privilcged arisveeracy., I this: trond continuce, ho said, the rov-
olution will be at an ond and the restoration of capitalism will be ach=-
icvcd,.
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That, unfortunately, is what-has happened oven if in ncw and
uncxpocted forms, There ig hardly a country in the world whoro the
authentic idcas and bearcrs of socialism arc so barbarously houndode
It should be clecar to cveryonc that the rcvolution has beon complcetoly
destroyed by Stalinism, Vet you contimue to say thot under this un-
specakable rogime, Russia is still a workers' statcs I considor this
a blow at socialism, Stalinism ond the Stalinist statc have nothing
whatcver in common with a workers' statc or with soecialism, They are
t?o worst and tho most dangerous onémics of socianlism and the working
CLOZS .,

You now hold that the strtos of Eastorn Buropc over which Stal-
inism cstablished its dominstion during and aftor the war, arc likewlsc
workcrs'! statos, This ic ocoquivalont to eaving that Stalinism hap carrs
icd out a revolutionary socialist rolec., I connot and will not follow
you in this,

After the war and cven boforc it ended, there was a riging rev-
olutionary movement of the masscs in these Eastorn countrics. DBut it
was not thesc massca that won power and it was not a workors! state
that was cstablished by thoir strugzle. It wes the Stalinist countor-
rovolution that won powor, roducing these lands to vassals of the Krom-
1lin by strangling tho working masses, their rovolutionary strucgles and
their revolutionary aspirations,

By considering that the Stalinist burcaucracy cstablished work-
crs! states in thesc countries, you assign to it a progreasive and cven
rovolutionary rolc. By propagating this monstrous falschood to the
workers' vanzuard, you deny to the Fourth International all the basic
roason for cxistonec as the world party of the socialist rovolution,

In the past, we always considorcd Stalinism to bec = countorrcvolutionary
force in overy sensc of the tcrms You no longer do so. But I continuc
to do so.

In 1932 and 1933, the Sto¥inists, dn ordor to justify their
shemclcss capitulation to Hitlerism, dcclarcd that it would mottor
littlc if the Fascists camc to power becausc socialism would como afte
and through the rule of Fasciom, Only dchumenized brutcs without a
shrecd of socialist thought or spirit could have argued this ways. Now,
notwithstanding the revolutionary aime which animatc you, you maintain
that thc despotic Stalinist rcaction which has triumphed in Eastcrn
Europc is onc of the roads through which socialism will cventually comce
This viow marks an irrcmcdiablc broak with the profoundest convictions
always held by our movement and which I continuc to sharcs’

I find it impossible to follow you in the question of the Tito
rogime in Yugoslavia. All tho sympathy and support of revolutionists
and cven of all democratz, should go to the Yugoslav pcople in their
dotermined rccistance to the offorts of Moscow to recducc thom and their
country to vassalagc. Every advantage should be takoen of the concesions
which the Yugoslav rogime now finds itsclf obliged to make to the pooplos
But your cntirc press is now dcvoted to an inexcuseble idcalization of
the Titoist burcaucracy for which no ground cxists in tho traditions and
principles of our movcoment,



This burcaucracy is only a recplica, in a new form, of the old
Stalinist burcaucracy. It was trained in the idcas, tho politiecs and
morals of the Ge.P.U. Its rcgimec diffors from Stalin's in no fundamcn=
tal regard. It is absurd to belicve or to toach that thc revolutionary
lcadership of the Yugoslav pcoplc will develop out of this burcaucrocy
or in any way other then in the coursc of struggle against 1Ts

Most insuppertablc of all is the position on the war to which
you have committod yoursclvcs. The third world war which thrcatcens
humanity confronts the rovolutionary movement with the most difticult
problems, the most complox situations, the zgrevest deccisionase Our
position can bec taken cnliy after the most carncet and frcocat discusoe
ionss But in the faco of all tho covents of rocent yoars, you continuc
to advocato, and to picdge the onbirc movement, to the defense of the
Stalinist statecs You oo cven now supperting the armics of Stalinism
in tho war which iz bocing ondurcd by thce anguished Korcan pcoplce I
carnot and will not follow you in thia,

As far back as 1927, Trotsky, in roply to a dizsloyal gucstion
put to him in thc Political Burcau by Stalin, stated his vicws as foll-
owst For the socialist fathorland, vesl! For the Stalinist remime, ncl
That was in 19271 Now, twenty-throo yoars latoer Stalin has loft noth-
ing of thc Socialist fathorland. It has been roplaced by the cnslave-
mcnt and dcegradation of the pecoplc by the 3talinist sutocracyes This is
thc stato you proposec to dcfond in the war, which you arc alrcady do-
fonding in Korceae.

I know very wcll how of ten you repecat that you aro criticizing
Stalinism end fighting it. But the fact is that your criticiam and
your fight losc thoir valuc and can yicld no rcsults becausc theoy arc
determined by and subordinated to your peosition of dcfonso of the Stal-
inist statce Whocver dofonds this rcgimce of barbarous opprcasion, ro=
gardlcss of the motives, abandons the principles of socialism and in=-
ternationalism,

In the messago scent me from tho roecont conmwvention of the SWP
you write that Trotsky's idcas continuc to be your guidocs I must teoll
you that I rcad thcsc words with grcat bitterncase As you obscrvo
from what I have writton above, I do not scc his idcas in your polit-
icse I have confidence in these idecasse I romain convinced that the
only way out of the prcsent situation is the soeial rovolution, the
gclf=cmancipation of the proletariat of the world.

Natalia Scdova TROTSKY

Mcxico, D.F.
Mey 9, 1951

LN



(]

|STALINIST RUSSIA ~THE FACTS

WOMEN " IN THE U.Z2.S.R.

by T. Cliff

(from a ceries of articles appesring
in INFOZMLIION DIGEST in March,Apri)d
May, 1949)

We publish here the fuurth of a scries of articles on Russia
with the object of bringing beforec the British workers the real
Sltuation in Stalinist Russia, based on facts. The workers in
Britein are becoming more and more unecasy about what 1s taking
place in Russia, and 1n order to answer these growing doubts,
the Stalinist Partics have poured out a spste of lying propag-
anda about the situsction in Russia. These articles are basecd

rentirely on official Russian mnterial end their accuracy cannot
bc challenged. Even when other sources have been quoted, thoy
have beon checked with the original Russian sources.

The degrce of humanity's progress is measurcd by the condition
of women. When inequality prevells, even blologlical differences become
the source, en the one hsnd, of subjugation, and on tho other, of priv-
ilecges. If, therefore, we cxamine the changz28 in the position of women
in Russia from the Octobor Rovolution until today, 1t will throw a
clear light on changes in the regime as a whole during that period,

WHAT DID THE OCTOBER REVOLUTION GIVE TO THE WOMEN? On December 19 end

20, 1917, two dec-
rees appearcd over the signature of Lenin, "About the Dissolution of
Marringe" and "About Civil Marringe, Children, and the Registration of
Marriages".  Thesc two laws deprived the man of the privilegc of dom-
ination in the family, gave full freedom to the womon to decide her
marital fate, and, as a sclf-cvident right, to decide her surnsme,
domicile and citizenship. Neither had the right to keep the other in
the maritrl tle agrinst the othor's wish: and a divorcec wes granted
froocly to snyone demanding 1t. The deecrece went on to explain that as
Russian society was poor and had not sufficient children's institutions,
the father would be obliged to give alimony in case of scparation.

No legal differcnce whatsocver existed between a registerad
ard an unregistored marriage, the children of an unregistered marriage
having cxactly the same rights as those of a registered onc, If man
end wife scparated, the property was divided equally betwcen the two.

Since the bearing of children is connected with the most in-
timate aspect of 1lifec, and society has no right whatsoever to prevent
the women who bears snd nurscs thc child from deciding whether she is
to have it or not, but on the contrary should sassist her in carrying
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out her decision, all women were sllownd to practisc abortion 1n tho
first throc rouths of prognaney, (In this connectisn the state did 1t

e8% t uhe remotést corners of Russla in ovdsr tc caryy out
these ke, for instance, gpeclal trainz: egluped with evergy-
thing 93Ty > LDirth cofifyel <tomred ell 'Duvrts ol the couALry).
The pregnont womusn rocoived maternity leave of eight weeks beflore the
birth, and oligl.t weokp after, with full pay.

All theusa da;rees, whose aim was +to hring oauality to women,
could not be carried out in flll cwing to the poverty of huzsla at that
time. Nuracries ere few end Tar betwesn, tasre webo few Lindergertons
end, most conspicuously duculng were public kitchens vhich could take
tho place of the private kitchen and climinate 1its drudgerye

THE RESTCRATION OF THE CAPITALIST FAMILY, On June 27, 1936, a dccrne

was prm;.l ated fratituning
a feec fer dlverce instoad of threc roubles formerly rogucsted t9 coter
expsnses, for She Licret divorse, the couple now had to vay 5¢ rousblee,
for ti.e gecond. idl,sfor.the thisd ‘o anv subsequent one, 370 rcubles,

T

49
A decrec of July ©, 1244, deciared thnat
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"Prozpecitive applicants for a divorce will henceforth be obl-
iged to 8tata theirp reasons - and sabigsfy. thé coursts thesithese reazons

-— -

ares seriocus and va.id, Both partics rmst appear versonally bafore a
lower coury which Xears all the evidence and then seeks to dobermine if
36 can cffcel a roconciltiation. If this is believed impessible,  the

pehition cruqbo carried to a higher court. Witnesses must be heard in
both courice’ :

The same desree raised tho divorece fces to 2,000 roubles, hat
this put divocoe aulise out of the roach of the everagse wosuoer 111

ba reallly aEteod when one remenbers that  the avera Ze wage, Wll:
incwdes onTVMeu?‘s earnings. . from the geiary of e moct ndighiiy-naid

irecktor to The wage of the lowest raid uwnskilled - vorkora, was 3,40
rorblza in 3028, \Wﬁ nave no figures for 1044 i%sni”)" For the elite
of Ruseian soclety, 2,000 roubles 13 a merc trifiel

The sano c"ﬁ“oe of July 8th abolished unre .isterod marriages,
declared that only ihe shildren of a registeroed marriage. had lazal
r’qh:} G3q¢::w TAEL Y fat“?t%, and that only legaliy marvied people had
the rigate of pausion, irheritance, alimory cte.,

a l—-‘n?

i Bt e

1@ colrTs are not to recognise eny demands from wunmarried
women, nou Lo fnvistig nue +h6 p‘tcl“1+v ef an J.lgulbimnte chlj- Lor
the sake of  grapdl : fran the father,

g;sfercdl

* e 8 LT g
T%e W?Lﬁs '“:f. n s tatlon cquLo
of" 1237, 10 PrGHs3 o“ these Jha:ﬁ RS- rusy gtoriosg

Ty s Llh o Ot P :
anous tho fewull lerx and Engelas they Iorgou that Engels!

\
arriages wers oo
fSARCHING PRIZITTY MORALS, . In  the. book . " Ietiﬁ“s.to the Parents "
; A.8, Makarenko (124> wrltess *,,.8ccinl
morala demend. tias coxual 1life be restricied ito macriage, an  ovort
nicn of men and woman for the purpose: of happinoes and the breeding
oi' chiidren,™

e
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The youth paper "Komsomolskaya Pravda", of July 27 1935, writes
that sexual 1life outside the femily "drives us into meanness, filth
and barbarism." The same paper, on November 21, 1938, attacks promis-
culty among young men and women, referring to girls' chastity with hon-
our and respect. The whole press follows this line.

THE PROHIBITION OF ABORTION, That abortions were very widespread in

Russia is ec¢lear from the following
figures from the "Statistical Review” /lioscow 1929). For every thou-
sand of the Moscow popnlation, there were, in the year 1925, 31.6
births, 9.7 abortions; 1326 ~ 29,7 and 16,3 respectively; 1927 - 25.6
and 19.2; 1928 - 22.7 and 27.93 1929 - 21.7 and 35.2.

On June 26, 1936, abortion was declared a criminal offence.
"Pravda" explains the resson for the law: "... abolition of capitalist
exploitation in the U.S.S.R., the rise in the material situation, and
the tremendous rlse of th» political and cultural level of the toilers
meke 1t possible to reviis the decisions of 1920." (25.5.36.) If 1life
has become so rosy, why e prohibitive law?

Fines were imr-ccd on ummarried people and on childless
couples. Cn the other Land, women with many children received grants;
as follows:-

Single Monthly Single Monthly
Grant. Allowance, Grant. Allowance.
Roubdes. Roubles. Roubles Roubles.
Third child 400 - Seventh and
Fourth " 1,300 80 eisghth child 2,500 200
Fifs " 1,700 120 Ninth and tenth 3,500 250
Stakh " 2,000 240 Above ten 5,000 300

One small quotat’.cw from "Pravda" will show us the extent of
the "magnanimity". Tie iscue of Mey 17, 1938, says that the "fee for
a child in the Tioneer» rsrrz should not be more than the cost of main-
tenance =- 250 = 350 »oubies a month."

While the Bclshewlis under lLenin rllowed pregnant women eight
weeks'! maternity lecave bnfore the birth and elight weeks after, with
full pay, the dscreec of July 8, 1944, alilcwed only five weeks before
and six weeks after the irth, while full pay wes given only on con-
dition that the weman hac worked for six years previously in the same

place; she recseived 80 ror zent if she worked from three to six years:
and 50 per cent for lec: w:i:n two years. :
The instruction ¢’ the Commissar of Nationnl Health forbids
physicians to rermit weoonn "to absent themselves from work because of
diagnosed menstruation.” { Hzor Sotsialrovo Strakhovanya, 1930).

Among the lowest of the parishs in every sociecty are the pro-
stitutes, and it is no accident that the 1937 census questionnaire in-
cluded among the professions - servants, vagrants and prostitutes. The
fact that the 1937 census figures were not published, and that in the
1939 census these items were not included, speak for themselves,

@ 80 8 0 00 0
8 8800008000
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A SOCIALISTHOUSING POL

The concluding articlc in & series on the housing problem

e Y

.

by Peter D. Morgan

In this sorics of articleg attontion has boon paid to tho many
obstacles to an adcquate housing poliey for Britain, In tho prcceding
articlo, a briof survey showed the potentialitics = or should one sy
the lack thorcof? - of the industry in its preosent archaie and enarctic
states In an carlicr article space was dovoted to the deogradations of
thie profitccring supply rings which hold tho homcless te panson befaro
a site can be cut or a brick ecan bo laid,. It is quito cloar that in
this shamoful situation 300,000 houses a yoor 1s not only an idlc Tory
ciseticncoring slogan = as was stated in dealing with curront Tory pro-
pnzenda in the first article - but is in any casc quitc impoasiblc of
roatiastion in Britain so long as tho capitalist economy remaing on a
war iocsings Furthormors - as was stresscd at the same time = not
390, 020 houvsos hut at lecast halfea=million are nccded gach voar in
0iC.n wureiy to cutstrip current wastago and gradually te remove tho
worst of tho country's slums, The roedor may vory woll bo acking the
question, "How thon CAN this figurc b achicved?”  Without prosuaing
to possooss gamonopoly of constructive idecas on this .subjoct, it can
cortainly boYsaid that the positive proposels sot’ out below would, it
actsd upon, e¢nsurc that this major socisl problem would be nearer to
solution than at any timo since 1945,

THE LAND The compulsory acquisition of land is absolutely fune

damental to eny preparation for the larges~scalc cote
atc construction ncecessary in our modern industrial socictye. Equally
important i8 a rcsolute refusal to allow the twenticth century form of
highway robbory practisecd by landlords to conbinuce. In many cages. they
have oxzploited the proporty for gemtratieng and yet added absolutoely
nothing to its original valuc. It is high time their parasitic active
iticecs wore brought to an ond,

The Goodwood Report on the Cost of Housc-Building (H.M.S.0.
1950) cstimates tho eost of land, roads and sorvices for a housgo of
1,760 sqge f£te complotod in October, 1949, was £158 (i.e¢ ton por cont
of tho total coste.) This is equivalent ' to a proportion of 28 24 in a
total wockiy rent of £1-0-6d, Although the Committee inslsbted thab
the mein pos t=war incroase in this item of oxpcnditurc has becn in the
tendoreprices for tho eutting of roads and scwers, nevertheclcaas 4t is
urdonicble that the high prices for land represent a considerable ime
prst on the final cost of a housc and its subscquent ront, I% arould
alsc no borne in mind that the figurc quoted is an averapge onc and thd
the aver=incrcasing prico of land ncar city contros and factory sites
stcedily forces working people further and further away from their
places of employmoent, thus involving them in congidcrable cxbra expensc.



It is often contended by apologists of tho Labour Govormment
that land has beon "natienalisecd® by the legislation of the Tovm and
Country Planning Act, 1947. Even Dick - now Sir Richard - Coppock and
Harry Heumann (in "Man the Buildor", gt, Botolph Publishing Co., 19483)
foster this illusion in a chapter cntitled "Missing and Dis-missing the
B.U.3. (Roports)!* They criticisc the war-time Coalition Govornmoent for
not legislating on thc basis of these Reports and scom to discorn no so-
cial cvil in the buying and sclling of land for private profit. For in-
stance, they complacently considor that "the minority cannct be blamed
for promoting its own welfare oven 1f this clashes, as it invariably
does in capitalistic socicty, with the wolfare of the majority." And
they belicve that with the passage of such Bills as the Town and Country
Planning dety "tho peoploss.own and control the mecans of production,
distritution and exchangec,"

Yet the tcrms of reference of the much~lauded Uthwatt Recport og-
mird us very foreibly that we still live in a capitalist sncici- i
thor were %o make an objective analysis of the payment of cenperalblion
and Lho recovery of bettermont in respeet of tho public contiol o2 Hho

use of land',

In the official description of the Town and Country Planning Act
occurs the significant phrasc: 7o provide for payments out of contral-
funds in respcet of depreciation occasionod by planning restrictions" -
and therein lics the koy to the Act, By this legislation thc Lebour
Governmment may have vestod in the Statc the right to decide the futurc
of any particular plot of land in Britain: but the House of Lords had no
real need to worry - the question of expropriation never cven occurred
to the "Cuabinct! The mein fight put up by landed intercsts has becn ag-
ainst the dovelopment charge on. the use of land, Incidentally, cven
this part of the 4ct is in jeopardy: the Court of Appcal has rcforred to
the Housc of Lords the casc of Earl of Pitzwilliam's Wontworth Estate
Cos vs. Ministor of Town and Country Plannings The Lords will decidoe
whether the Central Land Board has powers to compcl an owner to part
with land at existing use-valuc and ro more (vide "Economisty April 21,
1951). Moreover it should bo noted that money collected from this tax
is distributed among those owners lucky cnough to "logc" land to a
public authoritye.

Anothor cxample of "nationalisation" often quoted by Right-wing
politicians (of both main partics) is the powcr of compulscry purchaso
conferred by the Government on public authoritics, They ignorc the fact
that tho purchasc prico is fixed by the District Valucrs And whilc tho
ultimate figure is undoubtedly below what a rapacious owvner might have
demanded in the heyday of capitalism, ncvertheless the Valucr iz bound’
to take into account the prevailing gclling=priccs of surrounding prop=-
crty of a similar nature,

All those reforms have had the effect of greasing the wheols of
capitaligm and restraining thc more oxorbitant domands of the broad-acro

4 Tho initials refer to the Barlow Report (CMD 6153 - HMSO 1940), the
Uthwatt Report (CMD 6386 - HMSO 1942) and thc Scott Report (CMD 6378 =
HMS0 1942),



P o

baronse But in no way do they reprcscnt a Socialist approach to the
problems One cannot do better in these matters than to consulE ﬁh?
views of the fathers of modern scicntific sociallsm, Marx and bngSHS.
In "The Housing Question" (Intornational Publishers edition, Eew+%o?k,
pe 99) Engels wrote that "the transfor of ground rent to thﬁ “tif% is
identical with the abolition of individual property 1n”1and g Nou; hes
the Labour Govermmont really introduced such a revolutionary chingo in
Britain? By no moans} - thoy have merely insisted that the Stg?oja?all‘
got a rake-off and shall have the right to poke its thumb in the ”gad-
pic. Far from ending thc opcrations of the land-pirates, it han’L?ﬁ
m+ny respects, sanctified their plunder, bocausc it entrenchecs cxiziuing

fes =]

own»s more deeply into the cconomic lifc of the nation and prorlucs

theiv activitios with a halo of respoctability by meking them vams o
lervyzz-scale State enterprisce. Proudhon started from tho axii .7 =
er'v is theft", and althoush he wrote much rubbish that mis;c“_$vvﬁ‘jﬁ‘
crary Socialists, his name will live if only for this apt piLrocts - od

noviore is this more true than in the landed form of propertys

TEE CONSTRUCTIONAL INDUSTRY As was shown in the previous ar?iclg i)
this socries, there cxists in t?;?aarantry

scant means for the all-out drive nceded to rchousc our POpuJac:tiis
The industry is atomised and consists of tens of thousands of small
onc-man busincsses, capable of odd-jobbing and repair work, but 17 no
way suitable for providing roal asistance to the building ol lergt -
tetes., Amongst the conclusions in the First Report of the Goodwood
Cormittec (EMSO 1948) at least half the rocommendations for improved
productivity arc neccssitated by the inefficicney of privatc cncocrprise
w ViZi=

(1) The poor wagcs paid.

(2) Unimaginative porsonncl management.

(3) Inadcquatc welfare facilitics.

(4) The low ineidonco of mechanisation.

pe
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The fourth criticism, which is duc to tho impoverished capital
structure, falls into a rather difforent catogory from the othor thrao,
bu% all these strictures imply en obvious condemnation of private on=-
tcrorise and its drive for profits at the expense of overheadie Frit
eruloyers arc quite incapable of improving wages or providing conicows,
teilet facilitios otc. unless profits are cut and this, of coursc, they
are quite unprepared to do.

One of the guack rcmedics which proved a red herring for wmony
honest militants (and was used by some trade union burcaucrats urtll
Bovan trounced them at succcssive Labour Party Conferences) woago ©mo

insvitution of a separate Ministry of Housinge - As Bevan poinicd ¥,
ti:z croation of an extra army of planncrs in "hitehall could norioir
incrcasc the flow of materials nor spped up the ratc of constimitiiine
Ir. »ny case, one cannot plan the completely unplannable. Frivaue o
torvrise, so multifarious and variegated in this field, utterliy dotTics
intcgration.

But Bevan refusced to draw the inescapable conclusion - thnt it
is necessary to supersecde this inefficdient, outmoded machinec gng 48
treat the provision of homes for the people as a gocial service, in the
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same way as t@e ambulance and firec servieccs arc supplicd: for the bon-
efit of all, irrespective of income gualification.

; At its 1950 Conferencc, the National Federation of Building Op-
er%tlves agreecd upon a modus operandi for the nationalisetion of the
ma jor part of the constructional industry. The scheme covers 9,000
firms employing 700,000 workers. It exciudes the direct labour dcpert-
ments of Local Authorities and of the Co-operative Wholcsale Socioty,
as well as small businesses employing less than 20 workerse. To cuoto
The Building Worker", organ of the Building Trade Workers Union
(Gotover, 1950), "under the interim arrangements the individual Iirms

wotld remain in being but would all bocome sub-contractors of thc nt=
il Suilding Corporation to be set up under the policy control < “ho
bii.t .oy of Bullding which would absorb both the Ministry of Wori. =ud
the Iousing Section of the Ministry of Health. The now Ministry wculd
be rcrponsible for planning and output in the indusStrye.. if alsirzio
poiy 2n3tead of a number of cuite independcnt firms were regponst ©

#or tha ontire plamning of work on, say, & big council cstatc, o P
si.o.. agoney wore entrusted with the cntire supply of matorialc ¥

Y
considcrablo economics could be madesss thesc firms could Do supp.iied
with common scrvices - c.ge transport; labour could be shifted rouid
among them so as to cnsure a bettor-balanced working forcoc at all ata=
ges; and pre-planning and pre-assembly of mat rials on the site could
be much bettor arrangeds 4 grcat deal of tho prescnt bothoer about got=
ting scparate liconces for all sorts of suppllics would at onco bc cutb
out and work could procced much more smoothly and ecxpeditiously then it
docs at present.” ;

Without disagrecing with the idea underlying this plen, it must
be said thet - like many other tradec union plans today - it rcveals
tremendous illusions. Duc to the complicated inter-rclationships of
modern industrial socicty, socialisation in onc scctor of hoavy indus-
try is not possiblc without gsocinlisoation in 1l the othcer major pafts.
But even as an interim socialist step within a capitalist soeclety, the
foregoing plan has two defeets which would doom any such roform‘to fail-
vos from tho outset. (1) The finanecs wonld be unsound nndn(Z) }t pProv=
ic¢es no sugzestion as to the relationship of tho workers vig=ovis the
pwopascd National Building Corporation. Onc would have thought that it
had now beeome abundantly clcar that NATIONALISATION - as we know 1T =
I3 BOT ENOUGHses s

One proposal that would eortainly cripplc the plan 18 that “The
£i-m15 taken over would.ee De gradually bought oub and taken into o
c-oopation's hands"e Bitter cxporicnce in the coal and transp. ‘U ind=
LeLios has amply proven that "Compensation does NOT pay! = as Tip 98
tno workers arc concerned: it snddlos the particular industry with a
mi.~3tonec of decbt against which all demands for improved wages and con=

ditions for the workers in the industry and lower prices for thc consu-
mer are continually we:gheds The document also displays a naivc viow
of private profit, for it continucs: "ppofits, over and above fair re-
muneration for services, passing into a Corporation fund, would he used
in buying them out.” This raises thc old gqucstion - who shall docido
what ropresents fair reomuneration? 'Thoe prospect of Messrs. %acAlpino,
for exemple, pcacefully permitting part of their "legitimate p:f‘ofit to
be croamed off as part of the purchase price of their business 18 too
farcical for wordss
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However, even more serious is the second defect montioneg aboye:
that the plan fails to provide any mention of ccntrol_oy theﬁworxersrln
their own industry. 4s has been peinted out above, the continued exis-
tence of the old firms (in whatever curtailed form) would preojudics any
hopes of workers' control. The active control by operatives on the job
- at all levels of production = is absolutely essentiale If thesc two
ma jor defects were remedied, the N.F.B.T.0. Plan would not only be
practicable but would provide a valuable contribution towards the early
remedy of the tragic position of the homcless,

THE MATERIALS It has been the fear of all who have propoged building

by public works authoritics that the supply=-rings would
sabotage such schemes by witholding vital matcrials. The threat is a
very real one, despite the fact that private onterprisc oxists for pri-
vate profit and must soll the fruits of production in order to maintain
its profits. But 1t is conceivable that the Fedoration of British Inde
ustries, for example, would be prepared tomporarily to subsidisc cort-
ain individual manufacturers in order to defcat the opcration of such g
plan as the one discussed above, ospccially if it were altcred as sugg-
cated,

The N.¥.B.,T.0 adopts a rather pecssimistic attitude towards this
threats The document stetes that "Nationalisation of the supply of ma-
terials ought to come first", scems to hold that "nothing much can be
done without it" and finally side-stops the difficulty centircly with
the following platitude., "A central Supply Ageneyesscould greatly fac=
ilitate standardisation even if actual manufecturc werc left mainly in
private hands". Such ideas bear no relation to recality and contain the
samc fatal cankor that would dostroy the whole plan - the drecam that
the caplitalists could be trusted to guide the knife that would glit
their own throats.

Whilst the N«F.B.T.0., is merely confused about this cucstion,
the Labour Govermment's attitude is downright shameful, The following
stetemint revecals with startlivg clarity the psychology of many of His
Majesty's Ministers., Addrcesing a luthicheon given by the London Master
Builders'! Association, Mr., Stokes, Minister of Works, said:*¥ "The stoel
is there. The grcat thing is to sec that it does not got into the wrong
hands", Hc was answering a complaint by Mr. R.R. Costain, presidont of
the Association, that builders could not cxpecet stecl deliveries in loss
than six months. The Minister declarcd, "As a porson who has spent five
years of nightmare scrounging for steel, I cen only say, 'If you don't
know how to do it, for God's sake learn how to scroungce'. DBut don't
quoto mes For ycars I have been decaling with o year's delay or morc and
we have always had enoughs I don't belicve thet builders are so back-
ward that theoy can't find a way over their difficultios. I don't like
to throw out too dofinitc a hint but there is an odd crowd of middlecmen
knocking around,"

Well, there it is - in black and whites 4 "Socialist" Minister
of the Crown advising fellow=-manufacturers to team up with the spivs
and smooth racketeers of capitalist socicty to get black-market stecl
at under=-the-counter pricocs. Of course, it was not splashed on tho

X TDaily Telegraph', January 19th, 1951
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front page of the Daily Express; -of cource it mey have boen denied the
following day = although Mn Stokes has gince repeated the advice to an-
othcr body of industrialistse But it go closcly rescmbles actuality as
to be characterised as a statement of de fzeto Govermment policy. As
an official of thc Master Builders!' Association complained aftor his
no-doubt excellent lunch, "It is now up to Mr. Stokes to tell tho ind=
ustry, and the peoplec, who they are, .and, what is morc, what he intends
to do about it"«* But, far from rooting out thesc anti-gocial Tycoons,
it is very ovident that they are condoned and cven assisted in tho high-
ost government circles. “Aftcr all, whet has suited Ransome, Simg and
Rapicr "for yoars" is surcly sood cnough for Groat Britain (Ince)e..?
The writer nced hardly add that THIS is not the way tc Socialism - not
cven the so-called "British way™"l

As a footnote to this rovelation in modern socialisct thoory and
practice, it only remains to rémind the reader that this man has now
been promotcd High Priest of Raw Moterials in the Labour Govermment.

i Pgterborough®”, tho socio-political correcspondont of the "Daily Tcles
graph" approvingly remarked of this promotion (April 28%th, 1951) . "Raw
materiale are his subjects His reputation as a DProsperous busincssman
- the only one in the Government (this iz incorrect - P.DM.) = would
command attention in Washington."

As we have scen, tho plsn o :the N.F.B.T.0. providcs no conc-
rete solution to this problems The Labour Government's solution iSses
a capitalist one, What is tho Socialist answer?

It is accopted that the constructional side of the industry morc
rcadily admits of socizlisstion than the supply channcls. But - as has
been emphasised - the N«7.B.T.0., plan omits two foctors vital to succcess
- the denial of compensation and direct control by the workoerss. 1L
these pre-rcquisites were guarantoed, the transformation in the workers!
psychology (and thercbyron the rate of production) would be of immodiate
and immense valuee But of ‘coual importance would be the cffeet on worke
cras in other branches of the. industry. It would provide a goal toward
which those in the transport.sand Swpply.anclllaries could continually
dirocet their efforts. From thesey too, would come the demand f{or work-
ers' control, for thc bonscs' books to be open to inspection by the
workers, for the fantagtiec profits amassed by profitccrs in bullding
materials to be exposed to publie view in the trade union precszs. Io it
scriously suggested that the manufacturers would DARE to sabotage a
Notional Building Corporation if the-caglc oyc of shopo stewards conmme
jttces constantly and intimately surveyed their cvery move and if sharp
penaltiecs awaited the transgressor?

FINANCE One of:the greatsst blows dealt at the housing proge
remmo was an actioniof the Govermment on Jenuary 3Svd,
1949, when the intercst on housing loans of 15 years or more duration
(1se¢ the majority) was increased from 21 por cont to 3 per cente This
is cquivalent to an advance of 1z 9d por wock in the rent of a £1,200
houscs The Ministry of Health, when taxed by threc Mctropolitan Bor=
ough councils en the matter, stat4d it was due to "the rcccent change in

X "Daily Telegraph', January 19th, 1951
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the monocy market", cynically adding that "the oxtra cost of loansicould
be met from the rates where councils wore opposed to higher ronts‘! "A
pistol was thereby pointed at the head of progressive local au‘hoyltlos
- oither to raisc municipal rents or to court clectoral disaster by
raising the ratecs,

The writer is at present cngrged on a survey of the incidonco
of intcrest charges on municipal undertakings, and will roport furth?r
when more complete data is available. Already, however, tho conclusions
arc becoming clear - whether house-building is to bo managed by.local
authorities or by a National Housing Corporation, thc finance should be
provided by interest-free loans or by direcct subsidy from the stato.

Finally, one thing must be very cvident to the readcr = no such
programme as that cnvisaged above could possibly be carricd out at the
semc time as a gigantic rearmament budget is sucking the life-blood
from the social sorvices and dragging down the living-standards of ?he
workerses _ We are in good company in this supposition: thc {former Mine
ister of Health seems to have arrived ot the some conclusion = albeit
somewhat belatedly and only in part. But ncither sufficient raw mate
erials, capital nor labour will be made available until the workers
rcalise that guns and homes do not mix, and until they act on this rca-
lisation, Against that day, the writer proposes the following minimum
programme =

(1) The vesting of all land-ronts in the State without comp-
ensation to the old landlords. 4ny cascs of hardship to bo
ad judicated - in the form of a Mcans Tcst = by a Workors!
Tribunal,

(2) The socialisstion of the house=-building industry without
compensetion to the former owners (excopt on 2 Mecans Test as
outlined above)e The integration of the workers into a pro-
gramme to build a minirmum of half=-a-million houses per yoar,

(3) The statutory enforcement of control by the workers (with
power to oversee the employers'! books) in the supply induatry
to cnsure a rcady flow of materials to the sites.

(4) The finance of such a Plan by Statc intercst-free loans

or by direct subsidy to ensure that housing is regarded as a
social scrvice.
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| THE STALINIST STATE IN CHINA. ]

THE SOCIAL MEANING OF MAO TSZ-TUNG'S VICTORY

by M.Ye Wang

We are very happy to publish the folloving part of a study
byna Chinese Marxist, which appzared a few months ago in
Chinese, published illegally in Hong Kong. The study as s
whole, it seems, deals with the general nature of 3Stalinism,
but the portion translated into English end given here
(published for the first time in the dmericsn monthly, "New
International", March-April, 1951) deals only with the sig-
nificance of the vietory of g0 Tge-tung, M.Y. Yang comes
to the conclusion that the Chincse Stalinists are moving in
the dircection of the establishment of state capitalism., Ile
shows very clearly the motive forces of Chinese Stelinism,
In his definition of tho Stalinist regimec as a statc capit-
alist regimc, he comes to conclusions similar to those of
the Socialist Revicw. But we believe that there is a scicn-
tific inexactitude and some confusion in his effort to find
a bridge between state capitalism which is one of the forms
of capitalism, and "burcaucratic collcctivism', an abstract,
undialectical, total negation of capitalism. Despitc this
deficicney we believe the study to be of great importance,
and we are hapry to bring it before our rcaders.

EDITOR

1. Now that the CCP's military forces have congucred the entirc
mainland, thc Pcople's Republic in official existencce for five monthg,
and the Ncw Democracy in effect in some of China's principal cities for
approximately one year, we posgess sufficiont material and facts to
judge the nature of the CCP and ft% ststc machine and to tecgt the accu-
racy of our past views conccrning thom.

2. In judging and cctimating the naturc of a movoment, a polit=
ical party, or a s=tate, for th- prolecterian revolutionist thore is one
unchanging standard: What is its rclation to the working clasc, that
is, to the only revolutionary clasa in thc modorn world? For us there
can be no moro decisive stendard than that, nor can therc be any other
point of departurc.

3s What is thec relation of the CCP, the Liberation Army lcd by
it, and the Pecople's Republic which it has established, to the Chinesc
working class? What attitudec does it takc toward that working cloass?
Notwithstanding the fact that the CCP calls itself a working-class par-
ty, notwithstanding the fact thot’ the CCP proclaims this ncw state To
be a "people's" statc lod by the workers, ncverthcless a variety of
facts demonstratcs that thc politiechl and cconomic position of the wor-
kers has not only failed to improve, but in certain ?osgccts has cvon
deteriorated. The working class is the victim of this "War of Libera-



o
tion". "The liberation of the working class is the function of the =
working cless itself", Consequentlv, "libsrators drgyg from gnoi?ei
class cannot confer genuine liberaticn upon it, 4nd this has 1n L&Sbﬂ
been the case. Politically speaking, the position of the yorklnglg¢ams
has not changed at all. The military governments established by the
conquerors are composed entirely of a new nobility, and have no conre
ection with the working class. Not only could workers! sovieta not pe
formed in practice, they were not permitted to oxist even ag a ecncopbs
All that the workers got from thair "liberators" was the deaignation -
on paper - of "leaders" of the new soclety. A now goverrment which
proclaims that the working class occupies a position of loadership withe-
in it hes not given the working class an ounce of such latitude as would
enable it to advance to political powcre

In the early period of the "liberation®, because of the long-
standing prestige of the Communist Party and becausc of the revolution-
ary illusions ontertained toward it by the worlkoers, the working class
got-out ol hand in some of the big cities and went so far ag to demand
an improvement in living conditions, cven confiscation of factorics
(as, Tfor examplc, the Lien-ch'ang iron works in Tientsin), the liquid-
ation of certain capitalists, and so forth, But this period camc to an
end very quickly. In Tientsin from February to April and in Shanghai
during June and July there was oxtcnsive activity on the part of the
workers, but after the supprcssion in April of the Tientsin movement
by Liu Shao-ch'i and the promulgation in Shanghai on August 19 of Mil-
itary Government regulstions for tho ad justment of labour-management
disputcs, the working class was robbed complctcly of its right to fight
and of its fundamental right to strike. In othor words, it was made
the victim of exploitation at tho hands of private entreprcnecurs. Thiz
now slave stetus of the working class was finally fixed in Septembor by
governmental fiat, and the workers have becen urable to win an inproves=
ment in living conditions by striking., In order to disguisc this act
of berbsrism, the ncw rulcrs have given tho working class the right of
"factory control", But this right, as a glancc at tho Rogulations for
the Conduct of Factorv Committcos will indicate, is a pateontly worth=-
less picce of trickery. For oxample:

7« The factory Committcc shall be vrosided over by the Hoad of the
Factory (or the Manager)ees

8e If. o docision pacsed by a majority of the Factory Committce
shall bo judged by the lend of the Factory (or the Manager) to be in
conflict with the said Factory's best intcrests, or whon the said dec-
ision shall be in conflict with the instructions of higher authority,
the Manager or Head of the Factory is empowered to prohibit its implem-
entation., '
In other words, cverything depends on the decision of the factory hoad
or the managor, who is not elected by the workers but is appointed by
the "people’s” government, which has no conncetion with the worzing
class. Basically, what is the significancc of this sort of "workers!
control"? Let us have our answer straight from the mouth of one of the
"national cepitalists," Sung Fei-ch'ing:

In my opinion, it is not such a bad idea to let tho workers

participate in factory maneagemoent, Whilc on the facec 'of it

the workers would appcar to be dotracting somewhat from the

rights of the factory head, in rcality the purpose of the

perticipation of workers!' rcpresentatives in the administration
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of personnel, material, profits, finances, etc., is merely to

assure the implementation of all decisions passed by the Fact-

ory Committees Since the workers participete in the formation

of these decisions, they cannot later oppose them, Thus much

friction is eliminated, and in any case the final right of

decision remains in the hands oi the manager.
These few words constitute a frawk and honest description of the real
nature of this "workers' control of vproduction”, It morely exalts the
workers "on the face of it," while retaining control of the factory
"in realityl™ This is the Chinesge Communist regimec's goneral attitude
toward the working class, one of paying it lip-service in theory while
oppressing it in practice. And besides -this, the CCP has vet another
polsonous weapon to use against the working class, the system of her-
oes of labour", which divides the workers on the one hand while opp=
ressing them more cruelly on the othors Therefore we may affimm that
politically the Chinese Communist regime has not improved the pogition
of the working class, while economically it has lowered its stondard
of livings, The Chincse Communist rogimc, while characterizing itsclf
the "repreosentative of the working clnss and making use of the words
"people™ and "nation", has in reality, like the Kuomintang, in cffoct
cnslaved the Chinesc working class, Thic view must constitute the
point of departurec for our interpretation of the nature of the CCP and
its govermment,

4., Any political party or statc apparatus which onslavcs the
working class is, in this day and age, from a proletarian, socialist,
revolutionary point of view, fundamentally and complcotely rcactionarys
Thercforc the CCP and the state apparatus which it has asct up arc also
reactionarys Thereforc the CCP and the state epparatus which 1t has scot
up are also reactionary. Yot at tho same time we must recognize the
following facts: They have overthrown the Kuomintang government, which
represented forecign imperialism and the native bourgedsic and landlord
class; thoy arc wiping out the anachronistic agrarian rolationships in
China's farming villages; they have decalt a mighty blow to the forcign
imperialist powers led by the United Statcse All of these actions, from
the point of vicw of Chincsc natiomalism end democracy, have an undeni-
ably progressive characters :

5 The difficulty is this: How and why can a fundamenteally rcact-
ionary political party and govcermment perform objectively progressive
acts? At bottom, what class docsz such a political party rcprescnt? To
answor those quostions we must first make & bricf study of thoe dcvelop-
ment of world capitalism over the last twenty-somc yocars, of the pro-
cesses of political and cconomic change within Chine itself, and of tho
history of the first proletarian state in thc history of mankind, With=-
in thic spacc, naturally, we can point out only with tho utmost gimplic-
ity and brevity the principel peculiaritics in the history of thecse dev=
clopments, since our immcdiate purposc is merely to shed light on the
intcrnational background and historical origins of the CCP's victory and
the emergencc of this new state, and thencc to draw a conclusion as to
its fundamcntal nature.

6. Since the international cconomic crisis of 1920-33, and part-
jcularly sincc the cnd of the Second World War, world capitalism, in its
imperialist stage, in order, on the onec hand, to deal with thoe proletar=
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jan revolution within each country (e task 1n which 1t has succceded)
and, on the other, because of ever more intense international compet=
ition, has acouired certain new characteristics in its internal struct-
ure, cheracteristics which lLenin could not adeonately foresee ab the
time of his analysis of imperialism. The moat important among them is
the process by which monopoly capitalism becomes more clogely bound up
with the state, some enterprises are taken over by the state, and cap=
1talism bocomes statificd, Hitler'!s Nazism and Roosevelt!'s New Dcal,
carried out at approximately the same time in Germany and the United
States, represented fundamentally the same  toendency towarde statific-
ation on the part of capitslism., This movcment for & time regolved the
internal crisis of capitalism, but intensified the international ericis
and culminated in the Sccond World War, 4s soon as tho war broxs out,
this tendency was greatly accelerated, becauze the production of . the
implements of war reached an unprecedented height. It excecced the
manufacture of the machinery of production and of consumers! goods and
wrought a change in the most impbrtant soctors of the national product=-
ive plant. This one sector is of exceptionally large oroportions and
of an exceptionally exacting nature and: makes it difficult for other
capital enterpriscs to function with complete freedom; honco, the con=-
trol of it must boe directly in the hands of the State, which causcs an
unprecedented growth in the stetification of enterpriscs Since the
war, this proccss, far from being rotarded, has been intengified in
SCOPCe

Beginning with the war itself = except for the Soviet Unilon,
which has a plenned cconomy, end the United States, which gained econ=
omically from the war - all of the capitalist ompires, victors as well’
as vancuished, have found thimselves in a position from which they can=
not cxtricatc themselves. The cconomy has complotely collapsed, the
petty bourgeoisic and the workers are exceptionally dissatisfiocd, the
revolutionary crisis is vory tense,and at the same timec, on the inter=
national scene, thc world powers, America and Russia, orec moving closcr
and closer to a clash - all of which forces thesc capitalist countries,
for the sake of their contlnued exd¥stence, to concontrate the ceconomic
machinery in the hands of the Stete, to plan for internal stahilization,
and, to whatever degrece possible, to word off external attacks. Az a
result, such countrics with traditionally Pepaol economies as England
and France have both carried oub "nationalizations" on a vory largo
scalce The United States would scom to be the cxcention to the rule
whoreby, since the end of the war, the system of state interference in
the individual economy has becoms morc cor lese ¢hlidificde  The princ-
ipal recason, naturally, is that the power of American private monoroly
capital is very grecat, and at the samo £ime the United States is oxpor-
iencing a period of abnormal prosperity on the baeck of a bankrupt world,
whence these "froec entreprencurs” have a high power of resistance to
the incursions of state capitalism, But if we cxamine more clecoly,
we Sec that the production of the implements of war, with the atom
bomb heeding the list, is being more and more concentrated in tho hands®
of the state, while at the same time Prunan's so-called "Fair Deal,"”
under the impetus of a futurc cconomic panic, could most assuredly takee
long strides in the dircction of ctate capitaliams (If abt such a time
a socialist revolution should take place and be succeosful, then of
course the whole picturc changes).
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7. A phenomenon accompanying tho statification of capitalism
and pointed out by Lenin in his study of jmperialism, namely, the par-
asitism and corruption of the bourgecisie, is algo further intensified
yet another degree. Broadly speaking, the entire bourgeoisie becomes
separeted from the means of production and becomes a class of "profit-
consumers", The State becomes the agent that reaps the profits for
the owners, and the capitalists simply turn into a decayed lelsure
class,

8. The decay and stagnetion of capitalism causcs @ ?urthor
change in the polerization of classes within capitalist society. On
the ore hand, capital concentration and the capitalist class shrink in
quantity and size; on the other, the ranks of the proletariat cannot
continue to expand, but in some countries the ratio of this clars to
the total population decreases. The bankrupt, impotent petty bourg=-
coisle becomes ever largere At the samc time, the so-called Tnow
middle class® formed under conditions of state capitalism, that is,
specialists, technicians, burecaucrats, and entellectuals of cvery type
and description = these and othor clemocnts of the impoverished petty
bourgcoisie at cortain times form the base for the Fascist movenent,
and at othors the cadrcs of Stalinisme

9. These threce phenomcna, ViZ., (a) the tendency of world cap=
italism toward atatification, (bs the thoroughgoing corruption and do-
cay of the individual capitalist, and (¢) the numerical incrcasc of the
petty bourgeoisic and its rise in imoportance as a gocial and political
forec, may scrve to explain the principal cvente that have talken place
throughout the world during the last twonty yoars, particulerly since
the end of the war, and can explain very adequatoly the cvents that
have transpired in China,

10+ The semi-colonial, backward Chinese bourgeoisic, under the
pressurc of the emnmity of tho workors and peasants from within and the
dircct blows of Japanese imperialism from without, fell in wholecheert=
edly with the world current of thgynationalization of capital. But
precisely bocause the weak basc or—fChiritse industrial capitalism and
China's political and social backwardness causcd her "nationalized”
capitalism to assume a particularly:dccadent agpect and the capitelists
who controlled those "nationalized" enterpriscs to exhibit a particul=
arly shameloss rapacity, the rosult has been in the last six or seven
years a so-called buresucratic capitalism ond unprecedently graft-
ridden political sebup, the stench of which rises to the hcavens. This
sort of rule not only enreged the Chincse workers and pecsants, but
also angered broad layers of the urban potty bourgeoigic and even the
medium bourgeoisic, the so-called national capitalistae

11, The Chinese Stalinists, taking advantage of this state of
affairs, basing themsclves on, thé overwholming numerical strength of
the impoverished and embittered peassntry, and proposing a program of
reformed state capitalism (that is, the New Democracy), rallied the ur-
ban petty bourgeoisiec and medium bourgcoisic, and gathered to thelr
benner oven & part of the working class, Through military might they
easily transformed thec rotten rule cf the Chinesc-style "national cap-
1talists" and took over (but by no mcans abolished) the statc machinery
and the entirc cconomy under its control,
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12, The sbove constitutes oud explanation, on thg basis of the
development of world capitalism and ite peculiaritieg, of the reasons
for the collapse of Kuomintang rule and the rise of Chinese Stalinist
rule, Of course, this explenation can account for only one half of the
story. It still leaves unanswered cguestions such as.the followzng: .
Why did the CCP rely on the psasants rather than the workers? Why did
the "ocommanists" at the head of China's impoverished peasentry put
forth a program of reformed stete capitalism rather than soclalivtqrev-
olution? Why are they carrying out a reform from the top down ratnorr
than a revolution from the bottom up? Why did they merely Wgalke over”
undisturbed the bureaucratic state apparatus rather than ebolish 1t?
Why, although they have transformed the rule of the landlords and the
bureaucratic capitalists, have they adopted a friendly attitude toward
the bourgeoisic in general while carrying out repressive measures age
ainst the proletariat? Why do they proclaim themselves to be a working
class party and China to be a "peorlc!s rerublic led by tho working
class™ while giving the workers not the least opportunity to partici=
pate in the government or even to organize sovicts?

To answer these questions, we can point out the following facts
about the internal situation in the country: The Chinesc proletariat
since 1927, when it suffered a staggoring defeat thanks to its adher-
ence to Stalinist policics, has not ascended tho political stage.
Although a year or two before the struggle with Japan and within the
first year after Japan's surrender the labour movement revived for a
time, nevertheless, thanks to the weakness of the proletarian parties,
the Kuomintang's oppression and deceit, and the degeneration of Chinese
industry in the war, and under the influence of the decay and stagna-
tion of world capitalism, the ranks of the working clasc werc scattored
and weakcned, and these movemcnts could never acquirce sufficient polit~-
ical and revolutionary character., The fact that the Chineso prolcta-
riat for over twenty yecars was unablc to irtorfere in China's politic-
al proccsses to a significant cxbtont dotermined the peasant aspect, the
capitalist naturce, and the buresucratic-collcctivist dircetion of Chin-
cac Stalinism., Of coursc - snd this is far more important - wc muat
gseck the answcr to this quesgtion in the nature of the Soviet Union and
the CPUSSR and the influence th&y cxurtced-on the CCP.

13, The Communist Party of the Soviet Union, sincc the late
Twentics, after the climination of the entirc 01d Bolshevik leadership,
quickly degencrated into a burecpucratic cliauc cxploiting the prolecte-
ariat., OFf course, as for as memboership, organizetion, and. ideology
were concerned, it cecased to Do the vanguerd of the nroletariat or
even a part of the proletariate 43 for mend -rship, cxeept for a hand-
ful of Stakhanovites, workers simply could not join the party; as for
organization democratic centralism geve way to burcaucratic absolutism,
and lower=-ranking party members (to say nothing of non-party workers)
had absolutely no right to criticizé, charge, or recall the. leaders or
their policies; as for ideology, internationalism gave way Lo narrow
Great-Russian nationalism, world revolution gave way to national conw-
struction bascd on the Sovict Union, the class struggle was trans-
formed into "netional cooperation" (or a burcaucratic operation), equal-
jtarianism was transformed into the most nsked systom of privilege and
discrimination, collective leadorchip was transformed into the most
arbitrary porsonal dietatorship. Along with the completoe degeneration

g
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of the Bolshevik party, and inextricably bound up with it, wes the com=-
plete change in the character of the Soviet states, This change €eXp-=
ressed itself primarily in the following ways: (a) The soviets on which
the working class had relied to control the stabe remained in name hut
disappeared in fact, and the workers were not only unable any longer to
"pecall at will those of their own elected representatives who did not
suit them", but even to elect their own representatives. (b) The offi=~
cials of the state epparatus, the officers of the regular army, theﬂ
responsible persons and specialists, formed a relatively stable ruling
class, became estranged from the working class, then opprossed the
working c¢lass ceruelly. (c) The working masses in gencral were choated
not only of their right to participate in government but also of any
right to fight for the improvement of their own living crnditions.
(4) Thorefore. the Soviet Union now ¢tands in the following class rel-
ationship politically and cconomically: On the one hand the burcaucracy
collectively holds all political and cconomic power in thoe statc, and
on tho other the toiling masses are absolutely without rights, This
sort of state is naturally not a workers' state, nor even & degenerate
workers'! state, because the working class is politically rulcd OVer
and cconomically exploited; and yct it is not a cepitalist state, since
there is no capitalist class in it which privately owns the mcans of
productions In that state 2ll the means and materials of production
are concentrated in the hands of a bureaucracy comprising tho party,
the govermmental machinery, and the amy, which collectively owns gLl
the wealth.

Thercfore we may say that the Soviet Ynion of today is a coun-
try in which the burecaucracy collectively owns the means of productions
The reason this sort of state was. able to come into being ig that, in
the first place, the world socialist revolution was late in arriving
and ite cnergies dissipated, thus foreing a backwerd and isolated work-
ers! state Lo degenerate complebely;. in the second place, that the de-
cay of world cepitalism itsclf and the process which is pushing it at
top speed in the direction of state capitalism made 1t imposgible for
the degenerated workers' state tA&-revert to orthodox capitalism.

14, On the face of ity burcaucratic collectivism, that
Stelinism, would appear to be a completoly new thing. It is n
socialism nor capitalism. But upon closer gxamination it is
icult to perceive that it belongs under a subheading of cepitalisme. One
difference botween it and traditional capitalism is collcetive owner-
ship of the means of production as opposcd to private ownerships. The
ownership of the means of production has not been socialized, but it
has been collectivized (in the hands of the ruling class)e. And as for
the relationship of owners to producers, explo¥t ation continues to
exist, and is in fact intensified. Burcaucratic collectivism haos two

reat sdvantages over.private capitalism and even over atate capitalism
under the latter also there.is large-=scale private ovnershin): (a) it
is possible to regulate capital in o morc systematic fashion; (bj it 18
possible to oxploit workers more "6fficiently.,  These two advanitages arec
precisely what is neceded £6 overceme thé present crisis of capl alism.
Scen from this point of view, Stalinism is a spocial kind of reformism,
it 18 the -reformism of the age in which capitalism has developed 1

e 0
imperialism. On the one hend it prevénts the cmergence and success of
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a genuine socialist revolution, and on the other, by means of collect=
ive exploitation, it continuss the rulsc of capital over labour. Bur-
eaucratic collectiviam or Stalinism is essentially the trensitional
form which obteins Guring the delsyed and difficult birth of socialism
from the womb of capitalismes It cannot create a new historical era,
but it can maintain itself for a long time, and in several countries
at once. In southeast Europe several such states have already Dbeen
created, while the New China is ‘being recast in the same mou.1ld.

(1]

first

15, To ereate a bureaucretic-collectivist state, one mast
have a bureaucratic-collectivist party to carry out the scetion. The
Chinese Communist Party has been that ever since Communism degeﬂeysted
into bureaucratic collectivism, Because of a common international
situation and long-standing historiecal tiles, also because the class
relationships within China efter the defeat o the Great Revolution
(the destruction of tho prolstarist, the long peacant wars, the utter
corruption of the bourgeoisie, the anger and digeatisfaction of fthe
petty bourgeoisie) were favoursble to reformiam and unfavourable to
the growth of revolutionary socialism, the Chinese Communist Party
took over entirely the bureaucratic collectivism perfectcd by Stalin
within the Soviet Union. The ideological change was complcio by the
early Thirtics. Now the CCP, embracing this ideology, has come To
power and is organizing the stete around it. Hence it is oguite nat-
ural that it can only carry out & reform from top down, put forth a
state-capitelist program, simply and casily take over the Kuomintang's
burcaucratic state apparatus, destroy only part of the bourgeoisic,
put a strict chock on the genuinely revolutionary proletariat, and
regard with hostility every mass action from the bottom ups Since
the crcaturc spawned by the CCP is a burcaucratic-collcctivist stato
and must continue to enslave the workers, it is reactionary; but
since such a state must reform capitalism, change property Iforms,
and increcase productive power, it cannot help adonting gertain prog-
reasive measurecs., Herein we have found our answer to the question
posed in 4: How and why can & reactionary regime carry out ccrtain
progressive mcasures? The contradicsfon between progress end recac-
tion which characterizes the Chinese Communist Papty'a regime exprcss-
cs itself particularly in its relation to the bourgcoisie on the one
hand and the proletarict and poor peasantry on the other. To gtab-
{lize the rulec of the bureaucracy it is necessary to conciliate the
former and oppose the latter, while to reform capitalism it 18 _nec«
essary to conciliate the latter and oppose the formers

16. This internal econtradiction hag causcd the Chinesc Com=
munist rule for the present to assume Bonapartist featurcse. It ati-
cmpts to play the part of a supra=class modiator and proclaims "1ab-
our-cepital unity for the benefit of all sociocty,” while in reality
menipulating and smoothing over class contradictions for tho ultimate

advantege of the burcaucratic castes All variecties of Bonapartism s
rest primarily on the mass base of the petty bourgeoisic, e y
present CCP included. 4ll forms of Bonapertism arc fundamentally 5

anti-working class, and the CCP et present is no cxception, Of_coursc, "
Stalinist Bonapartism attacks privatc property, whilc orthodox Bonap-

artist dictatorship does noty and therein lies the great differcnce
between theme It is sbsolutely necessary for us to understand this
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point. Therefore we cannot say that the Bonppartism of the CCP will
perform a capitalist function “in %he'sense In which we could say it
of traditional Bonepartism, of Bonapartism in the 1literal meaning of
the word. It will perform the functions of capitalism in & peculiar
way, that is, by substituting the -¢ollective ownership of the bureau=
cracy for the privete ownership of the dindividual capitaliste The
capitalism represented by the Stnlinists 18 no longer capitallsm in
the original sense of the word, but bureaucratic collectivism; the
class they represent is not a capisalist cless in the ori~inal gensc,
but a2 buresucratic class which collectively owns the means of prod=
uetion. This distinction is of exeeptional importances If one points
to the Bonapartism of the CCP without understanding this differcnce,
then one will be unabkle to undersitand the events taking place before
one's very eyes or to predict future dovelopments, bocause, while
others may oxpect tho attitude of the CCFP to vocome daily more concil-
jatory toward the bourgeoisic, what we shall in fect sec is a greater
solidification of collectivism and a strengthening of state capital.

Of course, we are under no obligation %o meke airily optimistic
promises about what the CCP will achieve from thesc gad beginnings.
Tn semi-colonial, backward China; which ‘has gquffered the ravages of
civil and foreign wars for over ten-ycars, $f only because of the
power of resistance of tho internal ¥ automatic ecconomy" (not to men=
tion the increasinzly acute contradictions on the international scenc) s
the construction by the CCP of*afbﬁraaucratic-collectivist gystem
will probably be cxtremely difiicult. Thanks to two wars within the
lagt ten yoars, the decisively significant sectors of the Chinsse
cconomy are nationalized. This gives the CCP's future activitics a
great boost, but they have yet to absorbd all private capital, abolish
the backward relationships in the famming villages, and collcetivize
the small farming units which have Zonc bankrupt in their technical
backwardness - all of them uncommonly dirrieult taskse To do this
the first and most important step 1g for the Stalinist party to inite
ijate a broad mass struggle, to absorDd countleas worker and pecasant
clements and orgenize them for actlon, but this is 2 stop that the
Stalinist party is wary of takings  Te guarantoo that the new China
shall remain under bureaucratic rule and not turn into & genuine
workors' and peasants' state, they must limit this movement to certaln
well=defined bounds, beyond whieh it must not be permitted to stray
so much as a single steps In its prescnt position of oxtreme caution,
cvents have naturally made it impossible for the CCP's collecetiviz=
ation to go very deep; however, ‘the gensral tendenecy is in the direc~
tion just described, and its principal features have been pointed
out abovce

17, When the Stalinigt party, in order to advancc tThe cause
of burecucratic colloctivism, very cautiously initintes its mass MOVes
ment, can the workers and poor peasants, taking adventage of this
opportunity, push the stmggle further, work free of the:limitations
imposed upon them by the Stalinistparty, and causc @ bureaucraticall]
dominated movement to turn into the Chincse socirlist revolution =
ofccan they-not? In thgory, wo can nover sxclude this possibllity,
and we = the-Chinese Prolctarien Revolutionary Party - must turn all
sur subjcctive efforts in hhat(direction. But, in fact, if we dis=
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passionately analyze China's prezent class rolationshive, we cannot
deny that this possibility is oxtremcly slisht., Tho prestige of the
Stalinist party among the general massos is still very great, the
11lusion that buresucratic colleoctiviim ecuals socialism ig widecsprcad;
the Chinese proletariat and its real vanguard have yet to educate
themselves and unite through the bitter cxpericnce of Stalinigh rulo,
for only then can they inifiate a mighty anti=Staliinist revolution.

Our chicf task at present is paticntly tTo interpret and re-
interpret the fundemental nature of Stalinist bureaucratic collectiv-
ism. Naturally, "patient interprotation” by no means signifiocs pasaive
observation., We must participate actively in these cvonto. We must,
while pointing out the intcrnally contradictory character of the Stal-
inist party's present struggle, on tho onsc hand advence and broaden in
‘scope the fight ageinst the landlowds ond rieh peasanis and advocatoe
and partieipate in all anti-capitalist strugeles; end, on the other
hand, oprose simultaneously tho fight of tho burcaucracy, OppoOSe tho
enslavement of the workers under whatever gulsc, OPpOSC the oppression
of the poor pesasantry, rnd, above all, consistently advocato the con-
vocation of a Congress of workers, peasnnts, and soldiers, to cxchange
the Stalinist military agoncies and the so=colled "Poople'!s CGovorn-
ment® for a genuinc workers' and peassnbe' stotc. Wo muet dircct ov=
ery strugzle toward the formation of soviets. Our principel slogan
must be for a Congress of Workers, Soldiers, and Peasantss

18, In vicw of the political and cconomic evidence, the China
of Mao Tse-tung, unless a new world war or an internal revolution
stopa the course of its devclopment, can "peacefully” turn into ano=
ther Stalinist Russia (that is, it necd not necessarily first go
through a proletarian rcvolution and then degeneratce in order to recach
the seme ond rosult); or, if the China of Mao Tsc-tung is to bocome &
workers'! state, then nothing short of a proletarian revolution can
alter the presont rule.

Thercforc, not only can we state positively that China is not
e workers' state, but we cen also prove by the samc token that the
Soviet Union ig no longer any sort of workers' states The difference
botween the new China and the Seviet Union at presont is one of degree,
not of kind. Both are cqually burcaucratic=collectivist astates, oX-
cept for a huge differecnce in degree of thoroughness, Therefore tho
Fourth Internstional's traditional attitude toward the Soviet U&ion
muist be alterede It must rejcet the view that it 1= any gort of work-
ers! state. Similarly it must reject the view that the Stalinist
parties arc parties of Menshevik opportunism, because, although the
Stalinist parties erc at present indced fundamentally reformist, their
principal crime is not their collaboration with tho bourgeoisic but
bureaucratic onslavement of the proletariat, Necdless to say, it is
only by viewing the Soviet Union and the Stalinist partics from the
point of wiow of bureaucratic collectiviam that one can understand
their nature end their actions, The same ig true of the Chinese
Stalinist party and its newly cstablished gtates 3

Hong Kong, February, 1950.
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".seo0sthe peoples of those countries threw out the exploiters
and all kinds of agents of forcign secret scrvices, But again, such
has bean the will of the beople = the voice of the people is the
veoice of God, "

"Pravda", Reply to Herbert lMorrison, Aug,lst. 1951,

-------------------------

"God is (historically and socially) first of a.l a complex of
idcas engendercd by the ignoranoe of mankind, and by its subjectim
firstly beneath the forces of nature, sccondly by class-oppredsion
- i1deas which perpetuate this ignorance and damp down the class
struggle, There was a time in history when, in spite of this origin,
and this the rea} meaning of the idea of God, the democratic and
Proletarian 8truggle took the form of a struggle of one religious idea
against anothar,

But this time has long been past.,

Now in Europe, just as in Russia, every defence or justification
of the idea of God, even the most refined and well intcentioned, is a
Justificat ion of reaction."

-
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——

Lenin, in a letter written to A.M.Gorky, December,l513
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