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What role did these men play?

We break silence on the slush fund
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ocialist Challenge

These weare the words of |
Wiliam Howard OC as he
supimed - wp on bebaldl of hax §
clieni, Graham Barton, 81 the |
Lidrill Hydher betler fongery trinl §
wihhich ended a1 the (Md Bacey |
this meck

Howard's observelion was, |
W anviamg, an understatemehil.,
For ithe past 15 months, and
posaibly a lot longer, leaders of
the political, commercial and
fegal ecuablshments in  this
couniry nave  rushed  from
Purlimment to Leyland Houwse,
[rom police stations o the High
Caowmirt, in an elfort to soop the
truth abool the Leyland shish
fund Becoming public Enow-

ledze.
THREATS

Because of lepal  fhreats
ngainst this newspaper, Soclal-
st Challenge has been part of
ibie anlence. With the end ol

: Sl

have besn removed

During our  investigations
there have been many — and
this ipcludies Labous MPs and
Levland shop stewards — whe
hawe sugpested it i beiter fo
forget the whole thing, that
after all, bribery wins jobs.

Bur slushing camnol ereate
jobs  becavse it docs’ pot
generate production. Bribery
may lubricate the transactions
and point trade in 8 perticular
diraciion, but it cannob create
business,

Those who think thai thess
pavments creabe jobs use Lhe
jaime reasoning &s Uese who
prpue [or fmporl controls —
basically & way of exporting
unemplovment. Bribery is thus
Juatified as a way of helping
Britich  incustry  sgninst  irs
farsign competitors

ACCOUNTANTS

‘AR, comed Use reply, B
everpone does i Thar's true,
bt it sl does nod ereate jobs,
Theps i & world ceigs of
greerproduction (partcalarly in
the motor indestry . More than
a few backhanders is necded 10
gel rid of that.

The only jobs created
through the Morthrog, Bosing
and Lockhesd Brelbery scandals
el together wers for acgount-
anils (and possibly laweers),

Levland, remember, iz a
natignalised fiem, The Lahour
Uipvernment cowld bave won
enoroeus preszipe for itselland
spclallem by pledging 1o
cratiicats brikery, thal wasieful
and ocorrupd praclice ol
infernariomal capilalisan.

I dicl nothing of the sor.
Trestened chose Ministers fespon-
sible conspired with others o
hush up the whaole affair;
hide from working people the
corrupticn . and dirty dealings
ol e capitaliat world, In-sa
cloing Uhey besame part of those |
clealings.

Ta say they are doing this 1o
suve jobs al Lewland is n further |
piece  of  bypodrisy,  The'
Ceovrnonbentl lself has “modded |

EVEALED

“How the cover up
worked

"The documents they
suppressed

“The names they tried
to hide

INDUSTRY SECRETARY YARLEY EX-INDUSTRY SECRETARY BEMN

INSIDE: Geoft Bell investigates »

Why we
print

'SOMEONE s desperately anxious (hal you should
aof see any of these documents from Britizh Leyland.”

throiagh’ Lae loss of thousands
of jobs & Leviand fn the tax
yead — inciuding the clodgre of
the Spekie plant

We accept no preaching on
saving jobs from a Cowedoment

| whose policies lave cesated the

largesi dole gueus aince the
wilr,

Those in  the labow
maxvement who men a bling eye
ta hrikery claim there is no
altermetive, They are wrong.

Thae Bicst Lhimg is o escablish
the principle of the abalition ol
biisibese dccrels, makoip Lev-
laod's books open o the
warkforgs, We are convioeed
thar thal will reveal a hocribkle
picture . - af incomperence,
windictiveness and carruprion,

Condrary. b what  the
capitehst press savs, this is nod
because  Leyland & nalion
alpsed. CRife [he rewerse: it's
becEiuse 4@ 0 &  RRleouA b
CHTPaRY fun i
YETO

We don't think that Leyland,
ar aoy oiher .'|I.I'HL' COMPaIy .
can e raneformed infc an
island of soctalism. Bui it is
posaibde 1o fight for & workers'
Vel OvVEr manzgemeni  deci-
alons, 1o estabiish that we will
decide whio is paid whrt.

This would be in marked
concrast to the present
‘parimipation” sel-up. Already,
cver Soulh  Alrica, Levland
manapemenl has padnbed  oul
that Leyland [atcenational is
misl covered by the Pamizipa-
Lo Apsociient .,

Lnder the present svscem
manapement could carry ol
any action — howgver criminua
— withous ref=rence e the
workers, The umicn keaderships
in Levland have happily gone
along with. and even encour
aged, this state of affiics

e further ohjection needs
o be answers:l, Linhke others
who have rhe documensls we
now prind, Socialist Challenge
hes no qualms ahoal nEmog
shiose wha recetved Leviand's
‘spemcin] commiskoms”.

MORALISTS

Bz, say the ssli-proclam:d
inoealiss of Fleet Sareel; the
peitlemen concernasd may faos
severe  punishmenr if  their
rmes g pachlizised

Somebow B ois all mght 1o
houngd leaders of sirikes, o
prind The ibibresses uf
mmti-Fuscists 1o ‘expose” eays
irid drive them Trom emaploy-
mienl, bul not Lo oane. peopis
whi  have cbenelited  Troo
parments of up Lo 700,000 35 2
conseguence al” kiegwing  the
rightl people.

I these pentdemen  choze to
rab Leévland workers and the
cirieens of their own couniry of
bundreds  of - thousands  of
pouwnds,  ched -the labour

| movement should offer them

til protection.

It iz thedr rabes of their jungie
they chose to operate by, Lel
them sufier the consequences.
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management’.

A goupie of davs alier the S0y wis
printed, a jourgalisn ar the Dbserver
whi had associatiens wirh Leylanad
received a phone call. 1t was From a
dEeciive acrgeant ar Scoclpnd Yard.

Who, The joarnakist wis asked, was
e cawthor of the armicle. Lhe
wrnaiist didn 't knnow.,

Comald the name be supplicd, asked
thee distective, IF il could, there would
be “someihing in it For the joamaliss

€1 BTV
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docoments on which this charge was
hised have proved o be false the
company’s name has heen damaged,

i far we have no evidenee o |
sl that any payments bave been
maade other than o (e company's
geeredited agents o reprosentaiives,
and we conlidently expect o be
cleared of the chiarges and innpendoey
which have bee levelied against ...

I mnosay we pave found mo
evidence of bribery or corroplicn.,’

Quch peotestations ol pnossemcs
were absent in Dobson’s kess public
modseiits — - Tor  evample,  his
relerenee to the ‘perfecily tespestabls
fact® thar Leslmed was ‘aribing woms'
i his spesch e the Twenties Club
exposed by Socialist Challenge in
Ciciober 1977,

Bt the patiern of the cover-up was
ted by Dhobson®s 23 May sialement.
Fric Warley cchoed him e fallowing
day when he said, "1 canngd condsmn
ton strongly the recenl altempds 10
andermine (e sonfidence of the
cOmpatiy s MALAZEMent”.

Thus alihough  Leyland - had
mdmited (e authenticity of the
Bierion reports, which spoke freely of
sluslingg, Dobson and Yarley put over
the sipreasion thar all the allegations
in the Mail ssory were based on a lie-

Detatls of the Levlund <lash Tund |
lirsl became poblic knowledge on 19
gy (977, It was then that the Daily
Mall published the frsa of three
anticles hased oo three repons drawn
up by Leylamd [(inancial direcior
Carnfham Barton ad on accompany-
ing documents.

The =iory was sensatiwomal and
Leytand reacted with horror, Bat by
the fallowing day wdmisséons that
bribery was parl and  parcel ol
Leyland’s  imtermational  business
operations were starting 1o Tow,

Former  Lewland  sales. darector
Legter Suffield was gquoted &5 saving,
‘nducements are necessary in the
form of repayment lor  services
rendered, which enable you to do
besiness that you would ot olherwise
beavee dome’

CLOUD-CUCKOO

Another former Leyiand exscutive
told The Times: *1n the [deal business
world drapsy, slash money — call it

N -

RYDER: *didn't prove anything’

England, the olswer and more
impariani was a letier parporting o
pome from Lord Byder, head of the
Maripnel Enterprise Board, which
prenis 95 per cent ol Leyvland's shores,

['bls lerrer was said 1o be addressed
o Alex Park, Leviand's chief
exocutive; and the Secretary of Stace |

ON 30 OCTOBER 1977, the Observer carried an article entitled,
‘Leyland: An executive speaks his mind’. The article was
sub-titled, ‘A middle manager at British Leyland explodes some
of the popular myths and points an accusing finger at top

The article was unsigned — not surprisingly, considering it was
a frontal assault on the top bosses at Leyland, blaming them for
the company’s problems.
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whal you will — would nod exist. Bul
[ eplund dises nod operate in that sorl
of cloud-cuckoo land.”

B« 21 Mavy, Levland hnd conlirmed
theauthenticity of the Barton repaits,
and Sir Fred Catherwood, chair-
persen of the British Overssas Trade
Board, had confrmed the wide uss by
British indusiry of sushuyg. He said,
‘I one third of omr mackess. ,  bribery
i5away of life”.

1t seemed that all the sordid details
of Teyland's slugh fund wonld: soon
folbow, but then Levland had an
extrordinary piege of lock. COraham
Barton  C‘eoafessed'  cthat LuA
documenis were forged,

Chive was & lerter from the Baenk o)
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for Indusiry, Eric Yarley, feanored
prominently in Lhe legres's comrent.

The forpery confessim — whach
Barton was to retract wl his thal —
allowed Tevlond o avoid the wider
issues in the Mail oy, Although
anby tee of the 60 pages of documents
which the Muil had were gacstioned,
Leviond amd then ‘Varley acted ns
thowgh  the eneiie siory had been
biscredaten

Thus Bir Richard Dobssn, ithen
chalrperson of Leyiand, saicd on 25
hay:

'Lt i5 mot Bnd has noe been the polscy
of this company to eecure busiess by
corrup menns. Althnueh cerndin kay

Socialist Ch_a.lleng

I'I.'.'q' reperd Dhobson's speech.. I

LEYLAND
BRIBES
SCANDAL

emergenes of the trih ahoul T
Levland conducted B internalional
usiness

The bribe was decluied,

In @ sense this episode is incidenial
to the story of the Leyiand slush Tund
nnd the cowér-ap  which  follosed
Whal il does ilusirats a5 the exira-
ordirsary eb-operation wiich exisis
hetwien  the o police and  Britsh
Lewland.

I the case of the Leyland slush
fund, this  co-operatbon’ had the
parpose of preventing ai &kl costs the

Al the inirigue misl dirty-deaking
myvalved more than the police and
the bowses at Levland. It lovalved
keading  personalicics on the arate-
owrred Matlonal Enlerpelss Board and
Ciovernmeil mikisters, It & a story of
q,'.;,'lil‘l,lﬁhﬂl'l 10 QEIF CATE.
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the accused

the

ccused

PARK: ‘illwsljl;p Iinmh-.u‘.

Before Grabham Baron had
‘vomnfeseed” 10 the forgerisn, Leviand
‘haud veen forced i Lo Em IRy

“imwy  the Wil allegafionms,  The
poienital  enbamrassaneal - of s
1w ry remned

What would i ssy aboul The mass of
evidenve o e slush fund? Would it
indic Leviamnd or Mational Enerpriss
Homrd  emecutives  of  condoning
ey T

These qusstipns were sodved quite
simeply, First, the mouiry wees nod 16
e palidics secomad, the ingqeiry Leam
was appoinled by Yarley; third, Lhe
e was hesded by Bvder.

Ay Ciralam  Baron's  delence
fawver Willlam Howard put it in &
rather incredulous ione ar Bamon's
triad, 'The minisier appoints you o
imvestigais alleganions which inchade
wll=zations against vou?"

To which Ryder repleed; "Yes, and
wllegations  againsl  the minisier,’

Al the Banon frial details ol how
this  inguiry was condocted  were
prased Iromm Byder amd Aldex Park by
Willtam Howard, 1L was desceribed as
& ‘ol NEB-Levland Inmvestigaton’,
and e addition o Kvder (be iilElUI.I'_-'
was conducted by a senbor offictal
from the MEB and one from Levland,

The theee set their own terms of
reference. They ruled own  any
investigation inio the issuee raised by
the alleped forgeries, and they raled
out any investigation of the payment
of bribes 10 those other than public
officials.

The serious work of the team began
i 25 Moy when Nive execufives were
interviewed, Thewe were Dobsoa,
Park, Clive Stroveger — wha had
coimissioned the Bamon reports —
Bawid  Ausdresws, and Fred Wright,

in the whiness box atl the trial,
Beder claimed thar  thoough the
nrervicws ‘we were deteromined o
unzarth every single thing we could
and that the witnesaes were subjest o
intensive cross-eRamination ',

Hur when  Alex Park wias
gquestioned al the Baron il o\
different impression of this meeting
ol 23 Mz weins wiven. 11 wans described
much less dramatically by Park os
uile simply "o meeting”.

ik, sl pevesaled Lot throwghioul
e entireday (e Eve wilnesses ™ sers
‘guestivoed”  fogetlser; @ el

- | remarkahie way of eliating the truth,

considering that all five witnesses
coild thereby know what esch oiher
sasd and mot comtradict them,

According (0 Ryder; al the end ol
this mesting the five executives were
‘asked. Io go owway and puol cert@in
thimgs in writing. We gave ilam 4
briel v answer & very wide range of
guestions'.

Agam Alex Park was somewhnz
more precise abowt this aspect of the
inguiry in the wiiness b, Park
resiiFied that whas in fact was asked of
the execafives wan  [hat  Lhey
themesives should carry out Turther

imvestigations  and  then suwbimid
Tenoris
In olber  words, the top

rmanagement &t Leviamd was meant (o
examine obpectively allegations abour
how their company was mn, Their
reports foand no evidence of bobery
ared neither didl Ryder’s fnal moport,
the Tive execoiives. =

O i padnt, WEllisny Hownrd
Barron's lawver — comcimded: ad the
trial: "What i odls down o, Lowd
Ryder, is that you sccepted thelr (the
exaculives’) word withoul  Turther
imveEstgation,

Ryder obpecoed 1o this - Incecpre-
tativin, bal he sgreed that e kad nol
inerviewed one  csingle  person
respoisible for the payments detailed
it tEe Barion repors

When William  Howard  asked
Byder if he did not think 1 was ‘vigal®
I incerview such witnesses to discover
whint the payments were Tor, Ryvder
replied; *That is calling on hindsight”,

Hownrd alsn osked  Ryder 1o
esplain the ‘contradiction” Belwi
the first staterment by Clave SLowger,
thal Parion™s repirls were ‘conducted
with  preal aroupghness and
discretion’, and his later, posi-Madl
story weew thai Barion coubd ndd
“subsiantiate’ his reporis — a view
Ryder shaced,

Byder was unable 1o explain the
“contradiction®, Chd be nak Stroweer
to explain i, quizes] Howerd. Ryder
admittzd that he had not, and agreed,
“1think with hindsight we should bave
asked the question”,

All of which drove Howard Lo
remark, “You didn’t prove anyLhing,
didl you, Losd Ryder?”

DS “bribing wogs

Prcka: MARK RUBHER [IFL|

SILKIN: SC documents “sub judice

Stage three:
call in the

The Evder report landed on Eric
Vorley's desk in Jume. The [ollowing
momth, Varley answered 8 quession in
Parfigmeni oo the report. Fle said tleal
‘il sernald nod be publshed becsnse of
the procecdings
Harson”

spaing  Liraham

! 1% il
received - thrpugh  the post  the
dacamends relating to the slush fund.

W handed these documens o A
nafionsl  newspaper  with  an
agrecment lor joint pubisation, The
newigaps showed the dociiments o
Leviand and acked them to commen:

An hour befone the desdline set by
the paper ran out, il and Socimlsi
Chullenpe wers contacied by Hob
Tug' Wilson of Scotlamd  Yard.

The documenis, said Wilkon, were
exhifits in Barton's tral, and there
wits a strong-prohability ol contemgd
of coorl il they were published,
Clerly, Levland had amomeediabely
coniscled Seolland Yardon sectitg the
dewcurmenls and Wilson  ducktally
stepped i o prevent publicacoen.

The argument over whether sither
the Ryder Report or the documents
were comtempd ol cour was never
rescived. Socimlist Chodlenge did not
have the reidorces o [ght the case
and face a passble Dine.

Wecanalso now reveal thal we bad
subdequent discussions with Cialiam
Barton, who asked os not 1o pablish,

AL the tral Baron's defence did
indeed argue e relevance of the
Ryder Beport and the docoments (o
the trial. What ls lnresesting 5 how
Judpe Alan King Hamiloon and the
peoGeculion reacted.

When Bamon's counsel asked for
ihe Kyder Repors and other Leyland
documenia o be prodused in cour,
ihe  prosecution  resisted, Ino oam
artempt to avoid the documents and
the repor surfacing, the prosecaiion
Inwyer Henry Pownalf wend so ar as
10 say that he was willing o oocep
thiet Barion had "honestly beliewed
thil bribery existed.

He was willing o make this
comcession and,  therelore, be was
coreenaently able for aspue Cal the
documemiary cvidence o prave rhal
Barpon henestly befleved' It wasz not
HECCSHET Y .

[he iodpe alse - actempred o
persoade Howsrd mot 1o insisl on the
Jocumenis - and  report. o On  ome
occasion hie said it did nod mndier e
hoois' iF Levland paid hribes; oo
anoiher he saich that the stush fomd

wils B Ceide jssie

BEMN™: saw 1974 repo

Defence counsed Howard resisted
these pressures. “Mever in my many
vears of lepal practice’, hesaid, *have
1 eaperienced soch an atitade from
the Crown',

Bui the prosecution moved only 8
fraction, They agreed (o show

Howand & copy ol ihe lfd:r Iy

ciarefol to paint ouwd th this refossl 1o
compdy wiih his reguest was not made
by the prosccoibon counsel, Ragher, ii
wipuild Teave been British Leyland and
e Avtormey Ceneials oflice who
would have been involved in such a
decision.

Bait when e Bwder Boport was
everlally presented o the court, the
prosecution.  raised @ further
objection. It was, thwy said, ‘highly
confidential’. This meant it would nod
be guoted in court, only referred 1o
when guoging s main aathar, Lord
Kyder.,

O agam Lhe autlorlies wene
arguing that the pulshic kad no fighe of
access e e aeepcis of Leyland
slushing.

lo June 1977 Varley had arpued
thar the Ryder Report was sub judsce

relevanl o the Hamon idal. ln
Junuary, the ice, and  later
Arorney  Ceneral Sam Silkin {in
answer Lo an ingeiry  from  Tom
Littersck  MPR had argued that
sociadist Cliallenpe's Levland doce-
mcols were sub judice — relevani ko
Barion's riad.

Ad the trial irseli, the prosecoiioon,
which - acts  with  the police 0
assembling evidence and snder the
sithority of the Atorney Ceneral,
b argeed aprins the produsciion @
conrt of The Bwder Report and other
decumients  because they  were
irreb=vane to the trial.

Then, when the Ryder Bepoin was
mroduced, the prosecotion arpued i
was  C‘highly  confedenial” —
somethine Eric Varley had mot even
safrpesied in June 1977,

Wiichever reason was offered, at
whichever time, the COTECIENREE Was
e same — o stop details of the
whobe slush fund story from ever
seeug The lHpht of day.

Perhaps the most agrant of all the
manoeyTe: was British Levianst's bid
tor prrevent two erucial witnesses [rom
uppearing in cowrd 8 Barton's trial,
Thes:s were Leviand sules execulives
Erwlbifoerd and Groul.

1 was they who were responsible
for tramy af the payments detailed m
Barion’s repores. Towards iheend of

the trial the defence summoned these
gentlemen (o APREAT &5 WILREESES, B0
that the truth abouwt the payments
could he nscerfained,

Leylind reacied with something
akinio panic, They took out a conter
summons to be hemrd dl the High
Comrl 1o prevent the wilnesses [roan
bemng guestionel 0 courl-

The aoaller was never resolved:
Barton's defence decided that if this
was Levland s attitude then even if the
cxecutives did appear in court they
wgre ot [ikely to be cooperative

TELEVISION

And the authorilies may nod wel
Iave roy ol of excuses Tor silencs.
When the Barion [rial bégan, Socinlist
Challerpe wa: approached by BRC
tedevision news. They were thinking
of flnshing the docoments In our
possession on the TV screen.

A couiphe of days later we received a
phone call from the BBC. They had
chamged rheir mind about televising
the documents. They hud heen told
that fo dey sy womild be conternpl of
LR,

The court case in questaod this time
wac-the libel suits Varley and Rvde
had taken our against dye Dally Mail.

The person at the BBC pold os that
in their opindon nektber Vasley nor
Ryder wonld pursue the cases. Bul
while they were oo the books,
documents could not be made pulblic
for two years,

The attitnde of CGovernmen
ministers (o the whole process of the
cover-up i dlustrated by a number ol
things. Frrst there was the resistance
shown by Varley and Sifkin
discussing any of Ue Hxues invoived,
usitig different reasois at dilTerent
thimees Tor thedr salence.

Second, socording 10 the Sanday
Times of 5 March 1978, Scorland
Yord received specific instrucrions
ned o imwvestigals any  possible
illegnlities which mighi he invalved in
the Facls exposed by the Barton
reports;  apart, thal iz, oom  the
alleped Torgeres.

1974 REPORT

The inferends in the Sanday Times
sory is thai thess nstroc

.-# “If lﬂ' I -1.- -..#M’tl h -
suparintendenl  wat  appoin i
imvestipate e lorpérics” The

poficeman in guestion, “Tug® Wilson,
agresd i the Barion trial thai it was
mmusual for such & high-renking
oxffecer tochead such an smguiry:
Cirahaim Barton . has =il
— mlihough Wilion demes ths — thal
the chiel superintendent wid him he
hidl e asked G0 “get o the boliom
of e mtter® by the  Atforoey

Ueneral.
Tb!.'n‘! ant many guestlons: whitch
Iémain IEEnEWET albaoas Lz

Leviand shish fund and ita cover-up,
questions which can only be answersd
by a full and open ingaity, One such
cpuestion is just how far back does this
whale story o,

For instaoce, in- %74 Lord. Evder,
i s mosle ol imclustrial eonsuliend o
the Labaowr Govermemend, cogducted a
widde ranging ingdiry oo British
Leyland, 5 strwcliure and finanee.

His subsequent feporl was Latel
published  with  ceriain i34
ootitted  hecawse ol - Ccomawercial
canfidence’. These sections inchuded
onss on “purchasing arrangements',
‘distribution and relatienships with
dealers and  dsiributors®,  and
‘mirmagemenl comnlioksT.

Just whanr dhid rhese sections of
Eyder's 1974 Report say? One person
ool answer: the Secretary of Siate
lor Indwsicy oy whewnn the repor was
sebmitzed.

The Indusiry Secretary at the time
was Anthony Wedegwood Benm,

Socialist Challenge

LEYLAND
BRIBES
SCANDAL

l -l ged sl apond I
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The real case
for prosecution

ITWENTY MILLION pounds. That is what Grahum Barton says
thai British Leyland spent last vear on its ‘market factor’.

‘These figures can be confirmed by reference o Leyland
documenis’, said Barton during his trial.

Whntever else can be said aboul the
formes. Leyland financial executive,
Graham Barton can  talk  with
authority aboul Leviand's ‘market
{actor' a erm he defined as
covering “afl non-standard
arrangemenls  of special
Siona .

For it was Barfon, unel Compaiy
instructions, who drew up the thres
reporis. which  provide (e mapor
evidence of the natwre andd exteni of
the ‘market Tactor’; reports which
refer in widespread bribery and other
illegalities.

The reporis wers commissinmed by
Barinn's superior, Clive Strowger, in
September 1976, Af  the iime,
Srrpwger described the reporis as

COMTEES-

being conducted ‘with thoroughness |

and discoenion

That is a phrase Britsh  Leyland
may vet five to regret, Tor their oaky
defence o the weakth ol sratistice and
information cantaised n the Baron

reporis . was  that  they  were
‘wnsubsiagntioied” and  sccordingly
nreliahee,

EXPOSURE

That ie 1he first myth which meeds
to be exposed in the Levland abush
{iind affair; an expowure which i not
partcularly andoouw.

When Baron was drawing ap the
reports, Leviand s to have
few doubts abowl ks ability.

First he was commissioned o wriie
@ repori on the ‘market facior” For
Leviand's cars division, Then he was
asked 10 compile one witch covered
Leviand's bur and trock  division;
finally he was commissioned 10 write
ong on the company's Scammell
division

It seems odd that, if Barton wasas |

uprefiable as & number of Leyland 1op
bosses have sald he was, he should
have been askhed [0 compike Uhree
‘orivale mnd confBdential’ repocis,
one after the other.

It also seems sirange hat if, ms
Levland  claimed o Socklis
Challenge in  January 19779, the
‘markel factor® consiss of ‘ordinary
business  pavments’, the Levland
decuments relating 10 the ‘market

Fctons® shoubd have been circulsied |

paly at (ke very highest levels of
Leyiand's exeoutive strciuie.

SHREDDER

Oddest of all, perhaps, s the
present whereabouts  of  Graham
Bartom™  workoye  papers  on his
report. Il Leyland has nothing io
hide, wh¥ ant [Mese papers now
deposited in tee safe of the compaiy s
SecTeLany or as Barton’s lawyer put i,

illmyg |

‘Il mor there, in Levlamd's shredder™?

A look at the documents whiclyare
available  fo  Socialist  Challenge
provides the answer. In last week's
isue we geoled &  document
gircudated within Leyiand im Aicgusd
1975, a documeni which Leylmisd
exccutive  John Champion - has
admitked ia anthenic.

ILLEGALITY

That decument warned that, *there
is a risk of acute ‘embarrassment
should the details of transactions he
exposed”. It also testified thad 'the
main probloms are caused by the
illegality’ of many of  ihess
iransactbons in ihe ferritory <on
cermed’.

But if Leviand and their principal
sharcholders, the Mational Eqmerprize
Board, =6l dnsist chat they  have
nothing 1o hide, then they will no
mind the ‘details of the transactions’
being expased

Croe mysreriows - highlight ol the
trial was the reference in ome of
Barton's teporis to the payment of
L700,000 o a single individual made
in the financial year 1975/6

The recipient of this Wy sUm wis
mol mamed at the trial; all that was

made puhlic was thal the pentkeman in
guestion was the brother-in-law of the
commander of the MNatiopa] Cuard in
the country concgrned, We can i
reven] that (s country was in &
Suuci Arabia, and the individual in
guestion was M Fusiok.

Ar the trin]l Lord Ryder, former
hiegd of the Wafionel  Enterprise
Board, argued that the £H0000 “had
nothing 1o do with the award of the
contract.. but  had - ensared  thal
nothing happened in the coantry o
siop the coniract onoe i had been
wovaribed”,

Whetlser  or  nod . Ryder Wt
suggestiag that this made the paymend
bepitimale | was  wnclear  [Hodm his

reipidrks. Bor the execulive Despom- |

sitde for this payment was one of
tiase whom Leyland went 10 conrt o
prevent  from  appearing. | And

| Fustok's mooey was fodged in fhe

Chase Manhailan Bank in Ceneva,
which sugpests the oonirary.

A compatriol of Fostok, a ceriain
G Shaker, B8 another beneficiary
recordéd in Barton's cars divisaon
report. He jeceived 5 mers ES25,000,
paidinto e United Oversens Bank i
Cieneva, aecount number EIRSDE ¥,

Haoth these payments came Lroa Bhe
cars division at Leviand, bul theother

divisions are also involved, For
eaample, Hamon's reporl -on the
Coarmnell  division  recorded the
porment  af  E3S0,000 o Shan

Alewanc, money  recoived &5 &

comequence of & comiract with 1he |

Epvprian Armmy and  pord nio
Alexine’s account 5t the Unson Bank
of Switzerlamnd,

Whnt services Alexane provided for
this half & million pounds s ned
apecified, - hul - otlser  pavments
tabulated by Barton offer obvious
conchesiomns.

ASSISTANCE

Farinstance, Mustafa laga roosived
£30,000 for his parl in & Land Rover
comiract with the lragi Government,
Theat Izsa was an official of the ruling
Haath party-in Irag suggssis the type
of aslstance he provided in securing
the comraet for Leyland,

wiost of the payments referced 1oin
Barton's reports wenl Lo beneficiaries
in the Third World., Bun Barion
himsell made this polng ar bis il

‘It i ofien said about  these
arrangernenls Ukat such practices stem
porely  from  the  fact  that  the
populatkon of a country s inamely
cariupl, that when in Bome...

“Bur thers are many cases In the
schedules where the people benefi-

ing have direct links with ihe inkereits
e e B e

well knorerr and approved of by the
authorities of this coontry. They are
involved in an official capaciy in
representing this coumiry’

Oee individual who o fies - this
deseripthon - i 67-vear-oll . Joseph
Beberman, According 1o e section
of Barron's reporl,  Beherman®s
‘specin]l commassion’ during 15736
tonalbed nasrly L2000, 000,

This was in connection with bwo
contracts, ane (o the Belgian Army
and one 1o Lhe Luxembourg Army.
This peymicil was referred {0 by
Barion a number of times durlng bis
irial, armd be lefr Litle doubt of his
opinkan of its dubious natuss,

¥ Beherman has on @ aumber of
occasions officially  vepresented
Bricain mu diplomatie functions, He
wis plse pwarded anhonorary CRIEE in
1974, Mosl  npercsting - of all,
Beherman, at the kme he recsved Lhe
mioney, was — Bod a5 far as we know
still is — head of one of Leyiand's
Reelgian subsidiarizs,

There  ape:  sugeesbions.  that
Beherman is not she only individonl

Lirain
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wan

with direct associniions with 1eyland
who benefited from the company's
‘special  commissions’.  Levland
executive Clive Sirowger agreed at the
Bamon trinl thid he had heard
ramaours Fhat oompany personnel
were gefting themselves wridten in
through intermsediarkes by nombered
hank awocoainis’,

Cimikacly, there is the reference o
the mermo reproduced o last week's
soclalisl Challenge: “The use of

‘pamk accounts meoans that
i pccasions the corporstion makes
PANITENS t0 unknown persons wheo
may [nelugle its own employees acting
irrcpularly,’

Junss whal was all this money for? In
pne of the reports he dreew up,
Groham Barton dogs  pot  masce
woards. “Larpe scals sheshing” 45 the
phrase e usss, [mether words, paving
ruling party officials, brethers-in-law
af thie head of the Matinnal Guard, or
wlioever, 1o securs conleacts for the
COM ATy,

CONTRAVENTIONS

But Barton himsell stressed at his
irial thae this was aot all the ‘markel
Factor’ coversd. He also spoke of
‘comscious  contravenions ol local
commercial law®, and i o secthon of
are af his reporrs he referred o
Leyland ‘assisting  <istriladiors (o
hresch local regeletions with thedr
COMUEIEEI0N Booomnis’.

By this, what is implled i that the
veneficiary. converned  received s
payment into @ bank account matssde
U coumtry ool his residence, usoally i
Switzerland. This avoided the need 1o
PaF HE n the muorsey concerneal. Mol
ool did this depeive the country ol
reaicence of Uhe tax money, 11 also
deprived s countrs of  saluable
foreign exchange.

&5 such countries have &  greal
nevd for foreign exchange — poar
and underdeveloped as they usuably
apd — they impose steler currency sl
commercial regalacions for paymeiis
tade catheir reshidents. [risthess jaas
which Barion ssid  Leyland  were
hresking when they lodged their
heneficiares” Faymenls into Swias
hank sccounis,

AUTHENTIC

There is little doale that bath Uise
illegaliti=s 2s well as the stcaight-
forward - alushing  wers oHEmIO0
knnwledee in the top citcles of British
Leylund. [adeed, it eweeged ot
Barron’s irial that the 'evidetioe Alex
Park subntitted o the Ryder *inguiry”

| inin the Mall allegations admitied the

breaking of such company reguli-
liars.

Further evidence is supplied in a
letier from Leyland reasiry manager

LR ned TaiEailm

Tnhn Champion — the leiter which
accompanics the document  repro-
duced  in last oweek's  Bocialist
Chalbkenge, wnd  which has  been
confirmed  as auihentic, The leties
reqads:

RETENTIONS

“The attnched memo from Bob
Field of Bl Cars raises apain the
thoray  jssue of  pomimizsions amd

(RTINS, g

“Internal  Audit ‘.‘ward a
discussinn paper n 1974, a copy of
whichis alsoatiached, At the time the
line divistons were asked soinform the

Tressurer  aof “all  proposed  new
arrangentonls,  but o Ales Tark
subsequently  apresd . that  Jack
Reardan  could  muchorise such
ArTAngeETEnl s

“This is . subject on which thers
should b= o Corporate  poideline.
Alrhogeh it would be impracticabbe to
prohibil  arrangemenis  involving
possible ilfegalities, | believe such
armangemenis  should he  cemically
s and recorded, Can 1 please
have wour wiewal”

(e views of Brish Leyland
rranagement oo the whole goession nf
slushing and  eaking  corrency
regulations =re perhaps best summed
upina phrase Graham Rarton sayvs Te
saw it-wel another inkernel Leyland
memd. - The phrass, sand  Barloi,
explained that, 'The time has now
oane 1o pay of T o Triends”.

The evideres of how Levland: pnie
it “friends’ and whio e friends
were is guite Lierally overwhelming,
0 course, Craham Barton has s
times confused mallera.

RIGHT TO KNOW

Apart  alopether From  the
puthensicity of the olfeged Hovder
bepler”, Ise las voluntarily staced thas
he ‘aduliermied’ o dumber  of
documents he submitted 1o the Doily
Mail.

He did this, he said, 10 protect his
soupces,  Meverlheless,  even  those
documents - whicl  Lexland  has
reluctantly adodiced are genuine are
evidenze enough of @ wide range of
filbegalinkes™.

Lweniy million pounds may he

| ehickenfeed 10 some people. It is nod

chickenfeed 10 the workers of British
Leviar, whir have Faced widespreadd
redundancies aser the last year.

Ther ahcve all others have a right
to know the Tell facts of haw thewr
bioss=s condust the affairs of Britsh
Leyland, a right to demadssl - the
apening of all Levland’s kooks.

The endiise of the Grahant Haron
rrind showld got be the =nd of the sluzh
Fiamat slary, pather the stan of its more
denibed and more honest serzlling,

#
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