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: A,Iraqi troops

Behind the heartrending headlines and
‘reports of the mass repression,

slaughter, forced migration and misery -

inflicted-on Iraq’s Kurdish population,
and beneath the crocodile tears in
Downing Street, two key facts stand
out. - |
First, despite all the propaganda
pumped out by the British and US
governments that compared Saddam
Hussein to Hitler, and despite their ear-
lier calls for the Iraqi people to oust
¢ Saddam, George Bush and John Major
| now support his regime against those
fighting to overthrow it.
Second, the current situation has
been created by the imperialist

- military intervention in the Gulf, and

would be worsened, not resolved by
any further US or external military ac-
tion. | |

The USA and Britain want Saddam
removed only if this is carried out by a
military coup that would install a new
strongman at the helm of the Baath
regime. They will oppose the revolu-
tionary overthrow of Baathist rule by
any popular forces, whether these be

Kurds, Shias, or a coalition of the

various Iraqi opposition forces.
Asone angry US Senate official told
Newsweek magazine in the closing
stages of the Gulf War:*“The position
§ of the US administration is precisely
~ B that we want to get rid of Saddam, but
| not his regime. It’s like getting rid of

Hitler but leaving the Nazis in power.”

This underlines the point that the
fight for the withdrawal of US and
coalition troops — which are aiding
Saddam by giving his forces free reign
to crush Kurdish and other opposition

- fighters — must not be relaxed but

stepped up.

Few socialists will be surprised by
the latest twist in the two- faced posi-
tion of the imperialist coalition on
Saddam’s regime. While the Butcher

- of Baghdad was being courted 1n the

1970s by Moscow and the West, then
feted in Washington in the 1980s as the
supposed scourge of Ayatollah
Khomeini’s fundamentalist Iran, and
even lauded by some as an ‘anti-
imperialist’ opponent of Israel, it was
only socialists who exposed the true
character of the Baathist regime,

“which has been consistent only in its

ruthless and cynical repression of any
form of internal opposition.
After Saddam’s reactionary 1in-

vasion of Kuwait, the imperialist

propaganda machine was cranked into
action, ‘discovering’ a long list of
crimes including his poison gas attacks
and repression of the Kurds: the media
began to draw the (completely
spurious) parallel with Hitler.

But in one respect the parallel is ap-
propriate: Churchill and other leaders

.of world imperialism were at first quite

content to do deals with Hitler and turn

L
]

his repression
of the labour
movement and
onslaught on
the Jews: they
saw him as an
ally against
Stalin’s USSR.

Today’s im- . _' _

perialists would
rather do deals
with Saddam than risk his overthrow

Bush with troops: W

by popular forces that could lead

towards the liberation of the oppressed
and fragmented Kurdish people — des-
tabilising not only Iraq, but also their

NATO allies in Turkey, which has an

9-million-strong Kurdish minority.
They prefer this ‘Hitler’ figure who is

totally commuitted to preserving the in-

tegrity of Iraq, to the threat of revolu-

tion or even possible fragmentation of

the existing states in this strategically
and economically vital region.

There can be no doubt that the upris-

ings in the South and North of Iraq
were triggered by the Gulf War, urged
on by the repeated public calls from
Washington and London for the Iraqis
to oust Saddam. This gave rise to the

‘tragically deluded belief among the

Kurds and others that the huge US for-

.ces still occupying 15% of Iraq and

controlling its entire airspace would
give at list limited and tacit support to
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an uprising.

It 1s now clear that these speeches
were aimed only at top sections of the
Iraqi military, in the hopes that some

form of junta would form to remove

Saddam.

The USA wanted to be able to adopt
anew ready-made dictatorship, not run
the risk of direct political intervention
to install an obvious puppet regime or
of dealing with unknown Shia muslim,
Kurdish and Iraqi civilian political
groupings. The popular revolt that
took place was not part of the im-
perialist game plan. As John Major ar-
rogantly summed up:

“I do not recall asking the Kurds to
mount this particular insurrection.”

Instead the US troops were
deliberately moved back and told to
politely avert their gaze while
Saddam’s army weighed in against the
rebels using tanks, helicopter gun-
ships, planes, napalm and acid — in

continued back page




Socialist Outlook April 9th 1991 Page 2

- Quietly, behind the scenes, a new
Labour leadership battle is shaping
up. If Labour loses the next elec-
tion then Kinnock will go. Maybe
Hattersley will go too. |

According to some rumours sup-
port is building up for Gordon
Brown to be the next leader, as op-

- posed to the favourite, economic .
spokesperson John Smith. Others
say that a John Smith-Margaret Be-
B ckett slate is being constructed to
replace Kinnock and Hattersley.
- The rumours of this manoeuvr-
1ing show that the labour leadership
is far from convinced that electoral
victory is a certainty. All the polls

shows that Labour has not decisive-

ly capitalised on the Tory post-
Thatcher poll tax crisis. The
reasons is obvious. No one can
“have confidence that a Kinnock
-government will deliver policies
decisively different from the

Tories. All the main features of the 4' t

*Thatcher revolution’ - privatisa-
“tion, benefit cutbacks, anti-unions

“laws, ERM membership, deflation -

“would remain under Kinnock.
The Labour front bench may be
~ able to score parliamentary points
over the poll tax. But this does not
translate into a convincing policy

—.

Editorial

alternauve thh MB.]OI’ trying to :
‘present a ‘more caring’ image, par-
liamentary politics is drifting
towards a post-Thatcher consensus.
Scottish and Welsh nationalists and °
the Liberal Democrats are gaining

as a result.

-Of course, Tory divisions over
the poll tax and Europe are very
deep. Both problems reflect in-
soluble problems for british
capitalism. And contrary to Nor-
man Lamont’s budget optimism,

~ there is no short-term escape from

recession, high interest rates and
“rapidly growing unemployment.
Jhis means that the Tories can be
no more certain than labour of elec-
‘toral vic tory
Major’s best asset remains the
failure of the Labour leadership to
advance any radical alternatives.
Labour’s crisis is part of a wider
transformation of European social.
democracy. The strength of the s0-
‘cial democrats in the post-war
years was growing prosperity. On -
~ the back of economic growth their
project of reforms within |
capitalism and steadily growing
living standards remained credible.
-But economic crisis in the 1970s
devastated that perspectrve

Lambeth Witch Hunt Deepens

| By suspended councullor Steve French

“ Spain’s Thatchente ‘socialist’ Felipe Gonzalez Kinnock anx:ousiy watches his back, as the vultures begin { gather

W ere is Labour going?

Everywhere the social democrats o

have moved sharply to the right.
Governments like those of Mitter-

- rand in france and Gonzalez int |
-Spain can only administer the crisis

and and tinker with cosmetlc

reforms. -
Kinnock in power would be a

British ‘Felipe Gonzalez’, presid-

~ ing over austerity and crisis. But

with one difference. Despite the
deep swathes cut by new realism
into the ranks of the Labour Party,
the Labour left is still powerful
compared with its French or
Spanish counterparts. This means
that either an electoral defeatora
Kinnock government will create
deep new conflicts in Labour S

- ranks.

A new Labour governrnent |
would be a weak government of
permanent crisis, elected in the

depths of an economic recession. It

is unlikely there will be any. .
‘honeymoon period’. Trade union
and social struggles would grow.
Probably the space would be
created for a new wave of racism
and the regrowth of the fascist or-
ganisations. Other reactionary cur-
rents like the anti-abortion move-
ment, would go on the offensive.

. parts -
‘Labour Party Socialists, and the -
Socialist Movement trade union

What does all this mean for
socialists? The next general elec-
tion will throw the elements of
British politics into the air'and re-
arrange them. One way.or another

- Kinnockism and new realism will

go int a new Crisis. This will take
place against the background of

deep and long-lasting economtc

recession.
Two thmgs follow. FlI’St the 1dea
that the struggle in the Labour

- Party is ‘over’ is premature. In any

case, only a new test after the elec-
tion could provide decisive
evidence that the left has suffered
an historic defeat at the hands of
Kinnock and new realism. '
Second, we are1n a preparatory
situation. We must use this period

" to put into place the forces and or-

ganise a broad left alternative in
the coming crisis. That’s why
Socialist Outlook puts such stress

“on the building of the Socialist

Movement, and its constituent
Women for Socialism,

committee. Serious preparation to

~capitalise on the coming crisis will

pay immense dividends for the left. |

On 3 April the Labour
NEC voted to suspend

13 Lambeth councillors -

from Lambeth Labowur
Group, and to bar them

from holding office in

Local anti-poll tax ac-

~tivists Steve Nally and

Kevin Fernandez were

‘barred from holding office.

None of the 15 had any
notice of the charges and

~present a defence. A fur-
- ther ‘investigation’ willlay

charges, which could easi-

- ly result in expulsions. The
- same NEC made further at-

tacks on councillors in
Liverpool and Nottin-

1109, London, N4 2UU
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vironment spokesperson
Bryan Gould was angry at
the move and said he
“hadn’t been brnefed. His
confused TV performance
afterwards showed the
NEC didn’t know what 1t
was doing. Gould claimed
that the 13 had been
suspended because of

Labour Group whip. This

|
|
|
|
|
|
o
;
|
!
|
| came as a shock to the

of those suspended, and

At the NEC meeting en-

repeated defiance of the

Chief Whip, who was one

council leader Joan Twel--

ves and two of her sup-

porters, who of course have

followed the whip — even
~when. the ‘left wing has

broken ranks.
The attack on Lambeth

comes as a result of the

stand which many left

~councillors have taken-
against the poll tax, and our
opposition to the Gulf war. -

Kinnock aims to install a
right wing majority in the
council chamber, even 1f

that means losing Labour
as has happened
~ inLiverpool. -

control —

Press reports on the

move spoke of the NEC’s-
-peed to ‘minimise political

embarrassment’. The real

embarassment is that the

Labour Ieadershxp

humiliatingly_ served the
Tories’ war effort and

refused to fight the poll tax.

Just as there was cross-

‘party agreement on the

Gulf, so there seems to be

on Lambeth too. Labour .

MPs cheered Michael
Heseltine’s attacks on
Lambeth, and one front
bencher said that Lambeth
was ‘not really a Labour
council’.

Lambeth Ag alnst thei

Witch Hunt has been
formed to fight these at-

tacks — all of them. But

while some argue uncriti-
cally in defence of the Joan

Twelves council leader-
ship, neither I nor some
other councillors do. While

we defend her against Wal-

‘worth Road attacks, we

cannot be uncritical. Her

leadership capitulated on

the poll tax, cuts and

privatisation. It' alienated

“many of those who should
- have been the heart of this

defence campaign - in the

party and among the local

community.
Lambeth councillors

| thmk we should be bu11d-

ing a national campaign
against all these attacks on
councillors. To this end

‘Lambeth Against the

Witch Hunt is calling a na-

- tional meeting to CO-Or1-
- dinate the defence.

National meeting
against the witch hunt.
Saturday 27 April, 4pm,

~University of London Stu-
“dent Union, Malet St., Lon-

don WCl .




This summer the leaders of the seven richest capitalist
- countries meet in London to discuss the World
economic situation.

~ Campaigners against the mountam of debt which is
. suffocating the third world are preparmg to greet
them. ,
The newly established Cancelthe Debt Campaign is or-
ganising a mass demonstration of Saturday 13 July,
and further activities while the capitalist leaders are

kere. WILL MACMAHON reports.

The annual summit of

the Group of Seven(G7)
“is this year in London.
‘Bush, Mitterrand,
-Major and the rest will
be meeting in the after-
math of their Gulf
‘victory’.

In addition to papermg'

over their own differences

on who gains from the ‘new
world order’, they will, as

usual being discussing how
to continue their organised

robbery of the thousands of
“millions of workers and

peasants who live in the
‘South’ - the semi-colonial
and dependent countries.

- Tt is six years since Live
Aid, which led to an im-
mense outpouring of con-

- cem for the desperately poor
and hungry in the ‘third
world’. In that time, while

Eastern Europe has been the
centre of media attention,

the South has been sliding

~towards an abyss which has
been little reported..

‘There have been no
miracles in Africa, Asia and
Latin America. In these six

years the debt burden has

relentlessly i1ncreased,
bringing in its wake the in-
evitable IMF-sponsored
-austerity programmes and
unimaginable suffering.
There is no shortage of
statistics about the volume
-of the debt. One simple
figure sums them up. Every

P

Xk Speakmg tour on India *

“‘petrodollars’

Keeping the cash: Britain’s Major
day 40,000 children. die of

malnutrition or preventable

diseases —ayearly holocaust

of more than 12 million
children literally murdered
by the economic system im-
posed by the powerful im-
perialist states — with the
collusion of the ruling clas-
ses in the South. One
thousand million people live

on less than $300 a year —

most of them on half that.

- The origins of the debt
was in the flood of
~ which
tlooded Western banks after
the 1973-4 hike in oil prices.
Desperate to find profitable

outlets, Western govern-

ments and banks searched
the third world for people to

lend the money to.

- as economic

S resources -

| MOSﬂy this tOr-
rent of lending did

 dinary people. It
- was frittered away
by the ruling clas-
' ses in the third
world countries.
‘Much of it
returmned to Swiss
or US banks ac-

counts as multi-

£ world rulers. A lot
| was wasted on
® " ‘prestige’ build-
i 1ngs and other
oy forms of con-
“spicuous
sumption. .

At first the debt was

‘rolled over’ with new loans

. to cover in-

‘not benefit the or-

million dollar nest .
L eggs for third -

con-

s G

for markets, espectally third
world ‘free trade zones’
under the domination of one
or other of the major im-
perialist economic blocs.

In the context of a wor-

sening world recession,
militarisation and free trade

zones will be used to sys-
tematically force the South

into deeper despair.
‘Campaigning against the
third world debt is not a mat-

ter of charity but of
- solidarity. From the very _
-first attempts at colonisation

the workers and peasants of
the third world have shown

-extraordinary determination

to prevent the transforma-
tion of their lands into cheap

labour colonies and dump-

ing grounds for imperialism.

/‘2: ST

® Third fora new and just |

economic order. These
demands can win an im-.
mense response in the
labour movement, among

“students and all those con- '
cerned with third world and |

ecological i1ssues.
Take action now. Raise in
your trade union, Labour

Party or other organisation
the issue of sponsoring the

Cancel the Debt campaign.

Get the Campaign to send a- .
‘speaker - or set up a public

meeting. Get pledges of sup-
port for the ‘13 July

demonstration and the other

activities while the G7

leaders are here!
Cancel the Debt Cam- |

palgn 1S supported by:

Campaign for Non-Align-

Starvation sfalks the Thtrd World as the impenahst bankers grow fat on interest payments

ment, El Salvador $ olidarity
Campaign, Environmental
Network for Nicaragua,
FLMN, Institute for. African
Alternatives, Labour Party
Black Sections, London

Rainforest Action Group,

Namibia Support Commit-
tee, National Womens Net-
work for International
Solidarity, National Or-
ganisation of Labour Stu-
dents, Red-Green Network,
Socialist Campaign. Group

of Labour MPs, Socialist
Movement, Socialist QOut-
look, Socialist Society,

Third World First, Working. .
People’s Alliance
(Guyana), Women for
Socialism, World Develop-
ment Movement |

terest pay-
ments. But

recession hit
the West the
loans were
not rolled
Over; repay-
ment on in-
terest and
capital was
demanded.
The massive
transfer of

\'m HUNG sm

from the

poor to the

rich which has characterised
the last decade began.

the third world
18 getting worse

ly connected

The crisis for

" not better, and
this is intimate-

Achin Vaniak, prominent Indian activist and
author of ‘The Painful Transition — Bourgeois
Democracy 1n India’, will be in Britain fora
speaking tour in May.

!

!

I

11 with ‘G7’ plans.
Il In the ‘new
1] world order’
t| there is a con-
1| certed move
iftowards
I military inter-
| vention _in the
| ~South, and in-
| deed towards
!
i
|

tivists, will be addressing a Conference on South
Asia on May 25/26 at the Umvers1ty of London

Umon L
- - | the militarisa-
| Further details of the tour and the conference are tion of its
-societies.

|
|

|

|

|

|

I

| |

: Vaniak, along with many other writers and ac-
l

!

!

|

x

I

avallable from: 081 843 2333.

new scramble

‘There i1s a

Now, of all times, there is .
the need for the broadest

possible solidarity for the
labour movement in the

- West. We cannot restrict our -

solidarity to when a guerril-
la movement seems . on the
verge of taking power. In the

aftermath of the Gulf war,

where imperialism showed

its barbarity much more

openly than usual, it is time
to act. |
The coalition that has

come. together to organise

- this summer’s activities

bases itself on three snmple E
demands.

- @ First, an unconditional

- cancelling of the third world

debt. |
@® Second opposition to

the austerity policies of the
IMF and the World Bank.

A CoMMuUNIS Tl

MY C.oal/

— — — ——— Ak Wk e e g M. e

Cancel the Debt!

ve Mass demonstratlon - London

13 July

ke Monday 19 July ’Receptmn
for G7 leaders - Wednesday 17

July ‘Send Off’

F or speakers, afflhatlons or te be-
come an individual supporter, write
to: Cancel the Debt Campaign, c/o
IFAA, 23 Bevenden Street, London
N1 6BH. Tel: 071-281 8148.
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By the end of this year, unemployment is ex-
pected to go as high as 4 million (out of 9
million). As a proportion of the populatlon
(16 million) this is higher than the 6 million

- jobless that helped brmg Hitler to power in

1933.

- Similar strikes and protests elsewhere are

being reported almost daily as workers
reallse the scale of the economic disaster

that threatens them.

GUS FA(;AN reports from Berlm

A recent article on east-
ern Germany in Die
Zeit was titled: ‘The
End of an Illusion’. A
study of east German
opinion published on 22

February showed that
81.3 per cent of the east
German electorate

were ‘disillusioned’
with the promises made
by West German

leaders.

The Wickert Insmute

- Tiibingen described this as a

‘quantum leap in public
attitudes’. A similar survey

 two months previously had

shown 62.4 per cent
‘satisfied’, with only 37.6
per cent ‘not satisfied’.

- This ‘quantum leap’ con-
tinued into March with tens
of thousands demonstrating
against unemployment in
Leipzig, the ‘cradle of the
revolution’ in 1989. What

created a boom reminiscent
- of the sixties. But this has

happened at thawexpense of

the productive capacity and -
- of the workers in the eastem

territories. To understand
this, one has to look at how
the political rationale of

‘unification related to

economic rationality, to the
‘logic of capital’.

Planning dismantled

Where state-planning

mechanisms are being dis-

mantled in favour of market

liberalisation and private in-

vestment certain ad-
vantages must usually exist
to attract the private inves-
tor — closeness to markets,

lower costs, state subsidies.

In order to soften the blow

‘of liberalisation, bodies like

the IMF usually recom-
mend currency devaluation.

"The discussion of German

unification 1n 1989 also en-

Empty promlses Chanceﬂor Kohl

§

Germany’s economic ex-
perts, was the decisive step.
The CDU now saw no
political advantage in a

‘drawn-out unification

process.

 The political rationale
behind Kohl’s policy was
clear. The economic conse-
quences were by no means
made obvious, although
plenty of experts pointed
them out, including the

president of the Deutsche

Bank.
Huge revaluatmn

economy has been exposed |

to such a shock.

Now the negative conse-
quences of rapid unification
have even been admitted by
Bundesbank president, Karl
Otto Pohl. | »
. In the words of one
economic critic: ‘It was

- sheer adventurism, precise- -
ly in the new east German

territory, to' want to start a
laissez-faire experiment.
After all, the laissez-faire
period was already at an end

. at the beginning of this cen-
tury. The belief that the

...........

................
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after currency union and un-

. employment increased

rapidly.’
The west German boom
is a result of the fact that

west German industry has

acquired 16 million con-
sumers. East Germans, with

~ their new western currency,

bought 800,000 cars in west
Germany in 1990 —a flow of
7 billion marks from east to
‘west.

‘Meanwhile Wartburg,
the east German car
‘producer, is on the verge of

collapse. It closed at the end
of March with a loss of
6,800 jobs (plus 30,000 jobs
in the regional support in-

° -

L - Women strikers

esting to compare the
decline in production in all
of eastern Europe during
1990. As can be seen from
Table 1, the decline has
been far more drastic in east
Germany.

According to _the
economist Harry Maier
(one-time member of the

"GDR Academy of Scien-
~ces):

‘What is happenmg 1S a
generalised destruction of

productive capacity which

Table 1

Eastern Eurbpe : Decline i

dustry). For west German EAST

market cansolve everything commodity producers, | ' : POL

has happened, and why ? visaged such a gradual The currency union was

were pessimistic about the
prospects for Poland or

Hungary, thought that west

German capital would bring

the east up to western levels
of efficiency and living

standards. After all, Ger-

- many is waiting to step into

the shoes of the USA as the
world’s leading capitalist
economy.

Economlc hoost

Unification has indeed
‘been a boost to-the west

German economy: in-
creased growth, employ-
ment and a capacity utilisa-
tion of over 90 per cent have

rapid unification. The
debate on transitional

measures, already under-

way in the east, was mar-

ginalised by the all-German -

electoral battle between the
CDU and the Social

- Democrats (SPD).

The first move by the

chancellor, popular in the

east, was the currency
unification of July 1990. To
own western currency and

buy western commodities
- was an attractive prospect

for the average east Ger-
man. This currency unifica-
tion, about which there were
serious misgivings among

Germany i 1948 mvolved

a devaluation of the D-Mark

for over two decades, boost-
ing exports and keeping out

competition on the domes-

tic market.

This currency union in
1990, combined with the

- rapid introduction of radical

market liberalisation meant
that east German firms
couldn’t cope with the com-

petition. On 1 July 1990 the

economic wall which had
protected east German in-
dustry from all western

competition disappeared.

There is no comparable ex-
ample where a national

Raise wages
At the same time, the
consequent (political) need
to rapidly raise wages to
west German levels
eliminated the incentive of

lower production costs for
western capital. In the
‘words of Lutz Hoffmann,
president of the German In-
stitute for Economic re-

search (GIER) in Berlin: .
~ ‘One didn’t need a theory

of system transformation to

foresee the consequences of

this. Industrial production

[in the east] fell by 50 per
cent in the first two months

&

however, and for the

workers 1in the five new

Liander (states), the result

‘has been disastrous.

In the third quarter of

1990, industrial production

declined in the east by 48.1
per cent. In others it was be-
tween 60 and 64 per cent.
Even in branches where
high-quality products were
once sold worldwide, in

electrotechnology, the

decline was 42.1 per cent.
For those who believed

_that the east Germans would
‘be beiter off -thzm the other
~east Europeans during this

‘transition phase’, it is inter-

~ The confidence in an  process. equivalent to an upward i‘;"too:lﬂ%’l;aé"eé;tlzz]{gﬁ;f‘ commercial chains, car ROM
economic mueele wasf not But Kohl and the West revaluation of east wfiepnth:cond,jﬁorféofcom)i manufacturers and in- BULG,
| limited to the citizens of the German Chri S.tlall Germany S Currency of 300 ey SV - surance Companies,- east YUGO
eX-GDR. Numerous com-  Democrats (CDU) decided, per cent. By contrast, the Petition on the market are Germany is the jackpot. For SETNGE:
mentators, even those who for political reasons, on currency reform in West extxemely '““e‘l“aL | o the east German economy, CZECE

will lead to leveis of mass
unemployment prevmusly

unthinkable’.

Maier thinks that a sig-
nificant part of east German

- productive capacity could

be modernised and in-
tegrated and 1s already of a

relatively high quality. In
‘the old GDR, 2.8 per cent

(1989) of the value of gross
social product went into re-
search, similar to the West
German figure of 2.7 per
cent. The proportion of
skilled labour in the GDR .

was 62.5 per cent (1988), in -



| fong strikes break out each day

the west it was 58 per cent.

But no effort is being
made to preserve or in-
tegrate this productive
capacity. It is being
destroyed. According to a

survey carried out by the Ifo

Institute of west German in-
vestment ineast Germany in
the past year, 70.3 per cent
went into marketing and
distribution, only 17.7 per
cent went into production.
The organisation which
is now responsible for east

“The effect on t;nemploy-
ment is dramatic. The offi-

cial figures are 757,200 un-

employed and 1.9 million
placed on short time (effec-
tively unemployed) — hence

‘the recent wave of unrest.

‘According to employers’
conservative estimates, lay-
offs are threatened this sum-

mer 1in the steel and. metal

industry (540,000), the
chemical industry
(150,000), textiles
(160,000), mining and ener-
gy (150,000), agriculture

(400,000) and in the public.

sector (700,000).
Collapse

’

February saw.the col-

lapse of the airline Interflug
with a loss of 2,900 jobs
(bad for the workers but
good for Lufthansa). By the
end of this year, unemploy-
ment 1s expected to go as
high as 4 million (out of 9
million). As a proportion of
the population (16 million)
this is higher than the 6 mil-
lion jobless that helped

‘bring Hitler to power in

1933.

of this destructlon of

ross National Product 1990
RMANY 22%
' 17%

‘ 15%

. 12%

AVIA 10%
'Y 5%
)SLOVAKIA 3%

productive capacity and in-

‘Germany’s 8,000 state

enterprises has a single
mandate — to ‘privatise.
Renovation, upgrading, or

the formulation of
economic strategy are ‘not
part of its mandate.

To date, only a few

hundred small enterprises.

have been sold. The rest are
facing closure during this
year. According to a report
in Der Spiegel, the mini-
stnies in Bonn expect only
20 per cent of east German
mndustrial capacity to exist
by the end of 1991.

creasing unemployment is
the crisis 1n social services
and in local government.
Frankfurt on the Oder is a
small town of 90,000,
twinned with Miihlheim in
the West, which is twice the
size. But whereas
Miihibeim raises 110 mil-
lion marks in Iocal taxes,
Frankfurt’s tax income is 6
million. The taxes raised
from business in Miihtheim
amount to 90 million marks,
in Frankfurt, to 1 million
marks.

An industry outside

‘Germany’s

One of the consequences

.

Frankfurt once employed

8,000 workers, now it

employs 1,300. The works
will soon close. Public
transport may soon have to
close down. Doctors an-
nounced a strike in February
because the hospital had no

funds to continue beyond

the end of March. The story
is the same throu ghout East
Germany.

Small wonder then that

the pollsters are discovering

over 80 per cent of east
people
‘disillusioned’ with the
promises of October 1990.
In the German parliament

and media the problem 1s

expressed as a debate about
the need for extra taxes to
fund publi¢ investment and
social welfare. Kohl, like

Bush, went into the election

promising no tax. increases.

'SPD inaction

The SPD, whose strategy
in the election was to wam
the voters that unification
would hit them in the pock-
et, just repeat ‘I told youso’.
The German trade union
federation, the DGB, has
demanded a rescue

programme of 60 billion
marks for infrastructure and

housing. But such a

programme, which is far

more generous than any-
thing- the government are
likely to sanction, would
secure only a few hundred
thousand jobs.

Government job-creation
schemes aim to create a
Irmited number of jobs by
paying the workers’wages
for up to three years. But
none of these measures ad-
dress the nature or scale of
the problem.

To preserve this produc-
tive capacity, to improve the
infrastructure and to make
use of modem technology
(unavailable previously be-

cause of Westermn currency.

and trading restrictions)
would require an overall

plan and, under the present

market conditions, a large
degree of continued public
ownership. But this is in-
compatible with the
framework, agreed by all
parties, of radical liberalisa-

1 told you so’ SPD leader Lafontaine

tion and privatisation. Even
the PDS, the most radical

party with a base in east
Germany, avoids any men-
tion of planning in its
economic programme,

Strikes

Many young skilled
workers are moving to west
Germany. According to es-
timates of the BDI (the
employers’ association),
there will be about half a
million workers from the
ex-GDR working in the
west this year. But for the
majority this is not an op-
tion. |

Throughout February-
and March there have been
increasing reports of strikes
and demonstrations by
workers threatened with un-
employment. Most of the
ex-state industries have
been kept running with the
help of government sub-

sidy. But at the end of June

this runs out and many will
have to close.

On 20 February there
were strikes and demonstra-
tions by 53,000 workers on
the Baltic coast against job
losses. On the same day
there was a strike by 35,000
workers in the steel in-
dustry. These were fol-
lowed by demonstrations
numbering hundreds of
thousands at the end of

March in Leipzig and else-

where.

- Similar strikes and
protests elsewhere are being
reported almost daily as
workers realise the scale of
the economic disaster that
threatens them. Though the
ideological disorientation
resulting from the collapse
of the old state-planned

‘economy and the lack of

clear alternatives to market
liberalisation have
weakened resistance,
unions such as IG Metall
now appear to be playing a

‘role in an increasingly

widespread fightback.
Those that believed that

‘the workers of Eastern

Europe would accept

relegation to ‘thard world’

levels of poverfy without a
flght should now thmk

again.
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- fightback against

Gorbachev s attacks |

The Soviet Union has
been plunged further into
political crisis as Gorbachev
attempts to keep control of
the economy and the
peoples of the USSR. Such
a balancing act looks in-
creasingly untenable. -

Gorbachev has
responded to Boris Yeltsin’s
repeated attacks with a two-
pronged strategy of gradual
marketisation and main-

tenance of a ‘looser union’.

Both seem doomed to
failure. Meanwhile Boris

Yeltsin is clearly preparing

for further attacks on Gor-
bathev, with the formation
of a faction of his supporters

‘in the Congress of Peoples’

Deputies.

‘Gorbachev’s answer to

the movements for national
independence that have
swept the USSR — the
March 17 referendum — em-
phasised the fragility of his
position. His victory —rather
like that of the Albanian
Workers Party in their first.
general election — was
pyhrric, with only a narrow
majority of votes and anum-
ber of republics refusing to

participate. It was closely

followed by an overwhelm-
ing vote — 98% — for inde-
pendence in a referendum in
Georgia.

The economic snuatlon
poses a more immediate
threat to the Soviet
leadership’s position.
Soviet workers are now en-
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during 300% price rises in |
basic commodities and ser-
vices - such as bread, meat
and travel - with an average

wage increase of just 20%to.

compensate. Protest action

looks sure to spread rapidly, |

following the government’s
retreat in the face of

w1despread action by_-

© miners.

The miners’ action in the |

Ukraine and Vorkuta spread
to the Sverdlovsk area, clos-

‘ing down steel plants and
‘threatening electricity sup- |
plies. Support for the miners
‘has been impressive, with a |

growing movement of sym-
pathy strikes. Solidarity ral-
lies and convoys of food

‘have been organised in
Lithuama and Moscow.

While bourgeois com-
mentators have reacted with
dire warnings of hyperinfla-
tion and chaos if the miners’
demands were met,
socialists should point to
their victory and continuing
struggle as an example. By

perspective of rapid
marketisation would lead to
still sharper attacks on
workers’ living standards.
The miners strike has
brought together both
democratic and economic
demands, expressing the in-
terests of the Soviet workers
rather than any of the fac-

tions of the Soviet
. bureaucracy.
Patrick Baker

~contrast, Boris Yeltsin’s -







