[ p e

4

. ightly
o ocC
Solidarity price £1
Strikers and
claimants 25p
No 14
Jan 18, 1992

Throw
out
Baker’s
racist
Asylum
1 Bill

ialist

1LOOK

uowies siepy




O'litiook

Gorby:
sorcerer’s
apprentice?

By Phil Hearse

FOR MANY on the left the
‘Gorbymania’ of three or
four years ago has been
transformed into utter disil-
lusion. Gorbachev seems like
the person who brought the
Soviet Union down.

Edward Pearce, the
Guardian’s perverse wet Tory
columnist, heaped scorn on
Gorbachev for surrendering
everything to the Americans in-
ternationally and giving too
much democracy away athome.
But many well to Pearce’s left
share the same theme: Gor-
bachev was a disaster.

Obviously Gorbachev’s
perestroika totally failed. To see
why it is necessary to look
beyond the twistings and turm-
ings of particular Gorbachev
policies over the last couple of
years: failure was built into the
whole project right from the
start.

Radical

Perestroika, a radical renewal
and restructuring, was intended
at the beginning, to revive the
old bureaucratic-command sys-
tem, not kill it off. It did not start
out as a plan to bring capitalism
to the Soviet Union.

Perestroika was aimed at a
partial democratisation of the
systemwithin the framework of the
political monopoly of the Com-
munist Party (CPSU); and at a
marketisation of the economy
within the framework of continued
national planning.

Nearly seven years later it is
difficult to remember these first
objectives of perestroika . Why
was failure written into the
whole plan?

The democratic opening
provided by the first initial glas-
nost measures brought the de
facto recognition of the legality
of parties other than the CPSU,
and a tremendous release of
nationalist sentiment in the
republics.

Millions of people who had
never been able to speak out
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freely grabbed glasnost with
both hands. Once that had hap-
pened an irreversible momen-
tum towards elections with al-
ternative parties and platforms

developed.
But the ability of the CPSU to
put the brake. on the

democratisation movement was
constrained by the visible
failure of its economic policy.

Attempts at marketisation of
the command economy
produced an unworkable
hybrid. Most industries
remained nationalised, but
central planning began to break
down as local factory managers,
and bosses in the republics,
used the greater freedom to try
to bolster their own position.

More economic freedom with
a command economy means
greater freedom for hoarders,
speculators and the black
market. The whole economy
was ‘mafia-ised’. No alternative
democratic national planning was
proposed; the result was grow-
ing chaos.

At first the bureaucracy at
regional and local level at-
tempted to obstruct perestroika
which they oftensaw asa threat
to their positions; but when it
was rammed through they
sought the profitable openings
that their control of goods and a
growing black market gave
them.

These factors combined to
drastically increase the weight
of pro-capitalist, pro-market
liberal forces inside the
bureaucracy and the CPSU. The
trajectory of Yeltsin is eloquent
here.

Reputation

Yeltsin, former CPSU boss in
Moscow, madehis reputationas
a champion of anti-bureaucratic
demands — against corruption
and privilege.

But by the time he became de
factoleader of the Inter-Regional
Group in the Congress of
People’s Deputies and the
Supreme Soviet he was in effect
the leader of the right.
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Gorbachev had no answer to
the national question. He oscil-
lated between repression of na-
tional movements and conces-
sions. But the possibility of any
kind of future federation on a
non-capitalist basis was under-
mined by his refusal to concede
the basic national right of self-
determination from the very
beginning.

By 1990 the pro-capitalist
consensus inside the
bureaucracy and the Com-
munist Party was overwhelm-
ing.
The splits inside the
bureaucracy revealed at the
time of the August 1991 coup
were essentially over the
preservation o the wunion,
reflecting the interests of sec-
tions of the bureaucracy like the
armed forces’ leaders depend-
ent on the all-union state ap-
paratus. But neither the coup
plotters nor those who rallied
round them were opposed to
the restoration of capitalism.

But of course the coup
tremendously speeded up the
whole pro-capitalist process
which was in train anyway. It
gave the opportunity for the
most vigorously pro—market
‘liberal” wing of the
bureaucracy, led by Yeltsin, to
come to power and push
through their wilder economic
plans.

Perestroika has brought the fragmentafion of the Soviet Union and new conflict between republics and

But they are faced with huge
restraints. They cannot rapidly
marketise an economy which is
still 98 per cent in public hands;
that will take many years and
billions of dollars, if it is ever
accomplished at all.

What can be done is to vi-
ciously attack thesocial gains of
the working class as a
‘preparation’ for marketisation.
This is exactly what is happen-
ing now. The che? rents, fuel,
food, transport and other neces-
sities, historic gains for the
Soviet workers, arebeing swept
away.

Phenomenon

The Gorbachev phenomenon
occurred because a section of
the political leadership of the
bureaucracy looked the reality
of the Soviet Union in the face;
and they saw thata general, sys-
temic stagnation had overtaken
the rapid economic gains of the
post-war period. .

The need for an overhaul of
the system was first recognised
by Gorbachev’s former patron,
Andropov. Andropov, former
head of the KGB, knew better
than anyone else thereal details
of the Soviet Union’s stagnation
and decline.

What some of Gorbachev’s
‘campist’ critics don’t see is that
the Soviet Union was on the
road to disaster and collapse

anyway. If Gorbachev and the
perestroika process had not in-
tervened, then economic col-
lapse and mass protest move-
ments like Poland’s Solidarnosc
would have emerged.

Dilemmas

Perestroika just precipitated
a world-historic crisis which
was waiting to happen.
Whatever the way in which the
crisis emerged, the same basic
dilemmas would have been
there.

Gorbachev’s fate just high-
lights the fact that the
bureaucratic command system
is one which cannot be reformed.
It can only be overthrown and
replaced. The question is — by
what?

And here we come back to
the crux of the matter. Anyone
who thinks that without Gor-
bachev and perestroika we
would be coasting along with
some new form of Brezhnevism

is day dreaming.
For a transformation of the
Soviet Union towards

democratic socialism, the only
way to avoid the horrible his-
torical price which will be paid
for capitalist restoration, is fora
mass labour and socialist move-
ment to emerge and take
power.ltisa huge task which is
just beginning.
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Yeltsin's shock treatment has not abolished the queues — only workers’ ability to pay for basic goods

The bitter fruits of
marketisation

By Patrick Baker
NOT MANY Muscovites
cheered in the New Year in
Red Square this year — a last
desperate dash around the
state shops was more the
order of the day.

Citizens of the ex-USSR are
now feeling the first effects of
the disintegration of the union
and the mad rush towards
marketisation. And those ef-
fects — as opposed to Yeltsin’s
rhetoric — have not been long in
coming.

Afterthe defeatof the August
coup—the last fling of the union
bureaucracy - there wasn't
much doubt as to the short term
future of the Soviet state. And
any lingering doubts as to
whether Gorbachev might
preserve some kind of
revamped, federal union were
swept away with the massive
vote for independence in the
Ukraine. No union could sur-
vive without it.

It was also the death blow to

. Gorbachev’s authority, already

weakened in the aftermath of
the coup. With Gorby and the
central state gone, Yeltsin could
get down to business — or rather
make a desperate attempt to
stop the union collapsing into
chaos.

But the task he has set himself
is near impossible, and he has
hardly made a promising start.
The legacy of six decades of
stalinism is a melting pot of
nationalities who have been
denied the right to self deter-
mination; and a near-bankrupt
economy, with none of the capi-
tal necessary for the marketisa-
tion glans that the Russian
president has announced.

The first of his problems —the
explosion of the ‘prison house
of nations’ — means that the new
Commonwealth of Republics,
feted as the replacement for the
union, will not live long.

1t is difficult to see how even
the richest of the republics

could get by without some form
of economic co-operation with
others, but the political agree-
ments are already crumbling.

The victory of thestruggle for
national self determination
arising out of the defeat of the
coup was an enormous step for-
ward, but nonetheless carried
dangers with it.

The potential for destruction
arising out of national conflict
between and within the
republics is almost limitless,
with one of largest armies and
stocks of nuclear weapons in
the world. And the signs of any
potential for peaceful settle-
ment are hardly encouraging,
with conflict in Georgia,
Ukraine’s seizure of the Black
Sea Fleet and Armenia and
Azerbaijan on the brink of war.

As for the economy, attacks
on workers’ living standards
are nothing new — though they
are worse than their predeces-
SOrs.

The only real surprise has
been Boris Yeltsin’s methods.
Most of his supporters expected
him to get a privatisation
programme going and then free
prices. Instead he has done
things the opposite way
around. As one commentator
said, it's rather like giving a
patiep’t the anaesthetic after the
operation.

Workers are certainly being

hit hard by the price increases,
and worse is to come. But is
Yeltsin actually getting any
closer to his aim, a market
economy? No, not much. The
reality is that very little will
change in the economies of the
old Soviet bloc until the big bas-
tions of industry start to go into
private ownership.

This isn’t happening
anywhere. In the ex-USSR, they
haven’t even tried. But even in
Poland or Hungary, where they
have been trying for years, they
haven’t sold more than a few
factories.

So far, no-one has been
prepared to invest any sig-
nificant sums of capital into
eastern Europe (east Germany
is the exception to the rule).

There are two main reasons —
first, most of the Western
economies are in crisis themsel-
ves and are investing any capi-
tal they can lay their hands on
at home; second, they have no
confidence they’ll make a profit
(or even get their money back)
in the east.

These are the kind of im-
mense problems that Yeltsin
faces — and tactical skill doesn’t
seem to be his greatest asset.But
if we can say that his chances of
success aren’t good, what is the
future for the Soviet peoples?

There is a big danger that the
death of the monster of

stalinism will give rise to
another. It is not difficult to
predict that war and poverty
will lead to a search for radical
solutions among the hundreds
of millions of citizens of the
republics.

And it’s pretty clear that the
discredited name of socialism
will not be the first option that
they turn to.

Already some of Yeltsin’s al-
lies are canvassing an
‘authoritarian solution’, while
in eastern Germany un-
employed youth are queuingup
to hear the grotesque speeches
of the proponents of the Fourth
Reich. Defenceless immigrants
without a real voice in society
have always been an easy
scapegoat.

Butthe only realanswer is not
an easy one. It is one that can
only be built on the basis of a
rebuilding of the self-con-
fidence of the working class,
through their own experience of

Joz Coulson/lnsjght

fighting for their rights and
living standards.

It is through this that workers
will build up their own move-
ment, spurred on perhaps by
the small bastions of workers’
organisations like the Soviet
miners.

Itisthereassertion of the class
struggle that will allow the
working class in the republics —
a massive social force - to
develop their own organisa-
tions and their class conscious-
ness. And this is where the left
have a role to play, even in a
situation as gloomy as that in
the republics today.

Preparing for that task now,
putting forward a working class
solution to the Soviet crisis, is
essential groundwork for the fu-
ture. The small groups of
socialists in the republics have a
thankless task — but they are the
best insurance for the years to
come.

BORIS YELTSIN had a New
Year's gift for the Cuba people -
the cutting of all subsidised trade
and aid. Now Cuba will have to
pay for everything in hard curren-
cy at world prices.

The same applies to other third
world countries like Vietnam, Angola
and Mozambique.

The decision will have
catastrophic consequences for Cuba.
Since the Second Declaration of
Havana in late 1960, when Fidel
Castro announced the new socialist
direction of the revolution, Cuba has
been massively subsidised by the
Soviet Union.

More than that, since Nikita
Kruschev's pledge that Cuba was an
‘integral part of socialist territory’, the
USSR acted as the guarantor against
US invasion.

The result of the new turn is bound
to be massive austerity for the Cuban
people. The first problem is oil. Even
under Gorbachev the oil supplies
were becoming irregular. The usual
shipments did notturn up in late 1991.
Cuba was forced to buy oil from
Mexico and Venezuela.

Yeltsin pulls the
plug on Cuba

But such sources are subjecttothe
threats and pressures of the US; they
cannot be guaranteed. The threat to
oilis compounded by the lack of spare
parts for buses from eastem Europe.
The transport crisis has led to the
purchase of large numbers of
bicycles from China, as well as the
widespread reappearance of horse-
drawn carls.

For the US, the situation in the
USSR is a golden opportunity to deal
a fatal blow to the Cuban regime, of
all governments world-wide the one
that it hates the most.

if the Cuban leadership faces dif-
ficult economic choices, it also hasto
deal with the demands for increased
democracy.

Stark austerity policies need the
maximum discussion and decision
making among the masses. Imposed
austerity was a fatal flaw in the
strategy of the Nicaraguan Sandinis-
tas. But Fidel Castro has set his face
against any demands for more
democracy.

This is a fatal strategy.
Authoritarianism plus austerity is a
sure-fire formula for creating mass
disillusionment and rebellion.
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Home News

Tories

struggle with
legacy of
Thatcherism

By Harry Sloan

‘SQUIRMING’ Norman
Lamont, John Major’s
charmless Chancellor, has
become an eas target for the
frustration of increasingly
nervous Tory MPs as time
runs out for the calling of the
General Election.

Lamont’s endless and
progressively less convincing
claims that an upturn in the
economy is just around the
comer have made him a laugh-
ing stock on all sides.

His search fora way out of the
current situation, that would
give the more naive of the elec-
torate theillusion that thingsare
improving — or at least that they
personally might be better off —
before the election has proved
fruitless.

The Tories have indeed spent
the last 12 years painting them-
selves into a corner from which
they have no obvious escape.

Global

The most stubborn aspect of
the economic bind is that the
British recession is not an iso-
lated phenomenon, but part of a
global recession hitting all the
most powerful imperialist
economies. The USA, Japanand
even the apparently unstop-
pable Germany have each run
into a period of simultaneous
slowdown or recession.

In Japan, economic growth:
this year is expected to halve to
just 2.5%, with some economists
predicting outright recession
(negative growth) in 1992 for
the first time since the 1970s.

Inflated real estate values
(which recently put the
Japanese Imperial Palace at the
same price as the whole of
California) are collapsing, put-
ting a squeeze on banks whose
assets include property
portfolios.

In Germany, orders for
manufactured goods have fal-
len 4.7%, while the costs and
pressures of reunification have
helped push up interest rates.
This has squeezed all the other
European currencies, leaving
the pound floundering at the
bottom of the league of the EC’s
Exchange Rate Mechanism.

In the USA, a gathering
economic recession shares
many parallels with the
problems facing Squirming
Norman. There have been
wholesale redundancies and
plant closures in the manufac-
turing sector (most spectacular-
ly in the motor industry, where
General Motors is to sack 74,000
workers and close 21 plants fol-
lowing catastrophic losses of 87
=~~~ = North America): but
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jobs have also been axed in the
service sector, notably banking
where 100,000 more jobs are
predicted to go in 1992.

Estimates suggest that 25 mil-
lion US workers, 20% of the
workforce, wereunemployed at
some point in 1991.

Depression

Also key in the US crisis is the
collapse of property prices,
described by the head of the
Mortgage Bankers Association
as worse thananythingsince the
Great Depression.

This has followed on from the
disastrous collapse of many US
Savings and Loan corporations
- the equivalent of building
societies; these have had to be
bailed out by the government at
a cost last year of $151 billion.
This has also made banks more
reluctant than ever to extend
new lines of credit.

Meanwhile the US federal
deficit for 1991 is estimated at
$362 billion, on top of a cumula-
tive deficit of $3.6 trillion, which
brings with it an annual $210
billion in interest payments. The
illusory prosperity of
Reaganomics has bitten the dust
as heavily as Thatcherism in
Britain. As one senator told
Newsweek magazine: ‘In the
Reagan years we borrowed $1
trillion from foreigners and
used it to throw a party’.

The problem for John Major’s
government is that while these
conditions prevail internation-
ally, there is little scope to alter
the plight of the British
economy.

The extent of Thatcherism’s
failure can be measured by a
wide range of indicators, the
key to which is the decline of
manufacturing industry.
Manufacturing output is now
just 5% above its 1979 level,
while engineering output last
year fell 15% compared with
1990.

North Sea oil

Government hopes of
economic.growth for the finan-
cial year havebeen pinned onan
expansion of North Sea Oil out-
put, which is now actually in
decline.

At the sharp end is the motor
industry, with car sales down
20% in 1991, and commercial
vehicles 30% below 1990 sales.
Even the luxury car sector is in
the doldrums, with Jaguar and
Rolls Royce losing up to 50% of
sales in the USA and facing a
slumpindemand athome. Rolls
Royce has closed one plant and
sacked 1,300 workers: the whole

mpany may now be flogged
off to BMW.

Meanwhiie the mznaging
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director of British Aerospace
has warned that over 20% of the
industry’s 194,000 workforce
may face the axe in 1992, and
the recession has hit deep into
basic industry with the ac-
celerated closure of the
Ravenscraig steel mill.

As in the USA, service sector
jobs have inevitably been
slashed as part of the slump: it
is this unemployment, largely
focused in the Tory-voting
south east, which vexes the
government. Seven out of every
ten lost service sector jobs were
in the south east, where un-

employment levels have
doubled to 7.9% - equal with
most other regions.

Many of the record 48,000
firms that went bust in 1991
were also in the south east, as is

the new
phenomenon
created by

Thatcherism — the
epidemic of houses
repossessed by
building societies
as a result of
mortgage arrears.

Tories hit

No less than 80%
of repossessions —
expected to reach
80,000 in 1991 -
were concentrated
in just 100 Tory-
held constituencies.

Small wonder
that, egged on by a campaign
from the ‘quality’ press, keen
advocates of middle class inter-
ests, the government resorted
before Christmas to panic
measures to stem this embar-
rassing tide of repossessions,
while ignoring the dire poverty
faced by millions of tenants,
claimants, pensioners, families
who are paying their
mortgages, and the 14 million
part-time or low-paid workers
who can only dream of getting
a mortgage.

The Tory objectives were
threefold: to conceal this
symptom of their economic
failure; to prop up house prices
at their inflated level and thus
prevent a further lurch into
recession; and to do this
without spending any new
monev.

This was achieved by the
deal negotiated with the build-

Still squirming - Lamont

ing societies, under which they
will underwrite housing as-
sociations buying up and rent-
ing out repossessed homes, in
exchange for a government
pledge to funnel a share of in-
come support payments direct
to the building societies —bring-
ing them at least an extra £350
million a year.

As a result, dispossessed
home-owners could wind up
having to pay up to £140 per
week to rent back their own
homes from housing associa-
tions. As the Guardian summed
up:

p’Reviving turnover in the
housing market has become the
key to economic recovery, for
falling house sales and prices
both depress consumer con-
fidence and the myriad of in-

S0 You WILL (0 -OPERATE
BY WoRWING HARDER. --.

rowed, because this would fur-
ther weaken the pound, and ef-
fectively force a devaluation (or
‘realignment’) against the ERM.

® They cannot cut income tax
for fear that this, too, would be
seen as weakening the position
of sterling: in any case the cuts
would take too long toreach the
pay packet to make much dif-
ference in the Election.

@ They cannot cut VAT, first-
ly because they only increased
it to 17.5% in the last budget,
and secondly becausethey have
promised the EC not to reduce
it below 16%.

® Other suggestions, such as
increased mortgage tax relief, a
cut or abolition of the £1 billion
a year inheritance tax, offer too
few short-run electoral benefits
to be worth the financial cost.
Not one of these

dustries that directly serve the
market’.

Heseltine

Meanwhile Michael Hesel-
tine was doing his best to force
up house prices and worsen the
shortages by announcing the
virtual cessation of council
house building. A mere 51,000
houses for rent are to be built by
housing associations in 1992:
this in turn will deal a death
blow to thousands of construc-
tion industry jobs.

Over 2 million rented houses
(1.2 million council properties
and 800,000 private rents) have
been taken out of the market in
the 1980s.

Major and Squirming Nor-
man now face a Hobson’s
choice of what to do next.

® They cannot reduce inter-
est rates to offer a little relief to
those who have over-bor-

proposals goes any way
to addressing the long-
term decline of British
capitalism in a world
market which is static or
declining.

It is the system itself
which is at the root of the
| disease, and any effort to

treat the symptoms alone
will result in failure.

Charisma bypass

Once more we find that
| the main asset of Major
and Lamont, both of
whom face additional
problems after undergo-
ingsuccessful charisma by-pass
operations, is the weakness of
the Labour opposition.

That is why the Tories
launched their New Year media
onslaught aimed at branding
Labourin theeyes of the middle
class and skilled workers as the
party that wants to jack up
taxes.

Kinnock’s master-plan un-
veiled with a fanfare last week
amounted to little more than of-
fering incentives and en-
couragements to employers,
coupled with the endless
rhetoric on training.

As the election crunch draws
ever-closer, the real danger is
still that voters might prefer to
clench their teeth now, and put
up with recession in the faint
hopes of a renewed Tory boom,
rather than risk the tried and
failed remedies of Kinnock’s
timid package.




Editorial

O'UTtiook

On the verge of a Labour government?

John Major’s government faces a bleak
new year. With the election just months
away, it is certain that the economy can-
not be turned around before polling day.
The wave of redundancies and
bankruptcies is hitting sections of the
Tories” middle class supporters.

Now the recession, combined with British
membership of the Exchange Rate Mechanism,
threatens to deliver interestrates rises, trigger-
ing higher mortgage payments. And the dura-
tion of the world economic recession means
that there is norespite in sight. A last desperate
hope is that Lamont can deliver tax cuts in the
Budget.

In the light of all this, the wonder is not that
the Tories are behind in the opinion polls but
that they are still in contention. Confidence in
the Tories may be rock bottom, but there are
few expectations that a Kinnock government
will solve the economic crisis or deliver higher
living standards; indeed, since Labour makes
no promises on this score, this is hardly
surprising.

Despite the lack of widespread enthusiasm
for Labour, the odds must now be that the
game is up for John Major’s team. Whatever
the congenital hopelessness of Labour’s non-
alternative policies, a Labour victory in the
general election is vital. There are two aspects
to this. First, a Labour government would cre-
ate a new mood in the working class — not a
mood of widespread expectation of major
reforms, but at least that the worst years of
anti-working class attacks are over.

A further five-year term of Tory rule would

deepen the already rock bottom level of in-
dustrial struggle and pessimism.

If Labour were to be defeated again it would
mean a near two-decade period with Labour
out of office, the best part of a generation.

In such a situation the credibility of Labour
as a party of government would plummet. The
usefulness of Labour to the trade union
bureaucracy would sharply decline.

The opportunity would then be created for
the Liberal Democrats to try to establish them

No laughing matter: Major faces defeat John Harris
selves as the ‘second’ party, trying to mar-
ginalise Labour as a ‘party of the past’, and
perhaps creating stronger relations with right-
wing union leaders.

Of course, given the relative strength of the
two parties a Labour defeat would not auto-
matically lead to its replacement as the second
party. But the danger would be there.

Paddy Ashdown is already staking out a
claim to the political space to Labour’s right.
His rejection of the ‘social chapter’ in the
Maastricht agreement was very significant on

this score. He doesn’t want to do anything to |
help Labour in this situation, and indeed is
clearly prepared for a coalition with either the
Tories or Labour.

In the event of a ‘hung’ parliament a Tory-
Liberal government is very unlikely however.
The price would be electoral reform and some
sort of proportional representation.

This the Tories, who see every chance of
coming back as the majority party even if they
lose this election, would never accept. Labour
might, given their desperation to geta toe-hold
in government.

The conclusions for socialists are stark. In a
few months there will be an election, and
everything possible has to be done to ensure
Labour wins. But socialists will have to point
out the reality of what a Labour government
would mean.

A new Labour government led by Kinnock
would add to the litany of Wilson-Callaghan-
type right wing failures, but in conditions of
much greater capitalist crisis than Wilson or
Callaghan faced.

The scene could then be set for further
demoralisation and an alarming polarisation
of British politics to the right. Discussion needs
to take place now about how the left would
respond to a Kinnock government. This must
be a central concern of the Socialist Movement
AGM in June.

The building of a broad alliance to fight for
key working class interests, such as the aboli-
tion of the anti-union laws, a massive reduc-
tion in defence expenditure and British
withdrawal from Ireland, would be on the
order of the day.

Is Labour

frack?

As Tories seek to privatise BR

on the right

-

BUSHED! A game of tennis was blamed as the reason for US
President Bush’s embarrassing coljapse at a Tokyo dinner
during his abortive Japanese tour. Many Americans later
fainted when the rumour spread that Bush’s chosen Vice
President, Dan Quayle, might take over.

By an RMT member

‘BACK to the Golden Age of
Trains', ran the headline in the
Daily Mail, reporting that the
government is ‘planning a rebirth
of the fiercely proud and inde-
pendent Victorian railway
companies’.

According to this report the
government is planning to privatise
British Rail on the basis of regional
firms. Just like the ‘good old days™

This will no doubt infuriate BR
management which has introduced
the new business structure (Inter City,
Network South East, Regional Rail-
ways, Freight etc) in preparation for
privatisation on the basis of the dif-
ferent services rather than regional
areas.

The differences the government
have with Bob Reid (BR Chairman)
are not over the question of whether
to privatise, but over how to do it.

Cutbacks

Although the cabinet has yet to
raach a final decision on the exact
nature of the proposals, one thing is
certain; there will be big cut-backs in
provincial services. Indeed a leaked
BR report indicates that there are al-
ready proposals for which services
would be struck off the list of Inter City
routes should it be privatised.

The dithering over how to privatise
is a result of the sheer complexities

which will result
from breaking up
the system.
Already the
changes from ad-
justments to the
business structure
have created
chaos, with argu-
ments between dif-
ferent manage-

ments over who
pays for what.

How much forin-
stance, would inter City have to pay
to any ‘track authority’ or regional raii-
way for travelling over their tracks?

On the other hand, dividing the
system on a regional basis could lead
to just as many problems. Will a pas-
senger travelling from Brighton to
Glasgow be forced to buy a separate
ticket for each of the areas she pas-
ses through?

It's clear from the changes already
in place that breaking up BR will not
provide a better service for travellers.
Network South East — the ‘flagship’
of the new business structures — has
come under intense criticism, even
from Tory stalwarts.

Labour government

The union leaders tell us we shall
be OK with the return of a Labour
government. The privatisation plans
will of course be scuppered if the
Tories lose the election.

Waiting for Labour? RMT chief Jimmy Knapp

However, the Labour Party isn't
exactly brimming over with ideas to
improve the lot of rail workers or
travellers.

To make things even worse, the
European Community has passed a
directive, due for implementation in
1993, whereby the rail networks of
member countries are supposedtobe
opened up to competition.

Open access

Operators, other than the national
networks are to have 'open access’to
run services over any track.

Would a Labour government ac-
cede to this directive? Clearly the rail
unions should demand that they do
not allow the implementation of this
directive.

More than this, however, the RMT
should take the initiative in drawing
together the European rail unionsina
Europe-wide campaign against it, and
any further privatisation measures.
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After last term’s explosion of

militancy

Students on
standby for
national wave
of occupations

By Andrew Berry
City of London Polytechnic
Occupation Committee and

Communications Officer,

NUS London
THOUSANDS OF students
will return to college after
the holiday break eager to
turn last term’s wave of oc-
cupations into a militant na-
tional movement against
student poverty.

Morale was certainly high in
many colleges before the
holiday and it is vital that this is
both maintained and extended
to students who have not yet
been involved in occupation.

The current volatility in the
student movement is tremen-
dously significant. The situa-
tion could well develop ex-
tremely positively and a highly
combative mass national stu-
dent movement could emerge.

Mapping out stategy and tac-
tics for the positive develop-
ment of the movement is there-
fore crucially important.

There is no doubt that the

new realist National Organisa-
tion of Labour Students (NOLS)
leadership of the National
Union of Students (NUS) is a
considerable obstacle to be
overcome. NUS has consistent-
ly opposed the occupations,
preferring to concentrate on an
electoral ‘campaign’ focusing
on marginal constituencies in
theGeneral Election called ‘Tar-
get 70"

There is a deep and perfectly
understandable bitterness
towards NUS among occupa-
tion activists because of the na-
tional union’s hostile response
to their willingness to fight
back. But it is important that
this is not translated into an
ultra-left, knee-jerk dismissal of
all NUS structures — something
that the Revolutionary Com-
munist Party attempts to whip
up in some colleges.

London Region NUS and the
NUS Women’s Campaign, for
example, have consistently and
practically supported the oc-
cupations in defiance of the na-
tional union.

Even at December’s NUS

Conference when a motion ur-
ging the executive to lead a na-
tional movement of occupa-
tions fell, the card vote was
extremely close. After a bitter
debate, in which the right-wing
used every trick in the book, the
vote was 370,000 to 350,000 - a
difference of two large univer-
sities.

The decision of NUS London

to call an activists’ conference”

on22January is very important.
This will be the place where
strategy and tactics can be dis-
cussed. In the absence of NUS
support, it is vital that thereisa
national coordination of occupa-
tions, one that is elected by and
accountable to students in oc-
cupation.

Itis likely that this conference
will be addressed by a Greek
student activist who was in the
leadership of the mass occupa-
tions in Greece last year. Col-
lege occupations have been
seen on a much higher level in

The militancy of the grants campaign seems to reapp;éﬁhg
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Greece, where the government
was forced to concede their
demands. Their experience will
not only inspire activists in
Britain but also provide useful
lessons.

NUS London has called for a
24 hour occupation of all Lon-
doncolleges in the runup tothe
‘End Student Hardship’ nation-
al NUS demonstration on 12
February. The march is an-
ticipated to be very large and a
strong appeal for further action
will help develop a national oc-
cupation movement.

Going into occupation entails
confrontation with both college
management and, certainly if a
national movement develops,
with the Tory government.
Fighting victimisation will ob-
viously be a central task of oc-
cupation activists. That task al-
ready confronts those students
who were in occupation last
term. Defending occupation ac-
tivists will be made very much

easier as more colleges fall
under occupation.

Itis also vital that students in
occupation get support from

workers in education, and from
local labour movement bodies.
You don’t have to be a student
to raise support for them.

Given Kenneth Clarke’s
blistering attack on student
teachers and onteachertraining
colleges, any campaign on
higher and further education
must obviously try to forge
links with these students, who
may well be inactive themsel-
ves. Getting support from
branches of the NUT and of
NATFHE is also a priority.

A change in mood looks like-
ly in the student movement.
Driven by the Tories into dire
poverty with the removal of
benefits, frozen grants and top-
up loans, lack of housing and
expensive rents, students have
begun to wake up after a period
of passivity.

By Sam Inman
LABOUR'S RESPONSE to the
closure of the Ravenscraig steel
works in Scotland, voiced through
the mouthpiece of spokesperson
for Trade and Industry Gordon
Brown on TV AM, epitomised
Labour's scabbing on Scottish
workers. In the event of Labour
winning the general election, he
said, the new government would
not intervene to save the works
from closure.

British Steel's decision to shut
down the Scottish steel industry will
lose 1,220 jobs by September, but is
estimated to indirectly resultin the loss
of some 13,000 jobs. Even the Tories
are privately furious that BS has
reneged on its promise tc keep
Ravenscraig open until 1994,

The immediate political effect of
this is to throw the Tories into yet
another crisis. lan Lang, the Scottish
Secretary, is under pressure to resign
from Labour, the Scoftish National
Party and the Liberal Democrats. The
nine Tory MPs, out of Scotland’s 72,
must also be sweating over the politi-
cal aftermath of Ravenscraig.

Major's response has been to
defend BS's right to take decisions
based on market conditions, to defend
the beleaguered fan Lang, and to offer
workers in Lanarkshire a £50 million

New battle for
Ravenscraig

bonald Dewar

enterprise zone to ‘rebuild’ the local
economy — and even this is spread
over ten years.

But the emerging dispute bstween
the British government and the EC in
Brussels over regional aid, could well
block even this measly carrot. The EC
Commission has already blocked
some £100 million in EC funds
originally intended to help former coal
mining areas.

The European dimension to the
crisis in the steel industry is particular-
ly important. In the classical marxist
sense it is quite simply a crisis of over-
production. The European steel in-

ustry is estimated te face an over-
capacity of some 20 per cent. It faces
intense competition from low cost

producers like South Korea.

Within a capitalist framework this
can only be solved by shedding tens
of thousands of jobs across the whole
European industry. The decimation of
the British steel industry is a
microcosm of this process. When the
Tories came to power in 1979 there
were some 184,000 workers in stesl.
The Ravenscraigclosure wilibring this
to less than 46,000, a 75 per cent cut
in the workforce in 12 years.

The Scottish dimension is obvious-
ly also pertinent to Ravenscraig. With
its cowardly response to both the mas-
sacre of the country’s steel industry
and to the national question itself,
Labour is unlikely to reap the rewards
of any further Tory collapse, despite
Labour's spokesperson on Scotland,
Donald Dewar, bleating over BS's
‘betrayal’.

instead, the SNP with its perspec-
tive of ‘independence within Europe’,
is more likely to gain as Scottish
nationalism is further fuslled by the
closure of Ravenscraig.

But tying Scotland to the Brussels
bureaucrats will not advance Scottish

steelworkers one iota. Like the oil in- §
dustry, the Scottish steel industry }
should be controlled by Scottish |
workers, as should the whole of the f

country’s economy.

Forcing the Tories out of office and |
fighting the Ravenscraig closure will §

be one step towards this goal.
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