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Home News

Economic disaster blights
Major’s election hopes

By Paul Clarke

THE CITY went into deep
gloom after Norman La-
mont’s budget, both because
it was not an election winner
and because it does nothing
to get British capitalism out
of its slump.

The economic figures are ca-
tastrophic. There are now offi-
cially 2.6 million people out of
work, and in reality many more.

Two thousand people lose
their jobs every day. Investment
is at an all-time low, making
eventual recovery much more
difficult.

The recession is estimated to
have cost£100 billion in lost pro-
duction. And in a few years the
public borrowing account has
gone from a surplus, to a deficit
of an astounding £28 billion.

The real balance sheet of 13
years of Tory government can
now be seen. When the Tories

came to power in 1979, unem-
ployment was just over one mil-
lion, or 4.1 per cent, as opposed
to 9.4 per cent today. Average
economic growth has been a
meagre 1.7 per cent per year.

These figures have to be seen
in the light of two things. First,
during the mid-1980s the econ-
omy went through a speculatlve
boom, as a result as the expan-
sion of the US economy and
world trade.

Oil revenue

Without that the economic
figures would have been truly
catastrophic. Second, Britain
has been the beneficiary of
North Sea oil, bringing in bil-
lions of tax revenue each year.

The Tories can claim to have
achieved two things. First, pro-
ductivity per worker has in-
creased dramatically. But this
has been achieved mainly by
cutting the number of workers,
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and not by expanding produc-
tion.

Between 1979 and today the
number of workers in manufac-
turing industry has declined
from 4.7m to 2.4m.

But the Tories have achieved
one thing — a drastic cut in the
number of days lost through
strikes. Last year it was 800,000
days, as opposed to nearly 30
million in 1979.

What all this adds up to is
that the successive Tory
strategies — privatisation, anti-
union laws, monetarism, tax
cuts — none of them has
stemmed the decline and crisis
of British capitalism.

Overall Tory economic pol-

icy has been deeply recession-
ary. This was disguised in the
mid-1980s by the financial and
housing boom, itself dependent
on the US debt-led economic ex-

" pansion.

But once that receded, after
the November 1987 stock mar-
ket crash, therecessionary char-
acter of government policy re-
emerged.

Britain is unlikely to re-
emerge from slump in the fore-
seeable future.

Tory attacks on unemploy-
ment and social security bene-
fits have made each downward
shift worse. When people
become unemployed they have
been thrown into ever-deeper
destitution, with

Sheridan

jailed in poll

much less unem-
ployment benefit to
spend than they did
in 1979.

Thus consumer
spending and indus-

tax show trials | el production
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Leading anti-poll tax activist Tommy Sheridan |~ British member-

was jailed last week for six months, when three
judges upheld a sentence meted out in
January. Sheridan’s séntence does not arise
from non-payment of the poll tax, but from his
attendance at a warrant sale organised by
Strathclyde’s Labour council.

The council ordered sheriff's officers to carry out
the sale of a non-payer's property, but fearing mass
protests got a court order banning Tommy Shetidan
from attending.

Undeterred, Tommy Sheridan attended the war-
rant sale and tore up the court order in front of the
crowd. The judges said that he had carried out a
flagrant and calculated breach of the court order’
banning him from the sale.

Campaigners have already collected thousands
of signatures calling for his release, and plan a big
demonstration in Glasgow on 28 March.

Sheridan is continuing with his pians to be the
Scottish Militant Labour candidate in Glasgow Pol-

Meanwhile four people have been convicted of
riot or violent disorder as a result of an anti-poll tax
demonstration in Colchester two year8 ago. The
four will be sentenced on Monday 6 April at Norwich
Crown Court; and 13 others have yet to be tried on
riot charges.

The case arises from a demonstration of over
2,000 in March 1990 which was aftacked by police
using horses and dogs. Activists claim it was a
premeditated and deliberate assault.

W Picket Norwich Crown Court on sentenc-
ing day, 6 April, 9.30am, Bishopsgate, Norwich.

M Messages of support to Tommy Sheridan

ship of the Exchange Rate
Mechanism reinforces press-
ures towards slump. By being
in the ERM Britain is forced to
maintain the value of the pound
by attracting overseas financial
deposits.

To do that it has to keep inter-

est rates high, which make bor-
rowing for investment and
spending very expensive, thus
holding back economic re-
covery.
The mid-1980s boom made
sure that the downturn which
followed would be very severe.
Because it was based on low
interest rates, huge borrowing
and the house price boom, pub-
licand privatedebtroseto enor-
mous proportions.

Debt repayment is now an
enormous burden for national
and local government, firms
and countless individual
households. Once again, the
burden of debt inhibits econ-
omic expansion.

If the Tory economic experi-
ment has led to greater slump
and decline, what is the under-
lying reason?

Of course, Britain has suf-
fered from economic crisis
world-wide, in 1975-5, 1979-81
and again since 1989. But that is
the not the essence of the mat-
ter. British capitalism has been
in decline vis-a-vis its main
capitalist rivals for a century.

Indeed Thatcherism
emerged because it proposed a
radical new way for the capital-
ist class to break out of that de-
cline, but a combination of so-
cial engineering and economic
restructuring, all based on in-
flicting big defeats on the la-
bour movement.

John Major is in trouble be-
cause the balance sheet of That-
cherism is economic failure.
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Editorial

Labour victory cc

THE OUTCOME of the general election
will not just have decisive significance in
Britain, it will have great importance in-
ternationally. Thatcherism has been a
corner-stone of the international right-
wing offensive for a decade. Its defeat
would be a victory of workers every-
where.

But as we go into the election campaign a
Labour victory is by no means certain. Over a
decade Labour has ditched every vestige of
radicalism, while the new style of the Tories
has ‘softened’ their image. Real differences be-
tween the three main parties are hard to detect.

Indeed the benefits of a Labour government
for working people, at least at the level of
government policy, would be minimal. La-
bour is pledged to scrap the Tory health re-
forms, introduce a minimum wage, and may
not build a fourth Trident submarine. And
that's about it as far as progressive policies go.

But a Labour victory, or even a hung parlia-
ment, will have a much wider impact than is
involved with government policy. A Tory de-
feat will create an entirely new mood, and at
least the potential of a new phase in the class
struggle. But Major back in Downing Street
will deepen demoralisation in the labour
movement, and further strengthen the grip of
the new realist right.

Expectations in what a Labour government
will actually do are far removed from those
which existed in 1945, or even 1964. No think-
ing worker expects a ‘new dawn’, or major
steps towards a more egalitarian and just so-

f clety.

But Labour will be expected to defend the
welfare state, do something for the NHS, edu-
cation, the elderly and the poor. It will be

Why socialists

should back
Nellist and
Fields

in this election, the priority of all  thing vaguely left-wing.

can tur

expected to stem unemployment, to defend
the coal industry and not to ruthlessly use the
courts against the trade unions.

Above all the very defeat of the Tories would
lift the feeling that defeats were inevitable, and
that resistance to the capitalist offensive is
hopeless.

That the Tories are in real danger of defeat
shows the ultimate failure of Thatcherism. Itis
a failure at two levels. Obviously monetarism,
privatisation and the attack on the unions has
failed to solve the prolonged economic crisis of
British capitalism. By turning Britain into a
rentier capitalism and smashing up its indus-
trial base, Thatcherism has made ultimate
capitalist recovery more difficult.

But, contrary to the ideologists of ‘authorita-
rian populism’, Thatcherism never won the
hearts and minds of the British people. Ideo-
logical commitment to the welfare state and
ideals of social justice is as strong as ever.
Popular support for liberal social policies is
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n the tide

stronger than ever - witness the huge ma-
jorities in favour of abortion rights, womens
equality and basic freedoms for lesbians and
gay men. Both Thatcher’s Victorian values and
the Neanderthal venom of the popular press
had little long-term impact.

The most significant victories of Thatcher-
ism were however the defeats inflicted on the
organised working class movement. The de-
feat of the wave of struggles including the
miners strike, over rate capping and other local
government struggles, and the wapping prin-
ters fight, clinched the collapse of the Labour |
left, and generated a steamroller crushing
working class jobs, rights pushing back work-
ing class living standards.

This is the enduringlegacy of the Thatcherite
years, the one it is most vital to turn around. If
Major wins on 9 April that task will be much,
much harder.

If he loses, then we will hardly face an im-
mediate revolution. But the preconditions for
a much quicker and stronger fightback will be
there.

The Tory crisis exists today for two main
reasons. First, because Thatcherite arrogance
lumbered them with the disastrous poll-tax,
which directly led to Thatcher’s personal de-
mise and unleashed a campaign which in-
flicted the first main defeat against them. Sec-
ond, because economic crisis cut deeply into
the living standards of Tory voters in the south
of England.

The final denouement of this whole develop-
ment now hinges on the outcome of 9 April.
Socialists must do everything possible to en-
sure a Tory defeat, and if at all possible a
Labour victory. On 9 April it will be literally
true that the whole world will be watching.

socialists is the return of a Labour
government. However, nobody can
have any illusion that a Labour gov-
ernmentwill provide anything other
than ruthless pro-capitalistpolicies.

Butal.abourgovernmentwill create
anew political situation, openingup the
possibility of a renewal of struggles. By
contrast, another four or five years of
the Tories will be deeply demoralising
for the left and the labour movement.

Returning a Labour government
means voting for Labour candidates,
no matter how hideously right-wing.
Millions of workers will vote Labour
with few illusions in Kinnock - to try to
keep out the hated Tory regime.

Socialist Outiook however is calling
for a vote against the official Labour
candidates in Coventry South Eastand
Liverpoo! Broad Green, where the sit-
ting Labour MPs, Dave Nellist and
Terry Fields have been expelled from
the Labour Party.

The expulsion of Nellist and Fields,
the first time for decades that sitting
MPs have been expelled by Labour,
has provoked wide oppositicn and re-
vulsion in the labour movement. It is
another guarantee to the iuling class
that a Labour government will have no
truck with socialism, or indeed any-

We are backing Fields and Nellist
because their candidacies provide a
focus for the campaign against the La-
bour witch hunt, and for class struggle,
as opposed to class collaboration.
Democracy and the wishes of the local
labour movement have been crushed
under foot in their expulsion.

When socialists call for a Labour
vote they are not expressing loyalty to
the structures and policies of Kinnock's
Labour Party, but loyalty to the working
class in its anti-Tory struggle. Suppor-
ting Labour candidates is not a fetish
or a timeless imperative; it is merely a
question of tactics. So long as there is
no mass socialist alternative, we call
for the election of a Labour govern-
ment.

But whers democracy has been
trampled, and where the possibility of
a fightback with a real echo in the
woriing class and labour movement
axists, backing socialist candidates is
a lagitimate tactic.

To maximise the sffect of their can-
didacies Fields and Nellist shouid use
their campaigns as a plafform for all
those standing for class struggle, all
those who reject Kinnock's new real-
ism. All socialists prepared to lend sup-
port mud be able to participate in the
campaigns.

In backing Fields and Nellist we are
not sanctioning a generalised policy of
standing against Labour, In every other
constituency we call for a Labour vote.
But a campaign for alternative socialist
candidates in two constituencies is
hardly going to split the Labour vote
nationwide. And if, by a fluke of electo-
ral arithmetic, votes for Nellist and
Fields do allow in the Tory or Liberal
Democrat candidates, the rasponsi-
bility lies entirely with Kinnock and the
right wing, and not with the expelled
Labour MPs.

The next issue of Socialist Outiook
will carry news of the Fields and Neilist
campaigns. )

*If you want to help with Dave Ne/-
list's campaign phone Dave Hoffman
on 0203 228884, to contact Terry
Fields" campaign contact Fiona Win-
ders 051 2541298.

Campoign After the
Group , .
e election:
2o netse2  relaunching the left
Leeds

DAY CONFERENCE OF THE LABOUR LEFT
With: MPs, TU speakers from NUM, TGWU, MSF, UCATT,
NUPE...

Publicise! Sponsor! Be there!
Sponsorship costs: £5 individual; £10 iocal Labour Parly or trade union
bodies; £20 national organisations with less than 1000 members; £50 national
organisations with over 1000 members. Cheques payable to Socialist Cam-
paign Group.
Sponsorship/further details/ leaflets to Jeremy Corbyn MP, Red Rose Club,
129 Seven Sisters Aoad, London, N4. Tel: 071 263 9450.
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“the left must

ensure that the
super-unions
become
g democratic,
¢ accountableand
s fighting working
3 class

organisations...”

Long treated as little
more than trophies by
the SWP, Militant or
Morning Star suppor-
ters, depending on
who has control in any

Most trade unions are likely
to end up inside one of just
half a dozen emerging
‘superunions’ inside the
next five years.

While the left has been slow
to respond, the pace of change
is already dizzying.

The last weeks have seen the
AEU engineers and the EETPU
electricians confirm fusion into
what will be the AEEU from
May 1, while a special con-
ference of local government
white collar union NALGO de-
bated terms for joining manual
counterparts NUPE and health
workers in COHSE.

Sources in the GMB and
TGWU general unions - rivals

in many sectors — are openly
dropping get-together hints,
while the TGWU is in ongoing
talks with the National Union
of Mineworkers.

A civil service amalgama-
tion between the CPSA and the
NUCPS is currently on ice after
CPSA members rejected the
proposition last October, but
the logic will ultimately prove
compelling.

Media merger?

The same is true of a media
union, to take in GPMU prin-
ters, entertainment workers in
BECTU (both born of mergers
themselves) and NUJ journal-
ists.

Mergers point fo new ‘super unions’

Bye bye to the TUC?

It's down to theleft to ensure
that the superunions become
democratic, accountable and
fighting working class organi-
sations, rather than top-down
marriages of convenience pri-
marily designed to maintain
subscriptions income.

In the more amorphous

superunions, it could beappro-.

priate to push for strong indus-
try-by-industry organisation,
with the workers directly con-
cerned setting the overall
union’s agenda for their sector.
However, socialists in the
unions are weak and seriously
divided. A key first step for-
ward will be overcoming dee-
ply-ingrained sectarianism
within existing broad lefts.

given year, broad lefts
have to be turned out-
wards, towards non-aligned
rank and file members who ac-
tually want to fight. ‘

The genuinely broad-based
Socialist Movement Trade
Union Committee - now grow-
ingininfluence-has the poten-
tial to become the major focus
of the labour movement left.

If it succeeds, it would be the
first example of such an inter-
union coordinating body free
from sectarian control.

What will be the future role
of the TUC? General secretary
Norman Willis admits in a re-
cent release ‘The creation of a
small number of large unions
presents the TUC with a new
opportunity to which it will
have to rise.

Problem

It's an interesting turn of
phrase. ‘Opportunities’ are
usually grasped or taken; it is
problems that are risen to. And
the name of Willis’ problem is

the AEEU.

While the AEEU would
prefer to act as a politically
dominant influence inside
Congress House itself, it is un-
doubtedly ready to create an
alternative New Realist feder-
ation around itself if it is not
allowed to dictate the terms of
affiliation to the TUC.

Willis’ statement shows heis
aware of the gun being held to
his head ‘Where there is more
than one centre or unbridled
competition between large
unions, the trade union move-
ment is split and weakened - to
all unions’ disadvantage.’

Absolutely right. But what
conclusions Willis and co. will
draw is another matter. Given
the EETPU’s lamentable track
record of organised scabbing
and open attempts to bust up
other unions, the admission of
the AEEU to the TUC is a mat-
ter for the whole movement.

If the ‘double E’ is to be
allowed in, itcan only be onthe
basis of adherence to the TUC
rulebook and making suitable
amends to the many unions
seriously wronged throu ghout
the 1980s. Any attempt at
blackmail must be rejected out
of hand.

Defend NUS democracy

By Andrew Berry, City of
London Poly delegation

- leader

THIS MONTH'S Extraordinary
NUS Conference ended in chaos
as the Kinnockite leadership of the
union blatantly flouted every con-
stitutional rule in the book to push
through its proposals for reform.

The two ‘debates’ wers on the aboli-
tion of Winter Conference and on its
replacement with regionalisation.

Demacracy was doomed right from
the very start though. Only three
months ago, at what may have been
the last Winter Conference of the
union, the National Organisation of La-
bour Students (NOLS) proposal to
abolish Winter Conference fell on a
card vote, when it did not receive a
two-thirds majority.

Mysterious

Undeterred by constitutional rules,
the following morning saw the bureau-
crats put the resolution for a revote.
This time they won ~ after 13,000 votes
from Strathclyde had mystetiously dis-
appeared overnight.

An extraordinary conference of
NUS can only be called at the request
of 25 colleges or more. Oniy 19 out of
35 such requests were ruled valid by
the NUS Steering Committee {the body
charged with running conferences).

When a proposal was made at a
February NEC mesting to suspend
conference arrangements, pending
the outcome of an investigation, three
NEC members - including National
President Steven Twigg — walked out
making the meeting inquorate.

When it was raised at the con-
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ference itself, Steven Twigg over-ruled
it and allowed conference to proceed.

Flouting

Further flouting of NUS democracy
included:

® unsiected, and thersfore unac-
countable, delegates to the con-
ference.

@ only 450 delegates present when
normally there are 950.

@ only sight delegates were from
the already underrepresented FE sec-
tor — the majority of NUS's member-
ship!

@ when the resolution on abolition
failed to get a two-thirds majority on a
card vote, it was discovered that two
colleges had not voted. After the Rules
Revision Committee ruled that their
votes should be cast retrospectively -
yet another breach of the constitution
- the vote was won.

Understandably, many student ac-
tivists are furious with hacks from Wal-
worth Road riding roughshod over the
democracy of their national union.
&
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After December’s debacle,
activists from Tyne Tees
launched a national Cam-
paign for Democracy in NUS.

Their petition against both
the revote and the extraordi-
nary conference was ignored
by Twigg and his co-thinkers
on the NEC, despite having
support from activists in over
100 colleges — substantially
more than those calling for
the conference in the first
place.

Even the Socialist Worker
Student Society (SWSS) re-
fused to condemn the con-
ference as undemocratic,
foolishly believing that at that
stage the reforms could be fairly de-
bated. ‘
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Political fight

Given the level of anger, there may
well be an attempt to try and take NUS
to court over the issue. While it is highly
iikely that the constitutional breaches
are in fact illegal, it would be a mistake
to take this path.

All it would mean would be that the
political fight necessary to tackle the
bureaucrats would be diverted into de-
mobilising legal wrangling. 1t would
also fuel the fires of those who want to
destroy NUS.

NOLS have got to be kicked out of
the driving seat of NUS. An NEC has
to be elected that will not accept Wal-
worth Road ~ and possibly a new La-
bour government - pulling the strings.

Now more than ever we need a
left-wing NUS leadership, one that can
mobilise students to detend education
and fight student poverty, one that can
defend union democracy — the only
way to defend the national union.

New Telecom
jobs massacre

By Josie Mitchell

AFTER the bad news, comes
the very bad news. To add to
the more than 30,000 redun-
dancies in British Telecom in
the past two years, the em-
ployers are looking for another
20-24,000 over the

next twelve
months.
BT's an-~

nouncement last
week was justified
by reference to in-
creased competi-
tion, and increased
price regulation.
While it is true that
BT profits have fal-
len slightly due to
the recession, the company
still has about 95 per cent of the
British market with Mercury
only on about 5 per cent. Even
if no jobs were cut, BT would
continue to make hundreds of
millions of pounds profit.

Itis not the fear of bankrupt-
cy which motivates BT, but a
fear of any slight reduction in
profits for its private sharehol-
ders, mainly big financial in-
stitutions.

Between 1990 and 1993 BT
will have shed about 57,000
jobs, or 400 a week. The re-
sponse of the BT union, the
NCU, has been half-hearted.

General secretary Tony

Young says the NCU will in-
sist on no compulsory redun-
dancies. Such is the pressure of
rising unemployment that it is
very doubtful that this year’s
batch can be achieved volun-
tarily. .

In any case, voluntary re-
dundancies  still
amount to jobs lost.
‘Intensive negotia-
tions” with BT, all the
NCU leadership has
on offer, are not
going to save them.
The leadership has
forgotten successive
conference decisions
to campaign for shor-
ter working hours to
combat redundancies.

Tony Young and his friends
may be banking on a better
deal from Labour. But indus-
try spokesperson Gordon
Brown says the recession ‘will
inevitably take its toll’ on BT.

Worst of all the NCU ac-
cepts BT's logic. Acting deputy
general secretary Bill McClory
says that the recession and an
‘imbalanced regulatory
regime’ (ie lower prices) are to
blame for job cuts. In other
words, job losses are inevitable
to defend BT’s mammoth
profits. With logic like that,
who can expect a fightback
from the NCU leadership?







