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Left flies the flag

The grey face of the Labour leadership doesn’t in-
spire much hope for socialist change. Every press
conference features the latest attempt to move
even further towards the ‘middle ground’ of re-
spectable, do-nothing politics. And most of the
new model candidates dance to the same uninspir-
ing tune.

But not everywhere.

SOCIALIST OUTLOOK looks at a couple of
areas, Islington North and Birmingham Edgebas-
ton, where Labour candidates are going out to
their communities with a firm, socialist message.
And we take a look at Coventry South East, where
Dave Nellist, selected to fight the seat for Labour,
was ditched by the party leadership but is fight-
ing on against the Kinnock lookalike.

Election News
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‘Expelled Labov* MP Dave Nellist campaigning at factory gate meeting

Nellist defies witch hunters

Dave Nellist’s campaign in Labour MP -~ expelled last year list is as good as a vote for the
Coventry South East has for alleged Militant links and  Conservative candidate’, and
won strong support among  now standingasa Labour Inde- increasingly finding an echo
labour movement activists pendent—has won public back- among ordinary workers
in the city. But the big ques- ing from keyshopstewards and desperate to get shot of the
tion is, will this be encu. ghto ©Ven some regional union offi-  Tories nationally.
in hi’m the seat? cials. Nellist’s stated canvass
wTh highl i od f But Labour is now heavily  returns put him on 44 per cent,
€ highly-respected former pushing the line ‘a vote for Nel-  with 23 per cent going to both
official Labour candidate Jim
Cunningham and Tory Martine
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Poor little rich boy Major

Blue chip off the block

We're all the same these days. All that old lefty propaganda about
social classes has gone down the drain in John Major’s classless
society. Hasn't it?

Well, not exactly. New research from Labour Research on election
candidates demonstrates a rather clear class divide in their social back-
ground and current job,

More than half the Tories went to public school; only around one in ten
of Labour’s candidates did. And if you take old boys from Eton, Harrow
and Rugby, those traditional training grounds for the British upper crust,
the Tories have 64 compared to Labour's two.

But these are things of the past, your caring-sharing Tory might object.
So what about occupations now? Onein five Tories is a company director;
only one in a hundred Labour candidates claimed the same. And manual
workers? None among the Tories apparently; 51 among the Labour
candidates. ‘

Poor old John Major. He must feel so lonely as he reminisces about the
wonders of Brixton market, while all his colleagues are off to sing the Eton
Boating Song.

Corbyn raises tempo

Hyams. Supporters who claim
to have seen Labour’s returns

Jeremy Corbyn’s adoption meeting
was one of the most inspiring even-
ings for a long time. Not only was
Dennis Skinner at the peak of his
entertaining anti-Tory form, but the
room was jam-packed with 350 ac-
tivists.

They came not just from the Labour
Party, but from every community and
campaign in the constituency. And the
meeting wasn't out of step with
Corbyn’s campaign.

Hard-hitting leaflets focusing on
housing, health, women and pen-
sioners go with commitments to

say they give Nellist 31 percent,
Labour 25 per cent and the
Tories 22 per cent.

But senior local trade
unionists report the official
Labour vote hardening
markedly over the last
fortnight, making the seat effec-
tively a three~way marginal.

While Militant patently con-
stitutes the backbone of the Nel-
list campaign, it encompasses
many people not previously ac-
tive politically. Local Morning

remove all nuclear weapons and - )
publicity explaining why the market ~and debating other candidates. Work-
cannot solve problems from homeless-  ing with Jeremy is a rewarding ex-
ness to pollution, perience, not only because of his

Corbyn is maintaining a high profile ~ Politics, butalso because of the warmth
locally, canvassing on a daily basis, and respect for him among local
visting countless community groups ~ People.

Star supportersarealso much in
evidence.

Cunningham minders are
pulling the Walton stunt of
photographing Nellist sup-
porters, with those identified as
Labour party members certain
to face expulsion proceedings.

Battling to win in Brum

JOHN WILTON is aiming to
destroy a Tory majority of 8,000 in
Birmingham Edgebaston. Labour
has to win the seat if it's to getan
overall majority.

And the sitting MP is definitely on
the most odious wing of the party —
Jill Knight, author of the anti-lesbian
and gay Section 28, has been an out-
spoken supporter of anti-immigration
legislation. John is optimistic.

In 1987 he increased the Labour
vote by 30 per cent, one of the largest
swings in the country. Now he needs

just 8 per cent. Edgebaston is a con-
stituency ravaged by the destruction
of manufacturing industry, with male
unemployment doubling in the last
year to 25 per cent.

After a rousing adoption meeting
attended by over 200 supporters,
John went out to one of the wards
particularly hit by the jobs massacre
with Tony Benn to argue the socialist
case. Asan engineering worker made
redundantinthe early 1980s, pledged
to take only a skilled worker's wage if
elected, he has rather more credibility
than Dame Jill.

Next he was out on the streets with
Jeremy Corbyn, visiting pensioners
and campaigning against the opt-out
of Birmingham Maternity Hospital.
The choice of supporters is no acci-
dent.

John Witton has been one of the
leading left-wingers in the West Mid-
lands for years. In 1990 he spoke out
atthe Labour conference against the
witch hunt of Socialist Organiser, And
his agent, Pauline Purnell, was on the
left slate for the Women's section of
the Labour Executive last year.

Stop Tyndall - Fight racism
Public meeting,
Sunday April 5, 5pm
The Davenant Centre, Whitechapel Road
between Whitechapel and Aldgate East tubes

Invited speakers include:
Mildred Gordon, Bernie Grant, Cllr Jalal Uddin
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I'll say things are gettin
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has just been repossessed !
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We predi’r the Election result
A weak and crisis-riddenI

SOCIALIST OUTLOOK goes to press at
the end of a week which has been
dominated by the slanging match over
Labour’s NHS broadcast. The truth about
that is obvious; the Tories did everything
possible to cause a scandal because they
didn’t want to face the real issues about

the NHS.

That manoeuvre has blown up in their faces.
Nothing seems capable of reviving their flag-
ging campaign, despite the weakness and an-
tiseptic vagueness of Kinnock'’s effort.

But none of the toing and froing in the elec-
tion campaign — photo opportunities, tabloid
press scandal and gossip, incessant discus-
sions on the TV —should detract socialists from
the major underlying realities of the campaign.

First, after 13 years of the Tories, Britain faces
an unparalleled economic crisis. Second,
whatever the result of the election the Tories
have been gravely weakened. Third,
whichever government comes to power willbe
totally incapable of resolving the crisis. And
this, given the likelihood of a minority govern-
ment or one with a tiny majority, means a
period of weak government.

Revelations in the Guardian have shown that
this year’s public borrowing figure of £28 bil-
lionis a fiction. In reality thereis a government
deficit of another £11.3 billion. This is the result
of growing crisis.

The government’s financial crisis stems from
two things; the slump has drastically reduced
the tax base, as taxable profits and earnings
have fallen. Recession also means skyrocket-
ing unemployment benefit and other welfare

NHS waiting list

scandal
behind

broadcast row

I grant you 3 wishes |
(

.....qas longas they i _

ont have anything fo {3

do with the NHS, poll

tax ,education, inflation,

envirohment, economy,
vhemployment... -

payments.
Any incoming government will face the con-

sequences of this financial catastrophe. Kin-
nock has totally failed to explain how taxes on
the rich will be kept minimal, and Labour’s
welfare and NHS pledges upheld.

At the time of writing, it is still possible,
though unlikely, that the Tories could form the
government. In that event, they would bein a
totally different position to Thatcher in 1983
and 1987. It would be a very weak government
staggering from crisis to crisis.

The Tories sustained themselves in the 1980s
through a programme of privatisation which
brought in huge revenues to the Exchequer.
Now there is little left to privatise. The Tory
programme has run out of steam. It has failed
economically and has nothing new left to try

to carry through.
We are therefore headed, whatever the elec-

tion outcome, for a period of combined politi-

government

cal and economic crisis. How should the left
confront this period?

If the Tories win, the opportunity will
present itself, whatever the disappointment at

5”not having a Labour government, to push

home the counter-attack on Toryism, to
rebuild the fight against the anti-union laws
and other anti-working class measures, under
the slogan of kicking out the Tories and replac-
ing them with a Labour government com-
mitted to socialist policies.

If Labour is the largest party, then the left
mustdemand it forms the government withno
deals with the Liberals. With Labour in
government, whether it was a minority or
majority government, the left would have to
campaign around a programme of basic
socialist demands, against the new realist
programme of Kinnock.

It remains true that a Labour government
will give the best conditions to rebuild strug-
gles and the left. But Labour is gravely
weakened by the cautiousness of its
programme and the hesitancy of its campaign.

But Labour majority or not, the election
shows the tide is turning. This is the culmina-
tion of the defeat of Thatcherism begun by the
anti-poll tax campaign and the fall of Thatcher
herself.

Socialist Outlook has for the last two years
argued that we werein a preparatory period, and
that with the election the political scene would
shift decisively. That is hard upon us. A rapid
recomposition of British politics is underway.
The key task is to build a socialist alternative
capable of challenging whichever government
comes to power.

Will London
clinch it for
Labour?

By Sam Inman
ELSEWHERE IN Britain, commenta-
tors talk of the importance of the ‘C2’
vote. With London’s higher wages, it
is the ‘C1’ vote they are looking at.

These are the people who earn more
than £20,000 a year, and they are the
most important social group in the eyes
ofthe media. They are also the votesthat

By Harry Sloan
WHO NAMED the little girl whose
case was dramatised in Labour's
Party Election Broadcast? The
Tory press.

Who lied to the newspapers and
radio, claiming her 11-month wait for
ear surgery had nothing to do with
cuts ~ despite having written to her
father admitting that this was the
case? Tory consultant Alan Alouin.

Who claimed the story was false,
and compared Neil Kinnock to a Nazi
propagandist for upholding it, despite
every aspect of the case being shown
to be true? Tory Health Secretary
William Waldegrave.

Why were the Tories so desperate
to up the stakes on this issue, to drag
a 5-year old girl into the headlines,
and falsely to smear Labour as the
source of her name? Because the
case is not unique, and their record
on NHS waiting lists will not stand
public scrutiny.

It was for the same reason that in
1987 the Tory press decided to hound
Edna Healey, wife of Labour politician
Denis, for having had a private hip
operation in order to avoid a 3-year

waitfor NHS treatment. Then, asnow,
the Tories tried to make the issue one
of Labour hypocrisy rather than NHS
waiting lists.

Since the row erupted the Labour
Party and the Daily Mirror have been
inundated with similar examples of
lengthy waits for treatment. Yet the
Tories have been trumpeting their
‘success' in reducing the numbers of
patients waiting over two years.

There is no real contradiction here.
The Tories have cynically singled out
this one, relatively small, sector of the
waiting list for special attention. They
have attacked on three fronts:

B Many of the numbers lopped off
the list are not the resuft of operations
being carried out, but the outcome of
a clerical exercise known as valida-
tion’, through which thousands of
names have been crossed from wait-
ing lists around the country.

B Others, like some 200 women
waiting for varicose vein operations in
the opting-out Waitham Forast health
authority, have received letters saying
that to save them waiting longer, the
listhas been closed and the treatment
no longes available.

W Elsewhers judicious use of one-
off special funding to finance certain

operations has succeeded in whittling

down the 2-year queue. This is no:

surprise. Socialists have always said
that the waiting lists could be elimi-
nated if adequate funding were avail-
able: there is no waiting list in most
western European countries, yet in
England alone 926,000 people are
currently in the queue.

The surprising thing is that even
with alithe fiddles and tricks, the over-
all waiting list is still going rapidly up-
wards.

Government figures show num-
bers waiting up to one year — the
biggest category of patients — rose in
February in ten out of 14 English re-

gions - by a massive 8.4% in NW
Thames — with an overall increase of
around 9,000 in one month. This is an
annual rate of increase of over
100,000 a yearl

It remains to be seen if the Tory
ruse has succeeded in diverting at-
tention from this monumental failure.

But with Thatcher's market re-
forms threatening chaos, community
care proposals looming that will rob
the elderly of their savings, and plans
afoot to axe 2,000 beds and two
teaching hospitals in London after the
election, if Labour screw up the
chance to make the NHS a vote win-
ner we all stand to lose out.
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Labour hope to swing to them. As we go
to press, opinion polls show that they
may be doing just that. 21 of the import-
ant Tory marginals are in London — win-
ning these could win Labour the election.

London is now a crisis-ridden mess.
45 per cent of Londoners say that they
want to move out of the city. 49 per cent
think their standard of living is worse
since the abolition of the GLC in 1986.
With housing, transport, law and order,
and education topping the list of import-
ant issues for London, the creation of a
new authority for the whole of the capital
is a major political issue.

Itis not just ordinary Londoners who
want this. Sections of the nuling class
wantittoo. The tourismindustry isacase
in point. With the smashing of what little
remained of London’s manufacturing in-
dustry, tourism became a major earner
for the city. A quarter of a million workers
are found in a myriad of ‘attractions’.

But it is in deep trouble now. For a
healthy tourist industry you need good
public transport, and London certainly
does not have that. £10 billion a year is
lost through conjested roads — the night-
mare gridlock scenario is rapidly near.
Without public investment the future
looks bleak.
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Time to end the
nhightmare

AS WE GO to press the outcome of the election is
undecided. But whatever the outcome, the Tories have
been fatally weakened.

Tory

The election is a distorting lens, but it reveals something
very basic. Thirteen years of Tory attacks, part of the
world-wide capitalist restructuring offensive, have failed
~ failed grossly to restore the fortunes of British

capitalism.

Thatcherism emerged in the 1970s as a ‘new start’ for
British capitalism, as a way to crush the working class
and pave the way for a new surge of capitalist growth.

The results of the Tory attacks are everywhere; a Labour
Party shifted to the right, industries and social welfare
destroyed, unions on the defensive, lives wrecked. Butin
the end it is petering out into fiasco. Tory Britain is

bankrupt Britain.

In nine pages of analysis of the Tory decade, SOCIALIST
OUTLOOK examines what happened and why it failed to
revive capitalist fortunes.

By Paul Clarke
FOR THIRTEEN years of
Conservative rule British
capitalism has faced a
central foreign policy dilem-
ma.

As British capital has relied
more and more on profits from
foreign investment, the Tories
have been racked by the con-
tradiction between the rapid
development of European
unity, and the post-war stance
of Britain as junior partner and
loyal ally of the United States.

This dilemma has not been
finally resolved; but overall, the
Tories have been dragged
screaming and kicking into the
process of deeper European

unity.
Central role

The problem stems from the
factthattheUSand NATO have
provided Britain with its
nuclear capacity and its central
role in international politics -
including its permanent seat on
the United Nations Security
Council. This has been vital in
promoting and securing British
overseas investment.

On the other hand, only a
small part of British capital is
deeply involved in the US
market. For the long-term fu-
ture of the economy, as world
capitalism divides between the
three major blocs of North
America, Europeand Japan, the
EC is much more important.

Echoes of Empire have
resounded through the
Thatcherite years. The British
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ruling class may not be very
good at much these days, but it
is good at war.

General Galtieri’s 1982 in-
vasion of the Malvinas islands
provided Thatcher with a gold-
en opportunity to win cheap re-
election in 1983, on the back of
victory against a third-rate
military power.

It was a close-run thing. Only
a few unexploded Argentinian
bombs stood between the sink-
ing of British aircraft carriers
and defeat, and the ultimate
squalid victory. The calculating
¢ynicism of the British ruling
class was vividly shown in
Thatcher’s decision to sink the

No. 19

Argentinian demonstrators denounce Britain and miltary junta

Argentine warship Belgrano,
which was sailing away from
the British fleet, with the loss of
1,200 lives.

The international scenein the
1980s was dominated by
Ronald Reagan'’s ‘evil empire’
crusade against the Eastern
bloc. As the US unveiled Star
Wars and waged counter-
revolutionary war against the
peoples of Nicaragua, El Sal-
vador and Afghanistan,
Thatcher played the role of star
supporter.

Britain’s subordinationtothe
US was highlighted during the
1983 invasion of Grenada, a
country formally under the

jurisdiction of the British
crown. Thatcher and foreign
secretary Howe were appalled
by the high-handed action of
the US in not consulting Britain,
but acquiesced nonetheless.

British capitalism couldn’t
afford the vast rearmament
programme undertaken by the
US under Reagan, but Thatcher
did her bit in commissioning
the £15 billion Trident sub-
marine programme.

The most dramatic
demonstration of Tory prostra-
tion to the diktats of US foreign
policy was the 1976 use of
British airfields for F-111 bom-
bers to attack Libya. Thatcher

pire

fully participated in the grow-
ing international tirade against
“terrorism’ — an easy way to
scapegoat and criminalise radi-
cal third world regimes.

Stalwart

Britain under Thatcher and
Major has remained a stalwart
of international support for the
apartheid regime in South
Africa, blocking every attempt
at effective sanctions.

Concern for human rights
did not extend to the fate of
workers and the left in Hong
Kong; successive Tory foreign
ministers negotiated the return
of Hong Kong to China with no
human rights guarantees. The
rich of course will be allowed
into Britain.

The key foreign policy
episodes inthe final years of the
Tory regime were the Gulf war
and the continuing saga of
European unity. Moth-eaten
and decrepit British im-
perialism was wheeled out
again to play key supporting
role while George Bush mur-
dered 250,000 Iraqis.

But Gulf war glory couldn’t
hide the reality. Britain is a
declining imperialism, more
and more forced under the
European umbrella to fight for
economic survival. British
foreign policy in the 1980s will
be remembered for its militaris-
tic hostility to the third world,
fanatical anti-communism, and
slavish following of the United
States. A sorry and sordid
record.
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Industrial wasteland - the resuit of the Thatcherite economic catastrophe

What happened to the
economic ‘miracle’?

By Andy Kilmister
Five years ago the Tories
won the last election, claim-
ing that an economic
‘miracle’ had taken place.
Now the picture is very dif-
ferent. What has really hap-
pened to the British
economy since 19797

When the Thatcher govern-
ment came to power they
wanted above all to do two
things. First, to defeat the
labour movement and allow
profits to be raised.

Second, to provide condi-
tions for stable capitalist

rowth and realise those

Fallen idol. Yesterday’s upper class hercine has hit the dust

conditions for creating

profits in the market. This
was to be done through
‘monetarism’ — control of
the money supply and
public expenditure.
Monetarism was
designed to attack the
working class by signalling
that wage rises would not
be matched by printing -2
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Annual percentage change in total

output (GDP) in the UK 1980-1991
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money. Unprofitable firms
would not be rescued.

Workers would have to ad-
just and accept wage cuts and
worsening conditions. Through
lower taxes and government
withdrawal from the econom
the conditions would be laid for
renewed profitability and ac-
cumulation.

Failed strategy

The current economic crisis
stems from the failure of this
strategy.

The Tories have not suc-
ceeded in defeating the labour
movement in the way they
hoped. Real wages have risen
since they came to power, by 2.8
per cent per year from 1980-88
as compared with 0.9 per cent
from 1974-79. The share of
profits in national income ac-
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tually fell from 19.5 per cent in
1979 to 16.3 per cent in 1989.

This meant that any rises in
profitability have been depend-
ent on rises in productivity.
This rose faster in the 1980s than
in the 1970s.

But this is largely because
ﬁroductivity in manufacturing

as risen as the number
employed has fallen and the
least profitable firms have shut
down. It cannot be sustained in
the long term.

So while the profit rate rose
toa peakof 11.3 percentin 1987,
this was not significantly
higher than in the late 1960s.
From 1987 onwards the profit
rate ar® productivity growth
have fallen sharply. The Tories
havenotdecisively changed the

profits in the workplace.
Neither have they
created a stable environ-
ment for capital. The initial
attempt to control the
money supply, from 1979 to
1981, led to a collapse in
profits as demand was cut
while wages continued to
rise.
Foreign currency flowed
| into the country to get the
benefits of high interest
rates, pushing the exchange
rate up and hitting exporters.
There was a huge recession,
particularly in manufacturing.
And the targets for controlling
the money supply were not
met.

Abandoned

Gradually the policy of tar-
geting the money supply was
abandoned. The way was open
for the debt-fuelled boom of the
late 1980s.

As interest rates fell and
profits rose after 1981 there was
no corresponding rise in invest-
ment. Real manufacturing in-
vestment in 1987 was 9.5 per
cent lower than in 1979. The
capital stock in industry and

agriculture grew by only 1.2 per
cent per year from 1979 to 1987,
less if North Sea oil and gas are
excluded.

But investment in banking
and finance rose by 122.1 per
cent over this period and in
business services the figure was
85.9 per cent. With manufactur-
ing so weak, the boom of 1987-
88 led to a large balance of pay-
ments deficit as imports were
sucked in.

Interest rates

Increased demand began to
raise inflation and wages began
to follow. The Tories’ answer
was to put up interest rates, but
with debt levels so high this has
led to a massive slump.

The monetarist project failed
either to destroy working class
organisation or to provide for
growth on firm foundations. By
1987, as the Tories swept back to

ower, monetarism as defined
in 1979 was dead.

Their reaction was to look for
another way to threaten the
labour movement and stabilise
the economy. Joining the

European exchange rate
mechanism (ERM) provides this
alternative.

If sterling is tied to the Ger-
man mark, it means that wage
rises and productivity must
keep up with German rates. If
wages rise faster and produc-
tivity slower than in Germany,
profits will fall and unemploy-
ment will rise.

But for a weak capitalism
such as Britain, this policy is
fraught with difficulties. It
raises the possibility of in-
creased foreign competition
and a continued slump.

The central problem for the
Tories since 1979 has been their
inability to intervene decisively
in the restructuring of British
capitalism. Wherte they could
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Increase in industrial
productiors 1280-91

influence industries directly, as
in coal and steel before
privatisation, productivity has
risen dramatically.

But this has been on the basis
of closing down most of the in-
dustry, not by creating
profitable growth. In areas such
as cars and shipbuilding, where
international competition has
been intense, we have seen the
same result.

The policy of deregulating
business has speeded the inter-
nationalisation of British
capitalism and taken it out of
government control. Increased
foreign investment has made
British firms vulnerable to
recession in Europe or the USA.

Monetarist policies failed
partly because control of the
money supply is not possible in
a world of highly integrated
financial markets. Intervening
in the labour market through
anti-union laws has weakened
resistance to closures in con-
tracting industries.

But it has not yet led to sus-
tained increases in productivity
across the economy. Produc-
tivity has risen most in
manufacturing, but is of
decreasing importance for
British capital. In 1989 only 16.8
per cent of business income
came from manufacturing

profits.

Speculation

The rise in profits under the
Tories did not lead to renewed
investment, but increased com-
petition and financial specula-
tion. This explains why the
Tories cannot put forward a
coherent economic programme
for this election.

The process of European
Monetary Union (EMU) is likely
to rule out a boom such as 1987-
88. Government projections put
the deficit at almost 5 per cent of
GDP for 1992-93. Even in reces-
sion the balance of payments
deficit is still significant.

Tory policies no longer even
pretend to lay the basis for
renewed capitalist profitability
in Britain. Instead they con-
centrate on limiting the labour
movement’s ability to challenge
the initiatives of private capital.

This is the background for the
current bosses” offensive.

Throwing the Tories out of
office is not just important be-
cause of their mismanagement
of the economy. Itis also the first
step in the fightback against this
offensive — an offensive which
has its roots in the failure to
transform British capitalism in
the last decade.
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