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B Norman Lamont’s financial affairs are never out of
the headlines, with questions asked over unpaid
hotel bills, his overdue Access bill, and his use of
tax-payers’ money to help pay his legal bills. This is
the man in charge of Britain’s economy!

M But in the Tory corruption stakes, his antics are
small beer indeed. Mark Thatcher picked up millions
for arms deals while his mum was Prime Minister.

B And whatever their shady deals, directorships and
back-handers, the biggest Tory rip-offs are those they
carry through as a government, using the force of law
to rob working people, the unemployed, pensioners

and children. 2

Photo: Andrew Wiard

Lil’ ole wine drinker: Lamont

merchant

B Lamont’s Autumn Statement announced a 1.5
percent pay limit that will rob every public sector
worker; his cabinet colleagues are busily ripping off
social security claimants and council tenants, while
Michael Heseltine wants taxpayers and electricity
consumers to foot the bill for his pit closure plans.

B The whole government is ripping off working
people for the benefit of the rich. Lamont must go -
and with him the whole wretched Tory cabinet.

B It’s high time the TUC and Labour leaders stopped
acting as Major’s flexible friends and took up the
fight to force them out of office. That would do
nicely!

ANOTHER TORY RIP-OFF: IRAQGATE UPDATE - p2
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Gotcha!

Cook’s evidence
nails Major’s gang

SHORT OF a handwritten thank-
you note from John Major, put-
ting Matrix Churchill in for the
Queen’s Award for Export
Achievement, itis difficult to con-
template documentation more
damning than Robin Cook's
Iraggate revelations.

True, the Labour Party’s outrage
would be more convincing from a
party that had found it in its soul to
oppose the senseless camage in
the Guif in the first place.

Labour, it seems, objects to the
use of British weapons to slaughter
British soldiers, but happily cheers
on while they are wielded against
fleeing Iraqis.

Nevertheless, Major and his past
and present colleagues Margaret
Thatcher, Geoffrey Howe, Nicholas
Ridley, Douglas Hurd, William Wal-
degrave and Lord Trefgarne are
collectively bang to rights.

While Major was Chancellor,
Cook has shown, his private office
received a copy of a lefter from the
private secretary of the then Trade
Secretary, Nicholas Ridley, to Cus-
toms and Excise, regarding a
forthcoming visit to Matrix Churchill.

The June 1930 letter notes: “
also told you that my Secretary of
State would shortly be writing to the
Prime Minister [then Margaret
Thatcher] asking that Ministers
should collectively and urgently dis-
cuss the issues connected with this
case.”

This was written six months
before the story broke in the press,
which Major has insisted before
Parliamentwas his firstinking of the
scandal.

Major’s ‘see no evil, hear no evil
fairy story, endlessly recycled
across the Tory press, surely
departs from the paths of veracity.
If the erstwhile Chancelior of the
Exchequer was really unaware of
vital correspondence coming into

his office, his competence is ob-
viously in question.

As Cook put it himself: “For a
Prime Minister to claim he is in-
nocent by reason of ignorance is not
very attractive ... just as John Mac-
Gregor believes this government is
not fundamentally corrupt, | believe
John Major was not fundamentally
ignorant.”

A further five documents were
released to the press. A June 1989
telex, marked “secret”, from the
then Foreign Secretary Geoffrey
Howe to the British embassy in
Tokyo proves that the Foreign Of-
fice was fully aware of Matrix
Churchill’s activities the month
before Major took over the depart-
ment.

A letter from William Wal-
degrave, the then Foreign Office
Minister, to Lord Trefgame, dated
April 1990 and again “secret”, ar-
gues: “| believe the Government
would be strongly criticised if we
allowed the export of [Matrix Chur-
chilf] machine tools which could be
used on the supergun project. We
would, with some justification, be
accused of being inconsistent if not
irresponsible.”

Waldegrave's proposals? “ sug-
gest, however, that we look again at
the question in three months’ time,
when the interest generated by the
'supergun’ may have subsided ...
Douglas Hurd has seen this letter
and agrees.” Greater cynicism is
difficult to conceive.

A September 1989 Department
of Trade and Industry briefing on
press intgtest in Matrix Churchill
concedes the “possibility” that the
machine tools “can be used for the
production of military equipment ...
in contravention of our policy”.

A June 1990 letter to Thatcher's
private secretary, Charles Powell,
shows that ghost-written letters
were being sent out “on behalfof the
Prime Minister” which acknow-

ledged “concerns about outstanding ex-
ports of machine tools to Iraq and con-
firm|ed] that the matter is under active
consideration by ministers”.

Lastly, confidential April 1990 DTI
minutes state that “the MoD [Ministry of
Defence] working group has no security
or technology transfer objection to the
supply of these machines tools to Iraq”
despite explicit awareness of the pos-
sibility of transfer to munitions estab-
lishments.

in future, it recommends, all export
licences for Iraq should be cleared with
the Cabinet Office, ‘who are acting as
coordinator in the Iraci gun cor.text”.

So far, Cook has released just 36 of
the 500 or so pages of material handed
over to the defence in the Matrix Chur-
chill case, and threatens more revela-
tions shortly.

Putting the oné n a ew— Robl Cook

Alternatives
to Maastricht

Saturday 5 December ©10.30am-5pm
The Assembly Hall, SOAS, London WC1 (Euston BR)

Speakers include:

Diane Abbott MP John Altkin Tony Benn MP Pat Buttle
Ken Capstick Tony Chater Megan Dobney Ron Doel
Larry Elliott Alex Falconer MEP George Galloway MP

Bryan Gould MP Mike Hicks Ron Lelghton MP Val Little
Ken Livingstone MP Alf Lomas MEP John McAllion MP
Alice Mahon MP Anni Marjoram Seumas Miine
Jonathan Michie Austin Mitchell MP Peter Shore MP
Llew Smith MP Marjorie Thompson Marc Wadsworth

Plus speakers Invited from socialist, anti-racist and peace
movements in West and East Europe

Topics include: Politics of Maastricht ¢ Economics of Maastricht
@ British economic policy after devaluation 4 The rise of racism
and the extreme right in the new Europe ¢ Unemployment, the
trade unions and Maastricht @ Social Chapter and the trade unions
4 Women and the new Europe @ Maastricht’s attack on the
welfare state 4 Fortress Europe and the South

Orgahised by Soclallst Forum @ Sponsored by the EPIU,
FBU, FTAT, UCATT, MSF London Region, Morning Star,
Socialist Economic Bulletin, Labour and the Economy
Group, Socialist Campaign Group of Labour MPs.

Q1 would like to register for the Alternatives to Maastricht conference and
receive conference papers, and enclose £5 (waged) £2 (unwaged) plus a
.donationof £ ______ Crechereqd _______

Name Address
&Tel No
CLP Trade Union

Retum to: Soclalist Forum, c/o 1-3 Ardieigh Road, London N1 4HS.

Labour Party Socialists.

IN THE PAST few years the
rise and rise of the new
realists in the Labour Party
and the Trade union
bureaucracy has squeezed
the left into ever more defen-
sive positions. Many activists
have dropped out, or been
pushed out of the Party.

Labour Party Socialists, and
Labour Left groups have linked
activists, but the Labour left has
become increasingly frag-
mented and isolated.

Network

Now, the Socialist Campaign
Group of MPs, together with ac-
tivists from many different
groups and areas, have
launched the Socialist Cam-
paign Group Supporters Net-
work in an effort to reinvigorate
and unify the left. The authority
that the SCG have on the Labour
left could be a decisive factor in
uniting these forces.

Launched at the Socialist
Campaign Group conference in
Leeds in June, the Network has

Unite the Labour lefi!

December 5th sees the Annual General Meeting of
Labour Party Socialists. Here COUNCILLOR
STEVE FRENCH and KATE AHRENS put forward
the case for a new unity of the Labour Left in the
Socialist Campaign Group Supporters Network
and look at the implications for the future of

Key figure on the left - Benn

built a large base of supportand
has been strongly welcomed by
bothleftMPsand activists on the
ground. The task now is to turn
this auspicious beginning into a
real organisation, with a
democratic policy making struc-
ture with campaigning orienta-
tion that links the struggles.
LPS and local left caucuses

havea vital role to play in build-
ing the Network. It would be
folly to dissolve existing struc-
turesbefore itbecomes clear that
the Network is thriving. LPS has
been unique on the left for its
activity against the witch-hunt
and this activity must be
reflected in the network. How-
ever, the task for the left must be
to aid the process of making the
Network a real focus for all the
leftinside the Party. The best ele-
ments of LPS’s activity must be
retained and improved within
the network.

New realism

As the Network develops, the
need for LPS will disappear, and
the task of fighting the new
realists inside the Party and the
unions can be tackled in a united
and more forceful way.

This means buildying local
branches of the Network and ar-
guing that the campaigning
orientation of LPS is adopted.

The Network presents a new
opportunity to fight the Smith
leadership in a stronger and
more unified way than has been
possible for a long time. The left
can still make gains in the Party,
as we saw with the victory of the
left’sresolution on union links at
this year’s Party conference. By
building the Network we can
create a force to be reckoned
with.
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ANYBODY with the least knowledge of
the labour movement could have written
the script; surprise, surprise, the TUC
General Council last week refused to
back calls for strike action to defend the
miners, rejecting Arthur Scargill’s call for
a day of action.

Meanwhile the countdown to the closure of
the first tranche of 10 threatened pits goes on
remorselessly. On or around January 23 they
will close, unless industrial action is taken to
prevent closure. The TUC, with an enormous
outburst of anger over pit closures to build on,
tiptoes timidly towards its ‘national recovery’
day on 9 December, complete with employers,
wet Tories and vicars .

Meanwhile Labour’s leadership sticks to
safe issues like the Iraq arms scandals and
Norman Lamont’s credit card, but is struck
dumb on mine and hospital closures, the pay
freeze and Maastricht.

The antics of the leaders of the movement
threaten to demobilise the tremendous out-
burst of anger that met the pit closure an-
nouncement, and let the government off the
hook. And it hastobesaid that that the collapse
of the planned Tube strike, and the refusal of
the NUM so far to project any form of in-
dustrial action to stop pit closures has made
the situation worse.

For if the Tories can impose pit closures, get
through the Maastricht crisis, and crucially
force through the pay freeze, the medium term
prospects of the workers’” movement will be
very grim.

How should socialists face this situation?
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Don’t leave Arthur to fight alone
Despite the do-nothing attitude of :he
movement’s leadership, activiiv in e
localities against pit closures remainszrz n2zn
level. In the next peniod there are 2 semes of
national events o focus the motilzanoT
around.

Politically however the left mustexpioizine
gap between the aspirations of the rank-and-
file and the complacency of the leadership in
the trade unions and the Labour Party. The
mood is there to respond to militant anti-
Toryism, for the left to take the offensive over
the question of strike action to defend the
miners, opposition to the pay freeze and the
question of Maastricht.

In fact in the far left there is another major
response against the one outlined here,
typified by the SWP. In effect it says that what
wecando now is sell lots of papers, hold public

TUC must call
day of action -
Scargill

By Bill Sutcliffe
Miners’ leader Arthur Scargill
has officially called for a
labour movement day of
action to force the Tories to
backtrack on their plans to
destroy the coal industry.

The National Union of
Mineworkers president made his
demand as the TUC general
council held a special session in
Doncaster on Wednesday last
week. The body was meeting out-
side London for the first time in
its history as a gesture towards
the crisis in the coalfields. But
gestures are not enough.

‘If the government continues
to be impervious to our fair and
reasonable case, | ask on behalf of
the NUM that the general council
call a national day of action involv-
ing the public and the whole of the
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No time for TUC dummies

leadership.

recovery’, but the only strike action

likely will come from small groups of ~ page four

workers ready to defy both the Tory
anti-union and their own union

Reportedly, the TUC is ready to
call a day of action if any of the ten

Full details gf the conference -

show on the road.

£70.

our fund.

Yes! | want to support Socialist Outlook

orial e —

Don’t duck labour movement | flght

meetingsand recris !
da activity inthis cmsisismotiniv oo
it is essenfial. FarmorTaTng o 2Dour Tovs
ment protest achon wiinIll 1ZsInD STETS U
permanently win pecrle 1l snZzsT 2 T -
less activism.

But reducu“g SOCI2IST EITATT 1D TTITEIv-

to take the fight 10 e
bureaucratscanshruz o
sales; it is much more
shrug off sustained resisz
bothumz: of the abour I
This cast: a s:c:::",: omoits

! lu

L TE2IC UTIITSANG & ’\.a:ra'* P
= or

events, smular in mpa;t
and ;aa\;m-uo ;c:e:" al :0 the Russian
revolution, there will not be new mass workers
organisations built outside those which al-
ready exist.

A defeat of the current mood of resistance
will of course also be a tremendous victory for
the most right-wing elements in the new realist
bureaucracy. That is why the opportunity has
to be taken now, to push the current movement
as far as it will go. And that is why socialists
cannot give up the fight to construct a fighting
opposition in both the Labour Party and the
unions.

Give Socialist Outlook
an Xmas present!

For a lot of working class people, especially those with kids, Christmas is
a big hassle which they can ill-afford. But even if your budget is
stretched, please consider giving Socialist Outlook a Christinas present.
Our fighting fund needs some Xmas cheer, to push us towards the £7500
figure which will allow us to replace clapped out equipment and keep the

Many thanks to our supporters group in Haringey for their early Xmas
present of nearly £300, thanks too to supporters in Brighton who sent us

All this is very welcome, but we still have a long way to go. Our costs
are constantly going up. And now there is an urgent need for cash to
produce publicity material on the miners’ fight and the political crisis.

Socialist ideas can make a difference to the political situation, but only
if those ideas can be heard. You can make a real contribution to
promoting the revolutionary socialist message by making a donation to

1
movement,’ arlgggd Scargill. Is it jollieries due rt‘o flgs?tlir: Irate' _ :
wrong for the labour movement to anuary are shul, but here 1S no In- =
act [oggether against an insane dlcat!on that it would be held on a i a nd I en c ' ose a d o nat I o n
economic policy?’ working day. Such a move would |
The meeting was picketed by be too litte, too late. ,  £500£250£20 0 £10 0 Other£
around 200 protestors demanding a The National Miners Support Net- -
general strike. TUC general work is organising a national con- ' Name
secretary Norman Willis countered ference for miners’ supporters at U
that this would be illegal: Thereis ~ Sheffield Polytechnic students 1 Address
no doubt that we need to intensify union on January 9. Other sponsors |
the campaign', he agreed, but include the Socialist Movement "
stressed that the TUC would notput  Trade Union Committee. It will be —
ts head in any ‘legal noose’. anmajor opportunity for thelabour | 1 Please make cheques out to Socialist Outlook.
December 9 has already been movement left to discuss the way 1
declared a ‘day of national forward. 1
|

Return to Socialist Outlook PO Box 1109, London N4 2UU
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Union news

London Underground dispute

A victory for intimidation

By a London

Underground train driver
THE PLANNED all-out
strike by RMT rail union
members on London Un-
derground was suddenly
called off on Monday last
week. What went wrong?

Readers of Socialist Worker or
the London Evening Standard
probably believe the incident
was a straightforward sell out
by the RMT bureaucracy.

In fact, the leadership played
little role from start to finish.
The strike was demanded,
fought for and organised by
rank and file activists around
RMT'’s London Transport Dis-
trict Council, and called off at
the behest of the same 100 or so
militants.

Support was so thin that
striking would have meant not

just defeat, but the sack for the
small minority willing to see it
through.

Three factors created this
situation: vicious management
intimidation; blatant sabotage
by other unions; and the weak-
ness of RMT activists themsel-
ves.

London Underground
Limited (LUL) has built up a
new management team over
the last three years, with the
express aim of smashing the
unions.

In manyareas, thenumber of
managers tripled as the old
guard was retired, pushed out
or knocked into line by young
white men brainwashed by
New Management Techni-
ques.

They made constant
propaganda for the so-called
Company Plan

‘rationalisation’ package the
immediate issue behind the strike
call giving the thing an air of
inevitability for many workers.

RMT activists, especially the
relatively autonomous London
Underground District Council,
which is dominated by class
fighters, fought hard to
mobilise the members in
preparation for a strike. The

RMT bureaucracy were happy
to ¥ass the buck.
he District Council

provided a constant supply of
leaflets, instructed negotiators
to hold firm, and held mass ral-
lies to boost confidence.

The vote for action revealed
a desire to strike, but workers
were not convinced we could
win without the other unions.
Only where local activists cam-
paigned hard were ordinary
tubeworkers ready to follow

the strike call.

Elsewhere, it was clear many
were not. In some areas, union
reps even resigned their posi-
tions and told members to
come in to work.

Many staff wereinterviewed
individually by management
and told that if they did not
sign Company Plan individual
contracts, they would shortly
be signing dole claims. Threats
to sack strikers were taken
seriously, because people
knew bosses wanted to axe
5,000 jobs anyway.

Even then we could have
held the day if ASLEF - which
effectively acted like a com-
pany union — and the craft
unions had not told their mem-
bers to work through any dis-
pute. The ASLEF strikeballotis
merely a face saver and should
not be taken seriously. Creditis

due to the handful of ASLEF
militants who promised to
respect picket lies.

The evening after the strike
was called off, around 50
people attended a District
Council meeting, representing
a wide range of workplaces
and several different political
tendencies. Yet only one said
the strike should have gone
ahead.

Everyoneelseagreed wehad
put up a bitter and protracted
fight against the Company
Plan and a defeat would have
turned into a rout if we had
struck.

For that militant minority
tradition to be preserved, we
now have to develop a strong
representation under the new
formula of negotiation. We
have been defeated, but we are
not beaten.

Miners’ fight
goes on

Support these events!

Saturday 5 December
HENLEY DEMO

March through Michael Heseltine’s constituency
Organised by Oxford Trades Council and Henley
Labour Party
Supported by NUM.

Assemble 12 noon rallway station/coachpark.

Saturday 19 December
CENTRAL LONDON DEMO

to greet the Scottish marchers.
Detalls in next issue.

Saturday 9 January
Solidarity with the Miners

NATIONAL CONFERENCE
Sponsored by NUM
Called by Socialist Movement TU Committee,
National Miners’ Support Network,
Haldane Society Employment Committee,
Trade Union News.
Sheffield Polytechnic Students’ Union,
11am-5pm.
Delegates from all bona fide labour movement
organisations.
Registrations, £5 waged, £2.50 unwaged from:
Carolyn Sikorski, 53a Geere Rd., London E15

3PN. Make cheques tp Soclalist Movement (TU).
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Needed: an opposition

movemen

British Rail militants must
build a new opposition
movement in the main
railworkers’ union, argues
RMT activist SAM STACEY.
JUST AS Derek Fullick, general
secretary of drivers' union ASLEF,
was demanding 24 hour general
strikes, his union’s exacutive was
instructing members to observe the
anti-union laws and cross then-ex-
pected RMT picketlines on London
Underground.

Incidents like this underline the
crisis of rail union leadershipin ASLEF,
RMT and TSSA alike. None of them
are capable, let alone willing, to fight
massive job cuts in the offing, never
mind privatisation.

They all rushed to sign a new bar-
gaining deal with the bosses, which
pushes many vital subjects outside the
scope of national machinery. Any issue
relaled solely to a single ‘business’ -
that is, individual sectors such as Net-
work SouthEast or Railfreight Distribu-
tion - can no longer be discussed at
national council. Potentially, InterCity
could slash wages heavily, but the
unions couldn't even raise the question
on the national council.

There will be major local repercus-
sions, too. For instance, Local
Departmental Committees will be
broken up by business. We could see
workers in the same depot, on the
same grade, on widely different wages
and conditions.

This latest sell-out has created
widespread anger among activists. But
how can militants build on this to or-
ganise resistance to both management
and treacherous officials?

Motherwell branch recently hosted
an unofficial meeting of Scottish
branches entitied ‘the crisis of leader-
ship of the RMT". One of the main
points addressed was the need to kick
out Knapp and Co. Necessary as this

- is, itis not the fundamental issue.

We need to transform RMT into a
fighting union under membership con-
rol. In order to getit, we have to create
a movement against the bureaucracy,
from the ground up.

in place of their conservative ap-
paratus, we need militant leaders,

—————————

ard against opportunism

earning no more than skilled rail-
workers and subject to the control of
the ranks.

The first step would be a con-
ference, open to all individuals after a
fightback, and sponsored by as many
branches and District Councils as pos-
sible. Such a meeting should setup an
unofficial movement, based on support
within union structures, while striving to
build among the broader membership.

Its basis would of course be subject
to democratic discussion. But it does
not require a massive ‘programme’ like
the old RMT Broad Left. Itshould simp-
ly demand implementation of existing
policy, which already includes strike

tin RMT

action against privatisation and
withdrawal from the new machinery of
negotiation.

Such a movement could certainly
win support from people that, for in-
stance, supported the demand of the
Manchester comrades for a special
general meeting over four recent vic-
timisation sackings there.

Many RMT members are already
asking what they are paying their
money for, when the union is doing little
to defend their interests.

The building of a new opposition,
however embryonic, to win back our
union, is the best means of halting the
cancerous growth of demoralisation.

socialist alternative.

Striking Back

Fighting privatisation on the railways

This new pamphlet written by Socialist Outlook rail-
workers examines the background to the privatisation
proposals, and their implications for passengers, rail-
workers and the environment.

it also discusses how privatisation can be foughtand the

Send £1.25 including post and packaging to Socialist
Outlook PO Box 1109, London N4 2UU
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British Coal’s
threat to sack
all miners

By Bill Sutcliffe

BRITISH COAL has effec-
tively dished out redundan-

Big demo

for miners

By Rachel Newton
NALGO steward,
Manchester city

council
AROUND 7.000 people mar-
ched through Manchester in
support of the miners as part
of the North West regional
TUC day of action on Novem-
ber 17.

Speakers at the rally - in-
cluded NUM president Arthur
Scargill, Billy Pye from the
union’s Lancashire executive
and Sylvia Pye from Women
Against Pit Closures. But coun-
cil leader Graham Stringer, a
one-time left winger, received a
none too friendly reception, to
say the least. This was hardly
surprising; just days eatrlier he
had announced a staggering
cuts package. The farge contin-
gent of council workers on the
march were clearly incensed by
the sheer hypocrisy of his
speech.

The day was a real success,
demonstrating a massive level of
support for the miners - support
many feared would inevitably
decline now the pit closure crisis
is no longer front page news.
Pockets of workers even took in-
dustrial actionto jointhe protest.

But this success came
without the best demobilising ef-
forts of the NWTUC, which
restricted the turnout and effec-
tively determined just what kind
of ‘day of action’ it was to be.

cy notices to every one of its
50,000 employees, including
those at the 19 ‘safe’ pits not
currently facing the axe. Not
a single job is now safe.

Union reps at every British
Coal location have received
formal written notifications of
potential redundancies, cover-
ing the entire workforce, in line
with the letter of current
employment law.

While the company insists
that the move is a technicality
to facilitate voluntary redun-
dancies, and ‘should not be
taken as an indication of our
future employment plans’, it is
now legally placed to sack as
much of its workforce as it sees
fit.

Around 4,600 miners have
taken voluntary redundancyin
recent weeks, with National
Union of Mineworkers presi-
dent accusing  British Coal

Together, they add
up to quality of management.

.of blackmailing miners into
quitting by threatening to
reduce redundancy money if
they didn't go straight away.
Mike Clapham, Labour MP
for Barnsley West and Penis-
tone and former NUM national
industrial relations officer, ar-
gued that British Coal’s
motivation for sending out the
redundancy notices is to cr-
cumvent the colliery review

procedure. In the long term, it
wanted to splitminersinto core
and periphery workforces, he
alleged.

NUM-sponsored Labour
MP for Barnsley Central, Eric
Dlisley, pointed out that failure
to give adequate notice formed
the basis of the mining unions’

“successful High Court injunc-

tion against the closures last
month: “They are making sure

they get it right this time,
sealed up and watertight.’

Both men formed part of a
delegation of mining area
Labour MPs which met British
Coal chairman Neil Clarke last
week. Mr Clarke apparently
gave no indication of back-
tracking over the closure of the
first tranche of ten pits, with the
shutdowns now expected on or
around January 23.

Billion pound cost of pit closures

THE NATIONAL Union of
Mineworkers hired top Oxford
University economics don Andrew
Glyn to analyse official British Coal
statistics and work out exactly what
the closure of 31 pits will mean for
Britain. The resulting report under-
fines just how short-sighted Tory
chancelior Norman Lamont really
is.

Glyn predicts that 24,000 miners
would be thrown on the jobs
scrapheap - a figure which excludes
7,600 more working for British Coal in
clerical and other capacities. Some
31,500 jobs will go from BC suppliers,
and the resultant loss of spending
power would put at least 15,700 more
outof work. Alltold, the move willmean
78,000 on the dole.

Money to burn - Heseltine

In 1982-83, Glyn argues, each
miner produced an average 2.4 tonnes
per shift. In 1991-92 this was 5.31
tonnes, a productivity increase of 121
per cent. By comparison, productivity

in the manufacturing sector has grown
by 50 per cent over this period and in
the banking, finance and business ser-
vices sector by just 14 per cent.

Wage costs per unit of output have
actually fallen in money terms over the
same period, from £19.80 per tonne fo
just£16.06 per tonne. Yetdemand has
fallen from 95.1 million tonnes to 65.1
million, mostly because of increased
imports of foreign coal, which rose
from 3.4 million tonnes to 20 million
tonnes.

" Imports of oil and gas to replace UK
coal output will worsen the UK balance
of payments deficit by between £500-
£1000 million ayear, adding to inflation
and cutting pay packets. They may
even have an impact on exchange
rates.

Public sector borrowing will rocket

by atleast £1300 millioninthe firstyear
as aresutt of redundancy payments to
British Coal workers, unemployment
benefit payments and lost tax income.
Even then, Lamont will have to find
£600 million every year after that. He'll
probably try cutting back elsewhere in
the public sector to rake some of the
cash back, meaning more lost jobs.

Not even the closures will save
much money. Half of the pits affected
are actually profitable. Taken together,
the 31 mines make a collective loss of
just £8.5 million, a figure dwarfed by
the cost of closure.

Glyn devastatingly concludes: ‘This
latest assault on the coal industry may
well be unique in the history of
economic policy in that the economy’s
performance will be worsened simul-
taneously in every relevant respect.’

A 48p-a-minute ‘support the
miners’ telephone line, widely ad-
vertised in the North East, has
nothing to do with the National
Union of Mineworkers and all
proceeds are currently going
straight into the hands of private
company.

The telephone number - 0891
315424 claims to be automatically
registering callers on a ‘national
electronic pefition’.

But when you ring, all you hear is
arecorded message, and there is no
opportunity even to leave your name
and address. The 50p or so the call
will cost could be far better spent by
the National Miners' Support Net-
work.

The man behind the scheme, Jock
Gallagher of Broad Vision Ltd, Birmin-
gham, told official NUM-backed cam-
paigners in Newcastle: In my naivety
and inexperience of the 0891 system,
| had no expectation of making

Cashing inon
the miners

money ... as soon as | learned that
was apossibility, | readily said | would
make donations to your fighting fund.
You'll forgive me for reacting badly to
insinuations that | was seeking fo ex-
ploit the miners.’

The message claims: ‘We will en-
sure that the media is made aware of
the number of votes recorded from
time fo time’, so Socialist Outlook
asked Mr Gallagher — who's office
number is 021 455 7949, should you
wish o talk to him directly — how the
polling was going: ‘Haven't a clue at
the moment, we are still talking
hundreds,’ we were toid.

Asked if he had made any money,
he said: ‘Oh no, no, no, notyet. We've
laid outabout £4000. 'm not sure how
much you get from callers. We've ad-
vertised in the Daily Mirror, which is
fifteen hundred quid.’

Absolutely unprompted, he
wrapped up: ‘'I'm sorry if 'm sounding
like I'm hedging and vague, it's lack of
information, not edginess.’
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Centre Stage

How the World Bank and the IMF organise...

Third world robbery and
environmental vandalism

By Peter Anderson

ON CURRENT trends, some experts
say, humans could theoretically be
the only species left on the planet
within 50 to 100 years - a grotesque
danger that highlights the im-
minence of environmental collapse
under the weight of unplanned
human economic activity.

But while the domination of economy
over ecology is reaching critical propor-
tions, the world’s top economic
regulators, who continue to pursue
development and restructuring agendas
with untold social and environmental
consequences, seem purposely
oblivious to the fact. This is especially
true of the World bank and the Interna-
tional Monetary Fund.

Even the economic results are appall-
ing. Despite all the hype in the 1960s
about ‘development economics’, with
only afew notable exceptions most of the
countries of the economic ‘South’ are not
much better off, and many positively
worse off, than they were 30 years ago.

Itis notdifficult to trace theimmediate
cause of this deterioration to the debt
crisis of the 1970s, when bloated by
petrodollars from soaring world oil
prices, theinternational banks sent emis-
saries to the third world to offload their
cash —ata price.

Worsened

The pay-back came in the 1980s, when
economic conditions in the third world
got seriously worse. Subjected to the
economic policies of the World Bank, by
theend of thedecade sub-Saharan Africa
actually produced less per head of the
population than it had at the beginning
- an impoverished continent became
even poorer.

However while the poor countries
were locked in a never-ending cycle of
ballooning debt and impossible repay-
ments, the banks shored up their finan-
cesby writing off failed loans, reschedul-
ing debts and repairing their balance
sheets. By the end of the decade, for the
international banks the crisis was over.

Today from Amazonia to the Siberian
forests, the seemingly unstoppable
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An impoverished Third World becoming even poorer
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encroachment of the world market con-
tinues to wreak environmental havoc.
Beyond debt and economic destruction
and the sharpening of the division be-
tween rich and poor, this market logic
now threatens the possible elimination
of the fundamental biological diversity
ion which life itself depends.
According to Susan George, well-
known author of A Fate Worse than Debt;
‘I was never a fan of the ex-Soviet Union

Rejecting a spiral of decline — campaigners demnd cancellation of e de

and the countries which called themsel-
ves ‘socialist’, but the fall of the Berlin
wall nevertheless has a negative side.
The end of the Cold War has put an end
to what political scientists used to call
the “systems” debate. Now there is only
one superpower and one system...".

Meanwhile Lawrence Summers, vice-
president of the World Bank, hasbluntly
stated his view of the world economy
and the environment, in comments
made at the World Bank’s annual meet-
ing in Bangkok. He said: ‘What can the
West do to drive this process of reform
(in the Soviet Union and eastern Europe)
forward? Number one, it can spread the
truth. The laws of [capitalist] economics,
it is often forgotten, are like the laws of
engineering — there is only one set of
laws and they work everywhere.’

Evidence

Summers’ staggering statement ig-
nores the abundance of evidence whic
shows that if the capitalist world
economy continues to exploit the
world’s resources in the rapacious, un-
fettered way it does now, the future of
the planet is threatened.

An important 1986 article by Paul Er-
lich and others calculated that human
economicactivity was then absorbing 40
per cent of the ‘net photosynthetic
product’, that is the net capacity of the

“50 species are being
driven to extinction every
day. At a conservative
estimate, 20,000 are wiped
out annually”

earth to regenerate itself, leaving just 60
per cent for all other species.

They found that this kind of activity
wasdoublingevery 25 or 30 years, which
means that in a quarter of a century we
would be consuming 80 per cent of the
net photosynthetic product, leaving 60
per cent for all other species. And soon
after the figure would reach 100 per cent,
leaving no other species with access to

anything.
Contradictions

Unfortunately this is not the way the
people who run the world’s economy
see it. They fail to grasp a series of ob-
vious and appalling contradictions
which threaten the biosphere.

@ The contradiction between the open
economy and the closed biosphere
means there are not ‘market signals’ to
tell us we are in danger. The price of logs
froma tropical forest, for example, inno

ﬂ
“The World Bank and the IMF found in the third world debt
the perfect instrument to force integration of the indebted
countries more tightly in the world capitalist economy”
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way represents the value of the forest in
stabilising the climate, or as a habitat for
flora and fauna, and the home of
biodiversity.

Although the price can tell us some-
thing about scarcity, that does not al-
ways work until it is too late. market
signals do not tell us anything about
what we throw away.

Signals

The market is not going to send us
signals if there is too much carbon
dioxide in the atmosphere or too many
CFCs. The World Bank’s finance wing
called the International Finance Cor-
poration is making a large loan to Egypt
to build a factory to produce air con-
ditioners and refrigerators with CFCS.

The market is not going to tell us that
the ozone layer is only one-third of what
it should be.
® The logical outcome of leaving the
market to itself is dramatically growing
inequality within countries and between
countries. Even within the United States
the family income (letaloneassets) of the
richest 1 per cent is 115 times that of the
lowest 10 per cent. On a world scale the
disproportion runs into thousands of
percentage points.

@ Relying on the market to do every-
thing makes it impossible to
define social or developmen-
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debt, but the effect is entirely different.

A recent study of African raw
materials by the Transnational Institute
showed there is absolutely no hope for
Africa to overcome its debt through the
export of commodities, because terms of
trade are declining, more synthetic sub-
stitutes are being used, improved tech-
nology means lower raw materials in-
putsarerequired,and thereisincreasing
competition from Asia.

But overwhelmingly the main prob-
lem is the nettransfer of wealth out of the
poor countries into the rich. In 1982 the
indebted countries of the Southowed the
North £365 billion. Ten years later,
having paid over £591 billion in debt
service, they owed £660 billion.

Doubled

The countries of the South are overall
60 per cent more in debt than they were
at the beginning of the 1980s. Africa’s
debt has doubled. The debt of the
poorest nations has more than doubled.
In that time the poor nations have paid
the equivalent of more than six Marshall
Plans to the rich. Every minute £68,000
is paid by the poor to the Western banks.

‘Everything that stands in their path is
destroyed’, says Susan George of the
dominant institutions. ‘Nature stands in

tal objectives.

Despite all this the World 1N the next couple of decades the best case
Bank and the IMF are impos- - gcenario is that 15 per cent of rain forest will

ing a market system univer-

sally, most emphatically in be lost. It could be a terrifying two thirds”

Centre Stage

“In 1982 the indebted countries owed £365 billion. Ten years
later, having paid over £591 billion in debt service, they owed

£660 billion”

to determine for many countries
whether the currency is devalued or to
define macro-economic policy or set
foreign policy (along with the US
government). Such was the case when
Egypt joined US forces in the Gulf and
wasimmediately awarded a one-quarter
reduction in debt, unachieved by any
other nation.’

The only way out of the debt, poverty
and environmental destruction quag-
mire is planned action on a global scale;
butthisactionis thwarted by the existing
capitalist global institutions.

A few facts indicate the scale of the
problem:

@ We are within a few years of losing
15-25 per cent of the total of earth’s
biodiversity, but no one really knows
what this really means in terms of the
number of species lost, because no one
has any real idea of the number of
species. In the last five years more than
300 new fish species have beenidentified
in the Amazon region alone.
® Harvard biologists estimate
that 50 species are being driven
to extinction every day. Other ex-
Kerts out the figures much
igher. Even on a conservative
estimate 20,000 species are
wiped out annually.

the third world. In fact, the
world market is the most bru-
tal of all markets because there are not
many rules, while in most states there
are at least certain social rules and safety
nets, however inadequate.

The World Bank and the IMF found in
the third world debt the perfect instru-
ment to force the integration of the in-
debted countries more and more tightly
into the world capitalist economy. They
say poor countries must export more,
supposedly to grow their way out of the

the way of profits, so nature must be
disregarded. Culture stands in the way
of market extension because culture
usually involves community ties,
solidarity, reciprocity. The state is often
in the way because it tends to regulate
and even sometimes to protect the poor
and more vulnerable groups, so the state
gust be reduced to the lowest common
denominator.

The World Bank and the IMF step in

® Probably as many as one fifth
of terrestrial plants are
threatened, and in the US about 3000
native plants are considered in short-
term danger of disappearing altogether.
@ The scenario for the next couple of
decades in the Latin American rain
forests ranges for a best case loss of 15
per cent of total area, to a worst case of a
terrifying two thirds.

Species have always been lost in the
natural process of evolution. But scien-
tists believe that the natural rate is now

exceeded by a factor of 40,000.

For example, ‘green revolution’
agriculture has forced peasant cul-
tivators to abandon farming with self-
reproduced seeds which were the result
of thousands of years of natural evolu-
tion, and replace them with genetically
identical and vulnerable standard
varieties.

Homogenised global thinking and
destruction of diversity isnowhere more
apparent than in the area of so-called
development economics, in which it is
considered that all economies must pass
through the same stages on a predeter-
mined path of economic growth. In this

rocess there is simply no account of
istory, of culture, of nature, which is, at
best, there to be tamed or exploited.

The development professionals in
places like the World Bank are highly
skilled in thinking globally and experts
at acting locally, forcing people to con-
form to their own view. In doing so they
do not just homogenise space, they tele-
scope time as well.

The negative implications of
homogenised global thinking are also
revealed in cultural, intellectual and lin-
guistic practice through the use of collec-
tive nouns like humans’ and particular-
ly the term ‘we’, as in ‘we are destroying
our forests’, a familiar phrase of many
bureaucrats, UN commissions and
moralists.

‘We’ are almost never responsible for
these crimes, and using this terminology
only makesitharder to see exactly which
people and which institutions are the
real perpetrators.

Solong as the ideology and practice of
the so-called free-market system
prevails without being contested, the
fate of the world hangs in the balance.
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