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- One law for the poor ...

By Helen Shaw

SICKNESS and Invalidity
Benefit (IB) will be replaced
with a new Incapacity Bene-

- fit in April 1995.

In Peter Lilley’s words it will
‘concentrate help on those
genuinely unable to work’ and
will include a ‘more objective
test of whether people can
work’.

Vince Gillespie from Regard
(part of the British Council of
Disabled Organisations) said,

“This 1s an appalling attack
on disabled people. They are not

only making it harder to claim
IB but are also proposing to tax
it. This ignores the fact, which
the government has always ig-
nored, that living with a disabil-
ity is expensive. .

‘Many people with disabili-
ties have particular needs re-
lated to diet and living
arrangements which impose an
additional strain on their in-
come.

‘We are being told all the
time that the government can’t
ask people earning £25 - 30,000
to pay more tax but they can do
this to those on benefit.’

These changes are yet an-

Link up to
defend the

By Harry Sloan

THE THREE biggest unions
in Britain lent official sup-
port to a conference in de-
fence of the Welfare State on

December 3.

Leaders of the TGWU, GMB
and UNISON gave speeches
stressing the need for a coordi-
nated fight back by the lab®ur
movement against the Tory on-
slaught on pensions, benefits,
grants and vital public services.

This gathering of unions

comprising almost half the af-

filiated TUC membership also
included MPs Ken Livingstone
and Bryan Gould, giving a taste
of how powerful a labour move-
ment alliance could be built to
unite and mobilise the millions
who stand to lose out from the
- new Tory offenstve.

But while the conference dis-
cussed a fightback, back-room

discusions among Labour lead- -

ers have been debating whether
the Party should itself call for
scrapping universal child bene-
fit— one of the few benefits even
the Tories have not yet attacked!

Any such concession to the
Tory demolition of the welfare
state must be categorically re-
jected. Instead the unions must
force the Labour Party to lead a
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Youth against the racist right
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Bill Morris
root and branch defence of wel-
fare rights.

This means the unions con-
ducting a massive campaign to
alert and mobilise their mem-
bers, and organising the mil-
lions of nemployed, especially
the 200,000 who stand to lose
benefits immediately as a result
of the budget.

And it means Labour con-
stituency parties getting out into
every area to warn pensioners,
single mothers and the public at
large that crucial rights are at
stake, making the welfare state
a central issue at every local
election.

Union members must not
wait for the likes of Bill Morris
or John Edmonds to take the
initiative: resolutions to Na-
tional Executives demanding a
real campaign must be passed
by every union and Labour
Party branch.

other attack on one of the poor-
est sections of society. Poor be-
cause of the low level of benefit
but also because many disabled
people could work but employ-
ers won’t give them jobs.

‘The government keeps dis-
abled people poor by condoning
discrimination and then attacks
them for being on benefits.

‘We have already seen this

sort of assessment procedure

used for the Disability Living
Allowance. It will particularly
impact on those with crisis ill-

nesses such as sickle cell, ME

and mental health problems.
‘1 know someone with sickle

cell who was admitted
to hospital 14 timesin |
six months but was

denied the allowance .

because she was notin
crisis when she went
before the assessment
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panel.
“The same sort of ,
treatment will now be  Rip-off merchant Clarke
meted out to people struggling to implement Care in
claiming the new benefit.’ the Community and with further
The attack on disabled peo-  closures of day centres and re-

ple not only comes from the new
benefit rules but also from the
massive cuts expected in local
government.

Local authorities are already

ductions 1in social services dis-
abled people will be forced into
further isolation and depend-
ence solely on totally inade-
quate benefits.

...another for the rich!

INSIDER DEALER
considers the lessons
of the Roger Levitt
case, and concludes
that white collar crime
IS wonderful.

IT MUST BE GREAT being a

financial advisor. You now

have a legal licence to rip
off whoever you like for as
much as you can get away

with, with no chance
whatsoever of doing time if

you are stupid enough to

get caught.

Take the case of Roger
Levilt, a man who buiit one of
the most successful financial
services outfits of the eight-
jes. With typical modesty he
named it after himself - Levilt
Group. Big names, including
Commercial Union, Legal and
General and General Acci-
dent, rushed to do business.

Directors of Levitt subsidi-
aries included Seb Coe, the
Olympic 1500-metre cham-
pion turned Tory MP, and
Adam Faith, the clapped-out
pop star. As glorified sales
reps, their lavishly rewarded
role was to convince gormiess

fellow celebs to stump up

streams of readies on the
promise of sure-fire massive
returns.

Maggie ruled 0K and noth-
ing was too good for the finan-
cial-advising classes. Roger

went everywhere in a chauf-
feur driven Bentley, and

propped up Castro by spend-
ing £900-a-month on Cuban ci-
gars.

The company even spon-
sored Lennox Lewis, the

world heavyweight boxing

champion. Mind you, some of
the money was wasted. Levitt
had an executive box at Arse-

When the Lawson boom be-
came the Lawson bust, clever
Roger kept the show on the
road by conning £22m out of
the rich and famous. Some
£1m came from his own Dad,
and £900,000 from Frederick
‘Day of the Jackal’ Forsyth,
supposedly one of his best
mates.

At first, it was easy-peasy
to disguise losses of £13m.
But eventually the company
collapsed in December 1990
with losses of £34m, taking
the punters money down the
plug-hole with it. Happily, Bar-
clays Bank, Midland Bank and

the Inland Revenue got stung

for £6m between them.

A three year investigation
by the Serious Fraud Office
followed. The first part of
what was to have been, be-
cause of its size and complex-
ity, a two-part trial, was heard
at Chancery Lane last month.
The prosecution spoke of
‘fraud and dishonesty on a
massive scale’.

But the judge had ruled that
much prosecution evidence re-
lated to the charges due to be
heard at the second trial, and
was thus inadmissibie at the
first trial. Panicking, the SFO
offered a plea-bargain. Some
21 charges against Levitt and
Mark Reed, the group’s man-
aging director, were dropped.
These included obtaining
property and services by de-
ception, forgery, false ac-
counting and making
misleading statements.

In exchange, the two men
pleaded guilty to a single
charge of fraudulently mis-
leading the Financial Interme-
diaries, Managers and
Brokers Regulating Associa-
tion, supposedly the City ‘self-
regulatory’ body that sees the
small investor OK.

Fimbra is a standing joke in
good wine bars everywhere.
So disinterested is the indus-

try it is supposed to regulate
that Fimbra has an uphill
struggle to generate the mem-
bership income it needs to fi-
nance itself. |

Reed’s defence was a
cracker, by the way. So he
was managing director of this
here vast financial empire, he
admitted, but he didn’t really
understand anything and con-
fined himself to writing mun-
dane memos, forbidding Faith
to but expensive office blinds
and ticking off Coe for failing
to pay a parking ticket.

Mr Justice Laws came
down heavy on the miscre-
ants. The maximum penalty
available was seven years im-
prisonment. But after taking

‘the two men’s loss of reputa-

tions and fortunes into ac-
count, Levitt got 2
‘commensurate’ 180 hours of
community service, and Reed
just 120.

Note here that more than

‘40 per cent of people found

guilty of theft of £200 or less
get a custodial sentence. The
whole charade of investiga-
tion and trial cost must have
cost the taxpayer millions.

Levitt is now a bankrupt, al-
though he still lives with his
wife and five kiddies in a £1m
mansion in London and owns
a fahulous holiday home in
Spain, jam-packed with valu-
able antiques. He apparently -
plans to become a vacuum
cleaner salesman. |

‘The judge and the prosecu-
tion were marvellous. They
are nice people and justice
was seen to be done,’ he told
a reporter afterwards. ‘l am
not a conman. | am a very ca-
pable salesman. | was most
unlucky to lose a £150m busi-
ness.

‘I will do whatever is re-
quired of me. With a strong
heart, | will endeavour to do
my best and show my decency
to society. | shall enjoy help-
ing the youth of the country.’
Alright, alright, we get the pic-
ture. No need to overdo it, my
son.

Merry Christmas to you mis-
erable paupers everywhere. |
look forward to putting your
working class noses out of
joint throughout 1994.
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CHANCELLOR Clarke’s budget is
one more step on the road of destroy-
ing the welfare state. It is also a fero-

cious attack on the living standards of

employed workers. The sheer scale
of what this means can be seen in the

following list:

@® Unemployment benefit will be cut
to just six months within two years. Hun-
dreds of thousands of long-term unem-
ployed will be forced to rely on other
benefits which pay less. The unemployed
will have to sign a ‘job seekers agree-
ment’ aimed at pushing workers into jobs
with poverty wages. |

® Through the new ‘incapacity bene-
fit’ and stricter medical guidelines, tens
of thousands of people with disabilities
will have benefit totally withdrawn.

@ A public sector wage freeze will be
imposed for three years, in a period when
inflation is bound to rise.

® Pensioners will get a derisory 50p a
week, or 70p for couples, to cover the
VAT on domestic fuel. Pensions will rise
a spectacular £1.30 or £1.85 for a couple.

@ Local authority cash will decline
next year by 3 per cent in real terms - from
what is already a catastrophic level. This
means more redundancies, cuts and a pay
freeze for local government workers. The
council tax - the poll tax by stealth - will
rise by at least 7 per cent on average next
April.

® Because of the council cash freeze,
money for primary and secondary educa-
tion will decline 2-3 per cent in the next
year: this means a worsening service and
more teachers sacked, as well as a pay
freeze.

@ Money for housing will be cut by at
least £150m: this means more homeless
and a further decline in the already dev-
astated construction industry.

® Raising women’s retirement age to
65 by 2020 is a huge social step back-
wards, robbing workers of benefits they
have paid for.

- @Tax increases - on mortgages, insur-
ance and through not raising personal
allowances in line with inflation means
worsening the living standards of every
employed worker.

® Government spending will be re-
duced by billions in the next five years -
meaning less investment in infrastructure
and more attacks on the welfare state to
come.

@ To add vicious insult to injury, stu-
dent grants are being reduced (1) by 10
per cent.

The budget changes have to be put
together with plans to abolish state
sickness benefit and to phase out state
pensions at any significant level.

What does all this add up to? The
Tories’ aim is simply to destroy the wel-
fare state in any recognisable form. This
is a long-term process, but the speed of
its implementation is drastically acceler-
ating.

The privatisation of social welfare is
proceeding apace. What will happen tq
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=ordon Brown economics’ no answer

Council tax freeze will put new squeeze on education spending

those hundreds of thousands deprived of
invalidity benefit or pushed off the dole?
Their families will have to support them,
or they will be totally impoverished. ‘Tm-
povenishgd’ in this context means losing
their homes and being pushed onto the
street. |

But more than that, Clarke’s budget is
a budget for slump. It is shot through with
chronic social irrationality.

Take transport. It is just one example,
but an instructive one. Cars owners have
to pay more through petrol tax, motorway
tolls and road tax. But public transport is
in crisis because of lack of investment.
People in rural areas are compelled to use
cars or just not travel.

Atthe same time, existing public trans-
port 1s collapsing. The London Tube is in
appalling crisis, with tens of thousands
stuck 1n tunnels for hours last week, and
the Central Line at a standstill for six days

The response of the Labour leadership
bleating about broken tax promises, is
pathetic. Labour is hamstrung by its own
‘Commission on Social Justice’ which
accepts the principle of abolishing uni-
versal social benefits in favour of means
testing — in other words, concedes the
principal Tory argument about ‘self-
help’.

Labour 1s also hamstrung by ‘Gordon
Brown economics’, the chronic fear of
being seen as the high tax, high spending
party.

There is only one way out of this
crisis which serves social justice and

the interests of the working class: tax
therich! Tory policies have handed tax
concessions worth over £20 billion to
top earners since 1988 — almost half the
present public spending deficit.

It 1s no accident that share prices shot
up the day after the budget; big business

“Those who say that a radical socialist programme
is impossible have to explain why it is an
immutable fact of life that society has to have
people with huge personal fortunes while

thousands live in the streets. We only ‘have to’

have these things so long as we have a society
which prioritises profits over social need.”

ﬁ

after 50-year old wiring failed.

So the net result of government policy
1s more, and hugely costly, car transport;
with public transport becoming ever
worse and more expensive.

At the root of the government spend-
ing crisis is economic recession and mass
unemployment. The Tories accept these
things as a fact of life and are adjusting
the welfare state accordingly.

What is being prepared is a society
where employed workers struggle to
keep their heads above water, under a
permanent threat of unemployment;
and where there is a mass of perma-
nently unemployed, or occasionally
employed, workers who are pauper-
ised. In this society the old, the sick and
those with disabilities will go to the
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and the City know that workers are again
being made to pay the price of the crisis,
and that profiteers are speculators are still

being protected.
But 1t’s not just a question of sharing

out the existing wealth more equally: the
capitalist system is now clearly acting to
obstruct the development of productive
forces that could solve the problems of
world hunger, homelessness and unem-
ployment. |

Austerity and unemployment for ordi-
nary people are not fixed facts of life,
they are manufactured by the system.
Under capitalism, private profit is the
only driving force: social need is at best
a secondary factor in the key economic
and financial decisions made by big busi-
ness and capitalist governments..
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ership and control are taken from the
hands of the capitalist class, can produc-
tion be planned and geared to social

need.
Radical measures

There is an alternative to the Tory
austerity drive, but it calls for radical
socialist measures.

The following simple proposals
would create millions of jobs, and
change the face of Britain:

@® A national programme of public
works, concentrating on house building
and renewal of the infrastructure, to cre-
ate thousands of new jobs.

@® A national minimum wage of £200
a week, with social security benefits and
pensions based on this level.

® A huge programme of investment
in industry, health and transport to regen-
erate economic growth.

@ New investment in local govern-
ment services, including education and
social services. |

@ The reduction of the working week
to 30 hours, without loss of pay, to create
new jobs.

Unrealistic? It’s a myth that the re-
sources for such proposals don’t exist.
They exist in the huge profits of the fi-
nancial institutions, in the vast unearned
incomes from foreign investment, the
monstrous wasted resources spent on
arms programmes and ‘defence’.

To carry them through would mean

bringing the banks, financial institutions
and major industry under social control;
it would mean slashing the defence
budget; it would mean huge taxes on the
fortunes of the super-rich and the top 10
per cent of very wealthy people in Brit-
ain.
Those who say that a radical social-
ist programme is impossible have to
explain why it is an immutable fact of
life that society has to have people with
huge personal fortunes while thou-
sands live in the streets.

Weonly ‘haveto’ have these things so
long as we have a society which priori-
tises profits over social need.
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! pensions

According to one pension
company, Skandia Life, a30 year
old woman would need to pay an

“extra £45 per month between
now and age 60 to make up for

Ireland: n ;
Sinn Fein turns right

By Helen Shaw

The government plan to
equalise the qualification age

By Liam Mac Uaid

IN COMMON with most
people in Ireland, the IRA
wants peace. It is prepared to
end its armed struggle
against British imperialism
within a matter of days so
long as a suitable settlement

ber of political questions. Ma-
jor’s government has been re-

vealed as a bunch of liars.
It is a fascinating quirk of

parliamentary democracy that

when Ian Paisley pointed this
fact out he was suspended from
parliament for telling the truth.
This fiasco will have been
very instructive for millions of
working class people who may
be more sceptical about govern-
ment statements from now on.
The ‘peace process’ also tells

Republicanism and the dead
end it has run in to. Its military
campaign has clearly failed.
The armed struggle poses no

real threat to either the British

Army or its state.

Moreover, as grotesque ad-
ventures like the Shankill bomb
show, is not without the poten-
tial to be sectarian. In the 26
counties its attempt to make al-

Most members of Sinn Fein
would describe themselves as
socialist. The problem is that
their idea of socialism is refor-

mism.

So, like reformists the world
over, they react to hard times by
moving to the right. They are
now willing to accept the union-
ist veto to a united Ireland.

They are meeting with the
parties of the Irish ruling class,
whom they regard not as mortal
enemies of the Irish workers

and unemployed but as mem-

bers of the ‘nationalist family’.

They are desperate for politi-
cal respectability, so desperate
that they are on the brink of
renouncing the anti-imperialist

- content of their own pro-

The examples they cite of po-
litical vision are no longer Con-
nolly and Guevara but Arafat

tween an imperialist power and

the determination of the Irish
people to achieve freedom. Nei-

ther militarism nor alliances

with the bourgeoisie offer any
solutions to the Irish working
class. |

Marxists still hold with

James Connolly that imperial-

ism will be defeated by the Irish

working class.

This demands a revolution- |

ary workers’ party which fights
for self determination and so-
cialism.

for the state pension to 65 will

- push older women into pov-
“erty.

The State Pension at 60 Alli-
ance commented, ‘women rely

- on the state pension as their

main income in retirement as
two-thirds have no occupational
pension.”

The state pension provides

the best cover for women who,

the missing five years of state
pension. A completely unrealis-

' tic option for the majority of

women!

Five years

Dorothy Robson, of the EOC,
says ‘Currently only 16 per cent
of women get a full basic state
pension anyway, and they are
now being asked to wait an extra

is reached. ~ liances with the ‘nationalist and Mandela, who have already  because of career breaks and De- five years for thq same ben.efi.ts.’
At the moment the British  base’of Fianna Fail and its am-  negotiated their betrayals of the - riods of low pay, are less likely The increase in the qualifying
and their Official Unionistallies  bivalence on abortion and di- revolutionary masses. | than mentohave apersonalpen- 206 for women is unrealistic
appear to be holding out for ab-  vorce have reduced it to an Once again petty bourgeois  sjon or to belong to an occupa-  9/Ven the current trend towards
solute surrender natlonallsq; l}as tional scheme. earlier retlren}ent. And anyway
rather than peace. shown its limita- ' Dye to be introduced in 2010  Where are the jobs that will allow
Nevertheless the ‘tions. In both the | the scheme is a massive attack Women to work until they are
Republicans arc' HOl'th’ and the on WOmen und.e.r44’ parﬁcularly 65? CUlTently over half Of men
keen to be seen as southithas shown  those in their late 30s and early  Deétween 60 and 65 are unem-
making the run- itself inadequate  4Qs, ~ ployed!
ning in the race for to the flemands Of Fmeeeawe e v
a settlement. t!le Irish revolu- -
The present tion. o .
process in Ireland The conflict m
illuminates a num- *  lectoral rump. Ireland is still be- s v

s
*

.................................
''''''''''''''''

us a lot about the nature of Irish

Homeless and hungry: a pensioner in Whitechapel

By David Thomas

SILVIO Berlusconi, ltalian
media mogul and owner of
the world’s richest football
ciub, A.C. Milan, has de-
ciared his support for the
fascist MSI in the second
round of Rome’s municipal

elections.

Berlusconi currently con-
trols three of the four top com-
mercial TV networks in Italy,

. as well as its main

newsweekly.

Two weeks ago in the first
round elections the MSI
gained huge electoral support
emerging as the single big-
gest parly in both Rome and
Naples.

The MSI has secretly
worked with individuals and
organisations responsible for
a series of atrocities, the

Break Berlusconi!

most infamous of which was
the Bologna Railway bombing
in 1980 where 85 people died.

Now anti-fascist groups in-
cluding Campaign Against
Fascism in Europe, Youth
Against Racism in Europe, BO
Bl from Italy and Antifascistes
Europeens have set up a
Europe wide’ Break Ber-
lusconi’ campaign.

They aim to boycott Ber-
lusconi’s products and busi-
nesses, demanding he
withdraws support for the

- MSI.

The boycott campaign in It-
aly has already gained popu-
lar support leading to
Berlusconi losing 20% of his
TV viewers. Anti-racists in
Britain should back this initia-
tive.

For details contact Campaign
Against Facism In Europe -
071 252 5122.

NCU retreats on job fight

The National Communica-
tions Union Broad Left led

NEC has retreated from a
confrontation with BT over

jobs.

A fight was brewing over the
company’s Alignment/Reas-

‘signment plans to select staff for

redeployment leading to inevi-
table compulsory redundancies.

BT wants to reduce its current
workforce from 175,000 to un-
der 100,000 by 1997, but has run
out of volunteers for redun-
dancy.

Alignment/Reassignment
sought to cut operational staff
by selecting people on the basis
of a points system based on their
Annual Performance Reviews
(APRs) and their disciplinary
and attendance record.

It became clear that managers
were marking staff down on
their APRs to meet their rede-
ployment targets. |

A branch-led boycott of Ap-
praisement interviews was
widely supported by the mem-
bership, forcing the NEC belat-
edly to withdraw from the APR
agreement. |

BT management showed
signs of strain with senior man-
agement openly arguing with
each other in front of NCU ne-
gotiators in the company’s City
HQ.

Then along came a new
agreement, unanimously rec-
ommended by the NEC, with all
the main features of Align-
ment/Reassignment.

Leading Broad Left support-
ers on the NEC are claiming to
have ‘bought time’ until the

‘agreement runs out in March

1994,

The reality is that it is the
company which has bought time
by getting the union’s agree-
ment to the first steps to compul-

sory redundancy, however it 1s
dressed up. .

The stigmatised redeployee
will now be forced, by the small
carrot of marginally improved
redundancy terms and the very
large stick of being told they
have no future with the com-
pany, into taking voluntary re-
dundancy. |
- The NCU’s London Council
narrowly defeated a proposition
calling on the NEC to withdraw
from the new Identification of
Redeployees agreement, but
agreed to launch a campaign in
defence of our jobs and against
the looming threat of compul-
sory redundancy.

Each delay makes the terrain
more difficult next time. Its time
to fight now on jobs, and fight
for the union policy of the 32
hour, four day week; for work-
sharing without loss of pay, not
job shedding.
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Euro-offensive

By Harry Sloan

THE TORY crack-down on
public spending and the wel-
fare state is part of a Europe-
wide austerity drive that has
triggered general strikes in
Spain, Italy and Belgium and
growing militancy in Ger-
many.

But fourteen years of Tory
rule has put British capitalism
far ahead of its European rivals
in the attempts to contain health

service spending. Their brutal

market-style ‘reforms’ are un-
dermining the unique strengths
of the British NHS. |

Of course the British health
- service has always had its
highly- visible weaknesses.

As a result of the Tory
squeeze, the share of national
wealth (6.1%) spent on health
care is lower in Britain than any
of the established market econo-

inies, with the sole exception of |

Greece — where the 5.5% figure
1s growing as part of a late de-
velopment of health services.

The lion’s share of Britian’s
apparent 22% real terms in-
crease in NHS spending since
1979 has been consumed by
Family Health Services (Gen-
eral Practitioners).

British hospital budgets have
grown by only 11.6% in 14
years, an average of just 0.8% a
year — far short of the estimated
2% annual increase required to
keep pace with growing num-
bers of elderly people, and ris-
ing costs of new medical
technology.

Waiting lists

Almost alone in Europe, Brit-
ish hospitals have traditionally
coped with inadequate budgets
by ‘rationing’ care through the
use of lengthy waiting lists for
treatment.

The one million-plus cur-
rently queueing for operations
in British hospitals almost cer-
tainly exceeds the total in the
rest of Europe put together

But 14 years of cutbacks have
also reduced Britain to the low-
est bed provision in Europe,
with just 5.63 beds per 1,000
population, below Greece at
5.7, Germany at 7.17, France at
9.9, Netherlands at 11.5, and
way behing Finland’s 13.

However there are real
strengths in the British system
which have not been copied
elsewhere in Europe, and which
the Tories are now putting at

risk through their market re-

forms.
. As a tax-funded system, de-
livering health care for the most
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TUC march for the NHS: British spending is lowest of advanced economies

part free of charge at point of
use, the British system is far
more accessible for the poor
(and more efficient) than the
complex French system, for ex-
ample, which insists that pa-
tients pay up front for any
treatment they receive, claiming
back part or all of it much later.

The French system is the

most expensive in the EC (cost-
ing 9% of gross domestic prod-

uct in 1991), but also levies the

highest personal costs on pa-
tients. Individual charges on pa-
tients have increased from
15.6% of the health budget in
1980 to 19.2% in 1991.
Despite its relatively high
costs, the standards of French
health care are not noticeably
high: a consumer magazine sur-
vey of French casualty units late
in 1992 described 200 of them
as ‘dangerous’. Low pay and
poor career structures for nurses
— which triggered a wave of un-
official strikes in 1988 — have
led to a chronic shortage.
French health workers look
on incredulously when told of
Bntish waiting lists: so, too, to
German health workers, whose
insurance-based system tends to

prolong and maximise medical

treatment rather than ration it.

Compuisory

The German system, one of
the oldest in Europe, first estab-
lished in 1883, is based on com-
pulsory insurance, with
contributions levied at the
workplace, with state cover for
the unemployed and pension-
ers.

1,100 separate insurance
funds, many of them covering
specific local districts, individ-
ual factories or particular cate-
gories of worker, act as
‘purchasers’ of care. While the
care is generally free at point of

use, 1t is not cheap for the
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Boosting bureaucracy: Bottomley
- worker. |

Insurance premium rates
have increased from 5% of pay
in 1950 to over 12% last year;
this autumn has seen angry un-
10n protests at moves to increase
it to 13.4% to pay for residential
care for the frail elderly.

Another problem 1s that each
fund has to balance its own
books, bringing higher costs
and higher premiums for mem-
bers in poor localities, with
greater ill-health. The huge pov-
erty and unemployment in the
former East Germany mean that
the insurance funds now set up
there are running at a permanent
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lems for the government, and
there are moves to introduce
‘co-payment’ charges on pa-
tients for some treatment.

Meanwhile the system faces
a serious shortage of nurses
combined with a huge glut of
doctors — with up to 15,000 of
them unemployed.

The fragmented system of
purchasing care in Germany
finds a contrast in the Nether-
lands, where there is no NHS,
and no profit-making hospitals.
Dutch workers are obliged to
buy medical insurance, and a
large state bureaucracy over-
sees the complex system.

The government has powers
to control hospital services, re-
strict investment in high-tech-
nology specialisms, and even
order hospitals to make cuts and
bed closures.

State funding

State funding of services for
the elderly and public health
programmes, together with
cover for long-term illness,
mental health, child health and
disabilities, account for 41% of
health spending, with the re-
mainder covered by private,
non-profit insurance.

Although most health care is

“In Rtaly, if a patient has to wait more
than four days for out-patient care, they
are entitled to use a contracted private
hospital, and the health service will

foot the bill”

deficit, currently being bailed
out by the Federal government.

The runaway costs of this,
and a system where a powerful
doctors’ lobby has been able to
drive up fees, are causing prob-

delivered by privately-run or-
ganisations, they are dependent
on public sector funding, which
has more effect in holding down
prices than in Germany.

With Maastricht Treaty in-

creasing pressure to contain
public spending, a tightening of
controls is looming in Spain,
where the financing of the

- health service is most reminis-

cent of the British NHS before
Labour imposed cash limits in
1976. | -'

The Spanish health service is
financed 70% from taxation and
30% from social security, with
overspends covered by the gen-
eral state budget.

- Itis generally recognised that
initial budgets set for the year
are inadequate and that more
will be spent. On average the
overspend amounts to some
10%: this would be the equiva-
lent of a £3 billion annual over-
spend in the British NHS!

The result in Spain has been
a cumulative health service
deficit of £3.4 billion.

Perhaps the most open-ended
commitment to spending on
health is that in Italy, where the
state-run health service was
modelled on the structure of the
1974 NHS, and where the gov-
ernment is also aping Tory
changes in hospital manage-
ment, including the opting out
of hospitals to form the equiva-
lent of Trusts.

Budgets are allocated to re-
gions by central government,
but widely dismissed as ‘unreal-
tstic’, giving regions a pretext
for substantial over-spending.

Private

In addition, the system stipu-
lates that if a patient has to wait
more than four days for out-pa-
tient care, they are entitled to
use a contracted private hospi-
tal, and the health service will
foot the bill.

In the case of high-tech medi-
cine, patients forced to wait
more than a ‘reasonable time’
can even travel abroad to find
treatment, with the bill paid by
the state. The longest ‘reason-
able time’ is defined as 120
days.

It is clear that Britain’s wait-
ing hsts, like unemployment,
are not fixed facts of life, but the
outcome of political decisions
and a capitalist system that is in
deep crisis.

As the Tory government sets
about tightening the screws still
further on NHS funding, forcing
a new wave of hospital closures
hitting almost every major city,
their example will be closely
watched by governments and
employers throughout Europe.

A fightback that defeats this
attack on the most popular of the
public services would
strengthen the fight against all
austerity policies across the
continent.
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The first International
Workers Aid (IWA)
convoy arrived in
Tuzla on 8 November.
TIM WISE, a member

of the Bosnia convoy
team which also
included Fourth .
Internationalists
Jenny Mees and Mick
Woods, sends this
report.

WE DROVE the last 8 kmto

Tuzla by ourselves, which
was a great thing to do.

We were all extremely happy
at seeing the sign ‘Tuzla’ - a
long, dangerous journey had fi-
nally come to an end. We
passed through one more Bos-
nian army checkpoint before
the city. The guards were very
thin all they wanted was food.
They were not interested in
cigarettes.

We drove into the centre of
Tuzla and luckily found the
UNHCR building. We were
even luckier to run into Steve

Tannick from the Eruopean,
Community Task Force who

booked us into the Tuzla hotel.
He was amazed that we had
made it thinking we had tiirned

back at Zagreb. IWA had ar-

rived!

After a well deserved sleep

we met Steve again and he in-
troduced us t@Mr Marinko Jak-
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TimeXx to Tuzla: firs
delivery of Workers Al

ovac of the Rudarski Institute of
Tuzla. Many months before he
had sent the first fax from the
Tuzla miners asking for help.
Marinko was translator and
main organiser during our stay
in Tuzla.

Miners

Our first appointment was
with the Trade Union delega-
tion from the famous Kreka
Miners Syndicate. After a for-
mal introduction, we drank
plum brandy (after 11 days in
Tuzla we all got very used to1t).
We then discussed a joint plan
for the distribution of the aid.

Then the mayor of Tuzla came

to meet us and gave a welcom-

ing speech.
As we walked around the
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PO Box 30, London SE15 S5EP

town on that first day, we sud-
denly noticed the harsh living
conditions of the people of
Tuzla.

In the evening we met local
muners, electricity plant work-
ers, journalists, TV and local
people.

The next day we unloaded
the trucks at the main ware-
house of the Kreka Miners.
While unloading, damage
caused by HVO border guards
in Vites became apparent.

Many of the personal pack-
ages had been thrown around
and items stolen. Water damage

to parcels had also occurred and

the names of people destroyed.
This would prove to be a great

problem later on and also sad as
some people did not receive
their parcels.

During the unloading many
children helped out. I gave all
of them a Timex T-shirt for
their help. It was great to see
these T-shirts being worn -
Timex to Tuzla has officially
occurred. |

Terry and myself went for a
press meeting with the mayor
which was filmed by television
Tuzla and shown that night. In
the evening we all went to Ra-
dio Cameleon and were inter-
viewed. This radio station has
only been open for about one
and a half years. it plays aletof
western music and 1S a very
pepular station for the cold and
bored youth of Tuzla.
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Tim Wise
(centre) with
Miners’
Brigade on the
front line
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On Thursday we visited the
Kreka mine below ground. I did
an interview with a miner and
filmed parts of the mine en-
trance, and also the meeting
with the mine manager.

In the afternoon we visited
the huge TE electricity power
plant. Before the war it powered
the whole of the Tuzla region
and even exported electricity to
other parts of the former Yugo-
slavia.

Control room

I filmed the main control
room which was a very depress-
ing sight. On the wall was a
large Megawatt output gauge.
Before the war it registered
800MW and while I was film-
ing it the total output measured

4MW.

During the fighting in Tuzla
the Serbs had managed a direct
hit from about 20km away into
one of the smoke stacks. I
filmed the men working shov-
elling coal onto belts to be put

-into the furnace. They earn
3.5DM a month (£1 =
2.56DM)!

On Friday we visited an open
air mine ‘Bamovic’ about 20km
from Tuzla. We had another
meeting with the union and
gifts were given to all of us. I
filmed and interviewed jocal
peasamts@ggmgfmwﬁf &e
winter. |

In the aftemoon we v*md.

3rigade — of the Bosnian
\rmy. This brigads - ms up
‘he whole of Tuzla as ;. com-
srises of Tuzlaminers «:7 Wuxed
sthnic backgrounds. Serbs,
Croats and Muslims #ighting
for the same cause — the right
to hive together in a free peace-
ful world.

Soldiers in the Miners Bri-
gade walk 35km to the front
line, where they have mini-
mum food, no coffee and no
cigarettes. Fighters with the
Brigade have a mixture of fire-
arms — shot guns, rifles from
world war two, AK47’s — and
just 10 bullets each. Aged be-
tween 18 and 55, they wear a
mixture of different uniforms
of very poor quality with holes
in their boots.

When we got back to Hotel
Tuzla we found out that Terry’s
truck had its fuel line cut. We’d
lost most of the fuel. This is
understandable — diesel in
Tuzla on the black market costs
between 25 and 40 DM per li-
tre! Sugar costs about 35DM
and coffee 80-90DM a kilo.

On Saturday I interviewed
the mayor of Tuzla. He 1s of
very strong character and an
extremely modest man. The
people of Tuzla love him and
he walks around the town with

no armed guards. We visited an

orphanage where the children

- come mainly from the Sre-

brenica area. Many are be-
tween 3 and 9 and their parents
have been killed. They are all
very disturbed and hungry.

It had snowed for the first
time 1in Tuzla. Winter was com-
ing early as we had a large fare-
well dinner with the trade
unionists and the Mayor.

From being in Tuzla for
those 11 cold nights, I can hon-
estly say that these people are
fantastic. They say that we are
heroes. But they are the real
heroes.

They are ﬁghtmg aggressors

~ with sticks and stones and will

be forced into the Dark Ages
VEry soon.

The winter has arrived with
force. It is up to us all to stop-'

this hell. Time is runningout =~~~ "

the United Nations don’t care, o
the aggression continues. What -
the hell -weareall in paradtse’
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Jenny Mees
meeting the
Mayor of Tuzia
(centre)
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theory+practice

n the last three years a se-

ries of key liberation strug-

gles have entered a phase
of negotiations and even nego-
tiated settlements - Palestine,
South Africa, El Salvador and
Ireland among others. These
negotiations and peace deals
have opened a widespread de-
bate on the left internationally
about whether this represents

tion forces, and even in some
sections of the left about
whether a new modus vivendi
with imperialism is possible.
Here PAUL CLARKE opens the
discussion with a personal con-
tribution to the debate.

Each situation has to be ana-

lysed individually, but it is hard
to deny that a pattern is emerg-

ample, spe-
cifically refers
to the peace
processes in
South Africa
and Palestine
as a model for
what they are
attempting.
No analysis of
specific peace deals is thus pos-

No Historic Compromise with Imperialism
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overall balance of class forces
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the leaderships of national lib-

internationally. Indeed this is
precisely the context in which

eration movements place their
own strategy and tactics.

victory or defeat for the libera- | ing. Sinn Fein intreland, for ex- | sible without reference to the

Imperialist victories

ince the late 1970s a tre-

mendous international

offensive of imperialism
has been taking place, in re-
sponse to the emergence of the
long wave of economic crisis
which became obvious to all
during the 1974-5 economic re-
cession.

This offensive combined a
‘savage attack on the working
class in the advanced capitalist
~ countries, an attempt to restruc-
ture the global economy to the
detriment of the working class
and the oppressed, and the mili-
tarisation offensive under Rea-
gan and Bush which targeted
third world liberation struggles
and the post-capitalist states.

The imperialist offensive
threw the international working
class movement and liberation
struggles onto the defensive.
And it succeeded, during the
1980s and early 1990s, in impos-
ing some harsh defeats. But
none of these victories for impe-
rialism succeeded in stabilising
its economy. World imperialism
has a tremendous interest in try-
ing to pacify ‘unstable’ sectors
of the world in order to get out
of its own crisis.

>

theory + practice

is an occasional supplement to So-
cialist Outlook which takes an in-
depth look at key issucs of socialist
analysis and strategy. Each issue ex-

amines a subject of importance to
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These proce€Sses can be illus-
trated in relation to the events in
Central America and the Carib-
bean. The victory of the Nicara-
guan. revolution in 1979; the
general offensive of the Sal-
vadorean FMLN (Farabundo
Marti National Liberation Front)
in January 1980 and the emer-
gence of the Maurice Bishop
New Jewel movement govern-
ment in Grenada posed im-
mense dangers for imperialist
stability in the region.

All of these countries are very
small, but the political dynamic
in the region, which included a
revolutionary guerrilla struggle
being waged in Guatemala,

| threatened to destabilise Latin

America and the Caribbean.
The response of US imperial-
ism was of course to unleash
counter-revolutionary war: US
advisors and military aid in El
Salvador, the contra rebels in
Nicaragua. These moves
wrecked the Nicaraguan econ-
omy and fought the FMLN guer-
rillas to a standstill. There would
be no éasy repetition of the Cu-
ban experience. The leader-
ships of both these revolutions
were posed with immense new

the paper itself

svatem 16 fraly.

greater length - than is possible in

The next issue - out in February -
will be an examination by Livio Mai-
tan, a long-standing central leader
of the Fourth International, of the
implosion of the post-war political
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about how to}f
continue thef
revolutionaryf
process.
The  out-L.
come, as we i
now know,
was the defeat of the Sandinis-

tas by the UNO coalition in the

1990 elections and the peace

deal negotiated in 1992 in El
Salvador.

The international context fac-
ing such struggles was a very
different one to that which had
existed in the 1959-60 period

when the Cuban revolution was.
won and a workers state con-
solidated. Then, for its own rea--

sons, and within a general

framework of ‘peaceful coexis- |

tence’, the Soviet leadership
had been prepared to under-

write Cuba and to militarily de-

fend it. By the 1980s, and
especially with the advent of
Gorbachev, Soviet aid to libera-
tion movements was radically
curtailed. The advice given to
Nicaragua was not to follow the
Cuban example and make a
radical break with capitalism.

Lysaght.

Back issues available

1.The challenge oflesbian and gay
liberation, by Socialist OutlooR.

2. The survival of the Irvish na-
tional question by D. R. O'Connor

50 pence each from Socialist Out-
foeR, PO Bos 1109, Londoay, w41 20T,

Even as late as the mid-1970s

the Soviet leadership was pre-

pared to act differently. In 1976,
when southern Angola was in-

'vaded by South African troops,

Russian pilots flew thousands of
Cuban troops and Russian mili-
tary advisors to the country to
drive the South Africans out.
The US, traumatised by the re-
cent defeat in Vietnam, dared
not intervene. R
But the militarisation offensive

of Reagan and the rise of per-
estroika radically changed the

international context in which
such struggles were fought.

South Africa and Palestine do

not however fit easily into such
a picture of the worsening inter-
national balance of forces for
liberation movements. The

mid-1980s township insurgency

in South Africa, and the Inti-
fadah in Palestine in the late

SRR
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1980s, threw reaction in both
regions onto the defensive.

For both the apartheid regime
and the Israeli leadership, a
peace deal became urgent if the
conditions for capitalist stability
were to be maintained. In par-
ticular, the recession in the
South African economy and the
impatience of foreign investors
represented an immense pres-
sure -on Pretoria to do a deal.
And under Bush, Israel’s Wash-
ington benefactor became in-
creasingly = politically
embarrassed by perpetual crisis
in a part of the world which it
regards as crucial to its strategic
interests. | |

Nonetheless, in both these
arenas the liberation move-
ments had taken a heavy toll in

terms of repression and were

themselves faced with great
problems about how to con-
tinue the struggile.

Bundles are half-price

Manyv Socialist Outlook rcaders
will be interested in carrving for-
ward the discussion reflected in this
issue by taking some copies to sell.

Bundles in multiples of 10 carry a

50% discount.
Scnd Clicgues in UKL pounds.
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' Vietnamese army marched into

revolutionary move- |
ment can only become |
| government party,

efore examining spe- } by the Vietnamese Communist
cific negatiations and | Party w achieve this objective, a
vital one for eventual victory,

guide revolutionaries in such
There is nothing unprincipled
about negotiations or peace
deals as such. No trade unionist
who refused to engage in nego-
tiations with the bosses would
be taken in the least bit seri- |
ously; but of course no trade
unionist who agreed to disband
the union in exchange for end- |
ing a strike would be taken se-
riously either.
This general point canbe illus- |
trated for example by reference | tent of what is agreed that mat-
to the 1972-3 Paris peace talks | ters.
between the Vietnamese lead- | Neither is it wrong to make
ership and the United States. | compromises if these are neces-
Sectarian forces denounced | sary to achieve the main goal
these peace talks as a ‘sell-out’. | For example, the Evian agree-
This tumed out to be absurd | ment which ended the Algerian
when just two years later the | war imposed harsh economic
conditions on the incoming FLN
government: a big price was
paid for French withdrawal.
With historical hindsight, it is
difficult to be sure that a better
deal could have been achieved.
Moreover, no national libera-

tion struggle and no revolution,

did not disband their forces, but
. held back the struggle for a
short penod to enable the

fomesputlmmlmamﬁMy
defeat that the US had suffered.

Indeed, every victorious lib-
eration struggie has ended with

Saigon.
In fact, the peace talks were

about creating a face-saving for-
mula to enable the United States
to withdraw the vast majority of
its from the country. Whatever
formal concessions were made

A new denl wﬂh mpemhsm"

ism goes way beyond |

these questions of negotiated |
peace and deals. It involves the
whole strategic questionof how | FMLN leader Jaoguin Villalobos
to confront imperialism today. | that El Salvador ‘cannot be con-
This debate is skewed by amas- | sidered a capitalist country’.
stve collapse to the right, under | The idea that, freed from the
the impact of the collapse of the | conflict with the Soviet Union,
Berlin wall, the defeat in Nicara- | American imperialism can be
gua and the Gulf war. made to see that it is in its inter-

Social democratic currents in | ests to adopt a2 benevolent atti-
the Brazilian Workers Party and | tude to the ‘third world’, is
other sectors of the Latin Ameri- | actually the height of utopian-
can left, for example, theorise | ism. For the simple fact is that it
that it is possible t0 do a ‘new | is not in the interests of US capi-
deal’ with imperialism which | talism, in a period of crisis, to
avoids semi-colonial subjuga- | extend largess to the third
tion. From this perspective, the | world.
end of the cold war and super- | This kind of theory replaces a
power rivalry has created con- | materialist economic-political
ditions for a new ‘third way’ | theory of imperialism with an
between utopian models of so- | idealist geo-political one: that at

The question of power

model. It is because of the dy-
namics of the class struggle.

A revolutionary movement in
or take part in government, with | the government signals alarm
the pérspective of a more-or- | for the bourgeoisie and the mo-
less rapid mobilisation of the | bilisation of counter-revolu-
masses to take power. This is | tion to overthrow that
not because of some doctrimaire | government. It means a race be-
imperative learned from text- | tween the mobilisation of revo-
books or a line-by-line study of | lution and the mobilisation of
Lenin and Trotsky; neither is it | counter-revolution.
because of an abstract sectarian | For revolution to win this race,

- the peace deal did not amount |
- to surrender. The crucial thing |
was that the Viethamese insur- |

3

negotiations. It is not the fact of |
negotiations but the real con- |

gent forces kept their weapons, |

| crmﬁrbasxsforMEWug—

——

- viet Union.

gle, &t is impaortant not to present
defeats or setbacks as victories.
It is one thing to declare that 2
certain phase of the struggle is
over and can go no further - for

example declaring an end to

armed struggle. It is another |
 thing to proclaim that this in it

self amounts to ‘victory’ when
everyone knows it does not.

| ’Ihatmapfesmpumforumier

thepolmcalcadresofdlehbera
tion movement

The ending of armed struggle
poses the question ‘what next?’.
It is one thing to end it to con-

tinue the struggle by other
- means. It is another thing to end

it, as has happened in Colom-
bia, and then for the former

the heart of im-
perialism was

the confronta-

In fact the no-
tion of a ‘third
way’ for the
third world had
much more go-
ing for it in the 1950s and 1960s.
Then, bourgeois nationalism in
the third world was much
stronger. It was paossible for the
ruling layers in some third world
states (for example the oil ex-
porting states) to negotiate a
new arrangement with imperi-
alism, which gave the indige-
nous ruling classes a greater
share of imperialist super-prof-
its. Naturally, the benefits of
these new arrangements stayed
largely in the pockets and Swiss

diate measures [EEEEE ,
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rial needs of
the masses,

and that means challenging the |

economic power of the bour-
geoisie. It means acting in a way

to deepen the self-organisation
andmobnhsauonofdmemsses

on both sides. That is the art of
negotiation. The 1973 Paris
peace accords between the Vi-
cetnamese and the USA certainly
included bluff and deceit from

- the Viemmamese: whether the US

negotiators were aware of it is a
moot point. So deals cannot be
solely judged by their formal
terms. The key question is what
the revolutionary forces or lib-
eration movements do in prac-
tice: but of course practice also
involves what they say about

f them.

The classic case of a negoti-
ated peace carried out by revo-

lutionary forces was of course |

the Brest-Litovsk peace deal ne-
gotiated with the Germans by
Trotsky, on behalf of the Soviet
government. This deal involved
huge concessions, including

banks accounts of domestic rul-
many third world countries did
improve. Some more radical na-
tionalist governments did de-
velop the material infrastructure
of their country with some
benefits for the masses - al- |

though this was never a ‘non-

capitalist’ mode] of
development.
This relationship of forces has

now totally collapsed, under
the weight of the world eco-

self-defence of the masses and
their social gains, arming the
working class.

The precise timetable of so-
cialisation of major industries is
not the issue here. The Bolshe-
viks carried out their major na-

diktat by the Russian govern-
ment. It was furiously attacked

by the ‘left’ in the Bolsheviks,

notably Bukharin, who de-
manded a continuation of ‘revo-
lutionary war’ against Germany
and argued it was betraying the
German workers.

But Lenin and Trotsky insisted
that allowing the Bolshevik
government to collapse would
be betraying the German work-
ers. After a fierce faction fight
the peace deal was sanctioned
by the Bolsheviks. But the So-
viet government never made
any concession on their revolu-
tionary objectives.

On the contrary, they used the
peace negotiations to carry out
revolutionary propaganda, and
Trotsky even distributed revo-
lutionary leaflets to German
trqops at the negotiation site.

nomic crisis. A new third way is
thus dead in the water.

This debate has great rele-
vance, for example, to the dis-
cussion about what kind of
measures should be imple-
mented if the PT (Workers
Party) should come to power in
the 1994 elections in Brazil. In-
deed this discussion concen-
trates the whole debate about
the way forward against imperi-
alism today.

tionalisations in 1918, far too
‘early’ in the opinion of Lenin,
under the impact of working
class mobilisations and seizures
of bosses’ property. The dy-
namic of the class struggle de-
manded it. For Lenin, it was






