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Wage Raises, Union Shop Are
Key Issues Facing The SWOC

Delegates to Adopt a Wage Policy to Lay
Basis for Negotiating Future Agreements

The eyes of all American labor will be fixed this
week on the first constitutional convention of the
Steel Workers Organizing Committee, CIO, to be
held in Cleveland, Ohio, May 19-22. From this con-
vention, the steel workers’ mighty organization will
emerge as a full-fledged international union with its

own constitution

and elected officers.

Since its formation in

June, 1936, the SWOC has been directed by a committee ap-

pointed by the CIO.

As stated in the official convention call, the convention is

being held

“for the purposes of adopting a constitution; pro-

viding for the election of officers;- adopting a wage policy to

provide the basis for negotiating &

future wage agreements; and to
make plans for the future which
will lead to complete organizing
of the entire steel industry in
the United States and Canada,
and to consider such other mat-
ters as may serve the best in-
terests of the organization and
its members.”

The three issues which are up-
permost in the minds of the steel
workers, and which they hope will
be the wcentral’ concern of the
convention deliberations, are: 1.
the demand for a dollar-a-day gen-
eral wage increase to offset past
price rises; 2. the demand for
genuine union security in the
form of the union shop; 3. the
adoption of a constitution which
will ensure the fullest union de-
mocracy.

NEED FOR THE
WAGE RAISES

There is no disagreement with-
in the ranks or the leadership of
the SWOC about the imperative
need for a substantial general
wage increase. But the conven-
tion faces the task of elaborating
end putting into motion an ef-
{ective program to win the steel
workers’ wage demands, That pro
gram will have to take into ac-
count the imposing and poweriul
forces striving to block any wage
increases in steel,.and throughout
all industry.

The big corporations, led by the
steel barons, have been conduct-
ing a furious campaign to freeze
wages.
gressional
their controlled press, they are
exerting terrific pressure on the
administration and the War La-

“bor Board to deny the justified

demands of the steel workers.
The administration has already
responded by initiating a “wage
stabilization” program, whose ob-
vious objective is to restrict wage

increases through the actions of!

the WLB. That the ultimate aim
is wage freezing, whether “volun-
tary” or by legislative compulsion,
is shown by Roosevelt’s demon-
strative intervention in the na-
tional shipyard wage negotiation
conference last week, when he
stated that the wage raises pro-
vided by existing contracts -are
“jrreconcilable with the national
policy.”

There is no justified basis for
expecting, therefore, that the ad-
ministration- will support the
steel workers’ ‘demands for a dol-
lar-a-day general raise. On the
contrary, the only way in which
the steel workers can ensure the
winning of their wage demands
is through a militant nation-wide
campaign demonstrating their
readiness to fight in defense of
their living standards.

UNION LEADERS AND
THE ADMINISTRATION

There is no doubt that the wage
issue will weigh heayvily on the
minds of SWOC Chairman Philip
Murray and the other steel union
leaders at the convention. They
cannot  fail to recognize that a
failure to win a satisfactory up-
ward adjustment of steel wages
or the imposition of wage freezing
will constitute a real danger to
union stability and the future
growth of the steel union. Unor-
ganized workers are not likely to
join a union which offers little
prospect of- winning better wages.
The ngwer and less union-consci-
ous elements in the unions may
tend to become inactive and cease
paying dues if they cannot get
some tangible benefits from union
membership, particularly in the
matter of wages.

Up to now, the policy of the
trade union leadership in general,
including the SWOC, has been to
retreat rather than resist the de-
mands which the administration
and the employers have been mak-
ing. The right to strike, double-
time pay for week-end and holi-
day work and union opposition to
the speedup were surrendered by
the union leaders without a strug-
gle. They have supported the ad-
ministration policies all down the
line. The wage issue is serving
to underline the contradictions of
their policy. They -are compelled
to choose between continued sup-
port of the administration, or a
strong stand in defense of the
workers’ interests which would

Wlth the ald of their Con-
‘agents and through"

lead to an inevitable break with
Roosevelt.

The steel workers’ convention
should reaffirm in no uncertain
terms - the determination of the
steel workers to win their just
wage demands, and adopt a defi-
nite program of action to mobil-
ize the full strength and energies
of union for an all-out campaign
to secure the dollar-a-day raise.
Such .a program will include spe-
cifically the retention of the right
to strike, labor’s most powerful
bargaining weapon, and will re-
ject the policy pursued up to now
of placing dependence solely on
the WLB and Roosevelt to protect
the interests of the workers.

THE UNION SHOP

Side by side with the wage is-
sue, although it is not a substi-
tute for more wages and better
working conditions, goes the issue
of the union shop. In no industry
is union security such a vital
question as in steel, the central
stronghold of the open shop in
America. ‘

The steel corporations have al-
ways constituted the spearhead of
open-shop force in America. U.S.
Steel, by its ten months defiance
of the government’s “maintenance
of membership” ruling in the Fed-
eral’ Shipbuilding case, and Beth-
lehem Steel, by its uncompromis-
ing hold-out during the West
Coast shipyard strike last fall,
hoth demonstrate the character of
the resistance which the steel cor-
porations, backed by all the other
big monopolies, will Thake against
the union shop. The corporation-
dominated Congress also can be
expected to heed its master’s voice
and fight against the union shop,
in steel.

Recent developments in the
steel organizing drive have shown
what the companies can do if the
SWOC does not have a union
shop. The companies have not
ceased their attempts to intimi-

date the workers, discourage un-

ion membership and disrupt the
unions. They have been particul-
arly effective in Little Steel,
where as a result of company tac-
tics there has been a noticeable
decline in union meémbership. In
Big Steel the corporation is be-
ginning to resist union recogni-
tion, demanding that' the unions
prove their right to represent the
workers, etc.

At several large U. S. Steel
plants, the union has bheen chal-
lenged. When the locals have
proved by a show of membership

(Continued on page 3)
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This Is The Answer To
‘The Story Of C?»rboloy .

Exposing Lies Spread

facts which those ads tried to

loy.”

the capitalist press carried about ©
the real story of tungsten car-
bide (which GE tradenamed Car-
boloy).

GE’s ads followed the disclos-
ures last month by John Lewin,
special assistant to the Attorney
General, before the Senate Pat-
ent Committee. Lewin’s testi-
mony, based on documentary evi-
dence obtained for a government
anti-trust prosecution, ‘revealed
the details of GE’s patent- “pool
conspiracy with Krupp, the Nazi
steel and munitions trust. Thru
this conspiracy, GE was able to
retain the American monopoly on
tungsten carbide, cheapest, hard-
est and finest ailoy for machine
tool cutting edges.

Through its patents monopoly,
GE deliberately blocked -the pro-
duction of tungsten carbide. It
fixed the price so -high as to
make it inaccessible to other com-
panies. And it agreed to pay roy-
alties to Krupp on all American
production, including war produc-
tion. .

Ag Lewin stated at the A}Sril
hearing before the Senate com-
mittee:

“Qur present drastic shortage
of this material (tungsten. car-
bide) is notorious. It has consti-
tuted one of the principal bottle-

ODELL WALLER WINS

A STAY OF EXECUTION

U.S. Supreme Court Is

Again Petitioned to
Act On Negro’s Case

A month’s stay of execution,

to June 19, has been granted
to Odell Waller, Negro share-
cropper, by Governor C. W.
Darden of Virginia. The stay
was obtained to permit present-
ation to the United States Su-
preme Court of a petition for
rehearing by Waller’s attorney,
John F. Finerty, acting for the
Workers Defense League. On
May 4 the Supreme Court, with-
out opinion had refused to re-
view the case,

Waller was sentenced to death
in 1940 for the seif-defense kill-
ing of his white farmer land-
lord in a dispute over crop shares

'which were due the Waller fam-

ily.” Workers Defense League
attorneys appealed. the case on
the grounds that Waller had not
received a trial by a jury of his
peers, and presented affidavits
showing that non-payers of the
poll tax - were systematically

barred from jury lists in Pitt-
sylvania County, Va. The affida-
vits further showed that over 80
per cent of the population of the
county were unable to pay poil
tax and were thereby barred from
serving on juries.

In commenting on the case,
Ashley L. Totten, international
secretary-treasurer of the Broth-
erhood of Sleeping Car Porters,
AFL, declared:

“I am astounded at the faxlure

Wailer’s case. It is the continu-
ity of lack of concern for.Negro
rights by American courts and
other governmental agencies
which is causing apathy in the
minds of Negroes toward the war
for democracy abroad.

“Qur entire international union
is very much.concerned that the
right of a poor man to a trial
by his economic peers be estab-
lished by the United States Su-
preme Court, and we pledge the
wholehearted support of our or-
ganization to save the life of
Ode’l Waller. The fight to save
Waller’s life is the fight of all
poor people, Negroes and whites,
for equal justice.”

Other organizations besidés the
Brotherhood of Sleeping Car Por-
ters which are active in the fight
to save Waller include the Na-
tional Association for the Ad-
vancement of Colored People and
the American Civil Liberties
Unlon

See editorial on “Odell Waller
and the Supreme Court” on Page
4 pf this issue.

screaming a flagrant lie, headed,

of the high court to review Odell:

by General Electric

In Full-Page Ads Throughout the Land

By WALTER FREEMAN

This is the story of Carboloy. This is the story that General |
Electric tried to whitewash by full page ads in over.120 lead-
ing newspapers throughout the country. These are the true

cover up with big, black type
“This Is the Story of Carbo-

You could scarcely miss reading those lies, bought at so
many hundreds of dollars per column -of advertising space.
What you probably missed were the tiny buried items which

necks in our present productlon
program.”

GE hastened to dispute this,
not under oath in court or before
a government committee, but in
bought advertising space,

GE’S LIES NAILED

On May 8, Lewin, supported
by L. Gérald~Firth, “who ‘iz ‘the
President of Firth-Sterling Steel
Company, a GE tungsten carbide’
licensee, took the ad apart before
the Senate Patents Committee.
Here are how the most important
of GE’s statements stack up
against the unassailable facts, re-

| vealed by its own files, documents

and records. The quotations from
the ad are in italics.

F+E alibi: “Carboloy is used. in
small quantities; it is difficult to
make and difficult to use — Ddut
it has never been scarce in mod-

ern times. There is no scarcity
now.” - Co
The facts: German production

of tungsten carbide has been 20
times greater than that in the
United States. Yet, as a letter
written ten years ago -and found
in. the GE files discloses: “It is
just about as complicated as mak-
ing a good grade of concrete for
a sidewalk.” And Firth testified:
“Once you know how, it is sim-
pler than steel making.” . -

Tungsten carbide was and is
scarce. Why? “A large number
of firms never used it until the
present emergency, because of the
price.” (Firth’s testimony)

GE alibi:  “Cemented carbide
was invented in Germany — it
belonged to Krupp of Germany,
and this made all the rest of the
world Krupp's customer.”.

The facts: GE in America had

its own original and exclusive

patents held through Carboli)y
Co., Inc., a GE subsidlary. It
entered the patent pool agree-
ment with Krupp ~only to
strengthen its own monopoly, and
make it mord difficult for small-
er American firms to challenge
GE’s monopoly of the tungsten
carbide process by patent litiga-
tions.

Lewin testified: “I refer the
Committee again to exhibits Nos.
67, 77, 78 and 79 (GE’s own
documents) in. which it was sta-
ted again and again by a number
of General Electric representa-
tives that the deveiopments of
General Electric could have been
commercialized independently of
the German product and without
any conflict of patents.” :

GE alibi: “For imanediate use
4n its own plants and for easier
availability - to others, General
Electric undertook the long and
orduous megotiations for - the
Americon rights.” ’

The facts: The “long and ardu-
ous negotiations” were  conclud-
ed in 1928, after which the price
shot up from $48 a pound to as
high as $453 a pound, and never
lower than $200 until an anti-
trust suit was started (still in
progress), when the price drop-
ped suddenly to $48 early this
year.

A letter from the GE files,|

written ten years ago, suggested
that since the cost of producing
tungsten - carbide was $6.25 a
pound, a “fair price” for it would
be about $50. GE also informed
Krupp, .at. the time it first en-

‘tered the conspiracy, that it de-

sired to iimit American licensees
Y'to-a small number, plefarably

-not-more than two.” And’ that’

al] there are today.

:GE olibt: “Limited rights (for
GE) 1were obtained in 1928 with
Krupp continuing to export the
material to its United States cus~
tomers, a business which lan-
guished, however, as . General
Electric painstakingly developed
its own Carboloy technique. This
paved the way for General Elec-
tric to make the United States
entirely independent of Germany
for its cemented tungsten-carbide
supply as early as 1936.”

The facts: Even Kripp found
c¢duse. to complain against: GE’s
price fixing, which destroyed
Krupp’s own American market.
Its business = “languished”, as
Krupp wrote to GE, because the
prices fixed by GE “must be con-
sidered as illegal usury.”

NAZI GIVEN VETO POWER
As for making this country in-
dependent of Nazi Germany for
its tungsten carbide in 1936, that
was the year when GE finally
took over all Krupps American
markets, by agreeing to pay in-
creased royalties to the Nazi
trust and to export no tungsten

| carbide, and by ‘“the conferring

upon Krupp of the veto power
over who - could thereafter be-

come American manufacturers.”

‘(Lewin’s testimony).
In fact, during 1988, at the
(Contmued on page 4)

Two Trotskyist
Leaders Escape

From Ceylon Jail

They Were ‘Interned’
By British Officials
At Beginning of War

Two TrotsKyist leaders of the
Ceylon masses, imprisoned by
the British at the beginning of
the war, have escaped, accord-
ing to a British radio-alarm
broadcast about March 25,
which was heard by American
sailors in Far Eastern waters.

The two are Pereira and Dr.
Gunawardine, leaders of the fa-
mous Lanka Sama Samaja Par-
ty (Ceylon Soecialist Party), sec-
tion of the Fourth International.

In 1939 Pereira and Gunawar-
dine, leaders of ‘many strike
struggles of 'the workers and
peasants, were elected to the
Ceylon State Council, In impris--
oning them .the British. violated
their ~ parliamentary immunity.
Recently the Lanka Sama Sama-
ja, already driven -undergiound
in actual fact, was formally out-
lawed by the Brmsh Governor-
General.

Despite the imperialist repres-
sions, the party continues its ac-
tivities and growth., It is now
particularly strong among the
South Indians (Tamilese) who
are imported to work the Ceylon-
ese plantations, and who form a
direct connection between Ceyion
and India’s masses.

There is a danger that the an-
nouncement of their escape may
be followed by a British an-
nouncement that they Were “shot
while “trying to escape” — the
old trick of “unofficial” execu-
tion .of revolutionists.

L-HENDERSON

ANT

EIVE (5) CENTS

Advocates Plan
To Make Masses
Pay Cost Of War.

Price Chief Opposes General Wage Raises;ﬂ s
Wants “Drastic’’ Taxes On Lowest Incomes
“In the next twelve to fifteen months we will get

a civilian standard of living equivalent to 1932,
which was the lowest of all lows during the depres-

sion.”

That is the immediate future for the masses of

American people, as forecast on May 7 by Leon Hen-

derson,
spokesman

Price Administrator and a leading - admlmstratlon'k

In other words, the administration’s program for financing :
the war is to pay for it out of the living standards of the work-"

ers and low income earners.

literal sense, their flesh and blood
is to pay the war bill. And this is
happening at the very time when
the financiers and industrialists
ar¢ making profits, not on the
1932 level, -but greater than in
the peak year of 1929, :

FOUR POINT. PROGRAM
How the government plans to

-impose. the burden of war costs
on those least able te pay, was

elaborated on May 11 by Hen-

derson before the House Ways
‘and Means Committee. The meth-

ods. advocated by Henderson are

those . aiways employed by the

capitalist nations to finance their
wars.

His program calls for the re-

ductlon of mass purchasing pow-

Union-Busting M oves Blocked
By United Front of Seamen

Maritime Unibns Win Guarantee Protecting ?

Union Hiring Halls and Existing Contracts

A united front of all seafaring unions of the unlicensed
personnel, with the exception of the Stalinist-led National Mari-
time Union, last week withstood the full force of the shipown-

er-government-Communist Party union-wrecking drive.

The

united front won sufficient safeguards to-assure, for the time
being, the continuance of existing umon contract condltlons
and union. security aboard Amer. &——

ican flag merchant ships.. At the
same time, however, the operators
and government made further
headway in whittling down the
rights and conditions of the mar-
itime workers.

In a ‘Statement of Policy’ sign-
ed by the unions and the War
Shipping Administration, - a bu-
reau of the Maritime Commission,
the maritime workers received
the guarantee that the union hir-
ing halls would be protected and
that existing contracts would be
respected by the government.
This “Statement of Policy” is to
be binding for the duration of

| the war.

. The securing of these safe-
guards, however inadequate they
may prove to be in the long run,
is an immediate and important
gain for the unions in their life-
and-death struggle against the
shipowners and the government.
To win these gains, the unions
had to withstand the strongest
otfensive yet thrown against
them, combining the full power
of the government, employers and
the treacherous Stalinist union
leaders.

IMPORTANT UNITED FRONT
Largely  responsible for this

ksuccessful defense of' union secur-

ity and contracts was the united
front .of the unlicensed tnaritime
unions, which banded together a-
gainst. the  union-busting drive.
This united front included the
Seafarers International Union,
AFL; the .Sailors Union of the

Pacxﬁc, AFL; the Marine Cooks.

and Stewards, CIO; and the Ma-
rine Firemen, .Oilers, Watertend-
ers ‘and Wipers, unaffiliated.

For weeks, the maritime un-
ions have been threatened by the
government agencies with dire re-
pressions, The anti-union drive
was led off several weeks &go by
Sec’y of the Ndvy Knox, who
let jt-be known that he was “stu-
dying” a plan to induct all mer-
chant seamen into the Navy, on
Navy pay and under Navy disci-
pline. This, of course, would have
meant the complete and immedi-
ate smashing of the unions.

The unions were aroused to
bitter opposition. Attempting a
squeeze play against the unjons.
the government, through the War
Shipping Administration, then
came forth with a different plan,
which gave lip service to union
security, while actually aiming at
destroying the unions. The WSA

land the

proposal would Have smashed the

maritime equivalent of the union
shop, and would have given the
government power to disregard
existing union contract provisions
covering wages and working con
ditions.’

THE NMU PLAN
- Support for the basi¢ principles

of this union-busting plan was]

given by the Stalinist leaders of
the National Maritime Union, who
came forth at this moment with
a set of proposals paralleling in
all important respects those of
the Maritime Commission. They
proposed to eliminate the union
hiring halls by placing the hiring
of seamen in the hands of special
government boards. They wanted
to give the government power to
disregard any union contract pro-
visions ‘which, interfered with
the war effort,” an open invita:
tion to the ship owner-dominated
Maritime Commission to violate
the union contracts. ‘The Stalin-
ist plan went even further than
the government’s, calling on the
government to fire ‘“‘disloyal ele-
ments,” meaning, in particular,
nnion militants who dare to de-
fend the interests of the workers.

Only the united front of the un=
licensed men's unions, and their
correcét understanding that conti-
nuance of the union hiring halls
inviolability of union
contracts is vital to the very ex-
istence of the unions, enabled the
unions. to block for the time-be-

(Continued on page 4)

gystem of union. hiring halls, thé’

The masses are to get a drastic reductxon in the necessxtles '
of life, food clothmg, ete. In the®—

er through the followmg means :
1. Fixing wages in general at
their present level, that is, gen- '
eral wage freezing through the -
action of the War Labor Board:

2. Large scale government
“borrowing” from current in-
come of the wage earners, and,
if it cannot be achieved by “vo-
luntary” measures, then the in-

stitution .of a system of compul-

sory “savings.” W
. 8. Sharply increasing the in-

come tax rates in the lowest
brackets, and further reducmg

the exemption on the lowest in-

comes, to exact “even more °
drastic” taxes than the harsh
measures proposed by the Treas- *
ury Department. o
A fourth method, which Hen-
derson did not mention before the
committee, but which the govern--
ment has already employed, is
so-cailed “moderate” inflation.

OPPOSES GENERAL
WAGE INCREASES ! :
In a subsequent press state-
ment, the following day, Hender-
son sought to “clarify” his.ideas

| on wages given to the House

committee. “It is essential, .
that wages be stabilized and that,
general wage increases be.avoid-

ed. .. I oppose general increases
in the level of wages.” :

Henderson - tried to deny that

hé is advocating actual wage -

freezing by stating ‘that -he
thought “sub-standard” wage leve
els should be raised. However,
he did not define “sub-stand- -
ard,” nor suggest how and when'
these raises are to be - given.
Does he propose wage increases
for the more than 50 per cent of
wage earners making less than.
$30 a week, or even the 25 per-
cent getting less than $207
Those are “sub-standard” wages
according to the government’'s’
own definition. It is obvious that
the administration has no inten-'
tions of jraising the wages of
over half the American working -
class. :
But it does intend to prevent,
if possible, incredses in the gen:
eral wage level, which means at
this time the wages of the steel
and auto workers, whose demands
for a dollar-a-day general wage
increase are now hefore the War
Labor Board.

¢
BORROWING AND
TAXATION ,
“Borrowing” and forced “sav-
ings” are just another means of
cutting down the purchasing
power of the masses, on the.
promise that it wiil be returned
after the war. However, it must
be remembered that the. money
thus “borrowed” goes into non-

(Contintied on page 2)
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'Conl'rol As In Gréat

— prices, alongside the open and
up an illegal market.

- prices will be uncontrolled
Where will tile Black Market bé
. found? All Americans remeémber
. the blootlegging Black Market in
- the Prohibition era of the 1920’s,
‘It-was everywheére — in cellars,
storés == whéreveér you
had the password and the money.
" Prohibition did not wipe out the
its only effects
were t6 skyrocket the pricés and
supply the peeplé with ah in-
ferior product.

HOW THE BLACK MARKET
OPERATES IN ENGLAND
Craig Thoiipson, in the Lon:
don Times of ‘March 7, shows Wwhat
has already happened in England
and will be repeated here. He
states:
.- “The Black Mafket is not any
special plade but everywhere;
 operations are carfied o by
the biggest department stores
as well as the smallest shops.”
He shows the tiicks and dodges
used by the rich to get what they
want. All of them cost money.
“Buy lots of unratiohed meats
that are not wanted and get extra
“shéares of thHe rationed kind.” Ob-
wiously this is not advice for the
workers, whose wages have been
frozen under the pretext of stab-
jlizing prices. Thompson points
_out that bribes are used to get
clothes made by tailors doing il-
legal business.. The workers do
not have enough money to pay
for the cloth, let alone the bribes.
. Although the British Govern-
ment officially has rationed the
most essential commodities, there
“ig a flourishing market for stolen
orf forged ration coupons which
can be purchased only by the
weaithy. Sellers of the coupons
" make 500% profit. .
" Last November the London
Times announced that “Prices for
horsemeat for human consump-
tionn have been fixed.” The prices
. were fixed ati 20 cents per pound
-for the better cuts; 16 cents for

~ cheaper cuts. The American
; ,Workers should take warning
- from this, as to the kind and

. ‘qualities of products which will
. be availableito them on the open
market. Just as in England,
where steaks are being illegally
sold at $4.00 each, here too the
best and scarcest products will
be available only on the Black
Market at prices far beyond the
pocketbooks of the workers. ,

THE SKY’S THE LIMIT

. IN ENGLAND—AND HERE
~ There is no limit to which
prices can soar in the Black Mar-
ket. In England there ig increas-
ing alarm that lean rations may
bé cut still further as huge quan-
tities are diverted to the Black
- Market. Official spokesmen are
urging drastic regulations to curb
the Black Market.

- 'What regulations do the capital-
~ists wish, who are themselves the

‘chief purchasers on the Black
Market? They are chiefly in-
censed, not. at the pitifully inade-
. quate goods provided for the
©  Workers on the openi markets, but
-~ -dt the skyrocketing prices which
they themselves are forced to pay
oft the uncontrolled Black Market.

The Londo# Times of March 7

James who said: “I feel it is my

James P. Cannon
Continues bis lectures on
THE HISTORY OF
TROTSKYISM IN
THE U. S.
for Six Weeks On
WEDNESDAY EVENINGS
: 8 O'CLOCK
New York School of
Social Science
LABOR TEMPLE - Main Floor

242 E. 14th STREET
NEW YORK

; ADMISSION 25¢
iy . A A

carried a statement by Admiral |

' ‘~'*Bosses Will Bootleg Goods to Beat Price

Britain and Germany

"By LARISSA REED
The Black Market is flourishing like a scourge upon the
- masses of Europe. Now, under Roosevelt’s price- -fixing and wage-
freezing program, it is about to be born in the United States.
Wherever capitalist governments have attempted to fix

legal market there has sprung

Inevitably consumers” goods which are restricted in the
‘open market will be diverted to the Black Market where Ihe

—
o)

duty to call on everyone to ﬁght
with vigor in the battle of the
people against the (Black Market)
parasites. Recéntly - individuals
with ginister names have been ar-
rested for condueting a rackeét to
raisé the price of liguor servéd to
men in my command at five times
its proper valwe.”

fiears §till get thé liglor for thel¥
coektails and @ stengals;, evén
thotigh they Day éxé?ﬁité;ﬁé prices.
Bift ths workérs’ Wives sfatid in
Iofig qités evefy day at thé Biiteh-
&# shops. afid 6ftén £6 hoitie With-
out even horsemeat to feed their
families. They do not have the
money to buy what they need on
the Black Market.

Kveryoie i§ familiar with the
immense fortines nads by the
big bootleggers. They remember
the gangsterism o6f that period,
thé hi-jacking, plunder, murder's
ahd official eorfuption. In the 14
years of its existence, it reached
a point of organization and fin-
ahee which defied the government,
and top bootléggers became a
power which rivalled - (and was
connected with) the government.

The Black Market now will far
putstrip the experiences of those
days. Already we have the first
gigns — illegal markets in rub-
ber tires, sugar. Gasoline will
soon follow. In England today
the Black Market racket is esti-
mated at a yearly turnover of
£156,000,000, about $624,000,000.
A large part of these goods are
“stolen.” The London Times of
Janudry 16 revealed that the
thefts were on such a huge scale
that the exact amount could not
be revealed, and that it had been
going on for mote than a year.

Large quantities of meats im-
ported by the Food Ministry
from North and South America
and the Dominiong were 'stolen
from the docks
pands. A few of the cases brought
to court revealed théfts of 240
tons of molasses from a Thames
‘Wharf, 20,000 eggs, 50,000 fowls,
144 cartons of tomato puree,
stoler from a bombed warehouse,
20 tons of corned beef, millions
of razor blades. Can such steal-
ing take place Wwithout the con-
nivance of the higher-ups?

The London Times of March 7

Royden of the London, Midland
and Scottish Raflway, which
handles 34% of British railway
freight, which stated that there
was an “appalling” fncreasé in
wholesale robberies and petty pil-
fering from railway cars, yards
and warehouses — one of the ma-
jor sources of supply for the
Black Market, He stated: “Thefts
are ecarried out on & scale impos-
gible without organizations. These
require the cooperation of watch-
men, goods cheécker§, groups
equipped Wwith trucks, safe dumps
for stolen property and channels
for quick disposition.” Thesé are
the same kinds of orgahizations
which operated the bootlegging
racket in the U, S.
GOVERNMENT “LEAKAGE”
TO THE BLACK MARKET
" The tentacles of the organized
racket in consumers’ goods reach
directly into government circles,
as is indicated by experiences in
Brgland. Last Octobér the Lon-
don Evening Standard disclosed
that the food racketeers’ “chief
source. of supply has been the
Ministry of Food itself.”
 The paper stated that the Min-
fstry admitted there had been
“leakage” in salvaged goods,
among them “big supplies” of con-
trolled féods which are in the
greatest demand. It added that
Black Market stocks came from
Ministry deépots where foodstuffs
from damaged warehouses were
stored  Stocks that should have
been consumed immediately were
gold by the Ministry and “in ma-
hy cases succeéssful bidders have
been firms and individuals who
have supplied the Black Market.”
The law, in spite of heavy fines
and penalties, was unable to cope
with the bootlegging racket. It

will be no more effective in stop-
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Nevertheless Admiral Jaines’ of*} shotild démafid a rising scale of

 Wages t6 meet the rlsing cost of
‘living

by organized'

carried & report by Sif Thomas

ping ihe Black Market operations,
now jn process of formation. This
is confirméd by the experiehces
i England. The Black Matket
expands and flourishes, in spite
of warnings that, as in Germany,
the death penalty may be invoked
for such illegal opérations. Even
if some operators are given this
extreme senfenee, it will a6t do
away ‘with the Black Market, fory
other operators will take their
place and find new devices to es-
cape being caught.

There ate two measures that
the wotkers cafi take to gafegiiard
thelr inferests agaifist the worst
abuses of risitig prices aiid the
Black Market: (1) As the major-
ity 6f consufiers, the wWoikérs

Chlcago May F rolic
Nets$115 for CRDC

CHICAGO, 1, May 12.
The “CRDC May Frolies”,
held here last Saturday night,
Wwas one of the most successful
affairs ever conducted by the
Chicago branch of the Civil
Rights Defense Committee. A
total of $115 was nétted as a
clear contribution toward the
defense of the 18 Minneapolis

defendants. Trade union loecals,
fratérnak and political groups as

‘well- as sympathetic individuals,

purchased biocks of tickets and
in other ways made possible the
sticcessful gathering, :
A varied and fast moving pro-
gtam held the ititerest of those

| present far into Stinday morning:.

Daticing; - talkmg, eating - and
dribking kept all buisy and hap-

and housewives should forim ¢ém- | by.

mittees in each locality to check
the speculators and control exor-
bitant pPricés. (2) The workers

Oné of the highlights of the
program was a discussion of some
of the lighter agpects of the Min-
néapous t¥ial by Albeit Goléman,
chief attofiey for the deféiise.
Géldinan was nét orlgmally b111-

Sin

ed for the affair, but he recent-
ly came to Chicago to collaborate
with Attorney M, J. Myer in the
preparation of briefs for the ap-
peéal of the case.

- Another part of theé program,
the movie of “The Minneapolis
Sedition Trial”, was also very
entertaining. Other entertain-
ment features included a magi-
cian, a econcertina player who
came as a representative of the
Connolly Club, and several Negro
youngsters who had the crowd
begging for more of their clever
impersonations and dance and
song specialties.

Each person present was given
an autographed copy of both’of
the frial pamphlets, “Socialisi
On Triai” by James P. Cannon,
and “In Defense of Socialism” by
Albeit; Goldman.

Maily new fiiends of the com-
mittee, present for the first time
at a CRDC function, expressed
their readiness t6 attend the next
business meéting of the eonimit<
tee and to assist mere directly
w1th the wotk of the defense:

C. P. Condemns Militant Struggles Agamst
The Employers As ""Traitorous Efforts"

By PHILIP BLAKE

“The present war crisis provides labor with the opportunity
and the necessity to eliminate the Trotskyites fromi its ranks,”

says Elmer Luchterhand, Chicago Stalinist finger-man, in the

May 11 Daily Worker.

The Stalinists think that they have the opportunity to

Jaunch a successful Iynch cam
now beecause it it usually easiers
in war time than in peace to
arouse hysteria against the mii-
tant oppotients of capitalist op-
pression and of Stalinist-tredch=
ery. And Luchterhand explains
“the necegsity” for this lynch
campaign by “exposing” the
“traitorous efforts” of which the |
Trotskyists and all other mili-
tants in the labor movement are
guiity,

“Their press, which finds its
way to meetings of Chicago
unions in aircraft engine plants
and elsewhere, attacks savagely
the plan of War Production Board
Chairman Donald Nelson, for la-
bor-management committees, as

a ‘disguised speed-up plan,’ ” says
Luchterhand

That is, the Stalinists want to
“eliminate” the militants who
show how the labor-management
committees are a deliberate speed
up devise and who call on the
unions to oppose it as a measure |
to undermine their union stand-
ards.

“CONSTANT HARPING”

Luchterhund contirties Wwith his
“expose -

“The Equality of Sacrifice
Program adopted by the recent
national Emergéncy Conférence
of the United Auto Workers, €10,
is attacked as a4 ‘cover-up for the
union leaders’ retreat’ before
management.

«Coupled with endléss attacks
on the leaders of the UAW goes
open strike agltatmn =% a con-
stant harpmg on economiic de-
mands, ‘uhion standards,” and the
‘right to strike’

“The central aim of this agits
ation is disruptive, defeatist,
pro-Axis. It is flavored to split
the forces of labot &nd thé unity
of the country.”

That is, the Communist Party
says the militants should be
“gliminated” from the labor move
meérnit because they opposed the
surrender of established overtime
pay rates for Sunday aid holiday
work as a refreat before the em-
ployers’ anti-labor offensive; be-
cause they criticize the appease-
ment policies of union leaders
who do not defend the interests
of their membership; because
they “openly” urge the workers
not to permit the bosses to un-
dermine their union standards.
Defense of the workers’ inter-
ests, according to the Stalinists,
is “disruptive, defeatlst and pro-
Axis.”

CP DEFENDS MONOPOLIES

“In their effort to stir up re-
sentment and confusion among
the people and to utilize every
case of justified dissatisfaction,
their press is filled with columns
‘rediscovering’ the manifest fact
that finance ecapital engages in
cartels and patent deals with
other countries.

“In their fundamental hatred
of national unity they neglect
the fact which is most import—
the large corporations as well as
the smail ones are a part of this
national unity. . .

That is, the Communist Party
wants certain papers and maga-
zines “eliminated” because they
expose the monopolies’ activities
which arouse “justified dissatis-
faction;” because they tell the
truth about the cartels and pat-
ent deals of the most important
American corporations: with' the
Nazi trusts (not “with other

paign agamst the Trotskyists

cotintfies”.) The Stalinists are
particularly upset about this be-
canse THE MILITANT exposed
not only the corporations, but also
the Daily Worker’s contemptible,
belly-crawling defenise of the
monopolies which continue to do
business with Hitler, ;

DON’T WANT STRIKE FUNDS

Luchterhand then complains be-
cause “In recent weeks, leaders
of the Retail, Wholesaie and De-
partment Store Employes have
beeri involvéd in one strike and
in preparations for, another,

“In the case of the South Cen-
ter Department Store, they did
have the piresumption to violate
GIO policy and call g strike to
settie a jurisdictional dispute
with the AFL without troubling
to seek a solution by conferences
betweéen AFL and CIO leaders or
by the Labor Victory Board, as
a final resort.

“In openly advocating a strike
in one of the important mail or-
der houses, the staff representa-
tives of that union falsely pre-
sumed to assure a large meet-
ing of - workers that if they
struck, they would have the sup-
port of the national CIO. They
then proceeded to establish a
‘strike fund,” later called a ‘vie-
tory fund’ after a guestion was
raised from the floor.”

That is; the Stalinists want to
“eliminate” the miilitants who
“presuie” to strike or even talk
about it. And théy denounce
union leaders who dare to ad-
vocate the egtabllshment of strike
fuhds ‘that’s “subversive.”
Luchterhand is evidently trying
by this “expose” to set himself
up as a rival of the labor-bait-
iftg Westbrook Pegler.

Luchterhand is on the job —
and he shows his quaiifications
for a job with the Rapp-Coudert
Committee too — when he calls
attention to ‘“thé extensive ef-
forts to injeet their poisonous
doctrines inte labor’s ranks by
tricky utilization of the: educa-
tional programs of the unions. A
case in point is the efforts of the
Trotskyites to utilize the educa-
tional program of the UAW in
the Ilinois-Wisconsin District.
Likewisé, a handful of Trotsky-
ités, with the help of infhien-
tial conneétions, have been busy-
ing themselves trying to make
contacts at the class sponsored
by the Chicago Industrial Union
Council,”

That is, the Stalinists want to
“eliminate” those who are inter-
ested in educating the workers,
in teaching them the history and
tactics of the labor movement, in
trying, through education, to help
develop the militancy and solid:
arity of the unions.

WANTS SILENCE
ON JIM CROW

Luchterhand’s eagle eye is ev-
erywhere, so he is able to report
some mote “‘treasorious” activ-
ity:

“In the great Negro communi-
ties of Chicago, there has lately
been an increase of activities by
the Trotskyités. Playing upon
the Jim Crow conditions and at-
tacks upon the Negro people in
the armed forces of our country,
the Trotskyites carry on their
cynical campaign against the
war, trying to convince the Ne-
gro people that they have no in-
terest in a victory of the United
Nations, . ,

“Leading the campaign against

STALINISTS ATTACK TROTSKYISTS
FOR DEFENDING LABOR’S RIGHTS

th'e real interests of the Negro
people are individuals connected
with the Chicago Youth Fellow-

' ship of Recoticiligtion, the United

Transport Service Employes
Union (reported to be seeking a
CIO charter), as well as the- Mid-
west Labor Service Bureau, of
which George F. McCray is the
Director. In the meetings of the
latter group, in which Negro
Trotskyites have been playing an
active role, efforts have been
made to draw In workers from
such CIO unions as the Steel
Workers Organizing Committee,

the United Auto Workers, and the |

Packinghouse Workers Organiz-
ing Committee.”

That is, the Stalinists want the
Trotskyists “elimihated” because
they fight against Jim Crow
conditions and the brutal attacks
on the Negro people, and because
they urge the Negro. people to
organize to protect their rights,
and because they dare to try to
win the support of the trade
unions in the fight for Negro
equality.

Luchterhand set out in this ar-
ticie to show the “necessity” for
driving the Trotskyists out of
the labor movement. What he
succeeded in doing was to show
how the Stalinists are betraying
all of the workers’ interests. And
he also shows the necessity for a
bitter struggle against the
treacherous policy of Stalinism
which gives aid -and comfort to
the monopoiies, thé anti-labor of-
ffensive, the red-baiters and the
enemies of the Negro people.

; Egl , n
British M.P.’s Hit
Stalinist Drive
Rgainst Refugees

Opposition to the Stalinist-
inspired lynch campaign against
five anti-fascist refugees in
Mexico was expressed by six
Labor Party and Independent
Labor Party Members of Par-
liamerit in England last month,
according to London newspa-
pers reecived in New York this
week.

A letter addressed to Presi-
dent Camacho of Mexico, signed
by the M. P’s and a number of
writers, declares that “from our
knowledge of their past records,
it is impossible to believe the ai-
legations made” against Gustav
Regler, Victor Serge, Marceaun

ivert, Julian Gorkin and Gran-
dizo Munis. The letter points out
out that each of the five has a
record”of anti-fascist activity in
European countries, and con-
tinues:

“The fac¢t that all these men
are refugeés from fascism
in Europe is sufficient to dis-
prove the charges which are made
against them.

“We ask you to protect them
against these attacks and to re-
sist every suggestion that they
shouid be deported to Furope
where they would undoubtedly be
imprisoned and would perhaps
suffer death at the hands of the
fascists.”

The Stalinists are behind the
lynch campaign to imprison, de-
port or otherwise get rid of the
refugees, accusing them of being
“agents of Hitler.” Actually, the
only crime of the refugees is
that they continue to express op-
position to the reactionary poli-
cies of Stalinism,

Amotig those signing the Lon-
don letter are A. Creech Jones,
Rhys Davis and James Barr, La-
bor Party M. P’s; J. Maxton,
John McGovern and Campbell
Stephen, I. L. P. M, P.s; H. N.

Brailsford, Vera Brlttam, Ethel
Mannin, Frank Horrabin, Jon

Evans and other writers.

Morgenthau For ngher
Tax on Lowest Incomes

Treasury Secretary Asks Tax On Wages of $11.60 a Week;
an-ts Taxes On Lowest Incomes Increased 250 to 10009,

Another concretization of Roosevelt’s
7-point program came when Secretary of the Treasury

fice”
Morgenthau on May 7 proposed

fo the House Ways and Means

Commmee a drastic increase in taxes on the lowest incomeé

brackets.

The Treasury proposal delivers two- further sharp blows at
the living standards of the subsistence earners.

1. It would lower the present exemptions of §1,500 for mar-
ried persons, $750 for single and $400 for each dependent, to

$1,200, $600 and $300 respec<d
tively. It would reach directly
into the pockets of 6,500,000
more of the poorer workers and
farmers, striking at incomes of
as low. as $11. 60 per week. _

2. Those in the present lows=
est non-exempt income brack-
ets, ranging downward from

$2500 to $750 annually, would |

face tax increases of from 250
to 1,600 per cent.

At the same timeé, Morgen-
thau s proposal ﬂnls to carry out

Drive Launched to

| Repeal California

Income Tax Law

By GORDON BAILEY

LOS ANGELES, Cal.—Fear-
ful of losing even part of their
war-swollen profits, California
capitalists have formed a Tax
Repeal Association to launch
a drive against the state income
tax.

The Association claims to
speak for “the average wage
earner and industrious citizen;”
among the “dverage wage earn-
ers” belonging to it are Earl Gil-
more, millionaire oilman; Bing
Crosby; $3000 a week radio
crooner; and Joseph Scott, noto-
rious pro-fascist attorney.

The Association complains
about rising federal income taxes,
and declares that the state in-
come-tax is a second blow at the
same pocketbook. Naturally it ex-
presses solicitude for the pocket
book of the “little taxpayer.” Ac-
tuaily those earning less than $50
a week pay no state income tax
at all.

The state income tax law was \

passed in 1933 mainly through:
labor’s pressure, at a time when
most states were facmg bank-
ruptey.

The bosses strongly opposed
the law, calling instead for a
sales tax on the people’s neces-
sities to meet the state’s defieit.
The income tax was adopted, but
the bosses also succeeded in
pushing through a 8 per cent
sales tax bill by presenting it
as a purely “temporary” meds-
ure to save the schools.

If tax receipts are buildihg up
a surplus while the cost of living
continues to rise, then the work-
ers must ask themselves this
question: Shall the poor continue
to be deprived of mnecessities, or
shall the rich be deprived of a few
of the many luxuries they en-
joy?

The answer of the labor move-
ment to this guestion — and to
the boss-controlled Tax Repeal
Association — should be: Repeal
the sales tax! Maintain the in-
come tax law! The answer of
the labor movement must be the
creation of an independent labor

\4

party to carry out such a policy.

| Roosevelt’s half-promise for a

maximum limit of $25,000 on per-
sonal income. Those in the $75,-
000 to $5,000,000 income brackets
would be permitted to retain in-

comes of from $27,000 to over

$550,000 a year < with no fixed
maximum limits.

Proposed increases for those
in the million dollar a year brack-
ét would amount to only 20 per
¢ent, ranging down to just 14
per cent for those raking in $5,-
000,000 or ovef. Compare this
with the 1,000 per cent increase
for those in the $750 a year
group!

WHAT HE SAID MARCH 3

‘The character of the Morgen-
thau proposals is plain in the
light of his own previous plan
and statement put forth on Mar.
3, when he opposed lowered ex-
emptions and proposed “only”
100 per cent inctrease in taxes on
the lowest taxabie incomes,

At that time, Mmgenthau sta-
ted:

“Our studies at the Treasury
indicate that the very lowest in-
come earners have all they can
do'to feed and clothe themselves
and their families. Their buying
habits are governed strictly by
the need of maintaining nutrition
and health, and I cannot recom-
mend a direct tax upon them
until we have exhausted every
possible source of revenue from

‘those who enjoy higher incomes.’

But now Morgenthau is attack-
ing nutrition and health,

Study the following compara-
tive tables, to see in dollars and
cents what the administration’s
“equai sacrifice” tax plan is go-
ing to mean to the lowest in-
come earners (80 per cent of the
population) : .

“equality of sacri-®

inereased excise and amusement
taxes.

CALLED AN ALTERNATIVE!
The ostensible purpose of the
administration in putting forth
its drastic income tax measure
aimed at the lowest incomes is to
head off the House Ways and
Means Committee’s scheme to
draft a sales tax program which
places the burden of war most
completely and directly on the
low-income. consumers.

The differences which the ad-
ministration and Congress are
having over the tax question re-
volve around merely the most ex-
pedient method for taxing the
workers. The National Associa-
tion of Manufacturers, U. S.
Chamber of Commerce and their
Congressional stooges prefer the
sales tax method, -because they
oppose in prineiple the whole sys-
tem of graduated income taxes.

Thus, a day after Morgenthau
outlined his plan, the joint Con-
gressional Tax Committee coun-
tered his income tax schedule
with one of its own, which, while
it does not hit the lowest ihcomes
so hard, reduces the amount of
proposed taxes on the highest
personal incomes. This, however,
is not a move reflecting any sym-
pathy for the needs of the mass-
es. The committee is paving the
way for a sales tax plan, which
will put the squeeze on the mass-
es a “little at a time,” so they
“won’t notice it.”

These plans for greater taxes
on the workers, farmers and low-
er middle class are in extreme
contrast with the profits tax
measure approved two weeks ago
by the House Ways and Means
Committee. This plan would set
no limit on the amount of war
profits it wouid be possible for
the corporations to make. It
would actually bring in $700,~
000,000 less profits taxes than
provided for in the weak propo-
sal of the Treasury Department
last Maxch, :

The corporations and their po-
litical agents have shown in two
weeks time the kind of treatment

MARRIED PERSONS — NO DEPENDENTS

AMOUNT OF TAXES

Net Income Present Law  March 3 Plan May 7 Plan
$1,200-1800 $16
1,400 32
1,500 s56 .. 48
1,700 13 32 80
2,000 42 80 137
90 176 241

2,500

SINGLE PERSONS — NO DEPENDENTS
AMOUNT OF TAX

Net Ihcome

$600-700 .
800 :
900 11

1,000 21

1,200 40

1,600 69

2,000 117

2,500 165

The latest Treasury plan would
take an additional total of $1,-
100,000,000 in income taxes from
the masses over the several bil-
lions which Morgenthau  Ilast
March proposed to be added to
the low income earners’ tax bill.
This is in addition to biilions in
hidden taxes, which are to be
levied from the masses through

Present Law

_gram’ is going to get.

March 3 Plan  May 7 Plan
- $16
8 32
24 48
. 40 64
o2 99
128 166
230 263
345 381

Roosévelt’s “equal sacrifice” pro-
Neither
the administration spokesmen nor
Congiess is putting forth any
programs other than those calcu-
lated to protect the profits and
luxurious incomes of the bosses
and to fuel the war machine with
the flesh and blood of the work-
ers.

Living Standards To Go

(Continued from page 1)
productive and deéstructive war
purposes, Aftér the war; the gov-
ernment will have to “borrow”
more money to pay back its debts,
or resort to even greater.taxes.
In the meantime, mass living
standards are further reduced.

Taxes on low incomes are ore
of the chief methods of war fi-
nancing. The Treasury Depart-
mient is now calling for taxes on
incomes as low as $11.60 a week,
and increases of 250 to 1000 per
cent in taxes on those low in-
comes already being taxed. Hen-
derson stated “my own thoughts
carry me to even more drasti¢
reductions in ihcome exemp-
tions.”

Henderson claims hé proposes
such staggering incomie taxes be-
éause he opposes salés taxes at
thé present time. However, by
calling for drastic taxation of
the masgses, he supplies the chief
argunient for the Congressiien
who are tight now readying a
stéep general sales tax bill. They
logically argue, what’s the dif-
ference if we take it from the
masses & bit at a time, or all in
ohe luitip — just so we get it?

Henderson puts forth this pro-
gram, the administration’s pro=

gram, as an “anti-inflationary”
plan. However, the government
itself has not opposed, but en-
couraged, what Henderson has
called “mild” inflation. In his
price fixing order of April 28,
Henderson admits there has been
a “miid” inflation in which re-
tail prices of food, clothing and
house furnishings, chief living
expense items, have risen since
September, 1939 by 25 per cent
— ah indirect average wage cut
of one-fourth.

He states further that until six
months 'ago, price control was
not “desirable” and that, in fact,
the war economy “was aided by
flexibility in the price structure.”
In other words, the administra-
tion considered a “mild” infla-
tion of 25 per. cent as ‘‘desir-
able.”

Hénderson’s statemeént to the
House eommittee, expressing the
sentiments of the administration,
helps to strip the veil from
Roosevelt’s 7-point “anti-infla-
tlon program and show its real
aim == to finarnce the war by driv-
ifg dewn the living standards of
the masses.

Significantly, Henderson, like
Congress, ignores that portion of
Roosevelt’s - “eqtiality of sacri-

01932Level-Henderson

fice” program directed at limit-
ing war profits and fixing maxi-
mum levels on the incomes of the
rich. Within a week of Roose-
velt’s announcement of his pro-
gram, Congress had buried his
call for effective taxation of cor-
porate profits and fixing person-
al incomes at a $25,000 annual

' maximum. The present Congress

plan would permit
limit” profits.
Labor, the poor farmers and

“sky’s the

- lower middle class must oppose

this ‘“skin the masses” schenme
for financing the war. The
workers must demand a. rising
scale of wages to meet price
rises, as the only means of pro-
tecting themselves from <apital-
ist inflation. The organizations
of the workers, farmers and low-
er-middle class consumers muiist
themselves control price regila-
tions and rationing, to ensure
against price profiteering. And
the rich, the bankers and indus-
trialists who are profiting from
the war, must be made to pay
For the war.

Join the Socialist
Workers Party
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| Negro Struggle
By Albert Parker &=

Jim Crow-As-Usual”’

“Jim Crow-as-usual” is the motto of the Demo-
cratic Party and the ruling class of South Caro-
lina. These gentlemen are willing and eager for

.Negroes to get killed for a war that is supposed

to bring democracy to Poland or Madagascar,
but they turn thumbs down on the idea that
Negroes should have the right to vote in. . .South
Carolina.

‘As we reported in this column last month,
Negroes in Columbia, S. C., were told by city
officials after a long fight that they do have the
right to vote in the Democratic primaries. But,
they were also told, before they can exercise
this right, they have to meet the Democratic
Party’s qualifications for voting, which say,
“Every Negro applying to vote in the city Demo-
cratic primary must be known to have voted the
Democratic ticket continuously since 1876.”

In ¢ther words, aceording to this ruling, not
every Negro is barred from the primaries, oh
no — only these who aren’t at least 87 years
old and who haven’t voted the Democratic ticket
continuously for 66 years!

Negroes are now trying to get the South Caro-
lina state executive committee of the Democratic
Party to revise this ruling. As part of this
move, they succeeded in getting five white people

-to take the matter to the Richland County Demo-

cratic convention on May 4. But the convention
turned it down.

The Greenville Piedmont, a local newspaper,
then summed.up the situation in the following
“kindly” and “moderate” manner:

- “That is- why we present the practical point
that an effort to start Negroes generally voting
would bring injury first of all to the welfare of
the Negroes themselves. The situation for years
has been working itself out satisfactorily to both
races as a whole. Why not let it alone?”

The ruling class in South Carolina claims that
the kind of democracy they have down there
has been satisfactory both to itself ‘and to the
oppressed, disfranchised Negro people. But ap-
parently it doesn’t want to take any chances
that the Negroes may become dissatisfied with
this satisfactory situation. That’s why it point-
edly hints, for the benefit of Negroes who may
be thinking that demrocracy is something that
might be good at home, too, that an effort to
vote will bring “injury” to them first of all.
That’s the “nice” way to say, “You’d better not
try it if you know what’s good for you.”

No One Reminded Edison

In New Jersey they have just passed another
one of those anti-discrimination bills, which
most employers laugh at and disregard. .

Last week Governor Charles Edison, sxgned

the bill in the presence of some labor leaders.
He used six pens to sign the bill and then gra-
ciously gave one to each of those present at the
“ceremony.”
" Then he delivered a little oration. To the
sponsor of the bill he said, “The central purpose
for which we are fighting this war is to defend
the rights of men as men. We are combatting
nations and forces that seek to do the very
things your bill forbids.”

Nobody spoiled the ceremony by reminding
Edison that pretty speeches come a dime a dozen
nowadays, but that he had never done anythmg
about these pretty sentiments he now expresses
when he was Secretary of the Navy a couple
of - years ago and had a real chance to do some-
thing about the vicious Jim Crow treatment of
Negroes in that branch of the service. . .

In the North, Too

Brutal treatment of Negro soldiers by civilian
and military-police doesn’t take place only in the
South. It takes piace in the North too. Camp }§
Dix, New Jersey, showed that early in April
when two Negro soldiers were shot to death and
several others wounded. New York — yes, “en-
lightened” New York — showed that also two
weeks ago when Hempstedad, Long Island, cops
brutaliy assaulted a Negro soldier and thus be-
gan a fight invelving many Negroes living in
the Hill section of town.

The Negro soldiers at Mitchell Field don't
have a USO hall like the white soldiers; they
meet and chat in a bar and grill on South Frank-
lin Street. Here on May 2, a soldier named
George Dixon got into an argument with anéther
soldier. It was all over by the time the cops ar-
rived, the other soldier having already departed.
The cops seized Dixon and began to manhandie
him. They began to beat him about the head
when he protested, and handcuffed him. Even
after he fell, they continued to beat and kick him.

When bystanders protested, the cops pulled
out their guns, threatened to shoot anyone who
came closer, one of them hit Dixon on the head
with his gun, and they dragged his body into
their patrol car. Someone put in a riot call,
and carioads of civilian and military police be-
gan to arrive.

The Negro bystanders fought back, hurling
bricks and stones. A few cops were hit, patrol
car windshields were broken, and some Negroes
were arrested. After half an hour of struggle,
the police managed to clear the streets and re-
store the kind of “law and order” which rec-
ognizes the right of cops to peacefully assault
Negro soldiers without interference.

The authorities had won another “war for
democracy.”

Not Ready Yet

It won’t be long now before Negroes will be
permitted to begin training for Navy service
outside of the kitchen. In another month or so,
the first volunteers for the Jim Crow navy jobs
will be sent to the Great Lakes Naval Training
Station, Great Lakes, Illinois. They can’t go
now, because the Jim Crow barracks to separate
the Negroes from the whites at that training
station haven’t been completed yet, .

a

(Continued from page 1)
cards that they represented the
majority of workers, the manage-
ment has then called for NLRB
elections. The purpose of the
corporation is to gain the oppor-
tunity for a heightened campaign
against the SWOC and to mobilize
its stooges to undermine the un-
ions.

SO-CALLED SUBSTITUTES )

The administration has indicat~
ed that it is willing to grant someé
'sort of “union security” if the
union leaders will go alonig with
the “wage stabilization” program.
William Davis, head of the WLB,
has publicly suggested that such
“union security” be granted in
view of the fact that the govern-
ment expects the union leaders
to put over the program against
general wage increases.

‘What the administration means
by “union security” is probably
some sort of “maintenance of
membership,” such as was granted
in the Federal Shipbuilding Ce.

v

is a far ery from the union shop.
It does not make union member-
ship a condition of employment.
It does not protect the union from
employer attacks. It merely en-
ables the wunion to collect dues
from those members it has at the
time of the contract signing. In
the steel industry, where the
bosses have developed the art of
union-wrecking to thé highest de-
gree, mere ‘“inaintenance of mem-
bership” would prove to be a very
insubstantial bulwark against the
corporations’ offensive.

To protect the very existence of
the union, the SWOC convention
will have to reject the various
“middle-of-the-road” formulas
which the administration is cook-
ing up as a substitute for gen-
uine union security. The steel
workers must have the union
shop, and they must fight for it,
yieldig fo ho persuasion that
something else “almost as good”

‘will give them the kind of protec-

UNION DEMOCRACY
Everything the steel workers
have gained in the past six years
has been won through struggle
and their own organiied efforts.
Only the threat of strike, and the
lesson which the steel bosses were
able to draw from the sit-down
battles of the workers, won the

first contract in Big Steel. The
strike upsurge in Bethlehem Steel
last year brought the first conces-

| sions from the Little Steel barons.

It paved the way for the last
wage raises a year ago, but these
gains have since been wiped out
by price rises.

The principal internal organiza-
tional guarantee for a successful
struggle in defense of the steel
workers’ rights and conditions, is
union democracy. Only through

-complete union democracy will the

rank and file have the opportu-
nity to. participate fully in the
union’s activities, to develop ini-

abuse of powers and to rectify
wrong policies.

rank and file expression. The
SWOC has been run entirely from
the top. It has gone along for
its six years of existence without
a geénuine constitution and has
been directed entn‘ely by non-
elected officials.

It is not yet known what pre-
cise constitutional recommenda-
tions will be made at the conven-
tion. It is vital to the union to

adopted will provide for the full~
est democracy in the union, that
will protect freedom of expression
and give the members the means
for correcting any bureaucratic
abuses, and that will enable the
rank and file to select the lead-
ers who will most truly carry ount
the policies the members desire.
Above all, the constitution must

case. Thig it must be recognized

tion they need.

tiative and leadership, to check

'On the Workers' Bookshelf

Steel Strike

BLOOD ON THE FORGE by William Attaway.
Doubleday, Doran and Co., Garden Clty, N.
Y. 1941. 279 pages. $2.50. '

This novel tells the story of the three Moss
brothers, Negro sharecroppers recruited by an
agent of the steel interests to leave the red-
cay hills of Kentucky and come to Allegheny
County, Pa., in 1919. ‘They were part of that
great wave of Negro migration fr‘om South to
North which took place during the war and post-
war years. The northern ecapitalists sent for
them during the war when production was ex-
panding and men were being conscripted into
the army; and after the war, when workers in
the steel industry began to organize into unions
and talk about strike.

The story of the Moss brothers is the tragedy
of three men who had been starved, discrimin-
ated against and spit upon by “the white man”
down south, who did not understand that they
were being used by the bosses to maintain the
open shop against their own interests, who were
groping toward class consciousness but could not
overnight wipe out the memory of all those years
when they had been treated as dogs because their

skm was dark.

‘But their personal tragedy takes on 51gmﬁc-
ance only against the background of the greater
tragedy of the labor movement of that day, of
how it.was defeated and smashed because among
other things it had failed to concgrn itself with
the problem of winning over the Negro worker.
To the brothers $4 a day was big money, more
than the three of them could make in g week
by cropping. Back in Kentucky they never even
had known how much they made because their
landlord kept the books — and he kept them to
himseif — and merely told them at the end of
the year how much they owed him. The work
was hard, backbreaking, and the hours were long
-+ but this was nothing hew for men of the soil;
a 12-hour day was shorter than they were used
to. In fact, Big Mat, theeoldest brother, took to
the work in the steel mill like a duck to water;
he was so powerful that the Irish workers proud-
iy called him “Black Irish.”

They Faced the Same Problems

But after they had been there for a while,
they began to experience the same problems
as the other workers. The early suspicion 6f the
white workers that they had been brought in to
split the men along racial lifies began to dis-
appear as they made friends with Italians, Siavs,
Irish workers, learned that they had common
complaints, desires and aspirations.

They began to think of themselves as men

-equal to all others, they saw that they were

doing the same work, getting the same pay,;
working the same long hard shifts, They began
to resent racial epithets, and would net peimit
the whites to use them. They lost the fear of
talking to a white woman which had been bred
into them down south.

But they did not have a chance to become
integrated. The workers began to talk about
strike again, to join the union in greater num-
bers. The whites began to view the Negroes
with suspicion once again, because they did not-
know where the Negroes stood; and as strike
talk increased, union men were laid off, and the
freight trains continued to pull into the yards
with moxe Negroes from the south to take their
jobs.

Chinatown Moss never thought much about the
union at all — before the big fight between the
union and the bosses came, there was an explo-
sion, 14 workers were killed and he was blinded.
Melody Moss said “Sound all right” when he
was toid that the union wanted an eight hour
day, more money and union security. But the
only Negro foreman in the mill warned him
that that was no way to talk, told him that the
only reason Melody and the other Negroes had
jobs in the mill at all was because of “trouble,”
that the only reason he himself was a foreman
was that he had stuck to the job when the rest
had struck.

Negro politicians were brought in to speak to
the Negro workers, to tell them that a victory
for the mill owners would be a viétory for the
Negroes, to assure them that the Negroes ‘had
never advanced through unions, to remind them
“that the men who now ask for your help in a
strike are the men who have spit at you on the
streets because of your color.”

Melody and Big Mat were deeply 1mpressed by

¢

A Novel About The Great

f 1919

these Negro speakers, until they learned that
they had been paid by the steel interests to make
those speeches, and that they could be bought
to tell the workers the opposite story. Then
they were disgusted. “Lots of these hunkies who
gittin’ fired is all-vight guys,” said Melody. “Now
them (Negro) talkers gittin’ paid off. I reckon
us best git along home an’ stay there.” “Yeah,”
said Big Mat, who was also confused, “the more
I hears ’bout this heére mess the less I know.”

Big Mat Fights On Wrong Side

But although Big Mat did not learn any more
about the issues of the strike, he himself became
invoived in it. The tension grew greater as the
strike date approached; Negroes did not join the
union, many of them stayed at home, stones were
thrown at them when they went out into the
street, even their white buddies did not trust
them. The mill owners began to bring armies
of thugs and petty gangsters into town, to arm
and deputize them.

By accident, because of his strength, Big Mat
too was deputized. He wanted to know what he
had sworn to uphold, and the sheriff answered,

" “You uphold, what I tell you to uphold. That’s

all to it.” One of the thugs told him, “You're
the boss in this here town. AnytHin’ you do is
all right, ’cause you're the law. So don’t you
take -any back talk.”

These words took hold. of him  like “a new
green whisky.” He remembered his whole life
of insult and poverty, and though he retained a
basic distrust of whites, he felt his opportunity
to get even for now at last he was “a boss, a
boss over whites.”

So when the strike came, Big Mat was among
the deputies, fighting like a demon, trapping the
strikers in alleys, beating them senseless, ter-
rorizing them off the streets. The other deputies
were fighting for money, for whisky and women
- Big Mat thought he was fighting against the
oppression of the Negro. He was sorry he did
not have his farmer landlord and the landlord’s
riding boss in front of him. In the end he was
killed by a striker. As he fell, he wondered:
wasn’t there something wrong, wasn’t he in the
wrong plaee, didn’t he belong with the others who
were fighting against oppression?

When the novel ends, the strike has been
broken, Melody is laid off because now there are
too many men for the jobs available, and he and
Chiiatown leave to live in the Pittsburgh slums
with the $250 check they had for Chinatown’s ac-
cident. _ -

" The Lesson of 1919

The author of this novel, a Negro writer who
i§ still young but writes with great talent and
Lonesty, has told his story very simply, refus-
ing to glamorize his characters and leaving the
reader to draw the conclusion.

The labor movement of 1942 is very different
from what it was ih 1919. The open shop in
steel has been pushed down. There must be a
quarter of a million Negroes in the CIO alone,
many of them in the Steel Workers Organizing
Committee where they are active and militant
union members and officers. Nevertheless, the
conclusion to be drawn from “Blood On the
Forge” retains much of its validity for the labor
movement today,

Labor leaders and rank and file union mem-
bers must remember that they owe a responsi-
bility to their Negro brothers, that they must
take special steps to win the colored workers
over to the unions or face the danger of having
the bosses use them to smash the union move-
ment. Lip service to equality for the Negro peo-
ple is not enough; the unions must show the
Negro people that they are in the forefront of
the struggle to abolish diserimination and segre-
gation. Let us not forget that only a year ago
Ford tried to use the Negro workers against the
United Auto Workers.

“Blood On the Forge” teaches a bitter lesson.
The militant, self-sacrificing struggle of Negro
workers' who were won over to the unions since
1919 and showr in action that their interests lie
with the labor movement and not with the boss-
e, teaches another and a very different lesson.
The labor movement must forget neither lesson
~— nor the fact that so long as the South remains
unorganized and dominated by the labor-baiters
and Negro-haters, so long will unionism in other
parts of the country remain menaced.

Revxewed by Albert Parker.

ensure that the final policy-mak-
ing power rests ,jn the hands of
the membership.

NEED LABOR PARTY

It is understandable that the
economic struggles of the steel
workers should occupy. much of
the attention of the convention.
But more and more the workers
are coming to recognize the neces-
sity for a sound political program.’
Today, every economic issue is
tied up with governmental policy
and demands political solutions.

The political policy of “reward-

Up mow, it must be pointed
out frankly, there has beeh no
real ' opportunity for complete

ensure that the constitution there

Steel Workers Hold Convention

ing your friends and punishing
your enemies” has proved to be
a blind alley. Today, despite the
fact that the unions represent
over 11,000,000 workers, organized
labor is confronted by a complet-
ely anti-labor Congress. During
the labor-baiting, labor-hating
Congressional drive, the workeis
have had not a single répresenta-
tive to défeiid their interests in
Congress.

The time  is ripe to end the
policy of seeking to protect the
unions by currying faver with
this or that capitalist-minded pol-
iticiah. The workers need a par-
ty of their own, an independent
labor pafrty based on the unions
and responsible to the wunions,
which will fight to put genuine
spokesmen for labor in Congress.

The steel workers are the back-
bone of modern industry, as steel
is the basic industry in the na-
tion’s economy. This eonvention
will provide an opportunity for
the establishment of that program
and erganization which will help
inspite aind lead the whole of the
industrial working class toward
a Successful defense of their
rights and living conditions. As
a part of the CIO, which is today
the main-stream of the organized
union movement in America, the
steel uhion, through a militant
and democratic program, can play
a tremendous and decisive role
in’ turning back the attacks of
the employers and advancing the
lnterests of labor

SWOC Locals Donate
Aid To 18 Defendants

Two more locals of the Steel
Workers Organizing Committee
in New Jersey were reported
this week to have made contribu-
tions to aid the work of the
Civil Rights Defense Committee.
The Committee has been or-
ganized to secure union and pub-
lic support for the 18 members
of the CIO and the Socialist
Workers Party who were convie-
ted in Minneapolis last Decembei
for alleged violation of the 1940
baiting Congressman Howard
Smith of Virginia.

The SWOC locals which made
donations to the work of the
CRDC last week were the Roeb-

“Gag Act” sponsored by labor- |

ling Lodge 2111 of Trenton, N. J.,
and Lodge 2106 of Bloomfield,
N. J.

These two bring the total of v

SWOC lodges supporting the
CRDC up to 16; these lodges are
located in Ohio, Indiana, Connec-
ticut, New Jersey, New York and
California. Scores of locals from
imost international CIO unions
have also shown their support of
the CRDC in recent months.

Further information about the
Minneapolis trial and its signifi-
cance can beé secured from the
national office of the Civil Rights
Defense ‘Committee, 160 Fifth
Avenue, New York,

Are Analyzed In

Inflation And Price Fixing

May Issue

Of ‘Fourth International’

ly important problems of Amer

Office of Price Administratien.
Morrow’s article will be a real
eye-opener to most workers. It
explains what is at the bottom of
the cause of inflation in time of
war and shows why the price-|
fixing program of the adminis-
tration is not going to stabilize
the living costs of the workers.

Albert Parker’s article, Roose-

balance sheet of what has hap-
pened to the Neg1o people and
their conditions since A. Philip
Randolph called off the March
On Washington almost a year
ago. Al advocates of Negro
equality, Negro and white, will
be interested in Parker’s account
of the Roosevelt Executive Order
8802, the status of the Negro in
the armed forces, and the prob-
lem of leadership for the Negro!
Struggle.

The Crisis In Aniericait Agris
culture by C. Charles, surveys the
concentration of capital on the

velt and the Negroes, draws the|

The May issue of the monthly magazine, Fourth Interna-
tional, which is on sale this week,

takes up a number of extreme-
ican workers.

The main feature of the issue, Inflation and Price Fixing
by Felix Morrow, is a general analysis of the present inflation-
ary trend in United States economy and the General Max1mum
Price Regulations issued by the®

ant tendency in- agriculture is
toward huge factories in the field.
This is the firsz of a series of
articles. ) ‘

Terence Phelan’s article, Wash-
ington’s  Offensive in Latin
America, is a report from Chile
on the inreads United States
capitalism is making in Latin
America as a resiilt 6f the war.

Other articles in this excellent
issue of the magaziie inc¢lude:

Thé Murder of Robert Sheldon |
Harte by Walter Rourke: the
aftermath of the GPU machine |
gun attack on Leon Trotsky two
years ago.

..The Progtam for Peace by
Leon Trotsky: 4 famous pamph:
let in a new translation.

On the War Fronts by Joseph
Hansen: bringing past articles of
the samé nature up to date.

The magazine sells for 20
cénts; a yearly siibséription costs
only $2.00. Write Business Man-
ager, Fourth International, 116

land, and shows that the domin-

Umvermty Pl New York City.
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A New Political
Crisis Is In The
Offing For Fi‘-ancg;

By A, ROLAND

The position of France in the war since ifs
defeat has been centradictory to the extremé.
The war bhegan in an atmosphere of comple
apathy among the masses. That did not mes
at all that the workers and peasants had the
slightest sympathy for fascism, but that they
distrusted the French ruling class and its aims.
That distrust has been amply justified by - all
the events before and after the defeat by Hitler,
The speed of capitulation by the French generals,
as the French people now know, was a clear in-
dication — indeed an outspoken one — that the
French bureaucracy preferred capitulation to

. fascism to a French proletarian revolution. If

the French capitalists could not win the victory, =
they wanted to assure the victory of Hitler

sooner than face the risk of defeat of both the
German and the French capitalists by a work-
ing class revolt, i

Sympathy for fascism existed not among the
masses, but up at the top in a thin layer con-
sisting of the two hundred wealthy families and
their hirelings, inéluding the French general °
staff.

There was only one trouble with the program
of collaboration, A home-bred fascism which
rises to power with the support of a vast sec-
tion of the middle class — that is one thing!
But a totalitarian state brought about by defest

in war, a state whose government is nothing but

a puppet regime for the victor, acting in the
interests of the foreign conqueror and against
the interests of, the masses — that is quite an-
other thing. The fascist movement in France
before the war never won any kind of real mass
support. What chance does it have of gaining
such support when it represents the iron heel o
which grinds all among the masses alike into
the dust? ‘

Battered From Both Szdes

If the Petain regime did not move with sevet
league boots along the road of collaboration, -
that was due to uncertainty concerning the war’s
final outcome,
caught squarely between the hammer and the
anvil, But the war now enters 4 critical
phase with both imperialist camps strain-
ing evety nejrve and ‘mobilizing every force.
Neither Hitler nor the Allied nations can afford
to permit the existence of uncertain quantities
at critical points oh the globe. Japan forced
France to yield up Indo-China much to the detri-
ment of the “democratic” camp. Now England
forces her to give up strategic Madagasecar.
The United States quickly follows suit with re-
gard to Martinique and other French islands in
the western hemisphere, as well as French Guia=
na. The real fight #ill soon follow over Frerich -
Africa, especially Dakar. The French Empiye is
in process of complete disintegration. The more
one side presses, the more the other side demands
in return. s b

Hitler was compelled to force a change in o
regime in France because of his fear of the
establishing of a second front in Western Europe
while his armies were completely occupied 'in
Russia and the East. But the entry of Laval
into the government merely hastened events,

-Petain was tolerated by the ‘“democracies”, par-

ticularly ‘since they could -not see any regime
to replace him either immediately or even after
the war. The Churchills would find no difficulty
at all in supporting a totalitarian regime in
Franice after the war, Churchill no more than
Hitler wants a revolutionary France. Petain
might at least have been able to hand on the
power to a “legitimate” regime, no better than’
his own, but this time supported by the vie-
torious Allies,
The Laval regime meant too immediate &
threat to the Allies to permit its being tolerated.
The ‘““demoeracies” lost no time in frustrating as
much of Laval’'s program as they could foresee.
Prospécts for the Future
The Fretich workers also barely tolerated theé
Petain regime. Petain was too cautious to rely
entirely on the foreign bayonets. He gave the ap-
pearance of being driven unwillingly along the
path chosen by Hitler. Laval has taken no such
precautions. His regime is no better than that
of a German general placed in power by Hitler.
This regime is intolerable to the masses and they
Kave responded by increasing manyfold all the
forms of sabotage practised il the occupied
countries. .
This turn in affairs presents the strangest:
and most ironi¢c of all spectacles. Both Stalin
and Churchill urge the French masses to sabotage
all help to Getmany.. But it is Churekill whe
calls openly for revolt against the Laval regime!
No doiibt Churchill .relies on the mood of the
French as shown at St. Nazaire when the Cotii=
mandos raided that town. Churchill wants the
French people to be ready to fight when the
English finally arrive in strength and start te
arm those Frenchmen who are willing to flght
the fascist conquerors. - L
The situation among the masses, and especial-
ly among the workers, is momentarily confused
indeed. Any ' change woiild be for the better,
they feel.
But let there begin some ¢hange that would give
the masses the inipressioh that their views and
véices coitiit once more; and the whole question

" of prograin and future regime will be raised. In

what direction will the French theén move? The |
French capitalist class has exposed its rotten-
ness to the last dregs. Is it possible that the
masses will enter into the fight against Nazism
for the sake of replacing in power a senescent i
French capitalism? To whom will they permit
the power to pass? To Petain? Hardly. Then
to Daladier, or perhaps to Blum? A new populat
front coiild éomé ihto being for the briefest time:
only. All regimes wotild be unistable except that
of the proletariat,

1

The French regime has been ©
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JOIN US IN FIGHTING FOR:

1. Military training of workers, financed
by the government, but under control
of the trade unions. Special officers’
training camps, financed by the gov-
ernment but controlled by the trade
unions, to train workers to become
officers. .

Trade union wages for all workers
drafted into the army.

Full equality for Negroes in the armed
forces and the war industries—Down
with Jim Crowism everywhere.
Confiscation of all war profits. Expro-
priation of all war industries and their
operation under workers’ control.
For a rising scale of wages to meet the
rising cost of living.

Workers Defense Guards against vig-
ilante and fascist attacks.

. An Independent Labor Party based on
the Trade Unions.

A Workers’ and Farmers’

. ment.
— — —_—

Govern-

'E acrifice’
qual Sacrif

The steel, auto, shipyard and other unions are
demanding wage increases to compensate for the
increased cost of living in the last year. The em-
_ ployers, who are now making more profits than
.~ ever before, are of course bitterly opposed to any
wage increases. From all indications the adminis-
iration, acting through the War Labor Board,
will" also reject the unions’ demands outright, or
at best offer some unsatisfactory ‘“‘compromise.”

In this connection we wish to call editorial at-
tention to a point made in an article on Roose-
velt’s anti-inflation program in last week’s MILI-
TANT.

‘The General Maximum Price Regulations is-
sued by the Office of Price Administration on April
28 reported that, “The price rises which have oc-
curred since ‘September, 1939, will increase by 35
billions of dollars the money cost of the war pro-
gram now authorized.”

This is another way of saying that the govern-
ment is going to pay an extra 35 billion dollars
to the corporations to compensate them for past
price rises.

But to the workers who have suffered cuts in
- their living standards because of price rises and
- who are asking for wage increases of a dollar
a day, the government says no. Roosevelt tells
them: “You will have to forego higher wages for
~ your particular job for the duration of the war.”

And he tells the shipyard workers: “The situation
that now confronts you is that the full percentage
wage increase for which your contracts call, and
to which, by the letter of the law, you are en-
titled, is irreconcilable with the national policy to
control the cost of living.”

This evidently is what the administration
means when it talks about “equality of sacrifice”
and “equality of privilege.”

But talk cannot feed or house or clothe the
workers. The government compensates the employ-
ers for price rises. It must be made to do the
same for the workers.

How Churchill’s o
Speech Aids Hitler

In speeches last week both Churchill and his
Foreign Secretary Eden called on the German
people to overthrow Hitler’s regime. But one has
only to read their speeches to see that these ap-
peals for German revolt are only made for the
~record, that they are not sincere and that they
will not be effective,

On May 10 Churchill urged the civil popula-
tion of Germany to stop work and ‘“‘go out in the
fields and watch their home fires burning from
a distance” when the British bombers come.

“In this way,” he said, “they -may find time
for meditation and repentance. There they may
remember the millions of Russian women and
children they have driven out to :perish in the
snows and the mass executions of peasantry and
prisoners of war which in varying scale they are
- inflicting upon so many of the ancient and famous
peoples of Europe.”

And on May 8 Eden said in Edinburgh:

- “The longer the German people continue to
support and tolerate the regime which is leading

them to destruction, the heavier becomes their
own direct resp0n51b111ty for the damage they
are doing to the world.”

What hypocrites and slanderers these men are!
They know that the German people were the first
and greatest victims of Hitlerism, they know that
Hitler came into power smashing the organiza-
tions of the masses, that Hitler rules against the

will of the masses, that they hate the war as much

as the masses everywhere. .

They know too that Hitler was helped into
power not by the German masses, but by the
German monopolists — and the British capitalist
class. The British Tories and bankers helped Hit-
ler into the saddle; their loans stabilized his power.
They cooperated with him in cutting the throat
of the Spanish Revolution. They threw Czechos-
lovakia to Hitler and strove to divert his war
machine against the Soviet Union at Munich.

The same Churchill: who now tells the German -

people to “repent,” himself said on Nov. 6, 1938,
“l have always said that if Britain were defeated
in war, I hope we would find a Hitler to lead
us back to our rightful place among nations.” And
the same Eden who now tells the German people
about their responsibility for Hitlerism was him-
self on Jan. 4 of this year excusing the rise of
Hitler to power: “The trouble with Hitler was not
that he was a Nazi at home. The trouble with
him was that he would not stay at home.”

It is easy to see why the appeals of Churchill and
Eden will not arouse or inspire the German masses
to rise up against Nazism. As a matter of fact,
the German people, who overthrew the Kaiser in
1918, are deterred from doing the same to Hitler
and his gang because they fear that England and
the United States will inflict the same punishments
upon them as they did’after 1918. The fear of an-
other Versailles Treaty and its consequences —
of which Goebbels continually reminds them —
restrains them from revolutionary action; and the
speeches of Churchill and Eden, placing responsi-
bility for Hitler’s crimes on them, only serve to
further restrain them.

The German masses can be aroused to revolt
not by threats and slanders but only by a revolu-
tionary socialist call summoning them to over-
throw their capitalist oppressors and to join the
workers of Europe in the struggle for a Socialist
United States of Europe. Such propaganda from
the Bolshevik government of Lenin and Trotsky
kindled the revolt in Germany in 1918. It can
be equally powerful in 1942.

Odell Waller And
The Supreme Court

The United States Supreme Court refused last
week to review the case of Odell Waller, a Negro
sharecropper scheduled to be executed in Virginia
on June 19 for the self-defense killing of his white
landlord who had tried to cheat the Waller fam-
ily out of their share of a crop.

The Workers Defense League, supported by
many labor and Negro organizations, presented
evidence to the Court showing that Waller had
not received a trial by a jury of his peers because
of the Virginia poll tax law which not only bars
non-payers of the tax from voting but also from
serving on juries. The evidence given the court
also showed that more than 80 per cent of the
population in Pittsylvania County, where the trial
was held, are unable because of the grinding pov-
erty in which they live to pay the poll tax.

Waller’s attorney, John F. Finerty, reminded
the Court of its previous decision in the case of
Strauder vs. West Virginia: “The very idea of a
jury is a body of men composed of peers or equals
of the person whose rights it is selected or sum-
moned toydetermine; that is, of his neighbors, fel-
lows, associates, persons having the same legal sta-
tus in society as that which he holds.”

And as the Workers Defense League pointed
out, “Odell Waller is a sharecropper. Most Vir-
ginia families like Waller’s earn less than $600

‘a year. Of the many Negroes in his county, only
onc in 125 cast a ballot. A citizen would often

have to pay more than a week’s income in order

to vote. Therc were no sharecroppers on Odell
Waller’s jury.”
But the Supreme Court has refused to act on

the Waller case. So far as it is concerned, Waller '

can die. There were two legal grounds on which
it could have refused to rule on the appeal, but
the Court did not even bother to explain on which
ground it was turning the case down.

The Court did not say that Waller should die
because it thought there was nothing wrong in
trying a man by a jury from which his economic
peers have been deliberately excluded.

And the Court did not say that Waller should

die because formal proof had not been made in
the trial court of the undenied fact that there
was such deliberate exclusion of his economic
peers. :
But our purpose is net merely to get the Su-
preme Court to admit the reactionary reasons for
its refusal to review the case — reasons which are
already obvious to everyone who knows the facts.
Our main concern here is to save the life of Odell
Waller, as an innocent victim and as a symbol of
Jim Crow oppression.

It must be the concern too of every other ad-
vocate of equality for the Negro people, and every
other opponent of the poll tax, and every other
force for whom democracy means something more
than a nice sounding slogan to cover up the char-
acter of a reactionary war.

The Workers Defense League has presented the
Supreme Court with a {inal petition for re-hear-
ing. Lvery worker and every worker’s organiza-
tion in this country should now speak up loudly
and aggressively to let the Court know that they
want the Waller case reviewed, and to show they
are determined that the whole rotten system of
Negro oppression shall be “estroyed, and not
Waller.

This Is The Answer To
‘The Story of Carboloy’

(Continued from page 1)
time of Munich, GE. agreed to
supply Krupp with fuil details of
royalties, and where they came
from, both in the United States
and England.

In this way, the - “patriotic”
American trust gave the Nazis
complete information about the
extent and sources of the Amer-
ican and British ‘ production of
tungsten carbide, a vital war ma-
terial.

NAZIS GOT IT CHEAPER

GE alibi: “For purposes of fair
comparison, a typical German ce-
mented carbide tool, in 1928 cost
$22.26 in the United States, while
a comparable American Carboloy
tool cost $11.11

The facts: GE slyly refrains
from speaking of the price com-
parison after 1928, when its pat-
ent pool deal with Krupp was in
operation. Lewin stated, ‘Car-
boloy’s product has always dur-
ing the period of the restraints
(since 1928) cost the American
consumer many times more than
a tool manufactured in Germany
using the same amount of ma-
terial.”

GE alibi: “For a time the Com-
pany (Carbol.t) lost at the rate
of $1,000 a day, and once had an
operating deficit of more than a
million dollars.

Over the entire period of its
exristence up to January Ist 1942
the total net profit of Carboloy

Company was 2.5 per cent of
sales.”
The facts: Part of Carboloy’s

alleged “loss” was the interest
.on investment which it paid to
parent GE — that is, it was a
book-keeping “loss.”

GE speaks of a 2.5 per cent
profit on “sales” -— not on cap-
ital investment. Lewin, reciting
the figures from the company
reports, stated:

“A substantial item of expense
in these early years consisted of
one-third the cost of patent liti-
gations, that is, money paid in
order to protect a monopoly which
was in fact founded upon invalid
patents.

“The standard thing to do is to
compare profits with capital in-
vestment and not with sales vol-
ume. Making the usual compari-
son, Carboloy in 1935 reaped a
profit of 187 per cent of the
money invested in its capital
stock, and in 1936 a profit of 160
1 per cent.”

GE alibi: “Thus, the story of
Carboloy . .. a sturdy and inspir-
ing example of pubdblic service

born of private enterprise, and
characterized by hard work, inge-
nuity, investment, research, risk
ard-courage . . . "

The facts: Thus, the story of
Carboloy, of a conspiracy to
maintain a monopoly and curtail
production born of the lust for
profits and characterized by prac-
tices which if duplicated on a tiny
scale by an obscure individaal,
say a Nazy spy, would gain him
a life imprisonment sentence or
a quick and painless demise in
front. of a military firing squad.

EPILOGUE
It is quite fashionable for sto-

For a Rising Scale of
‘Wages to Meet
Rising Prices

e ey
s

ries to have epilogues these days.
The story of Carboloy is no ex-
ception.

GE and 10 other electrical cor-
porations are conducting a suit
against the 20,000 members of
Local 3, International Brother-
hood of Electrical Workers, AFL,
for $1,750,000. GE charges acts
“in restraint of trade” — that is,
attempts to organize and main-
tain a union in its plants. GE
doesn’t hope to win the suit; but
it does hope to tie up the union in
a long and costly litigation.

But what of GE’s own parti-
cularly dirty and smelly hands?
There’s a real epilogue for you!
GE was scheduied to stand trial
before a federal court during the
latter part of April, on long
pending charges involving® its
monopoly conspiracy with the
Nazis.

Just before the case was fin-
ally to come to trial, Federal
Judge Philip Forman of Trenton,
N. J., received a telegram from
Under-Secretary of War Patter-
son and Under-Secretary. of the
Navy Forrestal. This telegram
requested an indefinite postpone-
ment of the trial because: “We
desire time to study the question
of whether trial at this time of
U. S. vs. General Electric Co. and
others would interfere with war
production.”

with this request. Some persons
choose to believe that the request
for postponement is in some way
related to the fact that Judge
Thatcher, who 1is representing
GE, happens to be a law partner
of Under-Secretary of War Pat-
terson. Perhaps, But the treat-
ment which the government has
accorded Standard Oil, the Alum-
inum Company of America and
the other big trusts caught in
the same type of practices as
GE’s indicates that GE wouid
have obtained its postponement
regardless of coincidental factors,
such as the relationship between
Judge Thatcher and Patterson.

Despite all the evidence against
GE, it is still maintaining its car-
tel agreement with Krupp. It stiil
has a monopoly stranglehold on
tungsten carbide. It is still get-
ting hundreds of millions in war
orders to fight the “war against
fascism,” while continuing its
side line business with Hitler.
And the GE dollar-a-year men
still retain their powerful posi-
tions . on the War Production
Board agencies,

Thus, the story of Carboloy
can be completed not merely by
reference to GE’s actions, but
also to the unwillingness and fail-
ure of the government itself to

do anything to effectively halt

Judge Forman readily complied

those actions.

BI.OGKED BY

(Continued from page 1)
ing, the union-busting employer-
government schemes.

The fight against this anti-labor
offensive could have been im-
measurably strengthened, how-
ever, had the union leaders con-

tion of the rank and file seamen
on the waterironts, As it was,
the fight was confined largely to
the conference rooms in Washing-
ton. Such conferences, of course,
are necessary; but the bargaining
power of the union leaders is de-
termined by the degree of mobil-
ized union strength behind them
and the readiness of the rank and
file to militantly defend thelr
rights and conditions.

As a consequence of the fail-
ure to preperly carry the fight
to the waterfront, the hand of the
union leaders was weakened and
they felt compelled, while holding
firm on the union security and
contract issues, to make some
dangerous concessions to the
shipowners.

DANGEROUS CONCESSIONS

If it is true, as first reported,
that the union leaders agreed to
wage freezing for the duration of
the war, it must be pointed oui
that this is as absolutely junjusti'
fiable concession. Prices, are sky-
rocketing. Wage freezing means
a drastic cut in the real wages
of the workers. The only way
the workers can guard themselves
2gainst future price rises s
through leaving the way open for
the winning of wage increases.
Price increases are bound to come,
despite any “price regulation” by
the government, because of the
growing scarcity of consumer
goods. The smallest concession
in the right of the workers to de-
mand higher wages to meet ris-
ing prices, opens the way for
the employers to undermine liv-
ing standards.

1t is vitally important, there-
fore, that the unions reopen the
wage issue and return it to the
realm of collective bargaining.
They must continue to oppose
any form of wage freezing. -

ducted a real, militant mobiliza-

UNION-BUSTING MOVES

SEAMEN

Another concession which the

unions are reported to have made
to the bosses is the agreement
that no more mass meetings be
held aboard ship. While the prin-
ciple of department delegates 1is
still upheld, this sharply curtails
the right of the men to meet and
.discuss grievances. No grievances
may be ironed out with the ship's
captain until the return of the
ship to the home port. Thus, the
captains are in a position to vio-
late the contract provisions on
working rules, with the crew be-
ing unable to get satisfaction un-
til the very end of the voyage.
These, we repeat, are dangerous
concessions, which the added
strength of a mobilized rank and
file behind the union leaders
could have forestalled.

STALINIST DEMAGOGY

The Stalinist.union leaders, who
proposed a program to destroy
the unions altogether and who
are giving unconditional support
to the government’s general “wage
stabilization” program — that is,
disguised wage freezing — are
demagogically seeking to make
capital out of the concessions
which the other union leaders are
reported to have made. The NMU
Pilot hypoeritically tries to hide
its own treag;herous game by at-
tacking the other unions, which
have conducted a successful fight
against the very union-busting
program advocated by the Stalin-
ist NMU leaders.

This piece of cheap Stalinist
demagogy will not fool the mari-
time* workers. The. maritime
workers know that the fight to
protect their union hiring halls
and contracts was a fight against
the coalition of shipowners, gov-
ernment — and ,Stalinists. They
know that the Stalinists prevent-
ed a complete united front of ma-
ritime labor Against the boss of-
fensive, and are working hand in
glove with the operators and gov-
ernment to stab the maritime
workers in the back. The Stalin-
ists are the worst betrayers of
maritime labor.

SPRING

BOOK AUCTION
ENTERTAINMENT

L support of the

WERDERMANN’S HALL

ADMISSION 50 CENTS

DANCE FROLIC

18 MINNEAPOLIS LABOR DEFENDANTS!
Saturday Evening, May 16, 1942

156 Third Ave. at 16th St., New York

Auspices New York Branch, Civil Rights Defense Committee

'

Stalin’s May First
‘Order Of The Day’

By M. STEIN

We always read the text of Staiin’s speeches and
pronouncements with great trepidation. This trepid-
ation does not come from our eagerness to catch
the pearly drops of wisdom as they come from his
mouth. Anybody who has been around as long as

* we have, knows that just as you cannot get blood

out of a turnip, so you cannot get wisdom out of
Stalin. The trepidation comes from our anxiety for
the Soviet Union, our great concern for the first
workers state. Experience has taught us that every
one of Stalin’s speeches and: pronouncements con-
tains within it some new abomination, a new vile
crime committed against the working class and peas-
antry of Russia. Stalin’s Order of the Day issued
to the Red Army and the Soviet people in celebration
of May Day was no exception.

When Stalin usurped his position at the helm of
the Soviet ship, he threw away the Leninist com-
pass and discarded the Marxist charts, and ever since
he has been navigating the dangerous seas of world
politics blindly. With every catastrophe he changed
the course sharpiy, and always managed to find some
underling whom he could blame for the old disas-
trous course. But on his new course he proceeds just
as blindiy; ahead of him lie only new disasters,
new sharp turns, new scapegoats, etc. It is impossi-
ble, therefore, to make a study of Stalinist theory
in order to learn the guide to his course; a new
theory is improvised for each nmew line. Stalin’s in-
tuition comes first, and only afterwards an attempt
at “theoretical” justification. .

A “Theoretical” Justification

Stalin’s May Day pronouncement is an attempt at a
“theoretical” justification of his present course., That
he shouid choose May Day for this task is only nat-
ural. The Russian masses have been educated to
conceive of May Day as the day of international
working class solidarity in the struggle against world
capitalism. Even though Stalin abandoned this strug-
gle many years ago, he had to go along with the
tradition and mouth revolutionary slogans on cere-
monial occasions. May Day, 1942, however, found
the Russian masses involved in a life and death
struggle against the hated Nazi invader. Every
nerve of the worker in the factory and in the army
is strained towards a successful conclusion of this
struggie. What better chance is there for Stalin to
discard even the ceremonial revolutionary slogans?
By discarding the revolutionary slogans, he gives
added assurance to the ruling class of the United
States and Great Britain that he is entirely trust-
worthy, that they need have no fear of a socialist -
Europe as long as he, Stalin, is at the helm in the
Soviet Union,

Stalin’s May Day pronouncement does not contain
a single reference to capitalism. The only time the
word socialism is mentioned is when he denies that
the Nazis are socialists. But he makes up for it
all very amply. He evolves a new “theory” which
gives us a new slant on life. We have lived under
the impression that fascism is the outgrowth of de-
caying capitalism, and that capitalism resorts to it
in order to smash the working class organizations,
to crush working class resistance to unbearable ex-
ploitation. But read what Stalin has to say:

“In actual fact, the German fascists are reaction-
ary feudal barons and the German Army is an army
dominated by feudal barons and shedding its blood
to enrich the German barons and reestablish the
rule of the landlords.” (We take the quotations
from the “authorized text” in The Worker, May 3,
1942.)

Now everything becomes clear, These clear, sharp
words pierce through the fog of confusion like an
arrow and they strike right at the heart of the
‘problem,

This war, so far as one side, the Axis side, is con-
cerhed, is a war for feudalism. On the other side?
“All freedom-loving peoples.” “Among these free-
dom-loving countries, the first place belongs to Great
Britain and the United States of America.”

The Feudalism Theory of Fascism

We had been led to believe that feudalism was
dead and buried on the European continent for many,
many decades — in- some places for more than a
century. Under the infiuence of Marx, Engels and
Lenin, we dedicated our lives to the task of burying
the successor to feudalism -— capitalism, which we
believed could no longer serve any progressive pur-
pose in the epoch of imperialism and could bring
about only increased suffering, wars and destruction.
Believing this, we had dedicated our lives to the es-
tablishment of socialism, the next stage in the de-
velopment of mankind. But all these ideas of ours
apparently had only served to lull us ta the real
danger that was all the time lurking in the dark —
feudalism. .

While, like Don Quixote, we were tilting away at
windmiils, feudalism has arisen again, more power-
ful than ever, and embarked upon the .conquest of
the world. Now that we understand this, everything
else becomes very simple. Now we know why there
is no mention of socialism in Stalin’s order of the
day.

We had thought that Germany was the most high-
ly developed industrial country on the European con-
tinent. But you can’t fool Stalin. Germany’s indus-
tries have been developed only for the purpose of
creating so many smokestacks behind which feudal-
ism could hide and gather strength for the conquest
of the world. -

Isn’t it therefore incumbent upon Stalin to throw
himself into the arms of Churchill and Roosevelt, and
make common cause with them first to defeat feudal-
ism and then to build the new order of free capltahst
enterprise?

All this would be very funny if Stalin wasn’t in
deadly earnest, or if he wasn't at the helm of the
Soviet Union. Stalin first distorted, then discarded the
theoretical system of Marxism-Leninism, and mur-
dered a whole generation of Bolsheviks who had laid
the foundations for socialism in the Soviet Union. Is
he now evolving the “theory” for capitalist restora~
tion?.




