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THE NATIONALISATION OF BRITISH INDUSTRY

by B.Hunter.

The major difference between the Third Labour Government and the previous
two, undoubtedly lies in the degreec to which it carried out its own .
programme. Immedia tely on their assumption of office, the previous reform-
ist Governments faced sharp exposures. The gap between their programme and
the possibilities of realising it, as well as tho total inndequacy of that
programme were almost immeodiatoely made evident. It is undemiable that,
baged on the experiencc of these proevious Labour Governments, there was a
tendency in our movcemont to believe that the course of the Third Iabour
Government would be similar, and a briof period of offico would suffice for
the contradictions of reformism to bo openly munifosted. The possibility of
the ILobour Government carrying out the nationalisation of an important sector
of the cconomy was not explained by us insofar ns wo expected the conflict
between programme and reality would develop guickly.

In the past, when tho question was discusced, it was assumed that the
reformicts would gain their absolute unjority in the midst of sharp strugele
between the classes. From that assumption flowad the conclusion that the
contradictions of o rcoformist government would bo immediately manigosted.
Should it attempt to put forward o programme of nationalisation of the most
important branches of inductry, Trotsky ctuted in "WIDTHER FRITAIN", the
bourgeolsic would "paralyse its strength, frighton it, introduce dissention
in its Parliamentary mojority, in short bring qbout a finuncial panic,
interruptions in food supply, lockouts, torrorise the upper runks of the
workers organisations and cripplo tho prolotariat.®

Today, tho Labour Govermnment nationanlises industrics which form the basis of
capltalist cconomy, and it is undoninble that thero has so far been no
fundamental opposition from tho bourgooisio. Howover, the advent of the
present Lobour Govornment took place in a different situation to the previow
two, pnrticularly insofur as the oconomic conjuncture is concorncd. The
advent of the Labour Government itgelf dialectically affecoted tho cconomic
situation, siding British capitaliom by its control of tho workoers to
explolt the post-war markot.

Today, favourabls: conditions are present for tho roallsation of o large
meagure of the declared programme of the Labour leaders.

THE STATIFICATION OF CAPITALIUM It is neccoessary to establish, forst of
all, that tho procecss of nationulisatiam ,
of the growth of stato intorvention in

the cconomy is not in itocelf, in opposition to tho gonoral dovelopment of

capitalism, but in line with it.

Murx pointcd to the developments at work in onpltalism towards the oconcen-
tration and thoe centralisation of capital. Ao an important rosult of these
developments, the incroase in tho tompo of ocapitul accwmlation, and the
tremendous development of the productive forcos; the cowpotition for markets
becomes increcasingly ficrco. 'Who intonse sharponing of internationnl com-
petition during this period of monopoly c¢apitnlism expnnds the impor tance
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of tariffs, subsidies, diplomatic and military pressure as part of the
state aid to capitalism. With the tremendous centralisation of capital
necessary for modern productive processes, the importa nce of the state as
euarantor and supplier of capital cnormously increases. '

During tho 1914-18 war, Bukharin pointed out that the deveclopment of
capitalism had reached a stage whore:

"Pinance capital seizes the cntire country in an iron grip. 'National
cconomy! turns into one gigontic combined trust whose partners are the
financial groups and the statc...

Competition is reduced to a minimun within the boundarics of 'national
economies!, only to flare up in colossal proportions such as would not
have been possible in any of the precoding cpochs.... competition is
being almost entirely shifted to foroign counttrios ; obviously the orguns
of struggle that is to be waged abroad, primnrily state power, must
therefore grow tremendously."

(IMPERTALISM AND WORLD ECONOMY )

In the intercsts of the survival of capitolism, in a world of contracting
markets, imperialist wars and revolutions, the gtante has been forced to play
a more deoisive role. Since the beginning of the century, the capltalist
statoe hag incroasingly intervencd, striving to makc the national capitalism
it represents, o morc cfficlent competitor, attempting to aid and regulate,
to control sections of the cconomy for the bencfit of the capitalist whole.

The ecapitalict stape arosc as an 'orgun of oppression of onc class by
another; it creates torder! which legnlises and perpetuates this oppression
by moderating the collisions betwoen the clusses.™ A%t the same time, during
the ascension of capitalism, it functioned as an arbiter between the various
competing capitalists and capitalinst groups. However, the decline of
capitalism brings the tondoncy for the stato, from being an ingtrument of
capitalism, standing in thce main outside the oconomic process, to become
more and morc the direct ropresontative of capitalist exploitation.
Bukha-rin wrotcs

"It is true that tho state power always roflocted the intorests of the
tupper strata?, bub inasmuch as the top layer itself was a more Or lcss
amorphous mass, the organisod state apparatus fa ced an unorganised
class (or classes) whose intercsts it ombodicd. Matters are totally
different now. The state apparatus not only ombodics the interests of
the ruling clase in gencral, but also their colloctively cxpressed will.
T4 facos no more otomised members of the ruling class but their organ-
isations. Thus the Government is deo facto transformed into u 'committce!
celected by the represcntatives of entreproncurs orgonisations and it
becomes the highest guiding forco of the gtate capitalist trust."

Under nationa lisation by the capitalist state, the process takos a stop

forward ecven from the situation outlined above whore the st te appﬂratu?

faces tho organisations of the ruling class. The ontreprencurs and their
organisations no longer facc the state but fuse with it.
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Notionclisation is simply one aspect of this growth in uignificance of

the state. Under notionalisation - forced by the "pressure of the produc-
tive forces... increasingly compolling the recognition of their social
character, which forcog tho capitnlist oclass itouwlf moro and more to troat
‘them as social productive forecou", - the procuss is pushed to the oxtrems.
The utmost limit of expression of thoe social nnture of tho productive
forces is rcachud undor capitalism. Actions of tho s4ate in subsidising
industrics or agriculturc, aiding rationglisations and amalgemotions and
other intervontions, havo becn incrunsingly adoptod by tho capitalist stete
in the past. There is no fundn nontal difference botwoen thoso mensuros
and the measurcs of nationa Lisation. All aro dictatod by the attompts of
capitalism to abropgnto the laws of tho mirkot. Tho etate sooks to iron
out the contradictions of a mnrkot ccononmy. DPorticularly with tho tromendous
growth of military oxpenditure in this impori;slist cpooch, thure grows tho
role of tho government as the supplior of row matorinls and monoy capital
for industry, and the buyor of its products. Botwoen thoso procossus nnd
the process of the stnte dircetly takdny over the rwning of industry,

is a very thin dividing linc.

THE PARTICULAR SITUATION O Tho deeline of Dritish imperinlisnm
BRITISH IMPERIA ILISM shappens tho procous of stntifiocation.

Th~t loelino wags mnifestod in the trans-

fornation of Groat Writnin from the
"Workshop of the world" into a para sitic rontior stnte. 'hnt transfor-
mation was acconpanied by 2 docline of indlw trinl ontorpriscs, inocluding
the conl mines, - a decline in the baosic oxports - coal, iron and stouel,
textiles, o process sharpencd by incrceasing industria lisotion of former
wmarkcets und the outdetod methods of production owing to tho lack of big
investoent duc to the higher rate of profit to be acorucd ndbroad. With
the tremendous loss of investments und tho growth of indebtednoss during
the war, British capiteliom is faocod with tho tnsk of reausorting its
industrinal supremccy. It 1o fuced with the tnsk or utilising thoe resources
of the "vholo nation" to counturnet the syuptoisw of ite deoline nnd onsure
its preservation as a compotitor on the world warkot.

In the export drive therc hns boon o significunt shitt from conl, iron and
stcel. It is Pinished products - michinory, vohiclos, including locomotivas,
ships snd aircraft which orce dominant, British oapitalism plaimding nn
incrcasc in thesc products 150% over pro-war. Tho scetion of tho capitalist
class interested in these industrios, voes ctute ald ns a means of cheapenirg
the raw nmaterial of ite products - coal, iron, and stool.

The "HCONOMIST" of March 9th, 1946, posocu tho quostion for British capltaliamm s

"Sinc. tho oxport of these primary industricl products is inoapnble of
yuch cxpansion, the increase will hove mainly to oume from tho wmore
socinlised und morce highly finishod industrinl products. This policy
cormends itself on other grounds; for instunco, it onocournges those
industrics with the highost output por worker, and thus makoes full uso
of Britain's froatest potontinl industrinl cgact = a hishly skilled
labour forcc. Bub it will only be succcsuful if tha cost of tho yro-
liminary stuicos of wmufacture can be kopt down. If both conl and stoel
arc dear, it is noxt to impossible to producc choap machinory and

chonp nutomobiles." :

,
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The moXe far-sighted sections of the capitalist class, particularly in
the motor and chemical indastry have themselves campaigned for the national-
isation of the coal industry, which in their view igs necessary to keep down
the costs of the preliminary stages of menufacture. During the upswing of
capitalism, the nationalised measures of the various capitalist states were

"confined in the main, to the means of communication. The dominant sector

of the economy remained privately owned. Today, on the contrary, the
tendenoy for the state relationships to become dominant, finds its expressim
in the nationalised measures of the Labour Government, whiclh are dirccted
at the basic industries. The modernisation necessary for the basic ma terials
can only be . carried, out by the state. The tremendous capital nccessary can
only be supplicd eithor by outright nationalisation, or by government par-
ticipation in schemes of monopolisation. gtrauss pointed out that tho
modernisation of the railways is only possible when the statc supplies the
capital. The nationalisation of transport, electricity, cable and wire-
less cut production costs and gives to the state a greater possibility of
directly rumning the economy in the interests of compotitive struggle. The
significance of tho nationa lisation measures in these spheres lies in

the fact +that with the docline of capitalism, the bourgeoisic have loct
confidence in the possibilitics of individunl or even group exploitation of
the industries which are the foundation of capitalist cconomy.

In general, the mogt powerful sections of the capitalist class have long
ago recognised that the days of laisscz faire, of free competition, have
passed, and that only with tho aid of the state, can their system aurvive.
During, ond since tho oconomi.c crisis of 1929, a continuous disoussion has
roged among the bourgeois oconomists, jndus tria lists and bankers on the.
possibilitics and methods of a 'controlled" and “"plamed" capitalism. It
was the world crisis which gove a tromendous impetus to the role of tho
state and the bourgeoisie rushed, panic-stricken, for its aid. How farx
they had progressed from the idoas of laissez faxire capitalism, under
pregsure of the blows at thoir system, was shown when Sir Josiah Stamp,
Cheirman of the Board, and pircctor of L.M.S., as wecll as Di.rwctor of the
Bank of England, saids :
"State control of industry ig imperativoee. Nothing but a planned
rogimentation of trade ag in Russia will got ug out of our dilomna.."

("DATLY HERAID", 11.9. 34)

That the programme &f this Labour Government is more nypadical" than the
last, that it has gone further in the implomentation of it, is not the rosult
of a morc revolutionary spirit a mong the Labour leaders. The leadeorship

of the Labour Party are rcformists, fundamontally 1o different from those
which led to the debacle of 1932. Thelr PrOKramMRe s NOWSVET, is on line

with the development of capitalism, and the blows of the 1nst two docades
have forced large sections of the ocapitalist cloas to see tho neoecssity of

a groater statification. The moro "radical" prograiimse ig o roflection of
that. Today, oven Eden, as leader of tho Tory Party, can accopt tho
“inevitability of the state pla ying an inoreasing part in our occonomic lifo."

However, despite the fact that nationalisation is theoretically in line with
the development of copitalisms despitec the fact that secotions of the
capitalist industrinlists and coonomists may foresee 1ts nocossity, a Toxry



De

goverament, whilo it may hnve nationalised the cozl mines, could act have
overcome the individudlistic tendencices of capitalism sufficicntly to carry
the process so far as the Labour Goverunmcnt.

It can be said that tho Labour Government, in carrying out its programme, is
acting objcctively as the most conscious section of the ruling clasa. In
the past it was the blows from the cconomic and financial crisis which forced
the measurcs of statification empirically upon the capitalist class, over- - .
coming their individualistic tendencics. Today, those measurcs arc the - .
result of a conscious recogmition of the gun.ral criocis of British imperialism, - el
although the sharpest manifestations of that crisis arc not immediately felt.
It is this recognition which would have led cven a Tory Government to attompt
to utilisc the state to eliminate the internal contradictions of capitalism
in +the intercsts of the struggle on the world market. Howcver, two factors
make the process rolatively deeper undor a Labour Goveramcnt. Firstly, the
ILabour Government is under pressure of thoe masges, whosc anti-capitalist
sentiments arc cenalised into support for its nationalication measures.
Secondly, the Labour Government has a greater indepsndence from the upecula-
tory, small capitalist, rentler cloments, who form part of the support for .
the Tory party and oppose nationnlisation and state control.

THE NATURE OF CAPITALIST OPPOSITION Hoving stated that the programme
of the Lebour Govermment is in
fundamental agreement with the
dcveloPmcnt of Brltlsh capitalism, the question is automatically poscd as
o why sections of thc capit-liut olass oxprcss opposition to this programme.
It is nceessary forst of all to undorstand that this opposition, which
hardly pagses beyond the purlismentary plene, is not at all of a character
that roal revolutionary mceasurcs, striking at the very cxistence of
capitalism, would arouse. Such moasurcs would result, not only in
. opposition speeches, articles in the reactionary press, and isolated aticmpts
at sabotage. It would take the form of o concerted attack by the whole
capitalist class, cxpressed in a unificd ottempt at coconomic and financial
sabotage and the preparation for military struggle. It is evident that much
of the opposition, purticularly that expressed by Tory party spokesmeny is
of a character, born of the nccessity for them to maintain the morale of
their supporters by the parliamentary snd clectoral strugglce. Many of the
uttcrances of the Tory leaders are ¢f nn obviously demagogic charaster, as in
the case of Churchill's specech at the Tory Party Conferonce, designed to
play on the sentimonts of the smnller capitalists and sections of the petty
bourgcoisie. Ilowever, all the opposition is not of this propaganda nature.
In any attoempt at planning forced on capitaliom, all scctions of the
capitalist class arc not benefitting equally. The smallor capitalist
strusoles against state intervention as an. cxtpna1on of monopolisation.

The general reformist programme is onc of saving Britich capitaliom by
nztionnlisation measures, lowering intcrost rates, controlling speoulation |
and investment, and other measures meant to foroe modernisation and iron out
the "excoesses" of capitalism. This general programme cuts accross the
intercsts of the parasitic ronticrs looking for a high veturn to their
investments and tho intorests of the spuculatory groups. At the same time,
the componsatced scctions of the capitezliste struggle to cain the most
gencrous terms. Nationalisation, while it moans thut the state guarantees
their income and takes over the risks of their industries, also removes the
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possibilitics that by monopolis*ic practices, thoy can roccive above the
avorage ratc of profit at tho expense of other scctions of the bourgeoisie.
While the leading s+trata aro intogratod into the boards controlling the
nationnlised industries, individunl capitaiists, roduced -to merc rontiors,
loso ooconomic and political woight.

Thore is no doubt that evon the most poworful scctions of tho capitalist
olass soco, that although the Iabcar Govornmant is an snvaluadblo aid in re-
equiping their economy, in utillising iho posi~war markot and proventing a
repbtition of tho stormy poriod following the 1914-18 war; it has at the
same timo serious weaknosscs for *thom. Tho Icbour Govermmant has its baso
in the working class. At a certain stage, this, which represents for the
capi talists the strongth of the Laboux Govormnont, oan be its woakness.

The workeras givo na revolutionary intorprosstion %o the stato capitalist
measures and oxert pressure on thelr loadors to take stops against thoe cap-
italist class which in no wise 2it in wlsh tho Plans of cither tho capital-
ists or their roformist lackoys. This vory basis, which enables the labour
Government to dampen the class struggle, can be a source of weakness for the
ocapitalists when they find it ncoossary to attack tho workors' standards.
The Govornment utilises the trade union burcauorats, giving them minor
positions in the nationalised industries. Of coursc, there is no semblance
hero of workers' control. The bureaucrats see thoir task as being in
acoordance with the "new role and rosponsibilitics" of the Trade Unioms
under a "Socia list" governmont, as outlined by Dukes at the 1946 TUC.
Howevor, in the future, (sinco dospito tho offorts of the Labour loadorship,
the struggle will dovolop), oven the minor participation of the bureauorats
can be irksomc to the capitalists, as the prossure of the workors makes
itself folt among thom.

The Labour Govermment is based on tho working class but governs in a
ocapitalist monner. Tho capltalist class must inevitably struggle against
tho procoss of statification going +oo far under such a government of
contradiotion.

Under statification, the bourgceoisic finds a stableo government all the
more necessary. The formor owners of thoe nationalisod property booome
sharcholders in "Groat Britain; Ltd". The international links of the
monopoly groups become of sccondary importanco as the whole of national
economy tands to become one vast company with the state as administrativoe
and managing apparatus.

THE IMPORTANCE OF THE STATE Apologists for tho Labour Govermment
arguo that although its moasuros are
oorrcectly dofinod as state capitalist,

nevertholcss, they reprosont groat stridos; or oven a half-way house

towards socialism. Tho roformists soo stnte intorvontion as a progroasive
fector in itsclf, no mottor what tho rolntionship of political and
economic factors, no matver what kind of state, whother workor or
capitalist , participates in this prooccss. For thom tho growth in sig-
nificance of the state is 8 progroussive procossy which is going steadily
forward. Whatover governmon'® is in powor, they sou their task as being
8implysimply to hasten this proocess,
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Tt is neceasary for us to point out in this conneetion, the supreme ime-
portance of the Marxist theory of the state. For the working class the
quustion of what kind of state carries out the nationaliso tion mecsurcs
ic 211 important, fur nore important than the question of compensa tion,
or the degree to which the measurcs embrace the whole economy. Marxists
ave never approached the question of buying off the bourgcoisie as
2 principled one, but from the point of view that, with the decline of
capitalism, with the tremendous grovwth of the state apparatus for the
protection of bour;ois property, such a development was unlikely. The
Communist Manifesto declares:

"The proletariat will use its political supremacy to wrest, by degrocs,
211 capital from the bouw geoisic, to cuntralise =21l instruments of prod-
uction in the- hands of “~hc¢ statee.."

But the questions of which industries to nationalise, whothor or not to
p:y compcnsation, can only be discussed rfrom the standpoint of the worker,
wvhen he has instituted his ovn state power. The Commnist Minifesto
states that

"the first step  in the revolution by the working class is to raise the
prolciariat to the position of the ruling class..”

For us, the important characteristic of the Labour Government's measurcs

is that they take place without smashing the state forms of the bourgeoisie.
They take place under the domination of the capitalist state, und not the
dominatiom of the statce forms of the proletariat or.aniscd as the ruling
class. The mzin fentures of this development “mmein , 2o discussed by
Engels: ’

"And the modern stnte is only the orgenisation with vihich bourgeoils

society provides itcelf in order to maintain the gencral cxternal con-
ditions of the capitalist mode of procuction against enovonchments

eithor by the workers or by individucl capitalists. The modern state, what-
over its form is an cssontizlly capitcalist machine, 1% ?s the state

of the cuapitalists the idenl collective body of u}l capltalists. The

more productive forces it tokes over the more citizens 1t exploi?s. .The
sorkers remnin wage carners, proletarians. The capitalist relation is

not abolished, it is rathor pushed to an extremc.!

The taldng over of the productive forces by thg statg represents an economic
advunce only in the sense that their amalgomation and unlﬁication rlakes
cngier the building of sociclism by the workers! state which replaces the
stute of the capitnlints. In this sense, Lenin poigtcd out in 1918 Fhat
Germany, the '"last word in modern large-scal? ?cchnlque_nnd plupneg‘organ-
isation" was the cmbodiment of the '"most strlklgg mate?lgl reqllsat19n‘?f .
the economic, the productive, the social-ecconomic conditions rfor sociallsm.

The state capitolist measures of the raformigt Govn?n@cnt in Britgin? lay
theze cconomic, productive and socilnl-cconomic condlt}ons for soc1§}1s$.
But a9 in Germany, where the muteria} bms? for uogiallsm.wasﬂsufo?digafeihj
to Junkgr-bourgeols imporiuliS@, 850 in Bmlpa%n, wi thout fhg gmaEFigf o) e
capitulist ntate, it is subordinated 0 British bourgeels imperialism.
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With the progross of statifisation, the meany of production remsin as
before, under the control of the capitnlict classe, Production caryics on

s Et:i‘oro, digtated not by the needs of the workers, but by the world
markcesie.

HOW FAR CAN THE LABOUR G OV ERNMT It is not possgible to say
NATIONALLISE? definitely how far the Labour
. ' Govornment will 0 in it nation-

: . alisation programme, It hoas dlreadr
retrested to o cortain degree in the ense of Iron ~nd Stceel.  But the im-
portancge of statc measurcs in thig industry to chcapen tho production costa
of thc major commoditics of the export drive;  the tremendous capitnl
neccssary for moderais . tion; nnd the op veition of tho other scetions of
the copitalist class to Yone of 4ho tightest and most restrictive Jonopoli g

this country has cven known" (ECQHOMIST, October 5, 1940) ~ +the prossure
of the vorkors —— nll thesc trctors will mout likely force nationnlisntion
forword.

With the nationalivation of Iron and Steel and the furthor ncicurcs pro-
Jeeted, the state will hold 2€% of the cconony direetly in its groop. It
is extremecly doubtful vhether the process of nation:lisation will pass on
further than this. Morrison, carricd away by the cnge with whish the
Loebour Government so far carricd out its nationalisation measurcs, is
alrezady reported ns saying that in its noxt tern of office will bogin the
notionnlisation of the mtchine tool industry. It iw cortain that the
bourgeoisic will demnnd n eonsolidntion of the ncasurcs already talzen, and
will opposc further nstionalisation. A4 this period the La~bour leadcers
will be finding greater difficulty in holding down the workers, and the
capitalists will feel the nced of o firm.r instrumont bofore the furthor
progresz of sdoatifien—-tion,

The devclopuaent of the futurce criuig of crer-production, the oxtromely
sharpened competition, the finsncial nnd cconoaic collupse, will complotely
disrupt the notionalisation programme. T dovcelopment of thoe crisis would
widoubtedly load to the bouryeoivic ddmanding greater aid from the state

in the forn of gubsidice, taorrirs, raticnalication, compulsory certelisation,
¢te, but will disrupt conpletely the leng term poerspoctive noceggary for
further neocures of nationelisntion.  The oppogition of tho copitslluts to
"y furthir nationtlisstions will be tromendously otroigthened. The cnsct
of t he crisis will chake the eonfidonce of the reformiste ir their own
Programme.  The deepening class struggle will -result in & polarisation
towards loft 'md right in the countsr az » vhole ~nd its refloction in the
Lebour Porty will drive the righe ving $vnrds tho capitulist-clna;, wvhile
the luft wieg, under tihe prososurce of th workorsy will ninkce rmdicnl
deminds for a solution of the crisis.

Such a fluid situsilon st ovidoently be one of n suecoezsion of pexrliomontaxy
criges, its uharp shifts -nd chrnges precluding the posaibility of ocarrying
out nationalised measures dependent on o degroe of rolative stubility.



. 9.

WORKTRS CONTROL AND

‘ The mass of the workers supporting the Laboour
HORKSGRS ' MANAGEMENT

Party believe that the nationalisation measures
are stepd toward Socialism. These workers will
be convinced only on the basiz of future

experience that the nationalisation measures
represent but the substitution of collective for individual capitalist
exploitation.

The workexrs in the nationalised industries beécome employces of the super-
nonopoly of British capitalisuw. The »rocess of monopoly and statification
ncans that, in fighting for even the smallest economic demand, the worker
finds himself unable to utilise any temporary competitive antagonisms
between individual capitalisms. IHc now faced the organised might of the
whole capitalist class. Otate capitalism creates the basis for a more
intensive exploitation of the worters us the competitive struggle sharpens.

In this respect, the tusk of differentiating between capitalist nationalis-
ation nmneasures in the interest of the working class, is an importan<y part
of our propaganda work. This differentiastion cean be sumed up in the
generalised demand for the operation of thc nationalised inaustries under
workers'! control.

In the industries under the control of individual capitalists the struggle
in z pre-revolutionary period will develop in such a way that with the
growing self confidence of the workers, they will toke measures of con?rol:
In a brief period beforc it reaches its climax in the overthrow of capitalist
relationships, the struggle will push the vJorkers! Com@ittoes towards
circumscribing the capitalists running of industry, talking measures to

inspect the books, to control hiring and firing, to control prOfl?S, and

like actions, thus giving the workers tho experignce and'preparatlon
necessary for the taldng of industry complctely into thoix hands.

Workers! control means, in the finak analysig, "the pen?tra?ion of the"
workers! eye into z2ll open and conccaled springs of capitalist economy and
can, ac we Mmow, devclop in various ways. ‘To glve an exauple, as T?otsky
pointed out, "the campaign for workers! control can d?velop, depending
upon the pircumstances, not from the anglc‘of pro@uqtlon bu? frog thi; of
consumption." And in ite development, workers! control beging with v e
individual workshop. '"The organ of control is the factory committ9g.
The factory organs of control join together with each other, gccoid12%~ X
to the coonomic tiece of the industries botween thomsglves. On this stage
there iz no general economic plan as yetfq Tgﬂ PﬁaCtlce of coonomic
control only prepares the elements of this Dlana

; s N q1ic industries the gtrugele immediately takps ?n a
ﬁgzhzg Zg§r2::2§?51§;§io in the unit of production,.the ﬁank anilflli‘ 1
committees will take meagurod of control, the guostlonﬁot overi '?a ;Sn
Planning is raised immediately before t@e working clas?f go orn y.“;nLw
the unff’gn osed of the workers ! complttges cpntro;l;gg and supervising
4h. Lhes ot dividual units of production, but of thu.complete
gi§e§:ggiégf°£rzgﬁotion. The questlon i3 posed of replacing the
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nationalisa+tion boards which are ecxprescions of capitalist Ownership,.

by organs of workers! mnagement which represent theo directing and planning
- organs of the future workors' state, Workers ' management, which procesds
from above, is inscparable from stato Power and the general ccononmic plan,
Whilst. the organs of control nrec thew factory commi ttees, tho organs of
management are centraliscd soviety. :

Nationalisation brines the workers directly up against the problem of
state power. The smsllest cconomic strugsgles posc, to ono degree or
another, the quostion of who is to w owm and manage industry. This ig
particularly so when the Govornment which is nationalising is a Icbour
Government. As the struggle devolops in the ¥ noxt period, particularly
in the¢ nationalised industrics, bringing the working clags into head-on
collision with the capitalist stute and ite organs controlling the
nationslised industries, thoy will becume morc and more awarc of the nced
to institute their own forw of stute powor and toke over the dircction
of 4industry themselves. On the busis of their experiences, and with a
correct policy on the part of the revolutionary party, tho workers will
bc won away from their illusions in the reformist government. Thoe
snashing of the czpitalist dtate power and its replacement by a workers!
state In whigh the worldng ‘elase takes over the dircction of inductry
on the basis of an all-embracing workcrs! control, ie our answer, ’

® o e 0 O O O O O O o o o

EDITORIAL NOTES

. . Dulton's Budget was reccived with no great alarm
%Jgé%TAIIST by the City or the capitalist press. Qui te the
contrary! It wau rocogniscd as a fudget which, in
ceneral lines, fulfilled the needs of Triiish
. capitalisu, The Stock Exchange took it in its
stride; even tobacco shares werc only sligzhtly shalon.

The press coment wags highly favourable, cven ugreeably surprised. The
most significant statement was that of the "Times" which declared on
18th April:

"Hie Budget is indecd a token of the salutary incrcase of renlism
in th¢ Govermment's policy since the fucl crisic, and of the
adjustment which is now being made to meot tho imediato practical
difficulties which oan now bo cleurly scen."

Such comment as the "salutary increasc of rcalium" can only mean that
this authoritative organ of British ocapitalism 1is recormising that
the recent capitalbset atticks on the Labour Government as boing "pre-
occupied with the carrying out of doctrinairce theorios" have had some
effect and shaken tho confidence of tho Inbour lecadors in thoir own

reformist idoas.

'
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Indeed, t@e Bgdget contained nothing of the financial thoorics expounded

by Labourism in the past. Bven the old plank of the roformist programme -
the capital levy - waa nowhere in evidence. It iz many ycars since the
Labgu? lcaders proposed.a capital levy on a gradunted scale on all
individuals owning gapital worth more than £5,000. In 1935, the prescnt
Chancedlor of the Exchequor was writing in "Practical Socialism for Britning®

"It.is my personal opinion, that once we have made good progress with
socialisation, thoe policy of the capital levy should be brought to the
front agein, to reduce both the deadweight dobt and that a *4tuched to
gsocialised cnterpriscs.m

However, the Labour Government has evidently no intontion of following
through even tho cla ssic. reformist theorics to strike at the deadweight
national debt by 2_capital levy on the financial trusts, who are exacting
their tribute on the tremendous war exponditurc.

The Budget was, in every scnso, a capitalist budget. To save dollars, it
was .aimed not at the imperia list mnilitury coumitmonts upheld by the
Labour Government, but at tho working class by increaging the Tobacco Tax.
It is true that while in the final balance, the burden on the worlkors was
increased, certain conccusions were mnde, such o the increase in carned
income tax allowance, and the repayment of post=-war credits. It was not

a "Snowden" Budget imposing drastic sacrifices on the workers by cconomy
cuts, The time is not ripe for that yct. The national finances of British
capita-lism are not yet in the dirc straights of 1931. Howver, the
Budgot of 1947 eomes well within the principles of capitalist economics.

THE PROFITS TAX AND THE TASK OF There is an illusion spread by
BRITISH CAPITALICM reformists that the increase to
123% tax on distributed profits,
and 10% on bonus shares, are
blows at capitalivm. But in fact,
these measurcs do not disturb capitalist relationships one iota. It is
not the urge for individual consumption of the investor which ig the
motive forcc of capitalist production, but the accumilation of capitale.
The tax on digstributed profits aids that nccwmilation. That part of
pPofit which is placed to reserve, which is utilised to cxpund production,
cscapes the increagsed tax. The Labour Government is thercfore, nerely
aiding the accumulation of ca pital which remaing, as before, moans ?f
production, separatcd from tho worker and utilised for hig cxploitation.

The major tnsk facing British capitalicm is the recapktnlisation of
industry. To compete in the coming fimrce'strugglo er.murker, its )
indus try must be modernized and cxpanded, its product1v1tylfalged. .Ii is
preeiszely this task which determines the Labour Govornmont_i f%nan01a
programme. Itc policy of low interest rates, Fho.pax on élb?ilbgt?f)d
profits, its control of capital issucs are capzﬁnl;gt mogaumeu q§v1au s
in the main, to stimulate tho development of 1ndus@r¥ and ?ovggi.?k
capital into channels most useful to cnsure the surylym%'9§tfi?mlbflﬁﬁﬁ
ca pitalism in the struggle for the world narict. ‘rge ;?ﬁlwﬁ iﬁo ;e;;;er
have no fundamental opposition to this programme, cven thoug
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section liv?ng solely from its income from investmente, may grumble at
t?e pr9vaillng low interest rates. However, as the "Daily Telegraph
financial correspondent declared s

"Industrialists will fully c¢ndorsc Mr. Dalton's aim of preventing

excessive amounts of company profits from being distributed as
dividonds."

So far as the 10% tax on bonus share issues announced by Dalton, was
oonoerned, nonce of the financial commentators wege worricd. They had
expected far worse. 10% is a norligible ruke-off to hand the Government
for the pxofitublo transactions and financial manipulations connceted with
the issue of bonus chures, particularly as Dalton madc it clear that it

would be casicr to gain permission for theo isuuc of such shares in the
future.

THE DEPRESSION AND In the ooncluding paragraphs of his Budgeb
DALTON speeoh, Dalton deelared:

"In another ycar, particularity if o trade deprcssion starts somewhcre
clse in the world, deflation rother than inflation might be our
pressing daenpger. In that casc I should not hesitate to ask Parliament
and the country to approve a budget detficit.”

Such 2 period of trade dcpression, of falling prices, of incrcased com-
petition on the world market, will indecd be a tesbing time for the
Labour Government. It will be a period when the British capitalist
class will make cvery effort to cut their costs of production and main-—
tain their trade in facce of falling prices, by 2 drive against the wages
of the workers. I+t will be a period when, to quote Dalton, "Geomands
would go forth for cuts in wages and social services" and for what he
called "indicerinminate and shortsighted cconomy campaigns of cvery sort."

Today Dalton g1ibly tulks about budseting for a deficit in the future,
while dismissing any "economy" campuign as "shortuighted." 1owover, it
takes no great courage to fight 2 shadow. The capitnlist class are
launching no great "economy campuimm'" at present.  The future will bhe

a different matter. In a period of ccowomic crisis when the caritalists
drive against wages to lower the costs o production, and more and uore
sharply demund state subsidics and grants to aid their industries
agoingt their competitorss then the brave words of Dalton against cconomy
cuts will be forgotten. To maintain and cxtend aid to the capitalists
in tho "interest of the survival of tho nation", cuts will be made into
the social services and conditions of the working class.

MOSCOW CONFERELICE AND Onc of the documents already forgotten,
THE ATLANTIC CIIARTER which the lagt war produced, is the Atlantic

Charter. Subscribed to by Stalin, along

with Churchill and Roogoevelt, the atlantic

Charter sct forth the alleged war aims of

the Allies in 1anguage overflowing with high sounding.ideals and scnti-

ments. To confound thosc who might have possibly bgllovud that the war
was being fought for anything but purc democracy end frecdom, the Charter
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doclared in ites first twoAalausessw
"Their countrios seek no aggeandisomant, territorial or othezn,"

"They deaire tn sae no torritorinl changes thst do no% accord wiih\‘?
the freely expressud wishes of the prople eoncerned." : '

There sfollocd

4
They rospact the right of all peopl:s to cheose the form of
Government uncer -hich thoy 4111 live.n ' ’

To see tho hypocrisy with which the 41lisyg covered up thair real wmr gimg, -
it is only nccessary to rovipy theue clausus of the 2tlintic Chartor in '
the light of their conforuncus und decisions uinee the end of the war.

It was sybolicnl that the sonorous phragses of the Charter for months
adorned the wulls of Londom underground stations. Once the war wag ower,
decp under-round was tho b .st place for the sent'ments cxpressed in the
Churter as far zu the ruling cluss was concerncd.

Since their victory, the wranglings of the j1lics ovar the division of
the orld have procecded intorninably, without o thought for the "freely
cxpressed wiches of the peoples concoerned." The latest of those wrangles
has just ended. From the begimning of i~rch until the end of April, the
Council of Forei m Ministers 12t in “oscowe. The reports of the dis-
discussiong @t * “foscow mude dull and wiintercsting reading, as
ilorshall, Molotov and Bevin continued thoir endless disputations, their
gancster manocuvering over the heads of the peoples of the world.

THE VICTORS PARCLL GIRIMNY The Big ‘"hrec, who gsought no territorial
assrandisenent or changes which were not
in accord with "the expressed wishes of
the pcoples concerned", had already

agreed to the parcelling out of Cermany and the forecible transfor of
millions of Corman peopli:s At Potsdam, the fllies cynically envisaged
tearing from Germuny in the Bast, one 7ifth of gor area and one quartor
of her food supplies. There, they agro:d to population transfers,
which, if carried out, according to f.Bidault, would leave the
popul:tion of a truncatcd Geruany with a density of 195 persons to the
square kilometre, compnred with the French fijure of 75, and the Polish
of 62.

Lt Moscow, Molotov demanded repurations from she ttored Gernan economy
to the extent of ten thousind willion dollure of goods {rom current
production. Having annexcd Lvov and Vilna from Ploand, the
Stalinist burcaucracy gupportcd as "compensation", the D'olish claim

for the retention of not only Unpner Silesin and Southern st Pruscia,
but all torritory cupt of the- Oder-Weisse line. Molotbv supported
Tito's claim for onncxations from Augtriun territory and 150 million
dollars in reparations. All, of courdgc, to be tnkun vithout one
thought for the wishes and the fate of the populations concerncd.

i posi ti 2 denand f the Stoliniet Governmunf the
In their opposition to the demands of tho_utwlun ’ o
attitude of Bevin and Marshall was determined not one whit‘by any desire
to aid the pcoples of Furope to determine their own form of govermments
and rcbuild their shattered economles. Their concern was to prevent
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gﬁgezzzingthenlng of the'm%litury and economic position of the Stalinist
at Moseoo Y. 2nd 1ts satellite governments in Burope. Into he bargaining
oscow, the interests of the masses entered not at all. .The’Stg Yinists
oontrolling.tho major former source of Germocny'!'s food, used that cb,ntrolo "
as a bargalni?g counter in an attempt to force the uitmost concessions
from the imporialists. The imperialicts opposed reparations, afraid that
the collossul burden which would be imposed on the masses would lead to
2 growth of revolutionary activity. Further, the complote demuding of
German industry would undercut their plans +to use Germsny in the future
struggle against the Soviet Union. - .

On this question of roparations, the Stalinist bureaworacy displayed
blatantly that in its policy towards tho Gorman working class, ‘hore is not
one grain of Morxist internationalism. 4t a press confercnce on April 12+th,
Vishinsky declared that the success of Ruussials plan for the reconstruction
of their devastated areas within six or soven years, was dependont on

their receiving reparations from current German production. To envisage
the rebuilding of Rucsian cconomy on the basis of a pauperised and super-
exploited German preletariat, toiling %o provide reparations from a
shattered und suppressed economy, is tho antithesis of Communism.

UNITED NATIONS 'RiaDE CONFERZENCE - It was the development of cupitalism
CAPITALICM AND TRADE BARRIERS which created an all-embracing world
’ trade. Cnpitalism doveloped the
interdependence of the worlds it
doveloped nations industriclly and
increasced their dependence on raw uaterinle brought from beyond their
frontiers. In turn, the raw material producing and agricultural nations
became depoendent on the more industrialised arcus.

. By utilising the resourcos of the globe, capitaliosm wmade posasible a
tremendouss expansion in the means of production. However, production for
profit prevents this tremendous expansion from meoting the nccds of the
world's population. Capitalist world trade doos not operate on the basis |
of satisfying the nceds of the peoples, but has only onc aimg the realisa-
tion for the capitalist class of thc surplus valuc in thoir commodities.

Whilc capitalism crentod an all--ombracing world trade, in the present
century - tho period of ite decline ~ it has increasingly hcemmed in that
trade and pluce obstacleu in th« wuy of its development. Bach capitalist
nation, while scoking to maintain and incrcase its own trade, hus attempted
more and more - by tariffos, preforences, barter agrccoments, rostrietions
and finsneiul manipulations - to cut down the trade of its compotitors.

The world slunp of 1929 nccclerated the process of strangling world trade,
ag compotition intonsi@ied, mnd cach cuapitaliut nation erected formidible
barriers aguinst tho goods of ity competitors nnd attompted to cut accross
its depondency on the world division of labour by measures of sclf-
pufficioncy. The American Govornment in 1930 imposed heavy tariff in-
crocagses which ovoked protcusts from twonty nino governments. British
capitnliom counterod with general protoction and the Othawa Agrocment,
which was an attempt +t0 erect a barricr around the Impire. France,
Gormany, znd tho othor capitalist natlons raisced restriotions. The yoars
following snw tho barricers to world trade increase as tho capitaligts,

by the aid of their stotoe, nttempted to0 cengure tholr survival in the
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struggle for markots.

Today, at Gopovu, delogates from soventeen capitalist rmovernments are
moet%ng to disouss the freeing of world trade from these "strangling
?arrlors and hindrances." However, despltc the oratory at this Confercnce,
its task w}ll romain unfulfillced. The capitalist natidns represented at
this rathering have an uneven cconomic development, an uncqual cceonomic
streng*h and productivity, and a varying degree of dopendence on  raw
matorials produccd outside their boundarics. The sum total of these
foatures bequenthed them by history cammot be oversome under capiltulism,

which by its very nature carmot approach tho problem from the point of ‘
view of the development off international trade. Hach sovernment

looks ut the problem from the point of view of how bust to adupt
its economy to defeot ite competitors.

Today, the capitelist nations have u$ill o roady merket
Their eoncern is, in the main, not with overproduction, but with short:ges
and undcr-production. lowever, with the sure “nowlcdge that over-production
mist unfailingly develop end, with it, «n inercasingly ficrce couwpetition
for markets, they arc not prepared to lighthcartedly fling overboard all

the devices wherceby they can boldter up their trade agninet that of their
conpetitors., The chiof Austra--lian delegate declated on April 10th,

that "...the momont was propitious for agrecment bucamsoe demand was now

ot o high level." DBut he was nlsce carcful to adds "Both thosce sceldng
teyiff reductions from othors, und those defending their owm tariffs

would be less inuistent if they could be confidcnt that the present high
derrind would persigte®

for their commodities.

TS COVMING DEPRESSIAN AND It is fecar of the future increansed
TICREASED COMPITITION strugele for morkets which determincd the
approach of the capitalist represcntatives
»t this conference. That feoar forms an
. offective barricr to the cliinntion of the "restrictions and hindrancoes.!
mhat fear is behind the demand of the representatives of the fustralian
and Indian Governments that they be nllowed to protect their new and
rising industrics by imposing hindr.nces on forcign compotitors, vhose
cormoditics would underscell the products of the home capltalists. This
funr debormincs the attitude of all the narticipunts. Lu the npimcs" of
Lpril 10th declared, in dizcussing +this sccond scssion of the Tnited
Nations Conference on World Trades nTndustrial countries ...such as
Britain and to o lesgser dogrec, France, werc disposed to fear the impuact
c¢f American competition in wxport markots in the cvent of a dopression.'

BPritish capitalism must alrcady seck to protect itsclf from the futgro
competition of America. The remogal of ull trade hindranoyﬁ, the ad—
mittance of fmcrica into w1l markets on the basis of equality, would wmean
that cheap American products would drive British c?pitalism.ogt COm--
pletely. 48 againgt Amoerican produotivityz the prime barguln}ngAw%apon‘

of British capitaliom, isc the vaost market 1t rgprcgunps. Ry yrgfulgncc§9
bilateral trade ngreements, it will seclk to HMLHtmln‘ltS uxpgrﬁs ?O_C??lfnl'
ist nations dependent on tho British.murgut for uglllng th?lr :Ommg?iiluu,
Despitc the pressure of american capltalism, d?Spltg_tb”.Plghfiognd}na
atatements on the nocessity to remove the burriers to x fzogrl oV ;>rwn~ﬂ" _
world trade, British capitalism has refusod o looson 3m?§§l%d gﬁ;)@“u :;o :
According to the "Paily Telegraph! of April 12th, Sir Stalfor rippuy ¢
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the Trade Confoercnce, "bluntly told the asgcombled delepetes that Common-
wealth trade would flow along traditional channels." '

TH PREFPONDERANCL OF American imperialism dominctes the
ABRICAN IMPIRISLISM Confercvnce. The other enpitolist nations
are unconfortably aware that any con-
ecosiens lcoding towsrds a freer world
trade must of necussity benefit America. With her raw material resources
cotimated at 407 of the world total, with a wvast home market enabling her
to utilisc wnss production methods, with her superior 1nbour productivity,
smerica represcnts o nightmarce competitor in any free market. It is
estimated that U.S. producticon forms over 60% of the world total. The
Unitoed States is now the world's fovcnost money-lender, a mantle which
Britain hos been sadly forced to cast ngide. Incteud of sterling, the
dollar now dominates the curroncics of the worlde

Furthcer, the United States is o craditor nation of a different type to
Britain, which utilised its tribute from overseas investments to pay for
an import surpluc. Togcether wAith its creditor position, America has an
export surplus which amountcd to 7.2 billion dollars in 1946. The capitoel-
ist cconomists cstimote that the surplus will be greater in 1947. Pey ent
for thec exports of Amcrican capit:lism can only be made by imports, by

US capitalicm itsc1lf finanoing its dcbtors by means of loans, or by the
dcbtor nations cating into dolli:r rCserves. Loans, while staving

off the problem immedintely, obviously only add ovontually to the tribute
which US capitnlism can cxact from abroad. The moin solution wiich the
other capitalist nntions demand, i the incrensc of iuports into Amcrica

by the lowering of fmericon tariffs.  Cripps declurcd to & Press Conference
on ~£pril 1lths "American readiness to provide a markcet {for thce world's
goods wasg the key to the success of thoe presunt conferincos"

However, g with overy other capitnlist nation, while US cu;?tolism wihil
domond + he climinntion of postrictions which nid ;ts cowpetltors, at the
grime bime, whoere possible, it cnources full protection of itu oulL mnrkutm. .
At the prescnt timo, apcording to 1Mr. william gluyton,.tbo smerican deloegate
to the Trade Conferunce, the United Stotes ig in a po..ition Fo a??or@‘u .
creat deal wore then it is roceiving Fo@uy. _mVun 30y HS ?up}tz}%n% ib noth\
preparcd t o face the prospect of unlimnited imports. mxuly‘gbru%§;nﬂ oglﬁ,c
rceduction of tnriffs is subject to an "CS?ﬂpu clnusg ’ Yp;o? i hOh% G
Mnoricnn Government O terminate the concossion whgn‘i? Lhiiﬁﬁup? bg?bthqt
industry. The . "Pimes! cditorial of Aprl} 10th, touchu§ on }flﬁfziccm <
fmerican capitnliscm representss  Mlhore 19 u# prgu;nt'?p E?i?ghi;or i
acounption in muropenn countrics that Phu.pgr%od.:? Yflgnméiuctién?will o
cxported from the United s tates for thul{ 1nduat??a %%c \Q\rowd e the
féllowod by o period in which thc flow of trnqo will be 1u¥ctv§";mp ?
Uﬁitué S 4ntbes absorbing not only her OW?““figinﬁry output bu aren
Buropoun exports of mmngfncturud goods of WeLLe

f o aric it is inevitable
. . o o ol thin its own boundories,

o r—prbduction develops wi N e 4 it com-
ha Ve it 1ism will sock fo oul doun mo_inpobte of s com

%'tggcrtnh scéﬁyhiphly~computitive pricos and all bp;rzciéozgll e e

2 (2] (1 BOL A > : sk Pioh e £ Wi 8
Papori 1’: to férou up its oxports. py its high Fdrlbt Pg can repny
}mp“rid lb?’thuJ undercut the very monns wheroby 1te dobtors ef 0
imports and tTnul e . . i~ o3
th(.,‘-lr lO:]nS or P“y ’_[:'OI‘ j;gn(.‘l‘lc‘dn (;XPOI"tu.
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NO SOLUTION FOR Turn oo they woy, tho capitalist notions onnnot
IMPERIALIOM ¢scape tho contrndictions of world trade under

imperialism. Becausce of the prepondcrance of

hmerica, ns thoy deelare, world tr:de is lorgely
a dollar problem. The flow of Smerican canital in the form of loans can
form thoe b2sis of un uxpancion of trude ns it did in thc¢ 1920s. But this
can be no permancnt solution. The rupnyment of thes: louns domands on in-
croaso of imports which in itsoelf would be a blow to Amorican crnpitalist
home industry. Thelr very dependence on Amcrican imperialism will force
other ocapitalist nations to cut Amcrican cxports in order to conserve theiy
dollar expenditure, thus intensifying the war for murkets. That war for
markots will inevitubly force the trade restrictions higher in the futurc.

Contfercnce atter conferince botween the ¥iret and S.ocond Imperislist Wars.
seriously and solemnly passed rosolutions calling for o reduction in the
rostrictions on world trade. No doubtip the Conforunc: now t2iking place ot
Geneva will not be the last of thesc gutherings.  As bofore, the sconomd.s €3,
bankers, statesmen, and civil sorvants will form their d.lesmtions, produce
their memoranda, :md add to the tremendous archives of pinug resolutions,
and wountzins of rcports written in the pompous and wordy langmage of
capitoliat cconomicts. : Meanshile, outside the Confercnee chanber,
the capitnlist world will eontinuc laying the basis for o rorce intensive
tariff war, grcater barriers nnd restrictions, and a further supprcssion of
world trade. 'The world has beccome too small for eapitnlist production.
Twperialism, of n.oessity, maintuing the ctondard of life of the millions
of the world!s workers and peasantos far below the level wherce they can
consume the world's products. Of ncecosity, it muut lemrd to "overe

produc tion" oand an intensifying strugizle for marketc. Toemporarily,

the various capitulist noations can mke agrecements, but only temporarily
«nd particlly. Only the cstablishment of world soeialism, the cli@ination
of capitaliut truade, can crent: the bogis for the free nnd unrostricted
emoh:mge of products and raw materials ror the satisfaotion of the nceds

of the worldts population.
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THE NATIONLL QUESTION IN RUSSIA ~ By Ajit Roy
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George Padnmoro's recont book "HOW RUBSIA TRANSFORMED HER EMPIRE"

is concorned with the Notional ‘mention inside the Soviet Unidn. The
timelinoss of o disoussion on the. subjoct iu sulf~ovident, At a timo
when nll the groent imperialist powers nru soroly pressed by the resurgent .
struggle of the colonial peoples  whom they hod oppressed through the ;
centuries, it mi-ht scem nt firat glince no if the only great power which
was not presosed with n colonial problom of its own, wes the Soviet Uniom. :;
Hos Russia got o national problem? If the answor is in the negative, thont
how was this problem, which loomed so lirge in Czarist nolitics, dome o v
away with? Any cisoussion on the jntion-:1 mostion today must inevitably 3
come up ugainst these questions. S

Under the Czar, Russia was n Terunt prison-housc of peoples."  Within ﬁhia;i
prison lived a great mixturc of nationnlitics ranging from the comparativuiya
advanced Buropcan pceoples to the nomadic tribes of the Siboeriun hinterlands;
all together tiod within one state by the chains of Czarist cutocracy.

With the overthrow of Canrist imperinlism, the Bolsheviks hd to formlate
their own policy on the National Quegtion,  Before the revolution, in line
with the clussicnl traditions of Marxism, the Bolsheviks had been the most
determined champions of the right of complete sclf determination for
subjcot puoples. They gaw in the liborstion struzgle of oppressed national-
itics u powerful ally of the Russian workers for socinlism. :

After thie dovmfoll of the Coarist reginc, however, ncw considerations came
to the forc. It was no lonsor o question of :mpporting the right of the
coloniul pcoplcs for frcedom sgiinst imperialist oppression. Imperialism
hid been ovorthrown. Th: problem now was how to weld o diversity of racos
at diffcrent levels of development, with their differcences in oulturc,
into the frumoworlk: of « single state, t:ldng into account the tradttions
of Creat Ruseinn oppression nd the lignoy of hatred and scperatism which
centurics of ®zarict oppression had loft bohind.

The Bolshevile had never boeon ndvooat s of small stotes.e Mirxism, as’
Lenin snid, "lcads to o freer, wore fonrless and therofore o wider and more
mniversal form of povernment snd unions of csovernment - & phcnomgnon more
adventareous for the masscs wnd wore in ccord with cconomic deveclopment.".
How to rceoncile the requirement: of - centrally planmned ceconomy with the
national aspirations of the opprosscd nationnliticu? 1o to crudicnte the
leguecy of racial prejudices and seperatist tondenoios? These, then, were
the tasks which the Bolshevilw hid to faeo.

Mobody today cun dicpute the great advances made in the colonial arees .

of pre-rovolutionary bussia in the o ohoero ol oconomic and ¢u}§urml relations.
With the conding of the power of {incnce cupitel which had dcllburﬂFuly . .
retarded the productive forces in the coloninl arcas, and tho natlgnallsatlnn
of the productive resourcus, the basls was cruntud_for ! COHpruhun?lVe )
economic plan cmbracing the whole of the Soviet Union. UhQur the impact of ‘
the succossive plang, the industrialisation of the ba?kward arcas wag.

curried through at o rapid pace. .§n.Asintic_prolotur1nt cumo'lpto b?lpg.

In the villnges, the eolleotivisation of agriculture and the introduction
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of new methods of farming transformed the old village coonomy. With
industry ond collectivisation, came literasoy, sanitation, liberation of
women, racial tolerance, e¢tc. Scicnce came in to ghallenge the ancient
roion of religiom and superstition.

When we contrast thesc great and progressive achjevements of the Soviet
" Unjon with the barbarous conditions holding sway in the colonial areas

of the imporialist powers, we could say that even if the Russian Rovolution
had achicved nothing else, it would have fully justificd itself by the

transformation which it brought about in the cconomic and social relations
in the Asiatio regions. :

Heving seid this, thce question remains: Is thore a National Question in
Russia today under Stalinism?

Only a few months ago, it was roported by the Ruscian press that the

entire. populations of the Chocheno-Ingush and the Crimean Republics nume
bering morc than onc and a half million men, women and children, had been
evidted from thoelr homeland :nd deported to umamed parts of Russiae It

was alloeged that the populations of these two toerritorics had made no effort
to reslst the traitors who had collaborated with the German invaders. This,
of course, wag not the first instance whon wholesale cvictions of ostonsibly
"autonomous" peopleg from their territories had taken place under the
Stalin rcgime. During the war, the untirce population of the Germen Volga
Republic had been similarly deported as a "preventative measure of safety.?
If onc¢ werc to admit that the allegations of trcachery or potential
trecachery werce true, would it not imply that, aothithstanding all the
panygerics of Stalinist apologlsts, the National (uowmtion in Russia is far
from being solved? If, after all thusc yuars under "Sovict democracy!,
centire commmities of national minoritics have developed so little regard
for the cxisting regime as to remain indifferent to Nazi agzression or

cven to oxpress n preference for it, then one st perfopce admit that

there is something basically wrong with the regime.

From a book cntitled "HCW RUSSIA TRANSFORMED HER EMPIRE! onc could modestly
hope to ¢lcan some cxplanation of these, by no mcans, ordinary even?s. But
if the author had some explanation, hc has certainly mnot revealed it. To
Padmorc, the national question in Russia 1y comething th?t b?longs to past
history. Today, we have a happy family of nations marching in froedog

and cquality towards vista of limitless proegress and.democraoy. If the
rrte of advancc is not as fast as one would desire, if the dum?craoy

thut cxists is "somcwhat restricted", the resp9n31b111ty rc?ps with the
capitalist world and its reformist Labour P?rtloiﬁ anihnot zlt%rzhﬁ .

o 1 £ strects from this theme is sho
Ruusis ,adors. [Rverything that detrec f his el '
é:iztdn %;12; no wonder thercfore, that with this themo, the author has
provided us not with history, but a falry-be..-

i ing > igiong of the Russian Con-
Padmorc describos Palns?a$ln§l¥o;h;aiigzil and minority rights. But he has
stitutions nnd its provis ons ask of investigating the actual

i ant b :
f1iled to carxry out the more impor tan avostlga biny e e
1 and legal declarations.

14 e i fe
contcnt of these rights: ?hy realities of lifo
conflict with congtitutiona



20,

To Lenin and the Bolsheviks the key to tho solution of the national issues.
layx not in the formal rights of the constitution snd the allowances made in
it for national aspirations, but in the proper functibning of the Soviecis
and the subordination of the state apparatus to control by the popular
masscse The conflict betwoen the centralised state and the national as-
pirations would bc rcconoiled by the incrcasing suberdination of the state
to the popular masses organised in the Soviots. Oince the elimination of
workers! contrdl by the burcaucracy, the Constitution with its  vaunted
domoeratic rights for the massos und the minoritics, has as little relation

with tho realitics of political relations as the Doclaration of Rights
of bourgcois constitutions in the cupitalist countrics.

14t is impossible to understand any aspect of Russian 1ife without viewing
it ngainst the ontire background of the post-revolutionary history of the
Sovict Union. It cannot be said that Padmorc is cntircly ignorant ef this
history. He was closcly associnted with tho Communist International until
hoe broke with it in the late thirties when that body began to sabotage the .
colonial liberation movements in order not to’ hamper the Kremlin's cfforts
towards the cotoblishment of an Anglo-French-Russian entontc. Since then,
he has been closely aszocinted with the Indcpendent Lobour Party and been a
regular contributor to the "Ncw Leader! (now "Socialist Lea dex"). None-
the-less, the author goes into, ccstasies over nSovict democracy!" in a manncr
that would do. ercdit to 'my Pat Sloan or Ror Bishop. It is trge, that in
one or two places, hc refers to the npestrictions of Jdemocracy" in R sgia,
but only the better to cxplain them away. To him, thesc "rustrictions! (as
he calls them) @ rc temporary lapses forced upon the rogime by the prossure
of world capitulism and the cxigencices of the waTe e writes:

nSurrounded by hostile capitalict states .. the Sovict leandcrs arc not
nltogether to blame for imposing a curtailment of dcmocracy. To a very
large cxtent, this curtailment of democracy was the result of circum—
stances. Now that the stability of the state has proved itsclf in course
of war, cteps will undoubtedly be taken to widen its scopess. The signs
71l ppint to & progressive increase in democratic rights in thc Soviet
Union. And thc coloured pcoples in the Sovict East will sharc cqually
with the best of the Soviet Union."

Whatover thesc "signs" arc, the author has not thought fit to roveal them; nor
docs he tell us concretoly what the "restrictions' on democracy amount to
in present day Russia. The onslavement of the worker in industry, the
rcduction of the trade unions into virtual appendages of the state, the
liability of cntire pcoples to be deported by govornmuntal ukasae, the

denial to the masses of tho right to political organisation, the t+rcmondous
prowth in inequalities in incomc and priviloges, the use of torror and frome-
ups as a systematic weapon againgt politieal opposition - do thase oonstl?ute
only "restrictions' on democracys or tho diotatoruship of a burcaucracy which
hus completely separated iteelf from the masoes?

Be that as it may, whether you call it burcuucratic dictntorship or prefor
the more cuphemistic "restrictoed democracy", you have in this the key to

the understonding of the National (uestion in Russia today. 'The harmonious
and cooperative functioning of a number of races and nationalitics which -tho
Bolsheviks cnvigsaged, cenhot bo seourcd without the comtinuous and intimate
participation of the hasses in all the affairs of ndministration. Thc more
oppressced thce minority in the past, the more packward its culture, the more
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it needs to fecl the state to be its own. It is not surprising therefore
that %+ he Stalinint burcauweracy, in its advince to power, met with considér—
ably resistanco from the advanced politicsl eluments in tho.old coloninl
regiong. In order to consolidate 1tself, the burea uoracy was compolled to

liquidate the most progressive ropresontatives of the national minoritics,
viz, the Bolshovik vangunrd.

How little Padmorce understonds the nitional question in Russia is revealed
very clea rly in his ocomplote silcnoco on the numerouc Moscow purgos in relatimm
to the National Minoritics. The woight of thoe purges was  folt with ox-
coptional severity in the Nntional Ropublies. o less than 30 National
Govornments were liquidated durin; the groct purge of 1936-38. Vaost
"Trotakylst-torrorist" plots were discovercd in Georgln, Azerbaijen and
Axrmeniane "Cowntor-revolutionary" plots worce reported from Tajikictnn. A
"Trotukyluet contre"wny dlgcovered in Turkmenistine

Let us tako the cusc of Armonin in ono of the purgos: )

"he Central Party organ in the Republic, Khorurtain Hayastnn reported
in Septeumber 1936, wholesele oxpulsions of cowter-rovolutionarics. Hends
of Government like Leon Vulibegsion, Garo Madininn, Hauon Ovancssion,
Arshay Gogunze, Rons Vinaberg, Huig Lilallan have fnllef under the axe.
So has the Scorctary of tho Pu rty Ceontral Comuilttee, Agosil Knlolan. So
hag the former Commissar of Hducation mnd late diroctor of the Marxist-
Leninlst Ingtitute in Brivien, Neisces Stepaniune So havoe numerous
talented Armenicon writers like Trnsdameod Simonian, Enzak Teor=Vohanian and
Ato Atatane Officinls and workers, in railrond shops, textile and rug
milly, troctor stetions ond repair shops, plinning dircetors —— hatre buen
expelled from tho Party and arrcsted by the BCOro."

( "BEITIND TIE MOSCOW TRIAL" = Shachtman -
Pioncer Pruss, New York)

It wao the same in ©ll the nationnl republics. The purges amounted to a
gystematic liquidation of nll thouc clements who, by vhirtue of their past
gxporicnec might surve to give expression to nnd lead the opposition of the
magscs ngaingt the totnlitarisn dburcoucracy.

The National question in Russin todey is only an nspeot of the more funda-
mentsl question which faces the Soviet Union os o whole: the continaantion

of the dictatorship of the burcaucracy, or its replacement by workers!
dcmocracy through the Sovieto. In the old colonial rogions, becawse of their
past history and traditions, burcaveratic misrule revives the foeling of
national opnression. National sentiments and oppressions now resurrected

are dostined to play nn increasingly powerful rble in futurce Russian
politics. They have been strong e¢noush in recent amonths to call forth de-
nunciatory attucks in npPravda" aguinst resurgont tpoursools notionalisme"

Some recent post-war anmendments o the Rupsian Conotitution deserve notigu
in this conncection. Two of thesc amendments ostensibly peruit the oongtlt-
uent Republics to maintain tholr own armico and qiplomatio rupr%mentmtlfn.
Illusory though these conecsgions are, they prov1d9 novc?thu%u§b, G mfu%?rzh
of the strength of nntional aspirations in thg Sovict Union Lod?y._'{i iﬂ N e)
future, the struggle against the burfaucracy duvolops:ungvgn;y in d}i¢uiun
regions, then the demand for uoparatlon.and complcete Lndgpundunoziiggngnoe
again be developed by individual republics. Under the given conditl ’
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a struggle on the part of any national minority uwnder.tho leadership of the
rroletariat for complete independence would be cntirely Progressive in its
contents Such = struggle in today's Ruusia would have nothing in common
with the separatist movements of the nationagl bourgeoisie in the period of
the eivil war, The uttier impotcnee of Hitler's agitation for an inde-
pendent Ukraine shows that tho national minoritioes in Rusuia today have no
desire to0 oxchange the rulo of Stalin for imperialist vassalage, whother of
tho Corman or Anglo-American typce. Whilc oppouing the buroaucracy, the
Ukratnians or the Armeniang have no desire to restore capitalist property
relationchipn, but rather to tako under popular control the notionulised
property. Susch g strugglo, howovor, could only pucceed with the sotive
support of tho Russian workors as o whole, and as part of tho wider struscgle
of the Zuropoan proletariut for s soclalist Puropc.

In discussing tho national question in relation to tho Ukraine, Trotsky hud
advanced tho {dea of an independent Soviet Ukroine, whilo pointing out that
this could be roaliced by the Ukranimn massou only in common struggle with
the rest of the Rusocisn workors and with tho kuropcan worlors against the
forcus of Stalini.un 1md Puropecan capitalicm.

Therc nre other nspects of Padmorc's book which suffer oqually from a lack

of iespeet for historical reality, lor instanco, the wsuthor attompts to
portray Stalin a 5 thoe foromost exponunt of the Marxigst policy on the
National Question. A ewrsory ecxamnution of the history of the Communiet
Internationsl vith which Padmoro should be familiar, would howover, be
sufficient to demonatrate the blishting inf'luence of Stalin's intorvontion

in the work of the Comintern ae n thoorotician on the coloninl anti-
imporinlist movoment. It was Stalin who, in complote disregard of the lessong
of the Russian Revolution, developed tho theory of tho "bloe of four claszes",
which, in thov name of "unity", handod over the poworful Chinesoe Commanigt
movement to the Kuo-Min~Inng lendors during the Chincsc Revolution of 1925=27.,
For the defeat of thoe revolution and the oventual triuuph of Chiang-Kai~-Shek,
the main responsibility must roest on the sinistor rolce of Otalin as n
thooreticinn., Mis record as the Commispar of Nationslities was no Lrighser.
Indeed, it was on the nutionnl quostion that his difforencos wi th Lenin

bogan o asgume the sharpest cxpression. Those differcnces i‘ir,.'t ane to ’f\ﬂ.lc:
fore on thoe Georgiaon quostion whioch was undor the joint suporvision of S4iclin
and Dzcrzinsky. Sovoral timos the loaders of +tho Georgian Cuunuw:li-a?; movenent,
Mnkhkaradze and Mdivini had to .approach Lonin to curb tho buruaucre;: tic excceusges
of Stnlin und hie uwssocintes. About this time, Lon:!.n wroto o serics of notes
and an importunt letter on the Natlionol Quosltior% vhich, up to this d;ntc? .
along with his "Pcstament!, have boon withhuld»i'rom publication. In onc of
these notes to the ¢€entral Committee, Lonin wrotces :

" i Y sro the hastiness and administrative impulsos of E'Jtalin
pg.n;}o?{nf ;h‘::: 1h;21e, and also hiy spltofulnoess r—zgminsf tho nclotO'f'lng'sbl‘
'mbcial—-m‘biumllium.' Spitefulness in goneral plays tlmz worbf'fgu:t-‘-lin
role in politics." Aguin: "It is, of oourso, nooossa;y tc{) emi“n_) o
and Dzerzinsky rosponsible for all this out-and-out Groat-Rusoia

1 P 1
nationalistic campulen.

'h()se who have 1 7d 5 U y 's ideas and wI‘i ‘Gings tO‘WHrdS ‘the
s} taxen care tO 15 'Lud Iﬂnin o .‘ : . . -
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in the state, would undorstund that the victory of the Stalinist bureau- ”}’
eracy was not an accident, but is inseparabdly comectod with the bureaucratio-
exocsses and Great Rucsian nationalism against which Lenin was warning, If = .
Paduore were to devote to Rusglan history the same rainstaking reosexrolh .
which ho bestows on some of hiy other studivs, he would have t0 write an
ontiroly new book on the development of nutional rolations in the USSR,

- e O o) ° )O( o o] O = o
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