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BRITAIN®S DOLLAR CRISIS

. ° 4 L] L]

WITH Jorrison's "frills" and Cripps' "tdfgets'", we now have a completé

: . pictute of the measures proposed by the Labour Government to overcome, the

3 crisig in the balance, of trade and the balance of payments which conthonts

? the British nation. More corrcctly, we Bhould say we have almost & complete
P ctu&e; for no picture is ccmplcte +today unadorned by Ernest Bevin, the
Foreign Secretary.

We aré assured by Cripps that his target programe is based on the assumption
that there will be no further dollar lood in the period under survey. 'When
we have no more dollars we shall buy no mhore dollar goods," he told the press
after his speech to the industrialists, and added, " It's just as simple

as tHat." But Ernest Bevin's recent pronouncements are not without meaning.
Hig demand for a share in the Fort Knox gold, his statement to the TUC that ,
"we will not be dependent on the East or the West", his kitc flying for a ;
Commonwealth customs bloc against the USA, have no meaning except as diplo~-

matic pressure moves in a backstage bargaining for a new "“interim" loan.

WALL STREET AND BUROPE The Marshalil Plan for large-scale aid in restoring
the worn-out capital equipmont of stricken Durope is a long-term project. It
, can contribute little or nothing to ov.rcoming the immediatc distress which
3 faces the old Continent. The immediatc crisis can be allebiated only by an
’ interim measure. Hence thc feverizh activities behind the scenes, the open
discussions of new dollar allocaticns, and the excursions to Europe of
American politicians and businoes:.on,

Just what place Britain occuviocs in thc dollar race is not too clear. The
American ruling class has divided ‘ntecrusts and divided approaches to ths
question. It is for from homogencous cven in its conceptions of its own
interests, and e¢ven when convinced of the nccessity to make loans, is always
prepared to drive thic hardest possible bargain. ) ‘

e Tt st e

"Tribune'" of Scptember 12th, claims:

"Mr. William Clayton, the Stntc Department's Under-Secrctary, has informed
Washington that France and Italy nced immcdiate aid if they are to be saved
from imminent collapsc and Comaunizm, and thot Britein would require at
least £250,000,000 in dolinrs to tidec her over the period between now and
next spring, when the Marshall plan can boegin to operate. Mr. Clayton
estimated that this gap would icmain cven after all the cuts announced by
Mr. Attlee jand all the incrcasog in the export programme announced this
week by Sir Stafford Cripps have been put into operation ~- in so far as
these can show immediante results.

Washington has been "informed". But it Lls a pretty grim outlook so far as

it concerns the living standards of ihe British masses, in the period

immedia t¢ly ahead. TFor it ic stark reallty that the living standards

here will be determined in large degroec during the next few months and years

by the dollar loans which tho US imporianlists aro prepared to make and which

in turn, are determincd mainly by two factorss the interests of American
imperialism to bolster Europcan capitalism agninst the working class and '
against Stalinist Russic; and the nccusuity for the American imperialiste to
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export thelr surplus production, which the internal markebd of America and
the Western Hemisphere cannot purchase, '

ONLY US LOAN CAN MAINTAIN - The resolution adopted by the National
PRESENT STANDARIS  Congress of the Revolutionary Commmist

. Party at the beginning of August, reads
: , in pert as follows:

"Out of the needs of sheer gelf preservation, there has been an enormous dige
investment of British capital in foreign lands. Either Britain must now pro-

. duce sufficient goods to pay for imports previously paid for by invisible ex-
ports, and in addition produce sufficient to pay off some of the debts owed
abroad, or the disproportion in the economic relations with the rest of the
world, especially the dollar countries, will rapidly result in conditions of -
crisis,

- "The present adverse balance of trade hangs like the sword of Damoc les over
the economic and social life of the country, threatening economic catastrophe
with the resulting savage cuts in the standards of the population.. Vere
these standards based directly on the present relations of exports and imports,
it is clear that they would fall considerably. Only the loan from America
maintains the present standards and thus the elements of stability, giving
British imperialism a breathing spasve to readjust her industrial machine in
her critical hour. :

"The difficulties of British imperialism, plms the rising prices in America
are exhausting the loan at a more rapid pace than the capitalists and Labour
lpaders ant icipated. For strategic, cconomic and political reasons, the
American imperialists fear the convulsions that would follow a drastic fall
in the standards of life in Britain which an abrupt ending of the loan would
bring. 1In order to bind Britain still closer %o American imperialism, a new
loar. on favourable terms is being discusseda."

At the time of writing the above we were of the opinion that between the
exhaustion of the first US Loan and the granting of the next, there would
be no time lapse. In this we were " wrong for the following reasons.

We overestimated the far-sightodness of the American capitalist class.
Since they are not homogeneous and big sections are extremely short-sighted,
their reaction to the nced to bolster British capitalism by a new 1lr-- 1is
not characterised by a sense of urgency. ALt the same time, because . ie
credit the masses give to the Labour Government is very great, the uc
imperialists do not see in cutting to a certain extent the standard of life
of the British masses as a result of the exhaustion of the dollar réserves,
very threatening consequences. it the same time, the American imperialists
are trying to drive the best bargain by pressing for the abolition of
imperial preference, stcel nationalisztion, ctec.

Some hard bargaining is, without doubt, taking placc behind the scenes.
The most visible examples are Britain's threat to withdraw the troops from
Greece and Germany, and the sudden Bevin-Cripps predilcction for a Common-
wealth customs union.

MASSES WILL BEAR The toiling masses, as always, will bear the
THE BURDENS burden of the cuts in the living standards
occasioned by the drying up of dollars and the
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crisis of underproduction from which Britain {s suffering at presant¢ Sirice
the termination of the war (1945) the tendency has boen for 1 an all-tound

_upward trend in living standards. The tendency of wage movements hag been

continuously upward. Other concessions such as the forty hour and five day
week, and holidays with pay have been granted in many industries. The
struggles waged by the workers in- this poriod have been of an offensive
character. By means of heavy subsidices, price rises have been kept within
bounds and the rationing system has made it possible for the masses to
obtain their allocations of basic foodstuffs at prices which made .

it posgible for the basic strata of the population to purchase essentials.
such as milk and fats which they were not able to afford in the days of
mass uwnenmployment before the war.

The swift upward trend of the economy, which is now above pre-waxr levels of
production, the manpower shortage, the sellers market -in labour power as in
all other commodities - the increasing strength and pressure of the workers,
and the subsidies in the form of dollar lbans from America and Canads have
made possible the slight rise in living standards and the reforms, meagre
though they have beon, reforms nevertheless, gained by the British masses
since the coming to power of the Labour Government.

With the ending of the dollar ' loan the situation is changed. Whilst

the tempo of production will not slacken, the types and allocation of goods
produced and received in return for cxported commodities, will undergo a con-
siderable revision.

The proposals of the Iabour lecaders to mect this situation have nothing in
common with socialism., They prepare not only to halt rising living stand-
ards but to impose definite cuts, particularly so far as foodstuffs and
housing are concerncd. . The import cuts designed to save £228 million a year
aim at cutting food imports by at least £144,000,000. A further £11,000,000
is to bc saved on filme and £5,000,000 on unspecified consumer goods. All
this effects the daily . nccessities and primary means of relaxation of the
workers. The pinpricks agzinst the wealthier sections of the community such
as the ending of the basic petrol ration and the cut in foreign travel are
a 1most without meaning. For the most part the ruling class have in any case
the means to evade these minor restrictions.

Whilst industry and agriculture will continuc to be starved of manpower, over
a million of the youth are to remain in the armed forces to guard the foreign
preservesa of the British ruling class. From a military budget estimated

at no less than £900,000,000 for the coming year, only £20,000,000 is to be
cut from overseas expenditure, while the food bill of the working class will
be hacked by probably £150,000,000.

And the cuts already announced arc only "provisional." The estimated debit
balance on foreign trade for the onsuing year is some £600 million. This
neans, as Cripps pointed out, "assuming the continuancc of the present prive
level for imports, we still have to make up £372, OOO 000 or rather more then
£30,000,000 a month by increased exports."

How do the Lobour leaders propose to guide the country towards this goal?
To exhort the workers to work harder for less - - pay; to divert produ--
ction of commodities for home consumption to exports; and to cut capital
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oXbenditutie; which inoludes’ the Wouslng programme ahd the building of
hodpitals eéd sdhodls ‘

that is the real meandfg for the nidsus of the Cripps proposals. It has’
Alretdy been nivoutued that ¥he Coal Board is to continue witH its pro-
gramtiv of capl¥nlisudlon. Simultancously with yhe Cripps statement came an
adnoiloement of new steel capitalisation projécts in Cleveland. Gemera ting
maghlrery is already a top priority. Where are the cuts in capital expen-
-diture to come from? It means the transport system will continue to be
ander torrific st#Min. Similarly, the working c¢hditions and shfety levels
in .the light industrics will romain at o low level. And as already stated,
outs will be imposed in building and civil engincering.including a worsening
of the already bad housing conditichs and oducational and hospital facilitles.

Attempts will be made by the ruling class, with the connivance of the Labour
leaders, to cut away hard-won .° rights and conditions of the workers.
40 "overcome the crisis." Cripps has already warnéds: "Anything which
restricts our capacity to produce must be got rid of with all speed." He
does not, of course, Bpeak of the rostridtive practices, of the profits and
privileges of the ruling class, but only of ncertain customary or agreed
conditions of employment." Whilst direction of labour is applied to the
masses, the industriallsts have only sermons directed at them; pious
exhortations that the targets can only be achieved "if each one of us puts
the interest of our country first and his personal interest a bad second."

No real measurcs are to be taken against the capitalists. Not even the
application of the classical reformist panacea, the capital levys not even
an attempt 4o extricate the millions of pounds stored up in cash all over
the country by the capitalist black maorkcteers. Thesc illicit gains, which
conktitute an inflationary pressure on the economy already overburdened by
the legitimi sed plunder of the copitalist class, could be wiped out over-
night by calling in the currency. And no-one would suffer but the big
scale racketeers. Instead, the sanchtimonious President of the Board of
Trade lectures these vultures thus:

"with more cxports we shall expericnce at least temporarily a contraction
of supplies of consumer goods on the home market, and this will favour the
expansion of the black market. I do beg that cveryone will rcwiew thelr
own ideas on this matter, and will decide that they must not only absbain
themsclves from dealings in those markots but they must help by giving
information as to persons who contimic to deal in them."

And underlying his new-found faith in the integrity of the British capitalist
class, whom he so faithfully serves, Sir Stafford concluded:.

"There are things of infinitely more value than any material rewards that
we can gain Ly high profits or wages and conditions which the nation
cannot for the time being affcrd. Honesty of purpose, justiee between

man and man, sympathy and’undorstanding in difficult times, the comradeship
of united nction in adversity, all these are a thousand times worth while
and point the way to action that will save our country and assure its
influence and powor in the world of the future."

What %, it is to have a convenicntly short memory! Had Cripps, carried
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away by his eloguence, slipped into reminiscences of his beliefs of ten -
or twelve years ago, he would probably have repeated some words of his
Socialist League days far more apposite and commendable: "I am more cortain
than ever that within capitalism there is no hope of social justice. A
progressive goverrnment which rofused to abandon capitalism would merely
precipitate a fresh crisis which would lead to its suppression by a
parliamentary ox extra~Parliamentary  fascist regime."

. (The Choice for Britain - page 5) .

gir Stafford Crippsy the Minister, casily forgets the words of St ord
Cribpps, the "rebel" of the Socialist Leaguc. Let us remind him of7a%titude
as a "rebel" which impelled him to writes "0f all the sentiments which
move masses the pseudo-patriotic or nationalist one is still the most potent.
Linked to an '. appeal to the 'best instincts' of human nature -- a call
for sacrifice for thc commofi good -~ it drives out all reason. Millions of

. workers rally to the standards of their enemies, victims of a collossal

fraud." <

What is needed are not sentimental pseudo-patriotic appeals for the "common
good," but a clean break on the part of the leaders of the working class
with the capitalist class. What is neoded is a socialist economic plan -

- a ecall to action which will drive the capitalist class with its profits
out of the economys '+ a programme which takes into account % only the
intercst of the producers; which has as its contral : feature the
taking over without compensation of all the basic industries and means of
production and their operation under workers' control. By these means alone

will it be possible to drive the economy forward and ensure that it scrves the .

interests of the workers.




TWO YEARS OF LABOUR IN POWER . . + By Ted Grant

A comparison between the Second and the Third Labour Governments

IT is now more than two years since the Labour Party came to power. Develop-
ments inside the Labour Party and movement, the mood and attitude of the
working class to the Government in the present period can be hetter understood
by a comparison between the Second and the Third Labour Governments and. the
cconomic and political conditions in which they functioned, especially in the
first two years. Despite cuts announced as u result of the dollar crisis,
these cannot be expected to have inmcdiate results in a fundamental trans-
formation of  the attitude of the wdrking‘class, following the reforms granted
by the Government in its’ first: perlod of iunctlonlng in a porlod of nfull
employment" and shortage of labour.

The Secordd Labour Government functioncd in a period of slump and mass wiemploy-
nent, of offengive on the part of the cmployers against the: standards of the
working closs, which rapidly led to ‘a crystallisation within the Labour Party .
in the development of a left wing. The Third Labour Governmnt came to power

at a time of economic revival and full employment and the enployers have diffi-
culty in withstanding the'offensive' of the working class. -This has necessarily
delayed the inevitable differentiation w1th1n the Labour Party and the
crystallisation of the left wing.

THE ECONOMIC BACKGROUND TO The whole lifc and.activity of the working class

THE SECOND LABOUR GOVERNMENT  and their attitude towards the Second Labour
Governmcnt was coloured by the economic back-

zround of mass uncmploymcnt and world slump. Precisely because of this, the

Labour Party camc to power with tremendous cnthusiasm from the basic scction

of the workers, who had high hopes that Labour would introducc extensive re-

forms, above all, abolish unemployment and allcviate the lot of the unemployed.

Unemployment was the main issue on wlich the Labour Government succeeded in
rallying basic scctions of the working class. In the election manifesto,
"LABOUR AND THE NATION". the Labour leaders boasted: "We can conguer
unemployment.”" In their election propaganda, the Labour leaders promised,
apart from the provision of work, that the unemployced be treated in the tra-
ditional manmer demanded by the Lobour movement: "Our palliative measures for
dea ling with unemployment are simple. We claim full and complete maintenance
for those who camnot find work." (Declaration by george Lansbury in

election propaganda in 1929).

For the relief of unbﬁploymcnt, the Lord Privy Seal, J.H.THomas, announced
that £6,500,000 would be made available for railway dev;lopmcnt, and
£43,000,000 on road development and bridges over % or 6 years! This was
grected with ironical approval by the Tories, who jecrcd and baited the
Labour 1caders for their timidity.

Churchill greeted with malicious cnjoyument, the King's Specch at the opening
session of the Lebour parliament, as he gave Tory approval to the proposed
neasures, but deplored them as mere palliatives: "I am glad to see old
parliamentarians whom I have known for a quarter of o century, who have
played 40 distinguished a part in our procecdings, having at last their turn
and their share in the responsibilities of Government, and testing what are
called by those who have not long eyPcrlonced them 'the swects of  offices!
T nlso look forward to having the Financial Sccretary to the Treasury deliver
to us a clear exposition of the gold standard and the solid advantagcs W?lch
it wil
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confer upon the country; and gencrally to defend orthodwx views upon
financial matters. No doubt thc Pinancial Scerctary to the Treasury will
be able to do this when his educaticn by the treasury officials, the Bank
f England, and the high financial authoritics of the City of London has
been completedes s

“The creation of the Socialist Party hac been an astonishing thing. T have
seen it grow in the course of 30 years from ahandful to the largest Party
in the llouse of Commons... They hove ranoed rreat masses  of the british
people under falece and foreirm conceived stondards... They have built it
up (power) by fomenting class hatred and orymnising industrial strife.

They have dabbled in subversive a.dtation. They heve pandered to ramicim.s
appetites which they Mmow they can ncver satisfy. It is now their f.te,
4t iy indced theoir punishment, to have to dicappoint thosc who have
believed in them and have belicved what they hove said, and to discard or
evplain away the doctrines by which they have risen to great POWCTYese

4c long as His Majesty's ministers arc content to administer and by
administcring, to fortify the capitulivt system or civilisation on which

we have erown rreat, and on which the Imited Statos is rmowins: rreater,
therse is no reason vwhy they should not enjoy, sltoousrh they are 2 sub-
stantial minority in the country, 2 len~rtiy tenure of orficc.”

He went on to e¢xplain that the moment the Lobour “overnment adopted
"Socialist" measures (i.c. notionalization mensures ), they would he swoept
immedizntely from office by their oppononts.

Put the Labour lcaders did not cven attempt to introiuce such lorislztion,
using the excuse of their minority position in torlisnaent.  Inctead of
introducing o bill on nitionslication, bein: “ofcated ond then ~oing to the |
country on the @mssuc, the Labour leaders were only too elad te use the ~vense
to do nothing.

As a relief for unemployment, the Government announced it would assist the
rationalisation of the iron and stecl trades, of cotton, the mines and the

railways. Uncmployment in iron, stecl, transport and cotton were the sore
spots.

At the same time, Thomas anmcunced o orutal programme of cinigration to the
Dominions snd the Empire, oand the migration from the nrsas of the heaviest
unemployment to other areas by dircction from the Labour Exchansoes.  "Durham,
Northumberland, Lanark, and placcs like South Wales hovwe ot this great
mass of wnemployed and, as far ae one can feo, there is no hope of deoaling with
those people unless we goet thom out of those districts.”

Commenting on Thomag' spcech, Lloyd George soids nI4 scemed to meet with the
wholo-hearted approval of the late Chancellor of the Excheque';(Churchill) at
any rute, he could not concenl the satisfaction it (ave him, and he assurod
the Lord Privy Seal that on the whole the goheles which had been sketched
out would roceive the support of the Conscrvative Party. I assume thut the
outline given will give catisfaction to hon. Members opposite. I am not

quite sure that the unemployed will be equally pleased.”

e
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On the proposals for mining retionalisation and marketing, and concessions to
the miners on hours, Lloyd George jecreds:

"T do not say they are betraying the miners, because they cannot carry
out nationalisation. They are going to carry what they can, and I think
it right, but I am bound to point out that they are proposing to do now
what they rejected in 1919."

During the courge of the discussion, one of the Tory spokesmen dcaling with
the helplessnesg of the Government in faco of the situation, saids "In this
atmosphere, we all practically avow that unemployment denends upon {orces
that this House cannot control."

(Lord HeCocil, % July 1929. (Honsard col.162).
In commenting on Labour's programmc, the Torics openly proclaimed that the
task of the ILabour Govermment was to presorve capltalism intnct. Tobert
Boothby in a speech reflecting the ftonc of the Torics, saids

"It may be onc of fate's 1ittle ironics that the principal task con-
fronting the present so-called Socialist cdministration should be to make
grcat Britain safe for the capitalict, although we all know that 1t has
been one of the most cherished ambitions of the Prime Minister and the
Chancellor of the Exzchequer. All I would say is that T renlly think they
can afford to be a little bold, to tacklc the question o little more
vigorously, without deing any very scriocus dama e to the cconomic
structure which they have abusced for the last 30 years and which, they
are now so pathetically anxious to pr.erve intoct.! (4th July, 1929).

Despite the victory of Leabour at the polls, the Tories mnd the Liberals
5t111 had tremendous confidence in thieir class ond their ability to handle
the working class, cspecially their leadcrs.

The programme of the Labour Government of 1929 wic on orthodbx capitulis
lines. It was onec, morcovur, which could not he dresscd up in palatable
fory as far as the more conuscious olements in the working class werce concornnde.

In addition, the Labour Covernment came to power 2t o timg of economic world
crisis, which steadily dccepencd during their term of office.

In 1929, the production of coal ruached 257,907,000 tonss steel 9,636,000
tons; roilway freishts handled amounted to 57,559,000 tons and the number
of passengers on the railways was about 869,000, In the succecding yoars,
production dropped steeply, till in 1931 coal mined was 219,459,000 tons;
railway freights handloed 47,552,000 tons, and railway passcengers carricd
numbered 848,000. Mcanwhile, Britain's trade with forcism notions dropped
catastrophically.

Just before the Labour Government took office, the number of uncmployed was
1,165,000 in May 1929. This was 9.7% of the insurcd workers. By Pobruary
19%0, this had increased to 1,582,000, over 13% of the insured workors. And
if 2all those who wore deprived of benefit, or in rccelpt of assistance were
ndded, the total would have been 2 million youths and adults . In 1he basic
trades,there were 13.2% uncmployed in the mincs, 22.7% in stcel smelting
24.6% in shipbmilding, 24.2% in cotton, 21.1% in woollen and worsted, and
18.3% in the building industry.
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Under the conditions of world slump and crisis, thce bourgeoisie wished +o
utilise the mass unemployment in order to drive down the standard of living
of the working class. Throughout the poriod of the Iabour Government,

the emphasis was on the inteonsification of labour and the cutting down of
wages. The miners, the railwaymen, the cotton and woollen workers, and othors,
suffered cuts. Hand in hand with the rising number of uncmployed, went the
intensified = attacks of the employers. And the Labour Government went

hand in hand with the employecrs in the attacks on the unemployed and the
employed workers.

Then, uag today, the Labour Government waged a cimilar campaien for

"increased production", but at lowor rates of pay and at a time when, it

had become clear to the advanced workers the capitalist system had resulted
in the crisis of "over-production.'" The Government was demanding sacrifices
from the workers. 1In the fake conferences of the Trade Union officials and
the employers called by the Labour Covernment, "sacrifices" was the main
theme of the government spokesmen. Thomas announced to the House of

Cormaons on April 4th, 1930, in reeard to thesc mectings: "The Housce will
be plecased to ¥mow that I havce found no difficulty there, but that on the
contrary, therce was a frank reccormition on both sides that changes and
gsacrifices would have to be made in order to pull the country throush."

.

Thes campaiygn was being waged at a time whon the 90,000 capitalist super-
tax payers were deriving as roevenuc from the production of the workers,
the staggering sum of £550 millions a year.

THE POLITICAL REFLECTION WITHIN Risht from the beginning of the

THE LABOUR PLRTY Second Labour Governmcnt, pressure
berman to be exerted by tho left-
winzers under the influcnce of the

crisis and in response to theo 1mood of the membership in the country. Maxton,

spzaking for the"Clyde DLloc!" immediately bezan to reflect the disillusionment

of the advanced elements within the Labour movemente.

"Trankly I would be dishoncst to my riht hon fricmads if I did not
express very plainly my complete dissatisfaction with the King!'s 8peech,
and with thc specch of the risht hone Centleman  the Lord Privy Scal in
detailing one particular part of the Ving's Spoecch...

"T hope the clpislation arising out of the King's Dpeech will not be

as much whittled down, comparcd with the Kins's Speech, as the King's
specch was whittled down from "Iabour and the Nation," or there will not
be very much loft for uSe.. '

"psbout one week before the late Parliament dissolved, the right hon.
Gentleman who is now the Home Sceretary deccribed the administration of
the Employment Ixchanges in thelr dealings with uncmployed men as
'administrative perseccutiont, I think. As far as I lmow, the methods of
administoring Employment Bxchanges today is exactly the same as it was
when that statcment was made. Now that ought to stop. It is an adminis~
trative matter... There are 2,000 people packed into our great Poor IHouse
in CGlasgow - now - with a Labour Governmcnt in officecs; told that they must
cither go into the Poor House, in which case tholr wives and children will

be¢ maintained, or they will be taken up for cruelty to children and put
into gaolees”
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The I«L.Pey traditionally the organisation of th¢ most advanced of the Labour
workers, reflected immediately the prowing terment within the ranks of the
workinge class.

Bight from the start of the Labour Government, thoy ruised a rumming fire of
criticism, particularly on the issue of unemployment. The world situation
was such as t0 encourase the growth of revolutionary aspirations and ideas
among thce working class. Tho complete incapacity of roformizm to fulfil

its promises of movine towards a socinlist systom by gradual measurce through
prarlisment, was deuonstrated in action to the udvanced workors. Far from
granting even mild reforms, the Labour lesders werce compellcd to launch
attecks upon the stundards of the workers. Haturally, this provoked dis-
isgulion, and under prossame of these events, the I.L.P. bepan to swing left
and to cxpress the groping movement of the advanced workors in the dircotion
of comnmunisn.

Novertheless, amons the mass of the workers, particularly the wior;mnised and
baclward scctions, thce first result of tho growing unuiiployment, of the wase

cuts, was to compare the result of five ycars of Tory Covernnunt with
their decteriorated position under the Labour Government, As a conscquance, we
had thc parvdox that while the advanced workers wor. swinrdingss left, the

baclward clements within the worldngs class ind middle class were swingring
"right towards the capitalist parti.s. Even in Lobour s3trongholds, the vote
of the Labour Party was falling, while thot of the Tori.s end Liborals
actunlly inerceascd over their 1929 i ures.

The ultra-loft tactics of the Stalinists tonded Lo alionate the worture Trom
the Communist Purty, cxcept among the ronlks of the mout Jdesperato sectiong,
above 21l the unemployed wherc they ~mincd cocnsiderable basis.

In the municipal clections o like situation was reached. Whe Labour votc
dropped, 2 section 2bstained, and bLigeer soctions went over to tho pitalist
partics.

Vhilc this pcculiar and temporary vrocess was tekines ploce within thu broad
masges, the trade union and labour workers were disheartencd and ombittered,
cuen thourh roacinine loysl to the Labour Government as o minority government,
the cyos of the more ndvanced strats vwithin the Lobour Party were opencd. The
1.£4 wing members rrew bitter, their criticism of the Labour leaders more
cxtreme; and this development -samng the rank and file pushed the I.L.P. further
to the left. Under the pressurce of cvents, the I.L.P. loadership swung; also

to the left.

The T.L.P. as an or-aniscd opposition, led the struele in the Labour movement.
However, dcopite thie broad support and tradition, the number the I.L.P. succoeod-
cd in attracting was never ot any time large, in proportion to the numbers of
the orsanised workers pencrally. The mass of the Labour workers belonged to

the Labour Iurty passively as individual nembers, or through their affilistion
in the wnions. The duca-paying memberchip of the T.L.P. in 1909 wag 28,000;

in 1914 it fc¢ll to 20,000, und in 1920 in the first pogt-war wave, it reached
its highest point at 37,000. At the time of disaffiliation from the Labour
Porty, the I.L.P. hod under 12,000 ducs-paying mcmbors.
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During the 1931 erisis, the bourgeoisic began a furious offensiwe afainst the
Labour Government. They domanded economy cuts in the standards of the state
employees, and a further reduction in the low standards of the unemployed. The
Labour Party tops conspired with the capitalist class in order to preparc the
way for a coalition government.

But the General Council of the T.U.C., expressing the pressure of the organised
workers, came out against the cconomy cuts, and the I.L.Pe, which nominally
had a great section of the ILabour M.P.'s within itsg ranks, conducted a campaigsm

against the¢ acccptance of the recommendations of the Royaul Commission which
had been set up by the Labour Government to rcview the situation.

The T.U.C. lecaders demanded that the Labour leaders should rather resign than
aocept the economy ocuts and meke themsclves responsible for an attack on the
standaxrds of the uncemployed. Thus, the opposition of the masses to the

reac tionary measures of the Labour Government were reflected by the Trade
Unions, which outwardly played thc part of a semi-opposition to "their!
Government, and tried to act as a safety valve to the opposition of the masses.

As a result of the feeble policy of the Labour Government, vicious role

in assisting the cmployers in attacking the stundards of the workers, the growth

of the crisi=, the enormous rise in unemployment to the greatest hei ii.
cxperienced in hi<iurny, . ‘ the masses became disilinsioned.

The lack of a mass revolutionary alternative, the ireditions of Britain, the
peculiar electoral system, led the bourgeoisie , skilfully utilising the
descrtion of the top upper drust of the Labour Party, to panic the masses
and crushingly defeat the Labour Party in the General Election of 1931.

The I41L.P. supported the Labour Party ai the Gencral Tlection. DBut these
events could not but lead to tremendous repercussions within its ranks. Despite
the centrist vacillations of the leadership, the rank and file became more and
more imbued w ith a hostility towards reformism, and drive the leadership
forward. In 1932, after the fall of the Iabour Government, the I4L.P.
Conference decided by 241 votes to 142, to disaffiliate from the Labour Party.

Becausc of its faillure to transferm itself into a Marxist Party, the ILP
was doomed to vegetate with the political changes in the ycars that followed.

Thus, the Second Labour Govermment, in its two and & half years of office,-
functioned continually in the shadow of crisis, waze cuts, and unemploymcnt.
On this baokground, the measures adopted by the Labour Government characteriscd
by orthodox capitalist timidity, had no power of attraction for thce masses,
especially the advanced strata. As a conscguence, therc developed a tremendous
left forment within the ranks of the Labour Party, which reflocted itself in the
move of the I.L.P. in a revolutionary dircction, resulting in tho transformation
of the I.L.P. from a left reformist into a centrist current.

In such an atmosphere, the chashes between the reformist leadership apd.the
rank and file led to a differentiation within the reformist organisatlop. A
leftward development of the working class always finde ite refloo#ion in a
period such as this, in the formation of centrist and left reformist currents
and tendencies within the mass labour movement.
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TWO YEARS OF THE THIRD Tho background of the Third Labour Government both
LABOUR GOVERNMENT economically and politically, is strikingly differ-
ent to that of the previous Labour Government. As a
result, there has been a much slower tempo of
developments,
Fron unchallenged supremacy for four or five decodes, British imperia lism has
dropped to the level of a second rote power. Her industrial supremacy has
been largely undermined through technical backwardness in the basic industries
of the country. The two world wars, cspecizlly the last, have enfeebled her
hold on the Empire and former satcllites in the sterling bloc, which Britain

had cstablished after 1331 in thce endeavour to shelter from the competition
of, above 2ll, American imperialism.

A large part of the accumulated wealth which Britain piled up in the past
centurics has been dissipated and lost during the war. Britain's invisible
exports have as a result, declined drastically. The unfavourable balance of
trade payments still rcmains, and must romain. A great part of the invest-
nents and income which the City of London mnde on loans, cormissions and
insurance, has fallen into the hands of New York. Thus, the perspective of
British imperizlism is bleak indeed, faced as it is with the imperative need
to re-equip its basic industrics by huge capital expenditure, and simltan-
eously increase its exports cbove pre-war.

In contrast with the earlicer confidonce in their mission and their hold owver
the Empire, the British bourgcoisiec of 1945 had lost complete confidence in
themselves in face of the collapsce of their world position. Thcy were para-
lysed and saw no perspective for their class. The decay of the capitalist
system and the obvious ncoessity for drnastic measures, emboldened the petty
bourgecis lcadership of the Labour Party. This, coupled with the radical-
isation of the riasses, imbucd the Labour leaders with 2 reater confidence.
They had a "plan': the rationalisation nnd modcrnisation of the basic indus-
tries which the individual capitalists and trusts had brought to the brink of
udter ruin. They saw 28 the cure for the ailing basic industrics of British
imperialism, nationalisation under the control of the capitalist state. They
2w dwttheir programme of state capitalism, which they put forward cs
socizlism, could rcorganise British capitalism and save it from collapse.

The nationalisation measures of the Labour Government, unprecedented under
capita lism beforc the oubbreak of the last war (though paralleled by similar
developments on the continent of Europe) provoked only thce mildest opposition
from the bourgcoisie. To have nationalised even the mining industry in 1929,
would have provoked a movement among the bourgeoisie which would not have
stopped short of the most violent reprisals and conspiracy. The opposition
would have gathered around the Housc of Lords and the Monarchy, which remain
reserve weapons in the hands of the ruling class, and which they would have
used to block such a measure ~cven if the Labour leaders had had the over-
whelnming majority in the House of Commons. But today,apart from minor changes
which they have introduced to demonstrate the powers they possess, the Lords
have allowed thcse measures of n ationalisation to go through without attempt -
ing to operate their right of veto, and the King has signoed the nationalisation
bills. Only in the casc of steel was any real opposition offered by the
capitalists, before which the Labour leaders rebreated somewhat,- although
they have announced that steel mationalisation will be proceeded with.

¥ar from challenging these nationalisation mensurcs, which in the eyes of the
workers arc the beginnings of the transition to socialism, the most repre-
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sentative Tories have ammounced that they will not undo the nationalisations
that have taken place if they are returned to Power in the future. The notion-
alisations  put into operation so far will be beneficial to the capitalist
class and as such, the Tories are prepared to accept them.

The shattering defeat which was inflicted on the Tories in the general elcction
has forced them to bide their timc. Only now are they beginning to recover
from the effects of their defeat. Utilising the ¢iscondent of the massocs
and of the backward strata of the workers, the conservative representatives
of British imperialism are beginning to recover their confidence and look
towards the future with the perspective of being returned to power.

BACKGROUND OF ECONOMIC UISWING The Third Labour Government came to power
AND "IULL EMPLOYMENT! in a period of economic upswing in contrast

to the experience of the Second ILabour

Government which was elected in the midst
of world-wide over-production, crisis, stagnation of production, and mass
uncmployment. The tremendous destruction caused by the war and the world
wide famine in capital and consumer goods created a sellers market. Even
America is not able to supply the internal and world markets with the goods
which are in demand. The products of British industry find a ready market and
have created the conditions for an cconomic boom. The American loan gave
the Labour Government the possibility of maintaining the balance of payments
and thus the elements of stability in its economy for the first two critical:
post-war years. Wighout it, the standard of living of the workers would
immediately have dropped to catastrophic levels. But the loan, while it lecs-
ted, cushioned the shock and cven affordel the Labour Government the possib-
ility of introducing improvements in the standards of living of the working
class. Under the pressure of the workers, the Labour leaders introduced a
series of rcforms. The workers adopted a sympathetic attitude towards the
Government and have been prepared to wait and sec,y, rather than launch into a
series of grent industrial strikes and strucgles. All this has led to a
different tempo of development from the corresponding period of the Second
Labour Government.

The overall production in the first two years of the present government has
been 10 to 20 per cent higher than pre-war. In fact, overall production has
reached record heights. TFar from bcing faced with the problem of mass unem-
phoyment, therc has been a chronic shortage of labour. Unemployment is well
below the margin of the industrial reserve ammy. The number of unemployed in
August 1947 was less than 300,000. Compared to the figures of the past, this
is negligible, 2nd has served to strengthen the illusions in the minds of the
Labour supporters that the Labour leaders are seriously coping with the
unemployment problcem.

The cconomic upswing constitutes a favourable period for the workers to exert
pressure on the employers for wage increases and improved conditions. Especia-.
1ly cdoes this hold good for the highly organised workers, who constitute the
backbone of the support for the Labour Government. In the first two years,
the wages of over ten million workers were increcased on the average by ncarly
£1 per weeck. L%t the same time, six million had their hours reduced on the
average by three hours a2 week without reduction in_pay. Even after the preak-
ing of the dollar crisis 840,000 workers rcceived increased wagesatotalllng
£340,000, and 250,000 had their hours reduced on the average by 3z hours

per weck.

These ¢ains were somewhat offset by the rise in pric?sr But they have made
a profound impression on the consciousness of the British workers.
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The hationalisation measutes, the oxistence of full employment, the reforms

arid Bemi-roforms in tHe socinl sorvices, hnve rebulted in an entirely different
mood to that whith existed in 1929-~31., In the eyes of the overmhelming mhjority
of the Labour workers, the Labour lendors have attempted to carry out the
programmé on which they were elecbed.

The Seccond Lebour Govertmend) in the mldst of a slump, slaghed

viciously at the standat#ds of the masses all along the line. The existehce of
the boom, coupled with US aid, givés the present Government the possibility of
bending under the pressurc of the workers. Mnss unemployment and the existence
of the industrincl reserve army acted as o lcaden weight on the feet of the
British workers during the Sccond Lalbour Government. The present condition of
full employment crecates favourable conditions to resist attacks.  With US aild
cushioning the blows at British copitnlism, the bourgeoisie can still retreat
in the face of 1 strong offensive on the purt of the working class.’

POLITICAL REFLECTION INSIDE Given these conditions, the British workers,

THE LABOUR PARTY whilc willing to struggle on the industrial -
field, h~ve c¢xtended and are prepared to
oxtond considerable credit and politicol

loyalty to the Governncnt. :

The striking difference between the position in 1929-31 an 4 the present, is
that in the former case, yowerful opposition developed within the Labour
Party on homc affafrs, which assumed torrible urgency in the lives of the
workers. In the previous Lobour Govermient, the foreign policy was bascd on
poeifist demagogy and vias largely endorscd by the "lefts.," What fecbk%dgypo-
sition has dcveloped in the Latour Party nnd Parlinnentary Labour Party Auas
been on the issue cf foreign policy. But the opposition on foreign policy
collapsed because of thc wenkness of ritish imperialism which resulted in the
forced withdrawal from India, partly from Egypt, and now the govermment de-

’

~claration regarding its preparcancss to withdraw from Palestine. Morcover, an

opposition, while it is confincd in the main to foreign affairs, cannot hope
to attrmct the support of the brood masses cway from the right wing. Thus,
the right wing Lobour lead.rs have beon ~ble, owing to Dritaints weakmess,

to pose zs "liberators" of the colonial peoples with a"socialist" forecign
policy as ageinst the blatuntly impuric list policy of Churchill and the
previBus Tory governments, and oven the orevious Lobour Government.

The policy of the Government on honc Affnirs hos been largely condorsed by the
so-called opposition. = A striking contrast to the situntion in the Lobour
Party in the previous covermaent. An instructive cpisode was the differgnce
in attitude of the late Jonmes Maxton of the T.L.P., who wslconed enthusias-
tically the programmc of the Phird Labour Covermment nnd 1ts suggested
legislation.

The collapse of the "lcfte" ot the past two conferences of the_Labour Party_
sinoe the formation of the ILabour goverrment, cespecially the miscrable and ig-
nominious defeat at the last onc, - wag not at all accidonta} but ?OOtUd in
the objective developments of cvents. In contrast to the prev10us LagoE? bocn
Governments, far from the lofts gaining in support, thoe PTOSOnf Piriz .;S
marked even during the dollar crisis, by a strong?heplng o? t%; T gst Xaog

2 ; is a 1o P development  wlto c ganis:
z;Z?iiasif iha; izgtoiuformisz or centrist currents develop on the basis of

deap-scated opposition to the right wing lendership on the part of the rank
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nnd file. Currents of opposition within the lobour movement will not flourish
vithout mess backing.The "leaders'are pushed from below by the pressurc of the
rank and file. It is thus thet the processes in the country rofleet themselves
through the opportunist leadors inside parlisment and within the mass movement.
Where deep-scuted processes of differontiation have not taken place, the
"opposition" can only make the feeblecst of gustures.

This mood of "wiit and see" has had peculiar results inside ond out of the LP,
The masses are going through tho oxporicnce without, up to the present time,
dircctly participating in the lifo of the IP. In tho last period the reflect-
ion of the cconomic and politic:l situation has boon n general political lull
which has affected not only the LP, but all loft wing organisations. The cir=-
culation of the left wing Labour press has dropped considerably. The rump of
the ILP, incapable of withstanding the lack of political life
in the workers' movement, is fast disintograting. The Commnist Party has
suffered heavy losses since Lzbour ocume to powere. vhile losing support in
the politiocnl ficld, they have however, entrenoched their positions in the
Trade Unions where thoy are preparing points of support for a surge forward
in the period that lies ahcad.

An ioportant clement in tho stabillity of the Lobour Goverument has been the
fact that the Stalinists have consistently attoiipted to sabotage any movement
of the workers in the dircction of struygle, und haove rendored powerful sup-
port to the Labour leadcrship. Had the C.Pe come out in 2 full-senle can=
paign ageinst the Labour Government on o "left" programme, cneouraging tnstead
of sabotaging strike struggles, tho difficultices of the Government would have
been immeasurzbly inercased.

Afteor the first honcymoon period, “he Labuur leaders have been compelled to
call 2 helt ns a result of {the drying up f the imcrican loan ot an unpre-
cedented spoed. They thought it would curry them through until 1950. After
two years of reforms and scid-reforns, they orc ncw introducing counter-
beforms. With the ending of immedintec Americon nid, resulting in the "gap"
until the Ma rshall Plon is put into cffect, the Labour leuders have vmbarked
on & plan of "austerity." Thoy have begun to make cuts in the consumption of
the masses. Boginning with the middle cless, whose standards are affected by
the basic ration cut in petrol and the restrictions on travel abroad, there

o a2 b > G, 3 o rgtio d a _reduction in
hac =~ come the cut of 14 vor gepbyimkho. pertyrekl Rl ARG TN B
clothing, household and other comsimptiin gonds,/ L% the samg time, these are
announced as mly the first of more cuts to come. Frecezing of wages,

glashes in subsidies, longer hours, hove been among the suggestions of the

Tories and their representatives. However, under the pressure of the Trade
Unions, the Labour leaders have rotreated on the wage freezc, and while longer
hours are being introduced, they nre to bu workzd at overtime pay. A general
intensification of labour is domanded of the working classe.

But thesc attacks, coming ns they do on the backgpound of ref?rms introduced
in the first two years, will not provoke immodiutg repercussions apong thet
workers on ¢ similar scale in the corresponding previous periode The.r?aot:on
of the workers will first be seen on the industrial field? witp a polikical
reflection only ot a later stage. Thie was clearly seen in Grlmuthorpe, wﬁere
tho miners cvinced a bittor hatrcd for the capitalist Coal Board, but at the
pame time exprossod their unshoken faith and confidence.ig the Labour
Government.  In two by-elections held soon.aftor the.créfls cu?s were
announced, Lobour retained its seats, cven in SO margina constituency as
Bdgehills

It ie the US imperialists' appreciation that Lebour can "?old the line" in
foreing sacrifices from the workers without serious immcdiate - repercussiond,
> <.

4
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that has led them to the decision that Italy and France will be given
imedizcte aid in the interim period, and that Britain can wait. They "gave
Britain the biggoest loan that any Luropean nation has hitherto recelived,-
because Britain was their most important base in Europe. They know that.

there is no likelihood of an immediate turn of the masges agninst the

Labour Governments If tho pressurc of the working class becomes strong,

the reserves of Britain will have 4o be used and then Amerioa will cone
$0 her assistanco.

As a result of the cuts, the struggles on the industrial field will be
intensified. Any attempt to make far-reaching and cerious inroads into
the standards of the moosses will bo followed by o series of strike s truggles
which will shake the Labour Govermment. But it is preciscly the recog- -
nbtion of this factor which stays tho hand of the Lz bour leaders. In the
last two years, the moment the workors took to militont struggle (dockers,
tronsport, miners) important concessions wicre granted. In the period
of counter--concessions, the moment the workers show evidence of strong
militant resistance, the Labour Govermment and the employers w ill be
compelled to retreat. The relationship of class forces in a period of
ecconomnic boom and full cmployment, plus the foreshsdowed loan, makes it
nore cxpensive to provoke a widening scrics of strike struggles, than
temporarily to retreat, exert further pressure on the workers, =nd then,
if necessary, retreat again.

While the Marshall Plan will further enslave the Weotern Duropean countrics—
including Pritain -~ and tic these countrics to the needs and orientetion

of Wnll Stmweet, it will at the same +time tend to balance the economics of
thoege countrics in such 2 way as to cnsurc a rising curwe of economic
development in the next few years. In Britain, this will result in
relatively stable economic and political relations. Sections of the

workers will incovitably come into collision with the Iabour Govermment

on many questions. If further sacrifices arc denanded
from the workers large scale inductrial struggles will resulte. Opposition

to the leadership will spread inside the Labour Party itself. But no
great break—oway con be expected during this period.

Reformisn is deeply rooted in the ranks of the British working class.
Defore any large-scale turm from Lobour t° more radical politics can be
visualised, the Labour Farty's policy must be fally expericnced by the
working class. The total incapacity of the Third Lebour Government

to trensform society and create stuble economic conditions for the mass
of "the population will be most fully exposcd in the period of the next
world-wide slmmp of capitalism. The basgis of reformism will De
shattercds The La bour Party will be rent from top to bottom. The work-
crs, especinlly the most militont and courageous, will seek radical ?nd
revolutionsty solutions, whilst the capitulist class wil% rei}ly bsgin to
subsidisc and orgmmise the fascist movement in preporation 19T a deadly

rechoning with the working clnss.

L1l the illucioms of the Labour lealoits ”,}'.l.:’.l G 1.;:1{1:_'
wonlity of declinin: crpitalis. - - bove nll, e enld

crainot the ot om
e of Twrd bioch dne

el lioa. e ceomonie bi“‘ﬂjjr”ﬂnﬁﬁuh‘ﬂll}ﬁwu>@“’”%W¢ffyifdu&m
lr bonooth it.  Jrvericn, fewd wiiho Lo e ctdoda 01’ W-”l--.‘T”l“C1 th;‘ :
s, will not oo able to contirmo to hold t\"z.'r:' u 1" LiL""']"- ‘?"':‘;1:'.}:“' L:ﬁ {)E)
Cﬂ;Wiutu iridoquocy of rofor idil, uv.n_tf AN 1“JF%ML+T\M:”¥i;e.bqftioi-
rovesled., In the upheavals that impend cpooli, cwith The ne ¢

pution of the Revolutionmury Commmist Party in the mass str%ﬁglgi{tfgi 1dons
of the Pourth Tnternational will find a mass response among e B

worldng class. . . ‘s
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TR UNIT=D STATES IN VORLD ECONOMY: THI: BASIS OF THE MARSHALL PLAN
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Mhis is the first of threoc articles on the role of
the United States in world cdonomy. The scoond will
deal vith the problem of Jurope's ceconomic-political
situantion and its ctffects on U.S. cconomic polioy.

The third will deal with thu conflict betweon Russia
and the United States and the strategy of U.S. imper-
i,1ism in its preparations for the incevitadble war
with Russia if capibalicm is not overthrown.

- . . . . » °

In tho -ninoteccnth century, United States cconomy vas subordinnte to “uropcan
enpitalism. With her population swellod by the absorpkioﬁ of tens of millions
of Tuincd peasants, artisana, uncuployecd workers, ote, who, misrated from Burupe,
she became the biggest market for suropean, in the main Bf&tish, industry. She
21so dcveloped into the bi;sest ficld for capital invostmedt and was an iwm-
portant sourde of cheap raw materials and foodstuffs. Endoued with unbounded
nrtural wealth, unhampered oy feudal impediments to the duie:lopment of the
productive forces, snd sith the musses enjoying a relitively high standard of
1ife which compclled the Amcrican capitulists from the beginning to base
thonsclves on 2 developed tochnique, Amerion could readily absorb all the
Turopcan labour pOwCT, commomitics nnd ecupltul thnt streamed towards her
shores.

The vsame factors, howeveX, aldo oxplain why, in thc spacc of o few decades,
her colonial character disappuarcd and she tr-nsformed hersclf into the
michticet imperizlist ecconomy. Alrendy in the 1880's, the United States
produced thc greatest volunc of  incustrial products of =all {ndustrial
countricse. In 1914, shc produccd 35 pur cent of world industrial production,
whilc the whole of Hurope produced 53 pur ecnt.

The createst changos in the relations botueon UeS. and viorld cconomy took
place during the first world war when Burope's industrinl produé%ion declined
by « third, and United Statos productioh rosc by about h qudrter, From a
debtor country she became & oruditor country, second only to the United
Kingdom. The end of the first uorld wak sow Ameriea supplylng more and more
than 40 per cent ¢f world industrinl products.

The incrensing weight of United Stotes cupitalism in world cconomy was even more
clearly rovealed in the 1922-29 boom, in whioh Amcrican louns playod a role

of prime importance. In 1929, United g4.tos nationsl income in terms of
dollars was as blg as that of the United Kinsdom, Gurmany, France, Japan,
¢annda, nnd another 18 countries tosetheTe zThis cvaluation should really be

modificd by taking into ncoount the fict that U.8. prices weroe hishor thd in

Ahe rest of the world in genoral, ond trdo would somewhat diminigh the
relotive masmitude of her n: tional jncome.) In tho yoars 1919-29 the United
Stntes ticd world economy 4o horself throush the louns ubu guve"to other
countrids, which werc far gronter thon thogo (dven by Britain, Frunoe, Hol}und,
snd the other impuriulist ecountriue o, ;0ther. Put cven more cloarly than in
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the stabi}isation of the 20's did the subordination of world economy to that
of the Unl?od States reveal itself in the crisis and depression of the 30'g,
The crash in Wall Street wuas o major shoek to world capitalism.

During the second world war, the shift in the relation of forces followed the
same tendency as before and was much more accelerated. While Buropean prods
uction declincd, United States production rosc by more than 50 per cent. While
in Buropc towns were devastated, in the United Stotes 24 new towns arose,
Millions of workers migrated to new re;rions whosé economic importance ine
creascd. Thus, for instance, the district of Los Angeles which hefore the war
was mainly zgricultural «and conteincd only = small number of light industries -
films, cosmetics, furniture, etc, - beecrme. an important centre of heavy
industry. This district alonc annunlly produced double the number of 2eroplaned
thom the whole of Germany produced, und four times the number thot Japun dide
The new shipyards of Californiac in one year built more ships than the rost of
the world together. We con scfely sey thet United Stotes production today
accounts for at least two thirds of world industrial production.

In the ninetecnth century, to undeorstand the development of the United Stotes,
oniz had to begin with on analysis of world cconomy; today, to understaend the
development of world cconomy one must begin by analysing the economy of the
Unitcd States. Let uus, therefore, first examlne the intern~l contradictions
in American economy at the ¢nd of the second world war.

THE INTERNAL CONTRADICTIONS IN U.S. LCONCMY During the sccond world war,
AT THE END CF WRID WAR II - U.S. production rose more

then 50 per cent (1939-44) - an

enormous disproportion between
the rise in production :md the rise in congumption. This means that the rate
of accumulntion increases relatively to consumpiion and to wages, and conse-
quently that the proccss of increasing disproportion between production ond
consumption is cumulatively accoelerated. The fact that the equilibrium of
United States cconomy did not breal down ¢.splite the great lag of consumption
bchind production, can be explained in only once wny: that the war consumed the
ma jor portion of the surplus value produced by the workers, so that there was
neither o quick acecumulation of recl capitel nor a crisis of overproduction.
The war cost the United States 3%6,000,000,000 dollars. fven if we allow For
the risc in prices during the woar, this iy o colossal sun when we bear
in mind that 21l the capital equipment of the United States in 1938 (railways,
frctorics, public utilities, busincss bulldings, farm cquipment, cte) nmougted
in value %o 133%,000,000,000 dollars, we cun seo that 1if not for thg walT, this
5C per cent rise in production accompanicd by the tardy rise in ecivil
congunption would have resultced in a cntnstrophic ceomomic crash.

The; comtradictions in the United Stotes cconomy that remnined 1gtunt because of
the war will more and more come into prowmincnce. Iied town?, rnl}wnys n§d -
industrics boen destroyed duwring the war, then for n ?ertaln.par1od the}? I%;
construction would have absorbed a large pmrt o? the 1ndustr1u; producglon )
hmerica. This did not happen, and more than this, th?'Wcur‘?nﬁxtznrdo .
noohinery, buildings, cte, wna more than covered by‘naw’ipvedﬁmgnni ufl?bﬁv@r
4the war. 'Phis does not mean that the wear and tear in overy 1?du:t§¥r“2; ;ncty
individunl cnterprise was covercd by the now inVustmontsé_dAs)d T;vo:tmunts“ ’
06 far a2g peace-time industries ore conecrned, not only di 1??w’ o e o
not cover the wear and tear, but they were 4,100,000,000 dollars
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wholc period of 1938-44. Thus, many industries snd nany entcrprises werce at
the end of the war in nced of millions worth of investments in order to make
good wear and tear.

A similar cffect is produced by shifts in the centres of industry. During the
war rmch of the weight of the ccononmy moved t0 new centress Texas, the North
Western Region near the Pocific, and Co lifornia rose to industrial importance,
whilc the North Sagtern Region and the states umound the Greont ILakes
declinced. With the end of the war, the reversc process is to some extent
toking place. This too, involves large new investments of capital.

The tremendous pent-up purchasing power for consumption goods in America, and
primarily durable goods sueh os cars, refrigerators, cte, is also a notable
factor which proevented the controdiction between production and the narkets
from breaking out in n crisis immediztcly after the war, or even a few months
aters We must not, of course, oxaggercte this pent-up purchasing power.
During the war, the consunmption of ewerything in the United States rose
except for cars and metal houschold goods. Tven ag fur as cars are concerned,
purchases during thce war were as ruch ag about holf of pre-war purchases. In
- other words, tuv mnke up for the six years of war a production equivalent to
three peace-~time yeors is nceded, 1f we zre to nssume that the American people
will rocover nll the cars lost during thce war. In 1941, a peak year of car
production, the total price >f the ears produced was 3,700 million dollarss
for three years this would be about 11,000 million dollars. This is indeed a
large omounts; but compe red with the war. production of, for oxample,
acroplanes (even allowing for the risc in prices), it is not so great. Thus,
in onc year alone, 1943, the value of acroplanes produced in the U.Se. amounted
to 20,000 million dollars.

But 211 these factors — the nocessity to cover wear and tear of inlustry, the
shift from war to pence production, changes in the location of - the centres of
industry, the pent~up purchasing power of the people —— can postpone the
catustrophic outbreak of the contradictlions between U.S. productive capacity
and the internal market for but 2 few yeary ot most. Secing that the

notional income of the US today is by for fho greoatest that history has scen,
nnd the rate of accumulation ulso very high (in 1946 16.5 per cent of the
neationul income went to private capital formntions ap against 12.1 per cent in
1929), the US must within, at most, ¢ few yeors be faoced with the nest gicontic
over-production of cormoditics, capitul and labour power. In 1944 the
Govermment Committee £or Bconoumic Developtient osbimnted tHat if US production
dezelincd to the level of 1940 thero would be 15 million wnemployed. This year
or next, with the high rate of sceurulation and the rise in productivity of
labour, o deeline in production to the pre~war leovel would throw a nuch bigger
army of uncmploycl onto the streets than the 1944 estimate.

On: means adopted to vase these contrandictions is the Dig military budget. Butb
although the military budpoet for the yenxr 1946-47 was 12,000 1illion dollars,
even this large sum 1o but a palliative ond unable to bridge the jap betbween
productive capneity nnd the internal market. US capitalism thorefore secks
othcr menns.

relatively
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U.S. FOREIGN TRADE AND LOANS . rorcipm trode will enter ns ome of the main
fretors in the attempt to ¢rse the contro-
dictions of US sapitolism. But here the

US will immcdiztely be frced with nn obstricle in thet she has to a mich lesser .,

cxtent than British, CGernman or Trench copitolism, becn dupendent on foreign

trande. Thus, whilc the volunc of US industriszl production in 1929 was about

4 times groater than thot of Britain, her foreign trade was only 6 per cent

sreater thon that of Britaine Till the sceond world war, foreign trade nade up

only about 5 to 8 per cent of US production..

There ~rc 8till othor Jifficultics the US is faced with in an attcmﬁt $0-expand

inports. DBritish capitalism, vhich has developed her industry and noglected her

asriculturc, experts finished industrial goods, and imports raw moterials ond
foodstuffs. Anerican capitalisn, on the other hond, developed its agriculture
sidc by side with industry. The US ocxports not only industrial goods but also
a-ricultural -oods -- cotton, whent, pork, fruit, cte. She needs to import

very fow things: rubber, silk, coffce, sugar, woodpulp, copper, tin, and n»

few other, in the noin tropicnal, prolucts. The difficulty in increasing Amcrican
exports lics primarily in her uwnwillingness correspondibgly to increase her ’
imports, Her very high customg Autics reflect this.

4L country c:Bi huve a favourable belonce of trade for a long period of time

in only one¢ of three conditions: 1) thit it covers the differcnce between the
export of zoods and scervices nnd Lts. import - of soldy 2) that it covers the
differunce by peying intercst on capitcl borrowed from cbroad; and 3)  that it
cxports capital.

In view of the frect that the US 2t the bcginﬂing of the war alreddy had three-

quarters of the world's gold, the first donlition camot apply to her. To e

comtinue to Arnw the mold to the US from other countries will not solve any
problen,, but on the contrary will cause grove currency crises in other count-
rics of the world which will have scrious roepercussions in the US itsclf.

The sccond condition dovs not apply to the US beenuse she is not o Jdobtor
c¢ountry but o creditor country.

The US must thercefore £211 back on the third ciomlition —- oxport of capitnl ——
2né in this way attemot to harmonise her nececessity for ineroased cxports and
in~bility correspondingly t9 incroeanse her impordts with Burope's crying neoed
for inports a~and inability to cexport. "This proves to be the only way she can
postpone the cxplosidn of hoer imer contradictions.

Besides the direet ceonomic interest of US capitalism, her social intorests in
bolstering up world eapitslism also notivete her course in the same dircetions

The U3 wns compelled to ndopt a similar policy in the years nfter the first
world war until 1929. In the yoors 1919-29 Amcrican oxports amountced to

58,176 million d51la rs whilc her imports smounted to 43,539 million. The
surplus of exports over imports woe 14,647 million dollars. In the same yonrs
the wxport of enpitnl from US was nbout 11,000 million dollers. According to
an cstimcete by the US Bepartment of Comerce, the import of oods and gcrvioces
to US in 1922~-29 madce up 83 per cont of anll the dollar payments of the US. The
rest wos covercd by goods ond svrvices.
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After the . sccond world war the role of American loans will be much sreater.,

3 In the first quarter of 1947 the anmmual rate of export from US was 20,000 ,

$ million dollars. At the same time, the import was only 8,00C million dollars.

- In addition to this, the US bought foreign assets to the value of 4,000 million
dollars. Thus, the export was 8,000 million dollars grezter than the import
of commodities and the buying of forcign assets. It would be impossible to
continuc with such a favouruble balince of payments for any longth of +time
unless an annual loun averaging 8,000 million dollars wore given o cover tho
difference. This figure ocorresponded upproximately to American egtimates
that tho Marshall Plan would give 2 lomn to Burope of 6,C00 million dollars
annually for 5 years.

Thus, about a third of US cxports will not te covered by imports to the US
or goods or scrvices, but by an ¢xport of capital. This is much greater than
the rate whioh prevailed in the ycears 1922-29,

THE CUMULATIVE EFFECTS OF Am.rican oxports on ths busis of the US
FORLIGN TRATE ON US ECONOMY loun, will amount on the average to 15

or 20,000 million dollary a year, i.ce,

about 5 per cont of the national produet.
One might conclude from this scemincly sm:ll fimwre that the exports ounnot
have a big influcnee on the cconomic siturtion in America as a wholc. Such a
conclusion is entirely crroncouc. The cumuluative offect of an export of 5 per
cent of the nationsl product cun be £nr grocter than appears from the cmall
figurc alonc. Let us shortly outline the reocsons for this.

Firstly, ¢ if the whole cconomy oxporte y pur cent of its productu, 1t does
not mean that cvery branch of the .donouy uxrorts only this percentage. Many of
the branches are bosed mainly on cxport, 6f nre tv a large extunt based on them.

Si.condly, the industrics which produce for cxp rt contribute to the cbonomic
2ctivity of thosu industrics that work for thoem, puch us industries supplying
machinery for the export industry, food and clothing for workers in the uxyort
industrices, ete.

Thirdly, in large scalc cntorpriscs whero the overhoead costs are very big,

mn nddition of wven 5 por cunt to the eules of the entorprisc can yield an
incrense of much more thon this to the profits of the cnterprisc. It may evon
meke the difforonce botween o profit and a loss. Thisc 5 per cent cxport can
thue fundauwcnt::lly influence the roto of profit, and as profits are the motive
power of capit:list cconomy, it hus the power of influcncing the entire coonomic
activity of the country.

Pourthly, thce crpital cxported »eliuves the pressure in the capital market and
in this way, dircetly and indircctly, oporntes tgainst the tendency of the
deeline of the rote of profit.

#or these rossons the zxport of 5 pur cent of the nitionzl product may mean the
differcnoe between slump or boom in America. This »ill become clear if we look
buels o the historical precedont of the Amsrican losms in tho year 1922-29,
Although ot that time only about 8.6 per cent of the aggroegate expansion of the
national income wag oxpended om inercased ruarchngses of forelgn goods and
services s and although the inercasce in the United States recelpts from the sale
of goods =nd scrvices acecountod for only about 9.2 per cont of the rice in the
total nationnl income from 1922-295 nevortheloss, foreign trade and the export
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AMERTCAN LOANS AN D THR ECONOMIC
SITUATION IN THE UAS.
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‘ﬂIf not for the boom in America and Turopc, the btremendous exports of capital
~could. .not have taken pla€e. Conversely, if not for the US loans, the boom of
11922529 would not have spurted forward and reached the level it did. This is
" where the boom and the exports correspond. But at the same time , the factor
that drove the Americans to give loand, was a stoppage or partial stoppage of
the boom. So long as the US capitalist can sell his commodities for good
profits in the US market, co long us he can invect his capital and receive a high
rate of profit on it, he does not worry asboub Europecan mirkets and loans to
Europoan countries.

A precondition for big US loans to Europe is the existence of conditions of
boom in Amcrica as well as in Barope nnd in world cconomy. If thce cconomic con~
ditions of the world and those of Wuropc were in such o state that an American
loan of @ million dollars would allow Europe to producc mmuch more than an
additional million dollars' workh of roods, at u time that the world market was
shrinking comparcd with vcrld production, the US capitalists would not have con-
sidcred granting any loans. The miin worry of the Amcrican capitalists in a
slump would be how to limit tho d¢ngerous uncmployment in America, and this they
would try to do by undercutting their Fuwropean cpmpetitors, oven if it mcant
throwing the burden of unemployment on Zurope. Tor the Amcrican capitalists,
in such conditions, to ussist in building wup the Turopean productive apparatus
by granting loans, would be shesr folly.

The US loans arc the legitimnte doughtors of the .orld boome. 3But so long as
the boom affords the US capitnlists handsome profits in the hom. market, the
necd to cxpand exports, expressed in the granting: of loans, do¢s not press so
urgently upon them. Finally, we may say that the Marshall Plan, or any other
series of US lomns to Europc, is the outcomc of the conbination of two factors:
the world boom and the increansing conflict betwiren imerican productive forces
and the irmer market. Thesc two nro the direct cconomic factors. DBut besides
them, and of msjor importanco, is the socio-politicnl factor which presses upon
Amzrican copitalism to grant lonng to Buropce. It nust bolster up furopean
capitalism against the assault of the worliing cluss and Jortify it ns an
Lmerican base for the third world war.

Of coursc, the Amcrican ruling clagg is not homoguncous. The ore farsightod
scetion iz convinvdd of the necescity of granting loans to Burope bofore it
beeomes o dircet economic nceossity for US capitalism. Other sections will

be driven to this conclusion under the prissure of the inereasing cconomic
difficulties of Amcrican capitalism itsclf. Iiven the dircet economic pressure
driving towards the granting of the lonn will be reflected differently among
the different sections of the American capitaliost clusss those who own oxport
industrics will see it in a different licht to those whose market is mainly

at home, ctc.

AMPRICL'S FAVOURABLE BALANCE OF TRATI AS AN fihon o zfv_’“?fg PR Ofchtf
IMPEDIMSNT TO EXTRACTING DIVIDENDS AND INTRRLST B T  ho
ON IXPORTED CAPITAL T e

importing country dcrives
this goney from its ex=«
ports. The uxport of
capital, howcver, shows a different relationship. Here the country cmporting
capital puts a certain quantlty of ocommoditics at the disposal of the importing
country without immedintely receiving the cquivalent in exchange. Only after
the loan is renliscd, dows the debtor country bogin to pay the interest

anhei 2L Scdhalihaiie sl B
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and instalments on .the loan. When a country cxports capital, therefore, her
ba}ance of trade is favourable, while thut of the importing country is adversu.
This position becomes roversed when the debtor country begins repaging the
interest on the loan and the refund. mo reccive a loan, and pay back the
interest on & former one, or to give a loan and receive the - interest on former
onas, can obviously take placoe at onc and the same time. With on even flow of
cnpital from a oountry, the amount of interest returning mst progressively in-
creasey so fhat the difference between the annual export of capital and the "
annual import of interest, decreases. A time comss when the annuel interest 5
booomes larger than the annual export Of oupital; in other words, that the im-
port of goods and scrvices becomos lorger than the cxport of goods and services, Y
This can be postponcd only by a progrcssive inecrecase in the quantity of the A
capital axported. ' ) .

The United States, as we have said, is not only the grestest creditor in the
world, but also itself the greatest producer of industrial and agricultural
products. In what form then, can the Unitod Stntes take the interest and
dividends on her capital exports?

The US balence of trade is favoursble and with production rising, will continuc
to be so. The vast majority of Amorican loans will be given to Burope which has
for deccades, tuken as & whole, had an adverse balance of trade. Thus, if the
intcrest on the loans is to be paid and the lozns themselvos to be repaid,
Burope must scll 4o Amcrica in order to get dollars, a procuss that would

give Burope a favourable bulance of trade. Since the Buropean countrics are
ma1inly industrinl, this would require o tromendous increase in their oxport

of industrizl goods.

We can sce in what 4 dilemma this would place the US. If she, (or any country
which has a surplus of dollars) impobted goods from Europe, the profits of tne
American industrialists would be trespassed upon; if she did not import
goods . from Europe she would not reccive hur loans back or the intcrest on them,
even though she may bicome the owner of certuin onterpriscs in the debtor
country.

There is an historical precedent of thiu in Gernunyt!s financinl transactions
#ith America after the first world war. 1In the same years, 1924-32, as she paid
reparations amounting to 9.8 milliard marks, she imported.capital.f?om abroad
amounting to 25 millianrd marks. This acunt that the American, British and cher
capitalists who gave loans to Germany not only lost.thuir‘loans but in reality
took c¢ven thoir reparations not from the Germon nntionsl income, bu? from the
very loins they granted. (As far as Francce was con?e?ned, she reccived the
reparations from Gormeny out of the American und British loans.) It was not
th:t the Amorican and other capitalists were unwilling to forge out both the
reparations and the interest on the new loanss 1t was impossible, and they had
to neccept it us wsuch.

ars ,' d the war, which c¢necouraged Amuricn'§ export of
ff;i:?gmtgugiioggfti§§;i§Z§dcvery Amoricon capltalist yh?thng flvif ati?agoa
;ith éhn hope that he would retricve not only the 1nterei ’ \u. ? ug i;alisg
i teolf ) Yhot really happencd in those years wns‘ﬁhnt one Ameglcann ago 2
;ezgiv;d hiv intorest on his capital cxported to &u?opo ?ufd0£ Htﬁzwwonirol
Givén b ;thor Amcrican capitalist. This faot Was.qoycrﬁ d.ya‘ ¢ %hebs;roam
) 5 {]nA T, in tho moncy jn(flrkotu But with the o?bui ng o
Q?H gc?{ grngiglig 1928 and ito virtunl cessation in 13930, the true
o oLlan I .
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situation became clearer. Now the debtors could hdt ray back their debts. This

was not only a result of the economic crigis and the slump u- tut also an im-
portant contributor to it. .

In the years 1919-30, the export of capital from the United States amounted to
11,600,000,000 dollars. The aftermath of the second world war will sce a great
augmentation of this figure. But with their past experience behind them, the .
private American capitalists will doubtless be fully conscious of the very meagre
prespects of recciving the interest on their loans and the repayment of the .
locns themselves. From thic oint of view 1t is clear that the United States
Government will be compelled to intervene in the interests of the capitalist

cluss'as a whole, and to take upon itself the main burden of granting loans
that are manifestly irredeomasblo. :

THE DOUBLE CH'.R CTER OF The Americun loans after the second world
THE AMERICAN LOANS war heve a peeuliar char:cter.
The general picturc is that if a capitzlist -
gives the Government a loagn of a million ‘
pounds, it can use the money for various purposcs. If it serves to build rail-
w2ys, the interest on the loon - is derived from the profits on thc real cap-
ital, in this case, the rallways. But if the money is used, let us say, to buy
1 warskp, no intcrest ic derived, ns o warship is not rea 1 capital. The in-
dividual capitalict, however, still roceives his interest from the government,
¢ven if the warship sinks, and so it makes no difference to him whether his loan
scPves the government to build o railway or n warship. A1l he is interested in
is that thc bonds in his possession are claims on = certain amount of value. To
the capitalist class as a whole, however, there is a big difference between the
two sorts of capitzl, real and fictitious,as the only source of surplus value
is th. rexl capital. And, other things being cqual, the larger and fictitious
cepital, rclative to the real capitnl, the lower is the rate of profit.

~n imcericnn government loon, let us siy, to France, which 13 used either to

buy ncvw locomotives, m:chines for industry, cte, or food und othor meons of
consumption which make it possible for the Fronch workers to produce correspor » .-
ding smounts of surplus vnluc, is for France :n addition | of real capital. For
the /mericon cepitelist class, howover, there is no difference between this mongy
“nd those other millions spont during the war on the rroduction of warships: both
do not rcturn them 2ny dollar prdfits, und the interest on thom whioh the
government poys to its bond-holders of nccessity comes out of the surplus value
produced by Lmerican workers. From the stondpoint of Burope, the Amcrican loan
is nn addition of real capital: from the o andpoint of thc United Statos
capitnlists, it is only sn addition of fictitious capital. )

The /Simorican loans to Furope are o combination of two contradic toxry prhenomenn;
the one peculiar to the n cnpitnlist boom, the other to a "war boom!". In a oap-
itnlist boom there is an acoclerated nccumlnation of real capital acoompanied by
an accumulation of fictitious capital. During a "war boom" the acocumulation

of fictitious capital rcceives o tremendous spurt while the cccumlation of real
copitul is retarded, or cven transformed into its opposite, il.cey that . wear
and tear and destruction sssume larger proportions than new investments., Thes?
two phcnomena are expressced in the Americin loans.thus: thnt from the standpoint
of the United States, the amount given as o loan is extr?cted from the surplus
value produced in the United Stntosznnnd to that extontllt pcﬁ?tos the aoigmu~
lation of roal capitil in the US: fgaocnuso of Fh@tﬁfztf“%;cLlﬁgiogglrziin .,
capitnlism in the world market, it iu vot exeluded that such a 2 &
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Yi}l indirectly encourage the acoumulation of capital in America. From the
Standpoint of Buropean caphtalism, the loan ig directly and indirectly an

additior | 4o the renl capital, und ag Such contributes +o the conditions
necessary for g real boom. ‘

This double character of the Amerioan loans explains their contradictory
influence. mhe fact that during a war, fictltious capital relatively in-
Ccreases, does not mean. that the Postwar economy is headed for a crisisy on
the contrary, the conditions thig increase brings about - g lack of means of
broduction ang means of consumption, under-supplied markets, etec - gre pre—
cisely the Prerequisites of g4 boom, Now, if the American lpansg were simply
an additian to the fictitious capltal, their immcdiate offcet would be
2ccelerated economic activity and therefore a rise in brofits in Awerica.

In the fingl analysis, with a turn in the economic cycle towards crisig and
deprossion, the large zmount of fictitious capital would have been an added
burden on the declining rate of profis, But actually in the long run, the
loans will have an even worsc effect on the Goonomic situation of the Uniteg
Stutes, as they will serve not to produce warships which yield no profits, nor
hew American railways, but to construct French ox English factories which (vmile
never . able to transfer part of tholr profits in the form of interest to the
United States,) . - will sooner or later appear as competitors on the
workd market. '

To grant these loans may thus seem sn illogical step for imeriecon capitalism
to take. But it is the result of the increasing conflict between the produc-
tive forces and the capitalist relations of broduetion, n conflict expressecd
in the overwhelming wealth of United Stotes capitalism and in the relative
decline of Furope as agrinst America.

THE ROLE OF DOLLAR IMPERT . IISM The exponsion of Americaon imperialism differs
in many fundamental points from the expansion
of 211 its imperinlistic Predecessors, Iet

us comparo Americsn imperianlicn with British imperialism,

Britain conqg uered the majority of hor colonies ot o time when capitalism

Was progressive, snd still strugpling zgnins declining feudalisme. American
imperialism steps on the stage of history at o time when capitalism is writhing
in the throes of its dezth agony; :nd its struggle is to bolster up the
declining caplitalist system.

British imperialism derived a higher rate of Profit from its investments in
the colonies than was yielded in the "mother" country. U capitalism is so
rich that it cannot absorbd any considerygble bPortion of the surplus va luc
pProduced outside its borders into itg economy.

The mpire gave Britain a chenp source of Taw-materinls. America can produce
hersclf mogt raw materisls more cheaply than any other country,

Britaintg colonics sorved hor as vantage points where she could market her
800ds with the minimum danger of being ousted by other capitalist countries:
the coloninl markots were monopoly uwrke ty for her. émerican capitalism is so
technically advanced that it doesy not nced any vantnse points in order to stand
its grouna in competition on the world murket.

Britain subjugatoed bre-capitnlict countyieg where the conditions for national
movem .nts had not yet beon brough@ into being. It was the, historieal
function of British imperialism to bring thoe national wovements into being.



?Ql}ar imperialism has,. from this point of view, come at a time not at 411
;dvgnfugeogsrto omplre puilderS, ac the capitalist system is tottering on shaky
oundations and the nationnl liberatory desires of the colonial
Pooplgs have ereated stréng movemorts to back them up, A new Ug empire would,
therafore, hive but neagre prospecty of long-term 8%ability on a s0lid basis.

These ?nctors climinate ‘mericnn capitalism's need to acquire a colonial empire
u?de? its direst military and administrative control, as British capitalism
did in the ninetcenth century, It is enough that American imperialism, with
its tremendous cconomic and finnneinl pewer, hns wilitary bases in differcnt
rarts of the world, for hor to bo Agsured of world domination.

In the o0ld troditions] empiros a cortain division of labour was oreated
tetween the "mothor! country and tho colonies, the former Supplying mainly in-
dustrinl goods, the latter mainly ray materials and food-stuffs, Had German
imp.rislism been victorious in the war, 1t could have replaced Britain in her
~mpire by cestablishing a now vorld division of labour. United States capitalism
is net ready, indeed cannot, do this, as 1t would mean her having to buy cotton
from Tgypt -nd Indin, whont nd mest from Australin, ctc. The most she can
undertoke to do is to oust British imperin lism from particular positions in
the Smpirc., Her hoegemony in the wvorld expresses 1tseIf not in the complete
=bolitiom of the RBritiuh and other troditionnl ompircs, but in their sube
ordin-tion to the doller.

Wheroeas Britich imperi~lism "orginised! a quarter of thoe world, Unitcd Ststos
imp.ri: lism strives to "organiyge" the whole world. Thi c.ntralisntion of
c2pitnl is 5o duvelopod thit not only docs big capital gwallow up smoll oapitnl,
but bis capitelist countrics trensform the small oncs into their satellites.

But this tendeney tuwnrds contralication is accompanicd by the opposite tendene
cy. In an ~ttcmpt to 1oy o basis for hoy internationnl rulc, American canitalism
is compellcd to robuild thoe difforent nitionnl caprtnlisms in Burope -nd Japin

28 ~1lics wgrinst the world revolution and thoe only powcr threatening her

world dominsition, Russin. .

The dollar loans to Burcepe will ‘ dircectly »nd indircetly cccolorate
the re-cstablishment of a division of labour inside Jurope, 2nd between Turope
nd the rest of the world. But e thoey sceolornte the drift of the world to-
wards crisis and slump, in the fin-l enalysis, théy will scrve th intonsify the
competition, the lifc and denth struggle between the notional gnpitnlisms of
Burope and between Burope nnd the United Stotes. Dollar imporinlism is ine
cuprble of readising a real unity of Turope. This can be achicved only

by tho overthrow of capitolism,

. G g the moin stabilising oloments of onpit: lsm in the
The Britich fOwmpire was one of the mnin stabili ing clem ]
ni;ubucnth ceniury. Dollar imperinlism, t-ldng cdvaditugo of the belotedness of
fﬁu revolution due to the betrayal of the reformist -nd ;tﬂllnlSP pﬂrti?s and
t"h" x at wenknese of tho partics of the Fourth Internntionanl, will nohieve n
pf;tgiint;bilisntion, tut in doing so will preparc the greatest revolutionary
cénvulsions the world hts over secn,

. . . v . . ] . . .
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