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“Phase 2" of the great Wash-
ington-Moscow “detente” open-
ed up in Washington during the
week of June 18. The occasion
was the visit of Russian Commu-
nist Party chief Leonid Brezhnev
to the US for top-level talks with
Richard Nixon, leading Senate
politicians, and businessmen eag-
er for profitable trade relations.

For the world’s leading capi-
talist politician, Richard Nixon,
the visit of the world’'s most
_powerful  Stalinist bureaucrat
could not have come at a more
convenient time. With the testi-
mony of John Dean in the Se-
nate Watergate hearings delayed
for one week, Nixon was free
for another few days to try to
revive his image of “‘statesman-
ship,” now nearly forgotten in
the turmoil of the domestic po-
litical_crisis.

The following week, Dean's
testimony on the Watergate cov-
er-up threatened, as many ex-
pected, to blow what remains of
Nixon’s government out of the
water for good. Almost every-
one now assumes that Nixon
himself was deeply involved in
the cover-up of the Watergate
break-in, if not the bugging plan
itself.

At this point, Nixon’s only
hope for survival is to convince
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The announcement of the 60-
day price freeze was not greeted
with wild enthusiasm by the
leading organs of American busi-
ness. Not one single leading an-
alyst or business publication has
ventured to suggest that this
latest stop-gap measure can put
an end to the inflationary pres-
sure continuing to build in the
economy.

Crippled, if not paralyzed by
the still-escalating impact of the
Watergate scandal, the govern-
ment of Richard Nixon was in
no position to carry out the de-
mand, increasingly raised in lead-

ing capitalist circles over the
past few months, that the govern-
ment reimpose the full range of
Phase 2 controls. This would
especially have included strin-
gent and non-voluntary restric-
tions on wage increases.

Instead, Nixon turned to a
“solution” designed-more for po-
litical effect than for any real
program to re-stabilize the econ-
omy. In the face of mounting
public outcries over skyrocket-
ing prices, Nixon hit on the most
expedient grandstand play. |If
he expected the price freeze to

distract attention from Wates

-

orkers’ Power

25¢

Nixon Turns to Brezhnev
To Cool Watergate Crisi

The Frau f Freez 11

gate and to restore his popular-
ity, first indications are that he
was badly mistaken.

The factors behind public out-
rage over inflation, of which the
meat boycott was the most visi-
ble showing, are very real ones.
Over the last six months, infla-
tion and the wage controls have
driven down the real wages of
American workers to a signifi-
cant degree. In fact, the drop in
real wages during this period has

" been as great as the drop in real

wages during the 65-70 period.
The freeze will have little ef-
[Continued on page 4]



Lutte Quvriere, a French revolu-
jonary sociali ganization,
ed some 25,000 people to its
annual summer outing. The tumnout
was substantially higher than had ap-
pesred for the event in the past.

The high attendance takes on add-
ed significance in terms of the chal-
lenge which Lutte Ouvriere, in alliance
with an other Trotskyist group, Ligue
Communiste, hurled at the French
Communist Party in the national elec-
tions in March.

In running an independent protest
campaign against the Communist-So-
cialist Party alliance, the two Trotsky-
ist groups openly offered militants °
who were dissatisfied with the reform-
ist program the CP-SP an opportunity
to demonstrate their disgust at the
ballot box.

Lutte Ouvriere’s analysis of the
election results demonstrated the ef-
fectiveness of this campaign. Approx-
imately one out of ten CP supporters
supported Lutte Ouvriere in the first
round of balloting.

Interestingly enough, the turnout
of 25,000 also represents about 10
percent of what the CP draws to its
own similar affairs.

The social fabric of France has
been stretched thin sinci: the elections,
amidst struggles around the rights of
immigrant workers, abortion, educa-
tional reforms, minimum salaries, and
the draft.

In the midst of this restlessness it
is possible to discern an increased
willingness on the part of French
working class militants to break away
from their traditional party -- the
Communist Party - in search of pro-
grams and strategies which are more
relevant to their needs than the re-
formist opportunism of the CP.

This was clear in the last elections.
It was clear in the anti-militarist cam-
paigns, in which Lutte Ouvriere made
significant gains among working-class
youth. In this context political events
such as the Lutte Ouvriere outing take
on an added importance.m
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