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Nixon Gang Planned
Bugs, Break-ins, Bombs

Behind Phase 4:
~ Prices to Soar

In announcing his brand new economic program - Phase
IV -- Nixon had to admit that “confidence in our manage-
ment of our fiscal affairs is low, at home and abroad.”
Phase 1V is likely to do as much to restore confidence in the
administration as have the Watergate hearings. i

For the truth behind Phase IV, hard as it may be t
believe is that the price controls are actually aimed at
raising prices, not lowering them. Nixon’s aim of protecting
ithe mammoth profit rates, now soaring at record rates
throughout American capitalism, § incompatible with any
real price controls. At every critical point, price restraints
will go by the boards.

This was most clear with regard to food prices where
Nixon announced that “there is no way, with or without
controls, to prevent a substantial rise of food prices.” That
means that the fantastic rise in food prices under Phase 111,
of 22.4% a year, is going to continue now and probably even
get worse.

:Food is only the most dramatic example of what has
occurred .to all prices under Nixon's various controls’ pro-
grams. Actually, inflation has consistently gotten worse
under each new phase. (See Table, page 11). In fact, in
flation under Phase Ill was over. twice as much as that
during the 6 months prior to the entire controls program
(4.2%)!! And they still have the nerve to call this price con-
trols! Sure, prices are controlled . . . to go up.

Already, despite all this, businessmen are crying about

[continued on page 11]
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"OFF WITH
EVERYONE'S
HEADS!"

The exploits of Richard Nix-
on, his top assistants, and their
special "Plumbers’ unit have now
exploded in headlines across the
United States and around the
world. Seldom have the meth-
ods and the morals of the Amer-
ican political system: been as
clearly revealed.

The real issues, however, remain
clouded in ""Constitutional” rheto-
ric and legal maneuvers. On the sur-
face, the emerging struggle is one of
conflicting Constitutional powers:
Nison's “separation of powers" doc-
trine against the right of Congress to
investigate criminal activity inside
the government.

This formal question will be fought
out in the courts, where - since he
now controls the Supreme Court -
Nixon has every reason to hope for at
least a favorable compromise.

Underneath, however, these con-
flicting forces share a common aim:
preserving political stability and “social
peace” in order to maintain the domes-
tic and international strength of Amer-
ican captialism. Each of these forces -

.

Nixon's apparatus on one. side, the
defenders of Congress on the other -
are afraid that the methods of the oth-
er could lead the whole system to
disruption, disintegration or even
collapse.

The last ten days of hearings held
in July brought forward a whole new
set of disclosures. The most impor-
tant of these were:

(1) The story of the payment of
hundreds of thousands of dollars to
the Watergate burglars;

(2) The statement by John Ehrlich-
man, obviously speaking unofficially
for Nixon's Administration, that the
break-in to Danjel Ellsberg's psychia-
trist's office was a legitimate and legal
action;

(3) Most incredibly, the revelation
that Richard Nixon -- carrying the art
of electronic snooping to its most
absurd limit -- had bugged his own
office!

For many, the biggest shock was
Ehrlichman’s bald defense of the
Elisberg break-in. For the first time,
a White House official laid out openly
the view that the powers of the Pres-
ident to “combat subversion,"” real or

[Continued on page 13]
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Editorial

Kennedy &
Wallace: The
Spiritof ’76

The spirit of '76 is abroad in the
land. Already, trial balloons are
being floated and political deals
constructed aiming toward the next
Presidential election in 1976. The
most important of these to date
was Ted Kennedy's visit to Ala-
bama, where he spoke jointly with
and in praise of Governor George
Wallace. In his speech, Kennedy
stressed his solidarity with Wallace
in defense of ““democracy” and the
Constitution, which Nixon and the
White House have trampled in the
Watergate affair.

The spectacle of the “great lib-
eral” Kennedy consorting with Wal-
lace -- the leading symbol of racist
“law and order,” the advocate of
violent suppression of anti-war, civil
rights and student demonstrations,
the governor of one of the most
anti-labor states in the entire coun-

try - is much more than another
act of cynical opportunism on the
part of an individual power-hungry
politician. Kennedy's overture to
Wallace is fully in keeping with the
politics and aims of the Democratic
Party.
In fact, Kennedy’s actions could
be the prelude to Democratic stra-
tegy for 1976. After the dismal
collapse of George McGovern's “re-
form" campaign - followed by the
Watergate scandal which has ripped
apart Nixon’s administration -- the
Democrats would like nothing bet-
ter than to construct a new “party
unity” to put them back in power.
What is the program around which
“unity” can be constructed? Ken-
nedy’s tack is to adopt Wallace's
rhetoric about the “little man,”
high taxes, and bureaucratic govern-
ment - in an attempt to unify anti-

#>Nixon semtimerit: which*Watetga

has inflamed. In doing so, Kennedy
has issued a veiled but direct ap-
peal to the most racist and reac-
tionary forces in American society.

Clearly, such a course threatens
disastrous consequences for Amer-

ican working people - especially -

black people who are the chief tar-
get of repression. Kennedy's speech
is a clear message - black people
and other minorities, women, and

&% again, thé'Tberals WHG ZERIFE mové:

ments of protest and dissent ally
with the right-wing forces in the
Democratic Party — betraying their
supporters at the first opportunity.

What is needed is a militant po-
litical force to oppose the Demo-
crats, Republicans and Wallaceites
— an independent party of ths
American working class, based on
the rank and file of organized labcr,
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Wallace with “patriotism award” and Ted Kennedy

workers will get even worse treat-
ment than before inside the capi-
talist two-party establishment.
What is the alternative to this
reactionary course? The main les-
son to be learned is that the Demo-
cratic Party cannot be reformed in
a progressive direction. Time and

Such a force would do what the
liberals and moderates cannot: ex-
pose Ted Kennedy's turn to Wallace
for the racist, anti-labor act that it
is. The interests of labor and of
all specially oppressed groups do
not lie in unifying the Democratic
Party, but in destroying it.
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