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ARlTiAIN, 1967 THE NEED POR L TRANSITIONAL FROGRAMYE. byP.Petorson

The experience of the 7ilson Goverment has demonstrated not only
the complete betrayrl of even reformist prineiples by thet Goverment
but also, snd more important for us, the utter bankruptey of the trad-
ftional left wing forces in this country, In fast there seema tn be-an
almoat mathematical relsticnship between the spesd at which Wilson
adopted more and more right wing policies and degres of responss from
the traditional left. The relationship has, eed to say, becn an inverse
ones ths more Wileon has gone to the right the lees effactive has been
the resistance of the left. Two examplea sre instructive:

(1) The attitudes of the left parlismentarisns. hen e solid block of
Labour ¥.P.s started fo abetain on certain issues in Parliament meny

on the left, including this writer, grected this phenomenon. ‘o regard-
ed this &5 the beginnings of an instituticnalised parliamentery oppeeit-
ion to Tilson,. /e hoped that more and more W,P.s would follow this course,
and that eventuallly socme would actually wote ageinst the Joverment.

How wrong we were! The exact opposite process hes teken place: less and
lesa !M.P.s abastained and then, finelly, even thia token resistance was
dropped. Vicicus snti-trade union leglslation has bec-n passed through

the House of Commons during 1966 with laft M, FP.s voiing for it.

(2) Trade union opposition. In 1966 the most savase attacks on trade
unioniem for decades took plece. It 13 not necegassry for me to re-
iterate them in detail, but let us recall thai the prineiple of taking
legal aotion agninat trade unionists for ealling officlial atrikes has
been established; and that freely negocisted wage increasesa have bean
stopped by the Coverment which has threatemed the employers who wanted
to pey them. The responso to those vicdious attacks has becn minimal
both officially and uwnofficially. There has bacn only one major strike
gaainat the Goverment: the seaments strike which was completely un-
supported by the reat of the movement, The number of working days

loat by strike scticn is drastically deowm. If we aubiract thoss days
leet through the scamen's strike from the total we get sdne neaBure
of comparisen for the unnofficial or loeally bessd reaponses. The
comparison is s gloomy one: the mumber of days lost in 1966 ia only
half of what were lest during the comperable period of 1965.

Thues the Wilson Goverment has been sucessful in carrying cut the
treditional role of a scocial-democratic Goverment: that of gotting the
working class to accept snti-working class measures without a real
struggle.

However, an objective exsmination of this precess, aimed at breek-
ing the impasse is not helped by & ritualistic denuncistion of the
"fake-lefta", This profoundly non-larxist approach, which substitutes
the peychology of Labour lLeaders for an objective socisl snalyeis, ia,
indeed the reverse aide of ths coin of the opportuniem of the traditio-

left lesders, In fact some responsibility for thia state of aflfairs
aocruss to the sectarians for diverting important cadre forces away
from the struggle at a erucial stage, The pulling out of several



hundreds of yourg pecple from the lebour Farty By the 3,L.L.3 the att-
empt by pome others to ratlomnalise a move awsy frem the Labour Party
by substituting unofficisl bodies and the shop stewarde; and the"soocial
feacist" theories edvarced by verious Faniat tendencies are cistokes
just ma reprehensible as that of the Comuniet Party tail-ending the
laft parliamentariana.

In considerins the role of Mearxists in helping to solve thie prob-
lem, it peems to be that the following are both very necessary and
possibles
{1) tc help to intertwine and to fuse all the seotional struggles into
g gener=lised one againet the Coverment)

(2) to help to eneure that some sucesses are gained in the strugsle
againat Wilson and his Cabinet)
(3) to resist tendencies towards a ayndicalist retrest from political
eolutions;
E#% to counter the tendencees towards adaptation by the leftj; and
5) ta give the movement & strategy

In other words to elsborete a transitional programme
From sectional strugrles to an overall strugcle

hen there is a low level of resistance to attacks sgrinst workers!
standards the dangers of sectioneliss erve intensaified, These aress and
factories which have the most highly organised and consolous workers
will tend to go into battle in isclation. We mmet fight against this
tendenoy and atress the need %o slwaye gerneralise the strugsle. This
means intervening in these strusgles with a set of alogans which poee
the local fight in netdonal terms,

Th Ensure sSome Sugesses

The wholes morale of eny army = political or military - 18 determlined
by the extent to which it is confident that it has some perspective of
sucesa, In the present situation of a low level responee to the sttacks
of the Goverment this cen cnly mesn teldngs eertain strugsles which ere
on A fairly small scele and mobolise every possible bit of sssistance
for them, In particular it meana, on the industrisl front, trying to
enpure that the unions llke the glant TG and dynamde ASSET use thelr
full resrurces to infliet defeats.

Cpposing syndicelism

There ere bound to be powerful syndicelist tendencies develop 1n
the organised working classs. This is partioulsrly eo beocause the attacks
on the unions are coming from a Labour Goverment. Syndicalism can teke
the form of unlons "godng 1t elor™ end plving up the 1des af trying
to acheive political solutiona to their problems. Concretely thia
could quite emeily take the form of =zome militant unioma like ASBET
or B0RAT relving entirely on industrial strogsle and even severing thelr
gonnections with the Labour Party. it the present atese such mction
eoul;! only isolate the more conecious workers from the rest of the elass,
Hank esnd f1le syndicaliss can be equelly directed againet rdght wing
gcontrelled unions. Again, however tempting it might be, 1t oould only
divide the working class, The fight ageinat syndicaliesm invglves link-
ing the political end industrisl struggles. It meens that we should eall
upsn the industrial militants to insiat that the Labour Porty rank
and file supports them, It means plonsering wherever poselble & strat=
egy of militanta going to the Labour Party to take over unita.




Opposing ~daptation

The evaolution of Anthony Greenwood is one that ias pessibls for
anyone once they put tacticcl considerations above those of principls.
Marxiste have a duty , in & pensative and non-sectarisn manner, ttn
point cut to the left winsrera they work with tha path thoy are
treandine once they oove in this directicn. Howewer, 1t aleo mesns
building movements which demonstrate that it is both possible to
etick to principle and to retain wide suppirt,

Giving the movement a sirategy

A tremeitional programme has to be evolved to be adopted by a
united front of trade uniona in ovposition tn the goversent, the
mincrities of thoee unions which suppert the govercent, left
wing Labour Party menbers snd other soolsliste. Such & unlted
front would be meaningless unless it involved lesders who, in
the eyes of millions of lLebour supporisrs, appearad og an
alternative leadership to ileon and co.lo dgubt thias would have
tn be achieved in stages, but the popularising of the ides of a
broad eonference of the left, convened by naticnally known trede
union lesders, and at least some unions snd Labour Parties should
ba¢ started. The prosremse put forward should imcludes

(1) Irmediate abolition of the wame freeze and sntd-union legislation;

(2) The re-iteration of the prineciple of full freedom of negp iation
by undonsj

{3) & eliding secsle of wnrea to compensate for the inoresse in the
oot of living:
(4) Huge cute in military axpenditure;

{8) Hationalisation of the companding helghts of the sconocmy under
workers! control)

{6) A workers' plan for the development of the British eccromy,
insluding the "aclvinz" of ite balenoe of peymenta problema by
more Easgt-Ueat trade and long term trade sgreemente with urder-
developed countries;

{7) Opening the bocks of all employers and workers councile in
all places of work to contrel hiring and firins, welfare allocat-
icma,. eto.

(8) A soeialiet foreism poliey, with Labour on the side of the
pppresged instend of beiny partner in their suppressicng and

(9) & eall fer an sll Furopean conference of lnbour to meet the
threat %o workeras' conditions posed by the rreater unity of
Eurgpeen cepiteliats,




INTERNATIONAL LIAUIDITY AWD THE QRISIS OF TMPERIALISK

By Jgﬁn‘ Talters

la

The trobtlesm of international liquidity (1) has besn the grumbling
aprendix of imperialism for s number of years now, one thet has been
nez-—ing and insistent, In the coming year it would seem that this
pro ‘=m will become acute., Therefore it is necessary that as Narxists
we s 2uld aralyse and understsnd what this will mean both %o capitaliet
sooiety and particularly to the working olass.

An important indication that this question is reaching oriais
point was the fact that in the yesr 1966 no new gold was added to
world (i.e. capitalist world) reserves, The January Economic Letter
of the U.5. Firat Natiomal Bank pointed out that this was the Tirst
occasion in modern times that this had happened. A1l the new gold that
came on to the market went into private handa, and only cne third of
this for industrial use. The latter sgdd ... during tha firet nine
months of 1966 officisl gol! stocks, =8 published, sctually declined
by some #50m., a8 compared with a gain of F250m. in 1965." And although
the decline in U.S. gold lolding wes not so Targe in 1965, it still
continued te lose gold and ite stock iz now down to ths level of 1938,

To understand the full signifieence it is necessary to relraca our
gteps & little and examine how the present internationsl monotary
system came into being. Up to the early 1930's there operated in mest
gountriea what was known ss the Gold Standard. This wes the sjyatem
whereby the amount of currensy in cireulation was in a ratjio to a
quentity of gold, snd gold was alsc used to settle international debts.
Tharefore when a country had & balance of payments deficit and it lost
gold from its reserves thers was suppossd to be an sutometic reduction
in the smount of money in circulation, &nd ultimately there would be
deflation. (2)

Because of the grest slump in the early thirtiea, Britsin and nearly
all other ecapitaliet countries went off the gold standard and there
ensued a period of floating ¢xchange rates and devaluations in & period
which was dominsted by what Joan Robinscon has aptly deseribed as "beggar
my neighbour policies™.

After the second world war there was devieed what ie known as the

Gold Exchange Sterdard. Under this system the only country whese monay
was directly relsted to gold was that of the United States. (3} Vowever,
{1}, Ligquidity can be briefly deacribed as command over money O Nasar
monay, i.e. those sesete that one's creditors will accept in paymsnt
for & debt, or one ean espily turn into woney. TFor instence if' one
halds a bill that ie due to be paid in three dsys time, this ie a much
more liguid asset than say a bill that is not due to be pald for twelve
montha., In this sense intermational liguidity is the reasrve of
'money' that is available in the capitalist world. Tt is = very impor-
tant element within the syatem, as it helps the flow of world tredes

2). Bee Apprendix.

1), By lew there must be 25 per cent gold backing for the notes in
circulation.



all currenciea are now linked together v¥ia the dellar snd geold. The
U.5. treasury has set the price for gold st #35 per ounce, and has not
increased thie sinee the 1930's. Therefore there is now a system wheTe
the rest of cspitalist world currengies are only indirectly linked with
gold, and this for international purposes only, since exchange retes
are guoted in dollars. But for internal usage the limits put upon the
ausntities of money by the old G6ld Standsrd no lomger obiain. An
intzzral pert of the Gold Nxchange system is that the Dollar and
Ste-ling play the role of key currencies, in other words they are
acca—led a specisl status, but it should be noted that as far as eter-
ling goes this role has been strietly by courtesy of the U.S. treasury.

Tue to the grestly expanded world trade sinee the end of World War
Two there is no longer euffiedient gold supply to maintein adequate rea-
erves and lisuidity. Betveen 1950 and 1966 world trede roee by T§ per
cent per anrmm, gold stocks by less than 1% per cent per annum. This
has led to the Dollar and 3terling being uped as key or reserve curren-
cies, Central banks have besn willing to hold these two key currencies
ag part of their reserves. Since both are on the gold exchange standard
thia hes meant thaet in theory that they could be regarded as belng a4a
good a8 gold.

This was fine so long as both currencies were strong. But cne of
the major problems has been thet aterling has not been streng. CGiven
the high ratio of lisbilities to resarves (running at approximatsly
4 = 1 since 1945) it has meant that Britain has not besen able to sub-
stantially contribute to weorld liguidity.

The Oold Exchange Standasrd was able to function guite well eo
long as all the capitalist countries ocutside of the U.5. were short of
dollara. Thesa were needed to buy goods and cepital sgulyment which in
the immediste post-war years only tha T.5. sould supply. During this
period Dellares ware eagerly sought after, and the U.S5. kad a surplus in
balance of payments. The sitvation began to change in the mid-Tiftiesa
when the boom in Western llurope and Japan really got into iis stride.
Those areas began to build up lerge Dollar balances, am the U.5. found
itself running inte balance of paymenta deficite. In some reapects
there is a similarity between the U.3's and Britain's prebleme, but
they ere more apparent than real. The U.5. has a favourable balance of
trade, i.e. itis still selling mare Abroad than 1t impoxts, ita balanosa
of payments deficits arise from other sources. The British problem 18
that along with some of the factors that relate te the U.S. it &lso has
an unfavourable balance of trade, i.e. it imports more then it exports.
This hes been usual historically.

The defigit of the U.S. has two sepegta. On the ose hand 1t 18 an
expression of the increasing strength of its conpetitors. COn the ecther
hand it ie an expression of the etill great superiority of the U.3.
economic and technologleal strength over theas competiters. The U.5.
gtill has a favoursble ‘trade belance as can be ssen from the following-




£ 16 billion 1958 (1)
g o6 1325
Imports of goods g 14 " 1958

Exporta of goods

"

gy M 1565

Whers doeg the defioit come from then? From two mources, OVereeas
investment and military aid, In much the seme wey as Britsin, the U.S.
har ineressed its overseass investmente tremendously since 1945. The
vali= of this ipvestment hae risen from ¥19 billion in 1955 o well
over $50 billion in 1966, (2) The reaseon for this ie not hard to find,
it hae been estimated that the rate of profit on overseas investment
for the U.3: corporsaticns ie 15 per cent as compered with 14 per cent
gt homa. Norédover this ceplitel export helps to meintain the sagging
profit rate at home. Military and other U.5. Government overseas
grante amounted to #}.4 billion in 1965, in the same year the net
private overseas investment was $3.7 billion. Ia that year the U,5,
had a balance of payments daficit of #1.4 billion.

Similerly, Britain has incressed the export of capitel on a great
gcale Bince the end of the last wer, the ls=test estimate puts 1t at
£6,000m. in this paricd. Howewer, certain Tactors have tc be noted
ebout thie. Investment income for 1350 was, gross, £271lm. and net
£159m. By 1961 thess figures wers £676m. and £252m,. respeatively.
This 1% would seem was a healthy trend.(%)} But net property income a8 a
per centage of menns of peyment for inmports declihed from 14 per cent
in 1950 to 6 per cent in 1961, i.8. elthousgh the tital amount has
rapldly incresnsd the specifie weipght o thla iter in the belance of
payments has declined drastically. (FHistoriecally the decline has been
aven graater, in 1917% thie item accounted Tor 25 per cunt].I sncther
element that haeg %o be noted ia the rTisa in the Gowernment Agocunt in
the balence of payments figures; in 1950 thie stocd st £13%36m, by 1954
it had swollen to £439m. TIn this way both of the major imparisliat
powars have a common pettern, i.e. rising feoreign inweetment, riaing
military expenditure, snd contimuel belance of payments deficita.

Although tThere ie no close correlation batwean capital exporie
and oversssg military expenditure in the eense that the two items do
not necesparily take place in the same countries, it i= obvious that
the intensity and extent of the colonial revelution since 1945 muat
sgoount for the rise in military expenditure. Therafors, it mat ba
82Ell 08 & neceBEaAry codt = in an overall way - for the meintenance of
overseas investments. This is why both the UiS. snd Britain have besn
putting the pressure om their sliiez recently to share some of the coat
invelved in military expenditure, e.z. Both are talking of cutting
trocpe in Western Fermany.

I
I gaid earlier that the deficlit of the U.5. was an expression of

its own superior economy and the relstive strengthening of its ompit-
alist compatitors. Thia can be seen in this way. The lerge dollar

{1) GQuoted by D. Michsmele in 'Monthly Review' Deo. 1366,

{(2) 1ibid. (3) ses AR, Conan '"The Problem of Sterline! p.l3.
z Barratt-Brown 'After Jmoerdiaiism' p. Z78.




regerves agpumilated by Western Furopean countries are an indieation

of their repovery from tha prostration of the imwediate pogt-wer yaars
and their ineressing role as competitors. The contradietlion arises
becsuse the dollar reserves are only one eide of the coin; the othar is
that these reservea represent 8 large penetration of U.3. eapital into
Jestern Europe. In 1957 there was approximetalyr ﬁﬁﬂﬂm. .5 investment
in Jestern Germany, by 1965 this had risen to aporoximstely SE,&Dﬂm-
Fr:iiza, Italy, Holland, Belpium ete. have a3ll seen ineresses of a

sir lar order. In Britain, in 1957 U.S. investment stood st a little
under #2,000m. by 1965 this had risen to #5,000. (1). What has been
taking plrce hee besn & massive invasion by American caplitsl and the
taking cvwer of domnant sectiosne of a mumber of dindusiries. TFor ano=
tenpe in Britain B¢ per cent of the typewriter industry is owned by
foreign besed companies, meinly U.S., and as ia well known, 50 per

cant of the British automobile industry 48 now controlled by T.S. firms.
In the fisld of computors, a key industry for the develeopment of modern
tachnology, tke industry is becoming dominated by the U.S. gients sugh
ag L.B.MN.

This dnvasion, and dominamce, 18 one of the majer cuestionz at
the heart of the '"lleuidity disvote!. The Frerch have been the most
vooal and persistant eritica of the lerge American deficite, and have
been gonpverting their doller surpluses into gold gwvsr the last few
years. Howewer, they have not besn the only ones, most of the other
Eurcpean countries have been converting an inereasing part of their
dollar surpluses into gold, hence the decline in W.5: gold stoekas
There is & fear that vital parte of the economies will be pompletaly
subordinated €0 U.3. interests. The problem hers is two fold, firstly
the = is a fesr that in the ewent of rocessions 1% will bBe the Eurnpean
subsidiaries that will suffer the out backa, rether than the T.3. parent
companies; secondly thet research will mors and mere be concentrated in
the U.5. epd that the Turopean countries will becoms even more dependent
on’ the U.5. Tor technical advence. dhet this would meea would be tha
tranaformation of Western Eurepe from the position o relative vassolage
to one of absplute dependence. Ie Gaulle's tanti-fmericanism' therafore
ig far more than the whime of an old man. {2). Fewever, it would ssen
that the U.d: hag outflanked %the Preach. HYecent reports indicate that
the Frengh Government has had to modify itea attitude to new U.3, invest-
ment. In recont years the French Government has been blogking much of
the attempied Ui;s, investazent in the country, end trying %o get its
Oommon Market partners to do the same. However, they eeem %o heve been
unsucecessful in their stiempts, with the consequence thet theyry have been
faced with 8 prospect of the U.3. firms intervening in the Prench market
from Cermany, Italy, etec. This peosed a problem for -them. Sipnce it
geemed that they couldn't keep the imeriecans out of the FPrench market
anyway, (becasuss of the Comm-n Market) wouldn't it be better to hawe
them inside France where at lemast they would not oreate direct balance
of payments problems. This sesms to have happansd and in 1956 there
geems to have been a new poliey introduced by the new finasce minister
Michal Tebre.

%]" See Geoffrey Owen,Financial Times 2. 1. 67.

E; In the same way the French attituds to British entry into the
Common Market oan be viewed. De Gaulle repards Britein as the Trojan
Borea of U.8. ioperialiam.




Far from salving the problems of internetionsl liguidity, thias
move ig likely fto intensify the guest for a settlemant. A% the moment
the large dollar reserves that heve heen acoumulated in Furope hawve
halpad to lubricate internationsl trade. These reserves also have the
edvantage of sarning interest, aince they are largely held in the form
of short-=term U.5. Government bille. The exghanga of these into gold
mo&ns that they do not earn interest. Therefore the larger the amount
of reserves that 18 held in gold the larger the amount of capital that
is frosen and unremmnative.

At preeent gold has a price of ﬁﬁﬁ per cunge, this was fixed in
1934. This is one of the big disuptes over the liguidity problem. Thea
U.5. Government ie willing to buy and sell gold at this price to eny
non-imerigan pitigzen or Government. However, since this igp a fixed
price 1t means that becauss of inflation the value of gold in rveal terme
has declined over the years. Tn this situstion where large holdings
of dollare heve been held by ovorsess creditors it hse entained a trans-
fer of' value to the Tnited Statea, The French, and othare, have besn
arguing thet one solution for the present shortese of interrationsl
liguidity would be to inorease the price of gold, sugresting that ﬁ?ﬂ
per ounce would be negrer the true walue today. In effegt this would
mean 8 devaluation of the dollar. Thie the U.85. i8 strongly resisting.
along with the sugrested price increase for gold, there has heen greet
pressure put upon the Amsricana to reduce their belance of paymanta
deficit,gince it 18 argued that theee continual defiecits have an inflat-
ionary effect upon the world economy and inside the U.5. as well. Of
courae benind these argumenta lie the fears of U.5. hegemony.

This uncertainty explaine the disappearance of gold into private
honrds, the speculators are hoping for & price ingrease and ao make
8 'killing' when they unload it back onto the market. Alternative ideas
for inereasing linuidity have been circulating for a number of yesars
now, The one that Britain and the U.5. sédem te favour is that the
International Monetary Pund should oreate o new international resarzve
unit which would be accepteble to 2ll countries in the settlement of
debts. The orucisl problem with such a plan i2 who is to control this
creation of a new unit. And how will it be distributed end on whai $erma.

The whole point in hawving reserves is to enable one to continue
buying when one® income is reduced, or vhen one wants to buy more than
one's current income will &llow. If the I.M.F. is to control tha use of
fuch reservea it meane that it will be able to digtste egonomic polioy
te those who wish to borrow. This in fact has beern hénpening already
particularly with the underdeveloped countries. @Sinee thosa vho put
the most into the Fund alse get the most say, this has in effect meant
that America has controlled the fund. On the one hand America has been
following & policy of deficits for itseld, paying ite creditors with
paper dollara; on the other it has, thrnug“ the I.K.FP., been foreing the
small fry of the world (including Pritain) to sdopt defletionary pol-
iciee when they here Tun into balanee of peyments problema. Therefore
it (the U.5.) has been getting the best of both worlds, Should a new
international unit of money be greated whieh hos been out off from ite
gold base the stage will he set for the coamplete domination by the U.S5.
and an orgy of inflation. Thie is what the cther capitalist powers are



gre afraid of . Put the urgeancey of the situstion ia becoming olear.

The Financial Times editoriasl of January 3rd said "The pressure orn gold
gupnlies in geperal... and the poesibility that it By increase mzkes

it even mors urgently necesszary to agree on some meane of stretching
these supplies to support the contimed growth of world trade." up-
ther on talking of the conflict between the U.D. and Franece 1% said
".s+1% may be meccseary to devise 2 compromiee schame in which ocompoaite
uni‘ts are ereated for use sa & supnlement to gold in international
gettlement.”

s

Thers is choe sspect of the problem that I have not deslt with yet,
anpd that is the guestion of the underdeveloped countries. Hoeding the
ganeral and finsngial prees thie guestion only rarely gete & mantion,
nor ip this surnrising eince the contrel of intersnietionsal JTlguidity ds
an azpect of imperialist domin=ticon of the coloniel arnd ex-colondal
gountries. On this mspect all the capitalist powers are unitsd.

If the situstion between the imperizlist powers ie contradictory
then the relaticnship between them &nd the colonisl world ie doubly Bo.
The problem ie riot only that the imperdalist powers wanid to obtain raw
materinle and food producta as chesply &a voesible, but they aleo need
to eell their exports to such countries A=z deerly as posaible. Tespite
the fact that the larpest increasges in world trade since the end of the
war has been bPetwesn advanced pountries, this does nok mean thet the
trade between the '"two worlds' has deelined, far from it. To sttempbt to
overcome the problem of the realization of surplus value the imperialist
poweres will look more and more to the wnderdeveloped world. 1% is in
the prooess of world trede that the exploitatior of the golonial world
takes place by the imperisliata, even after formal indapandence has bean
granted. "Trade between industrislized end undéerdeveloped countrisa at
'world merket prices! is act based on an eguel exchange of welue, but on
a constant iransfer of walue (Burslus profit) from the underdeweloped to
the industrial countries, exactly in the same way as exchenges between
firms, scme of which enjcy menopolies of technicel knowhow (and eg
producs at & lavel above the national average), trensfer surplus profit
to those firms on the naticnal market of a cepitilist eountry.”" (1).

In & crude way thie cen be peen from the balence of fredes Tigures
for primary producirg courntries over the wears 1957 to 1965,

Exporta Importe Balance in ﬁ billion.
1957 Ta2B B.54 -1.16
1958 7.03 B.09 =1.06
1953 T.46 T.96 =[50
1960 T:67 B.BS =1.02
1961 8.03% 0,03 -1.00
1962 B.41 6.19 =0.7a
1963 Q.22 5465 =0edd
1564 10.08 10.69  =0.61
1965 10.57 11.41 =(1. Gl
(from table 26 p. 90 ‘oonomic Heview, Nov. 1966)

(1) Lrmeet Mandel: Contemporary Imperialism ¥LE Ho. 25.




Thus we can sse that for the vhcls period the primary producing countries
were in deficit.: One point should be mede on this, euch countries .as
South Africe and New Zesland are ineluded in this ecategory. Alea world
prices have moved sgmingt primsry products during this pericd, ec that
to obtain an equivalent amount of money more of the produet would heve
te be exported. Henri Vallin writing in the Susmer 1966 issue of Inter-
netional Heview mckes the point wery tellingly in melation to Ykrumah's
dowriall "...the real conspiracy that brought 'krumah down was not the
military one...The real comspiracy was the getaetrophic decline in the
Irice cof cocoa dupj h gt seven years to near ~fifth of what
it was in the late fifties. (Emphasis in coriginal}. ¥#rom & peak of
ower 1,000 & ton inm 1957-58, the price dropred to 504 in 1963-64 and
down as low as g210 last summer..." This of course reveals one pide of
the picture, the transfer of surplus value to the imperislst pewers

and the unbalanced trade of the colonisl countries. However, this ita-
elf presents & contradigtion because the lower the income of these
countries the less they are sble to import. Mandel indicates how this
is partially overcome "...the adwverse evolution of the terms of trade

is no absolute check on the imports of manufectured gocds by under-
developsd countries, so lomg &8 suprlementary purchasing power can be
found: &) in the revenue of the mative ruling classes, exchenged Tor
imported luxury goods (which might imply a drein of geld and silver, if
the adverse trend of the terms of trade ersatss a bzlance of paycments
deficit); b) through an incresse in the gquantitiee of primary prodfucts
produced and exported, which might offset the efiects of the adverss
movement of the terms of trade on the balance of paymente: e) through

a cevelopment of capital exporte by industrielized countries, which play
the role of gredit, enabling the underdeveloped countries to increass
their imports of manufactured goods..,"(l). It is thie last peint

thet hae epecial relevance for us hare. Referring back to the table of
Frimary producin; countries trade bhalarces we pan gee why the provisiocn
of credit sssumes such an important part of the guestion of intermaticnal
liguidity. Allowing for some eifect from Mandel's a) and recognising
that the ultimate cutoome of b) will probably be a deeline in inccme the
question of credit sssumes Bn overwhelmingly predominant place not

only for the underdevelopsd countries but &lso for the imperialint
powarz. In thie context it is interssting to note thet immediately
after the coup in Ghana, Buropean benks advanced a losn to the military
regime, and the 1.M.F. moved in & 1ittle later with a larger losn. This
had previcusly been refused Hikrumsh, for cbricue reasong, but the
imperialists were very anxious that the econcmy of Ohana sheuld not grind
to a etendstill completely, for that would imply & oessation of importe .

Totel reserves of gold and foreign curreneies for industrial
countries in 1955 stood at ﬂj?.ﬁﬂ billion, by 19£4 they had risen 4o
Z49.69 billion. However, those of the primary produsing countries
had enly risen from #10.52 billicn in 1555 to #12.69% billion in 1964.(2)

O e e O )  Ew NN am e i a  w i R e mm o am

(1). randel op.cit
(2). Table 29, Economic Review. Fov. 1966,




Therefore o8 & whole world liguidity wae becoming smallsr in relation
to incressed world trade, and the primsry produciag countries ware
actuslly sloping back. Their position was worsening. From the point
of view of the needa of the primary producers they should have hed
aceess to more liquidity. Dalogh explains thia so - "Poor countries
will probably have a grester need for holding reserves than richer ones,
end this for two reascns. On the one hand, the instability of primary
products markets and of harvests ie nctorious, and they mostly depend
on a few products of this type, which incressed their risk. On the
other hand their capacity $o cbtain eredite on reascnable terms ie much
less than that of the richer countries, unless purposive internationsl
institutionzsl arransements are made...The limigatinns on the choice of
policy (e.g. the prohibition of direct control cover imports and exports)
imposes disproportionate burdens on poor countries. Their accepiange of
such burdens is retiecnal only if international arrengemente sre made %o
offget this burden by speciml prants or credit arrangsmente.” (1}

HYowever, from the point of wiew of the underdevelopsd countries,
the surrestsd remedies sre st best onlymlliatives that cannot basic-
allyalter the situation. Their poverty and alow develcpmsnt remains
g function of the imperialist powere just so long aa thet relaticnahip
exists. Loans ean only be a4 short term measurs, nor should the cost of
them be ignored. DBut from the imperialist point of view grants and loans
are very profitable. The profitacility of loans needs ne explanation,
both in terme of intorest and induced exportem. Granta need a word or 8o
more. Seen Trom the point of view of 'national intsrests' the grants of
aid by the imperialist powers to the underdaveloped countries seen to be
very sltruistic. Mo ever, seen from the point of view of the moncpolists
who are interssted in exporting to such countries, eithsr consumer gooda
or cepital goods, these grants are a permenent subsidy %o them. In just
the same way overseas military expenditure can be seen nct ss a dabit
in the balsnce of peyments sgcount of, say, Britain, but es a gify %o
the monopolista. The point here ia that the whole economy, via taxation
paye for mid and militery expenditure, whilst the moenopoliste makes the
profits. True encugh that they also pay taxes, but this is caly &
fracticn of the cost of elther of these items, perticularly in Britein
where the incidence of taxation on consumption has risen far more than
taxes on companies eince the middle-fiftice.

Another aspect of thie question ie that more and more the developed
countries whe do give mid are tying the leoans, so thet the reciplent cou-
ntry ig forced to buy from the donor. The Unitsd States hes recsntly
been in conflict with the Internstional Develorment Agency over the
quastion of meking the cuote thet it subscribes to the dgency tied. At
preaent 90 per cent of U,H, aid ia tied, and because ol the balanee of
peyments difficultics it is esncountering, it wante to incresnse this.(2).

A% the moment it isg difficult to predict how the imperizlist powara
will resolve the preblem of internetiona]l liguidity. ‘“without the present
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1) T. Balegh Unecusl FPeriners Vol. 11 pp 2£3-244.
2) see Fineneciel Tim:a 29th December, 1904,




megaive Amerigan deflclite-the situstion would be cetestrophie for the
capitalist world - there would be & btremendous cenlrmellan of trade,
and & glump of the thirties dimenalona., Therefore tha Freuch ewgesiion
of & return to the Gold Standard - which implies: & drastic reduction of
international ligquidity in present circumstances - can be seen only ag
an extreme position taken up for bargaining purpeses, Yo matier how
mich they twist and wrigsle the est Burcpean eapitalists will hawve to
face up to the faost that despite their impryuved finsnciszl position

gince the middle fiftiee, they are in no position as yet to have 2 direct
confrontation with the United States. The overshelming technological
and productive Euparinritf‘nf the T.5. ansures ite eventusel dominance in
the financial aphere, evem though it appesrs to be pomewhat weakened at
the moment; for as T have tried to indicete this apparent weslnees in
reality Tlows from ite basis strength.

iy

Themafora, given the elements indicated, plus the slowing down in
the growth of world trade that has been predicted for 1967, the situation
seemt to be shaping up for & compromiess, A8 wea suggested by the Financial
Times. Sueh & coopromise, howewer, will =till leawe the U.3. the dominant
power and with it the underlying drive towarde war. Tor Britain there
will probably be some attarmt to settle the atatus of Sterling, without
uppetting the eystem gresatly, elither by Tunding the Sterling balences or
by further loans a:dfar an extengion of the re-payment period for thosa
debts already contracted. Whichever method is used, it meansa that Erltain
must teke peansures to 'ecorrect! tha internal ecanomy. Thie implies
that Mr. ¥Wilson's 'medicine' will be continued, snd the working clasa
will ba the ones to carry the burden.

For the underdeveloped countries an increass in world liguidity
may mean further loans and &8 1little mere aid, but this will cnlyvy ba to
mora firmly chain them to the imperieliat system. ind this impliea
their further slide into poverty.

The editors of Monthly Hevisw wrote in December 1965 "...the United
Statea balance of paymente deficit is & powerful time bomb ticking away
in the financila effine room of the world eapitalist eyvatem. Tnleag the
bock is defused in good time, & shettiering exploeion ie insvitabla..."

It i to defuse this bomb that the firence ministera etc. BYe now acurryr-
ing round the world. The apparent stebility of werld ceplitezlism la todey
more threatensd than at any tice since the 1930te. TWot only does 1% have
the "time bogb' ticking away, it hes the swekened eclonial world to face.
Vietnam is in this way merely [if one can use that wnrﬁ] the tip of the
ice-berg. A1l of these-events have & disleetical unity in thelr comntra-
dictione. Both the irretionality and the contradictory nature of mono=
poly capitaliem expreza themzaelwves on an international acals via gano-
gidel wer and, for meet people, thet mysterious animal international
liguidity. They are not separste phenomens, but merely facets of the
gape eysltem.




AFTPERDIK

Headers should elarify in their minde the difference batwean a
trade deficit and a belance of pgyments defieit. The trade balance is
the differenpe between phraical imports and exports. The balence of
EEFF‘EEE.la made up from & mamber of itema, of which the trade balance
ig only ones

E Milllon.

1950 : 1951

Bxport- ce54 2752
Imports ' 2390 2301
Trade Balance =013%6 ; - T49
Inveatment Income
Credit 271 b
Tabit 112 198
Hat + 159 + 147
Shipping (net) + 14X + 133
Government Account - 136 - 150
Other items o + 269 + 201
Current Balence of

payments total + 257 - 419

For each of these two years if one adde up all the negative items
and subtracte the sum from the total of all the positive items one asrrives
at the last item, the total. What should be noted iz that in eagh year
the balance of trade was in deficit yet in 1950 the balance of payments
was in credit while in 1951 it was in debit. Therefore, while balance
of trade figures are important they do not tell the whole stery. This
distinetion should be borne in mipd.



I8 EUSSIL CAPTTALIST?

FART 1. (frem The Xilitant.)
By Barry Sheppard

"The Soviet Union has changed from being & country whose means of
production were owned by the working peopls to ome controlled and owmed
by ¢ uew exploiting olass whose origins are in the forner managerial-
techu.cal-professional strata.”
‘The state apparatus (in the Soviet Union) is in the hands of capit-
alist foroes, and this is what charscterizes the system today."
These guotations are from the statement by the national committes of
the pro-Maocist Progressive Labour Party in the Feb.-March issue of
Progressive Labor. The theory that the USSR is capitalist is not new.
With this statement,PL has arrived at the same position on the sceiolog-
ical nature of the Soviet Ungon as the Socialist Labour Party, Norman .
Thomas and Brich Fromm of the Socialist Farty, most Russian Mensheviks,
and a host of others. From its beginning, the Trotakyist movement has
countered thlas wrong and dangerous theory, which can lead to profoundly -
counter-revolutionary conelusions and conoilistion with capitalism.

Unlike FL, most of the other groups which belisve the USSR to be cap=
italist are rabidly anti-Stalinist and smti<Communist. But there have
been important recent precedents for PL's latest discovery within the
camp of Stalinism itself. In 1948,when Moscow forced n rupture with
Yugoslavia, 3talin and his spokesmen characterized Yugoslavia as Capit-
alist - and fascist to boot. In 1950, by way of retallation,Milovan
Djilaa, the Yugoalav theoretician, put forsard the conception that the
USSE was state capitalist. More recently, Mac has characterized Yugo-
slavis as capitalist, and it appears that PL is only a step shead of
Peking in so labeling the Soviet Union.

No Theoretical Basisa.

In all these cases, the characterization of the nature of the reg-
imes was changed overnight from socialist to capitalist. This was not
dons on the basis of any objective analysis of fundamental transformations
in the structure of the ocountries involved, but mmounted to name-calling
to justify factional and temporary diplosstic needs. Thus, when Moscow

and Belgrade patched up their differences in 1955, each then acknowledged -
that the other had rejoined the roster of socialiast countries.
One peculiar feature of FL's analysis is its vaguensss on the question -

of when =0 momentous a transformation oecurred in the Soviet Union. If
their anslysis is true, this reversal of the October Revolution signifies
a colossal defeat for the workers of the world.

When did this epoch-making countsr-revolution oceour? PL sttributes
it to the "revisionists", the gang of buresucrats,especially Krushehev
and his heirs, who took over after Btalin. They say that the "new eocon-
omio eysten" was "ushered in" by the proposals advanced by the econcmist,
Evsad Licherman. @ince Lisberman's projected reforme go back only two
¥ears, presumably 1t has been within the past two yeara that the aounter-
revolutionary progess was completed and the new capitalist ruling olass
took over the former soolalist zociety-

Thie iz amaging. A total counter-revolution in the oldest and moszt
_pewerful non-capltallst state ocourred - peacefully and urnoticed,except
“by the thedreéticians of FlL. MNeither Washington nor Wall Street,which




should be exceedingly interested, 18 yet aware of this developmert.

IHdn't NHotice-

What were the Sovist workers doing whils the capitalists came in end
tock their factories away from them? Was this earth-shaking event per-
formed by some eleight of hand, like & card trick, so the it went un-obe
served by the workers? A capitalist sounter-revolution muld not have
suoceeded in the Boviet Union without vislent class struggles in which
the workers wers orushed in battle. Ha such olashes haye taken plane.
FL's theory of a peaseful throvback from meielisz to capitaliem is no
better grounded than the theory of a peaceful transition from capitalism
to aocialism, which F.L. correctly eriticlzes.

PL is forced into this ridioulous sontention because, out of loyalty
to Btalin and Mag, it must insist that the counter-reyolution had to take
place since the death of Stelin. They still wphold tha theory that the
doviet Union under 8talin had arrived at sooinliam.

Is the socic-economio structure of the Soviet Union today fundament—
ally different from what 1t was under 8talin? The four amzuments PL
offers on this question are paltry. They are: 1) "Profit - the private
appropriation of the sooiety's eccmomis surplus - has replaced planning
the soonomy for the benefit of the workers: ProfSt has been brought to
the fore in all aspeots of the Boviet economy? 2) The managers, tha new
capitalists, live "high on the hog' at the expensa of the workers.

3) The USAR is imperialist- 4) The managers possess "...the sbility to
will away complete personsl fortunes to heirs.”

Profita, that is, the difference beatween the cost of produstlon
prices and selling prices fixed by the state, have besen used in 3oviet
accounting since the second five year plan in the 1930's. "The enterpriases
- which are etate property - are administersd as juridieislly independent
enterprisss. Bach enterprise receives from the state equipment and ocap-
ital(money) for its own axclusive use. It then operates independently.
with its own financial accounting system, its own bank account,wlth
aradits which are often extended to it, and finally with the right o
realize a certain profit." The Soviet Finamoial Svaten,l1945,pp-8-5)

The reforms advocated by Lisberman boil down to using the profits
of the enterprises as an indication of their performance within the ower-
all plan. They would also allow individusl mensgers in charge of firms s
gertain lstitude in psuging the market and adapting products to "consumer
taste” and effective demand. Fart of ths profits are to be set aside for
"bonuses" for workers and, especially snd disproportionately, for the top
industriael burssucrats and fechniciana.

FL guotes from the Jotober issue of Soviet Life: "To us the Veolgo-
grad Red October Works as an example,! Of its 500,000 rubles of addition-
al profits, 720,000 ruhles are going for beruses..." This guotation
implies that the wast bulk of the profita of enterprisas would be ir". the
forn of bornuses undar the propessd feforma. In fact, according to tae
proposed reforza, 75 per cent of the profits of the enterprise would be
returned to the state. The remainfer would be used in part for bonusea,
part for re-~investment, part for payment of previous debts,stc. Re=invest-
ment by the enterprises would have to be in accordance with the atata plan.

State Ownership-

The profit level itself would depend to a very large extent on the
prices of raw materials and finished artioclas - fixed by tha atate. all
fundas invested in Soviet enterprises do not belong to the enterprises tut




to the state. In other worda, the state still owns the means of product-
fom-

Under these sonditions, the naticnglizsd ocharacter of the means of
production and the planned character of' the sconomy are not fundazentally
sltered by using profit ss an index of the efficiemcy of production.
There are certain dangers inherent in the Lieberman reforms, espeoially
the inoreased reliance upon the market which can disrupt the plan, and,
as in Yugoslavia, increased socisl inequelity. But, in and of themselves,
ti..c 4o not amount 40 s restoration of capitalism. Thoy are essentially
teahiloal in nature and do not aeffect eollective owmership of the means
of production whateoevar. Finally, the reforms themselwves gre: stdll be-
ing debated in the U35RH, and have only been introduced om a limited
ex perimental basis.

The use of bonuses is not at ARll new- In 1947,51.L = of tha total
revenues of engineers and techniecdans of the metallurgy industry was in
the form of bonuses. (E.L.-Manevich,Forms of Wage Payment in Societ Indust-
gx,ﬂasnnw,Gﬂnplanizﬂat}lﬁﬁl-p-lﬂﬁ-] The bonuaos pald manngera and tach-
nicianeg are part of the gravy thess upgar layers of society skim off at
the expenss of the direct produsers. Jonuses are part of the speclal
privileges the burssuecracy and labour aristoorasy enjoy, and are marks
of inequality. Is this growth of inequality and special privileges new?
HEI.I".‘!JH*

The Stalin constitution of 1935, which proclaimed that socialism
had besn achleved in the USSBE, tock == its motto, ™to each according to
kis work." This unequal norm of distribution does not distribute accord-
ing to the needs of the wurtara.{which ean be realized in full ondy ot
the final stage of commurnism) but rather according to their disparate
output. Moreover, it enatles officials, who define how much work is
worth, to reward thesselves much more generously than the workeras

In 1935, the ratio of high-rarking engineera' sslarisa to thoaze of
janitors, porteras and night-watochmen, wes 20 to one. (4. TUGOV, Fussia's
Eoonomic Front For War #nd Peacs,p-165) In 1952, another investigation
reported a Jamitor's salary at 300 rublas;700,800 for a chauffeur;?, 500
for a chief of a technieal seotion in a ministry, anmd 7-5,000 for a
chief of a large entorprise. (Bulletin of the Inatitute of Statistics,
Oxford,Bept-Oct.,1952). Huch inequallty which enables the upper crust
to "live high on the hog" goes back to the days of 3talin.

Stalin intenaified speed-up :etﬁﬁia doveloped by capitsliasm to

foroe workera to greater producticns: Btakhanovite movement was deaignad
o pit worker agalinst worker and reward special skilled and Tavoured
workers at rdes of pay many times higher than ordinary employees- Prog-
raggive Labor further points to the counter-revolutionary role of the
Eremlin's foreign poliey as proof of its capitalist olasa charastar. Is
thia something new? What about Stalin's poliey during the Sparish Civil
war, which subordinated the revolution of the Spanish workers and

easamts to the govermment and interesats of the Hepublican sector of the
Epaniﬂh bourgeoisia - with the same results as the recent Communiat cat-
astrophe in Indonesia? What about the batrayal of the Greek revolution
by 84alin after World War 27 What sbout Stalin's oppesition to the
Tugoslav revolution? In Framge after World War 2, in accordance with
the pgresmant Stalin made with Roosevalt and Churshill, the Communists
were told to Jjoin de Gaulle'sz tripartite govermment which salvaged and
consolidated Prench capitalisz- Sabotage of workera' revolutions else-
where is not new for the Kremlin; it goes back to 8talin and zarks his
whole ara.




The laws of inheritance are not new either- They awe restricted to
personal belongings and do not allow snyone te pass on property rights in
the means of production, and thersby have no bearing on the eolleative
ownership of the means of produstion, which is the basis of s sccialist
BCONOEY -

SOVIET EXPLOITATION

PL arguss that the Boviet regime is iteelf isperialist, not only be-
om=o it helps suppress revolutions and aids imperialism, but because it
enploits other Communist countries. "The Soviet leaders," PL says, "under
the guise of the '"International Division of Labour', hawve tried to stifle
the soonomio development of the other socialist countries." Such in-
equity in the terms of trole was cne of the reasons given by Belgrade in
19:8-50 for resisting Moscow and has remained a persistent sourcs of
fnctlnn evar sines between the USSR and other Communist countries. Che
Gueverns complained about this in his last speech abroad, in lgeris sarly
in 1965. Howewer, thls relationship of economie inequality Betwoen the
USSH and the other workers' atates sannot properly be categorized as impar-
ialist, as will be explained later-

In renlity,there have been no deolsive changes within the sooial and
economls structure of the USSR since Btalin's time. Tho evils FL sess in
present Eremlin polioy have their roots in Stalinist buresucratism. If
their position that the Boviet Union has becoze cspitalist is ocorrect,then
it must have been capitalist since Stalin's rise to powar. '

But the declaration that ocapitalism preveils in the Soviet Union doos
not hold water- In order to determine the class character of a state, it
is not sufficient to lgpk at the polieies of its lemdsrs. That would be

ressionism, which if'Superficial and non-Marxiat method uf the FL
leadership. Lha economy itself, the property relations that the state
defenda,oust be anal yeed and appraised.

if capitalism has been restored in the USSR, it i3 certainly a nest
pecullar csitalism - one that does not obey any of the pajor laws of the
development of this economis system which surrounds us Jdgericans.

Capitalise is an economy based upon the maximigation of private profit.
Profit seeldng is the sole motive foree in its geonomic life- 11 invest-
ments and the mccumulation of capital are regulated by the laws flowing

from this search for profit. The law of the falling rate of profit, which
leads to the concentration and centralization of ocspitsl, has deterrined

the transformation of free competition into monepoly capitalim.

This law also explaine the tendency for cepltalista in all capitalist
opuntries to invest more heavily in those industrias where there is not a
formidable mass of acourulated capital which bears down on the rate of
profit. Investments tend towerds less capitalizcd industries, perdipheral
industries, and out froz the metropolitan sentres into the ceolonial
wuntries, where the rate of profit is higher.

Marxist Term-

This is related to the Leninist comcept of iwperialisz. The term
imperialism is not an epithet to be used loosoly and wildly against polit-
loal epdversaries, as PL doea, but is & precise scientific term deseribing
the present, final stage of capitalism. This stage is dominated by cono-
poly and by the export of capital (foreign investuments) to colonial and
gther areas of higher profitability by the monopolist corporations.

Boviet economy doos not operate under this fundamental law of Bono-
poly capitalism. Investments ere not made in accordance with the scarch
for maximum profits, but in accordance with the overall plan. The plan




is hased upen production for use, not for ;rafit, although it 1s distorted
‘a dtsin its design and application by a self-seeking bureausracy. Thia
means that Soviet investments can be made, and in faor are made, in branch-
g2 of industyy which would be less profitable under capitalis . It also
means there is no inherent dvive to sesk foreign investzments as thare ia

in the advanced capitalist countries. The U33R is not imperialist,thers-
£:.3, in the Leninist use of the term which describes present-day capital-
ipm.

s an eeonosy ruled by profit, monopoly capitalism ma been character-
ized ‘'or several decades by failure to apply thoussds ¢f inventions and
tecnnical improvements, which would risk devalusting enormous masses of
eapital in warious monopeliszed sectors. Can PL point 4o a singls example
of this in Soviet eoonomy? Unlike undezdeveloped capitalist countries,
the Soviet Union continues to raise the level of its economy, in the face
of hostile pressures from world capitelism- This is possible becausa the
Soviot state has srected a barrier against the pressure of the world ocap-
italiat market in the form of the monopely of foreign trade. The Soriet
Union is not & market open to either goods or the investments of the
world's oepitalists, anfd is therefare not 2 part of the world ocapitalist
Barket.

¢nnsaqu&ntly. 3oviet economy doss not follow the upa and downs of
booms snd recessions of world capitalism. There are no cyclical movements
of the sconomy in the UBSR, which would result from cmpitalist investment
for profit. We hawe alresl y pointed ocut, in discussing Lisherman's re-
forms, that capital investments in the USSH are not made by individuals,
private groups or enterprisces but by the state and are owned by the stata.
The plan and not profit is the motive force behind investment.

If we are to credit PL,the USSR hms an extremely peculiar "oapitalist"”
economy. It iz not an economy for profit; it is not integrated in the
world eapitalist market; it 1s not subject to the eyolical ups and downs
characteristic of the rest of capltalism; 1t is not governed by the laws
of the development of capitaliasm. In addition,it is an econcmy without a
capitalist class, without privete owners of the meana of production-What
tho remains to justify ecalling it Mcapitalist™?

The econcmy in the USSR, under Stalin as at present, is one whers the
neans of production,banks,eto.,ars nationalised. This publicly awnoed
property is operated by plammed production. There iz a state monopoly of
foreign trade. These basic factors make the Soviet state, whatever de-
faots 1% suffers from {anﬂ they are many), s workers' state beocause 1%
defends and develops, in its own way, these basic conquests of the 1917
revolution.

There are enormous differences in remunerstion between the workers
and the Soviet bureauwcrata. Bubt thess differences relate to the sphere of
distribution, not production, and do not warrant designating the basic
econcmy capitalist. The question whether the Sovlet Union is cepitelist
or gtill based on socialist relations of produecticon is not & quibble over
words. It has the most momentous political consequences, sespeocially in
cape of confligct with gemuine capitalist powers. If the Yowiet Union
still rests on the basie conquasts of the 1917 Russian Revolution, no
,matter what the crimes,mistakes or deficiencies of its leadsrahip;cvery
socialist has to defend it against imperialist attack. However, if, as PL
asserts, the Soviet Union has become capitalist amd imperialist, what
reason has any Marxisat or progressive person to rally to 1ts defence?

Have the members of the PL oonsidered this counter-revoluticnary
implication of the position thelr lsaders have just adopted?

(Te be continued.)



PHIME NEED - THE INTEANATICRAL, by C. Orces,

The Marxist noticn of the undty of theory and practice meana that
truth is developed out of practice and proved 1n practics . 'ihecvlt_'{a
without practice is empty and practice without theory ls blind, =
two sides must constently be brought back in harmony with one another.
#ithout the experience of action, theory degemerates into starlle
dogmatisny negleqct of theory leads tc directionless pragmatiem.

Froory and practite and the disleeticsl relationshtdp between them,

in sngeing purpeseful activity, may be designated proocle. DNow the
goale of the praxis must be adequate to the subject mattar of the
aotivity. This factor has profound importance for working clasa
pelitica, At bottom the scele depends om the level of produstive
foroea, Clearly in the middle ages, based on demestic hand eraft and
agriculture, eventa in Japen hed normally no influsnce on those in
England, To all intents =nd purpeees, sociel and politicel prexis
fiseded t4-develep enly within s pafloms] or éven recicmal scale. ... .
However, the extrserdinsry development of fh’a’"j:ru&!i:p{géé forces trought
about by capitalism hes, for the first time in history, brought all

ef humenity within the eomprehension of a eingle system, the world
market, ;

Human praxis must now become comensurate $o the reality of the eituation
1t finds itself in, It wee for this reasun that Marx streesed the
necesgity for the transcending of matiomal bounderies and the need

for s universal aprropriatien of  the means of productien, - Fron the
need to schieve this flows the need to bulld a movement truly unlversal
in scope, conelsting of nothing less than the internationel working
olase, whose purpose is the achievement of a world wide aoamund 8m,

and where praxis must be comensurate with thet purpose. The instrument
af this revelution, the revolutionary party, must therefore e an
Internati~nal, a world party of the Enternaticnal, undfied in preodis,

Wever before has it been so plain as 4% 1s today, that the polltdes

and ecuncay of capltalism, its markets, its crises, i1ts wars - all

have en interneticnel cheracter. And just as sccielism camnot be
realised in one soantry without world revolutirm, so no revolutdonary
national grouping ean develop completely without & world party. The
world historicel charsoter of events todey mesne that the gorrect
analysis of the world eitustion is more complex tham ever tefore.

his snslysie cemmot be developed sbstrastly in a single head. Such
would be sheer idealism, Only analysise of the world situeticn, constant-
1y re-examined snd tested in the light of prectloal sotion can enabla .
all the sectors of & werld wide movement to fiel the pulse of hiatory
in the paking, Only an International based on dempeoratlo centrism, ..
permd tting different tend®ncles.irecomfront sach other depseratieally,
while uniting thein in sction, can allew experiences from all cormerm of
" the world to become properly welghed and translated inte revolutlonary
tasks on & world ecals, A natimally based grouping cennct applve

at & correct snalysis or sction, enly a universal praxie will suffice,

"ihat 18 invelved i8 the constructiin of something gualitatively differ-
ent from the mers sum of national organisations. By pooling national
experience and opinion in aceordance with the rulas of democretic cent-
riem, 1t 1s possible tn build en international leadershlp, such superior
to anything within the cepacity of a eingle section. The basiec oonaept




is not that of sssembling a staff of intelleotuals, however valuable and
necegsary this 1s, but of combining on en intarmational eecale leaderships
that are deeply rooted in thelr own netionsl scdl and connected in e ldiving
wvay with the masees of thelr own country. /n international lesdership of
thet kind is capeble of performing the 4iffioult dual task of keeping
theory up to date and of worldng out visble policles of revolutionary

actlon on the great world issues of the day,!
(Seventh World Congress of the Fourth Intermational).

Sueh sn 'nternational canno + st 211 be a mere ssacciatlion of national
parties heving independemt programmes, held together merely by loose ties,
en asegeiation of 'federative! or polycentrist! charaster. Sti1l1 less
with & mere '"feeling of solidarity'with other oppressed pecples engaged in
struggle dc. There must be a common internaticmal programme on the basis
of which the national sectione develop mnawers to the particulsr problems
of thelr country. Their experience is then fed back into the international
erganisation,

The only poselbdlity of developing revolutionery cadres with = cerreot
snalysis and &n international cutlock and practi®e, lies in their being
part and parcel of & living international, demooratlc in orgenisstion, and
unified in astion. PFor not a singls minute during hie political work should
such & revolutionary forget that what he 1a dodng 18 essentially one with
his oomrsdes all over the world, with whom he sheres = conmon purpose and

rrexis,

How do we etand today on the gquestion of the international? The Sacond
Intermational is nothing but & joke., The Third Internaticnal was marved
up 88 a burnt offering %o his lmperdalist slldee by Stalln, during the war.
ind, of course nothing so sindster loeking ss en international rust be
allowed to disturb peaceful co-existence with oapitalism snd imperialism.
Only the Fourth International, founded by Leon Trotaky, atrives to btuild

a T volutionary International,

The abdioation from this task by the traditionsl sooial demooratio ard
Btalinist parties has had catsstrophie results for the workers' movement,

We recently suffered the spectacle of inthony Greenwosd, star of the secisl
demoeratic left, gassing schoolchildren in Bshrein on behelf of an autooracy
frightful even by the standards of that ares, Within weeks cof the slaughter
of a mlllicn workers end peamsanta of Indonesis, Miohael Stewart was first
ashore shaldng the bloody hands of the butchers and promising them every
assistance, Hardly a volce was raised in the labour Movement - o deep
golng 198 the demcbllisation of emmsciousneee on the guesation, It 1s ne
acoddent that the Governmentle domestie poliey is equally clase collaborat-
1omiet,

#ith the stalinlet parties the situation 1s no better, The pernioious theory
of soclalism in one country with the resulting conmversion of the Commmist
Partiee into inetruments of Soviet diplomacy , has developed into a diffuse
polycentrism - every party its own way to sooislism end 4o hell with the
rest of the world., Hecent eplsocdes in the lomg history of Krolin treasen

to Internaticnalism were the sebotege of the Chinese eoonomy by the withdrawdl
without notice of technicisns and plans, the srming of Indis ageinet Chine
and now the granting of § 100M to the military regime in Braell, = repressive
Togime which represents the high pesk’ of counter revolutionary comso idation
in Scuth imerics. This last shows the complete lack of any living link
betwsen the Ereamlin snd the Brasilism wevelutiom,

-
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The Chinese C.F,, insplte of its revalutianery phrasecleogy, 18 equally sumk
in Chsuvinien snd npportuniss stemming from 1t8 leck of any 1dea of Inbernat-
1omeldism, The way they rushed in 4o recognies the covmter revoluticnery
aoup Atetat In Alge ria in hopes of gaiving faotlonal adventege over the
Busglans if the proposed oconference was staged there, shocked even neo-
colonisliat African states. There la thelr colluelon with the mildtery
dletatorobdp in Padetan. Then there i1a thelr cricins]l slleonoe owver the
opportuniat polioies of their Indemesian fry.nds, whish continues even
though the lessons of the subsecuent ruln need driving home to tha world
mavement,

However, 1t would be o mistake to think of these eplsodes as mere aberrations
which may erasily be ocorrected. Those sntd intermetdonaldnt attltudes hewe
deap mooiaml roots in authorditardsn struoturea concerned with ocomserving the
power and priviledge of & paroohial bturesuorsoy. Thila w=e why Troteky
declded to stert mgein, to build s new International dediested to breaking
the grip of soninl demoeratic and stalindst buresuerssies on the workers!
movement, The Fourth Intermatdonsl hes assembled the nuelage of such &
world party. It hes sectiorms in AC cowmtries. HFudlt on democratle central-
1st lines 1% has regular Conferences , at which minority pladforms are put
forwerd end properly discussed, Its netions=] pectlome perticipete actlwely
In the orgonieatlons of the workers in thelr country. Greatly stregthensd
by the recent reunifiostion Congress, from whioh only the perochis=l tend.nelea
of the sectarlen Hesly and Posadss stood spart, the Fourth Internetional

is striving to construot the leadership snd develop the praxis, needed by
the workdng clssa to0 cvercome cepdteliss, "WOREERS CF ALL OOMTRIES THITEE!
in old slogan btut never more relevant,

MATCOLM X

On Afro-imaricrn History

On the ncomairm of Wegro History VWeek in the Unitad States, tha
Internaticnal Snecialist Review devotes a special issue 1o the
nitherts unpublished spesch by Meloolm X om Afro=dmerigoon histnry.

The spaech has been transeribed froo o fape Teocordins tade oft Januery
24th, 1965 mt the Audubem Ballroom in Wew York just o frw weeia before
his mssagsination.

The MHzlenlm k- gpeech-is published =ith an intr-duation by George
Briitman, editor of the book Maleols X Speeks ang suthor of the new work
Tho Lost Yenr of Maleolm ¥: Tha Dyolutlion of o Sevcluticnery.

EJ."IF: plus 6d pnetage per single copy -- for one year, six lasues —-lﬁf’rﬁ-d,

Cogh with all orderzy Fionser Bookasrvice, 8, Toynbes 8%t.; London. E.l.



