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) The Principal ldea of Nep.
Comrades:

As the chairman has stated, the subject of my report is
the economic position of the Union of Soviet Republics, and the
discussion which took place in the Russian Communist Party.

Comrade Lenin at the Fourth Congress outlined the Party’s
point of view with regard to the new economic policy; he dealt
with the causes which induced us to turn away from the period
of war-commumism towanrds the new economic policy and outlined
the principles upon which it was based. For the sake of clarity,
I will just go over the main postulates which Comrade Lenin
laid down.

He said:

“... In 1021, after we had passed through all the most im-
portant stages of the civil war, successfully, we came up against
a great I consider one of the greatest — internal crisis in
Soviet Russia. This internal crisis revealed the dissatisfaction
not only of a considerable section of the peasantry, but also of
the workers. It was the first and | hope it will be the last time
in the history of Soviet Russia that large masses of peasantry,
not consciously but intuitively, were hostile to us. What was the
cause of this peculiar and to us naturally unpleasant situation?
The reason was that we went too far in our economic attack.
We advanced without making our base secure...”

He said further:

“... The direct transition to purely socialist forms and to

ely socialist distribution is too much for our strength and
if we are unable to carry out a retreat and limit ourselves to
a more easy task, then we are threatened with doom...” ]
This is how Comrade Lenin explained the new economic
at the Fourth Congress of the Comintern.
A little prior to this period, we had the mutiny in Kronstadt,
which in its political aspect was a reflection of the discontent
which had accumulated among the puunta‘:urmg the period
of warcommunism. In the opinion of rade Lenin, the
of the new economic policy was directed towards
. The central point the new economic policy
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policy have been put into effect. A few months ago, a law was
issued on the uniform agricultural tax, which is based entirely’
upon the circulation of money. We have eliminated from the
relations between the peasant and the State the last trace of 3
barter relations and we completely construct our relations 2
towards the peasantry on the basis of free commodity circulation.
All fiscal relations between the State and the peasantry from this
year are limited to fiscal relations in the money form.

Review of the Economic Policy.

To summarise the economic position of Soviet Russia at the
present moment, means to summarise the results of the new
economic policy during the last three years. The subject in
itself is immense, for that reason I must limit myself to three
most important spheres of our economic activity: 1) In
and the position of the working class; 2) Agriculture; 3) Cir«
culation of commodities and circulation of money. For the pur-
Foses of comparison, we take pre-war figures. As a matter of
act, pre-war relations cannot in any sense be regarded as ideal
and as a standard towards which the activity (?tbe Party
the Socialist State should be directed. We made the OQctob
revolution in order to change the pre-October relations a
figures, and to establish such relations as would completel
justify the dictatorship of the working class. At the p
moment, we have not in statistical form an indication o
future tasks. | have no doubt that within the next few yea
will estimate our successes not from the point of view ¢
has been, but from the point of view of what should be,
the point of view of the achievement of the aims which
ourselves for the next three, five, or ten years.

At the present moment, our system of
unfortunately, has not reached that ol perfe
quently I must use pre-war figures for comparison:

State of Industry, and Conditions of the W




———

Taken absolutely, this figure is not in the least consoling, but it
assumes an entirely different character when we take the dyna-
mics of the development of our industry.

The Dynamics of our Indusiry.

In 1920, we had altogether 15% of pre-war industry.
¢ From that figure, we rose to 43% this year; we trebled
it. This is not so bad. Although we still lag behind many
bourgeois countries, nevertheless we are progressing much faster
than any bourgeois West European country. If we continue to
develop at the same rate, then in the course of the next few
¥ | hope we will not only reach, but overtake the West
i Enmpun countries. This growth is proceeding at a progres-
sive rate, i. e. each year brings a greater increase than the

preceding year.

i
:

g

The Light Industry.

i The growth of indusiry is not proceeding equally in all
: branches. The light industry is developing much faster than
the heavy industries. Several branches of the light industry have
reached the pre-war level. Taken as a whole, the industry exceeds
50% of pre-war. Thus the electrotechnical industry has reached
00% pre-war, the linen industry has almost reached pre-war
level.

In order to show the rate of development in various branches
of industry, 1 will quote the cotton spinning industry: in 1020
the output of cotton yarn was 1,000,000 poods, at present it 13
&';.()00,0&;l poods. Our equipment in this industry guarantees us
the possibility of further expansion, the limit of which is deter-
mined solely by the capacity of the market and the amount of
working capital we can obtain. The example of the cotton in-
dustry is not the only one that could be quoted in the light
industry producing for consumrﬂop._ During the past year 18
development has shown a rapidly rising curve.

The Heavy industry.

The position in the heavy industry 1s not so good. With

rd to the mining and the metallurgical industries, for a
long time we relied on the stocks of ores and metals which were
left to us from the old times, and consequently there was not
immediate necessity to develop this branch of industry. On:‘ywm
recent times was a shortage of metals and ores felt. The deve-
t of metallurgy may be seenm:)rom the Iollpw;% ohg;lrets:

ou of pig-iron rose from 7,000,000 poods in —21 to
m poopt;f this year. The increase took place at the follo-
wing rate: in the first year of the mew economic policy, the
output of pig-iron increased by 3,000.000 poods, in the second
: there was an increase of 8,000,000 poods and according to
iminary figures this year the increase should amount to
more poods than last year. This rate of increase is
rapid, but the absolute output we have achieved up till

. pow is very insiguificant.
: Our Successes in Mineral Fuel.
ter successes have been achieved in the sphere

who have lived for some time in Russia, are aware
fuel crisis, the fuel famine we expe in Russia
October. They will know also that during
there is no sign of a fuel crisis in the Union
On the contrary, we have a su of
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While the majority of our trusts worked formerly at a loss,
or at an entirely insignificant profit, this situation has now
changed, and in the course of the business year 192223 the
state income from industry amounted to about twenty million
gold roubles.

During the present year this amount has considerably in-
creased and according to preliminary figures we will receive no
less than 40,000,000 gold roubles which may be counted as
clear profit from industry in the state treasury, that is, in the
government budget. This means that in the realm of finance our
industry is not only on its feet, but has already begun to furnish
appreciable profit.

I recall that in his report at the Fourth Congress Comrade
Lenin declared that we had already accumulated 20 million
roubles, but in that 20 millions he included the receipts from
foreign trade, the profits of the banks, and the entire income
from industry. At the present time we have 40,000,000 roubles
profit in our budget from industry alone. The greater part of
this amount goes back into industry for the purpose of in-
creasing its turn-over capital, and its further development.

Our balance in trade is about 100 million roubles in our favour.
I have no figures at hand on the profits from our banks. But
in any case, the figure now is incomparably greater than that
which was brought to your attention by Comrade Lenin at the

Fourth Congress.

Condition of the Working Class.

The improvement in industry is naturally reflected in an
improved condition in the working class, who hold in their hands
the political power of the Union of Soviet Republics. The workin
class during the last three years has increased numerically an
at the same time its material condition has improved in direct
proportion to the improvement in industry. However, I hope
that the members of the Comintern will not have the impression
that we consider the condition of the working class at the
present time ideal, or even good. We recognize that we have
unot yet accomplished even that minimum which is necessary for
an improved condition of the working class. But each year we
are able to make a certain improvement in the condition of the
workers., and we shall continue this improvement n the future.

Growth of the Working Class.

The working class has grown numerically in prwtm to
the expansion of industry. Thus. in the middle of 1922, the
working class numbered 1,200,000. Now it numbers 1,600,000.
This does not include the railroad workers of whom there are
about a million—800,000 permanent workers, and 200,000 casual
labourers. Neither does it include the proletariat of the trade
organs or the offices, the educational workers, nor that mass
of workers intermineml{ employed in the preparation of wood,
peat, etc. The figures | have cited include only those groups
of workers who are concentrated as permanent workers in our
factories and work-shops. Thus their number has increased.

wth of the workers, 1 will cite additional figures for the main
grr:ndﬁl‘es of industry. Between November 1022 and Februa-
ry 1024 the number of workers in the fuel industry 1
from 151,654 to 207,737; in the metal industry from 246,759 to
281,601, and in the textile industry from 312,000 to 374,000,
This growth of the number of workers engaged 10 industry is
continuing at the preseni time, thus the textile industry in the
course of the year has increased its production by appro
30%. There has been a prmtmﬂc mcm:; 1:’ the t.mmber
employed. As a W number orker:
g (-~ increased during the last

Unemployment.

'&thin'mﬁonableincruuinh
of m&edhi;dﬁtry. we are also confronted in Se
withminuuuinﬂunnmberdununployd /
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ol the intelligentzia, the professions, oftice workers and un-
skilled labourers. I must admit that | personally do not place
complete confidence in the official statistics of the Labour Ex-
Chux, because of that fact that all kinds of people are registered
on exchange for the sake of receiving those privileges for
the unemployed and those conditions of hire which are guaran-
teed by the laws of the Soviet Republic, and which are inllexibly
carried out. Here are registered every kind of unemployed artist,
singer, and the innumerable class of the so called “Soviet Miss”.
Here are registered not only those who are looking for work,
but also those who would not accept work, and merely looking
for the privileges and exemptions which are connected with the
category of unemployment. We have constantly discovered cases
where people who have been arrested and sentenced to Pechora
(a place of exile to Archangel) on the charge of speculation,
have been registered on the Labour Exchange as unemployed.
Therefore in my opinion the official figures probably exceed the
actual number of unemployed. But in general we must take cogni-
sance of the growth of the number of unemployed, which goes
rallel with the growth of the number of workers occupied in
industry.
This is due to the fact that a migration from the country to the
city has commenced. During the period of war communism a
great number of workers fled from the cities to the villages, and

y as long as the state of the city and the conditions of the workers
 did not improve, they remained there.

I recall that at that time we were confronted with the
question of finding measures to bring back into the factories and
workshops those workers who had fled to the country Now,
in connection with the improved conditions of the working class
in the city and factory life, the workers are returning to the
cities.

The second reason for the growth of unemployment is to
be found in certain very excellent measures undertaken by us
which unfortunately have not been carried out with sufficient
severity, namely the cutting down of the apparatus of every
soviet, industry, trade, co-operative and other similar insti-
tutions.

This measure has led to a certain amount of unemployment
among those sections of the intelligentzia and the petty-bour-
geoisie from whom the office workers are recruited.

Thus in the statistics which | have presented, the industrial
workers only make up one fourth. The personnel of offices and

vernment establishments and the unskilled labourers make up
rest.

Combatting unemployment.

What are the chief measures which must be taken to solve
unemployment? In my opinion, the chief measure should be a
still faster development of industry than has taken place until
this time. It has devel fast, but we must speed it up still
more. And if we should have more means to spend in com-
batting unemplo{lment my proposal would be to use them first
of all, to start the idle factories going, to provide work for the

unuﬁoyed.

question of unemployment and the fight against it is

now on the order of the day in all our Soviet and Party organs.

In order to complete this description of the composition of the

class of unemployed, I must point out still another source of
ment, namely, the demobilization of the army which we

_ conducted this spring. The majority of the demobilized soldiers

of%the Red Army have remained in the cities and registered with

the Labour Exchange. Help is extended to the unemployed at the

ant time from the insurance funds which according to the
receive up to 18% of the wages for all kinds of insurance.
Councils of People’s Commissars in the.Ukraine, in the
SFSR and in other republics, have set aside a special fund
- the organization of public work. The local Soviet executive

tiees are doing the same thing in many places. But the
~mqfusimisthepohcyofonrputy.mthc
tic our industry and increasing the number

is carried out with the greatest exactitude. The only question
which remains for me to discuss in connection with the workers
is that of wages. The wages at the present time, if we measure
them according to purchasing power, have attained from
05 -70% of the pre-war level. These figures do not include a
great number of services in kind and exemptions on munici
services received by the workers in the factories and cities,
70% of the pre-war level—or even a little less—is, of course,
insufficient. But in the course of the last two years the wa
have grown by two and a half times, that is, by 250%. During
the last year and a half, that is to say, since the last Congress
of the Comintern, they have grown from 40% of the pre-war
level to from 65-70%. This means that their growth during
this period has kept pace with th: growth of industry. In the
course of the next three months w ges will be raised in the two
branches of labour most backwarc in this respect, namely, the
railroad workers, and the textile workers, and in the case of
the textile industry they will be raised to the level of the wages
in other industries. In both cases the average increase in the
wages will be about 10%. Furthermore, in certain separate trusts
and factories of the textile industry the wages have already
exceeded the pre-war level.

~But this by no means indicates that the wage situation
entirely favourable. We consider it necessary at the present time
o raise the wages in the textile industry above the pre-war
level, inasmuch as in pre-war times the textile workers received
lower wages than the workers in any other branch of our
industry.

I'he increase of wages during the months just preceding
the V. Comintern Congress proceeded at a somewhat slower
pace than before that, and I must point out that this was with
the support of the workers themselves. During those months
the party and the government were occupied with carrying out
the financial reform. The money reform demanded and still
demands the utmost cutting down of our expenditures, and also
that we curtail the issue of money as far as possible, and keep
the amount within the limits necessary to secure it from
ciation. The period of financial reform should be conside as
a period of manifestation of a high degree of consciousness on
the part of the working class, who were willing to make a
great number of sacrifices for the sake of guaranteeing the
stability of our currency — this is the greatest triumph of the
present year.

The productivity of labour is incregsing. R

In order to conclude the question of our industry, I will
point out one cardinal fact that is decisive for any economist in
estimating how healthy was the growth of industry for the past
period. | refer to the increase in output, the productivity of
industry has increased more than the increase in the number
of men eﬂy)loyed. The number of men engaged in industry has
increased during the last year, but the volume of products has
grown in much greater proportion. This means that the produc-
tivity of labour has increased and that the very organisation of
our industry has improved. ¢

However | am far from admitting that we have fully
the problem of increasing the productivity of labour. I think
the achievements in this field can and must be i
extended.

The Role of Internal Private Capital in Industry.

o Auc&tmm t;;ommt‘:ieo?mnu&ht Ingutional
rtant was iva ital in
industry in the Union of Sacialist Sovie

.
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Deterioration of Equipment.

: I do not consider it possible to conceal our weak points and
] deficiencies from the Comintern and our weakest side in the
economic front is the lact that our equipment has deterioratea con-
siderably. We do not possess suificient means to restore the

al in our industry or the methods of production conside-

y. The process of the growth in industry took place with the
equipment n those factories and mills we inherited from the
capitalist society and Tsarist regime. We have not built any
large factories during the last few years and only now for the
first time are we engaged in building lactories equipped outfitted
with the machines designed according to the last word in technic,
and again they are only in those branches of industry of second
rate importance, such as glass, chemical, timber, etc. trades.
They will be opened shortly. As a whole, up till now we have
been working with those machines that we inherited from the
Tsarist regime.

Electrification.

Electrification is, mainly, all that is new that we have in-
troduced to improve our industry. We are not advancing as
rapidly as is necessary and as we projected a few years ago.
Next year, the following new stations will be opened: the Volk-
hov ric power station with a capacity of 55.000 kilowats,
the Schatour station with a capacity of 32,000 kilowats. Nij-
gorod station with 20.000 kilowats capacity. The Shterov station
with a power of 20.000 k. w. and a number of other electrical

, power stations of smaller capacity. In 1024 we were able to
assign a sum of nearly 51 million roubles for the purpose of
electrification.

We Are Existing at the Expeunse of Internal Accumulatioa.

The last congress of the party carried a resolution stating
that it is necessary to increase the rate of development of the
metal industry and electrification of the country. But | must
state that this increase in the growth of industry has its limits
in the amount of accumulation that takes place in Russia. Until
now we have been restoring our industry under the blocade of
bourgeois countries as in previous years. We are otiatin
with MacDonald in the same way as we negotiated before wit
Lloyd George, and with similar success up to the present time.
That is to say we have not yet signed an agreement and do not
observe any desire on the part of the other party to come to a

2 agreement with us on the basis of granting us a loan and
investing the free capital of Western Europe in the development
of our industry.

We are in exactly the same relations with other countries.
We have not received a cent loan from them, and have been

our industry exclusively on the accumulation pro-
duced inside our country by the efforts of the workers and

peasants.

Councessions.

This accumulation is sufficiently rapid: it proceeds, increa-
sing year by vear, and enabled us at the last Congress to
carry a resolution that now we can be more discriminate in
ranting concessions. Consequently, we will be more careful
granting concessions to Id than we were to Ur-
the former 1s a member of the Second Inter-

and is not. We will be more careful in ne-

with MacDonald because we are advancing sufficiently
i  development of our own internal forces. Ho-

wish to sa mtuanmaf'aiwgnn'
anﬂl ant it, f not we sha
examine the Ilul:‘u or disadvantages we
much more carefully than we did
raised the standard of

has been no change in our concession policy for the

|

of our agriculture is that it is formed of small units, the peasapt
farm. We have no large estates, seed nurseries, or cattle farms.
Of all of the land confiscated during the October revolution,—
amounting, as near as | can remember, to 30 million desyatin
(desyatin-2.2 acres), nearly all was distributed among the
peasants.

Model Farms.

~ About 2 million desyatins of good and bad land were retained
in the hands of the government, and were intended to be used
for organising model farms, seed nurseries, horse breeding
farms, etc, etc.

The main function of these model farms consists in teachi
the villagers with concrete examples how to achieve in
methods of agriculture and to help the peasant to improve his
farm and giving him better quality seeds, pedigree cattle, etc.

The State oi Peasants’ Farms.

The basis of agriculture, its working nucleus is the peasant
farm. There are from 18 1o 20 million independent agricultural
units working on a basis of free commodity exchange. During
the period of revolution and civil war the peasant farms were
considerably destroyed, however, much less than the manufac-
turing industry, but at the same time were so destroyed that
the area under cultivation was considerably reduced. During the
period of war communism our relations to agriculture were based
on the monopoly of the corn trade and on the tax in kind. No
one could sell corn except the state and its organs. The peasan-
try was obliged to transfer all surplus grain to the state except
that which was required for his own use, for seed and supplying
his needs in food. Incidentally our legislation defined what was
to be considered as necessary for the peasant’s farm. The
peasant had to give the state all that remained. The state owned
the monopoly of the corn trade. At the same time masses of
Eeasanls were mobilised in the army. During the civil war we

ad an army of 5'/, million men which was formed mostly of
peasants and farm workers. The Whites concurrently were
mobilising the peasants in those parts of the country that they
occupi¢d. On the one hand the peasants were weakened by the
withdrawal of labour power, and on the other hand l‘v the
requisitioning of cattle for military requirement. The " front
nearly reached Moscow and every new advance meant requisi-
tions from the peasants, now by Kolchack, now by Denikin, now
by other armies. They requisitioned corn, cattle and even house-
hold inventary.

At the same time the system of requisitions, which left the
asant only sufficient for his consumption, no matter how much
produced, deprived him of all incentive to develop his farm.
Consequently, the introduction of the new economic policy under
which the peasant owns all he produces and pays the state a
definite tax, was an enormous lever for improving our peasant
agriculture, Therefore, the fundamental service of the new econo-
mic policy was that it strengthened the union of the peasantry
and the working class.

If we look through the chronicles of the epoch of war
communism, you will find signs of mass protest among the
peasantry against one or the other measures used. We had
at that time partial risings in several goubernias. The new
economic policy established the union of the workers and

sants and eliminated entirely any mention of peasant risings
in our chronicles. Of course the famine of 1921 was a severe blow
to the peasants.

Regeneration of Peasant Agriculture.

I will now -state the figures dealing with the cumM
of the areas under cultivation. You will see that in 1922 the

area under cultivation was particularly curtailed, this was
result of the crue! failure of the harvest in 1921. As comp
with pre-war times, the curtailment of the area under cv 10
in 1920 amounted to 12% . in 1921 to 22%, and in 1922
24%. A change for the better started after the year 1922 A
the present time the area under cultivation is somewhere
85 and 90% of pre-war; a discrepancy one way or

possible, but it cannot be large.

 number of districts which were -nitt;:
~in the Volga German province, in the
it of Sacr.atov. Stavrgpol. etc. By its size the area of the bad

 was smitten with harvest failure in 1921. In
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will merely say that in regard to the peasantry, this crisis S A s i i
: ‘ ) _ Y, _ poods of seeds to the peasantry in the bad-harvest regions for
manifested itself in a disproportionate reduction of prices on  their winter sowing, which wi{; -

the %:sam’s corn.

e reduction of prices was due to the fact that the sur-
plus product of peasant agriculture turned out to be in vxcess

requirements of the town and of the working-class.
After covering all requirements, we had in the Republic a
surplus of more than 200,000,000 poods of corn. Consequently,
the only way to encourage the peasantry to increase the area
under cultivation and to improve the method of agriculture, is
to find an outside market for the sale of the peasants’ produce.
We have not two intersecting lines, that is our peasantry cul-
ture and our industries, but a triangle, in which our foreign
trade with Western Europe forms an indispensable organic part,
without which we cannot establish the equilibrium between our
industry and the peasant agriculture, which is necessary for the
rapid development of our agriculture. Already in the current
year we have exported about 118,000,000 poods of grain, out of
the harvest of 1023, This enabled us to raise the price of grain
by more than 60% and to equalize it throughout the territory
of the Union, thus bringing up the lower blade of the “scissors”
which represent agriculture to the upper blade which represents
the crisis of industrial products.

To conclude with the characteristic of the revival of agri-
culture, | will quote the figures relating to the area under cotton
cultivation. 1n 1022 we had about 55,000 dessyatins (in Tur-
kestan and Transcaucasia), in 1023 the area increased to
and finally, in 1024 the area was doubled again and brought up
200,000 dess., which meant an increase of nearly four times,
1o 400,000 dess. Nevertheless. regardless of such a rapid pace
in the reconstruction @f the cotton plantations, we have so far
reached hardly more than half of the pre-war area, and even
in the current year, in order to satisfy the requirements of our
textile industry, we are compelled to import approximately as
much foreign cotton as we had harvested here.

Next year’s agricultural prospects.

A burning topic of the day is the question of this year’s
harvest. No official communications have yet appeared in the
press on this subject. Even now | am gomng to quote figures
which have not yet been finally revised, yet on the whole they
furnish a quite reliable characteristic of the state of affairs.

The harvest is of cardinal importance in the economic system
of the Union of Republics, taking into consideration the low
level of our peasant agriculture, which depends largely on the
weather and on climatic conditions. The area of the cultivation
this year, as | have already pointed out, is larger that than of
the preceding year, IIvet this year's harvest, according to preli-
minary estimates, will be just equal to last year’s harvest, If it
is equal in the aggregate, it means a lower rate of fertility per
dess., because the area was larger this year as compared with
last year.

us, in the current year 192324, the same as last year,
after covering all our home requirements, we shall be able to
offer for export approximately the same amount of grain as last
year, approximately 200,000,000 poods. o

The peculiar featurne of this year’s harvest is its uneven
character over the country as compared with last year. We
have a good cr«z in Siberia, uou?d mrmbad p u; the ccn;'r:el
region, but we have a repetition o rvest in a w
- famine in 1921, i. e.
saritsin goubernia, in

ises little less than one-fifth of the district which
regard to the
dess., the rate of failure for the stricken district is

"'W’:t:lytheumen it was last time.

Aid to the Bad-Harvest Regions.
Central Committee of the Party and the Council of
Commissaries, fully convinced that the country has all

ion of the calamities

constitute a small quantity in
view of the surplus of 200.000.000 poods for export. Orders
have already been given to dispatch grain into the bad-harvest
districts, and measures have already been instituted for an or-
ganised sowing campaign in the autumn, which starts in these
districts in the end of August. But on the whole, the fact that
throughout the territory of the Union we have a reduced rate
of fertility, aggravated by extremely bad-harvest in some e |
districts, affects considerably our previous calculations for a
record economic year, in the sense of a rapid ascent of the whole &
ol our economic system; because the preliminary estimates of
fertility were highly favourable and we figured on a surplus of
400 to 500 million poods of surplus grain for export. This
program is now being curtailed. In regard to agriculture the
coming year will be characterised by the same feature as the
year just passedd, that is it will be a satisfactory year on the
whole.

Questions of Commodity Circulation.

I now come to the question which served as one of the
causes of the discussion in the Party, to the question of the
crisis and of the ways and means devised by the C. C. of the
Party for overcoming it. “'

One of the delegates to the Comintern Congress told me
in private conversation that it was high time to absclve the
Comintern from listening to the question of crises in Soviet
Russia. | told the comrade that I fully concurred in his wish, If
the Comintern could show us how to do it. we would immediately
carry it out amd at the time appointed. But the comrade could
not give me such a recipe.

I am afraid that there is no such recipe in nature which A
could ensure our economiy against any crises. The reason for i
this 1 will give presently. Meanwhile | shall deal with the &
conditions which caused the autumn crisis, and with the mea- "
sures by which it was overcome,

SRR e o U
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The Autumn Crisis.

The distinguishing feature of this crisis was the curtailed
circulation of commodities, the depression of the market, at the
very season when all conditions should have warranted an
increased impetus in the circulation of commodities. This was
caused by the phenomenon of the wide discrepancy in the com-
parative prices of agricultural produce and industrial products
(“the scissors”). This discrepancy reached its highest pitch in
October, when the height of industrial prices as compared with
agricultural was more than three times greater than before
the war.

Thanks to this discrepancy of prices, our industries found
themselves confronted with an extremely shrunken market for
the sale of their products. & ‘ )

During the first 18 months under the new economic policy
our industries grew chiefly by supplying the requirements of
the internal market of the towns, catering for the needs of the
factory workers and the urban population in general. The town
was rich enough to set industry going in the course of
first 18 months. The wages of workers and emplovees inc
at the corresponding rate to the growing prices, thereby
ning the purchasing power of the urban market. Until
autumn of last vear. the town consumed 70% of the
output of our industries, and only 30% went to the villages,

Our industries grew and gained strength on the b
the town market, but the latter soon became overstocks
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my ruinous consequences which, if allowed to extend,
us with the severest shock to the whole of our
economic system.

As a result of the measures taken (on the one hand, large
zdlua of grain for export by the State, which soon increa-
jed the price of grain by more than 50%, and on the other
hand, the reduction of prices on the products of the State in-
dustries, which amounted on the average to 25%), a correlation
of prices was reached which enabled our industries to effect

sales in the peasant market, and already in February
our stock-exchanges recorded a revival of trade and an extension
of commodity circulation which were unknown during the best
months which preceded the crisis.

Since January-February this year we have a correlation of

far more favorable tc agriculture than was anticipated
our State Planning Commission at the appearance of the
symptoms of the crisis.

Objective possibilities for crises

The basis of our autumn crises consisted of the lack of
coordination and proportion between the respective development
of agriculture and industry. The discrepancy in prices, of which
I spoke, demonstrated quite clearly this discrepancy in the

respective &vdgmcm of agriculture and industry, and also the
very low level of our industry. :

In the course of the discussion the Opposition declared that
the majority of the C. C. and the Soviet Government were
responsible for this di tion, that this disproportion was
due to the inadequate opment of the planning principle in
our economic activities. | am mentioning this argument merely to
emphasize that this was not our fault, but our misfortune, that
for this disproportion we should not blame our lack of the

ning principle, but the absence of such in capitalist produc-

from which e obtained a legacy from the old order and
:lidl we shall not be able to liquidate fully for another 3 or
years.

The discrepancy in the respective development of agriculture
and industry was not produced by us. This discrepancy was
bequeathed to us by pre-revolutionary Russia and which was
the product of centuries of our past history. The removal of this

oportion, i. e. the reaching of such a growth of both our
working class and our industries that will bring them up to the

_same rank of importance as our agriculture in which a hundred
. million of the population are engaged, will only be achieved in
- the period when there will be no any need for the new
- economic policy, when the new economic policy will represent

w
a
[ tand this is to understand the fundamental tasks
~ of the new economic policy, i. €. of the transition period.
~ During this period of transition to the socialist society,
under our

§ conditions, we must promote the growth of the

 working class, its numbers, its organisation and class-cons-

clousness, and its exrm in the ma t of industry, and

with development of industry, would enable us

: the transition period into the socialist society. Along

this process will come the reduction of the discrepancy
ve

the hdnmt of agriculture and industry.
cteristic heritage from the whole course of

entirely and the wholesale-retail trade just by onehalf, but the
retail trade in the autumn of last year was to the extent of
85 percent in the hands ol private merchants and private capital.
This disproportion between agriculture and industry, under
conditions ol an unorgamsed market, and with private ca ital
laying a tremendous part in our retail trade, was bound to
ead to a crisis in one shape or another. The C. C, of the
Party, the Party conferences and the last convention of the
Party found the present stage in the new economic policy the
opportune moment to raise the question ol organising the market
and organising our trade.

Whereas the lirst two years of the new economic policy were
chiefly devoted to the reconstruction of agriculture and industry,
in which we atained considerable successes, now, in the third
year, we have to concentrate our policy mainly on the organi-
sation of trade and of the circulation of commodities.

I this respect, apart from the above described difficulty of
the weak organisational preparation oi our trading organs for
the capture ol trade, we are confronted with additional dilficulties.
which arise from the very nature of trade relations, which re-
present a conflict in which there must be a practical clash of the
two opposite factors of our economic reality. One factor is re-
presented by our state trading organs, with their complex form
ol organisation, with their financial responsibilities and the
checking of certain regulations, with their relative large scope o
activity necessitating some preliminary assessment of the con
ditions of their activity, — in short, the principle of State capi
talism with the methods and means of activity that are neces
sitated by it. On the other hand we have the opposite princi
of the chance demands and requirements of our consumers,
chiefly the peasants, which admit of no tabulisation and systematic
calculation. -

Co-operation.

The organisation of the market, in regard to the consumer,
must be eflected in the main on the basis of co-operating the
population, on the development of co-operation. 1herefore, the
co-operative movement, under the conditions of the proletarian
dictatorship, assumes quite different importance than in a ari-
talist society. Co-operation cannot be used as a means lor
changing the capitalist society, for overthrowing the tourgeoisie;
but after the capture of power by the proletariat, co-operation
acquires the importance of a large organisational factor for the
socialistic reconstruction of society. Therefore, the questions con-
nected with the building up of co-operation are not put by our
Party on the level ol the questions dealing with the organi¢
building up of the socialist society. Only in the form of co-opera-
tion is it possible, as a general rule, 10 organise the small pro-
ducer and consumer, to organise our peasantry and to connect
it with our State industry through the co-operative organisation,
Therefore the questions of co-operation represent to us cardinal
questions of principle and of paramount importance, and our im~
mediate success in this field of economic policies we shall esti-
mate primarily from the viewpoint of our success in co-operating
the population.

Co-opcration and private capital.

Why is this question so important to ask at this time? Be-
cause in regard to the circulation of commodities, in the sphere
of trade, we have the main centre of the application of private

capital, and only in this field it is likely to grow rapidly. In the

present situation, with the perfect freedom of the exchange of
commodities, our trade represents a weak spot where private

capital may entrench itself, becomes fortified and organised,
and establishes itself not only as an economic bat also as a poli=

tical force.

In the chain of the exchange of commodities between .
scatiered small producers of the villages and the large :
industries, under inadequate development of co-operation,
private middleman is bound fo arise, as well as the priy
capitalist, who will possibly take advantage of the unc
state of the market to acquire first of all a dominate position

retail trade, and then
The onl
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middleman. The growth of co-operation and state trading will
mean the growth of the socialist principle against the bour-
geois principle, on the only section of our economic front where
private capital could in future present a menace to us.

The Party, realising fully that in the domain ol retail trade
we do not occupy the dominant position, advanced s cardinal
slogan; so to organise the market that the state organs and the
co-operatives might gain the lead both in the wholesale and
retail trade.

Organisation of Trade Does Not Mean Liquidation of the New
Economic Policy.

These instructions ol the Party were interpreted as the liqui-
dation of the new economic policy. Thus they were interpreted
by the Nep-men and by their supporters. 1 have come across
such interpretations in papers published by the mensheviks and
the S.R.’s. These people seem to have the idea that in carrying
out our new economic policies we intended to allow private
capital to acquire complete and absolute domination over the
market. [his was a misunderstanding, and in none of our resolu-
tions did we say anything of the kind. On the other hand, we
did not raise the question of liquidating private capital in the
sphere of trade.

Our policy is directed to the purpose oi streagthening co-
operation and state trading to such an extent that they might
become the masters of our market and trade. This we must
achieve ar all costs. If we retain in our hands the mastery of
the economic key-positions of industry and transport, we can-
not allow the relations between the state industries, that is the
working class, and agricultural, that is the peasantry, to fall ino
the hands of private capital.

For this reason we must devote our principal attention at
the present time to the growth of state trading and co-opera-
tion, 10 the organisation of the markets. This growth ol co-
operation and siate trading should be promoted not by admi-
nistrative measures against private capital, but by economic
progress due 10 successful competition. By means of compe-
tition our co-operation and state trading will acquire the place
which they deserve on the market. We do not contemplate
any special administrative and disciplinary measures against
private trading, but we take all the economic measures to
promote and support the growth of our state trading and our
co-operation, both by our industrial and financial organs and
by our legislation in the matter of taxation. The extent of
the importance attached by us to the question ol trade at the
present moment many be gauged by the fact that on the propo-
sition by our Party, a special Commissariat of Internal Trade was
established, whose task is to organise the market, to study the
market, and 10 give every aid and assistance to our state aud co-
operative trading.

Finance.

I will turn now to the last question illusirative of our eco-
nomic activities, and our economic policy — the question of fin-
ance. Here | must again refer to conversations with some of
the delegates of the Comintern. In the course of our conver-
sation I remarked that the party discussion was over, and
that since the final unanimous resolutions of the party confe-
rence and congress, there was no ground for bringing the
question up for renewed consideration. They answered that it
only seemed that the discussion was ended, buf that as a matter
of fact the discussion would continue, as long as there was a
deficit in our budget, which might still give rise to financial
difficulties in the autumn of this year or the beginning of next
year. Then, it seems, the opposition will revive again.

It seems to me that such a statement of the question is fun-
damentally unmsound. The opposition within the party cannot

be treated as a parliamentary opposition. We cannot consider

does not do this sort of thing. Aside from the fact of whether
the opposition exists or not, the very mention of the muumy
of adeficit in our budget at the end of this year or the beginning
ol next is based on the ignorance of the financial situation of the
Union of Soviet Republics. We have already survived the deficit
of this year it is already behind us, and the budget for the
next three months the last quarter of the present budget year

will be balanced without the assistance ol an emission 'oi
paper money. (Applause.) The hopes of the enemies of S(')\,ncl
Russia that new complications would again create a condition
tavourable it 1 may use that expression iorlc'hscqsuon.
are postponed for a long period. The financial condition is one
of the best reflections of the economic condition ul'lhe Republic,
and a proof ol the correctuess of our economic policy.

I'he Financial Relorm.

The chief item in the lield of our financial policy is the
currency reform which we have been carrying on during the
last three months, and which has been praclica;(l)lg completed
during that period. The future historian oi say 300400 years
hence with no swatistics of any kind, but simply the one do- -
cument, that in the year 1924 in June, the U.S. 5. R. had carried
out a money relorm, would be obliged to draw the conclusion
that in that period we had exprienced a great economic advance
and established a favourable economic condition. (Applause.)
In my opimon it would be utterly impossible for a country with
a declining and collapsing economic structure to carry out 8 3§
financial reform as we have been able to do. The currency
reform has at the present time been completed by 907% if not more,

Inasmuch as | am making this report before the Comintern,
before comrades from countries with evry kind of currency, 1
am sure they sufiiciently realize the importance of a stable cur-
rency in preference to a falling currency. We bolsheviks have
broken the record in may things. Certainly we broke the record
in taking advantage of the right of emission and the fall of our
currency. This was demanded by the exigencies of revolution. In
its time our depreciating currency scne(f us well and faithiully,
To its lot fell the task ol serving the revolution and the civil war,
We only abandoned it and went over to a stable currency, when
it ceased to be of service to us. The currency reform enjoyed
the unanimous support of all sections of the population. I have = =
already pointed out that the working class and the trade union
organisations adjusted their wages policy to the need of securin
the stability of the currency. The currency reform also
ved support among the peasantry, who suffered from the de-
preciating paper money more than any other section of the
population.

The working class and particularly the peasantry suffered
especially from the fall in the purchasing power ol the paper
money in view of a special and very severe tax — the tax from
the emergency use of emission. When | questioned the coms
rades in the Commissariat of Finance as to how much the
overnment lost during the last year, during the period it took
or the money collected for taxes 10 go from the village to the
government {reasury. They told me that the governments loss
amouated to about 100,000,000. The loss to the working ma
of the population amounts to a far greater sum than that, E
peasant and worker lost something by the fall of the curre
every day that a sum of soviet paper money remained
possession. The workers lost something on every da
in the payment of their wages. There was no po
saving of money by the population. The money
hands like hot coals, and every one endeavoured {0
%uickly as possible, and not 10 lay it aside even until {o-m
/hen they brought me a balance sheet reckoned 0
money for the coming year, | used o say thaf fo add
money for January or was the same thi

one English nd and German . Such b
no idan‘ol thep‘:'uul financial Mm the est,
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It was impossible to make any satisfactory calculations,
accounts, or estimates, and thus the basis of practical applica-
tion of any development and strengthening of systematic princi-
ples, accounting or control was quite impossible in our econo-
f system. re has been no greater calamity than the fall

the currency in its last stages, nor any greater victory in the
realm of our economic policy than the currency reform which
we have just accomplished. ‘I’i\is is the explanation of the great
w it received among all sections of the population of the
Ui of Soviet Republics.

The Stable Currency and Planning.

Thanks to the currency reform we can now for the first time
turn seriously to the business of establishing the principle of
i and accounting in the factories and trusts and
: hout the state economic system. For the first time we

have a unit of reckoning which we have not had until this time
' the old unit, the soviet rouble, fluctuated from day to
. The currency reform has made it possible to establish
and direction of our economic system. )
This has found its reflection in one of the most important
~ plans of our economic system — the budget plan. The introdu-
wtion of the financial relorm was accompanied with the ut-
restriction both of all expenses and of the use of emis-
x The direct aim of this economy is the contraction of
the amount of our disbursements to the limits of the real
resources which the government may count on in the form
of income from other sources, and the severe limitation
of the income from the emission of metal money and credit

We are completing the year 192324 with a deficit far low-
er than that of last year notwithstanding the increase of the
_ budget during that period by more than 400,000,000 roubles.
; z budget last year amounted to 1,355,000 golds roubles, and

year it will amount to 1,765,000 roubles, that is it has
g by more than 30%.

We propose to balance our budget these last months of the

5‘&1 budget year, without having recourse to the emission
; ;rer money. Fhe proposed budget for 1924—25 amounts
to 00,000 roubles, and furthermore we expect to manage
y without emission, or to make use of in to a far less
extent than during the present year.
With these facts I will conclude the survey of our financial
They demonstrate that at the present time our country
_is undergoing a process of the strengthening and growth of our
entire economic system.

We are Emerging from the Preparatory Class,

~ Such is the position in the fundamental branches of our
ponomic life. Can this position be considered very good, or
satisfactory? | would not say so. | think that we
anmtwlutwe!uve at the present time, not with that
h we before but with the enormous problems that we
10 solve. These tasks of economic comstruction can be
ul o:{onthchlmdadﬁevmninmbrmdm
ri cultural lile inestimably greater than those
able to obtain up to the present time. We are

ncing, only nearing the realisation of our fundamental
are probably just entering the first grade of socialist

it absolutel to ise that
and achievements m?‘&'!‘i.v.""“"m’ until
branches of our work, must be considered

deficiencies in its practical application. Viadimir llyitch devoted
part of his speech at the Fourth Congress of the Communist In-
ternational to the question ol education.

“We are learning,” he said, “from the mistakes we make every
day. We had no experience in ruling a country. No one in the
history of mankind has ever realised such problems and such
work as the Russian Communist Party will have 1o do. We are
learning, from our own ex seriences, and even now we cannot
say that we have finished the time of preparatory training. The
education of the working class of the Union for the management
of the first socialist country in the world is being carried on
on concrete problems, on the experience of combining different
branches of our industry. ‘

Consequently one of the most important tasks confronting the
party at the present tune is to find new organisers among the
working class; it must find such men uh(_» would set lhemselves
1o the task of organising the socialist society and consider it as
their own personal work — who would be imbued with the know-
ledge of those tasks, that the Soviet rule and party have been
called upon to fuMil. ‘ _

One of the most umportant tools at our disposal is the
Soviet apparatus. It is composed of thousands ol employees, the
majority of whom received their experience during the old re-
gime. They bring with them this experience to this new work
of reconstruction, and the vast majority are passive to the vital
interests of the party and of the working class and consequently
cannot imbue their work with that enthusiasm, that conscious
insistency that is necessary to carry out the problems advanced
by the party. They are bureaucratic, warped by petty bourgeois
sentiment and consequently, bureaucratic tendencies in the Soviet
apparatus are inevitable.

The party reorganised the Central Control Committee for the
purpose of altering and improving the Soviet apparatus. One of
the most ifportant tasks ol the Control Committee and its local
organs in mmproving the state apparatus is to attract workers
from the benches for the purpose of acquainting them with its
work; it has to prepare new workers in this field, men who have
had experience in control committees, so as to organise and
manage industrial and soviet work.

In order to acquaint as large a number of party members
with the work of the control committees, their personnel has
been considerably increased. The Central Control Committee
with its gubernia organs is formed of eight hundred persons,
of whom 70% are workers frdm the benches. The control com-
mittees attract a considerable number of non-party workmen
to work in their auxilliary organs.

Contact with the Masses.

~ We can guarantee that we shall have no great political dii-
ficulties only in case the mass workers organisations will work
together with us in our economie and soviet reconstruction. The
trade unions play an enormus part in this work, and while wor-
king together with the party in protecting the interests of the
worker, at the same time must be a school of communism and

the expansive masses of the workers and in the relations of the
party with non-party workmen. In some cases we found that
contact had heen broken with the broad masses of workme.
These cases were not general, however. They had the sgnih-
cance of crises and in some fields of our activities we disclosed
definite signs of broken contact or signs of an imminent break
between the party and the trade unions and the extensive masses
of workers. Concurrent with this there was the danger that the
higher organs of the party (gubernia and borough committees)
would lose contact with the rank and file party member. I repeat
that this was not a general phenomenon, but they appeared sym-
mﬂﬂlﬂ,“yw@ﬂuﬂorcmdmm If this state of affairs

continued it would have caused a serious sickness in the

Thl’lgHAniutApuiy.Ruﬁu.ndMil
The Central Commitiee and Central G '
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resolution on this question. The fundamental contents of this cam-
m was a desire 1o increase the activity and mobiiity of every
nucleus and party member. This activity was to find ex-
g‘bu in a more serious and lively interest in electing man
party positions in the organisation.

One of the most important tasks of every workers’ party is
to lead the non-party working masses and to preserve close,
direct contact with them. We realise this through a large num-
ber of Soviet, and trade union organisations, extensive conferen-
ces of non-party workers, trade conferences, general workers'
meetings, through specially formed groups of sympathisers for

tion in a whole series of problems of party and «co-
nomic structure, through the participation of non-party workers
in our organs of control, etc. etc. During the period of military
communism, at the time when the working man’s food was limi-
1ed {0 a daily ration of sometimes hali a pound of bread, the at-
tention of the worker was directed towards obtaining food and
problems of party and economic structure did not attract him
s0 strongly as they do now. The most important problem of the
party during the period of military communism was the defence
of the republic and it was inevitable that compulsion should have
played an important part at that time.

When the war ended, the position of the working class im-
proved: its culture and activity rose. In this new situation which
was more advantageous lor developing the initiative of the wor-
king class, the military methods were, of course, no good, but
nevertheless they were continued in some places from force of
habit. It was necessary to erase all traces of these methods. This
was the aim of our resolution on democracy within the party.
It was accepted unanimously; there was no disagreement on It
Having achieved an unanimous vote we were sure that we should
realise it with exactly the same unanimity, but when we began
this work a discussion began with the Opposition that had also
been unanimous with us over this question.

The Discussion.

The discussion commenced right throughout the Party
from top to bottom, and to a bolshevist extent, hithcr{o un-
paralleled in FEurope. 1 personally discussed from six in the
evening until ten in the morning. The main point of the dis-
cussion was the attack on the Central Committee of the Party
which was charged with inability to guide the economic and
the internal Party policy. As the discussion developed, new

ints arose, which caused differences of opinion in the Party.
rior to the discussion in the Party we on the Central Com-
dittee received a number of documents. I must say in passing,
that prior to readinq Souvarine’s introduction to the collection
of Comrade Trotsky’s articles, published in French, I did not
know the chronology of these documents as well as did Comrade
Souvarine. Some of these documents asser{ that the Central
Committee of the Party has brought the country to the brink of
doom, that the policy of the Central Committee is rendering
it impossible for the proletariat of the Soviet Republic and the
Russian Communist Party to enter the zone of world convulsions,
if such should arise, with any other prospect but that of defeat
the whole front of the proletarian battle. 1 can hardly
such charges being brought against any statesmen,
without at the same time damn:'mﬁ tl'n)eir resignation, and the
convening of a ial congress of the Party.

lbeneh‘ unpnm ch:grga were based on the calculation of

the development of an inevitable economic and a Party crisis,

Party and Apparatus.
discussion, the opposition brought forwa
as c‘:tpllhd the Party, through the Conference and,
1§ which

 “on the ition. I

the borough committees, the secretaries, etc., etc. All the things
with which the Party works. The watchword was put forward
to shake up the whole apparatus and make it so that instead
of it commanding the Party, the Party commanded it. What
does this mean? The Party at its congresses passes resolutions,
But within the limits of these resolutious, the Central Coms
mittee  commanded, commands, and will command the Party,

I'he same thing applies to the gubernia conferences and guber-

-

@

nia conunittees and the gubernia as a whole, "'ft
I'he Filth Congress of the Comintern is now meeting, When i-‘

the Congress will be over, until the Sixth Congress is called, the i
Executive Committee of the Comintern will act instead of the  §

Congress within the limits of the instructions given by that
Congress. In other words, the E.C.C.1. “cominands”,

One must not contrast the Party wth the apparatus or
the appartus with the Party. The Party is an organisation of
persons having the same views, but it is impossible 10 organise
people with the same views without having an organisi
apparatus. The very attempt to contrast the apparatus w;g
the Party and the Party with the apparatus is unbolshevistic,
non-Leninistic, non-Marxist; it is a petty-bourgeois and an
anarchistic idea. In the conditions of our siruggle and "of our
work, this idea, this shade in our Party, assumes quite an
exceptional signifiance.

Our comrades of the Comintern must thorougly under-
stand the complexity of the political conditions here. In one
of Comrade Lenin's last articles, he devoted particular attention
to this, as il it were his last testimony to the Party. In
Russia, we have the dictatorship of the proletariat, which from
the point of numbers is being submergecrin the petty-bourgeois
tide. From the point of view of numbers, it is insignificant as
compared with the rest of the population.

We have the new economic policy, in the sphere of which
two processes are proceeding simultaneously: 1) The growth of
socialist elements in State industry and trade, the growth
co-operation, the improvement in the organisations of the
working class, the increase of class consciousness and activity
of the working class, the accumulation of experience by the
working class and the Party in the organisation of industry
and in the administration of the country, etc.; 2) The increase of
petty-bourgeois elements in trade, and the class differentiation
going on in the villages.

It is inevitable that certain groups in our Party should
reflect these moods which sweep over various classes and
sections of the populations. Our Party is a governing party.
It guides and controls the Soviet apparatus. The Soviet appa-
ratus is made up of hundreds of thousands of employees, the
ideology of the majority of whom, is alien to us. This appa-
ratus in its turn, presses upon and influences our Party, The
economic apparatus by the very nature of its activity comes
in constant contact with the bourgeois elements of the new
economic policy.
We have no guarantee at all that the upper circles of
factory economic and industrial organisations will not becoms
infected by bourgeois ideology. All this creates the objective
conditions for the rise even within the Party of all kin
petty-bourgeois deviations, reflecting the processes taking p
throughout the country. :

¥

Party and Groups.

The wholesale attacks upon the Party apparatus by |
Party opposition and contrasting the Party apparatus
Party, in essence implied a weakening of Part
Party can remain in power only I%‘m
compactness and unity. The dictatol

in the Union of Socialist Soviet
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. Forces hostile 10 the Communist Party within the country

and abroad joined their desires with the Opposition. The dis-
cussion roused the activity and the hopes of all the hostile
parties, and outside of the Party, these activities and hopes
were centred around the watchwords of ordinary bourgeois-
democracy: “democracy for all” Our Party requires iron
discipline, and 10 defame the Party apparatus, i. e. the guber-
nia committees of the Central Committee (in fact all that which
welds the party |x§ether) is an act contrary to discipline, con-
m’ te unity and destroys the monolithic character of our

5 , which is absolutely necessary lor a comununist party.

The Old and the Young.

: The second important disagreement was over the question
‘of the old and the young. We have a special term: “the old
md." this term we mean the members of the Party who

’ received their baptism of fire, who became bolshevi{s du-
: mﬂu discussion between the majority of the Central Committee

back to several decades of revolutionary party work. Du-

a the discusion between the majority of the Central Committee

‘ the Opposition, comrade Trotsky in an article expressed the
_idea that the youth represent the best barometer, the best indi-
~ cator of the in the party and in the working class. With
regard to the guard, history knows cases when it has de-
mlhd. Thus the old guard of the German Party degenerated.

; the old guard of the Germaan Party degenerated into a bour-

geois party, abandoned the workers, and abandoned the re-

This was used as an example to show what becomes of the
‘and of the old guard. Nothing in the article was said

is happening to us, but it was said at a moment when
we were being discussed. Everybody understood that this was
subtle hint on the possibility that it may happen to us. Of
i , the old guard could not tolerate this and regarded this
. not only as a strategical manouevre, but as a political blunder.
. It was not true to say that the students in the higher schools
were the best barometer of the temper in the working class and
gauge of the activity of the Party. I think that the stake
th as the best “baromeer and gauge” was made be-
many of the nuclei in the higher schools supported the
ik ition. 1 think if this had not been the case, the discussion
about the old and the young would not have arisen. Be it as it

is motto was put forward.

. We regard it as a blunder, because for the Party the main
‘barometer of political moods, the only real gauge of the correct-
of the policy of the Party, the only indestructible basis is
 working class — the workers at the bench — and we are not
to make any exception to this. The students in the higher
| establishments are people who have left the bench,

left industry and the working class, people who are
red intellectuals. Even when all our intelligenzia will

main basis of our Party will still be the workers at
and not the intelligenzia. (Applause.)
guard, whatever ma be said, is not composed of
s. This old guard, ing the course of many de-
of the battle inst capitalism, afainﬂ-
the Leninist hevik Party. (Applause.)
old guard may degenerate in the same way
ial democrats ted is a political error.
Bolshevist Party fol the opposition, this error
caused a breach between the old and the

:

-

have

a breach for which there are no s in the Party.
'is no rivalry between the old and the young in our Party.
m.mbodysswamngiorﬂnyounggmydto

quickly, because our ranks are becoming thinned

the Opposition urced the necessity for permitting groups and i all the controversial questions had been dealt with in detail alfairs within the country as well as the international role of

fractions 1o be formed, “h'!", another section was in favour of ‘f in the press and at meetings. Every member oi the Party the Party and the Union of Socialist Soviet Republics, we ( |

allowing groups but not “"““0_“-‘- It seems to me, however, that enjoyed complete freedom ol expression 10 no less an extent considered that the Party should distinguish ill:lr for disei-

the diference between a group ‘“‘d“’ fraction is about the same than Comrade Radek at the Fifth Congress of the Comintern in line and consistency over all other foreign communist pa

as between a young pioneer and simply a f‘”‘}’ff_(pogam)- the discussion of Zinoviev's report. The elections took place For that reason, the recent congress ol the Party not only

This attitude on the question of lfm"m and fractions is sed on after a resolution on internal party democracy had been car- endorsed the prohibition of iractions within the Party,

the idea that no danger ol a spiit threatens the Party. | regard _ried, in which it was stated that everybody who attempted at previous congresses, bul in addition endorsed and

this point of view as erroneaus and dangerous. ) to shut the mouth of any member during the discussion of  to sublish the resolution which was passed on the proposal
Amidst the political conditions in our country, the relative this question at the nuclei meetings, would be charged before of Lenin at the lenth Congress. This resolution stated that

numerical strength of the working class and ol the peasantry, a Party court. Not a single complaint came in against any  members ol the Executive who engaged in orgamsing fractions

the formation of various sections of bourgeoisie on the basis of one for attempting to hinder firee discussion. The Congress be expelled lrom the Fxecutive Committee and from the Party,

the NEP, the class differentiation taking place within the - was the largest we have ever had. A double representation  (Applause.) I'his resolution was drawn up by comrade Lenin;

santry, and the growth of a mnich class of peasants, all the was present. The election of delegates took place under the on his proposal, it was kept a secret and not published. After

circumstances taken together create the possibility for the rise most favourable conditions for the election of representatives  his death, in view of the fact that by losing his authority, we ,

of various political grqus in the country, exercising their in- of the most varied views. In spite of all this, at the Congress, lost a powerlul force which could guarantee the unity of our

fluence upon the Party. To this should be added the bourgeois the oposition did not receive a single vote, and the Congress Party, the Congress considered it necessary to endorse a i

influence that comes from abroad, as our State still remains the upanimously passed a resolution condemning the opposition  publish this resolution. This decision was passed by the Cone i

s

only State in the world with a dictatorship of the proletariat. as an opposition with petty-bourgeois tendencies. (Applause.) gress unanimously.
[his is how comrade Lenin's Party emerged from the

discussion which took place in the autumn and winter of last -'
year. The complete deieat of the opposition at the conference b
and the congress was determined by the fact that the forecast 5

The Communist Party in Soviet Russia is not only the gover-
ning Party, but the only open mass party in the State. This
Party is operating in a country where petty-bourgeois influences

A Monolithic, Disciplined, Consistent Party Above
Everything Else.

are more powerfui than in any Western European country. These The ‘ ' . ) vas o i
influences cannot but effect certain groups in the Party. For that . The most important and most dangerous moment which ol an economic crisis in the country, and a Party within the 3
reason, in the objective conditions in which the activities of our induced us 1o propose this resolution 1o the conference that Party, was oot justified, and 1 think that the Comintern- wil
Party are conducted, there is the possibility of a split. That is was held prior 1o the Congress, was the lact that all the petty- agree with me in the wish that in the future also such fore-
bourgeois lorces in the country and abroad were attracted to-  casts be as little justilied as was the forecast of the autumn

why the Party Congress especially prohibited the lormation of
any kind of fractions in order to maintain the unity of the Party.
We regard as petty-bourgeois the view that our Commumnist,
Bolshevist, Leninist Party could be made up ol an unlimited
number of open groups, and that the Central Committee of the
Party and Party policy could be some kind of combination wit-

B Pt o far, o weakenig s discpine, Report onthe National-Colonial Question®)

but it opens the door akso to the formation and the open existence

wards the opposition. Both as a consequence of the state of opposition. (Applause.)

within the Party of a number of groups which arose as a result
> o is | i try. .
ol the petty-bourgeois influences in our country by ‘omrade ".n““sky.
Former Discussions and the Last Discussion. - . . . . . )
, _ v It is not for the first time that the mational question is on  Austria and Germany, have created new typically polyglot states
I'he Opposition with which we had to deal in the recent dis- the agenda of our imernational congresses. At the gecond World  which are convulsed by internal national collisions. I will

Congress we laid down the fundamental lines of the national stantiate my statements by giving you a few figures on the na

cussion had many distinguishing features. In the life ume ot Com- ,
question. How is it that we are again obliged to place it on the  nal composition of these new States. Let us take lor instance

cade Lenin, we had three discussions: One on the trade uious, on
democratic centralism, and one on the labour Opposition. 1he Oppo- agenda? All those attending this Congress will ask themselves  a “national” State like Yugo-Slavia. Prior to the war there were
sitions in each of these discussions were condemned by Comrade if it is not because of the events which have happenad since the 3,000,000 Serbs in Serbia. At present the population of Y

: Second Congress. Comrades, this is not so. On the contrary, the Slavia 1s 11,850,000. Out of this number only 5,000,000, /

Lenin as petiy-bourgeois. The workers Opposition was con-

demned as anarcho-syndicalistic. In the last discussion, we had entire trend and development of events in Eur(zxs and in the colo-  are Serbs. The remainder of the population is internation
id d

a combination of the forces left of the Oppositions i the previous nies show us the correctness of the lines laid down at the Se- its composition. In the present Yugo-Slavia there are abx
discussions. 1f we examine the signatures to the documents we cond liternational Con . Lately, we have witnessed a very 2,800,000 Croats, 237% of the entire populaticn; 950,000 §
rapid growth of the national and revolutionary movememns in all  venes, 8%: about 750,000 Serbo-Croat Moslems, 6,3%; 0600

received, the list of speakers who spoke against the Central
Commitiee, we will recoguise in them the jeaders of the old colonial countries. 1 have only fo remind you of the strike of Bom  Macedonians, 5%; 600,000 Germans, 5%; 500,000 Hu

Opposition 10 democratic centralism, condemned as petty-bour- bay Textile workers which lasted several months and, as you all 4% and 050,000 of other nationalities, 5,0%. This is a typ

geois; the adherents ol Comrade Trotsky to the Opposition on know, had a very sanguinary ending, to give you a clear idea  example of a “national” State. :
of the magnitude of the revolutionary movement in the colonial Let us take another example — Czecho-Slovakia, which pre:

the trade union question, and to these were added representatives i
of the labour Opposition, all combined n the attack on the countries. India not so long ago was also the scene of a tre- gsents a similar picture. The present population of M " L
Central Commitee. mendous outburst of national indignation among the peasant yvakia amounts to 13,500,000 of which 6,000,000 are Czechs o
For the first time, the majority of the Central Commitiee mpuhﬂon of the Nakhba province, where in connection with  presenting 44,4% of the total population. The o Sloa
had against it the combined forces for a simultansous attack - dismissal of one of the Rajahs, bloody collisions took place  State has annexed industrial districts employed in the
upon the main group of the Party, for an attack against the ' between the population and the troops. If time permitted, I could mining, and glass-making industries with a purely German
o go on citing you scores of similar cases in the colonies. lation of 3,700,000, representing 27,4% of the population of

; 3 i 2 inoriti Czech State. There are also 2,000,000 Slovaks, 14,8%;
we m&mf" lnw?:ugn:rcﬁmmhdmn\::g:hnmclt&mﬁ;n{}:: Hungarians, 59%; 400,000 Ukrainians of Carpathian
N o Peace Freaty and the series of “peace” treaties which 29%: 360000 Jews, 27%; and 19% of other naf
B e od Tave Balkanised Central Europe. In place of large em- Let us now fake Poland, another product of the
pires with a uniform economic system, the created a mnfb- Treaty. The present Poland has a mntmn of 30,0
P eration of national groupings by the establishment of so-called ~ Which only 15,800,000, 52,1%, are Poles. The remaind
national States. Countries which formerly knew nothing of na- ?opulauon con%t(: of 0.300,000 Ukrainians, 21%:;
tional oppression, as for instance Germany, now have a national  Jews, 11%; 2,200,000 White Russians, 7,3%; 2,

ion. The occupation of the Rubr is an example of this. This  mans, 7%; and 300,000 other nationalities, 1%.
is one of the most characteristic synrzﬁgul of capi- nalities are oppressed b; the Polish landowners and

licy which it carried on in the spirit of comrade Lenin.
F?)r the first time in the history of our Party a whole Op-
sition combined, and for the first time in the history of our
arty, the combined Opposition failed to receive a single vote
at the greatest congress held in the history of our Party,

(Applause.)

Deleat of the Opposition.

After the previous congress, certain members of the Oppo-
siton declared til(u;d o¢;r congresses dan;i‘ mn!crenﬂc‘gs are con- ;
ducted under a kind of pressure, and that every inking mind integration. It is to thi ystem of out and Let us now take as 5
g‘mgpruudm B&w:nlﬁnﬁmm‘h‘mlg pet;o?:tly fought ‘ ing Europe ﬁul: we uu:t:ookfor thep:oummgiﬂupgé nGlinorititsh:fomttiht:u wdx.me one third of

st Comra Coms rotsky, b mmmwmaammmum reece where Yy

his authority and energy was ter than ours. ; S - Bt . ithuania -!::“i.“ o 5.
not command the authority that (g:nd: Lenin ' e . - g e of :

That perhaps -explains why varying elements of the Og

bary. We had the most largely atieadod oo

1, r We

00
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| QCireat Britain, the classical example of colonial domination.
_ While the area of Great Britain itseli is ouly 314,00 square
' _its colonies cover almost 400,000,000, square kilo-
viz. British colonies are 130 times bigger than the
Kingdom. Moreover, the population © the United
is 40,000,000 while the population of the colonies
3,000 which means that to every Britisher there are
9 colonial slaves. Is it ible to destroy the might of the
entire capitalist system of Great Britain without bringing into
m“ﬂ colonial population? Will not British imperialism,
has such enormous human and material resources in the
offer a sucessful resistance to the workers of Great
in. if the latter do not deprive it of these human reserves
are as boundless as the ocean? Perhaps in a lesser degree
colonial countries present a similiar picture. There is,
nce, France with an original population of 39,000,000
colonial population of 54,000,000, or little Belgium with
30,000 square kilometers while the colonies comprise
of 2,420,000 square kilometers. The original population
um is a little over 7,000,000 while the colonial popula-
17,000,000, We have another example in Holland which

lation of 7,000,000, while its colonial population is
. If you glance at the post-war map of the world,
realise the magnitude of the enslavement of mankind.
134,000,000 square kilometers comprising the area of
nearly 90,000,000 square kilometers are colonial pos-
Of the 1750000000 population of the globe
- 1,250,000,000 inhabit colonies and countries under the imperia-
st Under such circumstances, comrades, 1 think we must
i t that far from reconsidering the decisions of the Second
; ﬁmﬂt, we must consider methods for their better application
¥ =

5
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present concrete situation.
 Why is the National Question on the Agenda of the Fifth
Congress?

¥ We had three reasons for placing the national question on
. the agenda of the Fifth Congress. first reason 1s, because
al the Second World Congress, basing ourselves on the rich

i of the Russian Lenin-Stalin way of putting the
mational question, we put forward for the first time the idea
of the united revolutionary front between the proletariat and
the oppressed nations and colonies. But we did not put into
a concrete form (we could not do so decause of lack of inter-
mational experience) the methods for establishing this united
revolutionary front. In the course of the four years of our
# we collected enough data and material on the question to

able to come to some general conclusion.

Moreover, many mistakes were made in a number of coun-

our young communist sections in this connection. It
more to the point to u_; that some of our
is question al . The second part of
oted to the analysis of the mistakes which

!
&=
7
&%

committeed on this field.
the period which has ela since the
ev of great political rtance has
the i t in Soviet Russia of the
i : iment of the

proletarian dictatorship
y nationalities.
deal in my report.
we m with
internati pro-
of the

problems on the strength of concrete experience. These new
problems can be divided into four groups of questions:

a) The first group. Lately we observe in a number of coun-
tries a tendency among large massses of workers to form
workers' and peasants’ parties with a comparatively radical pro-
gramme for the fight aganst imperialism. This tendency re-
sulted for instance in the formation of such a workers’ and
peasants’ party in the Dutch Indies, and especially in Java,
and in the formation of the Koumintang party in China. It is
also due to this tendency that purely peasant parties are bein,
formed, such as for instance the Republican Croatian Party o

Raditch in the Balkans whose influence is felt beyond Croatia.

Let us now consider the attitude which the Communist
Sections of the respective countries must adopt towards these
parties, and what should be the concrete organisational forms
of their common revolutionary front in the fight against im-
perialist oppression. We know that the Comintern decided these
questions as they arose. It allowed the communists in Java to
take an active part in the work of the local workers’' peasants’
party there. It also allowed the Chinese communists to join
the Koumingtang Party, and we know that it is due to the
Chinese communists that this Party took up a more active
attitude in the fight with international imperialism. But we also
know that at the last plenum of the Central Committee of he
Chinese Communist Party, the work of our comrades in the
Koumingtang Party was severely critised as ‘“class collabora-
tion”. us, our sections are faced with a two-fold danger:
the danger of ignoring the phenomena which are revolutionising
the Fast, and the danger of losing their proletarian character
by collaboration with the petty-bourgeoisie, we are also faced
with the question not only of revolutionary collaboration in
existing parties of this kind, but of the advisability of com-
munists taking the initiative in organising such parties in coun-
tries with a low standard of economic development. We notice
that communists approach this question with great timidity
with the result that we lose control over the national Iiberation
movement which passes into the hands of native nationalist
elements.

To this group of questions belongs also the question of
the communist attitude towards various kinds of committees of
the national-liberation movenment. lmperialist oppression, which
reached its culminating point in the post-war period, of course
contributes to the growth of this kind of organisation, which
is bound to become more numeros as time goes on. As an
example, let us take the Macedonian Committee headed by
Theodore Alexandrov.

b) The second group of questions is connected with the near
East. At the Second gress we determined what the atti-
tude of the young communist sections to the national libera-
tion movement of the bourgeoisie which was on the way to
power, should be. But since then we gave been faced with a
new situation in two Fastern countries, namely with the neces-
sity of deciding what the attitude of communist parties should
be fo the national bourgeoisie which has already assumed
power. | refer to Turkey and Egypt. In Turkey after a series
of revolutionary liberating wars conducted by Kemal Pasha
against foreign armies, the youn Turkish bourgeoisie came into
Eower with the help of a revolutionary wave from below. In

gypt the problem of power was solved by the British Govern-
ment by means of ‘reform from above”, by Zagul Pasha’s return
from exile and taking over the ernment of
i t both having the same result as far

are concerned. Both cases inaugurate
. And yet in this quile

bourgeoisi
anhlhcqmradeomademmhc-

k", the organ of the
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same thing in other young sections of the Communist Inter-
national.

~¢) The third group of questions is that which has been
raisea now by the aiscussion n the press of a numoper ol Coin-
munist Parties, especially in Germany and in the Balkans. At
the .Second Congress we adopted the principle of national self-
determination including complete separation. But who is entitled
to this right of complete separation? This contentious question,
which we have settled long ago, is unfortunately sull creating
much confusion in the minds of many comrades. Kussian com-
rades know that at the Eighth Congress of our Party we also
had nihilistic deviations in connection with this question. There
were comrades who held the opinion that during the period
of imperialism only the proletariat of the country in question
had the right to separation. Other ultra-left elements went even
further, for they asserted that questions of “self-determination”
including “separation” are not within the competence of this
or that national proletariat. In the opinion of these ultra-leit
Russian Party comrades, the question of “self-determination”
must be subject to the interests of the proletarian fight as a
whole, and that therefore the only body entitled to the *right
to seli-determination” must be the Comintern. Comrades, this
example shows you to what absurdities we were reduced in
our Kussian discussion. Many stormy years have passed since
then, and as far as our Party is concerned this question is
definitely settled. We decided that this problem must rest on a
careful analysis of the concrete historic conditions under which
the self-determination of the nation in question takes place.

Let us take two concrete examples.

The occupation of the Ruhr has brought the national ques-
tion before the German Communist Party. At lirst there was
a tendency within the latter which denied that the occupation
of the Ruhr places the German Communist Party under the
obligation of raising the national question in Germany. This
was an erroneous tendency which reflected the influence of
Rosa Luxemburg’s theory. At the same time a number of urticles
by comrade Thalheimer appeared in the “Die Internationale”
which went to the other extreme. His version of “seli-determi-
nation” and the necessity of making use of national discontent
in Germany ignored the fact that Germany has a highly deve-
loped industrial proletariat, and that Germany is also in ihe

riod of transition from capitalism to socialism. Comrade
halheimer appeared to base the tactical lines for the Commu
nist Party on the assumption that all class contradictions had
disappeared in Germany, and that in connection with the occu-
pation of the Ruhr Germany had reverted to the economic pri-
mitivism of social conditions of Morocco.

Another more flagrant mistake in connection with the
national question is the mistake made by our German com-
rade Boris who has been quoted here more than once. Con-
trary to Thalheimer, this writer was inclined to declare that
the ‘proletariat alone (including the colonial proletariat) is en-
titled to self-determination, and that the right of the colonies
to separation can be vindicated by the formation of Socialist
Soviet Republics within them.

This group of questions includes also the question as to
whether “separation” is feasible in the imperialist epoch within
the framework of the bourgeois State. Comrade Lenin, in dis-
cussing the right to separation, with his Russian opponents.
referred to the example of Norway. Yet if we study carefully
the attitude of our Balkan comrades, we will find taey take a
negative attitude to this question.

There is no doubt whatever that the bourgeoisie cannot
solve the national question within the framework of the capi-
talist State. But this does not mean that we must postpone the
realisation of the right of oppressed nations to separation until
social revolution has been victorious throu t the world. We
have only to peruse the decisions of the lkan comrades on
the national question to come to the conclusion that this is pre-
“isel) theirviewontherighttosepantion.Tbeymnkethe

ht fo separation dependent on the formation of a Balkan

eration of Societ Workers' and Peasants’ Republics. But what
. ith ? The Balkans are the crux of the
ig Powers of E The vic-

power in the the
ist cliques, means the vic-

e Cadgoin

This fourth group of questions is connected with the ques-

tion of irredentism, which has a two-fold form: the question

oi irredenta between a Workers' and Peasants’ State and a

bourgeois State, and the question of irredenta between two
bourgeois States. This group of questions is all the more im-
portant as the imperialist re-chstribution of the world w

1ollowed the European war, has dismembered nations and
peoples. The problem of revolutionary irredentism assumed a
very concrete form in the relations between the U.S.S. R, and
the States adjoining it.  Thus, at the second Congress of the
Polish Communist Party, the Polish Party decided to support

the movement of the Ukraimans and White Russians iormiuq i

part of the Polish State for their inclusion into the workers
and peasants’ republics of the U. S. S. R. Similar declarations
were made by Esthonian communists, communists of Carpatnian
Russia, etc.

But side by side with this attitude of our Communist Parties,
there are also decisions of a contrary nature.

The Reichenberg Conference of the Czecho-Slovakian Party,
held in 1U21 when the party was still the opposition in
Social-Democratic Party, in discussing the question of revolutio-
nary irredentism in the event of the victory of the proletarian
revolution in Germany (3,5 million Germans are now sunjects
of the Czecho-Slovakian States) declared itself against the sepa-
ration of German territories, on the plea of the interest of
proletarian Revolution in Czecho-Slovakia. But if our Commu-~
nist DParties are ready to recognise the admissibility of reve-
lutionary irredentism, they must also take into account the
following fact: In the theses on the national question a
by the Second Congress of the Polish Communist Party no
is said about “the recognition of the right to se ration”
the German population of the present Poland, w ich is two
million strong. There is no mention whatever about the Ger-
man population’s right to separation in any of the resolutions
of the Czecho-Slovakian Communist Party. The attitude of
‘he. Roumanian Communist Party towards the Hungarian
lation of Transylvania is also very characteristic. Roum.
comrades advocate the establishment of an independent Tran-
sblvania Republic in contra-dictinction to the irredentism of

. s

Hungarian population of Transylvania which is inclined to in

corporation with Hungary. In this case, too, one can sce the
fear that “the right of seli-determination” might objectively,

become a support to the foreign bourgeois government. "
This shows you, comrades, in what complicated national

conditions our Communist Parties have to work, and what an
amount of revolutionary pliability they must sess 10 a
concrete form to the question of “self-determination” inc

separation. This work of giving concrete forms to our fun-
damental decisions in connection with the question of irredentism

in the various countries must be done in commissions. And this

is one of the tasks of the Fifth World Congress. We are

to make mistakes if we do not put this branch of our wi
into concrete forms. And we must admit that in connection W
the national question, many mistakes have already been
by our Communist Parties.

The many mistakes made by the various Sections of
Comintern in conection with this question are due to the fa
that many of our comrades are not yet rid of social democrat
ideology. These mistakes can be said to be of four fund 1ta
types, all of which are survivals of the attitude of the Secor
International on the national question. The first t the
mistakes is personified in the attitude of some go
comrades, especially of comrades Sima Markovitch and
kovitch who are now in prison. I have already given
of the national composition of the Yugo-Slavian Stafs
showed you what an enormous significance the national
has for the Yugo-Slavian Communist Party. And ¥
ding to the opinions of comrades Markovitch and |
the national question in Serbia is a y bourgeois
According to comrade Markovitch, question as
Serbs, Croats, and Slovenes are three nations or
a purely theoretical question which should n
practical polivg'uof the Party. Comrade M
further than that. He that in Yu,
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of nations forming part of our workers and pea-

of national self-determinati —. : .
mination on a constitutional basis. munist Party loudly proclaimed the slogan of the separation of Where i
re is your readiness to carry a decisive struggle for free-  development
sants' republic. We had to solve this problem in a country with
»

‘ery characteristic is com itch’ : . iy
the ian qQuestion. ;::f kmfk?;"f"ﬁ a;t;(iu(_ic towards lzle «:?Iofnnes. (Sellier interrupts: “In the programme of the
_ present, after its partition between Se 8t macedonis J"B" at  Party.”) Where are your declarations supporm(n’g the li S dom into the most far-flung corners of India?
: een Serbs, Greeks, and Bulga- of the colonies from Irench imperialism? Y g e Dhsreas Si i limi : ic 2
! ou, French com- The Russian comrades are grateful to you for launching  limited economuc resources.
the slogan “Hands Off Soviet Russia!” at the time of the Comrade Lenin once said that Soviet Russia, because of

i

armed intervention of Russia. But the entire International would  ji5 geographical position, is a natural bridge between Eu
rejoice even more if you were now 1o launch another no 1ess  and Asia. This is undoubtedly true. Our revolution had a
courageous call: ’ Hands OH "“f Colonies. result. It reacted on the European proletariat in the sense that
3. To the third class of mistake belonE those connected it made him believe in his own power and in his ability to
u

with the theory of Rosa Luxemburg. Rosa xemburg’s view-  seize power. Simultaneously, it reacted on the Oriental nations.
int might be characterised as the theory of national nihilism. KautsLy prophesied, aiter the 10051900 revolution, that the
osa Luxemburg based her theory on the assumption that in  Russian revolution would awaken the nations of the Middle
the imperialist epoch every national movement is inevitably doo-  East and Asia to historical life. This prophesy has proved to
med to be used by the imperialist powers in their own interests. be correct. After the October Revolution, 1017, Soviet Russia
Therefore Rosa Luxemburg believed that the proletarian party  became the centre of gravitation and attracted the Orien
should eradicate from its programme the clause relating to the  nations to itself. This situation obliges the Russian Communist
self-determination of peoples. Just as Cuno’s theory of govern-  Party and the Russian proletariat to justify the hopes placed
ment represented the latest phase in the development of impe- upon them by the Eastern nations. We know very well that we
rialism, so Rosa Luxemburg’s theory represented the childhood  would never have succeeded in preserving the independence of
stage of the labour movement when the qhucsnon of the seizure  the Soviet Republics in our -present situation of capitalist en-
of power seemed a far off problem to the working class. circlement had we not formed a united front betl;veen the opprdu‘; {
It was only the Leninist Bolshevist school which put for- sed nationalities and the )roletavngt from the Baltic Sea to 1
ward the questiy«m of the seizure of power as a question of the [;”h&“d:‘?‘m‘;‘f plf"“‘;" Th'f R“'{“’?f““ ly‘“f‘“ fdehbchrgtelyﬂchsn &
present day, and which was able to connect this problem with ' Py riancs o1 the oid Kussian -w\l’"f or tdﬂ[o,eﬂ : ‘,
the interests of those millions who represent the intermediate  Against the victorious proletariat 0? oscow and Leningra
stage in the social mechanism and on whose behaviour depends, And it was only the fact that we had behind us the sympathy
. Lol e ar 1 of millions of the population in these borderlands, that hel i
in the last analysis, the victory of the proletarian revolution. : C 1ds
We have only to examine some of the resolutions on tactics us to smash Dutov, Semonov, Koltchak, and Denikin, the lea il
/ lution in the border countries, The notorious

of our FEurcpean comr of the counter-revo

ﬂl! Vﬂ‘y same Ok iﬂ ‘he Bllklni tha ’ a y u, w
r - t ‘he B‘lkan! pa 4 lach. htve 800.(’00 na ll’V(‘ wWor kelb i l‘rdn(c | Sk 0 h.t
m- A hﬂ\e h‘ht 18 u":j wazed around Macedonla, ﬂlld have )'Ou done to orga ni“ thesc wUrkrrs’ to 'prep" re mol"tn.
L g

E around the question of an outlet into the A S '
. l ~ . I I e || b . .
g ol 5 ox GAE B G BA :u b‘;: nary agitators for the colonies from among their ranks? In

E

| | and the
| | i the s. At the same time is i i your army there are 250,000 black soldi i
g $ , £ : ’ t soldiers. D
§ Samg national movement for the re-e:Ite:glisI:u::ntM&c?:nizd: ﬁﬁu t:e:“ott)}fe:hle'dm :{mkc a social revolution if 'zex“?f:"::&l)‘ot:l:
| pendent State. What is comrade Markovitch’s attitude to this be able to wis‘ 2 si l|he barricades? Will your working class
‘. mﬂ movement? In his articles he expresses the opinion that disposal theseutﬂ:c:":tg-;r:::ntke . ‘hth b:urgwme have at thir
e acedoria question is not by any me i . e troops which they can incit
| European problem, vhich cannot {hercyfo:e ‘bzsﬁ:aga :!l‘vel:iu tbea ;mm"‘ against your heroic proletariat? n,-,)w you“t-la;err?;dwo.’,
T fore a victory of the European proletariat y be- ny anti-militaristic propaganda among these black t
s R achovad, 1f the question pu:ainort:irs t‘:l:ybou!rgteom_nﬁ (From the French section: Yes. Yes. Yes.) kg
& o the result? Only a passive attitude of inist Part No. N ' ingle
j the Co: o. No I do not know of ' Lo
rna'!o&aldl::nmo‘: bu{";i“‘ questions which arem Tgui?mnp!:i:z oot ,0 fh?t' I do know that (;Veamil;]!glfvuz‘;tnzusvig:;gxﬂwfti;;yt
4 . kan nationalities at present. against this attitude i et vbes Jaleiliy
~ Situation, will show you that ﬂfef or?ginAofut‘l'l?sulki::;dzf viet:,,‘e on the surface :lay ";e?ll'el p;rlgél :’i;" e e -
e h 10 be !Oughf in the Second International. Markovitch hold: is QX"'lOl’dinlrily indicative of thg C: lfﬁllllnportant, but \Vh‘lth
_ the view that the proletariat must accept the bourgeois Stat During the Lyons Congress the Cw1?°{‘ ology of our parties.
=d as it has been created by a series of wars and viohtio:]: to the French workers and the Cdonnﬂll addressed an appeal
We find signs of this theory in the interpretation of the gationai & the Central organ of the part “H: propées. The sciiom
by the “famous” Austrian school of thought, (Otto the appeal deliberately cut out froryt; th tn mmté:‘ ol g
and Renner). In connection with th i ruesti colonial peoples”. 1 i » txt the words “to the
) on with the national question . s it possible for a Party havi atti
this Austrian school of t £ tnsistad on e presurvation of  Li# (bis o carry on propagands an T
the frontiers of the former Austrian Empire at all cost T}?ﬂ,. tily wish that in this questﬁm at lealg:)gmthef natives”? | hear-
of ﬁ:"ht"f“."“ national question resolved itself for this school G| 1 the traditions of Jaurés. We a?ner"’Eii‘afl;‘ "Hom the
in a country with as many nationalities as the for- dead leader of the French Socialist Party in both theory and
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g ali : : till t : 8 :
ades to realize that we S7% L noI renegade, Paul Levi, can ridicule the Bashkir and Kalmik com- ¥

mer Austro-Hungary, into a fight for the revisi practice. Jaurd ifi ifi
stitution. Comrades fevision of the con- ' s was a_ pacifist; he personified all the geni i influenc a Luxemburg's views. . :
a:“"“m.'l"qm“:; I‘(zg}v rttt:’at our Russian school of thought ‘t‘l“‘f l:)l:ou‘xhe weakness of a whole epoch in the developmg?l:: g:,‘,? :]rr.::adfyr(i‘[;\led‘h:hemr‘::‘slf)ll‘l:ao:l)iOfR(t);:: \lrl‘f;ﬁ";,:{ﬁ: c\o:nwr:des munism as much as he pleases, but we know that the jokes .
3 aﬁl of thought on that q:RSti:n"At:dth:et:“gmhe .?ustrun which pr;ceded"nvmthem'. Butkanyone who remembers those years who subordinate the seli-determination of peoples 1o the vic- such gentlemen as Paul Levi. serve to show their colonisatory g
i H : - r » wa = 5 - - ~h arac iy
cnw. with Otto Bauer and after the Communist l:x‘te.n:::iog::rl himself firmly and decgsiv:;;w:gt:}:;'J?:?sm:"“’,ﬂ{s'C‘Pf“‘ed tory of the proletariat in the Balkans and th.ruughmp Europe. character. , } o :
been in existence five years, we witness a revival of the undertaken by the French government. Yo onial adventures A still clearer reflection of Rosa Luxemburg’s ViEws 1S to be How were we able to realise this union? We are enabled L3
% views of this Austrian school among our Yugo-Slavian comra- courageous campaign Jaurés conducted st h“ remember what a found in the position of some of our German comrades. o do this by two methods. l‘lrslli', we acknowledged unequivo-
des. Similiar mistakes are made b : can advent h at the time of the Moroc- - ey e - : ‘ calley, the nght of nations to sell-determination, even 10 Seces-
5 . . ) y our Creek comrades in ‘adventure which threatened to bathe all Eu in bl 4. Finally it is necessary 1o call attention to the fourth type 4 an | K
M‘.tm with the Macedosian question. A few months ago, I will cite one more fact from recent events. Not lot oo of mistakes. To this category of mistakes belongs the position 310 under the Soviet regime. We are enabled to paralyse
| t:vne lcr;\nt:‘ixﬂn? tm&imlgmm in the Balkans, the ;éeneral i‘le‘fﬁom were held in your country con‘,’md‘:;g;fg of our Turkish comrades from “Aidynluk” who actually ad- ‘;‘f 0‘:‘:“l‘:l‘::;“():):)';‘:::‘:‘(}“{))a"‘l"’"? ‘l‘?aorse %‘:’Pll'f: ﬁ?lt\ehl‘i?ne e
u". o alkan jon i i rance. W : o ‘ ati ; / A ! ) ]
festo which called upon the pmm.rh:d:‘u&zna':lmd a manl- - ..ndidates almwe;.(;ha:: c’:)?,;"! gln&le native among the seven vocate thﬁ -‘.‘hsﬁ-:p(‘,labro“::;:"g I:L\fmgl;oilelteﬁm)\I;a;:;i“eth;hgot:;. weakened the influence ol petty-bourgeois nationalist parties
oy ies? Why could you find only re- geoisie. This position rep D it Phinacrkiy he that wished to take advantage of national oppression of the
members the position of the Ukrainian Social-Democrats of the wgRec B o / ’
of the Polish Socialists of ©Old Isarist Empire for the purpese of sowguﬁ enmity and
g dissatisiaction among the nationalities. 1 wish 1o call the

fo stand up for Macedonian independence. The Greek Commu- presentatives of the ruling race who have stirred up general ’ e position < Uk
ormer Austrian —mpire an a

indignation against themselves, t i
, to act as candidates for the ; : : bk o
Austria will understand that the mistake of our Turkish com- Chition of our foreign € ndes 10 8 very inter ting cla

mist Party n;tmo::{ did_no: guim th;: manifesto, but even sent .\ &
reasoned st agains issue of such a document by the CO o€
B tive Comnitiee of the Balkan Federat - i . wil : the mistake of our .
R § ack son. ‘Mldalwm F ation. Sor tsl:;" greater reproach is due to our English comrades : rades has its 'r(_>o|.|‘n the entire social patriotic ideology of the aLenton o stitution. This clause states \hat every mation forme .
& Skt of mind? Undoubled) e “&:d‘ for the cause of such po.h ir passivity in the matter of colonial propaganda. The Second luternational. ing part of the Union of Socialist Soviet Republics can leave
y in survivals of the views comrades represent a proletariat more infected with it at any moment. This clause is not hampered by any for-
The Union of Socialist Soviet Republics. malities but is a one-sided act.

Such clauses are characteristic of our constitution, and %ro-
i or

which at that time were evergetically expounded by the Austrian colonial prejudices than all others in the Comintern. Marx
law cannot understand this,

once wrote on the question of Irish independence that the
school. riment in Solving the National Question Under .~ " i bourgeois state

The second type of mistake is bound - . English workers would never be f ; '
, : Y ¢ up with certain traces Marx understood ree_until Ireland was free. A Great Expe \ '
5 social mper::u:m'. to‘t‘:i tf'::r :t::tnm school in the course of never succeed in ;:I;)t!m\;ie’l‘lg “":: gl;‘wgl;ll:;Sh pyt()l'g!arnat would the Dictatorship of the Proletariat. example, Monsieur Milyukov recently in_a white-guard newss
d the Austrian boundaries, so 'he"(kr“’ﬂml“' ‘:" of l‘!lt injegrity of the British Empire without the supportcag'f ltm orgpeqﬂanucm. : | pass on to the last part of my speech — the question of  paper occupied himself with an investigation of the legal nature
: : e g listic  suppressed by the English Lords. These words w:,-e ; the Union of Socialist Soviet Republics that was formed during ©of the constitution of our workers’ and peasants WQI and
» utiered between the Fourt and Fifth Congresses. You he expressed the opinion that it was without an
dation since it lacked the element of force, and ther

of Cuno and Lepcha and the rest started f
rom the con- many years ago when the British Empire did not yet repre- the interval

i i iew of its ¢ ; e
that Russia, from the POt - a government with a variable composition cannot

sption of a state in which the productive f
B Snits of the coustry. This school e forces had outgrown sent so great a colonial power in the 1 I rades
R Diuich Sosial ealonimee vwm’mbes tb;o position  third of the earth’s surface. Do our En‘;ﬂrs: - cg;‘::’dygl th(;:ke i :m,‘c c(:grna‘»gi‘ﬁon was much more icated than the old @ > ! DIE | Milyuko
International Congresses of the Second n.t'er: . ‘:l one that the revolutionary process begins with the English Austro-Hungarian Empire. There were ﬂy cleven nationalities  itsell any international obligations. Monsncu; 2 ‘:‘ yukov
ational re- letariat liberating itself, and then in the capacity of a Meu'::. 1 in Austria before the war while we have more than a hundred sidered that his legal “““y;:,s must create & e “ it
i t large nations and small nationalities on the enormous %% the Western European bourgeols gwqfﬂ,ﬂ\ﬂm and wit
them from recognising the Union of list Soviet Re

ded that i i 3
e .‘Huch noczl‘ht party ,:h::l;l mnhte i;t'it.o‘;z carrying deliverance to the colonial peoples? We do not think so.
ﬂ‘“, . m,n"" evenuﬁmndl i po!miﬁcnl L In none of the documents on the relations of the British

of 'miadiﬂidml y'm' gt ok gogoramd Communist Pnrt‘ to the colonies which have been be h
dntern addressed an "'“ I.mto the' e g :ﬁ‘: us for perusal have we found a single declaration " ek
s = Twwit aguisst thelr sbiugators. When this o ,B"q,.""‘ Gads hav charly sud nessistkald demanded
reached one of the communist sections of the French g ration of the ies from the British E'Z‘ ire. Show
! us the documents in which you have defended lrdrl::; right

: of the previous Tsarist empire. It was very difficult :
:";2?\2 the natio?nral question in a countr with such a vanqiu- However, comrades, the Vﬂ'yi fact that thl‘lo ?mmth: of
ted national composition, and the methods applied for its solu- lacking in the OYK‘NS,“;;JH ol our um‘:nionalr'ti act
tion must serve as a lesson for comrades from other countries. ou:velju?;n.our moral influence over na ities ng ¥
ifficulty was that the oletariat was Russian in . :
miotk'ﬂ?;"w:ﬁi ct;l\eypeauntry. for tﬁ mm:z part was t‘;f othtﬂ l The "’_‘h:;l,'t‘,‘““? ::hcreb)' bw:,h‘:;;”“d . ul:lg.” was
i i ine million Russians an sixty- ferent nationalities into one br amalgama
litles. Thers are o ulitic socialisation of the riches and natural resources of the

¥

Party in Algiers, Sidi Bel-Abes. that section passed :
. . ol
T g By gl el e S e mationalities, e ther nationalities in the U.S.S.R. Our, {o0 ,
ation this section expressed — Donald has been in power you have not t:ken adv of a was fo establish_solidarity between the three millions and oonvettinithem into the public pro of the
S0 Apitien haghe Sppectanity o Wring this qaseticn before ihe proletariat < mnnim e millions of peasantry of other nationali- of e U.S.S R A 1o the theory
. ' There was still a third difficulty that confronted us, This all the riches and natu resources are the prop
at different stages of nation that exists on this bourgeois theory ‘31‘ hw N.

fact that at the very moment when the noble French of

bringing civilization to the colonies, the organisa- of your comsiry. Undes the labout government the SRpeY

mwmm‘;,r" calsbraiod hages. S itis

m”ﬂllﬁmh as G : muudictrihu-Thcf

the Brothers Ali, and others, remains intact in ity would ha ced a new f
s government has nof taken the troubl it : MM'uﬁe , mu‘:‘"‘"

joned mass in reality,
development. "Sz\e.' tl:y‘ side ywitb highly developed in-  question of sea routes, PO
have about ten millions that have not enormous imp
ormal declara ween bourgeo!
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Hhave the same rights to the Siberian gold mines as the Sibe-

A

peasant or a nomad from Turkesiad. You understand com-

rades that the question of borders between slates forming the

Soviet Union, can have only an administrative importance in such
# state of alfairs, and canwot cause any coanflicts,

The formation of our Union must be a powerful weapon

of propaganda in the hands of our European parties, since it

gives them the ability to compare the methods of solving the
satiomal question adopied by the Soviels and those applied
by th: bourgeois swtes. This is why our experience must
become the property of all the Furopean proletaniat. | wish to

conclude my speech with this generalisation and 1 know that
in the commission on the national question that will be formed
at the Fifth Congress we shall be able to find those practical
solutions that will stimulate the national movements in different
countries and impart to them a revolutionary character. The
time for declarations of a general character has passed; we have
now a period of creative, revolutionary work in the colonies
and among national minorities. If we fullil these tasks we will
have created half the chances for the success of the international
revolution to which we are devoted and which is guarded for the
workers of the world by the Communuist International. (Applause.)
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The V. World Congress of the
ommunist International

Report of Comrade Kolarov on the
Agrarian Question

Twenty-Fifth Session.

July 3

After the opening of the Session by comrade Smeral, com-
rade Torgashow welcomed the Congress on behall of the prole
tarian students.

Then the next item on the agenda the Agrarian question
was dealt with. The report was presented by comrade Kolarov.

Comrade Kolarov:

Comrades, the agrarian question was brought up at the
Second Congress and at nearly all the subsequent Congresses
under different aspects, At the Second Congress the weneral
program of the Comintern on the agrarian guestion was the main
fopic; at the Fourth Congress attention was paid to the elabo-
ration of a program of action on the agrarian field. The Fifth
congress occupies itself with the political and revolutionary
strength of the peasant masses. Commupist parties are mass
parties, and the social revolution for which they work can come
only as a result of revolutionary action by the masses. Generally
speaking, for us the masses are first and foremost in the towas,
This s the proletarian class. But apart from the proletarian
class, in nine out of ten countries, there are masses also in the

- fn Great Britain only 9% of these who participate in pro-
ductien are employed in agriculture. 1t is the most mdustrialised
slgaria 83% of the population are peasants. In Germa
of the population are employed in agriculture, In
V.ialhlv#.&iolm_mhuan -asant
e are 298 peasants, in
», in Sw

about
nmark

in the world. In Belgium there are already 28%. In .

An analysis from the viewpoint of the differentiation bets
ween classes will be useful, and by taking a lew countries as
typical example, we shall arrive at the following results:

In Germany, of the 29% who work in the rural distriels
12% work for themselves, 183% are semi-proletarians and 75‘
are agricultural labourers and employees. Thereby vou see that
in Germany the peasant question presents itself to us com-
munists, first and foremost under the aspect of the capture of the &
agricultural labourers. In France, of the 41.2% which constitute

about 8% million peasants, 60% work for wages, and 40% for " S58
themselves. Thus you see that in France the peasant question
appears under the aspect not only of the capture of agricultural
labourers, but also of the capture of small peasants and small
farmers who work for themselves. In Yugo-Slavia, Croatia, dod
Slovenia, 86% of the population are engaged in agriculture, And’ i
of this population 72% own plots of land. not exceeding five
hectares. These are semu-proletarians or small peasanis: o
Bosnia-Gerzogovina, where 86% of the population are engaged

in agriculture, 77% own plots of land not exceeding B heecta

In Jagzm 64% of the population are engaged in agriey
of these 70% are farmers or small proprietors and far ) :
the same time. 89% of proprietors own ‘plots of la !
exceeding 2 hectares. :
These figures show us that a large section of the w
masses to be captured by us for the social revelubion,
found in the country-side. History has shown us the
masses for the revolution. It is :k

L4
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