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I. General Section.
INTRODUCTION.

When we cndeavour to examine the presemt concrete world
eonomic situation from the Marxist standpoint, we are coun-
tually encountered by the difficulties atiendant on the appli-
cation of Marx;st methods to brief periods of time. These dilf;-
culties are ot inherent in the Marxist methods, but vesult from
the lack of any current economic statistics compiled from the
Marxisy standpoint, Statistics showing the changes which have
faken place among the forces of production (statistics relating
YQ industrial and agricuitural undertakings) have not been com-
Plle(ﬂ in Europe for two decades. Thus all that we can do is
0 infer, from isolated facts, that the Productive  forces of
E"fope have greaily expanded during the last few decades,
and thay the actual apparatus of production has been very
greatly enlarged since before the war. But we do not possess
any Comprehensive statistics on these changes.

Statisties which would serve 10 throw a clear light upon
changes in productive conditions are elx\irel‘\,"lzick'lllg_. Such
3 have been compiled have been deliberately ialsified’).

Thus the general lines of developnient of  the capitalist
stem. a5 pointed out by Marx: accumulation. centralisation:
le“def“:)' of rate of profit to decline, etc.. as al<o the tactors
especially characteristic of the imperialist epoch: finance capi-
al, formagion of monopolies, *state capitalist teusts”. can only

Mustrated with great difliculty. especiaily for brief periods.
Y means of stuistical figures, |

€ reader must thereiore confen himsell wuh the fact
fhilt for the estimation of brief periods there is no betier material
;‘]‘ our disposal than thar which we have repeatedly given. that
'€ Main tendencies of capitalist development in the Marxist
*ense can, 1 4 rule, be demonstrated by statistics onlv for long
Periods, and 1hay no reliable material “is obrainable - - except

—

wh ') See our Jasy report. chapter on: The legend of the workers
" becomme capitaliss.

.Varga.
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for the United States — enabling anv statistical estimation of
ceonontics to be made since the war. We are thus for the time
being. prevented by objective circumstances irom throwing a
Hiaht on present day capitalism by indicating the main lines of

development on the basis of reliable statistical material.

-

World Production in 1926.

the iollowing table supplements the statements given in our
last report, and comprises those data on the world’s production
which are obtainable in a coniparable form.

The most important data of production in the world’s economics.!?)

14(K) 1913 1919 1922
Wheat') million tons 56 76 83,3
Rye') » » i 17,7 20,4
Barley!) N 13,7 22,1 21,5
Cats!) N ,, 35 427 16,8
Maize?) " N . 12 2.6 83
Rice") . ., 16 780 804
Potatoes') » ” - 42 143,2
Sugar n (18 15,9 18,1
Cotton . bales?) 15,9 20,6 20,8
Wool » pounds 502 2804 2084
Rubber 1000 tons . . . . . 57 343 367
Coal million tons . . . . . 720 1058 1034
Naphtha million barrels®) . . 149 " 534,7 8548
Ton million tons . . . . .. 404 618) 55,9
Steel “ e 68%) 68,4
Copper 1000 tons . 340 968 ©?
Lead 1000 tons . . . . . T80 846 1039
Zink W0Wtons. . . . . . . 442 044 ?
frin 1000 tons . . . . . . . - 124%) 131
Gold milion pounds sterl. 52,1 75,2 05,5
Silver million ounces .. 173 180 210
Shipbuilding 1000 gross tons?) 1846 7145 2467

1) Without the Soviet Union.

‘) Yearly average 1909/13.

%) 1 bale about 500 lbs.

1) 1015,

*y 1 barrel of crude oil, 0,133 t.

} 84:113,d is reckoned for a fine ounce.

) 1612, record year.

)y .

*) 1 ounce (fine) = 84 11':2d.

"y Volume. o
) Estimate made by the agricultural dept. at Washington.
¥) According to other estimates. 030.

‘The chief deficiency regnrding this table is tha it deals
mainly with raw materials only. Except in the United States,
data have not been systematically published anywhere with
regard to the production of finished goods. Thus we can only
draw the general conclusion that the production and consump-
tion of finished goods runs approximately parailel with the pro-
duction of raw malerials. )

1i we cxamine the data for the most important raw ma-
teriale: coal. petroleum. iron and steel. wietals, wool, and colton.
we find for the whole world an increased production. both in
comparison with pre-war production and with that of last year.
But when we compare the present production of coal, iron. and
<eel in Europe with pre-war production. v e lind that though
there is an increase as compared with W2, il the production
is less than before the war. And when we compare this fact
with the enormons growth of the actual apparatus of production.
e arrive at the conclusion that in Furope a great part of the
productive apparatus i« permanently laid idle.

The divorcement of the worker from the means of pro-
duction, the basis of the capitalist method of production. has
aseumed @ pecliar form in which the means of production
are still in the hands of the capitalists, readv 1o absorDb the sur-
pius labour. and there is <till an army of unemployved rea:l:
to sell their labour power to the capitalists. bul in which the
combination of labour power with the means of production
canpot be hronshi about, for the simple reason ihat there is
no market for the products. Before the war it was in times of
cricis {hat the industrial reserve army increased bevond the
limits of the minimum required bv the capilalist svstent but
now this has become a permanent phenomenon in Europe. This
noint being reached. the means of production cease to form
capital; their properties as capifal disappear with the stag-
nation in production.

The individual capitalist sees the solutjon of this crisis
in the cheapening of production. As a mcans to this end there

) Europe
1923 19241%)  142514) 1913 1924 1925
u4,2 8N.6 8,5 37,1 28,8 31,5
23,2 18,5 25,4 25,1 16,5 23,6
25,4 26,5 30,3 15,4 12,6 14,7
549 54,1 531 25,2 23,7 25,9
89,1 74,9 56,3 15,1 150 16,1
749 806 795 - -
1222 152,8 132 138 1142 -
19.7 23.6 7 15
209 23,21 : —
2605 2718 2813 &4019) 65T 6ti4
3ud 434 500'%) - - —
1150 TS . 115y R 533 345
1004,7 1013 1059 - — —
65O 1 64,4 L0752 461 32,5 37
77,6 70,6 88,8 42 36,6 408
1215 1363 1427 116 83 106
1195 1322 1375 © 565 . —
929 Tiux 1247 - - - -
131 136 ? - - —
75,5 80 81 — — -
246 239 240 - - -
1643 2248 2103 3113 2063 1962

%) Corrected figures.

") Provisional Figures.
“y Sources of the table: For agricultural producis: Ann
T, de Stat. Agricole; Bulletin de Stat. Agricole, Rome; ioi
1000 Agricultural Year Book of U.St.Dep. of Agric. — Iron.
steel, coal: Wirtsch. u. Sratistik; for 1000 Stat. Abstract of U. %

Metais: Wirtsch. u. Statistik. - - Petrolenm: U. St. Geolog.
Survey. - - Various data are taken from the Jahrbuch d. Sta-
tistisciien Reichsamtes, Annuare Statisque, World Almanac; for
1024 the last reports in the periodicals and newspapers.

) 1GOu 1013,

15 on the one hand the concentration of production in the
localities best adapted to the purpose. and in the undertakings
possessing  the best technical equipment. On the other hand
there is the introduction of new technical methods, the “rationali-
sation of production”™.

Cousistent with the antagonistic character of the capitalist
svstem. this development has come about in the course of cou-
tinual crises: economic crises, social crises, and exfernal crises:
that is. wars waged for the purpose of extending the capitalic
methods of production to countries hitherto non capitalist, and
wars waged between capitalist countries for securing markets.
The progress of Luropean capitalism was bused upon the eon-
nomic and political dominance of Furone over the rest of v
workl

The offorts at expansion to which the Fuarapean Pow:
arve driven as a result of the market crisis of industry is cres-
ting a chaos in foreign politics such as has rarely been ov
perienced ‘n the history of Furopean capitalism. Inmwmerabi
open and secret negotiations are being carried on, ailiances arnd
counter-atiiances formed and abandoned. Every country is core
peting with its peighbours in preparations for war, for the P
sent distribution of the world can certainlv not be changad I
peaceful means.

Phese emdenounis are at bortom the ree! cnnse oF the qeie
crisis in the league of Nations. The League of Noationg wos
ariginally an organisation formed by thos. groat Powers wh '
were victorious in the Great War. for the purpose of securne
the booty seized in that war. At the same time it was to sev”
tleologicallv ay a sedaiive for the broad rmaves ni the peopr
in revelt against a possible repetition of the war. The Leamw
of Nations was to serve as an organigsatorv securitv for the
promise made by the bourgeoisie; that the Cireat War shou'd
he the last war.

The League of Nations is unable to play the rdle so per
sistentlv ascribed to it by the social democrats that of
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instrument for world peace — and it is tha less able to play it
than the two Po*we::s playing the decisive role in world poli-
tics at the present time — the Soyj Union and the United
States, have not joined the League of Nations,

The relations between the E imperialist Powers and
the Soviet Union The chronic market

miyers are inducing many of them to consider the possibility of
g back upon the aid of the Soviet Union in their struggles.
On the other hand the whole of the European capitalist coun-

tries are haunted by the spectre of social revolution, of the over-
throw of the capitalist system, apd the establishment of the dic-
proletariat. This last factqr leads at times to at-

tempts at uniting the whole of the capitalist POWers against the

Soviet Union, Up to now, however, such attempts have ipvariabl
been wrecked owing to the ant nismrs existing a thz
Europeal_x Powem. themselves. And whilst the European states

AMERICA’S STRIVINGS FOR WORLD DOMINATION.

Most important event in the economic development of
the la,st two decades js the transference of the cemre of the
world’s economics from Western Europe to the United States.

corresponding §Memati0qal political development st inevi-

lism, that is the exploitation of the rest of the world at the hands
of the American bourgeoisie.

This striving on the part of the United States for world
domination jg being pursued under the cloak of Pacifist ideology.
t hag assumed the form of a steadily growing American oppo-
srtlon'ggaln§t the League of Nations,

l Lreditor country, against the expansion of the power of the

United States. But the pretext made use of for this opposition is

Damfist‘ ideology; the League of Nations is reproached with

furnishing o sufficient security for the prevention of wars, and
Dot taking disarmament seriously.

It need not be emphasised that the pacifism of the United
Mates 1S 10 more sincere thap that of the League of Nations.
'he Uniteq States hold an excellent military position. It can
xarcely be attacked from Europe; it has a well equipped fleet
ind ap equally efficient coast protection; the northern boundary
1s formed by Canada, from whence an inland attack is hardly

:he it from the other countr les, for its represents practically
oo ST3test indystria] power in the world, and potentially the
st military poer. since the next war will be decided, to
of f}:’en» greater degree than the last, by the strength and capacity

€ industries. America can therefore hope to realise its im.
Perialigt ajms under the mask of pacifism.

entire] Umteq States has alreadv brought Central America
rely under jis SWay, and is working towurds extending its
Americal (We deal in detail with this question in
Latin America.) It takes as
b&S[S the imperialist interpretation of the Monroe doc-
3 S 1o which Europe must not interfere in any wav
erican affairs, And as a matter of fact the Tacna Arica
! een Chile and Pern was submitied for decision to
United States, although both of these coun-
's of the League of Nations, and the alleged at-
part of Chile to lodge a complaint with the League
S Was severely condenmed in America. On the other
Stateg lalt’s Pretty evident that the bourgeoisie of the United
Cieneys n}gll;g}t]hgs press raised a great ouicry over the failure in
Ceneyy’ mﬂference_]e% supported Brazil in its frustration of the
fo bl‘Ae:ll(s:fns €0 to show that the United States is endeavouring
shi P the League of Nations, and to seize upon the leader-
P of world pojifyes,
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The economic Preponderance of the United States places
sufficient ways and means in the hands of the American bour-
geoisie. The most important of these are:

a) Foreign trade. Man countries are
dent on American buyers: Brazil with its
raw silk, Further-India with its rubber. The shifting of the
world’s trade from Europe to the Pacitic Ocean naturally in-

political importance of the United States. Here it is
i the United States der-

economically depen-
coffee, Japan with its

. Every country in need of
:s forced at the Present time to apply to the Un.-
ted States. The bourgeoisie of the United States appears to have
resolved (0 use jis resitien of financial power for the purpose
of foreign politics. The first victim appears to be Belgium, where
the American bankers suddenly withdrew from the currency loan,
thus causing the depreciation of the Belgian franc,

c) The third weapon in the hands of the United States, in
its relations to the European imperialist Powers, are. the inter-
allied war debts, which make it possible for America to exert

a sharp pressure upon France and Italy.

INTER-ALLIED DEBTS AND REPARATIONS,

A few months ago it seemed as if the question of the inter-
allied debts was about to be temporarily settled by the con-
solidation of the French and italian debts. Buy things turped
ont differently. The question of the settleinent of tne French
debt still hangs in the air. The ratification of the Italian agree-
ment by the American Senate appears to be doubtiul. The
problem of the inter-allied debts occupies a place in the fore
frout of international iti
used as a weapon in
the United States,

The problen: of the inter-allied debts js dealt with from a]
sides in an instructive book lately published-). This shows that,
it an annual payment of 450 million dollars jc assumed, this
aounts to less than one per cent of the value of the present
annual production of the United States®). It is thus obvious that
the collection of this dely €an possess no actual significance for
the economics of the United States. And if its collection is being
msisted upon with so nuch energy, then the reason is to be
found in political and. not economic motives,

There is one sceiion of the American bourgeoisie which
adopts the standpoint that the debts are to be paid down to the
last pennv, They find none of the arguments of the European
debtor countries” valid, The origin of the claim has nothing to do
with the necessity of its pay ment?), Fvep though the supplying
of goods may have served the interests of the American ca-
pitalists?), still the payment came out of the nockets of the
American *“taxpaver”, Today these debis are legal dollar debis.
and have to be paid in full, The argument that the dollar was
worth less at the time of purchase than it is now does not
come into serious consideration <ince the differcnce doss ot
amount to more than 14 per cent. The United States never re-
garded the loans as war subsidics as was usual in Europe?),
Ihe American taxpaver has the right 0 demand the repayment
of the loans granted out of his taxes.

‘) “The Inter-ally Debts and the U.S. A" Published by the
National Industria) Conference Board. New York 1925,

%) Page 231,

) The total debr 1S made up of the following itens
(rage 43):  Provisions and tobacco 227, Munitions 227+,
Cotton 2224 Miscellaneous 28.1%. total 1007,

“ The furiher granting of credits was to cease after the
arutistice. But in January 1919 Hoover, as head of the food
otfice, addressed a letter to the President in which he stated
that large supplies of perishable foedsiuffs were stili on haud,
and that unless sonicthing could be done 1o prevent it there
wouid be a debacle in the American market . .. a financial ¢ isis.

Snee  the Furopean countries were unabple to buy for cash,
further governmeni credits had to be granted to them, enabling
them to nurchase American goods, (Ibid. p. 53.)

‘Y p. 63.
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Bul though the receiptof the inter-allicd debts would Le oi
no practical economic intportance for the United States, their
payumient amphes a hea., ourden upon the debtor countries. Ac-
cording to American calculations, the taxation would be as fol-
iows, in percentage of the national income?).

1013 14 102324
United States . . . . . . 0.4 1i>
Great Britain . . . . . . 112 3.2
France . . o . . . . . 133 209
Italy . . . . . . . . . 123 192
Belgium . . . . . . . 7.8 17.0

\ccording to these statistics, the taxation i1s to reach as
ingh as over one fifth ol the total income -- without counting
the B0 miilion dollars yearly. And vet further burdens aie 10
e tmposed o tie tor v oof interest aud amortisation for the 4.5,
A~ Churchill olserved in his speech i Parliament, the result
wonld L2, ahier ail the inter-allied debts had been successihve'y
funded, that e United States would receive the lion's share of
the German repaiation pavments.

The Auai-ican bourgeoisie, by its relentless collection of the
war debts, wims at loraing disarament. and at subjugating the
Furocean debtor countrios 1o its swav,

fhns stand yoint however iy opposed by another, which at-
taches more impottance to the economic vecuperation of Europe
Ind te the restoration of 118 purchasing power ihan to the ol
repaymezit of the debrs. Mellen observes. the whole foreign debt
is worth less to the American people, in dollars and cents,
than o thiriving furope 2s a buyer. e thierelor defends the
principle of the “settlement of debts according to capacity to
pav’, oy eapressed inothe Tttian agreement Un 1o the present
thes= (wo standpoints have been in the sharpsst opposition
to one another, and it is by no means certain that the agreemcin
will be ratified bv the Senate?),

The problem of the pavment of France’s debts to America
and to Grear Britain is still unso'ved. Sncwden, the Chancellor
of the Exchegquer. in the Labour Govermment, recently made an
extremely severe attack upon France in the House of Commons’).
Froncs ewes Great Britnn 700 miflion pounds sterling, but is
ik ne oo steps whatever towards pavient. In 1024 Great
Britain raised 718 milhon pounds by means of taxes, France
onlv 235 million. According to the calculations of the American
“Bankers Press”, France's state revenue would be increased bv
340 miion pounds sterling, if the French jeople were taved
as much rer head as the Englich. He demanded that the pay-
mem of France's war debt should be insisted on.

On the other hand. the French bourgeoisie continues to hold
obstinately to the standpoint that France is on no account to
pav anvthing out of its own income to the Allies. Pavment can
aniv be made out of the German renaration pavments. It would
e a perfectlv unheard of injustice it France, alter having carried
m the war side bv side with the Allies, and suffering the grea-
't damaze, should. n addition. have o pay war costs to the
Allies out of its own pocket. The settlement of the inter-allied
debts miust be combined with the reparations.

In the meanwhile the German reparation payiients are re-
ceived regularly by the reparation agents, and the transfer has
heen accomplizhed” without difficulty so far. Up to the present
1027 million Marks have been paid over in the second Dawes
vear. The sum to be transferred, including the remaining 107 nul-
ton Marks, was, in round ligures. 710 millions.

Of this the following has been transferred:

Million marks
Pud in German marks for costs of occupation, efc. . 55.0

Conunodities e e e 57(_)'3
Jagoverv Act (2607 export levy) . 135,3
) 57.3

‘orzign loan service

} p. %20 Other calenlations have arrived at lower fignres
sv France and lraly. See our last report.

>y Tre ratitteation has meanwhile been passed by the ma-
iy of the Senate.

“y “Tures”. 25 Muarch 1920,

*

e R —— Y

Busides a lew othz small items, the sum of 00,7 miliion
marks in cash remains. that is 47 millions less than at the be-
ginning ¢l the second reparation vear.

Thus evervthing app2ars to be running smoothly. The trans-
fer gives no cause for anxieiv. The currencv is stable. The
Reichsbank is increasing its reserves of gold and forcign bills.
There is uo indication that the German bourgeoisie is preparing
1o sabotage the Livwes pion, The entive weli remunerated contiol
apparatus furnished by ihe Emtente has nothing to do; the on'v
protest which the reparation agent has raised 1s that against the
postponement of the increase in the beer tax.

It szems as if at present the German bourgeoisie wishes to
prove its good inlentions by means of honest payments, in the
hope of then attaining a revision of the Dawes plan with the
aid of America. The American Section of the International
Chamber of Commerce has already stated. in a report on the
German economic position, that Germany will be unable to pav
either the reparations as laid down in the Dawes plan, or th:
mnterest on the foreign loans. It raises the question as to which
debts should be given the preference in the case of transi-:
difficulties arising: the reraration pavinents or the pavments on
private loans 'y, ’

The German press has understood the hint, and declares
unanimoushy that the preference must be wooorded to the private
payments. With this a united fron: appears to have been formed
between the American financial bhourgeoisic and the German
bourgeoisie, with the object ol bringing about a speedv raduc-
tion of the Dawes burdens. :

The impertalist antagonisms among the one-time allies, who
today are all arming agaiust one another, have again postponad
the solution of the question ol the inter-allied debts into the
remote future. And mesnwhile the United States is pressing for-
ward, or is in part being pushed forward bv the exigencies of
events, and against the will of a large section of its own bour-
geoisie, 10 a position as central point of world politics.

THE MOVEMENTS OF INTERNATIONAL CAPITAL.

Although hindered by the acute political antagonisms bet-
ween the states, the international mechanism of capital has held
on its way, and is restored to working order. But whilst before
the war investmenis of capital radiated from Europe as a ceniral
point to everv rart of the world, it is now the United States
which plavs the role of monev provider to an ever increasing
extent. This is the basis of the dailv increasing importance of
America in world politics.

Exact statistics have now been published of the foreign loans
put up for public subscription in the United States in 1025
These statistics have been compiled by 1he National City Cowmp..
as foilows:

‘ million dollars

Europe: State loans . . . . . . . . . . . 20
Provincial loans . . . . . . . . . 42
Municipal loans . . . . . . . . . 8090
Joint stock companies .. . . . . . 30806

Asia . . . . . . .. ...

Australia . . . . . . . . . . . . ..

Latin  Amenica 2207

Canada . . . . . . . . . ... 0020

1349

Toss CONVErsions . . . . . « . - . . . . lob

Fresh capatal export . 1180

We find that almost all the commtrivs of Eurape have had
a <hare of these foans. with the exception of Great Britain
Holtand. and Switzerland on the one hand, as these are them-
selves canital eveoorting countries and 4o not need  American
loans, sl of Fraiee om the other huand, as this is boycotted by
Averica, Germamd's shwe has anounted toono loss than 243
mitlion ds'Mars,

In the frst querter of 1020 the issae of Toreign loan in the
United States hos Bden off's The fignres caupot fiwever be

1y “Times”, 10ith April 1020,

fy e Peogontst™o 0 May 1920
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comparzd directly. The movement of capital 'n the world’s
markets is much more complicated than is ge. :rolly assumed.
We give a faw examples:
...large Swedish banks have been taking part, since
thiz end ot the sumiter, in the issues of German loans. A
Czechoslevakian loan and the c¢oifze vaiorisation loan of
the Statz of Sao Paulo have also been put on for sub-
scription here. The total amount will not exceed 30 million
crowns. But it is new bLecoming known {aat in the ma2an-
while a considerable part of the sums sobscribed have
dlready been seut atroad again. advantage having lirst
been taken of the gain on the rate of exchauge').”

A similar report comes frcm Great Britain. Th2 “Times”
states that in many cases the foreign loans issued in America
are offered imirediately for repurchase in Europe. In one case
the majority, if not all, of the loan shares were resold at
once to European financial capitalists. Many of the A:merican
banks of issue maintain a large staff of sellers in Engiand...
The Ergiich law requires that 2% stam> duty is to b2 paid on
all foreign securities sold in England, but the American agents
sell stamy duty frec by nominally transacting the sale in New
York!9).

But sometimes it i the other way round: the loan ‘“onds
prohibited by Mellon in America ar: bought by Americans
n London:

“In 1922 the coffee planters of Sao Pauio received Arre-
tican credits. whilsi in 1925 a similar loan was prevented.
But whal Lazard could not do in New York could be done
b} Lazard Brothers in London. America was prevented
trom lending money to the German potash industry. But
what Lee Higginsen could uot undertake in New York was
accom:lished bv Higginson & Co. in London'*).”

‘ T!lus the Americans subscrited in Londom fo th: cofize
i0a13'*) and a similar transaction aided the potash loan:

“As 3 mauzs of fact, Hoover did not succeed in pre-
venting the particiration of American cavital in the potash
loan; the considerable over-subscription of this loan in
London was griaily attributable to the American sub-
scnttions which were transfervred to Londen'™.

] In conclusion we may adducs the interesting fact that in the
vonth ef January German banks (!} in Anterica invested 3% mil-
ion dollars in short-ter= lo~ns'®)!

: THE WORLD ECONOM!IC SITUATION IN THE FIRST

i CUARTER OF 1920,
i In this quarter the world econonic situation again reveals
* great lack of uniformity in its development.

" 'Thl>5 may ke seen by a survey of economic developments in
¢ Tost 'mportant countries,
i In the United States the boom still continues in so far that
e curve of proluction is still rising. But certain signs are
'illﬁaiesr\ak!e. of an arproaching great falling off in kusiness and
on th‘l))TOl-‘)a}E'le that }l?e&?}‘h‘flge an impending crisist pamics
oo exchange, difficulties in the 7 otor car indusiry, fewer
‘ ers for the Stzal Tiust. etc.
‘ >-nu;;:."ghnd: An extremely slow improvement in the econoxic
\ 1ation. and chiefiv in the coal industry, thanks to the subsidy.
\“S‘S mprovement is threaten:d most acutely by th: mining
Pute,
EvenG;;"::nt)ji The economic crisis continues almost unchinged.
A the b '3 mistic investigation only perinits quite trifling signs
doubtfu ﬁ.hnmng ¢l an irnrovement o he olserved, but ioas
il cther this improvement is real. or only the passing
E__“Ce of the saring season.
J:m::xce: A durther dzpreciation of the franc. To all outward
the dreice' lP{e BLOROIIC Hrosperity continues, but the fact that
the g0 trade balance had become extremely adverse during
st months of the year shows that economics have
‘award tendency The solution of the financial crisis ar-
—_
Uy .
1‘;; ‘:Fl.’ankl:.msr Zeitung”, 1. February 1920,
" ;‘T’_‘"es + 19, February 1020.
‘,?.Prse'," Courier”, 31. January 1026,
m e mes’, 18 Februarv 1020,
,7: “Ffﬂrrkfuner Zeitung”, 21. February 196
Deutsche Allgemeine Zeitung”, 25. January 1026,

1

rived at after months of negotiations is oniy apparent, for the
further depreciation of the iranc which has since taken nlace
is bound to result in a great Hunancial deficit for the State.

ltaly: The first signs of a lalling off in economic prosg;erity;
the number ol unemiploved, aiter remaining stationary for « long
time, is increasing again.

Poland: Reiewed depraociation of the Zloty, in spite ol the
‘Tost energetic measures being taken to maintain a favourable
trade balipce; enormous unemployment; drisis in the siate
ircasury; an alwost complete dissolution of economic iiie; and
a mew factor in the history of present day crisis -~ an inilation
acconvranizd by extensive unemiployment, that 1s inflation without
inflation-prosperity!

In the other countries of Furope the econcmic situation

- shows but little change. Greater prosperity in one couniry is
counter-balanced by a simultaneous falling oif of prospe -ty in
other countries. Overseas the economic situation does not ap-
pear fo be at all bad.

In the near future we may expect a slow improvement in
economic conditions in Gerinany, as also in England, provided
ilie mners’ sirike does not break out. but this improvement will
not do away with the extensive unemployment in these two
countries.

Economic developments in France, Belgium, ltaly, and Po-
land, depend mainly on the movenients of the currencies. Much
depends upon the crops. A general revival is, hewever, as litle
likely this year as last. Should the opinion expressed in wany
quartars, that the crisis in the United States wit! break out
within the next few months, prove to be frue, .then this may
lead to a general worsening of the economic situation, and to
severe crises all over Europe.

UNEMPLOYMENT.

We aszend the customary table showing the percentage of
unemployed in the countries which publish such statistics.

Percentage oi unenmloved among the workers orgaaised n
trade unions.

3
S -

T % £ 2 E

% %3 E 2 g

i @ = 2 E2 a
1923 January . 137 13.1 3.9 103 21,3
1924 January . 29 11,0 33 24 21,6
iu23 January . . U0 11,5 0.1 14,5 10,9
1925 Octoder . . 113 14 26 7.1 13,5
1025 November . 11.0 1.0 73 9.1 20,0
1025 Decerber . 10 15 7.5 15,1 31,1
1026 January . . 100 L 3,1 17,0 311
1026 February . 104 10.5 — - 283

" s
. LE 3%

= S g z= =@

z H £ Eg 2y

z 7 8 &7 S&.
1923 January . . 1o.l 205 4.2 126 99,0
1029 fanuary . . 135 13.0 20.5 3.4 98,0
1925 January . . 119 148 8.1 55 04,4
1025 October . . 17.0 10,1 5.8 124 07,0
1025 November . 10,0 1.8 107 10,0 7.2
1023 December . 237 1od 104 103 07.1
1020 January . . - 150 220 22,0 6.3
1026 February . - - - 220 21.6

*) Statements of the Unemploviment lusurance Authoritiz:.

Complete figures are only obfainabls for Januarv. It we
compare this row of figures with those o, Junuary 1070 we
tind a higher percentage of unem~lovinent, with the oxcepaon of
in America and among the total insured in Fngluid, The o
noticeable worsening is in Cier vany, where the cnornous un
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employment had not shown any great tendency towards im-’

provement up to the time when these lines were written. In
England, on the other hand, an improvement has been o'sser-
vable during the first quarter of the year. We give the absolute
nembers of unemploy:d in the s2parate countries. !

MOVEMENTS iN THE RATES OF EXCHANGE.
~The rates of exchange of the various currencies have re-
mained fairly steady during the period covered by this report,
\git}l} hthe exception of three: the French, the Belgian, and the
olish.

The French franc has continued to depreciate, with slight
fluctuations. In the course of the last three months it has lost
15% of its original value. With regard to the cause of this de-
preciation there is nothing. to add to what we have alreadv
stated repeatedly. Two new lactors must however be painted out:

a) France’s foreign trade balance has become extremely ad-
verse during the first months of the year;

b) the balancing of the budget accomplished — on paper —

ajter a severe struggle, has not improved the rate of exchange
of the franc

Six months ago the fall in value of the Polish currency

aroused general surprise, and in the middle of March equal sur-
prise was felt at the fall of the Belgian franc. For 8 months it
had remained perfectly stable. It was generally assumed that a
foreign loan would enable it to be permanently stabilised at this
level.

As we alreadv pointed out however, in our last report, the
American bankers imposed extremely severe conditions on the
granting of a loan; for example, further great reductions in the
budget, after the government had declared in Parliament that a
further reduction was impossible; handing over of the state
railways to private enterprise, etc

It is impossible to gain a clear idea of how the great col-
lanse came about, but the essential elements appear to be the
following *%):

1. During the months in which the Belgian currency main-
tainad its stability. Belgian industry — iron and steel goods,
machinery, etc. -— which depends greatly on export, was placed
at a great disadvantage in competing with French industrial
undertakings, favoured by the continued inflation. For this rea-
<on onc section of the bourgeoisie has been endeavouring to
prevent a final stabilisation.

2. The social democrais have been atraid of the political
oonsequences of the unemployment attendant upon stabilisation.
This has again caused opposition to stabilisation.

3. The foreign bills at the disposal of the Belgian govern-
ment for the purpose of a temporary stabilisation of the currency.
ebtained from foreign loans, were exhausted.

4. The Anglo-American bankers greatly increased the se-
verity of the terms on which they were prepared to grant credit

ihis was especially the case after the breakdown in Geneva ™).
As an additional guarantee they categorically demanded the
transference of the State railways into private hands, under the
superintendence of the bankers. as in Germany. They pointed
out that the prvate “Nord Belge” railwav was making excellen
profits. whilst the state railways failed to do this: that the “Nord
Belge” had 10 emnlovees to the mile, the state railways 18,
a sign that extensive dismissals were necessary. The bankers
further demanded that large “colonial assets™ should be pledged
as security, but it is impossible to discover from the press an-
nouncements, precisaly what is meant bv this. What the Amen-
cans probablv want is to pave the wav for the “penetration”
oi the Belgian Congo. Finallv, the consortiuvm announced that
the sum 0figin?ll\. agreed upon as a loan was to be reducad.

In these circumstances speculators in Belgium began eagerly
to buv un foreign securities; the bank was unable to meet the
demand. and the rate of exchange fell by 15% within a few hours!
Tho Beloian government subsequently succeeded in preventing a
further depreciation, but un to the present the problem has been
v no means solved, and the rate of exchange continues to show
1 tendency 1o decline. It will be imnossible to stabilise the Bol-
xian currency without a further large foreign loan; thus the

™y “The Statist”. 20. March 1026, p. 142; “Commercial and

Financial Chronicle”, 20. March 1026, p. 320: “Bulletin Quoti-
dien”, No. 16 2f 20, March 1020,

My “The Statist”, p. 442,

;,
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country will sooner or later have to submut to the dictates of the
Anglo-American banks.
. The Polish currency had maintained a fair degree of stabi-
lity for some months, 8 zioty to the dollar, or a depreciation to
about 60%. At the beginning of April however a fresh wave of
depreciation set in, and the loss in value is already more than
50%. We deal with this in detail in the Section on Poland.
The following table gives the rates of exchange of those
currencies which have fluctvated to any considerable extent:

Rates of exchange for foreign bills in New York
{mionthly averags).

(Cents per foreign unit.)

Jamowry  Apdil fune Oct. January 10. Apri
Par. 1925 10425 1925 1975 1026 1924
Belgium 19,3 5,1 5,02 1,62 152 45 3,86
Denmark 268 178 1878 2040 2457 48 20,18
France 19,3 54 5,16 4,70 443 3.8 3,44
Greece 193 18 1,30 1,60 1,37 1.4 1,31
Italy 10,3 42 100 3,61 3,99 4,0 4,02
India 48,7 357 - 30,0t 3600 367 36,2
Japan 408 385 — 41,00 4100 442 4ol
Yugoslavia 10,3 1.6 1,63 1,77 177 1.8 1,75
Norway 2068 153 16,79 1801 2020 203 21,49
Polaand 19,3 19,2 — 19,20 1658 129 122
Roumania 19,3 052 047 0,49 0,48 045 042
Spain 103 142 1453 1451 1435 142 1414

INTERNATIONAL PRICES.

In the moveinent of prices a somzwhat nzw pieromenon is
to be seen in the fact that in the -uvajority of countries with
stable currencies the wholesale trade index figures show a
downward tendency during the last five months. This is ‘most
conspicuous 1 England, where prices have fallen by about
5¢, during the past few months, The same is the case in Ger-
many. whilst in America the fali in prices is considerably less.
We must however observe that far reaching economic con-
clusions canunot be drawn from these figures, as they represent
averages prices of tood and imvortant raw materials, and ¢

onlv he compared with one another with the greatest reser-
vation.

Index figures for wholesale trade prices (1913/14 — 100).

(s}

<

R

o™
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E

nitedt Sates
of Labor

b jes) = .’i
1025 January . 10t -~ 323 120
1025 April . . 190 160 o 1o
1625 July . . 160 105 07 12
15 Oetoher o 130 lat 110 12%
1033 December 159 138 om 135
1020 January . 13 130 8092 142
1026 Februavy .~ [ ST 1in
1020 March 374
R .
: 0z oo 2 L
‘7 & T = 2 -
10253 fanvary 100 it 178 - 1T Lo
1025 Aprit . . 163 103 107 )2 THo 15
1925 July . . i ) 175 o T L 13
1025 Cetober 0 33 137 175 201 157 15"
1925 Decevher 136 150 183 104 tot . 153
1020 |anuary . 153 155 190 102 3 ind
1020 February 2 i51 - — 103

1026 March . -
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THE STRUGGLE FOR MARKETS AND THE ATTEMPTS
TO SET UP INTERNATIONAL CARTELS.

The chronic market crisis. of European industry. and the
most important industrial raw materials: coal, iron and steel,
ud metals, can be fought with capitalist means in two different
ways. The first method consists of beating individual com-
petitors by cheapening production -— by reducing working
wages and lengthening working hours, by the introduction of
new technical methods for shortening the time expended upon
2 unit of production. that is, by a reduction of the wage costs.
This method, applied to the world's markets, signilies the
sharpest competition, and the national cartels give the capitalisis
the possibility of coupeting effectively in the world’s markets
by means of home prices maintained at a high level by pro-
tective tariffs.

The secoud method consists- of developing the organisation
of cartels on an international scale, and ensuring profits by
prices fixed internationally and by a simultaneous restriction of
rroduction.

These two tendencies are at the present time struggling for
supremacy in all the most important spheres of industry all
over the world. The negotiations for the formation of inter-
ntional cartels drag on for long periods, but no final result
has vet been arrived at in any important industry.

THE COAL MINING CRISIS.

The difficult situation in the European coal industry has not
changed in the first quarter of 1920. The position has rather
ecome worse than improved. The end of the American anthra-
cite strike has deprived the English arines of certain export
possibilities. This means increased competition in the so-called
omested markets of Furope. The following table gives a survey
of the output in the most important countries:

The world's output in million tons:

United States

- z = - __:g:
= = Y el = - =
= £ 2 = % -z =
* 3 s 5 3 == z
- < o <5 X o —
Montbly average 1913 24,3 11.7 15 30 1,9 1,2 31 90,7
. A 1923 23,5 3,2 1,0 3.0 1.9 1.0 493 &.9
» - 14924 2y 0,9 49 2,7 1.9 1.2 42,3 85,3
. N 1925 20,6 11,1 5.1 2.4 1.0 1.1 4.2 4.4
December 025 229 114 5,2 25 1,9 1,? 48,1 —
January % 21,90 11,2 53 25 20 12 488 -
February % 217 06 A1 — 10 1.0 44,1 —
March w207 1y - o—  — = = —

The situation in the English coal industry is of course
Profoundly influenced by the threatening tremendous conflict in
the English coal mining industry. Business itseli has been fairly
20od during the last three months; the number of miners em-
Ploved has imcreased. This is, in part. due to the fact that many

c"’“;umers have been laving in stocks in view of the expected
conflict. '

In Germ.any the situation is even worse than before. Whilst
sales exceeded {he ownut during the second hall of 1025 the
Stocks at the pitheads have increased again during the first
three months of 1926. In the Ruhr area 230,000 shiits were
omuted in the week between 23. March and 3. April. on account
% lack of markets. This means 40,000 nminers idle per working
d‘.r“- It is intended to discharge a further S0.000 miiners. The
Tine owners are simply waiting to see how the Fnglish coal
Mining contlict will turn out, and are postponing the dismissals
" e hope of taking advamage of the possible cessation of
r\llaf]"PP“%A from England. Should the intended dismissal.s be

Y carried out. then there will be 100000 fewer miners

cinployed in the Rulir valley than before the war. And yet the
output has decreased but slightly. The Ruhr mines are obviously
being restored to a sound financial basis at the expense of the
miners ).

The Belgian mining industry is likewise in a difficult position.
The capitalists complain of high taxation and “high wages”.

“The Bankers only advance money on first class secu-
rites, and then on the hardest terms. Pithead accumulations
are, as a rule, no longer accepted as valid security”.

For this reason a first class Belgian coal mine recentiv
obliged to close down; the sum required to pay the wages of
the 900 men employed could mot be raised *).

Worsened conditions are also reported from Czechoslovakia:

“In the Bohemian lignite districts four shifts a week are
worked on an average... In the Ostrau Karvin district the
miners are only working three or four days in the wezk at
present.”

The export of lignite to Germany, which amounted to over
7 million tons in 1913, had sunk to 2,3 million tons by 1925%).

The following figures show the

prices for English and German coal in some of the most im-
portant consuming centres in the first week in April:

Description: ! English coal:
Northumberland unscreened . . . . [I4- M. 1410
Cardiff best black dry large . . . 200 M. 21.60
Durham best gas unscreened . . . 160 M. 16,60
Durham furnace coke . . . . . . 180 M. 18.60
Lanarkshire best navy screened . . 14- M. 14,10

Description: German coal:

Ruhr unscreened o ML T
Ruhr screened . . . . . . . . . . . . M 1934
Ruhr gas unscreened . . . . . . . . . M. 1687

Ruhr furnace coke . . . . . . . . . . M. R4H

Prices of English and German coal in some ol the most im-
portant centres of consumption:

English coal: Ruhr

Durhambest gasqual.2 unscreened
Hamtburg . . . . . . . M. 20— M. 21.--
Bremen . . . . . . . . M. 20.-- M. 20.27
Berlin . . . . . . ... M.®B3%X M. 27,67
Frankfort . . . . . . . M 3260 M. 24,87
Cologne . . . . . . . M.3000 M. 18,67
Hanover . . . . . . . M. 2310 M. 207
Stttgart . . . . . . . M.3320 M. 2747

Upper Silesian
sereeaed

Fngl. coal.
I.ankashire best
“steann sereened

Stettin T Stettin M. 25,70
M. 2410

Berlin . . . . . . . 251 Berlin M. 20,20
M. 2520

The efforts 10 esiabiish an international agreement reguia-
ting the coal markel are being chiefly carried on by the Right
miners' leaders. The propaganda conducted in this direction
pursuss at the same time the secondary aim of furnishing an
excuse for the worsening of working conditions in the separate
countries by atiributing this to the failure to arrive a1 an inter-
national agreement

21y “Frankfurter Zeitung”, 14. April 1020,
2ty “Bergwerks-Zeitung”, 13. April 1020
27) “Bergwerks-Zeitung™, 13. April 102
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THE IRON AND STEEL INDUSTRY.

Counlitinns have improved somewhat m the iron and steel
industry during the last three momhs, but very slowlv. The
foii~wing 1able gives a survey of the developn:ents in production:

Crude iron:

Monthly England Belginm “France Germany  Luxem Ul S, A
average bury
in 1000 tons
164173 N 207 134 1600 212 2001
1618 708 ~- Gy a3y 106 3200
1621 212 3 230 054 hA 1401
w22 113 134 427 783 140 2170
1623 o3 1841 442 41t 117 3302
1624 020 234 038 031 181 2034
1925 BN 212 700 348 105 JOx2
1€23 Jan, 384 240 090 q10 107 3424
1625 Do st HO 742 mni 200 3303
196 Jan. 342 132 7073 08y 204 3300
o2 Fesr, 3100 252 0T o3 18 W70
1026 Msrch 378 - — RERG
Steel:
Maonthly England  Beigivm  France Germany  Luxem-  U.§ 3
average burg
in 1000 tons

19173 049 253 300 YR G 2304
jaye N i 151 1207 73 3045
juli . 34 06 250 333 Od to22
022 RSN 130 373 u7b V17 ~aH7
e Tiu 1) 415 325 1Ot 302
HARE]) uun REN 376 320 157 EREVE]
fuzs 020 200 013 itio 174 374
1825 Jan. i RET 693 piey 17 4200
s Dec. 017 13% 03 Tod 170 440
1026 Jan. 03! 1o 661 791 174 4220)
1026 Febr. 715 167 030 316 176 3350
1420 Mare 794 -- 93U - —

Here it is of imporiance ta note that except in the United
States, the productive capacity of the chiel countries produding
‘ran and steel is not fully exploited. In Germany Tov ifnsiance,
the <tecl works unfon is working unominally at 03% capacity,
tut in reality at a much lower percemtage. I England and
Bogimn practeddly the same state ol allairs is to b2 lound;
it is onlv in France that conditions are sowmewhat boter. In
he Unite1 States work was ~till being carried on at the full
bt of the canacity ol theSproducing apparatoes, 1057, du~ing
the first three months of the vear. But s2les have not kent puace
with oaduction the o-dess received by the Steel Trust have
teen decreasing for three months, and 1t is highly nrebapde
hat the noxt few months will see a considerable vestriction of
SN

Neootiations towards the formation  of  an miernatwonal
canid! have bBeen carried on ait Gris time but o positive result
bas Ten tom» 1o at present. In most countrics, with the
excepton of England, the iron industry is strictiy controlied
votrusts, The o of the negotiations is 1o enable the cartels
to embrace the whole of the world's markets, A great hind -ance
ty the -ealisation of ihis aim is the atitude of the Faglish iron
indu~trialists, whom, ~ince there 13 no iron cartel e Enold,

1 has been difficudt fo induce to enter into such negotiatisus.,

The United States shows very litde interest, for oalv a
very sl nereenirge of s output arproximately 1, amllion
s ot of o vearlv production of over 30 nitlhon tons of
conand sttt acrether s devoted to export,

Fhe tnternational rail cartel, which existed before the war,
sprears 1o be shout to come to an agreement. The only poipt
ot dimevence lelt isothe percentages. Fhere are th-ee grouns:
e el she the Foanco-German, and  the Belgo-l uxemburg.,
‘\“.‘ Tt on the custas allanted are extrame!y ecantradictory,

ety G resonis 33 falls ta Fneland, W (jar.

.“‘

many and France, 10'., (o Belgium, and 6'. 10 Luxemburg®).
According to Frencn reports. the distritution is 40,40, and 20,
the allotiment of the last 207, batween Belgium aud Luxemburg

being sti'l a mutier ci contention®?).

It is expec.ed that Czecho-Slovakia will join the cartel. in
which case a2 quota wil be allotted 10 it

The International wire cartel has also been fornally agreed
upon, and the comdine uniting the manufacturers of piping wil
soon be a settled matter.

The Franco-German poiash agreement stiil remains in foree,
but has aroused resistance on the part of the Americans. The
Senate granted A lacge swin for prospecting for potash in
Fexas. But at the present moment this cariel is master of the
situation.

An international copper syndicate under American leader-
ship s also in course of lormation. America is producing 80%
of the world’s outzut ol copper, and the copper producers
of the Umted States have enmtercd . nto negotiations with ihe
greatest African copper producer, the Union Miniéere de Haute
IKatanga, with the oject of fixing un‘form prices.

An East Furopecar zink trust is already being clled into
oeing under the demenance of Harriman, The Silesian  zink
deposits have already been bought up by llarrimau, both in the
German and DPolish listricts of Silesia, Besides this, Harriman
participates in the Lower Austrian Escomote Coa-any, ind
through this in the Alpine Mining Co.

The indusirial’sts concerned in Luxemtburg, Prance, and
Belgium, have alrezdy eniered into negotiations for the founding
ot an international basic slag syndicate.

Negotiations ai lso going oua for combining the cable
manufacturers of the zontinemt of Europe, for the formation
of an international glue syndicate, and for a combin: awong
the Enghsh, Belgian, and German producers of benzo); an
agreeemnt has already been arrived at among the saccharine
manufacturers of the different countries of Europe; at the be-
gituting of April a Furopean wood screw syndicate was lormed,
ot

It will be seen that whilst there is great activity 10wards the
formaton ol international combines the actual results are so
iy somewhat meagre.

FIGHT OF THE UNITED STATES AGAINST THE
NATIONAL CARTELS.

Hoover's o;pesition to the formation or national cartels,
with resultant increase of prices of those goods which are
purchased in large quantities by America, is stiil being con-
tinued. The conmmnission which was arzointed 10 deal with
this matter reported 10 Congress in accordance with Hoovir's
views, to the effect that no legal measures shall be adopted tut
social action be taken in the following direction.

o Americen citizens refuse to grant credits to countries
which have establish>d monopolies of this nature.

2. ludependent sources of supplv are to ke sought, especially
in the case oi rubber,

3. Consunmiers are to ko indured 1o exercise economy in the
use of monorolised materials ard to employ supstitutes.

As a2 matter of fact, the hau-gooisis of the United States
is exerting every efiort 1o establish its own rtubber supply.
The nrice of ruther hus fallen considerablv of late. The cal-
culations as 1o output and conswmption published in various
NeWspapars arpear 1> ous 1o be handly reliable. especially when
we remember the wacertain market oonditons in America this
vear.

g

PROBLEM OF GRAIN PRICES.

The reports as to grain prices Zu-ing the last few months
have not yet bronght any reply to the question of why wheat
prices are so high this year. In cur last report we formulated
the proklim as follows:

We must comiire the followng facis: The world's
crop,  without counting the Soviet Union. is larger by

") “Frankfurter Zeitung”, 22 March 1026,

") “U’Information Financiére”, 0. March 102,
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70 million double cwts. than last year’s, and ounly 35 million
double cwts, less than in 1923, the year of the catastrophi-
cally Iow crisis prices. Expressed more graphically, in per-
centages: The world’s crop is this year larger by 8% than
in 1924, and in roumd figures 4% smaller than in 1923.
# we keep this fact before us, and observe at -the same
time that the present price for wheat is at least as high as
last year's and 50 to 80% higher than the prices paid at
the eird of 1923, although the crop is only 4% less than
.in that year, then we are faced by the following possibilities:
Either the figures stated for the world’s crops are incorrect,
or the consumption of wheat has greatly increased within
the last few years, or the present :wheat prices are being
artificially maintained by monopotist organisations.” - '

{
The developmént of grain prices.
(In gold francs at the begimming of eacl month.)
Winnipeg  Chicago  Liverpool

No. 1. No. 2 - No. 1

. Manitoba ~ Winter Manitoba
Average 1913 16,80 17,20 20,90
1925 March . . . 30,01 34,97 42,58 .
1925 July . . . . 2073 23,18 33:85
1925 September . . 29,90 - 2004 . 3215
1925 December . .  31.57 34,23 36,93
1926 January . . 2087 3542 3635 |
1926 February . . 30,40 3451 3502
1920 March . .. . 2738. . 3156 31,42
1920 April . . . 2310° 3310

ia the first quarter of 1926 a downwird tendency is to be
observed in the prices in all markets.
What new facto‘r_s‘J have arisen in the meantime?

In the first place.a reduction of the quota of wheat free for
export during tﬁe grain .year from 1.! August 1925 to 31. July
1926, as compared with ‘the October estimate. The Rome In-
stitute estimated the. export quota in October at 215 million
double hundredweights. According .toi-the latest ‘calculation®)
““? quantity is to be reduced to 200 million double hundred-
weights. The Institute estimates the import requirements of thé
most important European import countries, and Japam, and
Egyp, as follows: .. R

Estimate based on the, consumption of 1924,25 120 mill. d. cwts.
Estimate based ou the consumption of 1923/24 145 mill. d. cwts.

There is a general tendency for the consumption of wheat
o inerease, but the prices demanded during the curremt year
are considerably " higher than in 102324, so that it mmy be
;4:umed that the import requirements  will. mot amount to
128 million double ‘cwts, but ‘will remain somewhere between
p and 145 millfod. To this must be added the 30 to 40 million
EOUb’e cwt import of the extra-European countries and small
J‘UFOPean import counfries. An export surplus of 200 million
;ggge owis 'is faced by an import demand of 170 million
DromgiaCWIS- ‘There is thus sufficient reserve to cover all
leave 7 r¢quirements untjl the fresh crops come in, and to
Seaso: fairly considerable reserve at the end oi the present
‘Jnemnl )-' We should like to add that the frightful extent of
L_Onspo.‘f!lem.ls ﬁurope is_tound to react unfavourable on the
ineomption Of \vheat. This makes the high prices the more

Comprehensiblel. . ;v Lo, o, . ,

lorciPe Canadiast Wheat Podi certainly plays a leading role in
the Rg "P‘the'pnces of wheat. According to the calculations of
the me‘l",“"u'e, no fewer :than 84,5 million double owts of
fll 1o émlhon double'cths,free for export in this grain .vear
the ha ds?"ﬂda! Of this' quantity 607%7%) has been piaced in
Selli “a of the wheat pool officially known as the Central
?Xpo':tg gecy. This is, in round fgures, 257 of the total
A\\‘i’heat of the world} The concentration of such an amount

.“‘ v .
“Bulletin”, March 1926. p. 10,
on of the Roman Institute. March Bulletin. p. 112,

2
.?)
") “The Ecompmist”, 20.. February 1026, p. 351. -

in the hands of anme seller is bound to.force prices up to a
higher level than *would be the case undér heheral free com-
petition. We are of the opiniop that the existence of this Ca-
nadian pool is ore of the leading causes of the high wheat
prices, -, e ' , N

-~ It must 'bé" hirther observed that we ‘can reckon on the
mainténance and development of this Canadian pool during the
next few years.  The pool works in the form of a co-operative,
buys the wheat from the farmers at a guaranteed minimum
price, and then at the close of the season pays in addition the
surplus earned beyond this mimimum, so that. all farmers,
whether they sell early or late, receive the same price for their
wheat., (Apart, of course, from differences in quality.) The
farmers do not need to speculate, are not exposed to the tricks
of the wheat speculators, and receive higher prices.

The success of the Canadian pool will doubtless lead 10
the formation of pools in Australia, where the conditions are
very similar.vAs the export of the Soviet Union is concentrated
in one hand, the world’s wheat market will presént a strange
picture within a few years! R

'

Price developments for other sorts of grain.

We append a table showi‘ng the movement of prices of
grains other than wheat: C

Grai;l prices in gold' francs: .
Average. 2. March 7. March 6. March 5. March
1913 1923 1924 1925 192

Minneapolis . . 11,55 15,61, 13.26 23,97 17,24
Berlin . . . . 2051 19,18 16,30 30,86 18.27

Rye:

Barlev: ,
Winnipeg . . . 1005 11,83 1346 2015 1240
Chicago . . . 1244 14,76 15,71 21,42 ' 14,76
London (American) 15,18 18,15 2073 2472 18,07

Oats:~ o ' ‘
Winnipeg : . "0 1143 1500 1293 1930 15,13
Buenos Aires . . 12,08 15,36 1196 . 1943 13.95
Londop (La Piata).. 15,57 1890 1574 2278 1604

" Maize: ,
Chicago . . . 13,1 15,15 16,30 25,15 15,40
Buenos Aires . . 1148 1672 ' 1647 2060 1281

London (La Plata) 1419 - 1975 ©'21.88 22,14 1424

_This table shows a great disparity for all grains other
than wheat. Rye is even below pre-war price in Berlin. The
prices of barley and maizé are lower in the world's markets
than in the spring of 1924, at the time of a great agrarian crisis.

o

Prospects for Next Year.

The harvest prospects cannot ‘of course be vel estimated
with absolute certainty, ln:a number of countries data are onlv
obtainable lor the area under cultivation. We give the per-
centual alteration of the cultivated area as ccmpared  with
last year. N
o Winter wheat ~ Winter rye
France . . . . . . . . . 95,7 93.8

aly . . . . . ... . .. 1027 -
Poland . . . . . . ... 100 1007
Rowmania . . . . ", . | 96,1 ’ —
United States .. ... .. ... w - 090 §3.3
British India . . ., . . .. 921 —

“The considerable reduction of the rve growing area in
America. is a reaction caused by the low ‘prices. The shinkage
of the wheat area in France and Roumania shows the weak
econonic position of these countries,

Only very scanty reports -are. Gbtainable on the prosrects
of the crops. In Germany the. corn is not in such good con-
dition as tnis time, last vear.
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1l. Special Section.

GERMANY.

The severe economic crisis which broke out in Germany in
the autumn of 1925 has remained practically umnaltered during
the first quarter of 1926, The slight signs of improvement ob-
servable are due to the spring season, not to any fundamental
cause.

The severity of the crisis is most disastrous from the point
of view of the working class; regarded from the point of
view of the volwme of production it is less acute; and from the
standpoint of the profitableness of the undertakings the situation
appears to be somewhat more favourable.

Unemployment.

Mass unemployment has continued undiminished during the
whole of the period covered by this report, as will be seen
from the following figures:

Unemployed
inreceipt of the Percentage of Percentage of
dole, in 1000 unemployed in short-timers in
(numberon 1.of trade unions trade unions
following
month (Number at end of montn)
1925 January 593 8,1 55
1925 March 466 . 5.8 5,1
1925 Junc . . . . 193 3.5 5,2
1025 December 1499 19,4 19,1
1926 January . 2031 22,6 26
1926 February 2056 22,0 21,6
1046 March . 1042 — —

The decrease of 114,000 between the end of February and
the end of March is so slight that it can be attributed to the
fact of unemployed workers running out of benefit or to other
technical circumstances. An increase of economic prosperity
cannot be inferred from this decrease. Rather the contrary; for
since the number of unemployed building workers, and of other
out door workers, must have considerably decreased in the
present season, it must be concluded that the number in employ-
ment in the other industries must have considerably lessened.
The comparative figures for the most important trade unions,
obtainable for February only, are as follaws:

Unemployed Short timers
January February  January Fabruary
% % % %
Metal workers 188 204 328 30,8
Textile workers 13,1 17,1 46,3 50,0
Wood workers 32,3 32,7 24,5 244
Shoemakers . 37,1 403 469 45,1
Clothing workers . 32,9 313 448 19
Building workers . 52,1 40,2 0.1 0,1
Tobacco workers . 21,8 308 435 419
~In the shoe making industry only 15% were fully occupied
'4"3,,!:22::“)” in the clothing industry 27%, Wood workers
x .

Production.
Statistical data are only oblainable for the heavy industries:

Coal, iron, and steel production.

Coal, Lignite, Coke Iron Steel

Million tons 1000 tons
1925 Monthly average . mr 116 — 848 1016
1925 1. quarter, monthly average 113 119 2370 025 1182
10:20 January 1,2 122 2108 639 791
1926 February 105 108 — 631 816
1926 March . 11.4 — — - 950

The coal output per day in the Ruhr area has been as
follows:

Monthly average 1913 . 380,000 tons
Monthly average 1025 . 344,000 tons
January . . . . . 345,600 tons
February 335,000 tons
March . 320,000 tons

(provisonal calculation)

But the number of workers employed has decreased even
more. In February 1913, the number was 420,300. At the end
of March 1925, 388,815. At the end of February 1925 the number
of workers employed in the Ruhr district was 383599. 11,716
had received notice of dismissal for 15. March 1926. A further
50,000 are to be discharged if there is no coal strike in England.
The extensive reduction of the number of workers, and the
increasing export, which — oounting the reparation coal —
is greater than before the war, make it appear probable that the
coal baroms are not so badly off as they would like one to
suppose, and that their cries of alarm chiefly serve the purpose
of inducing the government to grant a “Ruhr relief”. The Reichs
coal mining board has itself admitted that the share taken by
wages in the cost of production has been reduced by the
co-operation of the workers, and by technical improvements and
rationalised methods in coal mining.

“In 1922 there were 219 blast furnaces in Germany, in
February 1926 208. Whilst the number has diminished, the
output has considerably increased. The output of the 219
furnaces in 1922 was 38,000 tons in 24 hours, an average
of 172 tons per furnace. In February 1926 the 208 furnaces.
on the other hand, attained an output of 50,000 in 24 hours,
an average of 243 tons per furnace. This corresponds fo an
increased output of 41%. To this must be added the saving
in labour. This increased producing capacity signifies on
the one hand a téchnical advance, but on the other hand it
involves a considerable aggravation of the disparity between
producing capacity and possible markets.” **)

. In March a slight improvement was observable in the iron
industry, but this apgears fo be endangered again, so far as
export is concerned, by the depreciation of the franc in France
and Belgium. :

Ouly very general economic reports are available for the
other branches of industry. With a few small exceptions, these
reports are very unfavourable. The increased building activity
which was anticipated has not been realised, and with it the
expected impetus towards an improvement in trade. We need
not deal in detail with the situation in the various branches of
industry. Machine building has been bad in general, and shows
a tendency to become worse; in March 91% of the works were
insufliciently occupied. Engine and carriage building very bad;
motor cars building somewhat better; electric industry com-
paratively good; chemical industry the same: textile, leather,
and shoe industry very bad, the last named showing, a slight
tendency to improve.

We append the number (in thousands) of waggons run per

working day by the government railways, as best characterising
the general economic situation:

1925 1926

Last week in January . 1125 107,7
February 1170 109,5

March 121,3 115,6

The improvement is solely due o the season, Goods trafic is
5 to 6% less than last year. *

The following gives a survey of the import of metals:
Germany’s metal imports (in tons):
Jan./Febr. 1926  Jan./Febr. 195

Copper . 16,333 39,141
Lead . 12,738 28,24
Zink . 8,437 19,743
Tin 1,240 2474
Aluminium e e 732 1,542
Nickel . . . . . . . . 99 329
Antimony . e 206 456
Sitver . . . . . . . . 37 173

») .Deutsche Allgemeine Zeitung.* 24. March 1920.



[

International Press Correspondence

695

No. 43

Although the import figures for two months cannot enable
direct conclusions to be drawn with respect to consumption, still
the decline of impotts to less than half is a sign that the capita-
lists do not reckon on any speedy great increase in consumption.
(The large imports of last year may probably be ascribed in part
‘o the foreign credits taken up at thar time.)

The Agricultural Situation

must be accorded special attention. The agrarians complain and

lament that they are Joing to ruin. As a matter of fact, there is
still & considerable disparity between the prices of agricultural
and industrial products, as may be seen from the following table:

Wholesale frade index figures (1913 = 100)
(Government Statistics Office)

Total index Agrarian " Grain and Industrial

products potatoes materials

1925 January , . 138,0 " 1370 1330 140,0
June . . . 1340 1330 129,0 135,0
September . 1260 1180 106,0 1350

" December . 1215 116,2 103,0 1314
1926 January . . 1200 114,5 101,0 130,4
February ., 1184 12,4 98,0 1295
March . . 1183 1131 99,4 128,0

According to this, the prices for grain and potatoes have sunk
below those of 1913, the price of rye having dropped most.

German agricuMuralists are adopting to a great extent the
more infense methods of cultivation.

“A table based on figures complied by the Prussian Mi-
nisiry for Agriculture on the consumption of fertilisers shows
the ‘welcome fact that inm 1925 the intensification
of our agricultaré made great progress, the consump-
tion of artificial manures even far exceeding the pre-war level.
Whilst in the fertiliser year 1913714 the consumption of nitro-
gen (N) amounted to 185,000 fons, of phosphates (P:0;) to
6,000 tons, and of potash (K.0) fo 490,000 tons in the
present territory of the German Republic, the corresponding
figures for the fertiliser year 1024/25 are 340,000 tons of nitro-
gen, 371,000 tons of phosphates, and 663,000 fons of potash ).

It would thus appear that agriculture, paying such very low
wages, is contriving to carry on at a profit! -

} is interesting to note that the low prices for rye and pota-
toes have once more aroused among the agrarians the desire for
i seftlement scheme on a large scale. They are anxious to part
over the unprofitable sections of their land into the hands of agri-
cultural settlers, the state to supply the necessary cash.

The Ecomomic Situation, the FExchange, and the Money
Market,

The rapid advances in the values of stock shares appears
fo be in flat contradiction to the severe crisis. Quotations from

the Berlin Stock Exchange:

1925 1926

per cent End of End of End of End of

of gold par December January  February March
% of total

Under 50 46,4 389 374 24,2

fom 50 0 % N7 25,6 25,1 282

from 75 10 100 16,1 205 105 220

trom 100 0 150 87 13,1 16,4 22

over 150 11 19 1.6 34

i One of the causes of this sharp rise is undoubtedly the super-
Uity of short term money. We have already mentioned that the
smn"'““ banks invested 30 million dollars in American barks, on
find  call, in February. Funds which cannot for the time being
A0 Investment stream into the Exchange, causing prices to rise.
the S question is whether this is the sole cause, or whether
0 SXchange ig anticipating the future profits -— the increased

C prosperity — in these high share guotations. There are

~———

shares whose rate is over 100%, though in 1925 they paid no divi-
dends. There is a great discussion proceeding on this question in
the German press. We are of the opinion that the decisive cause is
the great superfluity of money.

This superfluity of money is a consequence of the dimimished
production of goods and the low prices of goods. It is the money
which has been set free in the sphere of circulation as a resuit
of the decline in the general turnover, that s now seeking investi-
ment in savings banks and securities. But since this is ot a
newly accumulated surptus value in the form of money, it cannot
be employed at long terms for the expansion of production. Hence
we have the contradiction: Superfluity of short term money, lack
of capital. It is only in the last few months that small sums have
been transformed into long term investments by means of putting

" up debentures for subscription.

On 12 January 1926 the Reichsbank reduced its rate from
9% to 8%, and on 26. March from 8% to 7%, after it had been
ascertained that the discount contingents formerly fixed had only.
been utilised to the extent of 54!/2%. But even af this level credit
in Germany remains very dear in comparison to a bank rate of
3!2% in Holland and Switzerland, 4% in America, and 5% in
Great Britain.

The number of banknwtéies and government controls has
somewhat diminished, as follows:

Wholeyear 1.qu.  Jan.  Febr. March
1925 1925 1926 1926 1926

Bankruptcies . . . 10813 2210 2013 1920 1710
Undertakings under
government oontrol 5,462 31 1428 1465 1426

Governmreat  control
withdrawn . . . 2,324 535 400 427 . 760

Before the war there were 7000 to 8000 bankruptcies yearly;
in the first three months of 1926 there were about 10,000 bank-
ruptcies and government controls. Capitalist economics are “clea-
ring away” the weak elements.

Foreign Trade

has taken the turn necessary for the fullilment of the Dawes
plan; foreign trade has at last a favourable balance. For the
whole of 1925 the foreign trade balance showed a deficit ¢o the
amount of 3682 million marks. But before the end of the year
the change was observable. The following t1able gives the

difference:

In million marks:
Import  Export Difference

October 1925 . . . . 1074 845 —228
November 1925 . . . 837 792 — 65
Dezember 1925, . . . 758 794 + 36
Jameary 1926 . . . . 707 795 + 8
February 1926 . . . . 662 783 + 121

March 1926 . . . . 645 923 + 278

This favourable foreign trade balance has not been brought
about by increased exports, but by decreased imports; the good
crops have been the chief means by which a reduction in the
import of agricultural products has been made possible.

State Finances

show a delicit during four months, as is by the following table
(in million marks):

Receipts Expenditure Deficit

November 1925 . . . . . 561 609 48
December 1925 . . . . . 340 581 41
January 1926 . 706 732 20

570 3»H

February 1926 . . . . . 535

The new taxation reform is intended, by means of inC,re-?S'?*?
taxes on articles of necessity, to cover the deficit and the various

privileges granted the capitalists.
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POLAND.

The ecomomic. crisis in Poland, which has now continued
without interruption for two years, has become more acute than
ever during the last three months. A period of slight fluctuation
in the first months of this year was followed at the end of March
by a iresh fall in value of the Zloty, and by the middle¢ of April
the rate of exchange of the dollar had risen in Potand to 10 to
11 Zoty, i. e. a depreciation of ‘the zloty by 50%. The most
remarkable point about the present position is, however, that,
despite the depreciation of the currency, there is not the slightest
sign of inflation prosperity. This contradiction may be explained
by the circumstance that the -depreciation of the zloty has not
been caused by an increase. in the amount of monery in ‘circulation:
The pioney in circulation has been' as follows, in 1000 zloty:

JFeb. March

Jan. Dec. .. Jan.
1925 1625, 1926 - .1926 1926
Banknotes . 553,175 381,44 365,1 3768 366,7
Treasury bcods 141,1 -4335  406,1 | 4148 400,7
Total . . . 694275 8149 7712 1916 7734

Thus we observe a great depreciation in the ‘turrency un-
accompanied by an increase of inland -circulating media. Thus,
aespite the depreciation, there is an overwhelming shortage of
credit and lack of paying media. Prices are, however, rapidly
adjusting themselves: to the fall of the zloty. In this way Polish
economic life combines the phenomena attendant on a stabilisa-
tion crisis — shortage of credit, lack of capital —  with the
phenomena bound up with a depreciation of currency.

The depreciation has taken place in spite of the fact that
the foreign trade balance was forced up to a very favourable
level by means of increasing export and strangling ifiport. The
following fable shows the course of development: .

In milljon zloty '
» - 71920

~1925.
July . December January February
Import 173,3 835 6385 089
Export 20,7 1868 159,3 131,4

The inconsistency caused by the high home prices conse-
quent on-the rapid adjustment of prices to the foreign value
ci the zloty. and on the shortage of circulating 'capital, ‘are
the causes of’ Poland’s .inability fo. compete " in the: industrial
markets of* the world, An analysis- of foreigh' trade: data shows
us that the goods exported have been mainly agricultural pro-
ducts. Bread corn has been exported to such an extent that an
acute shortage is expected, before the next crops are harvested.
On the other hand, not only the immport of articles of luxury
is restricted, but the import of even the most important in-
dustrial raw materials has been reduced to a minimum, so that
Polish industry is forced to remain idle for lack of raw mate-
rials. Thus heavy industry, and even more the textile industry,
are in a very difficult position. In February the Upper Silesian
heavy industry received a certain stimulus through orders from
the railways and the state, but in March there was a renewed
falling off. Matters are even worse in the textile indusiry. Here
a double movement set in. One part of the factories has been
transferred to abroad. , ‘ ) .

“About 20 factories, mostly small yndertakings, have
been transferred to Roumania, the stafi of qualified workers
moving with them., Energetic propaganda has been made
oi late for the formation of an industrial colony in Yugo-
slavia“")_”

“Besides considerable sales of machine plant to French
industrialists, there has been a considerable export of looms
and spinning machines to Italy*).”

On the other hand, the factories are passing under the” con-
trol of foreign capital. .

“In some of the largest factories in Lodz the manage-
ment is alreadv in the hands of foreign creditors, i.e. of
the cotton suppliers. Foreign capitalists are also taking
over shares®).” AN
) “Borl?ner Borsen-Courier”, 18, January 1026,

1) “Berh_ner Borsen-Courier”, 9. February 1026,
- “Berliner Borsen-Courier”?, 9 Fehruar}' 1926.

—“

3 . .. - ! ! N
The industrial crisis has caused unemployment to assume
enormous dimensions. It amounted in, thousands;

November..'1925 . . . + . . 219
December. 1925 . . . . . . -262
January 1926 . . . . . 314
February 1926 . . . . . . . 364
March-, . . . .. .0 W 354

These official figures show 'that ‘abouit 40% of the 'industrial
proletariat ‘is out of work. In actual” fact the number of un-
employed is even greafer, and besides this more than one half
of those workers who are in work are on short time. The bloody
unemployed. demonstrajions which have become matters of daily
occurrence prove the misery of the unemployed in Poland,
where only a. fraction of those out of work receive unemploy-
ment benefit, which even then is very inadequate.

The cause of the depreciation of the zloty, now that the
foreign trade balance has been made favourable and inland cir-
culating media are not being increased, is'to" bé found “chiefly
in the wretched condition of state finances, and in the failure
of the loan negotiations. State finances are in a perfectly hopeless
condition. The following are the official data for the last few
months; L

~, In million zloty’ .
December 1925 January 1926 February 1926
181,1 132,2 114,7

Receipts. )
217.4 165,9' 1223

Expenditure .

. The: state treasury is: perfectly empty, and it-is a- serious
problem how the salaries of the officials are to be paid on May 1.
The negotiations between the Bank Polski and an. American
financial group, with the object of taking up a foreign loan in
exchange for a lease of the tobacco monopoly, have led to no
result. Although professor Kﬁmmerer.spoﬁg very impressively -
on the great fujure awaiting Poland, no one shows any inclina-
tion fo advancé money, Thus the reserve of foreign bills; held
by the Polish Central Bank js completely exhausted, and as the
Polish exporters obviously prefer to invest a great part of their
export earnings abroad in foreign securities, since foreign notes
are reserved in Poland itself, the demand for securities greatly
exceeds the supply, in spite of the favourable trade balance, and
the depreciation of the zloty follows. In February the Polish
Bank pledged gold to the value of one million pounds to the
Bank of England, in order to 'obtain means for satisfying the
demand - for foreign bills. It" was hoped thereby to maintain
the zloty at the then rate of 7.30 to the dollar, but these foreign
securities vanished like the rest, without preventing the further
depreciation, o '

ITALY.

The wave of economic prosperity experiencéd by ltalian
economics, and especially Italian industry, during the last few
years, appears. fo have. reached a turning. point. Indications of
declining prosperity are observable on all sides, Thus one of
the best political economists of ltaly, professor Bacci, writes
as follows:

“Towards the end of 1925 we have however observed
indicaticns of ‘difficulties in various branches of industry,
and these have become gradually more acute at-the be-
ginning of 1026, The cause is probably to be found in the
shortage of money and the high interest on loans. Export,
too, appears to be slackening, and there is a ¢€ertain stagna-
tion in the home markets. The economic sifuation is less
favourable than before, and mirrors the critical position
typical of the phase of mioney stabilisation).”

In Italy the unemploved statistics are published very late,
and are not very reliable. Up to the present only the figures
for January 1926 are available. 156,139 unemployed are recorded,
an increase of 34,000 in ome month. The, number is however
rot higher than a year ago. , . .

The pessimism felt as to economic developnients is charac-
terised by the. considerable fall in Stock Exchamge prices in
February and March, In Ialy, as in America, the lavourable
economic situation has given opportunity for extensive Stock
Exchange speculation. New -undertakings have been established,

53) “Wirtschaftsdienst”. 0. April 1926.
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and the capital of old ones increased on an ever larger scale,

as follows:
In million lire

1923 3983
1924 5997
1925 8951

1926 January 890
If we deduct the Capital of those joint stock companies
which have been dissolved, and the reductions of capital under-
taken by other firms, the progress of net investment has been
in round figures, as follows, in milliards:

1923 2
1924 5
1925 8

There is no doubt that this feverish activity in the founding
of new undertakings 1s based to a great extent on unsound spe-
culation, as these sums cannot by any means represent actual
accumulations. At the end of the year the total capital owned
by Italian joint stock companies was as follows: -

Milliard lire:

1913 . . . 5,04
1924 . . .. . .00 L. 28,2
195 . 0L oL oo L. 30,3

Reduced to pre-war values, this means that in 1925 share
capital exceeded the pre-war amount by 50%.

The boom in the Italian industries has been chiefly due
to the slow depreciation of the lira, and since the lira has
become stable of late, this cause of ecomomic prosperity no
longer exists. To this we must add the circumstance that home
prices appear to be fixed at a very high level in consequence
of the stabilisation, so that the export capacity of the country
is restricted. The wholesale trade index figures issued by the
Milanese Chamber of Commerce shows the following develop-
ments (1913 = 100): .

554

Average 1924

Average 1925 . . . . . . . . o0
End of January 1920 . . . . . . 058
End of February 1920 . . . . . 650
End of March 1926 . . . . . . 638

Whilst these wholesale trade prices show a certain tendency
to fall, the retail trade prices are rising, and since wages are
already very low, this is bound to lead either to wage struggles
or fo lessened output. The situation is further complicated by
the protective duty on grain which is not supplemented by
any corresponding duty on animal foodstuffs, so that cattle bree-
ding suffers). ,

Foreign Trade.

laly’s foreign trade balance is becoming more adverse. In
1924 the adverse balance amounted to 5 mtilliard lire, in 1925 to
19 milliard lire. To what extent this adverse foreign trade balance
sguifies an adverse payment balance is not easy to ascertaii.
Haly earns a great deal of money through the tourist trafiic; the
revenue from this source was estimated at not less than 3'/» mil-
hard lire in 1925. Almost one half of the adverse foreign trade
; Is covered by this. Another considerable source of revenue
1S ﬂle money sent home by Italien emigrants. These receipts,
mblned.with the fresh foreign capital invested in the country,
May possibly suffice to render the payment balance favourable,

Pite the unfavourable conditions in foreizn trade.
R we examine Italy’s export in 1925, we find that this has con-
sisted with but few exceptions of goods which can only be sold
in the world’s markets when thoroughly capable of standing
Severe competition. In 1925 Ttaly’s most important export articles
were as follows, in million lire:

Cotton fabrics . . . . . . . . . . . . 23
Raw silk, artificial silk, silk fabrics, etc. . . 3714
Hats, gloves, buttons, etc. . . . . . . . . 583

rears . . . . .. R (11

T All these items have greatly increased as compared with 1924.
he other important export articles are not subject to such severe
competition in the world’s markets: fresh fruit, oranges, lemons,

*) “Bulletin Quotidien”. 1. April 1926.

fresh vegetables, almonds, etc., to the total value of about 150 mil-
lion lire. But the majority of the goods exported by ltaly are
exposed to keen competition, and it is very questionable whether
Haly will be able to hold a position as competitor in the world's
markets should its currency remain stable.

The adverse foreign trade balance increased from 1400 mil-
liods in 1925 1o 1729 millions during the first two months of the
current year. It is however a remarkable fact that there has been
a considerable increase in the import of almost all imporiant
industrial raw materials in these two first months®). :

1925 1926

in 1000 units
Coal . . . . . . . . . . 1303 1875
Copper . . . . . . . .. 86 93
Steel plates . e 80 110
Iron and steel bars . 149 216
Cellulose . . 182 287
Cotton e e e 433 583
Wool . . . . . coe . 68 17

etc. This increased import of raw materials shows that the lialian
capitalists at least reckon upon a continuance of the increased pro-
duction in the current year, though of course their calculations

are not necessarily correct.

Finance and Foreign Capital.

The Halian currency has remained almost stable during the
period covered by this report. According to the statements made by
the government, the state finances are in good order, and it is
expected that there will be a surplus of 337 million lire at the
end of the current financial year. At the end of February there
were notes in circulation to the value of 20 milliards, or 1 to
2 milliards less than at the end of December last year i),

The agreement regarding the debts come to with the United
States (which had just been ratified when this report was conclu-
ded) has caused a not inconsiderable influx of American capital into
Italy. American capital has, for instance, been invested as follows:

Million dollars

Piemontese Electric power Works 11,2

Italian Edison Company . 10
Turin Gas Works . 5

The Italian Bank in America has increased its share capital
from 100 to 200 million lire; three quariers of the new shares
have been taken over bv an American consortium.

600,000 new shares issued by the Artificial Silk Co. Snia Vis-
cosa were sold in New York at the price of 16 dollars each. a
total of 9.6 million dollars. Numerous negotiations are being
carried on at the present time, one of special interest being the
intended increase of capital of the Italian American Petreleum Co.
(Standard Oil) from 100 to 250 million lire. It is possible that this
increase of capital may not be carried out, owing to the new
petroleum regulations.

Other important investments of capital besides American, are
the 1 million shares of the Snia Viscosa which have passed into
English hands, and the taking over by England of the Castiglioni
participation in the Trieste Bance Commerciale. Thus Italy 100 is

beginning to be run by foreign capital.

Increase of population and colonial policy.

On 31. December 1925 the population of Italy numbered
42,115,606, that is 3 million more than at the last census 4 vears
ago. These official figures are misleading 1o a certain extent, since
at the last census only those members of the population actuallv
resident in the country were counted. whilst the present cens<us
included persons temporarily abroad. The difierence is probably
about one million persons.

This rapid increase of population is a serious problem. and
furnishes the popular support for the ever-growing imperialist
policy of Italy. In order to render the colonial piracy of lalian
capital more popular, representations are made that it is highly
dasirable to provide new possibilities of existence in North Africa
for the increasing population of Haly. But lialiv's policy of expan-
sion is not only directed towards North Africa. but towards .
Albania and the Balkans, in general towards Asia Minor, and has
set up as its goal the domination of the Mediterranean. This policy
cannot be carried on for long without bringing about a war.

#) Data taken from “Bulletin Quotidien”. 20. May 1020.

“6) “Times”, 25. March 1920.
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FRANCE. ‘

France's economic situation is best characterised by the
continuation of the wave of prosperity induced by the inflation,
though indications are not lacking that the econoniic tide is on
the turn. Production is still increasing, if we are to judge by the
statistics available, but foreign trade is already being carried
on under less favourable conditions. Exports continue to increase,
it is true, as far as the quantity of goods exported is concerned,
but the proceeds do not increase correspondingly. On the other
hand the quantity of goods imported decreases, whilst the
prices rise and the foreign trade balance shows large import
surpluses in the past seven months.

The new taxes having been voted, the budget was balanced
on paper. It is however very probable that there will still be a
deficit, expenditure having been calculated on a rate of exchange
of 100 francs to the pound sterling, whilst the actual rate of ex-
change had already reached 145 by the middle of April. The
financial and currency crises cannot be regarded by any means
as ended.

The economic situation in general is still good. Most of the
undertakings are fully occupied. There is no unemploymeat
worth mentioning. The production of some of the most impor-
tant goods has been as follows:

Coal output (1000 tons) *):
Monthly output 1925. 4003
November 1925 4079
December 1925 . 4035
January 1926 4251
February 1920 . 4038

Iron and steel output (1000 tons):

January 1925 . . . . . . . 009 608
March 1925, . . . . . . . 080 607
December 1925 . . . . . . 748 659
January 1920 . . . . . . . 763 601
February 1920 . . . . . . . 707 630
Blast furnaces working:
I January 1925 , . . . . . . . . . 133
1. January 1926 ., . . . . . . . . . 147
1. February 1920 . . . . . . . . . . 149

Similarly favourable reports are received from other bran-
ches of industry: the metal industry, motor cars, textiles, etc.,
but these do not publish any statistics of production ). It ap-
pears however as if the present economic prosperity is unable
to stand any long cessation in the depreciation of the franc.
The purchasing power of the home markets is sinking; exports
are dwindling.

Developments inforeign trade.

: g

E &
Monthly averags 1024 34 3455 —
Monthly average 1925 3053 3734 —
September 1025 4317 3850 — 467
October 1025 4470 4375 — 101
November 1025 | 4574 4193 — 381
December 1025 5Ho 4027 — 810
Tanuary 1020 4433 3303 — 615
February 1020 3245 4400 — 836
March 120 | 5005 4900 — 135

There has been an adverse trade balance since August 1925.
~These data show 1hat the inflation is approaching a point at
which only an accelerated depreciation can maintain export ac-
tivity. The following figures. taken from the “Bulletin Quotidien”
(tiie organ of the Comité des Forges) of 10. March 1926, show the

“) Without the Saar area.

Y Ser dor insance “Le Temps™, 14. March 1020,

actual losses which French economrics suffer through the forced
export — which is nevertheless totally unable to maintain a favou-
rable trade balance:

Official average value of one ton of exported finished goods,
in gold francs (reduced according to the rate of exchange of the

dollar).
4. quarter 1924 . . . . . . . 1965
4. quarter 1925 . . 1397
February 1926 . . . . . . 1334

Even though the quality of the goods exported may have
cha , still a survey of the exported goods shows us that there
has hardly been a change sufficient to explain such a drop in
prices. The composition of French exports, according to the
nature of the goods, has not undergone any special change. The
shrinkage of export value per ton is a sign that here, as in the
case of every inflation, goods are being sold much below their
gold price in the world’s markets.

This means at the same time that the continuation of the
inflation is only of advantage to those sections of big industry
which work up and export inland raw materials. Those branches
of industry requiring foreign raw materials, especially the textile
industry so important to France, more and more lose their desire
for a continued inflation when the present stage of inflation has
been reached.

During the first two months of the year the franc remained
fairly stable; it fluctuated around 130 to the pound. Since the
first days of March a renewed depreciation has set in, leading
after some fluctuation to a rate of exchange of 146 to the pound
by the middle of April. We have frequently dealt with the causes
of the depreciation of the franc, and need not repeat here®).
To these old causes there must now be added the failure in
Geneva, the sabotage of the disarmament plans, etc. o

Prices have not yet followed the latest depreciation, if the
official figures are to be believed.

Wholesale trade price index figures:

Foodstutfs Industrial
: Total Vegetable Animal materials
End of December 1925 . 0646 531 514 751
End of January 1926 . . o647 538 511 748
End of February 1926 . 649 534 515 749
End of March 1926 . . 645 539 ° 516 740
The cost of living in Paris.
General  Cost of lood
Fourth quarter 1025 . . . 421 437
First quarter 1926 . . . . 451 473

The increased Tariffs.

. The increase of duties by 30% is of importance from the
standpoint of economic politics. The member of parliament re-
porting on the subject stated that in 1913 the customs duty
amounted 1o 8,8% of the sum total of the imports, in 1922 to
8,007, but in 1925 to 3,33 only. Parliament decided to exclude
foodstuifs: corn, sugar, colfee, etc. from the higher duties; the
Senat(elt rejected this decision, and the Chamber of Deputies sub-
mitted.

The Budget Comedy,

In our last report we dealt in detail with the problems of
the French financial crisis. This time we shall merely make
a brief survey of the present state of affairs. Briand, alleged to
be governing with a “Left majority”, has employed his methods
of “continuous threats”, of endless changing of Ministers, and
of utilising the aid of the Senate, to such effect that he has
succeeded in wearing out the Left. that is, the parliamentary
representatives of the petty bourgeoisie, to such an extent that
they have at last acceded to all the demands of the big bour-

W) “Le Temps”, the semi-official organ of French foreign
policy, and in sharpest opposition to the Leit bloc in home poli-
tics, published an article on 28. March 1026 in which it attempted
to show that every attack made by the Left against capital had
caused an increased depreciation of the franc. And this is true:
the capitalists have intimidated the petty bourgeoisie by the
fall of the frauc. ’

- aa.
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geoisie. At the decisive division on the increase of the turn-over
tax from 1,3% to 2%, — that turn-over tax the abolition of which
was one of the main points in the programme, the Left Bloc —
70 socialists and 60 radicals abstained from voting.

Had the 70 socialists voted against the tax, it would have
been rejected by a majority of 38. The socialists have thus

rejected their own programume*). )
]ecf\n increased revenue of 4500 millions is expected from the

new taxes, the distribution being as follows: o
Million francs

Increase of turnover fax . . . . . . 1233
Increase of price of tobacco . coe 720
Increase of price of alcohol . 112
Increase of price of matches . 38
Increase of price of petroleum . 237
Increase of duties . e e e e e e 275
Increase of price of salt and phanmaceutical

goods . . . . . . . . . . .. 64

2070 »

Besides this, there is the “citizen tax”, which is expected
to bring in 570 million francs, and which is borne for the
most part by the working population. (The tax is imposed on
all those with an annual income of pot less than 7000 francs, or

scarcely fifty pounds a year.)

Budget and Taxation Receipts.

The budget has now been bal ou paper: 37,55 mil-
liards revenue as against 37,3 milliards of expenditure, and all
the items hitherto placed under special headings as: “To be
replaced by Germany” or “Restoration”, have been included in
the budget itself. No doubt this is a great advance. But the
tudget for 1925 was also balanced on paper! And yet we have
it on the authority of Doumer'!) that it closes with a deficit
of 3 milliard francs. The following factors are to be considered
when estimating this year’s budget:

The revenues do mot contain:

a) Reparation payments 1,5 to 2 milliard francs (according
10 rate of exchange),

b) The special Loucheur taxes 2,8 milliard francs.

Both of these sources of income are to be reserved for the
amortisation of the debts.

. The depreciation of the franc must be faken into account in
lne estimate of expenditure. Expenditure has been calculated on
the basis of 100 francs to the pound sterling. 54% of the expen-
diture consists however of interest on state loans and pensions,
ltems unaltered by the depreciation. The remaining expenditure,
15 milliards, rises almost pari passu with the sinking of the
value of the franc. If a rate of exchange of 150 francs to the
Pound is assumed — and this is certainly a moderate assump-
on — an increased expenditure of 7i/. milliards must be
:eckoned with, and therefore a deficit of the same amount. And
then it is question as to what extent the taxes will be actually
Gllected. One part of the revenues (turn-over tax, etc.) in-
(reases with increasing prices, The other part remains un-
ouched. And smnce the direct taxes come in very late, in semi-
annual instalments, the amount realised by them ‘shrinks rapidly

!l the currency is depreciating. The following figures give an
'dea of the meagre yield from faxes during the last few months:
Tax receipts in million francs®):

L. Quarter 1925 1V. Quarter 1925 1. Quarter 1926

6520 9364 8202

Direct taxes  Indirect taxes Land Tax
in million francs,

January 1926 . 1546 2360 13

February 1926 . 029 1762 18

March 1926 . 148 1903 13

i *) Parliamentary corruption in France is unparalieled. At the
OrISIVe. divisions ail the parties voted in two or three groups:
, » against, and abstention! Fxcept among the communists, there
"?l Party discipline whatever.
v) “Economist”, 17. April 1026,
) “Le Temps”, 15, April 1926.

It will be seen from this that in March only one million
pounds, in round figures, were received as direct taxes.

The Taxation Sabotage of the Fremch bourgeoisie.

We may gain an idea of the taxation sabotage practised by
the bourgeoisie by glancing at the following compilation on
taxed incomes, submitted to parliament by the Minister of
Finance, and showing the position on 31. December 1924.

Amount of taxed income Number of taxpapers

in 1000 francs.

70 10 e e e e e 248,652
10to 20 e e .. 529,588
2 to 30 . . 168,883
30 to 50 . 105,019
50 ta 100 57,815

100 to 200 20,817
200 to 300 5,327
300 to 500 3,14
500 to 1000 1,287
over 1000 .. 363

Total: 1,140,875

According to this there were:

Not more than 362000 people with an income of over
30,000 francs (equal at that time to £ 275 a year).

Not more than 31,000 people with-an income over 100,000
(equal at that time to approximately £ 1300 a year).

The State Treasury Problem.

Assuming that the state revenues really cover the current
expenditure, the Exchequer may still find ifself in considerable
difficulties should there be any interruption in the renewal of

the Bonds.
It is interesting to note that the terms of the Bons de

Défense (treasury bonds of the national defence loan) are
rapidly becoming shorter. These were issued for the following
terms (in million francs)*?): _

1 month 2months 6months 1year Total

1925 31. December 4877 354 3704 33,610 45735
1925 31. January 2715 2523 8685 40,963 54,886

In the course of 11 months the state treasury was obliged
to redeem bonds to the value of 9 milliards; besides this the
short term bonds have increased at the expense of the long
term; the debt has become more “floating” than before.

. The Episode of the Petroleum Monopoly.

One of the fig leaves with which the socialists hoped to
conceal their treachery was the founding of a state sugar and
petrolerm monopoly. This transaction a%orded‘ many points of
interest. When the petroleum monopoly was being discussed, the
Minister of Finance, Doumer, called to the Right opposition: “Do
you really believe that the petroleum monopoly does not already
exist” (Loud applause from the Left and extreme Left). “Do you
believe that there is such a thing as free trade in petroleum. .. ..
the question here is one of great foreign imderests, and the go-
vernment cannot remain indifferent to these%).”

The Senate rejected the petroleum monopoly; the chamber
had to content itself with accepting it “on principle”. The organ
;)fb]th,?._‘l;ig bourgeoisie found this “as platomic as it was regret-
able”.

This same paper had reported on the previous day that the
last sentence had been suppressed from the wording published
by Havas Tele%:{aph Agency of the American statement on the
project of the French petroleum monopoly, this sentence being
as follows:

“The ambassador Harrick may be given instructions to
make a semi-official commumication to the efiect that, accor-
ding to the feeling of the Washington government, the re-
commendation of a petroleum monopoly could only have un-
favourable consequences for Franco-American commercial
relations.”

) “The Statist”. 20. March 1926,

M) “The T ". 7. March 1926.
43) “Bulletin rl(311011'd*ien”. 1. April 1926.
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The interests of the Standard Oil are most definitely repre-
sented by the Foreign Office of the United States. The note
signifies the prohibition of the monopoly:

ENGLAND.

Public life in England is entirely dominated at present by
the conflict in the coal mining industry. Apart from the extent of
this strike — about one million workers are involved — the
conflict raises various fundamental questions of principle in the
relations of the classes to one another.

The contflict of principle between the workers and capitalists
in the coal mining industry was an established fact nine months
ago, and was only bridged over for nine months by the subsidy.
The subsidy has enabled the English mrine owners to earn nor-
mal profits. Nineteen million pounds were paid as subsidy, and
the capitalists calculate that they would have suffered a loss of
4,2 million pounds in the last three months of 1925, had they
not been in receipt of government aid*®).

At the time when the subsidy was granted, a Royal Commis-
sion was appointed, under the chairmanship of H. R. Samuel,
to investigate the whole coal question. The report of this com-
mission, a 300 page. volume, has now been published. It deals
with every question relating in any way to the situation in the
coal miming industry. Like all English reports, it is clearly written
and well worked out, and keeps up the apprearance of perfect
:mpartiality, but none the less it represents the standpoint of the
capitalists only. It is difficult to select what is most important
from the mass of uniformly interesting material here given.

Alter agriculture, coal mining is the most important branch
of industry in Great Britain, and employs over 1 million wor-
kers. One twelith of the total population lives direct from coal
mining. The value of the annual output is 250 million pounds.

Output, export, and home consumption, have all fallen ofi
consideraby during the last few years, as compared with pre-war
figures.

1909/13 1924 1925

Mill.iou tons*?)
Output e e 270 267 244
Export . . . . . .. .. 8 82 69
Home consumption . . . . . 182 185 175

The decline in export is mainly due to the reduced demand
from Germany, Russia, South America, and Italy. The Coal Com-
mission attributes the decline in the first place to the general
depression in Europe, and to the development and increasing use
of other fuels than coal -- and to a lesser extent to the competi-
tion of other coal exporting countries. Nevertheless the reduction
of conal prices in the latter half of 1925 brought a considerable
mcrease of exportt®).

The English coal mining industry is in a state of anarchic
disorganisation. There are 2481 pits, in the hands of 1400 under-
takings. But 98% of the output is obtained from 715 undertakings
employing over 100 persons each, 93% of the output from 407
undertakings employing over 500 persons, and 84% of the out-
put from 323 undertakings employing over 1000 persons. Expres-
sed in other words: 84% of British coal is produced in 23% of
the undertakings.

The Report gives an exceedingly interesting account of the
advantages of large-scale undertakings in coal mining™). It is
shown that the output per head is less in the small pits than in
the large, while the cost of production is greater.

The output per head in England has fallen off greatly since
the eighties:

Yearly average 13834 83 310
“ - 18330 93 232
. “ 1894.03 P |
" 180003 . . . . . 287
" 100408 283
- 1009:13 257
1914 18 5 .
. 1910 23 R 6]
Year 1024 20

1u23 217 (provisional

figures)
™y Timies™. 27, March 1u2e.

*y Coal Report. p. 4.
=) Coal Report. p. 14,
*) Coal Report. pp. 40 51,

This falling off in the output is one of the chiel causes of
the conflict between the miners and the capitalists. The Commis-
sion emphasised, however, that the falling off is not the fault of
the men, but is due to the following circumstances: 1. Shortened
working hours; 2. Worsened natural conditions of production,
that is, deeper pits, exploitation of shallower seams, etc. The
output per head of the workers employed is however much
greater at the present time in England than in France or Belgium,
and is approximately the same as in Germany, but only one third
that of America. The large American output is attributed to the
great thickness and proximity to the surface of the seams. Unless
the lessened output per head is counteracted by means of new
technical equipments, it must be regarded as an unalterable fact.

The Economic Situation

has improved, but only very slowly, during the first three

months of the year.
Unemployment.

s T 2 S
EX gg: e z2tE
2= 53 s s237
= ek 2 ZSEE
1925 Jan. . . . 115 9.0 1320 —
1925 March . 11,4 9.0 1308 —
1925 Dec. . . . 2 105 110 1243 1127%)
1926 Jan. . . . 11,1 10,6 1318 1221%)
1926 Feb, . . 10,5 104 1248 1126°)
1926 22. March . — — — 1039
1920 5. April . — — — 1050

1) 21. December 1925. ?) t1. January 1926. %) 22. February 1920.

These figures show cerfain inconsistencies; the percentage of
unemployed workers organised in the trade unions was con-
siderably greater in February tham a year ago, that of the
total of insured workers 20% less. This may be due to the
fact that the labour market has improved in those branches
employing less organised labour. The number of unemployed in
receipt of benefit was fewer by 117,000 on 5. April than it
was a year ago. This is chiefly attributable to the increased
employment in the coal mines, due to the subsidy. A certain
numbser have ceased to receive the unemployed dole and have
become dependent on poor law reliel. In any case there is no
great improvement to record.

Coal production has remained at almost the same level as
in the previous year.

Average weekly coal output.
Million tons

1025 1926
January . 5.08 3,00
February 5,35 5.40
March 5,24 5.34

Iron and steel have increased somewhat,

Output of the iron and steei industry:

Iron Steel
1600 tons

1013 Monthly average . 869 649
o, 030 719
1024 " 620 0vo
1025 “ 528 620
1625 March . e 018 0%
1025 December . . . . . . . 51t 617
1020 January 542 051
- 1926 February . 510 715
1926 March . 578 704

The combined production of iron and steel in March was
4%, higher than a year ago; a very slight increase.
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The industries working up melal also show slight signs of
improvement. Ship building, on the other hand, is still sulfering
severely; the situation is evem worse than before.

End of December Ende of March

Ships ' course of con- ) L
struction, in 1000 tons 384 - 8343
27 .. . 19l

Ships launched . .- .
The fonnage of new ships under construction has however
somewhat increased. - ’ . : S '

The cotfon weavers have been om still shorter time since
the end of Janwary, only 30'/; hours being wqr{ked_pe;; .week,

with two days complete idlemess.”  ~ , .~ 7
In agriculture, the land under culfivation js still declining™).
The area under cultivation has been as follows, in 1000 acres:

914 L . L L L L 109,980
918 .. ... ... 212
1925 . . . ... 0L 10682

The area under wheat cultivation' has decreased in one
vear by 45,000 acres to 1,5 million acres, the smallest area
since 1904. The country is being converted more and more

into meadows and pastures. -
_ There is o improvement in foreign trade. T
Is a2 summary of the results of the first quarter: .

M'illlion pounds sterling

he following

T A -~ N 7
Export of British goods .. . . . , 200 . 190 .
Reexport  : v . oy . .or 40 . 37
Total export e e 249 27
"7 Import surplus . . 103 o

The export of British goods is almost 10% less than last
year; the visible deficit is_ also smaller, but this is a result
of the great shrinkage of imports. More detailed statistics show
belore all else that the quality of the textile goods exported

has declined. .

Rate of Exchange and issues of Securiies.

During the last few months the rate of exchange of the
pound has remained perfectly steady, the bank of issue even
1n receipt of additional gold, The level of prices is sinking

bei
Oﬂ,ﬁe whole *!). Though business is slack, many issues are
Leing made for inland transactions. The yalue of these amounted

in the first quarter of the year to the following sums, in million
pounds . T o '
' : : 194 1925 1926
Total . . .30 416 750
.Consisting of:
British- state loans .. - .40 54
Foreign ‘and colonial governments 19,1 ‘08 169

35. 59 ¢ 16
34 46 39
03 15 .20

11,0 203 ..292

Colonial and foreign enterprises .
Mines v te e W .,
Petroleum and. rubber .
Home industries .

__The Future Economic Development is — apart from the coal
conflict — the subject of various opinions. The bankers are, in
Zeneral, much more ‘optimistic .than the industrialists. Thus
B aumont ‘Pease stated ‘at the general meeting of Lloyds Bank
b‘" the bank had granted 44 million pounds in fresh loans
\'f”Ween July 1624 amd july 1925, 41 million pounds of which
vere to be employed for the expansion of business. Mc Keuna,

o.

2) “Daily Herald", 15. February 1926.
:',._)) "‘bEgOnor_mst”, 3. April 1926,

at fhe geheral meeting of 'the Mfidlasd Bauk, “was-equally op-
timistic, S

The optimist standpoint finds its broadest expression in an
article by layton, the editor of the “Economist”, published in
the Amnierican “Anpalist”3¥). This article is ohviously a reply
to the pessimistic statements of Harvey. Its main line of ar-
gument js: <

The world’s trade 'will increase in the twentieth century
just as if did in the nineteenth. England’s local advanlages still
remain undiminished. Therefore British foreign- trade will in-
crease. The prerequisites are: Peace, abolition of . artificial
hindrances to world trade, stable valuta.” = =~ |

It is scarcely necessary to go further into details, Mr. Layton
demands peace and free trade (low tariifs); fwo things which
are impossible in the present period, as they ‘were impossible
for the imperialism of the pre-war epoch. Thus afl the beautiful
conclusions to be drawn from peace and free. trade fall {o the

grg""ﬂr Car . P e :
'THE UNITED STATES OF AMER)CA,

" The econontic prosperity ‘of Ametica was maifiainéd in the
first :three -months of the current year.i:This- i5: generally de-
monstrated “by- the “statistics ‘of production. We append two
tables showing the general trend of the economic situation:
Con [ i i L ey "™

General cha_r‘écter"of the econmic sitnation:

TR

: EE _E 2 e
L PO Y <
£50F ugd £ S
v28F . ¥S  §5 . S
séxez -8 ~xE, - 2%
SSE. c& '3®8 ¢ 3g
., =ovs 33 g§§ 3=
o | EEPE  ZE . 358 2%
1925 Jan. || 121 o500 8% L, 309
1925 March . . . 20 %.4 931 ' 491
1925 Oct. “. . .0 . 116 97,0 — 520"
1925 Nov. . LU LT 115 072 023t 465
w 1925 Dec. . . . . 121 971 . 968) "' 530
1926 Jan.. . . ... 120 .. 903 0925 457
120 970 . 013 38%)

1026 Feb: ...
1926 March . . ." — ' — " 068 5079)
') Middle of month. ¥) 22 days. %) 27 days,

: o ‘ T Ty

Productior i‘igure's for the most imporfant
industries:

=S8 . 28 " .,. o Se

IT 3 E : B (%

° =8 - - . 67 fuawn

== == gg g2 52 XE2

GE <E =8 g2 2§ Si3

1925 Jan. 510 74 3370 4100 . 213 500
1925 March 376 70 354 . 333 332 582
1025 Oct. . . . . 532 Strike 3023 3803, 452 54
1025 Nov. . . .- . 508 Strike 3023 3007 376 543
1925 Dec. . . . . 528 Strike 3250 3076 319 575
1026 Jan.” .. .~ . 537 Strike 3316 4157 36 583
1020 Feb. . . . . 468 21 2023 3795 376 567

1926 March . . . —

o=, 3 — 7 -
') Provisional estimate.
" Despite the generaly' favourable picture’ givén hy these
data, there is a great deal of pessimism prevalent among cértain
circles of American bankers and industrialists regarding the
actual basis of this good development of business. It is being
pointed out in various quarters that signs of slackening trade
are already visible. The miost important of these signs is the

*) “The Anpalist. 2 April -j02e0.
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diminution of the orders on hand with the Steel Trust, as is to
be seen from the following figures:

g'&’
o o N :
E5E 398
w B g8
s82 S5k
nel . @39
- 1925 Jan. . 5087 251
1925 July . 3539 190
1925 August . 3513 102
1925 November 4582 —
1925 December . 5033 234
19%’ January . . 4883 318
1926 February . 4617 . - .. 375
1926 March . . . . —_ 313

The greatest sensation was aroused by the abrupt decline
of prices, on the stock .exchamge in March, a decline which
degenerated info a panic during some days.

Stock exchange speculation. The economic boomn which has,
now lasted for several years, in combination with the great
quantity of money available, has brought abowt a great amount
of speculation in . the security market. Stock Exchange specula-
tion has been facilitated by the loans granted by the banks,
as the brokers and agents deposited securities in return for
loans. The credits granted on securities to the brokers on the
New York exchange were as follows:

In million dollars:
on 31. January 1926 (published for the first time) . 3513
on 28 February 1920 . . . . . . . . . . . 3536

on 31. March 1926 . 3000

The decline in price on the Stock Exchange was a very
extensive one, from the maximum index figure 162,31 io 129. It
is impossible to judge from here whether t%lils drop in the prices
of industrial securities was caused by the restriction of credit
alone, or whether premonitions with regard to a possible eco-
nomic decline have also played a part. We must however empha-
sise that this collapse in security speculatiom only touches the
actual economic situation in a very indirect manner, in that the
rate of interest for money or call money has sprung up to 5'1:%.
Apart from this, this crisis does not affect the general bases
of the economic situation. The same applies to the speculation
in building sites.

The system of payment by instalments. The system of gran-
ting credit to the consumers, and the system of payment by in-
stalments, continue to make epormous strides in America.

The extent to which the instalment system has spread may
be gathered from a statément published by the Farmers Loan
and Trust Co. Goods have been sold in the United States on the
hire purchase system to the following proportions:

Motor cars . 5%
"Washing machines 5%
Gramophones 80%
Pianos . 40%
Typewriters . 25%
Furniture . 85--90%

A great number of one-family houses are also being sold
on this system3!).

Foreign Trade.

__The developments in foreign trade have so far shown no
indication of lessened prosperity. On the contrary: during the
last three months America’s foreign trade balance showed an
excess of imports over exports. The absorbing capacity of the
home markets has been such that, despite the enormous produc-

tion, it has still been possible to absorb an increased quantity
oi foreign goods.

™) “Berliner Borsen Courier™. 4. April 1926,

1;

Trade in goods.

@

14 © =8 t©3
I ) 3 Sa
2 g 28 B
3

-— x mi -E.m

Million dollars

1925 October . . . . . 374 491 117 —
1925 November . . . . 377 448 n —
1925 December . . . . 398 469 (A —
1926 January . 414 39 — 15
1926 February . .. . 389 353 — 3
1926 March . . . . . . 39 362 - 3

The gold movement has again changed its direéction during
the last few months. The past montlis show a gréat surplus of
gold export over “import: '

Import and export of gold;

Import Export Import Export
1024 1925
December 10,3 39,7 72 6,0
XWhole year 319,7 61,6 1283 262,6
1825 1924
January . . . . . 50 135 194 3,1
February . . . . 36 50,6 25,4 39
March . . . . . 73 25,1 —_ —

State Finance and Taxation Reform.

The economic prosperity has had a very favourable effect
upon the state revenues. For this reason the taxation reform
passed in February considerabl(f' reduced the income tax. We
give a survey of developments during the last few years™):

Income - Tax
1918 1921 1924 1926
Dollars

3000 . . . . .60 20 1,50 —
4000 . . . . 120 60 22,50 5,63
5000 . . . . 180 100 31,50 16,83
10000 . . . . 830 520 165 101,25
50,000 . 11,030 8,640 6,095 4,878,75 -
100,000 . . . . 35030 30,140 22,575 16,058,75
1,000,000 . . 429,575 — — 241,058,75

It will easily be observed from this that the classes of the
population with low incomes are not burdened with income tax
in a manner in any way comparable with European conditions.
Incomes up fo £ 600 yearly are entirely free from income tax;
24/— are paid on an income of £ 800. The taxation reform has,
of course, not failed to alleviate the burdens of the rich, as may
be seen from the following figures ).

Finance year Accordiag to
1926/2% the new assessment

. In doltlars
Henry Ford .

2,608,808 1,147,875

Edsel Ford, his son . 2,158,055 049,544

Secretary of State Mellon . 1,882.009 828,348

F. W. Vanderbilt . 792,986 348,909
Cyrus S, Curtis, owner of the
largest newspaper concern (in-
cluding + the “Saturday

Evening Post’) .. 583,872 256,903

J. P. Morgan . . . ... . » 574319 2527

Questiots of £conomic Policy.
We have already dealt with these, in the general section, in

so far as the relations between the United States and other States
are concerned. In home politics the most important change has

53) “Bulletin Quotidien. Supplement No. 3817.
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been the above-mentioned reduction of the income tax, Another
point worthy of notice is the’ existence of a certain struggle
between the government and the Trusts, a struggle which is
naturaly ot meant seriously, and serves in reality to prepare

the way for the elections. )
Two events aroused miuch sensation during the period of

this report.

L. The ‘prohibition of the so called Nickel Plaje Fusion by
the Interstate Trade Commission. The amalgamation of three
great railway lines had been planned. It is asserted that the
drop in railway shares caused by this prohibition was the
first impulse towards the collapse ol stock exchange speculation.

The seconid sensational evemt was the prevention of the

formation of the Bread Trust. Here it had been planned to com-
bine five great: foodstuff enterprises, with a common share ca-
pital of 2000 million dollars. The projected Ward Food Products
Corporation would have amalgamated the three largest whale-
sale bakery concerns in -America, enterprises which in themselves
again comprise 157 bread factories, mills, sugar factories, dairies,
and yeast manufactories. These three: concerns are .said to have
produced about 17 million hundredweights of bread and one
million hundredweights of confectionery in 1925. This would
mean that they had supplied about 5 miilion people, or 4%
of the population of the United States, with bread ).
- Public opinion was extremely strong against this proposed
combine, and this led to its prohibition by the governmeat. It
is interesting to note that two of the leading American bourgeois
newspapers, the “New York Times” and the “Journal of Com-
merce”, are extremely sceptical about the prohibition 7). Ex-
perience has shown that concerns forbidden by the government
generally contrive some means of realising their projects in
some form or another. : :

Wage comditions among the working class.

It is generally assumed that the economic prosperity of the
last few years has been accompanied by higher wages for the
American workers. It is interesting to observe that actual sta-
tistics flatly contradict this assumption. :

We have before us a table published in the official organ ®)
of the American Latour Office. This gives the prorortional rise
In real wages, calculated on the budgets of 12,000 families taken
from 92 different localities in the United States, the basis em-
ployed being the hourly wages, according to tariff, of the workers
organised in trade unions. The following is the result (1913 =

=100). Real wages: '
923 . ... .. .. 123,2
94 . . ... . . 133,6
1925 1371

According fo this, there has been an upward tendency
during the fast three years.

he official statistics of the International Labour Office ™)
do not however confirm this.. Here we have a table stating the
real wages received in various Cities of the world, the real wage
paid in London on 1. July 1924 being taken at 100. The costs of
lood alone are taken as a criterion. In the United States Philadel-
phia is selected as a typical city. This following table shows
the movement of real wages. .
Real wage index figure

Date
Ljulyrto4a . . ... ... 213
1. October 1924 . .. .. 207
1. January 1925 . . . . . 202
1. April 1925 . . . 194
1. July 1925 180
1. October 1925 . 176

166

L January 1926 . . . . . .

w According to this table, the real wages of the American
orkers have thus fallen by about 23% during the last 1'/. years.

e —— ) .
16 *) Data taken frosir an article in the “Frankfurter Zeitimg”,
- Marth 1926, - ‘
. ;‘Liferary Digest”, 17. March 1926.
2 “Monthiy Labour Review”, January 1926, p. 17.
) “Revue Internationale de Travail”, April 1926, p. 637.

It is true that the table takes the price of food only as a basis.
But it is by no means to-be assumed that if the statistics of the
prices for industrial products and other necessities. had also
been included in the calculations, there wowld have been' any
great change in the tendency shown by the table, for there has been
no marked falling of prices observable in this direction during
the last 13/, years. - co

It is extremely difficult to explain these contradictions. One
point however is significant: the American official statistcs
take as a basis the hourly wage of the workers orgamised in trade
unions, although these constitute the actual labour aristocracy
of America, and represent but a small minority of the working
class. It is therefore possible that the wages ‘of this workers’
aristocracy have risen, whilst the level of wages of the working
class as a whole has sunk. On the other hand, the wholesale trade
price index figures have rather fallen than risen in \America
during the past year. If the statistics as regards Philadelphia be
correct, then there must have been a general reduction of wages
in that fown amounting to 15 to 20%. ‘

In cpposing these two sets of statistics to one another, we
wish to show the extreme difficulty there is in forming a correct
judgment oa the position of the working class, even with the
aid of official publications. It seems however safe to assume that
the wages of the working class -of America faken as a whole,
have rather fallen than risen in the last two years.

1. South America.

The transfererice of the centre of capitalist world economics
from Europe to America has not only made the United States
the leading imperialist world Power; it has at the same time
accelerated the capitalist development of the countries of Central
and South America. '

" The great imperialist Powers not only have their eyes on
China for the realisation of their future plans, but also on
the continent of South America. We have but little knowledge
of these regions, and it will be necessary to give here the most

important{ geographic and statistical data.

LATIN AMERICA.

- In Great Britain and America the term Latin America is
used to designate these regions. This designation includes South
America, Central America, and Mexico, that is, the whole of
the states of the continent of America south of the United States.
The term ifself has been chosen as emphasising the dif-
ference bgtween the English and the Spanish-Portuguese langu-
ages and civilisations. .\As a matter of fact in all these regions
Spanish or Portuguese (Brazilian) is the official language, and
their -political superstructure is greatly influenced by Spain or
Portugal. We are however of the opinion that the really great
differences existing between the United States and Camada on
the one hand, and the states of Latin Amwerica on the other, are
not so much fo be ascribed to these lingual and cultural dif-
ferences as to important differences in their ecodomic foun-
dation. ' '
The whole of Latin America, with the excepfion of the
narrow portion at the southern extremity, possesses a tropical
or subtropical climate. The average {emperatures of vast re-
gions are 25 degrees centigrade and more. This renders work
in these regions exceedingly difficult for white mep, for Euro-
pean immmigrants, and this is doubtless the reason why there
has been so little emigration to these countries in comparison
with that to the United States- and Campada. It is also one of the
reasons why the relations between the immigrant conquerors
and the nmatives have developed differeatly here from what they
have in North America. Although the conquerors of South
America have been equally cruel to the natives, and the high
civilisation already existing in many parts of Central and Western
South America has been ruthlessly destroyed,” still there
has been no actual war of extermination waged against
the natives here, as in North America. Thus we find all over
Latin America a mixed population of whites, native Indians,
and Negroes — these last having been brought from Africa
as slaves, as in North America. :
These three races have become mixed in the most variOus
ways, and there is no strict differentiation into castes, no sharp
line between the white popudation and the Indians or neg 0€s,

-
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as is theicase in. North America. That the climatic conditions
have prevented white men from settling in many parts of Latip
America to any great extent is shown by the fact that the popu-
lation becomes more and more. European (Argentina, Chile) in
proportion as: the climate more resembles that of Europe.

One_ of_the fundamental economiic facts relating to these
regions is the sparseness of the population. The whole of South
America, with an area of 19 million square kilometres, has about
the same population as Germany, in round numbers 66 millions.
In the interior the population is very thinly distributed, whilst
comparatively large numbers. of people are concentrated in the
large coast: towns. - . ' )

The possibilities of development in these courtries are
almost unlimited. Penck, the famous German geographer, esti-
mates that in South America alone, with the aid of up-to-date
agricultural technics, foqd sufficient to support 2000 million
people could be produced. _ ’ ‘

And yet the Europeans deprive the natives of land, so
that they can force them fo become wage workers on the plan-
tations of the Europeans. This process of expropriating the land
belonging 'to the ‘natives, which is still going on, has had the
effect of placing a land monopoly in the hands of the ruling
class, befote there was any possibility of having the land pro-
perly cultivatéd. In this manner huge: tracts of country have
passed into the possession of 'individual capitalists or- capitalist
undertakings. In ‘Mexico there are stretches of land as large as
Belgium and Holland together, which have been taken possession
of in this way, The Terrazas property i& 5.2 million hectares
in extent; anothés claim in Yukatad 15 milion acres, etc!

Here, as everywhere, the penetration of European civili-
sation has prought misery and poverty to the native ‘popu)lation.
In this case the process has been carried out under the' cloak
of the .Catholic religion.. e o

«We are born Indians, slaves of the, priest, :slaves of
the governor, slaves of everyone who has, a stick fo drive

us on.” .. B o o

Thus“wrote a Peruvian -writer, .and was banished from the
country for doing- so. ERSE S .

Thus all these countries have one point in commion, and that is
the sharp dividing line between the working class and the
ruling class of large landowners apd' capitalists. Almost every-
where there is an entire absence of the middle class, the rural
and city petty and middle bourgeoisie. The prevailing: order is
that of the agricultural undertaking on a large scale; plantations
in Brazil and in the neighbouring contries, gigamtic cattle bree-
ding ranches in Argentina, Uruguay, and Paraguay, carried on
by the help of wage workers whose position in many cases
borders ofi ‘actual slavery. It should here be remen:!bered that in
Brazil slavery was not abolished until_1887. But in many cases
clavery seems to continue at the present “day. ‘under the form
that the “free” worker is in debt to his employer, and is not
permitted to leave this employer until the debt is worked off.
Military ‘and’ police authorities are completely in the hands of the
large planters and capitalists. , oot

~In Argentina, and more recently in Mexico, the position of
the workers appears to be improving. It is difiicult to obtain 2
correct idea of actual conditions, as all the available literature
gimanates from representatives of capitalist interests.

Fconomically considered. all these regions are essentially
raw material producing countries, but have ‘made’ great strides
fowards industrialisation within the last few decades. Only a
small part of ‘the ‘natural wealth of these ‘countries has hitherto
t on exploited, and vet they already hold a most important po-
cifion as sources of supply for various indispensable raw ma-
torials and foodstulis—cofiee, saltpetre. cocoa, meat corty, petroleum
— and this importance for the world’s economics has increased
enormously during the last two decades. * e

All these countries are in.need of foréign capital, There is
a great shortage of capital, and the rates of profit are very high.
Ii we glance through the reports publisied by the British com-
panies operating in Sowth America, we fid that dividends as
a rule arg about 207%. Xt the present time the baik rafe in the
most importagt countries is 8 to 117%, in the miore remote lying
regions 2 to 37 a month. "‘l i‘ S . iy

\"ic—:hg’iiprfﬂe“‘-rm" and poor’ peasantry ol this part‘Ol \hé.world.
$ irect exploiation -at the hands of the large landowners
:\:\»“Cap‘nahsts‘ and indirect exploitation from the foreign capi-

s. In all these countries the middle class is substituted by

k

a class of parasites; politicians, officers, priests, administrative
officials, who exploit the people, and arrange revolutions and
counter-revolutions, in the alternate service of 'British and
American capital. Slowly indeed, and at ‘the' cost of infinite
labour, according to the progress of ‘industrialisation, there is
being formed a modern working class and a modern labour
movement. o . : "

' CENTRAL AMERICA, THE SPOIL OF THE UNITED
'STATES. .~

Although "Central and South America have,maﬁy features

" jn common, yet there is an important, difierence in the roles

played by them in the struggle among -the imperialist world
powers. In Central America this struggle is already practically
decided in favour of the United States. All points of economic
and .strategic importance are already in the hands of the United
States: the Panama.Canal, .the small Central American States:
Cuba, Haiti, San Domingo, etc. Mexigo is surrounded on the
North, South, and East by the strong positions of the United
States; in the .interior huge territories, and a great part of the
best sources of raw materials and petroleum, are in_the hands
of American eapitalists. The supremacy of American capital in
Meéxico caii.now be broken by only one means; an anti-American
social revolution. Lo : R ,
In the most important countries of South America the po-
sition is difierent. Here the imperialist Powers are still - con-
tending with one another for decisive influence, The United
States ‘and: ‘Great Britain are the chief: combatants, . but all the
other great Powers are trying to secure a share -of the booty.
Germany has succeeded in regaining to a great extent its strong
prewar position*®). ‘France, ltaly, and Spain are: exploiting the
catchword of their common Latin culture, ‘and. lfaly in parti-
cular is endeavouring to gain additional foothold by an exten-
sive immigration .of ltalian workmen. Even Japad is trying to
gain a foothold on the west coast of the continent, in the form of
colonies and capita) investments. ‘ y '

These imperialist attempts to, {ransform these cauntries into
colonies are opposed by.a comparatively rapid development of
the native bourgeoisie. The position of the bourgeoisie in the
countries of decisive importance here: . Brazil, Argentina, and
Chile, whose collective population forms two thirds of that of
South America, and whose -collective economi¢ power prepof-
derates to the proportion of five sixths, is obviously much
stronger than that of the bourgeoisie of the Asiatic semi-colonial
countries. Here the bourgeoisie has the state apparatus in its
hands, and it is making full use of the possibility of developing
home industries by. means of protective. tariffs. At the present
moment it is. uncertain which force will gain the victory in the
competition between foreign capital and the development of a
national capitalism, ’ ) ’ ’

“These circumstances  justify us ‘in - differentiating- between
South and Central America, ?espite-their common features. We
shall take a later opportunity "of dealing in detail with the
conditions’ in Central America, and shall here confine ourselves
to the most important economic¢ facts in relation to South
America. Here two points must be specially emphasised:" the
dynamics of South American economics during the last two
decades, and -the conflict between the United States and Great
Britain for decisive influence on this continent. e

! ! " R |

The Development of South American Economics in the last
s . two Decades. , .

_ The extremely scanty statistical data render it difficult to
gain any clear idea, in actual figures, ol economic developments
during these last two decades. nevertheiess it is possible to
distinguish three factors:

1. A .‘"nqrmal” development until. 1914; constant increase
gf population, enhanced by immigration; a steady development
of productive forces; increased linking up with world economics. '

- . oLt

a0 I I
) ) By 1024 Germany had already regained its prewar level
in Brazil’s exports (calculated in pounds sterling), an!c)l in imports
it had reached the average of the last three years bhelore the
war. During the first nine ‘momhs of 1925 foreign trade in-

creased even {urther, exceeding th ; “ i
B 16 Maren tosg s g ’e pr'ewarA {rade, Bu?letm Quo-
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2. Rapid developments during the war. Greatly increased
demand for all the most important products of the continent:
worn, meat, coffee, copper, saltpetre, etc. Rapid sales at high
prices, extension- oi agricultural production. Simultaneous de-
crease of import of industrial goods, which creates the possibility
for the development of a native industry. And this in spite of
the return of large numbers of emigrants.

3. The post-war crisis with its decline in business. Les-
sened export, increased competition. from imported foreign
goods. As a reaction, increase of protective tariffs.

As an illustration we give the foreign trade data of the
most important countries ®). The missing countries can be dis-

regarded. '

Fxport:

1004 1914 10910 1020 1923 1024
Argentina, gold pes. . 204 519 1031 1044 771 1011
Brazil. £ sterling . 39,4 055%) 130 e 732 9
Chile, gold pes. 216 391 331 204 332
Columbia, gold pzsos. . M 33 79 71 60 35
Uruguay, gold pesos. . 38 , 68*) 147 81 107 -

Import:
Argentina, gold pes. . 187 406 656 935 808 829
Brazil, fsferling 259 672 78 125 505 09
Chile, gold pes. . .37 329%) 387 M1 237 —
Columbia, gold pss. . . 20 21 47 101 58 52
Uruguay, gold pes. . . 21  50*) 113 133 51%) —-

*) Pence.

With the exception of Argentina, the decline caused by the
post-war crisis is fairly evident. .

On the other hand, so far as one can judge by newspaper
reorts, South American economics now appear to be on the
upward trend again. The stabilisation in Europe, the rapid eco-
rom'e progress in the United States, the absence from the mar-
kets of the Soviet Union, potentially Argentina’s most powerlul
cempetiter in the world's markets — all this has increased the
demand for South American products. Thus it is fairly safe to
rrophesy a fresh advance for South American economics, the
More so as the industrialisation and expansion of the home mai-
kets are proceeding steadily.

The Struggle between the United States and Great Brifain.

A few decades agc South America was, economically, an
almost uncontested object of exploitation by British capitalism.
As early as 1823 the United States laid down in the “Monroe
Doctrine” the thesis that, on the American continent. no Euro-
pean power was to formally reconvert into its colony, a country re-
Cognised as iree by the United States. This thesis was later exten-
ded in the sense that no European power was to interfere at all
n the affairs of America.

The more the United States developed into an imperialist
Power, the wider the interpretation placed on the Monroe Do:-
rine. The United States endeavoured to subject South America to
s political leadership; with this object the secretary of states
R,°°' Jjouineyed to South America. and with this object a number
"L Pan-American conferences were held in 1890. 1C01, 1006, and
,! IC. But more successful than all these ideologicai and political
rivings was the ever growing economic penetration of the whole
continenf by North American capital. As a proof of this we see the
farid increase of trade in goods and of American capifal invest-
ment. Commercial tratfic between the United States and the whole

of Latin America has developed as follows:
In million dollars

Export Import Total trade Percent of

total trade
O 1 70 120 10.6
1’ . . 58 170 237 18.3
0 . . .. 124 100 287 .3

1o, 258 106 604 2.1 -
o1y 726 1127 1853 20.2
1922 . 557 814 1371 19.7
1923 693 1050 1743 210
1924 770 1059 1820 93

W ) Taken from the Balfour Report, I. Survey of Overseas
Jarkets, London 1925, for 1004, 1014, and 1023 Supplemznte

"™ other soyrces,

More than one fiith of the total foreign trade of the United
States goes to Latin America. Of Latin American foreign trade
a still greater proportion naturally falls to the United States;
the latter buys more than one half of the coffee exporied by
Brazil, almost all the sugar from Cuba, the copper from Chile,
etc. ‘Unfortunately, cur available- data give no statistics of the
distributicn  of Latin American exports among the difierent
countries. The North American trade statistics do not give any
full data for South America, for the verv interesting reason that
the United States statistics do not difterentiate geographically
between Central and South America, but between a “Caribbean
Section'* and South America. The Caribbean Section includes not
only Central America but also the northern states of South
America, Columbia, Venezuela, and the Guianas!'

On the other hand, Latin American trade with Great Britain
shows in absolute figures almost complefe stagnation. in percen-
tages a ccided falling off:

Great Brliiain's trade with the leading Latin American states.
(million pounds sterling)

Import from

iy Ve S
11.6

1

Cuba 3,7 87 124
Mexiv: . . . . . 19 6.3 5.9 53
Argentna 42,5 06,1 79,0 03,5
Brazil 10,0 5.9 48 5.9
Chile 54 5.8 10,0 12,3
Peru 3.2 86 07 85
Uruguay 27 49 3.5 4.9

Total import
258 303 de1 451
Argentin: 22,6 28.2 27.2 202
Cuba 2.2 2.9 3,2 2.0
Mexico 23 23 2.4 "3
Brazil 12,5 11.0 13.7 16,1
Chile 6.0 6.7 5.4 0.0
Peru L5 26 27 2.4
Uraguay 2.6 3.2 3.2 3.2

Toetal export
136 194 163 134

Trade of the United States with Latin America
(millior dollars)

Export to Import to

total Exvort . 14

1¢96 1010
to to
1014 1922 1923 1924 1014 1922 1023 1024
Mexico . ... 53 11C 120 135 i 132 140 167
Cuba . .... €3 128 192 200 122 208 376 302
Columsbia ... 538 20 22 20 i2 36 4o 53
“Argentina . .. 47 06 113 117 33 g 115 75
Brazil ... .. 32 43 4e 65 11 120 143 179
Chile . ... .. 14 23 31 31 3 60 02 00
Perg ... oL o 4 20 24 10 16 24 23
W hole of Latin )
America ... 362 338 03 771 430 815 1051 100t
Percentage of
- 167 168 258 -- 217 293

The data relating to the United States for 1023 are not vet
available. The sum total of British irade with Latin America

has stagnated in the last few years, r
kas increased. (The price level has changed but liule

last few vears.)

that oi the United >tates
o ile

7”7~ N .



The Struggle for Capital Investment.

It is even more difficult 1o gain a correct idea of capital
mvestments, for a great deai ol foreign capital is concealed
veneath the mask of hame capital. It is however possible 1o
ascertain that in the nineteenth Centurv British capital “had
practically no commpetitor in South America; the only countries
which had also invested capital here were Germany and France,
the latter to a very small extent. The United Stats were at
this time still imrorting capital themselves, and invested nothing
here. At the beginning o the war there was not a singie
North American Bank carrying on business in South America;
there was not a single American shipping line for passenger
traffic between North and South America. In 19i3 only one
ship from the United States arrived at Buenos Aires.

British capital has been, and still is, iavested chiedly in raii-
ways, state and provincial loans, in the saltpetre industry,
and in banks. Thus the currencics of most of the South Ameri-
can countries are related to the English pound (1 gold peso=-*.ed
prary. Brit'sh shipping plaved a decisive part in traific all over
South \mrerica,

The United States ¢i3 not begin to invest capital here till
tie twentieth century. Amervican capital at once began to operate
as industrial capital, and devoted itself mainly to those branches
o1 ndustry which threatened to compete with American industry
in the markets of the world. Thus the great Chicago packing
houses establrshed themsslves firmly in Argentina {rom 1007
onwards. and have got into their hands the greater part of
the meat export. About 00% of Argentine meat business is in
America hands, and similar conditions prevail in the case of
petroleum. copper, centent manganese ore in Brazil (United
States Steel Corporation) eto.

Anies e war American capital penetrated into South Ame-
rica in every form. As banking capital — the money institutes
comrolitd v the wreat banxs of the United States number
more than one hundred —- as loans to the states and cities, as
commercial credit.. A deliberate effort is beiry made to con-
vert South America economically and politically inio a colony of
the United States, on the xame lines which have proved so
successini i Central America.

British capital has been wnable to continue the struggle
with full force of late vears. The long continued depreciation
ot the pound caused it to be supplanted by the dollur in many
cases. The embargo on Jloreign loans quite excluded British
capital for a time. Since the embargo was raised. the com-
petition has set in again as acutely as before. The Brazilian
cofiee loan, the placing of which for subscription in the United
Stztes was prevented by Hoover as serving to raise the price
ot coflee, was at once Jeitonstrativelv accented and subscribed
n london. British capital is atteinting to resume the conflict
with American capital, This conflict at times asswmes political
forms. The party struggles in the South American states, many
avnisterial crises, and many of the so frequent “revolutions”
are, in reality, nothing more nor less than phases ot the struggle
cotween British and Amierican capital.

A fact of particular imnhortance is the strong reaction ob-
servaitle in the great South America states: Argentina, Brazil,
and *Chile, agaiest th: endeavours of North American capital
to subjugate South America. This reaction finds expression in
e wettnos ol many South American authors, and s com-
oned with a “Latin™ cultural deology. This ideology is ob-
vinusty the retlection of the economic rise of the South American
Fourgeoisic! Braril's vito at thie League of Nations Conference
against Germany having a permanent seat on the League Council
it Brazil is not also granted a permarnent seat. is. in part. anothes
fo m ol extoession of the increasing self-reliance of the South

NTIeriran Deursooisee,

On the other haund, despite all terrorist methods. progress
iv observable n the labour movement. which, though chaotic
and anarchist in general, is revolutionary. Th> attempts made by
the American Federation of Labour to bring the Lahn American
labowr movement under its influence. i accordance with the
wmperialist aims of the American bourgroisie, are not very likely
o succeed. The objective conditions furnish an axcellent soil for
4 vevoluhionany labour movement under comimutiisg leadership,

-—
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BRAZIL

“The time will come when the ceatre of the
world’s economic life and activity will be found
here.” A. Humboldt.

Brazil is the largest aud most densely populated state of
South America. 1t has an area of about 3,5 million square kilo-
mictres, and is thus almost as large as the whole of Furope.
and about one and a hall times as large as the whole of ca-
pitalist kurope. I 1920 the population nwubered 30,0 millions;
at the present time it is probably, in round figures, 34 millions.

The climate is of special importance for the economic life.
The climate of nearly the whole country is tropical or sub-
tronical. There is an enormous rainiall almost everywhere, and
the vegetatidn is thus ol a luxurianmce scarcely paralleled any-
where else in the world. About one hall of the country is sull
primeval forest, only abow 13% is under cultivation. The rich-
ness of ihe llora may be judged from the fact that there are
no tewer than 22000 varieties of plants'™).

This prolilic vegetaton is one of the causes why the
country is so Hitle opened up to tratiic. In the whoie of ths
vast region there are only 30000 kilometres of railways. Roads
are equally rare. Both are mostly confined to the south eastern
districts,

The network of waterways is however unparalleled in any
other quarter of the globe. The Amazonas is navigable for
seagoing ships for a distance of 1500 kilometres, and this river,
with its fanlike complexity of ramilying tributaries, forms a
network ol navigable waterways possessing a total length of
3000 kilometres.

The main thing lacking lfor the development of Brazil's
ecoiomic possibilities is the necessary  population.  The hot
climate, averaging 25 degrees centigrade, with but slight altera-
tons of temperature, is almost unendurable for Fnugrants from
northern Europe. For this reason there has boen comparatively
little emigration until recentlv. Most of the emigrants comw
from southern Europe, and the stream of emigration is for the
most part to the southern parts of Brazil, where the climate is
more favourable. In order {0 meet the demand for workers,
the plantation owners, during the 10th century, imported large
numbers of Negroes from Africa. Their mumber was estimated
at over 2 millions in 1872. In 1888, after the abolition of slavery,
there were still 700,000.

The number of emigranis has been as follows®9:

1093 Lo . 90.3%
Average for the war vears . - 30,000
10920 e e e e 71,027
1922 66.008
1024 ug.1 5

Of these tast 23.000 were Portuguese, 22,000 German, 14.000
italians, 7000 Spaniards.

As i all South American countries, there has always been
much intermningling of races in Brazil. In 1920 the various races
were est mated as follows:

Whites

e 40 per cent
Mestizos e 320 .
Negroes and mulattos . . . . 3 . .
Indians . . . . 0 9
Ochers . . . . . . L L
Agriculture.

As already meniioned, only a very small part of the arable
land is cultivated. Apart from the plamations, tillage is carried
on on prisitive methods, requiring much ground for small
vields, a system made possible by the superfluity of land. In
many districis it is costomary to set fire to the vegetation over
a cerfan area, and then to cultivate the ground thus won
lor a ninnber of years, till i fertility begins to diminish, apon

which it is left to grow wild again and a fresh tract is treated
mothe sams way.

*) Andrée: “Geography o the world's trade™. 1, p. 175.

Brlll'.';)..“l““'l(’?” ot the Ecokomic and Financial Conditions in
azil™ p.oos,
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Under these circumstances property conditions are naturally
very unmcertain. According to the agrarian statistics of Sep-
ember 1920 there were 048,153 agricultural undertakings in
Brazil with an average area of 270 hectares. One half of thess

were I -ms and small holdings averaging less than 40 hectares™).

Dataofcoffeecultivation,

107910 102208 192324 102425
1912.13
Average
1000 hectares Yield 1,805 2,104 2437 2,000
74952  HA40T 8.392 8,741

100 double cwts, .
After coffee the four export articles next in importance are:
cotton, tobacco, rubber, and sugar. It is however interesting
to note that both the output and the export of these four
articles has decreased during the last decades, although great
possibilities of production exist. The wild rubber trees of Brazil
have been supplanied of late years by the rubber plantations. It
is however probable that the present high prices for rubber will
he wild trees to be gathered again.

canse the caoutchouc of t )
The production of care sugar has suffered through the cane

sugar plantations financ:! by American capital in Cuba.

Cotton has the best prospects for the future. There are
wide tracts of country suitable for cotton planiations. The yield
per hectare is greater than in North America or anywhere else
in the world. Crops up to 2000 pounds per hectarc have been
chiatned on irrigated seil.

more and

The export of Brazilian cotton has decreased
more in the course of the last decade as the following table

shows (in 1000 tons):

186170 maximum 230
1881/90 Lo 228
1901/§010 . . . . . . . . . . . . . 104
1011, 192 e e e e e 151

The following is a survey of the production and yield of
the most important foodstuffs:
In 1000 hectares.

1921 1922 1023 1024
Maize 2592 3053 3424 2500
Rice . . . . 507 242 344 544
Wheat . . . - 107 02 08
Cané sugar 351 — 300 —

Yield in million double cwis.
Maize | . | 46 35w, M -
Rice . . . 74 20 7.3 -
Wheat . . . 1.4 038 1,2 -
Live stock in 1020:

in millions:
Horned cattle . . . . . . . . . . . 343
Horses . . . . . . . . . . . . . . 5.3
Asses and mules . ... .. 19
Sheep L 7.0
Pigs 16,2

. The quantity of live stock is very great in proportion to
¢ numbers of the population.

Industry.

. Brazil's industry is developing rapidly, but is nevertheless
SUIL relatively behind the times. lndustrial develapment is ham-
f"eorred by the lack of coal. (It is of course nossible that great
;i & ot coal lie hidden in this vast country. but at the present
‘e coal is heing importad.) On the other hand there are great
Oieposns of iron ore, scarcely exploited as yet. and huge sources

water power, already being used in part for generating

L} . " 3
) “The South American Handbook™. p. 129,
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electricity. The lack of roads and railways is, of course. another
great hindrance.

The high protective tariffs enable the Brazilian industrialists
to dzmand verv high p.ices. The profits gained on industrial
goods in the country itseli are correspoudingly high. Profits
up to 100% are not uncommon. Every possible means is being
employed to promoie home indusiry. Thus, for instance,
Braz'i'an iron ore may only be used when a certain percentage
has been smelted in the country itself, although the necessity o
importing coke makes this very difficult. Besides this, the go-
vernment grants cheap credits to new industrial undertakings.

freedom from taxation, etc.
The result of this artificially promoted process of industria-

lisation is as follows:
According to data furnished by the “jornal do Cemmercic”

the industrial undertakings in 1924 were%'):
) Number of Number of

enterprises workeis Par cem
in 1000
Up to 4 workers 0.617 13,7 3.7
5. 19 4,075 40,0 14,5
20 .. 49 018 218 19.1
30 .. 100 “ 580 37,7 21.0
200, 409 . . 147 +4.3 10,1
500 .. 990 " . 02 43,2 13,7
1000 workers and unwards 31 40,7 109
13,330 275,312 100

Wiii) respect to the separate branches of industry, the textile
‘ndustry with 112,000 workers heads the list; this is followed
by the food industry with 52,000, and the clothing industry with
23 000 workers. The production of means of production is still
very undeveloped, the whole metal industry employs only

14.000 workers.
The country almost entirely covers its own requiremeants in

leather, shces, hats, and glass ware.
The textile industry covers not only the needs of the home

market but exports to neighbouring countries. The export of
cctton goods has been as follows™):

1013 180 kgs
1926 44,570
1020 154,020 .,
1022 800,751

The number of cotton spindles exceeds 1,5 mrillions at the

present time.
The export of industrial gnouds had alreadv begun during

the war, Of the total ex:oris of the country, the share falling 1o
industrial goods h4s been®): )

1913 0,07
1017 16%,
1013 207,
1016 124,

Newer data are not to be had; the decline after the end of
the war is remarkably noticeable.

Banking and credit.

As might be expected from the whole character of the eco-
nomic d-veiopment of the country. there is a great shortage of
capital. The State Ban of Issue is the leading bank. Besides this,
18 foreign banks are operating in Brazil (German, British, Ame-
rican, Spanish, Portuguese, etc.).

The rates of interest are extremely high. in the secoud half of
1925 the bank of issue discounted bills at 10 to 15 per cent. The
banks charged 12 to 1%% for current account loans, 18% for
discounting bills. Under these circumstances thie banks earn
enormcus sums, Despite enormous bonuses and stans nlaced on
reserve. the Central Bank of issue still pays out 20% dividends

o7y wlhero.amerikanischas Archiv”. Vo
“y Ihid. Vol. 1. No. L. p. 17.
o7y Tond. p. 12

1. No. 3. p. 271

VR
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North Argentina possesses great opportunities for the de-
velopment of cotton growing, and in the last few years much
progress has been made in this direction.

Industry.

The industrial development of Argentina is still somewhat
sttall. There is a shortage of coal and ores. All three great
vetroleum trusts have recently prospected for petrolewn in many
directions, and deposits have already been found. The existing
industries confine their energies to working up the agricultural
products. There are great slaughter houses belonging to the
\inericans and English, meat extract factories, and more re-
ceotly condensed milk factories, etc. In 1913 there were 48779
industrial undertakings, employing a total of 410000 workers.
Of these enterprises 31,483 were in foreign hands, Argentine
15,763, mixed 1533. No fresh industrial statistics have been com-
piled since 1913, It is however probable that industry developed
gveatly during the war.

Rapid progress has been made in the industries producing
leather goods. shoes, clothing, glass ware, oil, soap. perfumery,
jute sacks, cement. eic.

The British Consular Report estimates the number of the
labouring population in Buenos Aires at 408308 iin 1024. It
would thus appear that industrialisation is proceeding somewhat
rapidly.

Foreign trade.

As already merntioned, Argentina’s foreign trade is exiremely
farge in comparison with its population. In 1024 exports
anounted to the value ol 1011 million gold pesos, imports to
220 million. Thus exports came to wore than £ 20 per head
ol tite popnlaion, Were Germany to attain a proportionate
export, 1t would have to export goods to the valuz of over
25 milhiare marks yearly.

Argentina's exports consisi almost exclusively of the pro-
ducts of its agriculture: wheat and the products of cartle bree-
ding. Almost every kind of industrial article is imported.

The trade with Great Britain, the greatest importer of
Argentine foodstins, is thus of puramount importance, bugland
imports the greatest quantity of food from America, and the
next greatest quantity from  Argentina. For Britsh exports
Arzeniing takes the fourth place, atter the United States. France,
and Germany. It is thus obvious that British influence is great
ih Aroentina. and that on the other hand Great Britam
i< exceedingly anxious to maintain trade with Argentina at its
previous level, Last year’s visit of the Prince of Wales 1o
Argentine was a move in this direction,

The competition for the Argentine murkets is very great
«t the present time. Al the industrial countries of Furgpe, as
weil as the United Siates, are endeavouring to inerease their
sales n Argentina, the more so that it may be expected that
these sales will be aceomnanted by an increase of population
ond a rapid increase in prosperity. Thus we observe from South
\mrerican reports that the British have to contend against aver-
dicreasing comnetition from other countries, iron from Belgium
+nd Germany for instance, textile goods from Italy, machinery
from the Unifed States.

Imports i percentages were ™'):

10173 o2
Crreat Britain P A K1 2338
Umited States o 0 0 00 0 0 0 AT 200
ey 0 0 0 L 0 0oL 100 13.6

These data show the rapid strides being made by the
United States as purvevor, and the correspouding loss to the
Iaronean industrial countries, not one of which has been able
o mintain it quotas [tis inferesting to note that imports from
Drazit have increaced from 22 1o 3370 from Mexico from 03
o 1377, There is thos an interchaniue of goods among the coun-
e~ of Latin America itself. thongh this s commarativelv small
cwing to the similar economic development of these countries.

™) Dal: from the Balfour Rerorct. p. 470.

_~

Money and Capital.

Of the South American states, Argentina has about the
best position with respect to money and finances. The budget
is approximatelv balanced. The expressly class character of the
state is shown, as in Brazil, by the lact that the state revenues
are derived almost entirely from indirect taxation. Thus the
budget for 1026 contains the fcllowing items:

In million paper pesos:
lmport duties . . . . . . . . . . . . . . 292
Consumplion taxes on tobacco, alcohol, beer, etc. . 109

On the other hand, only 68 miilions are estinated as income
from direct taxation, and 40 millions of this are stamp duties,
in themselves in reality indirect.

The Argentine system of currency. with its parallel use of
gold and paper pesos, is exiremely involved. A paper peso is
equal to 04 gold pesos (44 gold centavos). The gold peso
has however no longer a gold basis, not having been redeemed
in gold since 1914, and has been subject to considerable fluctua-
tinns since the beginning ol ihe war, The paper peso, having fixed
relations o the gold peso, shares its fluctuations.

The rate of exchange of the gold peso. in relation to British
currency, has been as follows:

gold peso

Par . . . . . . 47.62 British pence to
! gold peso

1013 . . . . . . 5!, British pence to

1920 . . . . . . 59, British pence to 1 gold peso
193 41ty

1024 . 42%« British pence to 1 gold peso
UG 4534 British pence to 1 gold peso

1
1
1
British pence to 1 gold peso
1
1
1

1020 spring . . . 4o British pence to 1 gold peso

During the iast few vears American capital has penetrated
more and more into Argentina. In 1024 25 the state floated four
loans, tolalling 145 mill‘on dollars, in the United States, and on
verv favourable terms: 6% interest and rate of issue 92 {o
035, We have the impression however that British capital
still predominates in the country. Evidence as to this is the fact
that Argentine currency recogunises the British standard and not
the American.

The Position of the Working Class.

But few data are at our disposal on this subject. The money
wages are fairly high. For agricultvral isbour 0 {o 12 paper
reos per o dave or zbout 12 1w 24 shillings. But despite these
high moitey wages ihe real wages do not appear to be high,
industrial gonds and house remts being very dear. The state-
nicilts as to wages are somewhat conuadictory, The Consular
Report, lor instance, gives 0 10 7 pesos as the daily wage
paid in Buenos Aires, and the minimum wage for all persons
employed by thie state at 040 pesos per day. About 20% ol the
wages goes for housing, 5%, for 1ood. House rents have risen
by 30% in the Tast 10 vears, whilst expenditure i1or clothes andd
other articles except tood has risen by 0%,

i he British Consular Report states expressly that there is no
‘mmediate opportumiiies employnent here for British unskilled
worknien. or, as a rule, for enugrants ef any kind from the
United States. When to this statemient there is added the ac
that since the last seiwmen’s strike 1024 there has been no great
strike movement in Argentina, we must conclude that the hove
inlux ot Furopean imuigrants, and the rapid introduction of
machinery into agricuhure, have brought about a situation un-
iovourable for the workine class.

CHILE.

The third couniry of Sonth America plaving an important
Pertoan workd econonnes s Chile. Whilst iy world econoanes
brazit signilies colice, Argentina ment and wheat. Chile's im-
portance Les i its saltpetre and copper ntines.

=1y
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Compared with the two gigantic countries just dealt with,
Chile is as small country. Its area is 750,000 square kilometres,
one and a half times as large as Germuny, with about 4 million
inhabitants, 5 to the square kilometre. Although the population
is denser than in Brazil or Argentina, still it is an “empt.
country”. Cieographically it coisists of a narrow strip on the
west coast of South America; 1ts length from north to south i<
4500 km, its breadth however onlv 170 to 450 km. The vasi moun-
fain range of the Cordilleros runs along its whole length; it is
only near the sea that there is a flat strip ol coast. The countr)
looks entirely to the West, and all tralfic is from the sea. The
climate varies greatly, owing (» iile long extent from north to
south and the great dillerences of altitude, but is in general
healthy for Europeans. There are extensive tracts of dry desert-
like country, permitting deposits of saitpetre and guano,

Ot the population, 30.000 are pure Indians, 120,000 fareigners
(of whomm 20,000 are Spaniards, (2000 Malians, 0000 Germans,
cnd the rest South Americans); the remainder consists ot na-
tive whites, creoles, and halibreeds. In 1020 two million of the
population were rural. 1, million inhabitants of the cities; these
figures show that the couniry is considerably industrialised ;.

Agricviture.

For Chile agriculture is not of such decisive riportance
as for Argentina. Owing to lack of rainfall and ihe rocky soil
large districts are unsuiteble for cultivation. Only one sixth
of ihe total areu can be rendered fertile. The area under cuiti-
vation is 20 miliicn hectares. over ! millicn ¢f which are arti-
ficially irrigated.

The land is distributed awiong agricultural undertakings
as loflows:

Enterprises Numper
Over 5 heciares 33,644
5to A hectares . 28,814
21 10 30 hectares . 13,253
50 10 200 hectares . 11.283
201 10 1000 hectares . . . . 5012
1G0T o 3000 hectares . . . . 1.604
Over 5000 hectares . . . . 473
’ Ceoncd

\s with the exiensive method »f agriculiure emploved 20
hestares do not suifice to keep a family, it follows that 02% of
the undertakings have insufiicient land, and 4075 are purely
dwarif enterprises. No data are obtanable on ilie compurative
distribution of the soil, but it is evident that the greater part
of the land is in the hands of 200 large lanaowners, and that
on the other hand there is a broad stratum of proletarian
Peasantry. Although there is still miuch dree land, especially in
,‘h,e south, the price of land is fairly high in the central districts:
A gold pesos per hectare, or U0 fer irrigated land >3,

= . e .
the land under cultivation 18 as i.iiows )

191514 102524 192425 10 20

1366 heciares
Wheat . 41 304 360 TN
Barley Y 02 3 o
Oas .0 0 4 i 33 g
Maize . . . . oy % 1
deams 3
Lucerne and clover | P 338 -

Chile exports a large quamiity of wheat yearly; in 1023 to
value of 8 million gold pesos. Besides this, wine. cane
Sugar. and fruit are produced. (Vineyards in 1023'24: 63.232 ha.)

... ") These and most of the social data are taken from a repor:
Mueq by the Information Department in Moscow (Nr. 370).

:’) “South American Handbook™. p. 207.

) Data supplied by the Rome Agriculiural Institute.
) 192223,
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Live Stock.

Cattle breeding is not so extensive as in Argentine or Uru-
guay. In 1022 the live stock of the country was as follows, in
1000 )

Horned cattle . . . . . . . 1995

Sheep . . . . . . . . . . 409

tlorses . 2.4

Pigs . . . . . . . . . . . 23
Mining.

is of decisive importance for the economic life of Chile.

The saltpetre mines are of the greatest importance. These
are for the most part in the hands of British capitlists. (Even in
the neminally Chilian undertakings British capital preponderaies.)
60,000 workers are employed in the saltpetre undertakings. The
output. in round figures, i1s 2 million 1ons annually and this is
almost entirely exported. The discovery of the possibility of
extracting nitrogen from the air has so far done no damage
1o the export and saie of Chilian salipetre.*") The capitalisis
continue 1o make huge profits; one of the great British com-
‘panies, Tamarugal, his paid 35% dividends four years in sv<-
cession, Lautaro Nitrate 1377, etc. Chile still possesses a world
monopoly, and the state is in a position to mmpose high export
duties upon saltpetre; in 1025 85 million gold pesos flowed o
the state treasury from this source ™).

Copper mining is also of considerable importance. This
again employs many thousands of workers, and much copper is
exported. Chile has further the advantage of being the only
country in South America with a considerable coal output: over
12 wmiliton double cwts. 20,006 workers are employed in the coal
mines. The virious mines together employ almost 100,000
workers.

Industry

is making rapid progress. In 1019 there were. in round numbers.
3000 large undertakings emploving over 70,000 workers, produ-
cing goods to the annual value of approximately one milliard
gold pesos.  An extremely high protective tarili, eometimes
amounting to 2007% of the import value ) serves to promoie
home industries. Up to the present the industrial enterprises
have occupied themselves with working up agricuttural procucts,
and manufacturing light finished articles: shoes, ciothing, hars,
furniture, glassware. Machinerv, metal goods, and textiles. are
imported in large quantities.

Foreign Trade.

Chile's foreign trade per head is very considerable. The
following are the figures. in gold pesos:

Imports Exports

1013 . . . . . . . . 33 400
1000 . L L8 4%
100 S 2 LR St
wws .. e 537

Eighty per cent of the exports are saltpetre and copper. In
1023 saltpetre to the value of 310 million pesos was exporied,
copper and copper ores 130 millions. The imports are industrial
goods of everv kind: textiles. machines, metal goods. chemicu's.
ccal, petroleum, and sugar.

The Struggle between Great Britzin and the Unites States.

The struggle for the markets of Chile is very acute betw.:n
these two states. The United States has gained a great advin-

*) Data from Hiibner: “Geogratisch-statistische Taiu-’]}:n"v
The “South American Handbook™, p. 207, gives very ditizrent
figures for 1921,

") According 1o reports from Chile, “South American
Journal®, of 20th February 10920, Chile salipetre was sold
February 1020 to (erman sugar beet growers, at a price 2
higher than that of Germman nitrogen. )

*) lhe gold peso is a theoretical money unit, equal 10
e'vhieenpence.

“y Sce Balfour Report, p. 480,

sl




tage by the opening of the Panama Canal. Despite the extensive

imesiments held by British capital in Chile. American trade
s supplanting Britsh,

T'he participation in foreign tradz has changed as follows *):
Exports in percentages:

) 1000 1013 1022
1o Great Britn . 327 38,0 1.8
United States - 21 30
Cierinany - 22 7

Imports in percgntages:
1009 1913 1922

From
CGireat Britain 305 30 24
Germany — 245 14
United States — 10,7 208

The extent to which Great Britein has been suppranted by
the United States 1> plataly 10 be seen from these higures.

State finances and Currency.

since the end of the war boom. Chilian state finauces have
shown a considerable deficit):
1925 04 million paper pesos
1926 139 million paper pesos (estimate)
Up 1o new this delicit has been covered by home and

foreign loans. American capital again pushing forward at the
expense of British.

Nominally, the currency has a gold basis, one gold peso to
18 FEnglish pence, or 13.33 pesos 10 the pound. u actual fact the

“) Balfour Report. p. 434,

"y eSouth American Journal™. 200 March 1020,

S ——
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currency is paper pesns, whose rate of exchange has fluciuated
as follows:

Par 13.33 to the pound
1918 16,27 to the pound
1020 . . 1433 to the nound
1022 .. 37.13 to the pound
1623 .. 3708 to the pound
1924 . 4142 1o the pound
1925 . 40.60 to the pound
1026 March . 30.00 to the pound

The peso has thus dropped to one third of its original
value; an improvement has howeier been noticeable lately.

The Position of the Working Class.

Gl all the states in Souith America Chile has the most closely
concentraiet industrial proletariat, and hence the acutest class
strugztes. As in all the countries of Latin Amenca. there are
frequent revolutions and  counter-revolutions. The last was in
1625, The actusd comiict was between the middie bourgedisie in-
clining 10 Ametica and the big bourgee:siz inchinmng to Great-
Britain (saltpetre capital). But as soon as the wuorkers took part
in the struggte. the various strata ol the bourgeoisie jomed
forces agsises this common encmyv. The result was a bloods
campaivn against ihe working cliss ot goitaern Chde, i which
thous s of woarkers were imprisone } or killed.

RS

Ihe wages ai the workers are very low: 5 to 8 pesos per
dov. althongh a kilogram ol meat costs 5 pesos. Industrial ar-
ticles are cqually deas. owig 1o the protective tariff. The po-

Car ol e working class s verv had, and ior this reason there
bt diile enngration,

o

Weithein, Vienna, VIIL, Al
tleuna, IX. Berggasse 31. bertgasse 26.




