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PREFACE

To work for social change is not an easy task. Those who are
involved in this vocation must acquire the proper attitudes, skills,
technology, and most importantly, knowledge with the laws of
social development to become effective agents of change attuned
to the needs of the working masses and time.

This condensed course, THE WORKING CLASS AND THE
STRUGGLE FOR SOCIALISM, aims to arm the participants/
students/trainees the essentials of socialism and needed skills
as socialist activists. This also aims to help the socialist activists
imbibe the revolutionary stance, which will enable them to
perform revolutionary tasks enthusiastically and effectively.

The first part of the course tackles the theoretical aspect, which
includes the topics on Historical Development of Society, Critique
of Capitalism, Capitalist Development in the Philippines, Scientific
Socialism, and Anti Imperialist and Democratic Struggle and the
Transition Path to Socialism. The second part is the practical
aspect that aims to develop the skills of the socialist activists.
This includes the topics On Leadership, Issue Analysis, On Mass
Campaign, Agitation and Propaganda, Community Organizing,
and Assessment and Planning.

The course will be completed in four days with a minimum of
eight hours session per day. Because the course is designed
for socialist activists from different sectors in the country, the
examples herein are general. Thus, we are suggesting that
facilitators and concerned Party organs give concrete examples
nearest to the practical experiences of the students.

NATIONAL SECRETARIAT
Rebolusyonaryong Partido ng Manggagawa-Pilipinas
April 2005



INTRODUCTION

rh of capitalism in its highest stage, the stage
Our epoch is the epocnu K worsening crisis and problems
of imperialism and me poverty for hundreds of millions of
besetting humanity. enormous weaIth In the hands of a tiny elite
the world's popuiauo , deepening of this social inequality

swk pMure °f today’s society-

Th HAnrest 20 oercent of the world's population-one billion people-
TX share of global income decline from 2.3 percent to 1.4

-saw their s 9 Meanwhile, the share of the richest 20
percent-the only group to gain-rose from 70 to 85 percent. Between
1970 and 1985, the global output of goods and services jumped by
40 percent yet the number of poor people also increased by 17
percent. While 200 million people saw their per capita incomes
fall during 1965-1980, more than 1 billion experienced a decline
in 1980-93. The net worth of the richest 358 people on earth,
all billionaires, is equal to the combined income of the poorest 45
percent of the world's population-2.3 billion people. On the eve
of the twenty-first century, war, disease, malnutrition, illiteracy,
homelessness, child labor, and a host of other social evils continue
to beset humanity. In many cases, their incidence is on the rise.

The end of the Cold War was hailed as the dawn of a new era of
peace and prosperity. However, the growth of global economic and
political tension brings with it the danger of ever-wider conflicts. By
the end of 1994, military conflicts around the globe had produced
nearly 27 million refugees and displaced persons. One of every 200
people in the world today is either a refugee or displaced within his
or er own country. In the developing countries, 17 million people

16 aac yearfrom entirely curable infectious and parasitic diseases
rhiHron .Ia,r/”hea' malaria, and tuberculosis. More than 12 million
cases f-hoir h under the a9e of five die each year. In most
countries are linl<ed to ma|nutrition. In the developing
than 1 billion m30 3 ofal1 children are malnourished. More
habitation-withn WOrds PeoP|e live in housing unfit for human
security of tenure1* Beh d Wat-T' electricitV' roads or, in most cases,
world's population r Ween 30 and 60 Percent of the developing

Population live ln illegal or irregular sett|ements. There 
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are now an estimated 100 million homeless people in the world.
Worldwide unemployment is massive and growing. In the poorer
countries, statistics are distorted by the number of people forced
to work in the so-called informal sector (street vending, odd jobs)
because of losing regular employment. For many regions of the
world, the past decade spelled absolute economic decline and the
reduction of tens of millions of people to conditions of poverty and
despair. Capitalist restoration has proven an unmitigated disaster
for wide layers of the population especially in the so-called socialist
countries in Eastern Europe.

This only proves that capitalism is no more than a catastrophe to
humanity; it has no capacity to solve the problems it produces
because capitalism itself is the problem. The crisis of capitalism
and the problems intrinsic in the system confirmed the necessity
of social change, the necessity of socialism-the liberation of
humanity from the catastrophe of capitalism.

Socialism is the only alternative to capitalism because scientifically,
capitalism produces the elements of socialism, i.e., developed
productive forces, the working class its gravedigger, and the
socialized labor and production-the main features of socialism
and the elements necessary for the emergence of socialism. The
logical consequent stage of development of society after capitalism
is therefore socialism. In this system, the root causes of the evils
of capitalism- private ownership of the means of production and
oppression and exploitation of man-by-man is eliminated.

The development of socialism from capitalism will, however,
be unlike that of the older modes of society. First, because in
previous societies, the new rising class consolidated their rule
"by subjecting the whole society at large to their condition of
appropriation. The working class, however, will have to abolish
the mode of appropriation by which they exist as exploited
laborers, i.e. private property, in order for them to establish
socialism. Second, because "all previous historical movements
were movements of the minorities, in the interest of the
minorities. While the proletarian movement is the self-conscious,
independent movement of the immense majority or the interests
of the immense majority.



. chO Hpvelooment of society from one stage to another
Although the d P g necessity, un|ike previous societies,
more develope ^9 ew|ve t0 socialism through "peaceful

CaP'n™/ evolution" Capitalism will not suffer a natural death
S » survive. Proletarian revoiutioo ,s
the only scientific way of transforming capitalism to socialism.
The proletarian revolution is possible only through a unified and
conscious action of the working masses. And the unified and
conscious action of the working masses is impossible without the
unified and conscious action of the active people i.e., activists, in
arousing, organizing, and mobilizing the working masses; hence,
transforming capitalism to socialism necessitate activism.



MODULE I

THE ESSENTIALS OF SOCIALISM



1

I

historical development of society

There are several theories that explain how the human society
develops These have different explanations on events and
situations in a given society. In a class society like capitalism
the class that acquired a dominant status in society wants to
preserve the status they acquired by preserving the present
system. Thus, they are propagating reactionary theories. These
are reactionary in the sense that these theories want to defend
and preserve the existing system and react against any theory
that favours revolutionary or radical change of the existing order.
In capitalism, for example, the reactionary theories try to justify
the existence of the capitalist class and the working class as an
inevitable outcome of the development of society. It is therefore
normal and that the existence of the rich and the impoverished
section of the population is also normal.

On the other hand, there are theories that use the scientific way
of examining the flow of events in the history of societies. It
explains that specific laws govern the development of society;
thus, the development of society from one stage to another more
developed stage is a historical necessity.

In short, society develops based on its own laws outside human
and the °nly intervention man can possibly do is to make

s evelopment faster or slower than its normal course. These
rontin65 aV°Ur revoluti°nary change because it recognizes the
hioherT5 deVelopment of societies from its lower forms to
further 35 Orders fail to satisfy the needs of humans to
further develop and protect its kind.

I
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A. THEORIES ON THE DEVELOPMENT OF SOCIETY

Earlier theories regarding the development of society whatever
may be their views and explanations, fall under two categories:
materialist or idealist. Idealist theories are divorced from the
reality; that is, superiority of the mind over matter. Thus, it is
devoid with scientific underpinnings. The materialist theories
on the other hand, explain that the development of society is
governed by definite laws, independent of humans' will and
desire. Below are the basic difference between materialist and
idealist conception of history or development of society.

a. Idealist Theory

■ History repeats itself.
■ All human events occur in cycles.
■ Its famous exponents were Herodotus and Spengler.
■ This view was popular from the time of Herodotus

(5th century B.C.).
■ History is determined by God.
■ It consists of recording the death struggle between

good and evil.
■ Man is relegated to the role of a pawn in a game

of high stakes.
■ The providential view became widespread during the

middle ages, and its foremost exponent was Saint Agustin.

b. Materialist Theory

□ This view regards mankind as responsible for the
advancement of civilization. It places complete faith in
human abilities rather than in divine intervention.

a Mankind is getting better and better.
■ Bousset, Vico, Leibnitz, and Marx were leading exponents.
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1. Conflict

Contemporary theories offer numerous explanations on how
societies develop based on further findings from studies on the
history of societies. These generally fail under the two categories
of the conflict and functional theories.

The Working Class and the Struggle for Socialism

This view holds that each new generation should build
□non the achievements of the preceding; it must be
better (Leibnitz law of continuity) because it has more

with which to start.
History classifies and groups together facts about the
past in terms of current needs or contemporary concerns.
"History creates its own subject. (Febvre)
Each new situation implies a reinterpretation of the past- '
thus, relationship to the past is in a constant state of
change (Dumont). This implies the subject nature of

historical knowledge.
History does not deal with causal analysis-"cause and effect
relationship"-but on this course. (Foucalt's Deconstruction)
This view states that one does not have a fixed theory of fixed
position against which historical date could be measured.

■ gives stress on conflict, competition, constraint and
change in society

■ among the originators are Karl Marx, Max Weber and
George Simmel with the more modern advocates being
C. Wright Mills, Ralf Dahrendorf

■ focuses on the inevitable disagreements among various
groups of society as they compete and conflict to preserve
and promote their interests and values

■ views change as constant
■ this category is more consistent with the materialist

view on the development of societies since it affirms the
dialectics of change
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2. Functional

■ gives stress on the contributions or functions of each part
of society

■ the originators are Spencer and Durkheim with the modern
supporters being Talcott Parsons and Robert Merton

■ focuses on social integration, stability, order, and
cooperation

■ views change as that which starts in one part of society
that leads to change in another part of society since society
is an integrated whole; furthermore, after some upheaval;
societies tend to return to a state of stability or equilibrium

The idealist theory cannot scientifically explain how society
develops. The most common characteristic features of idealist
theory of the development of society is the rejection of the
objective laws of social development, negation of social progress,
and misrepresent the course of historical process by equating
the doom of capitalism as also the doom of humanity. However,
history speaks otherwise.

Marx and Engels, on the other hand, by studying the objective
laws governing the development of society ascertained that the
development of society has a dialectical-materialist character,
creating thereby the only scientific theory of social development;
that is, historical materialism. We shall now discuss what
historical materialism is; and the importance of class struggle
in social development.

B. HISTORICAL MATERIALISM AND CLASS STRUGGLE

Historical materialism is the study of society and the laws of its
development. These laws are as objective, i.e., independent from
man's consciousness, as the laws of nature's development. Like
the laws of nature, they are knowable and are applied by man in 
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h i-v There are, however, essential distinctions
his practical activi y. |aws of nature. The |
between thej^^Xf biind, spontaneous forces, while

0Hfn! e of social development are always manifested through

people acdng as intelligent beings who set themselves definite

aimsand work to achieve them.

Historical materialism solves the important general problems of
historical development as the connection between social being
and social consciousness, the importance of material production
in people's lives, the origin, and role of social ideas, and their
corresponding institutions. Historical materialism enables us to
understand what role the people and individuals play in history,
how classes and class struggle arose, how the state appeared,
why social revolution occur, and what is their significance in the
historical process including a number of other general problems
of social development.

Knowledge of the laws of historical materialism enables us not
only to understand complex social phenomena, but also to
influence social life, to transform it in the interests of the working
people. First, to transform reality on the basis of the laws of
social development means to give effect to the historical necessity
of humankind's progressive development. Historical necessity
is that which naturally follows from the internal connection of
social phenomena and therefore, is bound to take place. Social
revolutions or the succession of one social order by another
is a historical necessity. Today capitalism is necessarily being
repaced by socialism. Second, material production necessarily

e ermines all aspects of social life. Thus, the scientific study of
nf an^.'ts hlstorical development must begin with the study
of the conditions of material life of society.

another?

materia'uife of — f°rCe 'n the comP|ex of conditions of
society, the charactefof determines the physiognomy of
of society fmm onXemVo0”' S¥Sten’’ a"d the
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This force, historical materialism holds, is the method of procuring
the means of life necessary for human existence, the mode of
production of material values - food, clothing, footwear, houses,
fuel, instruments of production, etc., - which are indispensable
for the life and development of society. Hence, our study on
historical materialism must begin with the study of the internal
laws and dynamics of the mode of production.

1. MODE OF PRODUCTION-the Determinative
Force of Social Development

People cannot exist without food, clothing, shelter, and other
necessities of life. Nature, however, does not provide these
things ready-made; to produce those people must work. Labor
is, therefore, the basis of social life, the natural necessity of man.
Without labor, without productive activity, human life itself would
be impossible. The production of material wealth is consequently
the chief determinative factor of social development.

Mode of production

The mode of production is the forces of production and relations
of production taken together. Thus, a given mode of production
consists of forces of production and relations of production at
a definite level of the development of human society. History
knows five basic modes of production: primitive communal,
slave, feudal, capitalist, and socialist.

Forces of production

The forces of production of society are the means of production
and labor power in their interaction. The interaction of the
means of production and labor is also known as the productive
forces of society.
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The forces of production or the productive forces grow and
multiply as society develops. Instruments of labor become more
perfect and ever new materials are used in production as science
and technology continue to advance. At the same time, the skill
of people rise and their production experience widen.

As we have said, the forces of production are the means of
production and labor power in their interaction. What then are
the means of production and labor power?

Labor power - is man's capacity to labor, in economic sense, the
capacity to "produce"or to use means of production. Man uses his
labor in his struggle with nature. In this struggle, man employs
the strength of animals, steam, electricity, chemical reactions,
and other forces of nature to adapt objects found in nature to his
needs. Labor is a natural condition for human life. Socio-economic
formations replace one another, but labor always remains an
essential condition for the existence of human society.

Labor is the exclusive attribute of man. Human labor has two
fundamental features:

1. It is a purposeful activity directed towards the achievement
of a pre-set goal.

2. It is indispensably connected with the production of
instruments of labor.

There are two things that are connected to man's struggle with nature:

is^used^Thev can°h ~ the th'n9S UpOn which man's labor

which some labor h 6 °i J6?S foUnd 'n nature' or objects upon
y been appfe<'' °ne

many stages man's lah many stages of processing and at
cases It Xem:"S0;’ebbr0C“ab0'r’p*‘‘ « '«■ Therefore, eh

Is land With its mi„eral „ea|th and wbee"n,versal “Wect of labor 
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b) Means of labor - are the things which in the process of labor
man places between himself and the objects of labor, and include
all those things with the aid of which he acts upon the object of
his labor and transforms it. In the Philippine countryside, the
most common means of labor are the backward instruments like
bolos, sickle, hoes, spade, etc.

Means of production - is the objects of labor and means of labor
taken together. The means of production are nothing more than
a lifeless heap of objects until people apply their labor to them.
An essential condition of any production process, therefore, is
the marriage of the means of production to labor power; that is,
the connection of embodied and live labor.

Relations of production

The relations arising between people in the process of production
are known as relations of production or relation of people to
production. Relations of production are based on:

1. Form of ownership - the relation of people to the means of
production-the land, its mineral resources, forest, waters, raw
materials, factory buildings, instruments of labor and so on (who
controls or owns the means of production).

2. Form of distribution - depends on the form of ownership of
the means of production. The owner of the means of production
appropriates most of the wealth produces, although he himself
does not take a direct part in production. Public ownership of
the means of production in socialist society ensures the principle
of distribution according to work, which meets the interests of
all the working people. Under socialism, all the material wealth
produced belongs to the working people.

Relations of production are formed objectively, independent
of people's will and desire, on the basis of the development of
forces of production. Now let us examine the dialectics of forces
of production and relations of production.
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7 DIALECTICS OF FORCES OF PRODUCTION
ano relations of production

The forces of production give rise to and form definite relations
of production. However, the forces of production existing at a
certain time bring into being only those production relations,
which correspond to the internal nature of these forces. The
capitalist manufacture, which originated within feudalism brought
into being capitalist, and not other, relations of production.

Arising on the basis of the forces of production, the relations
of production themselves, too, do not remain passive. They
actively influence the forces of production, accelerating or
retarding their development. We should bear in mind that
progressive, new production relations, corresponding to the
nature of the forces of production, accelerate the development
of social production and are the prime mover in the development
of the forces of production. On the other hand, old production
relations, which lag behind the development of forces of
production, hinder their advance.

Production relations must conform to the nature of the forces of
production for production to develop. In one form or another, this
has been the case in all socio-economic formations. In the pre­
socialist formations based on private property and exploitation,
however, production relations cannot permanently conform to
t e developing forces of production. It is only at the initial stage
o sue mode of production that production relations conform to

e na ure of the forces of production and consequently act as
the pome mover in the development of production.

behind th^H3’''0?5 °f prociuction gradually became obsolete, lag 
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During the existence of capitalism, for example, its forces of
production have undergone deep changes and development, but
the relations of production today, as before, are based on private
capitalist ownership.

Relations of production do not keep pace with the development
of forces of production and, falling behind, begin to retard their
advance and come into contradiction with them. As the forces of
production develop further, the retarding role of the relations of
production is felt more and more, and the contradiction between
the two becomes more acute, growing ultimately into a conflict.
Social revolution becomes a necessity in order to destroy the old
relations of production and introduce new ones that conform to
the nature of forces of production. Thus, socialism is a necessity
in order to negate capitalism, to resolve the conflict between the
private appropriation/distribution (relations of production) and
socialized production (forces of production).

This is the objective dialectics of forces of production and
relations of production in an antagonistic class society. The
interaction of forces and relations of production, which
constitute the economic base, produce other relations or
superstructure. The superstructure, which was produced
by the economic base, influences the development of the
economic base and vice versa.

3. THE INTERACTION OF THE ECONOMIC BASIS
AND THE SUPERSTRUCTURE OF SOCIETY

We have already stated that the mode of production of material
wealth of society is the chief, determinative force of social
development. The mode of production shapes all the other
social relations or superstructure (political, legal, moral etc.),
these social relations (superstructure) influence society's
economic development.
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What is the Economic Basis and the Superstructure?

u ™ir hacis refers to the material conditions; that is,
Jhe existing forces and relations of production. This constitutes
fje economic structure of a society. The basis serves as the

foundation upon which the superstructure arises.

The state, legal, philosophical, moral, artistic, political parties, and
religious views, and their corresponding relations, institutions,
and organizations constitute the superstructure.

The superstructure is brought into being by the basis and is
inseparably bound up to it. The superstructure is dependent
on the basis. The economic basis of capitalism, for example,
produced the bourgeois state, laws, institutions, etc.

Relative Independence and Active Role of the Superstructure

The superstructure, brought into being by the basis, has relative
independence, manifested in the continuity of its development.
A revolution in the superstructure, which takes place when the
old basis (mode of production) is replaced by the new, does not
signify the automatic elimination of all the features of the old
superstructure.

With the destruction of the old bases, the old superstructure
as a whole, as a system of views and institutions of the old
society, ceases to exist. But some of its individual features
anr|IVe 6 das's' which gave rise to the old superstructure
c,inprcf-SS T*"0 suPersl:ructure of the new society. The new
can sT™T °n'y th0Se eleme"ts from the old one that
to their inrBe C asses of the new society, and are consistent
society assirnifa/' i-if01" 'nstance' a newly emerged exploiter
vindicate exploitar' °Se ldeas of the °ld superstructure, which 
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Because of its continuity, the superstructure of each society
is very complex. It incorporates both the ideas upheld by the
institutions identified from the old society and the ideas and
institutions, which grew up on its current economic basis.

The relative independence of the superstructure is also seen
in that, having arisen on the economic basis, it plays an active
part in the development of this basis. The ideas and institutions
prevailing in an antagonistic class society protect and strengthen
its basis. They justify the rule of the class which brought them
into being and whose interests they are destined to defend.

Let us take, for example, bourgeois ideas and institutions. When
the capitalist basis was taking root, they actively contributed
to its development and consolidation and served as a powerful
weapon in the struggle against the feudal class. Now that the
capitalist basis has been doomed by history, bourgeois ideas and
institutions are used for crushing progressive forces in order to
preserve it at any cost, and to prevent or at least postpone the
fall of capitalism.

Capitalism is still alive, above all, because its interests are
guarded by the bourgeois state and law, by all the media of
ideological influence, which play an extremely big role in the
defense of capitalism.

4. THE STATE

Bourgeois ideologist picture the state as some kind of a neutral
force rising above divisions of society. It supposedly has no class
character and is merely an innocuous "instrument of order”, an
"arbiter" cal led upon to resolve disputes which may arise between
people regardless of their class affiliation. Such a "theory" of the
state serves to justify the privileges of the bourgeoisie and the
existence of exploitation and oppression and capitalism.
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scientifically explained the origin of
^sS^s'Xence, and the role it plays in the life of society.

The Origin of the State

In contrast to bourgeois ideologists, Marxism has demonstrated
that the state is not something introduced into society from
the outside, but is a product of society's internal development.
The state was brought into being by the changes in material
production where the need to perpetuate the dominance of
one class over another arose. The succession of one mode of
production to another mode leads to a corresponding change
in the state system.

The state has not always existed. Primitive society, which
had no private property and no classes, had no state. Social
functions were performed by men chosen by all of society,
which had the right to dismiss these people any time and to
appoint new ones. In those distant times, relations between
people were regulated by public opinion.

The further development of the productive forces led to the
disintegration of primitive society. Private property appeared,
accompanied by the classes of the slaves and slave-owners.
It became necessary to protect private property, the rule, and
security of its owners. This brought the state into being.

Th.ekSJ;at:e iS/ therefore, a product of class society. It arose
wii-h rk appearance of classes and will vanish, wither away
under rn dlSappearance of classes. This will happen only
under communism.

The Essence of the State

V o Holding m obedience one class to another.
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There are various forms of this instrument. The state could be a
monarchy, an aristocracy, or even a democratic republic. In fact,
the forms of government varied extremely, but their essence was
always the same, the oppressed class enjoyed no real rights as
they were deprived of the basic rights to live as human beings.
The state is nothing more than the administrator and protector
of private property. This explains why most prisoners were
sentenced or accused of crimes against property. Most laws
and policies promulgated by the state/government are for the
protection of private property.

Functions of Oppressive States

The state has two main functions: internal and external. The
internal function is the main one and it determines all the
foreign affairs of a state.

The internal function of an oppressive state is to suppress the
toiling masses and subordinate them to the interests of the
small group of oppressors. This reflects the class nature of the
state and expressed in its internal policies, the struggle against
the oppressed class. Economic compulsion alone, which the
exploiters can apply owing to their monopoly over the means
of production, is not enough to win this struggle. They need
a special political instrument of coercion, the oppressive state.
This instrument of oppression has with it the civilian bureaucracy
and its military organization.

The external function of the oppressive state is to seize
foreign territories or defend its own land from attack. This is
reflected in its relations with other states and is expressed in its
foreign policy. Foreign policy stems from home policy and is a
continuation of the latter.
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Withering Away of the State

Aswehavealreadysaid,thestatehasnotalwaysexisted. Primitive
communal society had no state machinery. The emergence of
private ownership/property brought the state into being. Thus, if
private ownership of the means of production is abolished, there
is no basis for the existence of the state; it will wither away.
However, this will happen only under communism where private
ownership of the means of production does not exist.

5. THE HISTORY OF SOCIETY AS THE HISTORY
OF DEVELOPMENT AND LAW-GOVERNED

SUCCESSION OF THE MODES OF PRODUCTION

History knows five basic modes of production: primitive
communism, slave, feudal, capitalist, and socialist.

PRIMITIVE COMMUNISM

Basic Features:

hundreds
thousand

The primeval epoch lasted for a very long time-many
of thousands of years and ended only six or seven
years ago. What principally distinguished human society from
the animal herd was labor, the production of instruments of labor.
A herd of apes devours all the fruit in a given place and then

unger c ases it co another place. Instinct enables them to adjust
themse ves to nature positively, and no more. Human society on
the contrary, vigorously acts upon nature by its labor.

wori^^^L al* members of society who are able to

such as; stones, spears" nweZete'^' '^d' PfimitiVe t0°'S 
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Relations of production - no private property - everything the
primitive group "owned" was a common property; thus, the
whole community enjoyed the fruit of their labor. There was no
exploitation of man-by-man.

Methods of Procuring the Means of Subsistence

The primitive man waged an unending, bitter struggle against
nature. His first tools were stones and sticks. In a way, they
were artificial extensions of his bodily organs: stones of the fist,
sticks of the extended arm. These simple tools enabled him to
obtain more food. Simple hunting became possible.

The discovery of fire opened a new era in the life of man and enabled
him to break away once and for all time from the animal kingdom.

The entire long prehistoric period is divided into ages: the Stone
Age, the Bronze Age, and the Iron Age. Each of these "ages"
lasted many centuries, while the Stone Age covered tens of
thousands of years.

The Emergence of Private Property
and the Formation of Classes

As time passed, the primitive herd evolved into the tribal system.
The tribe was a group of people characterized by common
ancestry. Tribes living in regions with rich pastures took up animal
husbandry giving up crop farming and hunting, and the tribes
living in regions suitable for agriculture engaged in farming. The
separation of animal husbandry from farming resulted in the rise
of barter, and the separation of trades from agriculture, created
a broader basis for exchange. The products of craftsmen were
all or almost all used for exchange.
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During its early stages, exchange was effected by the tribal chiefs-
elders, patriarchs. But as exchange developed and expanded,
they came to regard tribal property as their own. Cattle being
the principal object of barter were the first to become private
property. Inequality of property appeared among members of

the community.

Earlier, prisoners (as result of tribal wars) were either killed or
set free, since there was nothing else that could be done with
them. Ata later development, prisoners were turned into slaves.
Then much later, the rich nobility turned not only prisoners into
slaves but did the same to the impoverished members of the
community and those who were in debt.

Thus, it was only natural that the rise of private property led to
the formation of classes. The primitive communal society was
supplanted by slave-owning society. Since then the history qf
society became the history of class struggle.

THE SLAVE-OWNING SYSTEM

Slavery is the earliest and the most glaring form of exploitation.
The succeeding two forms of exploiting societies - feudalism
and capitalism - are to quote Marx, nothing but mitigated
forms of slavery.

Basic Features:

Primary classes - slaves and nobility (kings, rajahs, barons etc.)

Forces of production - slaves, land, animals, and manual tools, etc.

Relations of production - not only the means of production but
also the slaves (slaves were bought and sold like cattle) were
private property of the exploiting class. Everything created by
the labor of slaves belonged to the master.
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State - the appearance of the first exploiting state - the slave­
owning state. This state used armed force to put down the slaves
who rose against their masters.

Exploitation of Slaves

In the period of the full development of slavery, slave labor
formed the basis of social existence. Enterprises using the labor
of hundreds and sometimes-even thousands of slaves were
established. Their exploitation was conducted in large scale.

Slave labor was undisguised forced labor. The master could
kill his slave. The need for the slaves' labor grew as exchange
developed. Intensifying the exploitation of the slaves, the owners
appropriated not only the surplus, but also a substantial share of
the latter's necessary labor.

Growth of Contradictions and the Downfall
of the Slave-owning System

The slave-owning system failed to push forward substantial
development of technology needed for societal needs. At the
same time, it ruthlessly destroyed human labor power, the main
productive force of society.

At its later stage, the slave-owning system became an obstacle
in the development of the productive forces. Having reached its
apex, slavery outlived itself. Exploitation of the slaves did not
motivate them to develop the productive forces and oftentimes
failed to ensure even simple reproduction. Commerce declined
and the once rich lands lay barren, the population decreased and
formerly flourishing trade slumped.
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nf the enslaved masses against the oppressors
The struggle 0 waned. uprisings of slaves intertwined
intensified as pr smg|| farmers against the siave.
WithtJee£U9It is important to note that the slaves' revolts were
Sanitations of an acute contradiction between the forces
of production and relations of production.

The slaves hated theiroppressors but they had no clear alternatives
and dreamed of restoring the patriarchal system, which has
become a thing of the past. It was only natural, therefore, that
the slave uprisings could not put an end to exploitation and
oppression.

The slave-owning system was supplanted by the feudal system,
whose form of exploitation opened up greater possibilities for the
development of the productive forces.

THE FEUDAL SYSTEM

The decline of the slave-owning society was brought about by the
slave uprisings hastened by conquests and wars. Conquerors
distributed large tracts of land to local masters/nobility to get
their loyalty and pacify the masses. In some cases, those given
land were obliged to render military service to the king.

e and, as before, was worked by individual farmers who were
HnHoe er,t on their new masters. The latter imposed manifold
ownpr°n ePendent peasants. The plots allotted by the new
narne^m1”6 CaNed and their owners feudats. Hence, the
name of the system: feudalism.

Basic Features:

and means 07™' (as principal means of
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Relations of production - the
feudal lords. The distribution
on rent in kind or in cash and
the feudal lords.

land was private property of the
of products produced was based
corv'ee labor, ail were in favor of

Primary classes - peasant and feudal lord

State - the feudal state or the landlords' state, like the previous
state it is a machine of oppression, this time of the feudal lords
against the exploited and oppressed peasants.

Self sufficient and self-content natural economy - this is the main
characteristic of feudal economy. The peasants produced mainly
fortheirown consumption and rarely exchanged commodities. The
feudal lord likewise relatively rarely resorted to trade for almost
everything he needed was produced by the peasant/serf labor.

Feudal Exploitation

The feudal system rested on the exploitation of peasants by the
landowners with the latter appropriating the surplus product of
the peasants' labor. The two main forms of feudal exploitation
were corv'ee and rent in money or in kind.

Corv'ee labor - under the corv'ee system, the feudal lord granted
the peasant "free" use of parcel of land, in return, the peasant
had to work most days of the week with his own means of labor
on the feudal-lord's field or estate without compensation.

Rent - under the rent system, the peasant was obliged to hand
over regularly to the landowner a specific amount of grain, fowl
and other farm products or a fixed sum of money. Thus, rent
was paid either in kind or in money. More often than not, in
addition to paying rent, the peasants/serfs had to render various
corv'ee tasks on the landowner's estate.
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Collapse of Feudalism

Under feudalism, social division of labor expanded, commodity
exchange grew in scope and production techniques, particularly
in urban crafts, slowly improved. The natural economy was
undermined by the exchange whose growth simultaneously
eroded the foundations of the feudal mode of production.

Manufacturers brought together under one roof the large number
of workers, introduced a wide division of labor between them
and thereby greatly increased labor productivity. The rise of
the manufacture signified the birth within feudal society of
new, capitalist production and its intrinsic, opposing class - the
bourgeoisie and the proletariat.

With the appearance of manufacture, the productive forces come
into contradiction with the feudal relations of production; the
latter does not anymore conformed to the relatively developed
productive forces. It became necessary to replace the feudal
relations of production with new, capitalist relations.

Survivals of Feudalism under Capitalism

In most countries, the ruling bourgeoisie (most of them are
former landlords) left the system of feudal land tenure intact
with the result that landowners (rural capitalists, the CPP called
them the new type landlords) remained in possession of huge
tracts of land. In some cases, the exploitation of the peasants
by the landowners continued with some modifications.

Thesurvivals of feudalism were particularly onerous in economically
C°Un^r'feS' Where PeoP|e came under the double burden

of capitalist and feudal exploitation and oppression.
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THE CAPITALIST SYSTEM

Large-scale machine and skilled labor are the specific features of
the productive forces of capitalism. Huge factories, plants, and
mines took the place of artisan workshops and manufacturers.

Two main conditions are essential for the rise of capitalism. First,
the accumulation of wealth in the hands of a few. Second, the
emergence of mass of destitute people who, though personally
"free", have neither the means of production nor the means of
subsistence and are compelled to work in capitalist bondage.

Basic Features:

Forces of production - labor, land, machinery and other
means of labor

Relations of production- capital and means of production were
private property of the capitalist and the proletariat possesses no
means of production. Almost everything created by the labor of
the proletariat belonged to the owner of the means of production-
the capitalist; the only producer's (proletariat) share is the fee
for his labor power called wages.

Primary classes - bourgeoisie, the propertied class, and
proletariat, the properteyless class

State - the bourgeois state, the most developed exploiting state
in the history of humanity, and the most deceiving one.

The self sufficient and self-content natural economy was
superseded by the market and commodity economy.
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The Superstructure and its Role under Capitalism

The relations of production and economic basis of capitalism
gave rise to a corresponding superstructure - bourgeois state,

ideas and institutions.

The growing resistance of the working class to capitalist
exploitation and oppression and the reactionary domestic and
foreign policies of the bourgeoisie led to a gigantic growth of
state machinery, particularly of armed forces and other organs of
coercion. Domestically, its main task is to suppress the struggle of
the working class even this struggle is in its elementary form.

Spiritual life (political and legal views, art, morality, philosophy)
is permeated with the spirit of capitalist profit, violence, and
inhumanity.

Ideologically, the mission of the capitalist superstructure is
to substantiate the permanence and inviolability of capitalist
ownership and exploitation.

The Working Class Struggle against Exploitation
and Oppression of Capital

Economic struggle - The economic struggle of the proletariat
is of utmost significance. Given an efficient leadership, which
adheres to the correct ciass position, the trade unions can resist

e onslaught of capitalist. At the same time, the trade unions
are a school of class struggle for the mass of the workers.

npvorrh1?9 he Importarice of economic struggle, Marx,
the rnnc SSS/ alWays emphasized that it was directed against
of the aquences of capitalism and not against the root cause
caoitalist Pre^SI0n and Poverty of the proletariat, which is the
capitalist system itself.
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The proletariat cannot do away with the growing exploitation by
the capitalist solely through the economic struggle of the trade
union organizations. To achieve this it must wage a persistent
political struggle.

Political struggle - The political struggle of the proletariat is
directed towards overthrowing the bourgeois system. Only by
overthrowing the power of the bourgeoisie will the proletariat
eradicate class exploitation, the source of its poverty and
privations.

The proletariat, therefore, struggles to overthrow the bourgeois
system, abolish capitalist slavery, and build up a new, socialist
society. To achieve these objectives the proletariat has to have
a militant political organization, a revolutionary party of the
proletariat armed with knowledge of the laws of social development
and capable of leading the workers, and all working people in the
struggle for the destruction of the system of capitalist exploitation
and its replacement by a new system - socialism.

Such a party is the Marxist-Leninist Party. As the vanguard of
the working class, it heads (political leadership) the revolutionary
struggle of the proletariat and rallies around it all the working
people oppressed by capitalism and guides their struggle towards
the achievement of the great aim - the triumph of socialism.

The Proletariat - The Gravedigger of Capitalism

The entire course of historical development prepares the
proletariat for its great historical role, that of the gravedigger of
the bourgeois system and the builder of new, socialist society.

Capitalism unites the workers in joint labor. Life itself, the very
conditions obtaining in capitalist society make the workers unite
in the struggle against their exploiters.
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. nt ranitalism bring about the ruin of

of the proletariat.

The proletariat becomes a force capable of rallying all working
people around itself and leading them in the decisive battle for
the overthrow of capitalism and the revolutionary reorganization
of society along socialist lines.

The proletariat is the most advance class in capitalist society. It
is deprived of the means of production and is not interested in
perpetuating private property.

In capitalism, the proletariat alone is a revolutionary class, all
other classes is conservative or reactionary.

Only under the leadership of the working class can the other
strata of exploited population cast off the capitalist yoke and
embark on the road to a free life worthy of man.

SOCIALISM

Socialism is characterized by domination of public ownership of
the means of production and absence of exploitation.

Prerequisites for socialism (theoretically): 

■ large scale machine production
■ high degree of concentration and socialization of labor
■ high level of science and technology
■ working class - destined to build socialism

that thet at:’ove stated prerequisite arise under capitalism,
svstpm171 Cann°, ri^e in the won"ib of capitalism, like the capitalist
orSZ 'n f S0Ciety' This does not mean, however, that

are hv nr> mnn9S T JOrn nothln9- But these prerequisites alone
are by no means all that is necessary for the building of socialism.
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Socialism does away with private ownership of the means of
production and forever abolishes exploitation and all forms
of social, national, and racial oppression. For this to happen,
a socialist revolution and then a period of transition from
capitalism to socialism are necessary. The working class, which
has taken power into its hands together with all the working
masses, consciously and in a planned way builds the new,
socialist society.

The features, characteristics, and duration of building socialism
(socialist construction) in a particular country after the triumphed
of the proletarian revolution may vary defending on the internal
and external conditions.

Basic Features:

Forces of production - working class, land, machinery, and other
developed means of labor.

Relations of production - domination of public ownership of
the means of production, socialized labor and production. The
principle of distribution of the wealth produced will adhere to
the principle of "from each according to his/her ability, to each
according to his/her work".

Social classes - the working intelligentsia, proletariat, and
middle class

State - Dictatorship of the Proletariat - will exercise the
proletarian democracy.

The socialist society will do away forever the antagonistic
contradiction between the social character of production and
the private form of appropriation inherent in capitalism. In
socialist society, relations of production conform to the character
of productive forces.
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C. THE ROLE OF CLASS STRUGGLE AND SOCIAL
CONSCIOUSNESS IN THE DEVELOPMENT

OF SOCIETY

In the previous topic, we discussed that the development of
society from slave owning to socialism was effected by the

three major factors:

■ contradiction between the forces of production
and relations of production

■ contradiction between the old and the new mode
of production

■ class struggle - the primary factor

What is class struggle and what is its role as primary factor
in the development of society? What is social consciousness
and what is its role in the class struggle and development of
society? Let us answer these questions from the viewpoint of
Marxism-Leninism.

1. THE ESSENCE AND ORIGIN OF CLASSES

Scholars knew that people were divided into classes and that
the class struggle existed in society before the birth of Marxism.
Being idealists in their understanding of social life, they were
unable to find the objective basis for the division of society into
classes. They did not see that the reason for the class division
of society should be sought in material production, the principal
sphere of human activity.

Lenin gave a comprehensive definition of classes in his work
A Great Beginning. "Classes,” he wrote, “are large groups of
people differing from each other by:
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■ the place they occupy in historically determined system
of social production, by their relation (in most cases
fixed and formulated in laws) to the means of production
(ownership of the means of production);

■ their role in the social organization of labor (participation
in production); and

■ the dimensions of the share of social wealth they dispose
and the mode of acquiring it (means of appropriation)."

The ownership or the relation of a class to the means of
production is its chief feature determining its place and role
in social production, and the way it obtains its share and the
size of that share.

As we have discussed earlier, in primitive society there were no
classes; thus, the division of society into classes is not eternal.
This historical fact disproved the fabrication of the bourgeois
lackeys who claimed that private property and division of society
into classes had always existed. History shows that the primitive
communal society existed for hundreds of thousands of years
within which there was no division into classes. Classes only
appeared in the later part of primitive communal or in the early
stage of slave-owning society as private property developed.

The basis of the appearance of classes and consequently the
division of society into classes is the appearance of private
property; therefore, if private property is abolished antagonistic
classes will eventually disappear.

2. THE CLASS STRUGGLE AS THE SOURCE
OF DEVELOPMENT OF CLASS SOCIETY

The history of society is the history of class struggle. The
struggle of antagonistic classes is irreconcilable because of
the basic differences in their economic and political status
in society. A class society has primary/basic classes and
secondary/non-basic classes.
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i^s\c classes are those, which represent the mode
The pnmary/bas society. They are, on the one hand,
of production prev production, and on the other, the
the C'aS:ZXs9standZ'n opposition to it. They are the slaves
oppressed c s|ave-owning society, peasants and
feudal Sunder feudalism, the proletariat and the bourgeoisie

under capitalism.

The secondary/non-basic classes are those who are not directly
connected with the prevailing mode of production (the classes of
the old mode of production or classes representing the developing
new mode of production); for example, free artisan in slave­
owning society, peasants in capitalist society, and others. We
usually called them the "middle class'.

Class struggle takes place above all between the basic social
classes. The non-basic social classes usually have no line of
their own in the struggle between the two opposing basic
classes, vacillating, and in the long run side with one of the basic
antagonistic classes and defend its interest. Under capitalism,
the non-basic classes, to quote Marx: (Communist Manifesto)
"... are not revolutionary but conservative. Nay more, they are
reactionary, for they try to roll back the wheel of history. If by
chance they are revolutionary, they are so only in view of their
impending transfer into the proletariat, they thus defend not
their present, but their future interests, they desert their own
standpoint to place themselves at that of the proletariat."

Class struggle is the mighty driving force, the source of
eveopment of class society. This struggle determines the

development of class society both in relatively "peaceful" periods
d m periods of revolutionary storms and upheavals.

productionformations transformed from one mode of
economic evolution"OhO daTsTf0^ pr°duction throu9h "Peacefu!
these economic evolutions Th!" P ayed an imPortant role in
slave owning society forced Ih Upr'Slngs of the slaves a9ainst the

y orced the ruling class to change its mode 
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of rule especially in the sphere of the relations of production,
unwittingly changing the mode of production into feudalism, the
peasants' uprisings is the principal force which brought about the
fall of feudalism and the transition to capitalism.

3. SOCIAL BEING AND SOCIAL CONSCIOUSNESS

"It is not the consciousness of men that determines their
being, but, on the contrary, their social being determines their
consciousness." How is the above statement relevant to Marxists
theory of history?

Social being - the productive relations between people under the
prevailing mode of production (hunting and gathering food, the
relation of feudal lord and peasant, the contract between labor
and capital), and these relations give rise to a certain form of
social consciousness.

Consciousness - is the people's ideas, views and conceptions
reflecting objective reality - conditions of people's material
existence, social relations and social life (social being). Man's
consciousness is dependent to his social being, thus consciousness
of people vary as their social being vary.

However, it is important to note that views, conceptions, and ideas
always lag behind the development of the relations and forces of
production. Thus, in a given society there are still existing old
ideas, conceptions, and views (culture) that represent the old
mode of production because in a given society the "survivals"
of the old mode together with its ideas, conceptions, and views
still exist. Furthermore, in the process of development, the new
mode of production appears in the womb of the existing modd
of production, and this new mode of production introduces new
ideas, conceptions, and views. These lead to complexities in the
actual social consciousness of the members of a given society.
Other spheres of this topic add to the already complex subject
like individual consciousness, social psychology, ideology, etc. In
this course, we will limit first our discussion on the role of social
consciousness in the development of society.
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The Role of Consciousness in the Development of Society

Tn A Class society, basically, there are only two mam ideas
or con cousness, the progressive or revolutionary and the
reactionary. The ideas are progressive if these ideas promote
he development of society and it is reactionary if it wants to

retard the development, maintain the status quo, or want to roll

back the wheel of history.

Being progressive or reactionary is not accidental. It is molded by
their social being - by their social status. The class, which acquired
a dominant status in society generally, advocates the reactionary
ideas; they want to maintain the status quo. The class, which is
oppressed by a given system generally, advocates the progressive
ideas; they want to push the society to its further development.
While the non-basic classes may either advocate progressive or
reactionary ideas, depending on the direction to which primary
class they may transform. Thus, "... of all the classes that stand
face to face with the bourgeoisie today, the proletariat alone is
a really revolutionary class." (Communist Manifesto) Being a
revolutionary class is not a matter of choice. It is shaped up by
their material conditions, their being oppressed and exploited, and
their only deliverance being the ruin of the present system and
establishment of a new social system, that is, socialist society.

The development of capitalism inevitably solidifies and organizes
the proletariat. But to fight capitalism and to abolish it, the
proletariat must not only organize as a class, but also become
conscious of its class interests, of its great historic mission.

“nJciousress of the proletariat will not evolve from class
strunnip} e'n9 C ass‘conscious workers on their own (economic
thev^are rpavni^aCt'Cal reaHty have shown- Although by nature
being the the capitalist exploitation and oppression

exploitation and
conceal exploitation and ™9h wages and democracT Wages

° democracy conceals oppression.
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(election, public hearing, referendum etc.), making it appear that
the government officials were elected by the people, and the anti
worker laws were promulgated by the people. All these blindfold
and cover the eyes of the working class from the reality of their
exploitation and oppression. For the working class to become a
class for itself, revolutionary theory is needed.

The victory of the socialist revolution is only possible through
a conscious and unified action of the working class. The
unified and conscious action of the class is only possible if
they become class conscious. And in turn, this is only possible
if the working class grasp the revolutionary theory; that is,
Marxism-Leninism. "Without revolutionary theory," Lenin
said, "there can be no revolutionary movement." "People live
to make history". Thus, workers are destined to make history,
to add, the class-conscious workers.
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II

CRITIQUE OF CAPITALISM

By
the vast majority of the world population. While the handful of
elite accumulate billions of capital taken from the labor of society,
the majority who are the creators of society s wealth accumulate
misery, agony of toil, slavery, ignorance, bestialization and
degradation.

Capitalism sprouted up from the ruins of feudalism to carry-out
its mission in society. That is, to liberate the productive forces
from the fetters of feudalism and to push their further advance,
and bring into being the essential elements of the next society.

Capitalism has accomplished its mission in the historical
development of society. It has developed gigantic productive
forces and other essential elements for the emergence of the
next society - socialism. It has ceased to be progressive; its
continued existence fetters the development of productive forces
and society in general. Its ruling class cares nothing but profit.
The thirst for profit of the capitalists led to anarchy of production,
which ruins not only the productive forces and environment but
also the whole human society in general. Its continued existence
means continued sufferings of humanity.

Our sermon against capitalism is nothing but empty phrases
until the masses understand what capitalism really is. We mean
that the masses of the working people must understand the
essence and dynamics of capitalism, and consequently, to act
consciously for its conclusion.

dvnamicT 'r 9 comm°dity economy, its life depend mainly on the
to araso the C°mm°dlty' the wealth of capitalist society Thus,
understand the 6 dynamics of capitalism, we must first
understand the essence and dynamics of commodity
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A commodity is: (a) a product manufactured for exchange or for sale,
(b) produced by human labor, and (c) satisfies particular human needs.
An economy manufacturing products for exchange or for sale is called
commodity economy. An economy in which products are made for
direct consumption and not for sale is called a natural economy.

Commodity production is based on the social division of labor,
which consists in that individual members of society produce
different products. But for natural economy to turn into commodity
production there must be in addition to the social division of
labor, the private ownership of the means of production.

The Value of a Commodity

Commodity has a dual nature or value, the use-value and value or
the exchange value. To grasp the value of a commodity we must
understand the relationship between use-value and exchange
value.

Use-value - anything outside us that we find necessary, useful,
or pleasant. By the use of its properties, the useful thing allows
us to satisfy some need or desire.

Exchange value - the value of a commodity when exchanged to
another commodity. For example, the two shirts is exchange to
one kilo of rice, the exchange value of two shirts is one kilo of
rice, and the exchange value of one kilo of rice is two shirts.

In capitalism, there is a distortion, repression, and abuse of the
product as a useful object - the alienation of the use-value. Under
capitalist commodity production, the usefulness of the product is
not the main issue. As a commodity, the product must be sold
to be used. Sale is necessary and indispensable prerequisite for
use. Without exchange, there can be no use. If the commodity
should fail to demonstrate exchangeability, its usefulness too,
will be cancelled. For example, the rice in the market, it is very
useful to man but before you enjoy its usefulness first you must
buy it, otherwise that rice is no more than a useless object.
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A commodity must possess a use-value and exchange
Normally, c gnd exchangegble. Since the main
Va'Ue;I if the capitalists is to gain more profits, they prefer to

nroduce commodities, which have exchangeability disregarding
k usefulness This explains why they prefer to manufacture
computer paraphernalia rather than producing foods. Therefore,
under capitalism when we talk about the value of a commodity
we are referring to its exchange value because this is the basis
of the capitalist in production commodity.

What Determines the Value of a Commodity?

To determine the value of a commodity, to measure its definite
proportion when exchanged to another commodity, an indicator
is needed, or a thing that regulates commodity exchange. For
example, (we will use our example above) the two shirts is
exchanged to one kilo of rice, rice and shirt have different
qualities and different uses. How can they be exchanged as
equals? Are they really equal? For sure, they are two different
things; (in quality and uses) no two objects are really the same,
but there is one thing that is common to both tee shirt and rice,
they are product of labor.

All commodities are products of labor; this is the common property
o commodities. Thus, it is the amount of labor spent on the
pro action of commodities that determines the proportions in
w ic one commodity may be exchanged for another. But how
commnmr35^!.^6 amount of lab°r spent on the production of
the nro))) ' ?*' Can We say that the dmount of labor spent on
Pent on th S'"'B is the sa™ the amount of .abor

spent on he n7TC"°" 0'0™ kil° ofThe amount of labor
sooa»y„ecessa°x“6°"f,hie°r"m°‘iitteS ’’ measured throu9h ’
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Socially Necessary Labor Time

Producers expend different amounts of labor on the production
of an identical commodity. But the consumer does not care
how much labor has been expended by the individual producer
to one commodity. The value of a commodity, therefore, does
not depend on the amount of labor spent in its production in
each given case. It is determined by the amount of labor time
required to produce a given commodity in conditions normal for
the technological level of production in a given society and with
the average level of skill and intensity of labor.

The average labor time required to produce a commodity is
called socially necessary labor time, and it determines the value
of a commodity.

In short, the value of a commodity is the total amount of average
labor time spent on the production of a commodity from raw to
finished product. The total amount of average labor time spent
on the production of commodity is composed of:

Value 1 - final average labor time spent on the production of
a commodity; that is, average labor time spent by
the workers in a given factory (new value).

Value 2 - average labor time spent on the production of raw
materials.

Value 3 - part of average labor time spent in buildings,
machineries (depreciation cost), burnt fuel etc.

Value 1 + Value 2 + Value 3 = the value of the manufactured
commodity.
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Labor Power as a Commodity

The labor power is the ability/capacity of a worker to work.
Capitalisrnha^deprived the workers of everything; they have
nothing left in order to maintain existence but them labor-power.
As Fidel Castro says, "Under capitalism there s no free lunch".
It means that under capitalism almost everything is for sale,
it is impossible for human being to maintain existence without
possessing a commodity to be exchanged for other commodities.

As we have already said, the proletariat owns nothing but his
ability to work. Thus, in order to maintain his existence, he
is forced to vend his last possession, his labor power, to the
buyer-the capitalist class. This material condition makes labor
power a commodity; consequently, the existence of capitalist
exploitation of the working class.

As a commodity, labor-power has a definite value. Like other
commodities, the value of laborpoweralso depends on the amount
of socially necessary labor time required for its production. The
value of labor power, therefore, equal to the value of commodities
required by the worker to maintain his life and to regenerate his
ability to work. In other words, the value of labor power is the
value of the essential means of subsistence nf its owner.

When the labor power becomes a commodity and the owner
sells it, it follows that he sells his rights over whatever product
that labor may produce. Thus, essentially, he is alienated
rom is abor. The early man was distinguished from animal
ecause o is labor, his ability to produce instrument of labor

wnrkpe=rOda 0 °f the means of subsistence. The wages of
buv capitallsm's a starvation wage, he cannot even
caoitalist ha 't Pr°aU<kS; he 'S alienated from his labor. The

wav om h hrn k W°rker int0 an by taking
away from him his labor. 7
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Wages under Capitalism Conceal Exploitation

Wage is the value or price of labor-power in the form of money.
The labor of the wage worker at the capitalist enterprise consists
of two parts: the paid and unpaid labor (we will deal on this subject
further in the Theory of Surplus Value). But when the capitalist
pays the worker his wages, the latter does not see that his wages
compensate only part of his labor while the other part (the bigger
part) is appropriated free of charge by the capitalist.

The payment of wages either time wages or piece wages is
effected in such a way as to create the impression that the worker
is paid of his entire labor. It also creates the impression that the
worker sells his labor and not his labor power and that he is paid
for the whole of the labor he expends.

This false impression persists in the minds of workers until they
manage to cast off the ideological influence of the bourgeoisie.

Wage Slavery

In capitalist society, wage labor is essentially wage slavery. In
slave-owning system, the slaves were fettered by chains, while
wage workers are tied by invisible threads to their owners
(capitalists). The inexorable laws of the capitalist mode of
production chain the workers securely to the chariot of capital.

The champions of capitalist system strive to impress upon the
working people that under capitalism they will be able to do away
with exploitation. They portray capitalism as the social system, which
offers "equal opportunity" to all people. All this is completely false.

In reality, capitalism exposes the bulk of the population, the
working people to exploitation by the insignificant minority. An
insecure life, an uncertain future and worsening living conditions,
such is the lot of millions of working people in capitalist society.
Formally, according to the laws of bourgeois countries, the
workers are "free". The worker can quit a given enterprise only 
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to enter the employ of another capitalist Thus under capitalism
•freedom" is the complete and unrestricted freedom for .the
capitalist to exploit workers and the freedom for workers to
sell themselves into bondage to capitalists.

Equally untrue is all the talk about "equality" under capitalism.
Bourgeois revolutions proclaimed the equality of all citizens before
the law. However, it is easy to see that there is no, nor can there
be, genuine equality of people so long as there is exploitation.

Under capitalism, the workers are slaves of capital. Thus,
capitalism is a mitigated slave-owning society.

B. SURPLUS VALUE

Capitalists have accumulated billions of wealth. How can they
accumulate such enormous wealth? Before Marx theory of
surplus value, the capitalists answer this question in one word,
SECRET! When Marx revealed this SECRET through the theory of
surplus value, a specialist caste of bourgeois economists arose to
mystify and obscure the origins of the capitalist's wealth. Their
common allegations:

(1) Capitalists profits are gained through buying and selling
(buy and sell) of commodities; for example, buy one (Pl)
peso sell one peso and fifty centavos (Pl.50) - profit fifty
centavos (P.50).

(2) Manufacturing of commodities and selling them in a price
above the capital outlay.

hese allegations are completely false. Let us examine these
a egations. Allegation No. 1, - buy and sell alone cannot create
rprr,a,CCUmu a.te caP‘tal. Turn and twist as we may, the fact
rnmmnH>na!tered' If commodities are exchanged with another
™dltMVrn^ in this case), it creates no surplus value
value Vh ’UP'n ^elllng commodities is still not profit/surplus
examo/e =hn ? reason that the capitalist's P.50, (our

ample above) profit" will "vanish"a) fares in transporting 
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his commodities; and b) buying other commodities (personal
needs or for his business). Because other capitalists where he
buys these commodities have the same operation (buy Pl, sell
Pl-50), the same is true to allegation number 2. His "profit"
will vanish when he buys raw materials and other essentials
of production considering that other capitalists do the same.
Essentially, the so-called profit of retailers/commercial capitalists
(engaged in buying and selling commodities) was part of the
industrial capitalist's profit, which he shared with the retailers by
selling his commodities to the retailers at factory price, which is
lower than the price of production.

If so, what is the source of capitalists' wealth? Marx says,
from the unpaid labor of workers called surplus value - the
secret of capitalist exploitation. Now let us unearth and
examine this secret.

The Worker's Surplus Labor-the Source of Capitalist
Wealth

Taking up business the capitalist buys or builds factory premises
and buys machinery, machine tools, raw materials, fuel, and
other essential means of production. But all these things
remain dead or unproductive until live human labor (Value 1)
is applied to them.

The capitalist hires workers who set the machine in operation
and turn the raw materials into finished goods, commodities.
Then he sells these commodities and again buys raw and
other materials, pays the workers, with the proceeds and so
on and so forth.

Let's take as an example the production of cell phone that costs
P3,000 to produce one unit but sells for P3,500/unit, rendering
the capitalist a profit of P500 per unit. At the start of the cell
phone production process, the capitalist has a sum of money,
P3,000/unit available to him to facilitate production of the cell
phone. That money is expended to procure the material factors
of production, capital and raw materials. Let's say Pl,500 is



As we have said earlier that, the total value of a commodity
is composed of:
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exoended/unit for raw materials (Va!ue2) and Pl,000 for building,
machinery (depreciation cost), burnt fuel etc. (Value 3). Now
the capitalist employs a worker who will work for hfm for P500
for eight hours to produce the cell phone but who reproduces the
value of his labor (P500) in, let's say four hours. Now we have
accounted for the full P3,000 of money capital, which is being put
to work in production process. The capitalist has spent P2,500
for dead labor and P500 for living labor (living labor that actually
adds P500 of value for each cell phone).

Now let's say that the commodity produced in this process
is, one unit of cell phone, sells not for P3,000 but for P3,500,
which accounts for an extra P500 profit/unit, above and beyond
the original P3,000/unit money outlay by the capitalist. This
P500 represents pay for the four hours of the day after the
worker has already reproduced the value of his own labor and
is now working only for the capitalist, rendering surplus value
to the capitalist just as surely as if he were his slave for those
last four hours of the day (unpaid). If it were not so, and no
surplus value was pumped out of the worker in the cell phone
production process, the capitalist would not be in a position to
earn profit on his cell phone enterprise.

(a) Value 1, - represents the final average labor time spent on
the production of a commodity; that is, average labor time
spent by the workers in a given factory (new value);

(b) Value 2, - represents the average labor time spent by the
workers in producing the raw materials; and

(c) Value 3, - represents the part of average labor time spent
by the workers in buildings, machinery (depreciation cost)
burnt fuel, etc.
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Now let us use this formula with our example above.

■ Total Value (TV) of one (1) unit cell phone
(in the market) is P3,500

■ Value 2 (V2) is Pl,500

■ Value 3 (V3) is Pl,000

■ (TV) P3,500 - (V2) Pl,500 - (V3) Pl,000 = VI (Pl,000)

■ Value 1 (VI) (Pl,000) - Wage (P500)=Surplus Value
(SV)(P500)

Therefore, the Value 1 (VI) is Pl,000, which supposedly is
intended for the workers who spent their labor power in the
factory of cell phone, but instead the capitalist pays them only
P500, the extra P500/unit is a surplus value which the capitalist
called "profit".

It is very clear, therefore, that the capital invested in raw and
other materials, building, machinery do not create profit for the
capitalist because they are constant and dead labor (the dead
cannot create profit), only the living (labor) creates wealth/
profit.

Surplus value, therefore, is the value created by the surplus
labor (unpaid labor) of the workers stolen from them by the
capitalist. The greed of capitalists for surplus value knows no
limits. The capitalists use all and every means to intensify the
exploitation (labor-only-contracting, apprenticeship scheme, etc)
of their wage slaves.
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Distribution of Surplus Value among
Various Groups of Exploiters

The surplus value stolen by the capitalists from wage workers is
distributed among various groups of exploiters.

1 Industrial Capitalists - Profit - for business expansion,
ourchase of machinery, and labor power, personal needsand whims,
and some parts are shared with the retailers of their commodities.

2. Owners of loan capital (banks) loan interest. The
capitalist does not have to spend the proceeds from the sale
of his commodity immediately. He has at his disposal money,
which he does not need for the time being. More often than
not, this money is deposited in the banks. The banks who are
in-charge in managing the movement of finance capital, lend
the depositors' (industrial and commercial capitalists) money to
other capitalists who are for a time short of money, for example,
when they have to buy new equipments. Capital functioning as
a loan is a commodity and therefore has a price; its price is the
interest. The capitalist pays (plus interest) the lending capitalist
(bank) from the surplus value he has stolen from his wage slaves.
The bank pays smaller interest on deposits and charge higher
interest on loans, one source of its profit. Since the emergence
of imperialism, banks (finance oligarch) have been engaged in
different business aside from its normal function.

3. Capitalist landowners - capitalist ground rent. There
are cases in which the land where the factory of the industrial
capitalist operates is owned by another capitalist who opted to
hthic'5 and ‘nstead of selling it to the owner of the factory.
iAnHnL?Se/ factOry owner rents the said land from the
rents vasi-Vt h ®rex^mple is that of the industrial capitalist who

,rm th« ™up„ase?xf “h are
are the creator oTcapitaks'tw^Trh^'376 the r'9ht to say that they
for the "full fruits" of their labor.^' haVe the r'9ht t0 demand
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C. CAPITAL

What is capital?

The bourgeois economist answered this question as follows: "In
the first stone which the savage flings at the wild animal he
pursues, in the first stick that he seizes to strike down the fruit
which bangs behind his reach, we see the appropriation of one
article for the purpose of aiding in the acquisition of another, and
thus discover the origin of capital."

This definition of capital is very convenient for the bourgeoisie
since its purpose is to make people believe that capital has always
existed and will always exist. But this is false from the beginning
to end. The stones and sticks are not capital in themselves.
They are instruments of labor and not the means of exploitation
of man-by-man. In short, a thing to become capital it must be
first turned into means of exploitation in order to generate more
value. But this is only possible under a definite social relations,
namely, when two opposing class emerge in society - the class
of private owners of the means of production, and the class of
propertyless workers.

Capital, therefore, are things used as means of exploitation to
generate extra things. In the case of money, capital means,
money invested to generate extra money. This money (capital)
is expended in two principal forms: as variable capital, for
the purchase of labor power and as constant capital for the
purchase of means of production. From extracting surplus
value from the exercise of labor power, capital accumulates,
becoming "self expanding value".
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Constant capital - part of capital transformed into means of
□reduction (factory, buildings, machinery and plant), and raw
materials and fuel. The value of all these items spent in the
production of commodity is included in the value of the finished
product without any change in its magnitude. Since the
magnitude of the value of this part of capital does not change,
it is called constant capital.

Variable capital - part of capital spent to hire workers; that is, to
purchase labor power. By their labor, the workers create a new
value, which exceeds the value of the labor-power. It follows,
therefore, that the magnitude of the value of the part of the
capital spent on hiring workers changes/grow in the process of
capitalist production. Consequently, the part of the capital spent
on buying labor power is called variable capital.

The social relations that gave way for material conditions for
things to become capital are not everlasting. On the contrary,
emerging as they do at a definite stage of social development they
are abolished at another, later stage of social development where
private ownership of the means of production is abolished.

D. TENDENCY OF THE RATE OF PROFIT TO FALL

There is a general decline in the rate of profit even in the advanced
und? T hOuntries since 1960s. Despite expansion of market
nrnfiMp0 a lzation'the TNCs and MNCs still did not regain their
becamp'th boom' Fallin9 rate of profit of businesses
became the general trend since 1960s.
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Reasons

What is most important to activists expounding Marxian
economics: the foundation of our argument, that for the entire
social capital; the sum of the prices of all commodities is equal
to the sum of their values: that it is impossible for them to go
beyond it, and that the total sum of profit is equal to the total
mass of surplus value. Thus, Marx's theory of value vindicated.

We are now in a position to make the assertion that the higher
the organic composition of capital (the ratio of constant capital
to the variable capital) the lower is the rate of profit. We arrive
at this conclusion because, as surplus value, or profit is derived
from the variable capital alone, any reduction of it due to a higher
organic composition of capital must result in less variable capital
and consequently less profit. However, this does not mean that
the mass of surplus value will be less; on the contrary, with
expansion of production it will become greater.

What actually happens is that with a greater expansion of
production a larger share of capital goes to constant capital than
to variable capital. To illustrate this, let us take the following
example: Suppose for a period of time, say twenty years, the
entire social capital of 100 billion pesos, consisting of P70 billion
constant and P30 billion variable has been doubled. And that
during that period the organic composition has altered so that
the P200 billion now has P160 billion constant and 40 billion
variable. Assuming the rate of exploitation to be 100%, we will
have capital 1: P70B constant & P30B variable + P30B mass of
surplus value (100% of P30B variable capital).

Mass of surplus value P30B
---------- =30% rate of profit

Total capital P100B
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caoital 2- P160B constant + P40B variable + P40B mass of
Capital 2. ^rp|us va|ue (100% ofp40B variab/e capital)

Mass of surplus value P40B
--------- = 20% rate of profit

Total capital P200B

Here we have an absolute growth of variable capital from 30 to
40 and its relative fall to the entire capital, from 30% to 20%.
And as the activists will observe, this is due to the fact that
the constant capital has grown quicker than that of the variable
capital. The old capital of 100 billion pesos produced a mass of
surplus value of 30 billion, which in relation to the entire capital
gave a rate of profit of 30%. While the new capital of 200 billion
produced a mass of surplus value of 40 billion, but this greater
mass of profit, in relation to the entire capital, produces an
average rate of profit of only 20%.

This example shows then, that the mass of profit grows with the
expansion of capitalist production but the rate of profit decreases,
owing to the fact that constant capital increases at a faster rate
than that of the variable capital.

In short, the larger the constant capital vis-a-vis variable
capital the lower is the rate of profit. Why7 As we have
stated above, only the living labor (variable capital) creates
surplus value and the dead labor (constant capital) creates no
surplus value. The smaller the creator of the surplus value or
profit naturally the smaller the profit. The capitalist strives to
prevent this fall by various means:

efforts are made to cheapen raw materials and other
e ements that go to make the constant capital larger

C^Lta' t0 otller countries where labor power
than in^nHar\ h6 or9anic composition of capital is lower
than in industrially advanced countries

the main effort is made in
of exploitation an attempt to intensify the rate
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Let us return to our example to show what we mean. Let us say
that through the efforts of the capitalists to intensify exploitation
that the new capital has a surplus value of 125 %. This will give
us the following:

P160 billion constant + 40 billion variable + P 50 billion mass of
surplus value (125% of 40B).

We now have a mass of surplus value of P50 billion, which in
relation to the entire capital gives a rate of profit of 25%.

Mass of surplus value P 50B
---------- = 25% rate of profit

Total capital P200B

Through this increase of exploitation, the rate of profit has risen
to 25%, but still not sufficient to restore it to its original 30%.
Let us say that the rate of exploitation can be raised a further
25%, that is that surplus value is now 150%, our example will
now read: P160 billion constant + P40 billion variable + P60B
mass of surplus value (150% of 40B). We now have a mass of
surplus value of P60 billion and a rate of profit of 30%.

Mass of surplus value P 60B
-------- = 30% rate of profit

Total capital P200B

Thus, our original rate of profit of 30% has again been reached but
only through intensified exploitation of 50%. The activist should
now grasp why the tendency for the capitalists is to increase
exploitation - by producing more - and also how important this
understanding is to the workers in fighting exploitation.

For capitalism, the unending efforts to overcome this problem
of the tendency of the average rate of profit to fall spell serious
problems to the economy. The degree of exploitation may also be
increased by lengthening the working day, that is by an increase
of absolute surplus value or it may be through the intensification
of the labor process, in which the worker realize his own value in
less time, relative surplus value. However, this latter measure
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studies. Here the

could also mean a ,A,hirhfurther increase in constant capital, which
another fall in the rate of profit.

The most modern device for retarding the fall of profit is
the introduction of "Time and Motion' studies Here the
introduction of the stopwatch, enables the workers movements
in production be studied and surplus moves to be cut out.
We see then, by these means that the employer is driven to
prevent the fall of profit by rejecting all human relationships in
production by resorting to a position that makes the worker a
mere appendage to the machine.

nrnater introduction of machinery and so a
9 could further lead to

However, the natural tendency of the rate of profit to fall should
not be mistaken to automatically mean the end of capitalism. The
capitalist, it is true, is driven to ever cheaper methods of production
to capture the markets from his rivals, and to do this necessitates
a further introduction of machinery (automation is the resultant of
this struggle) and so bring about a higher organic composition of
capital and as a consequence a lower rate of profit.

The examples given show how the efforts of capitalism to prevent
the fail in the rate of profit is intensified and so lead to sharper
struggles with the workers. It is this tendency to struggle that
could lead to a revolutionary situation brought about by this factor
of the profit rate. The importance of this problem is that it implies
the historic limitations of the capitalist economy. The bourgeois
economists refuse to see or vaguely acknowledge this problem.

E. SOCIALIZED PRODUCTION AND PRIVATE
APPROPRIATION AND THE CRISIS OF OVER-PRODUCTION

With the titanic growth of the productive forces, capitalist relations
to thei/furthA^356 i™ Correspond to them, and become fetters
to their further development.
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The deepest contradiction of the capitalist mode of production
is the contradiction between the social character of production
and the private capitalist form of appropriation. Production in
capitalist society bears a strikingly pronounced social character.
Many millions of workers are concentrated at large plants and
take part in social production. However, the fruits of labor are
appropriated only by a small group of owners of the means of
production. The millions and millions of toiling workers in the
whole world do not enjoy the wealth they created for society
but instead suffer from meager earnings that barely provide for
decent living and needs for the reproduction of labor.

This is the basic economic contradiction of capitalism, which
fetters the development not only of the productive forces, but
also of human society in general.

As the capitalists raise against each other for more and more
profit, production for commodities escalates that go beyond the
capacity of the consumer market, which is mainly and after all,
composed of the worker and toiling population of the world. It is,
therefore, inevitable that crisis of over-production happens as the
consumers fail to absorb the volume and prices of commodities.

During crisis, many enterprises go bankrupt, close down and
workers lose their jobs and means of subsistence. Thus, capitalist
crisis means hunger to many. Since the 1960s, capitalism has
been experiencing long waves of general recession, which are
essentially crisis of over production. As a result, poverty and
hunger around the world is a common phenomenon. Hundreds
of thousands of people are suffering from hunger while there
is an over production of commodities. Hundreds of thousands
die from curable illness while there is an over production of
medicines, mostly unaffordable to the toiling masses. Millions of
women turned into prostitution because of poverty while the elite
few spent billions for their whims.



51 The Working Class and the Struggle for Socialism

.. , necessity in order to negate capitalism and
Thus, s0CialXns of production, which conform to the socialized
form new reiaiionb oi
nature offerees of production.

F SOCIAL IMPACT OF THE PROFIT ORIENTATION
AND ANARCHY OF CAPITALIST PRODUCTION

capitalists engage in production for one sole reason, PROFIT. They
are concerned with selling commodities at a price that bring them
sufficient if not much bigger profit. They care little about whether what
they produce really satisfy the actual needs and capacity of society
and humanity. This spells the anarchy of capitalist production.

This thirst for profit has produced immeasurable social ills as
humanity is confronted with its negative impact. While massive
poverty and hunger has already been the inevitable outcome of
the basic contradiction of capitalism, capitalism has produced
further the problems on environmental degradation, values that
give paramount importance to profit and money, and. destruction
of human lives and properties from wars.

Environment

The drive for profit is causing much destruction on the world's
ecology, the natural environment, and Mother Planet. Air and
water pollutions are very common in most part of the world.
Millions of hectares of forest were destroyed because of the greed
for profit of logging companies. Millions of hectares of mangrove
forest in the coastlines were destroyed in favor of the beach
resorts, fishponds and other conflicting resource use.

Capitalist destruction of the environment has caused immeasurable
damage to human lives and properties. Occurrence of natural
thAt^fr^n as become frequent. In the latest tsunami tragedy
numhpr of a”5 200'000 People dead, experts say that the high
destruction Asian tsunami was a result of mangrove forest
tsunami tvnhn'C ls SLJPPosed to provide coastal protection against
hectares of foZ' T' and Other beneficial factors. Millions of
turned into wildo wordwide are wantonly destroyed and virtually
turned mto wilderness, causing fiash floods in many areas.
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Environment degradation has also posed a grave threat to
people s health. UN statistics indicated that up to one-fifth of
diseases worldwide are associated with environment factors.
Unclean water and poor sanitation kill over 12 million people
each year, while air pollution kills nearly three million, about 90
percent of whom live in developing countries.

These are only some of the promises fulfilled by capitalism. Thus,
the longer capitalism exist the more promises will be fulfilled,
and we are quite certain it is more horrifying.

In sum, capitalism is the root cause of the world's environmental
problems. Environmental "solutions" which leave capitalism
intact cannot be expected to resolve the problem of environmental
degradation. Socialist revolution is needed throughout the world
to rid the world of the root causes of environmental destruction
(pollution, over consumption etc.). However, even more than
that is needed. The people who make the socialist revolutions
must also struggle to ensure that revolutionary environmentalism
is incorporated into the socialist struggle.

Values

Human values formed in society are part of the superstructure.
Thus, the values predominant in a given society serve the interest
of the system and the ruling class. Capitalism as a commodity
economy and the thirst for profit dominates the human values
developed in society.

Everything is for sale. In order to have more cash income, doctors
and nurses in the Philippines migrate to the US and other advanced
capitalist countries simply for higher income. Prostitution has
become a lucrative "business" that put many women in very
exploitative and oppressive conditions. The capitalists accuse 
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that the communists would introduce community of women.
However, it is the capitalist system at present that promote sex
industry wherein millions of nightclubs and prostitution dens
around the world operate with permits from the government
because of the prostitution businesses that seek "profit". They
legalized prostitution by giving "cards" to the women who are
hired in these businesses. In short, capitalist values and its
morality are only reflections of the reality, the capitalist mode
of production that gives the highest value to nothing but profit.
These values in essence, dehumanize the human being.

Capitalism has no capacity to solve the problems it produces
because capitalism is the main problem. Thus, capitalism has
become a catastrophe to humanity, and the longer capitalism
exists, the longer will be the sufferings of humanity.
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III

IMPERIALISM AND GLOBALIZATION

Our epoch is the epoch of capitalism in its highest stage, that is,
imperialism. Imperialism emerged as the development and direct
continuation of the fundamental attributes of capitalism in general.
But capitalism only became imperialism at a definite and very
high stage of its development, when certain of its fundamental
attributes began to be transformed into their opposites.

Economically, the main thing in this process is the substitution
of capitalist monopolies for capitalist free competition. Free
competition is the fundamental attribute of capitalism and of
commodity production generally. Monopoly is exactly the opposite
of free competition; but we have seen the latter being transformed
into monopoly before our very eyes. At the same time, monopoly,
which has grown out of free competition, does not abolish the latter,
but exists over it and alongside of it, and thereby gives rise to a
number of very acute, intense antagonisms, friction and conflicts.

Historically imperialism emerged from the series of crises
suffered by capitalism, which led to the ruin of small and medium
enterprises and their being taken over by the big ones. Since
1825, capitalism experienced a periodic crisis until monopoly
capitalism emerged in the early 20th century.

Since then imperialism underwent periodic crisis of over
production, until in 1960s where for the first time in history
of capitalism, the system started to experience long waves of
general recessions. Unlike previous crisis, which can be solved
through internal mechanism built-in the system, the long wave
of general recession cannot be solved by this old mechanism.
It needed some external mechanism. This external mechanism
designed by the capitalists to solve the long wave of general
recession is called globalization - the new face of imperialism.
Now let us discuss the historical development of imperialism and
the essence of globalization.
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h. IMPERIALISM

To understand what imperialism is, let us begin our discussion
with the historical development of imperialism from capitalism
and its basic features. At the same time we must dissect this new
face of imperialism, that is, globalization, what is its ideological,
political, and organizational aspects.

The Historical Stages in the Development of Capitalism

to Imperialism

History shows that capitalism came into being in the early part
of 17th century in Europe, but it emerged as world economic
system in 18th century. Capitalism reached its highest stage
(imperialism) in the early 20th century.

In broad terms, three main 'phases' or 'epochs' can be identified
in the historical development of capitalism to imperialism:

a. The epoch of competitive capitalism (from the Industrial
Revolution in the beginning of the 18th century to the 1870s)

In their thirst for profit the capitalist spurred on by competitive
struggle and strive to produce more goods. At the same
time, capitalist exploitation limits the consumption level of
the working people and results in a relative fall of effective
demand, which in turn leads to a decline in commodity sales.
Commodity production expand geometrically while market
(consumers) expand arithmetically, thus this situation leads
to the crisis of over production, which eventually leads to the
rums of small enterprises and accumulation of capital to the
big and medium enterprises.

eP°Ch °f cap'tal ^cumulation (as a result of periodic 
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Because of crisis and competition, the large capitalist swallows
up his small and weaker rivals. Competition, and consequently,
the occurrence of crisis brings victory to some and ruin to others,
results in the growth of capital, the merger of several capitals
into one. This process has led to another stage of capitalism-the
monopoly capitalism.

c. The epoch of monopoly capitalism/imperialism or moribund
capitalism (from early 20th century to the present)

After series of periodic crises, (once every ten years in average)
accumulation of capital happens and accumulation of capital
leads to the formation of monopolies. The small and medium
enterprises went bankrupt and swallowed by the big enterprise
until only several dozen large enterprises are left in the branch.

It is much easier for them to enter into agreement than it would
be for hundreds of medium and thousands of small enterprises.
By the beginning of the 20th century, monopolies moved into key
positions in the economies of capitalist countries. The formation of
monopolies signaled the beginning of the new epoch of capitalism,
that is, the epoch of monopoly capitalism or imperialism.

Basic Features of Imperialism

"Imperialism is the highest stage of capitalism or monopoly
capitalism," with the following features:

1. Concentration of production and capital-monopoly
association

□ Monopoly is an agreement between or a union or
association of capitalists. An individual large enterprise
can also be a monopoly. Association of monopolies is the
dominant under imperialism.

□ Free competition will invariably led to the triumph of
large enterprises over small ones, to the ruin of small and
medium enterprises and taken over by large ones.

■ Thus, free competition brought about concentration of
production accompanied by concentration of capital.
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. ThP concentration of production and capital paves the
way for the rise and growth of monopoly associations.

Main forms of monopoly association:

■ Short-term price agreement - this is the simplest form
of monopoly. The agreement obliges the signatories to
maintain sales prices specified in the agreement for the
period of its duration.

■ Cartels and syndicates. The member of the cartel divide
the sales market among themselves and are obliged not
to lower commodity prices below a fixed level. Frequently,
a cartel fixes a sales quota for each participant.

■ Trust - a higher form of monopoly association. Entering
a trust enterprises lose their independence and unite into
a single enterprise; their owners become shareholders of
the trust, and receive dividends according to the number
of shares they hold.

■ Whatever their form, all monopolies have a common
aim, that of dominating production and the market and
reaping super-profits.

2. The merging of bank capital with industrial capital
- financial oligarchy

■ In banking, as in industry, free competition inevitably
leads to concentration. Concentration in banking, as in
industry leads to the formation of (banking) monopolies.

■ he number of banks decreases, but their size and the
number of their transaction grow.

■ Originally, banks were intermediaries in the making
nn PaH-rnents' But: as capitalism developed, the credit
m^rrhan?5 the banks exPanded and they became
term inane ° a^L*31- Banl<s Sranted the capitalists short-
establisheri I S thr SUm of deP°sits mounted, the banks
established closer links with industry
theyUISks)ebhareS and b°nds of various companies,
In tLn Esmai me C°'°Wners of d^ent ^un­
connected witJ lmOnXkSHhO'd ShareS in the banJS
management of ind,^ k dlrectors are brought into

y nent or industrial enterprises. At the same time,
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industrial monopolies have their representatives on the
governing bodies of the banks. This leads to the merging
of bank and industrial capital - called finance capital. The
union of biggest bankers and industrialists (the owners of
finance capital) formed a financial oligarchy.

■ The domination of financial oligarchy is the concrete
expression of the power of finance capital (the Greek
word "oligarchia" means "rule of the few').

h Possessing unprecedented power and authority, the
financial oligarchy arbitrarily control the economy of
capitalist countries whatever their form of government.

3. Export of capital

■ The export of commodities was the typical of pre-monopoly
capitalism with its free competition. Under imperialism,
export of commodities grows tremendously. But the export of
capital that is the most characteristic feature of imperialism.

b In the advanced countries, the accumulation of capital
assumes gigantic proportion. Capital becomes surplus,
first because the low living standard of the masses
impedes the further growth of production, and, second,
because of the growing unevenness in the development
of different branches of the economy.

□ As a result, surplus capital is exported to the countries
where capital yields a high rate of profit.

□ Bourgeois ideologists claim that the export of capital by
the imperialist countries is a "boon" for the backward
countries. Actually, however, the export of capital is a
means of subjugating some countries to others and
becomes the basis of imperialist oppression.

■ A major consequence of the export of capital is the growth of
rivalry between the imperialists, aggravation of contradictions
between them and intensification of the struggle for spheres
of influence. This contradiction among imperialist countries
leads to the formation of international monopolies.
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4. International monopolies

■ Having won dominating positions in the economic life of the
leading countries, the monopolies strive first and foremost
for individual domination on the home market. But that is
not all. The scale of production of the monopoly giants is
often more than the domestic market can cope with.

■ As these giants expand, they do everything in their power to
divide the world market. Thus, contradictions between them
arise. This leads to the formation of international monopolies -
agreement between the monopolists of a number of countries
on the division of the world market - which constitute a new
and higher stage in the world concentration of capital and
production and result in the formation of super-monopolies.

■ The power of the monopolies of different countries is
constantly changing and this leads to a violent struggle for
the redivision of the markets. Waged by various groups
this struggle is supported by their respective states, thus,
imperialist war for redivision of the markets is inevitable.

5. Territorial division of the world

■ Under imperialism, the largest monopolies divide the world
between themselves economically, while the imperialist
states complete the territorial division of the world.

■ The struggle of the imperialist for the redivision of the already
ivided world, a distinguishing feature of imperialism,

u timately develops into a struggle for world domination. It
ea s to bloody, devastating wars (WWI and WWII).
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B. GLOBALIZATION
The present period is characterized by the continuing structural
crisis of the world capitalist system/imperialism and its increasing
attacks against the working class worldwide. Although the unrivalled
dominance of the capitalist system has been assured after the
collapse of the so-called socialist system in the former Soviet Union
and Eastern Europe, this does not mean that capitalism has been
proven more superior. For one, capitalism has not been able to absorb
into its fold the economies of the former Soviet-type states despite
the latter's increasing capitalist orientation. Another thing is that,
capitalism has also been in a state of generalized recession since the
1970's or long before the collapse of the Soviet-type system.

The long wave of recession has plagued the capitalist system
since the 1970's signifying a structural crisis. This is not just a
simple crisis denoting the periodic cycle of boom and recession
within the capitalist system, where capitalism emerges from the
crisis by resorting to mechanisms internal to the system (such as
the periodic renewal of fixed capital). The structural crisis is result
of the maturing contradiction within capitalism, which cannot be
resolved through its internal mechanisms, but through external
factors including the advent of a new framework of functioning
necessary to renew the long term growth of the system.
Effects of Long Wave of General Recession

Since the 1970's onwards, the world capitalist economy has
stagnated, even the advanced capitalist countries (ACCs)
experienced a progressive decline of economic growth. Over
the whole period since 1973, growth in the ACCs has been at
hardly more than half the rate of the 60s and early 70s. There
has been a slowdown of global GNP growth from almost 5% per
year in the period of 1948-73 to a half of it in the period of 1974-
89 and from thereon, the growth has been sluggish. There is a
downturn of the world capitalist economy, even in the case of
United States and Japan. The reported GNP growth of the USA
after the second gulf war is very temporary.

There is a general decline in the rate of profit even in the ACCs. The
average rate of profit of industries has been falling since the 1960s.
In 1987, the business profit rate in the ACCs as a whole had still
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. od itc 1973 level, and the manufacturing profit rate was” X S ourtng 1990s there has been a markeb
s“«do»n of growth and a downturn of the rate of profit.

There is a massive retrenchment and unemployment worldwide, a slowing
down of the absolute and real wages, a falling off in the productivity of
labor (the average rate of increase fell by half at the beginning of the
90s), and a relative decease of capital invested in production.

Globalization-The Solution of Capitalism to Long Wave of
General Recession

The capitalist crisis is brought about by the continuing decline of
the rate of profit (the tendency of the rate of profit to fall). The
search for profit is the determinant, the be-all of the dynamic of
capitalism, the motor that drives its growth and development.
Without it, there will be no capital accumulation and the whole
system will be endangered. The present crisis of capitalism (long
wave of general recession) cannot be solved by the system's
internal mechanism like in periodic crisis, rather it requires a
new framework, and that framework is globalization. The main
purpose of this framework (globalization) is to bring back the
glory of capitalism by restoring the rate of profit during the
golden years of capitalism. For the attainment of the designed
framework, globalization has launched three major offensives.

Ideological offensive 

o prepare the world for the new framework and new restructuring
o capi a ist economy, an ideological offensive has been launched
.7 e caP'talist ruling classes in the form of what being called
onen ISm’ Th'S 's an attemPt to rationalize the need to
the imneri;u-e|COriOmieS °f the world for increased exploitation of
the imperialist countries through the TNCs.

or statesmenttempt t0 rationalize the nature of Keynesianism
economy Tha? th! ;C°nomies in boosting up the capitalist
protectionism'! ic eynesianism (states manage economies or
protectionism) is unfit to the recent development of capitalism.
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However, this neo-liberalism is far from the liberal economic
theory developed during the "free market" period of capitalism.
For one, the neo-liberal agenda is being waged at a situation
where monopoly capital dominates the world economy, and there
is simply no hope for any developing country to reach the level of
development to that of the ACCs.

Political offensive

The ideological offensive has been transformed into a global
political offensive in the form of what is called the New World
Order under the aegis of the imperialist countries.

There are three general designs under the framework of the
New World Order:

a. The New World Order represents restructuring that is designed
to recapture the past glories of imperialist powers. For the US,
it means to bring on its feet as the world economic power. This
explains the need for U.S. to gain a foothold in the lucrative
markets of ACCs, especially Japan. The New World Order
in this sense represents the increasing competition between
imperialist powers.

b. The New World Order also means a restructuring of the economies
of the ACCs to bring back a higher rate of profit for its TNCs.

There are two significant trends within the ACCs: (1) for its
production to be shifted to regions and countries where there are
very cheap labor and thus, higher rate of exploitation and surplus
value for the MNCs (this in turn, lead to massive unemployment
within the ACCs); (2) for the accumulated capital of the ACCs to
be transformed into financial investments that are not poured into
productive endeavors but into loans and speculative capital. 
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r The New World Order also means a restructuring of the
economies of selected Third World countries in order to
facilitate increased levels of exploitation.

Aqain there are two general trends here: (1) for an increase of
semi-industrialization among selected Asian and Latin American
countries (as the massive transfers of production from the ACCs take
place), leading to an increase of the industrial force or the working
class in these countries. (2) for an increasing number of Third World
countries to be excluded, totally marginalized, in the industrialization
boom in some regions and countries, and for these countries to be
totally dependent on loans (as evidenced by the growing poverty in
many countries in Asia, Africa and Latin America-countries which had
no chance to compete in the global market).

Organizational offensive

The ideological and political offensive are now transformed in
the organizational offensive that is the formation of GATT-WTO,
a super body designed to implement the New World Order in
particular and globalization in general. The task of GATT-WTO
is to ensure the removal of all restrictions in the exploitative
operations of the TNCs worldwide.

Also included in the organizational arsenal of globalization are
various multilateral institutions such as the IMF-World Bank, which
are pressuring the Third World countries to adopt significant neo-
liberal policies in their respective countries.

e en result of globalization is the imposition of a new form of
o onia ism, neo colonialism, which is designed to open up the

exnlnitl^ et °f selected Third World countries for the unmitigated
been m IT ° lmpenalist countries through their MNCs. This has
internatinn^r6 ^tent lmposed on the Third World countries by
"Structural .'nSt'utlons such as the IMF-WB under the so-called
structural Adjustment Programs".
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Increasing attacks against the working class

While capitalist globalization intends to pit the workers of the entire
world against each other, the common trend is for the capitalist ruling
classes to whittle away the gains of the working class movement.

Unions have been on the defensive by the massive unemployment
in the ACCs. The number of workers in the trade unions is
declining rapidly. In 1985, the proportion of union members to
the total number of wage and salary earner in the US was only
18% or down from 31% in 1970. The same decline of union
membership is happening in all of the ACCs.

Another attack against the working class on the development of
effective work place organization, in the 1960s and 1970s, has
been in the form of dispersing production geographically. Jobs
are increasingly being "put-out"to small contractors. This is not
only happening worldwide but also within the confines of each
country. Subcontracting is becoming more extensive and tightly
organized and has become a characteristic form of production in
the capitalist system.

In Japan, for instance, the average manufacturing firm employing
more than a thousand workers has 160 subcontractors. Japanese
companies, especially the Toyota giant, are famous for their
highly organized and sophisticated system of subcontracting.
Subcontracting of work also takes place inside the core plants
as well. One quarter of the workers in one Toshiba factory are
repeatedly employed through subcontractors or as part-timers.
With very low wages and no union protection.

There is also a clear trend for capital to migrate away from areas
with strong traditions of industrial militancy. This explains the trend
of the TNCs to move their production to countries where strong and
authoritarian states are in place, such as in Asian NICs.
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The intention of capitalism to restore the rate of profit basically
means depressing the share of wages in the production process.
There is a decrease of the share of wages in the value added.
Whatever growth has occurred since then is a result of the
increased accumulation of capital aimed at offsetting the effects
wage pressures. The tendency is to increase capital formation
while depressing labor costs. Gains in productivity have been
less translated into rises in real wages and have been instead
allocated to stabilizing the rate of profit. This means that the
workers produce more and more without earning more, so who
will buy what they produce.

To the working class globalization this means union busting, lose of
security of tenure, low wages, unemployment and extreme poverty.

REFERENCES:

L. Leontyev, Political Economy
V.I. Lenin, Imperialism: The Highest Stage of Capitalism
Neg. Occ. Doc, Panugod nga Pagtuon sa Globalisasyon



66

IV

CAPITALIST DEVELOPMENT IN THE
PHILIPPINES

While we are certain that the mode of production of the Philippine
society is capitalism, there are some quarters in the "left" in the
country that insists on the analysis that Philippine society is not
capitalist but semi-feudal. They also argue that feudalism will
transform to capitalism (national industrialization) only through
a revolution (specifically a protracted people's war) because
the landlord will not surrender their properties (land) through
"peaceful" means etc., etc.

It is very important for us as socialist activists to recognize
that the Philippine society is a capitalist society. Otherwise, it
is useless to talk about socialism where its material conditions
do not exist. As Marx says, "When people speak of ideas that
revolutionize society, they do but express the fact, that within
the old society, the elements of a new one have been created
(The Communist Manifesto) Thus, the socialist revolution we are
advancing today is not a matter of choice, but rather dictated by
the material conditions-by capitalism. Only capitalism produces
the elements of socialism.

So let us trace how capitalism developed in our country, first
by discussing the two possible paths of capitalist development
from feudalism.

A. PRUSSIAN AND AMERICAN PATH
OF CAPITALIST DEVELOPMENT

Some countries transformed from feudalism to capitalism through
peasants' revolution or American Path while others transformed
through a "peaceful economic evolution or Prussian Path. But
what are Prussian Path and American Path?
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Prussian Path

The feudal transformation to capitalism by having big landlord
economies at the head, which will gradually become more and
more bourgeois and gradually substitute bourgeois for feudal
forms of exploitation. In this case, feudal landlord economy
slowly evolves into bourgeois, Junker landlord economy.

This was possible due to the following factors.

■ The emergence and development of commodity economy,
which simultaneously eroded the foundation of feudal
mode of production

■ The social division of labor is rapidly expanding
■ Intensified contradiction between the old relations of

production (feudal relations') and developed productive
forces (representing the new mode of production) which
the former fetters the further development of the latter

■ Contradiction between the old and new forces and relations
of production

■ There are widespread peasants' uprisings led by the
bourgeoisie

A struggle went on between the landlords and the peasants
over the method of carrying out the reforms. Both stood for
conditions of bourgeois economic development, (without being
aware of it). (Lenin)

American Path

The feudal transformation to capitalism through peasants'
uprising (bourgeois revolution) is called the American path of
development to capitalism. In this case, there is no landlord
economy, or else it is broken up by revolution, which confiscates
dnminaf S UhP the feudal estates. In this case, the peasant
into the ™ >e|C°nr?eS the Sole a9ent of agriculture, and evolves
of the netrPa 3's armen The main content is the transformation
of the patriarchal peasant into a bourgeois farmer. (Lenin)
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B. PRUSSIAN PATH /JUNKER DEVELOPMENT
OF PHILIPPINE SOCIETY

As we have already said, the mode of production of the Philippine
society is capitalism. The Philippines transformation from
feudalism (although feudalism in Philippines is different from
classical feudal society in Europe) to capitalism has passed
through "peaceful" economic evolution or Prussian Path. Now let
us trace how feudalism in the Philippines evolved to capitalism.

Hacienda System and the Production of Commodity

When the Spaniards colonized the Philippines, there existed
combined socio-economic formations: slave owning, primitive
communal, and feudalism especially in some parts of
Mindanao. Spain as feudal society at that time, (later part of
feudalism) its presence in the Philippines gave impetus to the
rapid development of old modes of production into feudalism
especially in Luzon and Visayas.

The Spaniards introduced the Encomienda System (this is an
economic and political structure), a classical feudal estate where
self sufficient and self-content natural economy prevailed.
When the demand for commodity in the newly discovered
markets in Europe and America arose, the encomienda system
was replaced by hacienda system. The hacienda system was
primarily designed for production of commodity for the growing
demand of markets in Europe and America and of course, for
effective political control.
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c omonce of Manufacturing Industry
™d the development of Commercial Trading

Rpfnre 1837 the Philippines was "closed" to non-Spanish foreign
traders Although at that time, there were already several non-
Inanish foreign traders engaged in commercial trading in the
Philippines especially in the centers. These traders circumvented
the Spanish prohibition by conniving with local officials. When
Spain's colonies in Latin America declared independence,
particularly Mexico in 1821, Spain was forced to institute a
fundamental reorientation of policy. Cut off from the Mexican
subsidies and protected Latin American markets, the islands had
to pay forthemselves. As a result, commercial isolation became
less feasible.

In 1834, the crown abolished the Royal Company of the Philippines
and formally recognized free trade, opening the port of Manila to
unrestricted foreign commerce.

By 1856, there were already thirteen foreign trading firms in
Manila, and because of the flourishing trade, the Spanish opened
new ports to foreign trade, including Iloilo, Zamboanga, Cebu,
and Legaspi. In 1851, exports and imports totaled some US$8.2
million, ten years later, they had risen to US$18.9 million, and
by 1870 were US$53.3 million. Exports alone grew by US$20
million between 1861 and 1870.

By the late nineteenth century, vast tracts of land were converted
into plantation of cash crops such as tobacco, abaca, and sugar-
dominated Philippine exports.

I t e opening of the port of Iloilo and the encouragement
o t e British vice consul Nicholas Loney, production of sugar
was in reduced. The development of sugar industry led to the
renrer^Tm1’ previous|y unsettled island of Negros as the
Britain and a J lppine su9ar industry, exporting its product to
rice and rn 1 Ttlis eventually led to mass conversion of
nee and corn lands in Negros into sugar plantations.
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The high demand for raw materials of the growing manufacturing
industry in the urban centers, and profitability of cash crops
became a powerful weapon that gradually crushed the landlord
economy in favor of cash and market economy or commodity
economy.

The Bourgeois Democratic Revolution of 1896 - Reflection
of the Growing Contradiction between the Old and New
Forces and Relations of Production

With the rise of manufacturing industry and commodity production
in agriculture, the capitalist forces and relations of production
came into being within the womb of feudalism. The new forces
and relations of production are in direct contradiction with the old
feudal relations of production. The former cannot fully develop
as long as the old relations still dominates the country's economy.
The capitalist mode of production needs "free" people who are
"free" to work in the industries and plantations of commodity
crops while the old mode tied the forces of production (especially
the peasants) in land and in old relations. This contradiction has
resulted to:

(1) Intensification of exploitation of peasants - the landlords
who are gradually transforming into rural capitalists formerly
spent the surplus value they extracted from the peasants
mainly for family consumption and personal whims. Later, this
developed into spending the surplus value to accumulate capital
for new business and for expansion of plantations for commodity
crops. Thus, they needed to extract more surplus value from the
peasants. Consequently, the old form of feudal exploitation of
sharecropping or rent in kind was replaced by fixed money rent,
without developing the instruments of production. This meant
manifold hardships for the peasants as compared to the classic
feudal exploitation.
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(2) intensification of exploitation of workers - considering the
level of technology and skills of workers at the time manual labor
was predominant and manual labor was more labor• intensive.
one to the rising demands and desire of caprtalists to produce
more for the market, a given factory must double or triple its
production. In turn, the rising demand for more constant capital
means more and intensified exploitation. In the advance stage
of capitalism, the introduction of advanced machinery produces
for the capitalist more surplus value (because through the aid of
machines the output of labor is multiplied). As business grows,
naturally, its component follows; building of ports, roads, bridges,
railroads, etc., and because of backward technology, it means
hard labor with low wages.

(3) Intensification of oppression - exploitation necessitates
oppression in order to suppress the growing clamor of the
exploited masses.

The intensification of exploitation and oppression drew popular
sentiments among the masses against the Spaniards in particular
and the ruling class in general. They demanded for the end of
Spanish colonial rule and economic and political reforms. Several
uprisings erupted in different parts of the country.

These spontaneous uprisings culminated in 1896 revolution - a
bourgeois democratic revolution led by the Katipunan. Bonifacio
t e leader of Katipunan at the time was influenced by the

estern/European liberalism of the "principalis" or elite rulers
and the middle classes.

Un'te(:i States and Spain broke out in April 1898.
States This^ffi ' ii1898, Spain ceded the Philippines to the United
that the Philinn 03 ended the sPanish’American war and stipulated
that the Philippines would be sold to the U.S. for $20 million.

facilitated the^aS?? auccessful' the 1896 revolution has
the purpose of bourne^ Opment of capitalism (essentially this Is
made whfch5adliS\fem0Craf/c solution). Reforms were
(Prussian/Junker type) the bour9eois economic development
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Manifestations of the Dominance of Capitalist
Mode of Production

1. The 'proletarianisation' of the peasantry

Agriculture has become a commodity-producing branch of the
economy. The agricultural production depends mainly on the
demands for raw materials of the factories in the centers and
market. The "peasant" produces not for himself, but for the
market and has becomes totally dependent on the market. In
the main, the self-sufficient natural economy even in the rural
has been substituted by commodity and market economy.

As a result, the "peasantry" or the small commodity producers
were disintegrated and stratified into "rich peasant" or the
rural capitalist, "middle peasant" or the rural petty-bourgeoisie
(with lower middle, middle-middle, and upper middle) and
"poor peasant" or rural proletariat/semi proletariat, the latter
constitutes the vast majority of rural population.

Aside from "poor peasants" who are already considered as rural
proletarians or semi-proletarians, which constitute the majority
of the rural population, there is a trend of the "middle peasant"
falling into the rank of rural proletariat because of bankruptcy.

In general, the "peasantry" is not only "differentiating"; it is
being dissolved; it is ceasing to exist; it is being replaced by new
types of rural population, compatible to capitalist production and
commodity economy. These are the rural bourgeoisie and'the
rural proletariat - the agricultural wage workers. At present even
the reaffirmists (RA) will face a difficulty in finding where their
"peasants" are.
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2. Migration of rural population to the urban centers

Another effect of the capitalist development in agriculture is the
massive migration of rural population to the urban centers.

As a trend, there is a considerable decline in rural, agricultural
population,' on the one hand, and increasing urban population, on
the other hand. In year 2000 census placed the total population
of the Philippines as of May 1, 2000 at 76,504,077 persons, of
which, 36,756,881 persons or 48.05 percent were in 9,998 urban
barangays. (NSO) We presume that this data does not include
the intermediate areas (mostly along the highway where large-
scale agricultural productions are located).

According to statistics the most common grounds of migration
of the rural population to the urban areas are: (a) the growing
impoverishment of rural poor due to their separation from the
land and other means of production; and (b) to look for job that
rural areas cannot provide (because industries are found in the
urban which "offer job opportunities"). This trend (migration
of rural population to urban areas) is a clear manifestation that
natural economy is not anymore prevalent in the countryside and
has been replaced by commodity and cash economy.

3. Constant decrease of number of employed workers
in agricultural sector

From 1956 to 1988, there has been a constant decreased of
Jn'i Qs'n in agriculture (although there was an increased
workfnrr ° Z6' a9riculture and fishing employed 59% of total
Ze Z a"dhhdrOpPed t0 ^ly 46.1% in 1988. While (in the
combined rim "ldustry' manufacturing, and service sectors
to 53.8% in 1988 3 Si9nifiCant ^creased from 40.3% in 1956
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C. BASIC FEATURES OF CAPITALISM
IN THE PHILIPPINES

The Philippines has an uneven capitalist development under big
foreign monopoly capital control.

Developments of the world capitalist system have brought about
an uneven capitalist development in the country. The most
advanced capitalist forms coexist with survivals of pre-capitalist
and other earlier forms, with the latter subordinated to the
former. Maldevelopment, therefore, aptly describes the capitalist
transformation of Philippine society.

Historical impingement of imperialist interests on the country
and the continued domination of big foreign monopoly capitalists
have subordinated the local economy to the interests of monopoly
capitalists. The extraction of foreign monopoly super-profits
from the country and the subservience of the local ruling class
to these foreign interests have resulted in the slow and highly
maldeveloped state of capitalism in the country.

Developed but different from the particular conditions of a backward
colonial and/or semi-colonial country; the Philippine society is a
capitalist country. Capitalism already dominates and permeates
the whole social life of Philippine society. Remnants of old relations
of production, that include even some earlier Asiatic forms among
the Moro and Lumad peoples, are secondary and only serve to
facilitate the basic interest of capital to extract profit.

This process of maldevelopment is being worsened by the neo­
imperialist onslaught of globalization promoted by the country's
bourgeois government policies. Under the dictates of the World
Bank and IMF structural adjustment program and its commitments
in the GATT-WTO-APEC agreements, the government ensures
the implementation of globalization through the Philippines 2000
government program. (RPM-P Program)
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n semi-feudal analysis - a theoretical
CONFUSION AND DISTORTION

It is of cardinal importance for us Filipino socialists to define
correctly the existing mode of production of our country. Qur
analysis of the prevailing mode of production is the basis for
formulating our political line, programs/tactics in a particular
phase of proletarian revolution. Thus, a mistake in analysis
of the prevailing mode of production will logically produce an
incorrect political line and programs/tactics.

With the above (previously discussed) material conditions, we
are certain that the mode of production of Philippine society is
capitalism. However, there are vestiges of the old modes or
forms of exploitation, which continue to exist in many areas of
the countryside. This, in the main, characterizes the existence of
an uneven and backward type of capitalism in the Philippines.

If capitalism is the prevailing mode of production of Philippine
society, what is this semi-feudal analysis as the prevailing mode
of production of Philippine society?

What is semi-feudalism?

The mode of production is the relations and forces of production
taken together. Every mode of production, therefore, has its
own relations and forces of production distinct from other modes
of production. History knows five basic modes of production:
primitive communal, slave owning, feudalism, capitalism, and
socialism. These five modes of production have their own forces
and relations of production distinct from one another.

production uSm haS n° particLjlar relations and forces of
to the reaffirm^ °n:y t0 this economic formation. According
are peasant-^'5 S/i the forces of production of semi-feudalism
relations of <-■and backward tools of production and its
the landlordPextracts°siIS of land bY the landlord, and
sharecropoino and surP|us Product from the peasants through
re«S°XroZti» I" ““ " in “sh- forces and

Production (previously mentioned) are the forces 
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and relations of production of feudalism. This Maoists' semi­
feudalism analysis is devoid of any scientific underpinnings, thus,
un-Marxist-Leninist.

Semi-feudalism is not a mode of production but a characterization
of a particular phase of development of society (feudalism to
capitalism) wherein the advanced mode of production (capitalism
that gain a complete sway) coexist with the old mode of production
(survivals of feudalism).

Lenin describes its persistence as a product of a historical
situation "wherein capitalist economy could not emerge at once,
and corvee economy could not disappear at once." Hence, for
Lenin, it becomes impossible to say where "feudalism" ends and
where "capitalism" begins.

Lenin stressed that the task of political economy is not to
formulate reality in suspended animation but to capture the
dynamism of the transition, for it is precisely a period not of static
anonymity but of an intense struggle for identity. The imperative
is to determine which of the two systems is eliminating the other
under the influence of the whole course of economic evolution.

Based on the above explanations, it appears that the reaffirmists'
semi-feudalism analysis is either a deliberate, predetermined
and schematic approached in order to justify the already created
program and tactics or byproduct of a confused mind.
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V
SCIENTIFIC SOCIALISM

M3o< and Engels in studying the historical development of society
Marx ana y . deve|opment like all other matters is spiral,
hus^t will end They also found out that this spiral development

(from the old mode to a more advanced new mode of production)
is governed by definite laws. Thus, it is a necessity or bound
to happen These governing laws of social development are
contradictions between the old and the new forces and relations of
production, the contradiction between the forces and relations of
production, and the contradiction between classes (class struggle).
The first two contradictions are reflected in the class struggle.
Thus, the class struggle always plays an important role in every
social development. As Marx had said: "The history of all hitherto
existing society, (Engels adds; except the primitive communism)
is the history of class struggle." (Communist Manifesto) Based.
on this premise, Engels formulated the foundation of Scientific
Socialism, which will guide the proletariat in carrying out his
historic mission; that is, building a socialist society.

But even before Engels formulated the foundation of scientific
socialism, theory on utopian socialism was already promoted by
some intellectual quarters. These utopian socialists criticized the
evils of capitalist society, i.e., hunger and social injustice. There have
been many versions of Utopia over the years, many of them envision
socialist society that is free from oppression and exploitation of man-
by-man. Now let us discuss this utopian socialism just in brief.

Utopian socialism, properly so-callea, is the name given to
socialist aspiration in the era prior to the development of industrial
“P'tal'sm It refers to the yearning for an egalitarian society,

he s.cientific analysis of social evolution, that modern
"nX S,?C|a|lsm provides- Literally, the word utopia means
nowheresvUie" or exists only in imagination.

the socialist 9ot-h-W peop e would live if everyone adhered to
it inspired thp n'CSz Utopian socialism did three things. First,

ppressed to struggle and sacrifice for a better 
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life, second, it gave a clear meaning to the aim of socialism;
and third, it demonstrated how socialism is ethical, that is, that
the precepts of socialism can be applied without excluding or
exploiting anyone.

Some of the most known utopian socialists were:

1. Robert Owen - Owen was born at Newtown, Montgomeryshire,
in 1771, of a lower middle-class family, and a philanthropist.
The most known among his works is his experiment of a
community (New Harmony) living in common.

Alarmed by his activities, the bourgeoisie ("Society") declared
him enemy of society in August 1816. Although Owen's
experiment failed to achieve its ultimate goal, nevertheless,
his experiment proved that communism is the most humane
society in history. He died in 1856.

2. Saint Simon - was born of a noble family at Paris in 1760. He
acquired and ran through a fortune, deliberately experimenting
in the various forms of 'life' from extravagance to abject
poverty. There was in him none of that tendency to practical
experiment in quasi-Socialistic schemes which characterized
Robert Owen.

His philosophy was mingled with a mysticism which had a
tendency to increase, a tendency to form a new religion rather
than to realize a new condition of life. The most memorable
among his works is his socialistic principle, 'from each
according to his capacity, to each according to his deeds'.

3. Charles-Fourier - was born in 1772 at Lyons and his father
was a draper. His criticism of modern Society is most
valuable as anticipating that of Scientific Socialism. Unlike his
contemporaries he had an insight into the historical growth
of Society: 'He divides it into four periods of development,
Savagery, Barbarism, Patriarchalism, and Civilization,
meaning by the latter the Bourgeois Society.
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Over 40 versions of Utopia (utopian socialism) were published

between 1700 and 1850.

The problem with Utopian socialism is that it does not concern
itself with how to get there (socialism), or with who the agent
of the struggle for socialism may be, and instead derived its
ideal from criticism of existing conditions and plucks its vision
readymade from the creator's own mind.

"Modem socialism is, in its content, primarily the product of the
recognition, on the one hand, of the class antagonisms prevailing
in modern society between proprietors and non-proprietors,
between capitalists and wage workers, and on the other hand,
of the anarchy ruling in production. In its theoretical form,
however, it originally appears as a more developed and allegedly
more consistent extension of the principles laid down by the
great French philosophers of the Enlightenment in the eighteenth
century. Like every new theory, modern socialism had at first to
link itself with the intellectual data (utopian socialism) ready at
hand, however deeply its roots lay in material economic facts."
(Marx & Engels, Socialism: Utopian and Scientific)

To make a science of socialism it had first to be placed upon a
real basis. This real basis is the materialist conception of history
and the theory of surplus value.

The materialist conception of history reveals the law governing
the development of society; that is, contradiction, contradiction
between the old and new forces and relations of production,
contradiction between the relations and forces of production, and
contradiction between classes. As we have already discussed,

e rst two contradictions are reflected in the class struggle;
^Ce' r 6 c as~\ stru9Qie always plays an important role in every
stage of social development.
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The theory of surplus value reveals the essence of capitalist
exploitation of the working class, which essentially reveals the
class antagonism between the bourgeoisie and the proletariat.

Based on the above premises, therefore, our means or "vehicle"
towards socialism is the solution of the above stated contradictions.
This contradiction can only be solved through a class struggle,
that is, the Proletarian Revolution, the class struggle between
the bourgeoisie and the proletariat.

A. CLASS STRUGGLE BETWEEN WORKING CLASS
AND THE BOURGEOISIE

The bourgeoisie and the proletariat are the basic classes in capitalist
society. In its quest for profit, the capitalist exploits the proletariat
and this exploitation is intensified as capitalism develops. The
proletariat naturally cannot reconcile itself to all this. The nature
of capitalism, which robs the worker of the fruits of his labor, and
the worker's position in society, impel him to fight the bourgeoisie.
The capitalist exploitation of the proletariat is possible because he
(capitalist) owns the means of production. Private ownership of the
means of production naturally produces private appropriation.

The Basis of Class Struggle between the Capitalist
and the Proletariat

The basis of the struggle between the bourgeoisie and the
proletariat is rooted on the basic contradiction of capitalism,
i.e.,  the contradiction between the social nature of production
and private capitalist appropriation. The capitalist relations of
production no longer conform to rhe developed productive forces
and social nature of production; thus, the productive forces must
seek the relations of production that conforms to its nature.
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This contradiction is being realized in the class struggle Thus,
the class struggle is a reflection of the two major contradictions in
a qiven society, the contradiction between the old and new forces
and relation of production, and the contradiction between the
relations and forces of production. Without the class struggle,
these contradictions are "dead". This is the basis of class struggle
between the bourgeoisie and the proletariat. ?

Immediate and Ultimate Aims of Working Class Struggle

The immediate aim of the working class struggle is to overthrow
the bourgeois supremacy (conquest of political power) and rise
to be the leading class of the nation. (Communist Manifesto)

Towards this end, the proletariat uses different methods/tactics
and strategies available determined by the material conditions in
a particular phase of his struggle. This may involve struggle for
reforms (in economic, political, and cultural), democratic, etc.
To carry-out this struggle, the proletariat likewise uses different
forms of organizations and different forms of struggles, armed
struggle, unarmed struggle (but illegal) or legal (within the
framework of bourgeois laws), combination of both or multiple
forms as dictated by the material conditions. In the same manner,
the form of government the proletariat may establish after
capturing the political power depends on the actual conditions
and dynamics of the class struggle. But whatever may be its
form in essence it is the dictatorship of the proletariat.

The ultimate aim of the working class struggle is the establishment
of socialist society. Abolishment of private ownership of the
means of production and consequently the abolishment of
superstructure sprouted from capitalist basis (state, classes,
and consciousness). But first, the proletariat must capture the
political power (immediate aim) by smashing the bourgeois
state machine, which plays an important role in protecting and
maintaining the capitalist society.
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5. THE ROLE OF BOURGEOIS STATE
IN CAPITALIST SOCIETY

Bourgeois ideologists and politicians are fond of talking about the
progressive role of the bourgeois state. They claim that only this
state has brought the people full freedom, that it is the highest
type of democracy, genuine democracy. Today the reformists
(reform as their ultimate aim) are particularly vociferous in this
respect. They portray the bourgeois state as a force standing
above classes (no class bias) equally restraining both labor and
capital.

At the dawn of capitalism, the bourgeois state did in fact posses
some progressive features: it helped to introduce and develop
capitalist production relations, which were more advanced than
feudal relations. Even in its heyday, however, the bourgeois
state was not a democracy for all, but only for the select, for the
bourgeoisie. The democracy of bourgeois society, Lenin wrote, is
the democracy for the negligible minority, for the rich.

The bourgeois state, whatever its form, is a dictatorship of the
capitalists, a machine for suppressing the working people. Its
main role is to defend the basis of capitalism at all costs. It
is ready to employ coercion to all who challenge the rule of
capitalism. The bourgeois state is but a committee for managing
the whole common affairs of bourgeoisie society.

C. SOCIAL CHANGE AND REVOLUTION

Revolution is the means for removing reactionary classes from
power and transferring power to progressive ones. A class war
between the reactionary class and the progressive class revolves
around capturing of political power by one class from another.
Thus, all class struggles are political struggle.
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The Social Revolution - a Law of Development
of Class Society
Social revolution is a revolution that brings about the succession
of ruling classes and types of states, abolishes old relations o
production, introduces new ones, and radically changes social
views and institutions.

Revolutions are reflection and culmination of the growing
contradictions between the forces and relations of production and
the old and the new forces and relations of production. We have
ascertained earlier that relations of production cannot indefinitely
lag behind the development of the productive forces. Sooner or
later, they must conform to them. And they are brought into
conformity by a social revolution.

As we have already stated that although most pre-capitalist
formations or modes of production has evolved from one stage
to another through "peaceful economic evolution", this was still
made possible because of the intensified class struggle between
the ruling and oppressed classes. Thus, the maturing internal
contradictions in a given society are "dead" without a class
struggle because all these contradictions are reflected in the
class struggle, which gives life to these contradictions.

Even if there is an intense contradiction between the relations of
production (private capitalist appropriation) and productive forces
(socialized production), however, capitalism has maintained
its existence because this contradiction has still not been
consummated by its highest expression - the social revolution.

The capitalist class will never give up its rule voluntarily even if
his existence is not anymore compatible with the development of
PuOdU,St'Ve1 f°rces- It: uses full power of the state to preserve
the old relations of production. To abolish the old relations of
production and introduce new ones, therefore, the progressive
cass must gam political power. In other words, whether the
whPth! Jh°nS Production win or not, ultimately depends on
stat-phnn the.rev°iutl0r|ary Class gains state power. Therefore,
state power is the basic question of any revolution.
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Thus, if there is no revolution then there is no transformation/
change of society, for this reason Marx called revolution the
locomotive of history.

D. SOCIALIST REVOLUTION

In order to get rid of the catastrophe brought about by capitalism,
the proletariat has to destroy capitalism and establish socialist
society. This can be achieved only through a socialist revolution.

Essence of Socialist Revolution

A socialist revolution radically differs from all preceding types
of revolution.

What is the difference?

1. All previous revolutions did not aim to abolish exploitation,
but merely modified its forms. A socialist revolution, however,
abolishes exploitation for all time and ushers in the era of
construction of a classless society.

2. Previous revolutions did not have to create a new economy.
They only brought political power into line with the new
economic relations, which arose within the old society. One
of the principal tasks of a socialist revolution is to create a
"new economy", the economy of socialism, which does not
completely arise within the womb of capitalism.

3. No revolution is marked by such great activity of the people
as a socialist revolution. In the course of it, the proletariat
rallies around itself the broadest sections of the working
people to fight against capitalism and for socialism.

The main question of socialist revolution is the winning of
political power by the proletariat and its further development and
consolidation. The destruction of the bourgeois state machine
and the building of a new, proletarian state are the principal
tasks of a socialist revolution.
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Direction of Socialist Revolution

Socialist/Proletarian Revolution is the solution of the contradictions
of capitalism: the proletariat seizes the public power and by
virtue of this power transforms the social means of production,
which are slipping from the hands of the bourgeoisie, into
public property. By this act, the proletariat frees the means of
production from their previous character as capital, and gives
their social character complete freedom to assert itself.

Social production according to a predetermined plan now
becomes possible. The development of production makes the
further existence of different social classes an anachronism. In
proportion as the anarchy of social production vanishes, the
political authority of the state dies away. Men, at last masters
of their own mode of social organization, consequently become
at the same time masters of nature, masters of themselves --
free.

"To accomplish this world-emancipating act is the historical
mission of the modern proletariat. To grasp the historical
conditions of this act and therefore its very nature, and thus
to bring the conditions and character of its own action to the
consciousness of the class that is destined to act, the class that
is now oppressed - this is the task of scientific socialism, the
theoretical expression of the proletarian movement." (Marx &
Engels, Socialism: Utopian and Scientific)
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E. THE DICTATORSHIP OF THE PROLETARIAT
AND WORKING CLASS DEMOCRACY

The dictatorship of the proletariat arises as a result of the
successful socialist revolution and thorough demolition of the
bourgeois state machine. It is qualitatively new type of state
and differs radically from the previous states in regard to its
class nature, the form of state organization and the role it is
destined to play.

All the preceding types of state were tools of the exploiting classes
used for the subjection of the working people and designed to
reinforce the system of exploitation and to perpetuate the division
of society into oppressors and oppressed. The dictatorship of the
proletariat, however, is the rule of the working class, together
with all other working people, destroys capitalism and builds a
new society without classes and exploitation. The dictatorship of
the proletariat will practice workers democracy.

Features and Functions of Dictatorship of the Proletariat

1) The utilization of the rule of the proletariat for the suppression
of the exploiters, for the defense of the country, for the
consolidation of the ties with the proletarians of other lands,
and for the development and victory of the revolution in all
countries

2) The utilization of the rule of the proletariat in order to detach
the laboring and exploited masses once and for all from the
bourgeoisie, to consolidate the alliance of the proletariat with
these masses, to draw these masses into the work of socialist
construction, and to ensure the state leadership of these
masses by the proletariat
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The utilization of the rule of the proletariat for the organization
nf socialism for the abolition of classes, for the transition to a
society without classes, to a socialist society

"The proletarian dictatorship is a combination of all these
three aspects. No single one of these aspects can be advanced
as the sole characteristic feature of the dictatorship of the
proletariat. On the other hand, in the circumstances of
capitalist encirclement, the absence of even one of these
features is sufficient for the dictatorship of the proletariat to
cease being a dictatorship." (J.V. Stalin, Concerning Questions
of Leninism, "The Proletarian Revolution and the Dictatorship
of the Proletariat", V. 8, p. 31-32)

A New Type of Democracy-Workers Democracy

Bourgeois ideologists and their reformist hangers-on shout
from the rooftops about ''universal democracy" ''democracy for
all", which allegedly exists in the capitalist world. They hold up
this "pure" bourgeois democracy in contrast to the dictatorship
of the proletariat, which is supposed to be bureaucratic,
undemocratic rule. In reality the very opposite is the case.
The bourgeois democracy is no more than a democracy of the
few elite. The bourgeois freedom is the total freedom of the
rich while the impoverished majority their only freedom is the
freedom to die of hunger.

Yes, dictatorship! But this dictatorship consists in the manner
o applying democracy, not in its elimination, but in energetic,
resolute attacks upon the well-entrenched rights and economic
relationships of bourgeois society, without which a socialist

ans ormation cannot be accomplished." (Rosa Luxemburg, The
Russian Revolution: Democracy or Dictatorship?)
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The proletarian state guarantees the exercise of democratic
rights by providing the corresponding material facilities. The
working people own all the means of production and this enables
them to manage the country's economy and exercise their rights
to work. Social services for the first time in history will be real
social services. In a word, workers democracy as Lenin said is a
million times more democratic than any bourgeois democracy.
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THE anti-impehiai-IST and democratic
THstruggle and the transition path

TO SOCIALISM

As we have already said, the development of capitalism to
imperialism signifies that the system has reached its moribund
stage This also signifies the eve of proletarian revolution, and
the transition of capitalism to socialism. But this does not mean
that the highest stage of capitalism has automatically produced
a revolutionary situation.

In our country, the peculiarity of the uneven and backward
development of capitalism defines a particular set of methods
and tactics of carrying-out the proletarian revolution. Its
backwardness produced a basic contradiction, "contradiction
between the maturity of the material conditions for a socialist
revolution and the immaturity or unprepared ness of the proletarian
class to undertake direct revolutionary action of seizing state
power from the bourgeoisie".

The present conditions (imperialist control and non-revolutionary
situation) impel us to advance the anti-imperialist and democratic
struggles towards socialism. The struggle that will solve today's
basic contradiction in our country.

A. SOCIALISM - THE ALTERNATIVE TO CAPITALISM

Why was the slave-owning society supplanted by the feudal
whtem not by caPitalism or other economic formations?
pmnnWaS eL|dalism supplanted by capitalism and not by other
thp rIa?IC ormat'on? Why the struggle of the slaves against
pswnrp6 ownin9 society established the feudal society, which in
is oovernpH^3 7l^.'9ated s|avery? The development of society

y efinite laws, which operate outside our will and 
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desire. Therefore, the transformation of society from the old to
the new mode of production, which is essentially realized through
class struggle, is not a matter of choice or desire of the particular
class who struggles for social change. It is molded by its internal
laws of development, which are reflected in the class struggle.
Thus, socialism as the alternative to capitalism is not a matter of
choice or desire of the working class, but rather it is dictated by
the laws governing the development of society.

As we have discussed in historical materialism, a given
society lays down the material conditions (unwittingly) of the
next socio-economic formation. With this, the new mode of
production emerges within the womb of a given system, which
consequently erodes the foundation of that system. As a result,
the contradiction of the old and new forces and relations of
production arises. This contradiction is reflected in the class
struggle between antagonistic classes directly representing
the prevailing relations of production. This class struggle will
eventually lead to the transformation of society from the old to a
new one. Thus, the socialist revolution is a logical product of the
given class contradictions under capitalism.

Capitalism produces elements not of any other mode of production
but of socialism. Capitalism has produced the elements of socialism:
1st, its grave-digger - the working class who are destined to build
socialism; 2nd,socialized labor and production, which is one of the
main features of socialism; 3rd, well developed productive forces
which is one of the prerequisites of building socialist society;
and, 4th, capitalism has made itself a world economic system
(imperialism) which essentially paves the way for next system with
a worldwide character, that is the world socialist system. Socialism
is the solution to the catastrophe brought about by capitalism to
humanity and human society. But the transformation of capitalism
to socialism is only possible through the conscious struggle of the
working class, a proletarian revolution.
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B. transition path to socialism

Prp caoitalist formations emerged spontaneously and were not
buNt according to any conscious plan. In contrastto pre-capitalist
formations socialism cannot arise spontaneously. It is built by
the working people under the guidance of the working class led
by the workers party. The power and force of capital defines
the building of socialism to be a long and arduous task, and
struggle that would vary depending on the prevailing conditions
of each nation state/cou.ntry.

In his exposition of the tactics of the proletariat in advancing
socialism amidst the varied conditions of different countries, Lenin
stressed that the unity of the international tactics of the working
class movement in ail countries is on applying the fundamental
principles which "correctly modify" these basic tenets in "certain
particulars, correctly adapt and apply them to national and state
conditions". He further clarified that this will have the immediate
aim of leading the broad masses in their advance and transition
to the new position leading to socialism.

There are two concepts of transition. The first is the transition
towards the socialist revolution. This transitional period is
necessary in countries like the Philippines where the social
conditions for the immediate seizure of political power by the
proletariat from the hands of the bourgeoisie do not exist.

The second is the transitional period after the seizure of political
power towards building socialism. The building of socialism
begins only after the state power passes from the hands of the
oourgeoisie into the hands of the working class.

A revolutionary transition period is essential to pave the way for
nprinaCia lst^ransformation of society. In different countries, this

may ave specific features and may vary in duration.
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C. THE ANTI-IMPERIALIST AND DEMOCRATIC
STRUGGLE AS THE TRANSITION PATH TO

SOCIALISM IN THE PHILIPPINES

Since capitalism reached its highest stage, it has exported its crisis
to the second and third world countries. By exporting its capital
to the said countries, like the Philippines, the foreign monopoly
capital has gained control over the economic and political affairs of
the second and third world countries. Consequently, the economic
and political conditions of these nation states are essentially
dictated by the imperialist interests. Imperialism permeates the
fabric of economic, political, and social life of these countries.

With this situation, the struggles against the economic and political
policies of the state in particular and the capitalist system in
general in the Philippines must focus not only on the exploitation
and oppression of the local bourgeoisie and capitalism but also
against imperialism, which essentially orchestrates the policies
of nation states of the third world countries.

At the same time, in advancing the socialist revolution, the
working masses need the political and economic democratic
space to hasten its organization into a class. The democratic
space like: freedom of assembly, freedom to form unions and
associations, right to strike, job security, just wages, etc. are
means of the proletariat to effectively challenge the anti-worker
policies of the state and companies and at the same time as
vehicle to advance and protect their interests.

Thus, the anti-imperialist and democratic struggle is a necessary
approach in the struggle for socialism. The forms and methods
of anti-imperialist and democratic struggle as tactics may vary in
different places and time, depending on the actual conditions.
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module II

BASIC SKILLS TRAINING

Introduction

Basic theoretical knowledge on socialism lays down the foundation
for one to be an advocate of social change towards socialism.
However, practical skills are indispensable for one to effectively
translate advocacy into real and practical gains of advancing the
working class movement.

We revolutionaries disdain mediocrity because we are confronting
the superior and sophisticated enemy (bourgeoisie) who has all
the resources and "mastery" of using the bourgeois democracy
to suppress and deceive the working masses.

Thus, aside from being theorists we need to hone our skills in
our daily practical works to become effective messengers of the
good news of class emancipation and socialism. Module two of
this course is designed for this purpose.
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I

ON LEADERSHIP

Leadership is the process of influencing the activities of individuals
or a group towards achieving defined goals in a given situation.
From this definition of leadership, it follows that the leadership
process has three important components: the leader, the follower,
and situational variables.

Essentially, the best style and methods of leadership depends on
the nature of organization, time, and circumstances surrounding
the particular period. Leading a military organization is different
from leading a people's organization; style of leadership in time
of peace is different in the time of war. But, in every situation,
the best leadership is effective leadership, meaning a leadership
that effects into the actions of the group/individuals in the actual
achievement of set goals.

As socialist activists, our leadership should promote a style of
leadership that attuned to the general interest of the worker
members and the nature of the workers organization we are
leading.

First, our leadership should be able to mobilize the workers so that
they themselves would work towards their self-empowerment.

Second, workers organizations are open and legal organizations,
open in the sense that it is in constant contact with the
environment, and legal because it is bound with the existing laws
of the country. Leaders are elected by the general membership;
follow the organization's internal hierarchy. The highest policy-
making body of the organization is the general assembly, which
elects the council of leaders. And the council of leaders elect
among themselves the members of the executive committee
and members of needed sub-committees (depending on the
organization's Constitution and By-laws).
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c „ c thprpfore that the nature of leadership in workers
R follows co|'|ective and democratic leadership. Since it
°sa collective leadership, all decisions must be decided upon by
an .appropriate collective after exploring democratic discussion.
Ifter the decision has been made, all members and officers
must subordinate to the collective decision. Individuals must
subordinate to the organization, the minority must subordinate

to the majority.

At the same time, the democratic nature of leadership should
mean the active participation and involvement not only of the
leaders, but also of the worker-members in the decision-making
and implementation of the plans of the organization.

The benefits of a style of leadership are measured by what the
members say on their leader and not on what non-member
(outsider) dictates. For, in the end, the conduct of the members
vis-a-vis defined and accepted goals of the organization will
decide the effectiveness or ineffectiveness of their leader.

It is a common knowledge that good leaders are good followers.
Good leadership will always facilitate the desired interest of its
members rather than impose one's will as a leader. Therefore,
leadership carries the idea of facilitation and arbitration. These
jobs of a leader although usually considered by some as
technical , however, if not handled properly will, in one way or

the other, adversely affect one's leadership. A poor facilitation, for
instance, destroys the dynamics of a meeting or study. A flawed
arbitration usually produces undesirable result. Below are some
recommended guide in facilitation and managing conflicts.

leaders and facilitation

The word "facilitate" comes from the French word "facile", which
?aSy ' ^iS means that a facilitator make the meeting,

study, etc. easy, entertaining and productive.
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As a group facilitator, you help a group to discuss an issue, make
a decision, or solve a problem. You keep the group moving,
and always towards its (not your) stated goals. By listening,
observing, and using your intuition, you are also very aware of
individual opinions. While the group focuses on the task, you
focus not only on the process but also on the people.

It does not matter what sort of discussion is needed. It could be
an issue analysis or mass action plan. With the proper facilitation
skills and knowledge, you can help any group achieve its goals
efficiently and enjoyably.

Knowledge and Skills of a Facilitator

Facilitation is essentially a practical work but seldom have
practice. The methods and techniques depend on actual
conditions (nature/objective/s of the meeting or study,
participants, venue, etc.) and dynamics of the said meeting or
study. But our experience showed that the easy, productive,
and enjoyable meetings, studies were those facilitated by the
facilitators who know how to:

0 listen and observe
0 use visual aids effectively and relevantly
■ record ideas legibly
□ ask probing questions
□ respond quickly
□ acknowledge and respond to emotions
□ paraphrase
□ summarize
□ resolve conflict
□ use humor
■ use variety of techniques for group discussions, including

problem-solving and decision-making
■ design or choose appropriate group discussion techniques
■ understand people and groups, and
■ energize the group
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We must bear in mind that as a facilitator the interest of the
"participants" is always paramount; we fac itate not to satisfy
our self but those of participants and objective of said activity.
Justice is the "key word" in facilitation.

Since we may facilitate studies or meetings of mass organizations,
our knowledge and skills in facilitation will be worthless if not
accompanied by a good attitude. The masses sometimes focus
mainly on the attitudes of the facilitator; rather than, in his skills and
knowledge in facilitation. Attitudes that are acceptable to a given
situation and that can heip in achieving the goal set by the group.

Attitudes of a Good Facilitator

An effective facilitator must also hold certain attitudes. Although
attitude is the most relative word (we cannot please everybody).
But in the context of facilitation, there is what we called "good
attitudes"facilitators must posses, which are universally accepted.
Demonstrate the following attitudes yourself, and you will help
foster them in the group you work with:

Respect and empathy - all ideas are important. No idea or
individual is more important than another.

Cooperation - group members must work together to reach
the group s goals. As a facilitator, you cannot force individuals
to work together but you can create an environment for it
to happen.

Honesty - you and the group need to be honest and open about'
your opinions and views.

gr0Ljp mLJSt assume responsibility for
resoonsib'ilitv f^nc! ,thelr lmP|lcations. The facilitator assumes
content narti • ""i-15 °r her actions' which ultimately affect the
content, participation, and process of the session.

SffXedsaSnf7nHmana?e the discussiorb you will be sensitive

2 and ’dJUSt the °r0CeSS and Sd,edUle
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Planning for the Process

Planning before the actual meeting, study or group discussion is
called preparation. More often than not, preparation influences
the outcome of the activity, good preparation reaps good result,
and bad (or no preparation) reaps undesirable result. Again,
preparation depend on actual conditions; thus, we would not
suggest any standard in preparation process, whereas, we would
like to present a certain situation which may serve as guide/
example how to make preparation.

You have just been asked to facilitate a group discussion. To
prepare, you need to talk first with two or three key individuals
from the group. They should represent the group and its wishes.
You need to learn about the culture of the group, including its
successes and failures, to develop an appropriate facilitation
process, one that allows you to think about the task, while being
sensitive to each individual's needs and desires. To do this, you
will need answers to the following questions:

□ What are the objectives of this group discussion?
□ What does the group want the end product to be?
□ How much time do we have?

These questions are not always easy; often you will have to probe
for the answers. Once you have them and an understanding of
the group's personality, you are ready to design an appropriate
process and materials needed. After the activity, do not forget
to thank the group for the opportunity to work with them and
congratulate them on their hard work and achievements.

Facilitating is a challenging yet rewarding experience. It
challenges us in the sense that it involves a complex mixture of
knowledge, skills, attitudes, and intuition. The knowledge can
be developed by reading different materials. The skills can be
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developed by doing. The attitudes will be developed once you
believe and enjoy in what you are doing. Moreover, the intuition
will grow with each facilitation experience.

CONFLICT MANAGEMENT

In an organization or community, which is composed of people,
conflict is inevitable. But that doesn t necessarily mean a bad
thing. Conflicts are natural occurrences in organizations. The
presence of conflict is actually a sign of a dynamic organization.
Whenever there's a free flow of ideas, creativity and activity,
people are going to butt heads. The most common source of
conflicts are the following:

1 - Differences in goal
2 - Interdependence between individuals
3 - Interdependence in resources
4 - Differences in rewards
5 - Unclear tasking

Leadership, therefore, involves the responsibility of arbitration.
A flawed arbitration usually produces undesirable result. But
if handled well, contradiction could be beneficial because the
presence of contradiction stimulates change.

The three factors of the level of conflict are the organizational
structure and climate and management of the conflict influence
the outcome of conflicts. Activists and mass leaders should not
deny nor disregard conflict. What is important is how we handle or
manage those conflicts for the betterment of mass organizations.
Mishandling those conflicts (which most of the time are petty
conflicts) will cause considerable damage not only to those who
are directly involved but also to the whole organization.
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The unresolved or mismanaged conflict usually results to:

(a) Tension and anxiety within the organization.
(b) Causes of the unresolved/mismanaged conflict are overlooked

since they are not given corresponding attention.
(c) Rigidity in existing structures and relations as conflicts

arising from the existing state of affairs is not addressed.
(d) Decline of teamwork. Some members prefer not to

attend in meetings rather than struggle with ongoing
interpersonal conflicts.

(e) Loss of self-esteem. Unresolved conflict with others
disturbs the psychological state of a person that lead to
questions on one's capacities.

On the other hand, successful management of conflict generally
brings out the following results:

(a) Revitalize energy and enthusiasm of the organization.
(b) Facilitate diagnosis of causes of conflicts and identify

needed changes.
(c) Generate creative solutions towards the improvement of

the organization.
(d) Redirects the organization to focus on its tasks.
(e) Serve as a feed backing mechanism.

Because the long-term effects of unresolved conflict are so great,
it is vitally important to institute effective management techniques
and guidelines to offset and minimize the damage that can occur.

Conflict Management Tips:

1. Be flexible. All organizations have rules and policies in place
to govern members' behavior. But don t expect these rules
to influence every situation that comes up. In a culture
of cooperation and compromise, solutions will more likely
present themselves.
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2 Encourage responsibility. At every level of the organization,
nromote the importance of raising concerns and addressing
them as early as possible. Otherwise, members fearing
leaders' retaliation will only "go underground" with their
issues, where they fester and grow out of all proportion.

3 Communication is both the source and solution of many conflicts.
When dialogue is subverted either by a lack of information
from leadership body (council) or by distorted information
which leaves many questions unanswered, conflict breeds in an
atmosphere of tension, misunderstanding and fear.

Communication and Conflict Resolution Guidelines:

a. Establish ground rules. People need to be able to express
themselves in an atmosphere of respect and consideration.
Organizers/mass leaders should promote "attack-free" zones
for dialogue.

b. Know yourself. As organizer/mass leader, you must be
conscious of how your own values and beliefs influence your
approach to conflict management Moreover, the arbiter must
be acceptable to conflicting parties and free from biases.
This means that no amount of power and authority to settle
conflict on cases that the arbiter is not mutually accepted.

c. Fairness counts. Many disputes arise out of a sense that
one party or the other has been wronged, or that the rules
do not apply equally. Make sure that all members/leaders
are subject to the same guidelines. Encourage one-to-one

iscussions where people can pinpoint their own underlying
emotions or interests 

d. °nhip°n thfissue' DePersonalize. Separate the person from the
contrnllinn"?15 no name-calling ("You're selfish," "You're
sav" etr 'i v3nHn° label'n9 ("That's what a typical leader would
say, etc.). You do not have to be disagreeable to disagree. 
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e. Get to specifics. There is little or no value in saying. To be
truly effective, we have to identify specific actions we want to
take. When we get to specifics, solutions often become more
visible."

f. Pick the best place. Sometimes conflicts occur during
meetings, The leaders' first temptation may be to squelch
it immediately; but this can be both embarrassing and an
implicit condemnation of the people involved.

Offer to discuss the problem privately. To arrive at a solution,
we have to look at the problem rationally and come up with
alternatives. That is not usually possible in the heat of the
moment. People need to calm down and regroup in a safe setting.
Defuse the conflict, but never berate individuals in public. (Taken
from the article published by TEC, with little modification)
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ISSUE ANALYSIS

Issue analysis is not "value free"; the analysis and conclusion on
particular issue reflect the interests of a particular class Aside
from class interests, the analysis and conclusion depend on the
tools used in analyzing the said issue. We as revolutionaries use
Marxism-Leninism as the tool of analysis, which most of them we
have already discussed in module one of this course.

Marxism-Leninism teaches the basic approach of study as that
of "concrete analysis of concrete conditions". Thus, our analysis
must base on facts. This means we have enough materials or
relatively we are knowledgeable of that particular issue we wish
to analyze.

Since it is based on actual conditions and conditions are not
static, our analysis must not be invariable. Our analysis must
conform to the development and circumstances surrounding the
said issue in a particular place and time. For example, on the
issue of election boycott, it may be correct during martial law,
but it does not follow that this analysis is still correct after martial
law because the conditions during martial law and after martial
law are different.

The two crucial terms in issue analysis are "critically analyze"
and "issue." How can we define these?

Issue: Often defined broadly as a problem, but the connotations
of the word problem are simplistic and negative. What we really
mean by "issue" is a complex human situation, often involving
conflicting interests and solutions.

Critically analyze: By "analyze" we mean to break something
down into its parts, so that we can understand the whole. By
being critical" we don't mean finding fault. We mean judiciously
assessing what we have analyzed, evaluating both its strengths
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and weaknesses for a specific purpose (i.e., making recommendations
for improvement and/or to find immediate and/or strategic solution).

Because issue analysis depends on actual conditions, there is no
standard guideline on issue analysis, but rather there are various
methods (from collecting materials to conclusion) based on the
actual conditions and purpose in that particular stage. Below is
the recommended guide for issue analysis.

In analyzing issues, ask yourself these sets of questions:

1. The Issue:

■ What does the issue involve?
■ Why do we care about this issue?
s What does the theory/principle say about this issue?

2. The Stakeholders:

□ Who are affected by the issue? (stakeholders)
B How are the individual stakeholders affected?

Who benefits most? Least?
□ What bias/perspective does each stakeholder have?

Is there a model or theory involved?

3. The Solutions:

□ What solutions will benefit the various stakeholders?
(with class bias)

b How do the stakeholders justify their solutions?
h Where do these solutions converge?
■ Where do these solutions conflict?
■ What is the "best" solution or solutions?
■ How would you justify these solutions?

(theory/principle or model)
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What are the strengths and weaknesses
of the "best" solutions? (evaluation)

■ How do we implement them?
(recommended process/tactics)

■ Where do we go from here?
(implications for future struggle)

Note: "best" is a relative term: the best solution possible may
not be very satisfactory to anyone, but still be the best
possible under the circumstances.
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ON MASS CAMPAIGN

Most often plans revolve around organizing single, unrelated
events—rally, demonstrations, forums, whatever. When these
activities are strung together in an integrated fashion- building
on one another- the impact and potential for success would be
magnified dramatically. Such is the advantage of organizing a
mass campaign.

Mass campaign is a persistence and systematic approach which
provides and escalating series of actions over a period of time
focused on a target in order to achieve specific goals

Campaign Planning

Below are recommended guide in planning a mass campaign:

1. Data gathering and issue or problem analysis. This can be
accomplished through research, study groups, workshops,
conferences, etc. The main purpose of our analysis aside
from knowing fully the issue or problem is to identify our and
the target/s' weak and strong points.

2. Setting objectives. After we thoroughly analyzed the issue,
we must set our objectives.

In setting objectives for every campaign, it is prime and foremost
for revolutionaries to be able to advance the cause of socialism
and the general interest of the working class based on the
concrete issue and prevailing conditions.

3. Setting short-range goal and objectives. Short range goals
and objectives should be winnable within the near future
(providing a boost and the encouragement needed to keep
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_lin movina toward the longer range goal), measurable
\ nn ouoht to be able to tell when you have accomplished
them) set on a timetable to allow for periods of evaluation,
bl ^significant step towards the long range goal(s).

4 Identify who are the targets of the campaign Among the
taraets identify who among them whom can be neutralized
and focus mainly to those who are hardliners. Moreover,
identify who are their possible allies and how can they be won
over or neutralized.

5 Identify who are our possible allies. After we identified who
are our possible allies, set a specific plan how to reach them
and who are responsible of the said job.

6. Who are responsible for the implementation? These will
include the groups who will manage the whole campaign and
the forces to be mobilized (if our campaign includes mass
actions). Naturally, the main forces are the people who
are directly affected by the issue which is the object of our
campaign.

7. Demandsand slogans. Aside from general slogans and demand
(will serve as demand and slogans of the whole campaign), it
is important to have particular slogans and demands in every
phase of the campaign. The particular slogans and demands
must depend on the dynamics of the campaign.

8. Duration. Set the timetable of the whole campaign, when
to start and when to end. Timing is important in making a
timetable. The duration or dates set in our campaign may
change from time to time based on the actual dynamics of
the campaign; thus, the group who manages the campaign
must hold a regular assessment (checkpoints) and make
adjustments if necessary.

9' Focus of the initial blow. Usually we focused our initial action on
e weak points of the targets/opponents' armor. Our intention

ncnai'i?,3 e °urtar9ets in defensive position. Thus, initial action
y is e most important phase of mass campaign.
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10. Forms of actions. Based on the above elements select what
forms of actions that are appropriate in every phase of the
campaign. Usually we start from the elementary forms and
step-by-step escalating to higher forms.

11. Form of organization/s. Essentially, form of organization
depends on the nature of the campaign and forms of actions.
For example, if our campaign focuses on general issue which
concerned all marginalized sectors multi-sectoral organization
is more appropriate. But the form of organization may change
in every phase of the campaign based on its dynamics.

12. Budget. In making campaign plan, budgeting plays a very
important role. In practice, we often time conduct our
campaign plan based on our "on hand" resources instead
of integrating the problem of finance/logistical sourcing as
part of the over-all campaign plan. With this, our activity
cannot be hindered by our financial challenges. Never make
a campaign plan without considering the issue of resources;
otherwise, our "good plans" will be good as bread and butter
for the waiting termites.

13. Phasing. Phasing is the systematic way of doing things
done. This is important especially on escalating the
campaign, and focusing on the significant issues and
actions in a particular stage.

NOTE: Never forget to include the primacy of assessment of
the entire campaign purposely to draw lessons and insights that
might be used for future reference.
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agitation and propaganda

In order to accomplish these goals, Lenin wrote, "We have to
reach both as theorists and propagandists as well as agitators and
organizers" of all working people. The strength of agitation lies
in its truthfulness, in exact knowledge of the experiences of the
masses in building a socialist society, as well as in spreading and
transmission of new and progressive ideas. It must be closely tied
to practice in the realization of political and economic tasks.

Agitation and propaganda are the expression of belief, views,
an interest of a particular class. As theories, propaganda and
agi ation are not value free". Agitation or propaganda has always
c ass imprint. Each class has its own interpretation of events/
issues based on its own interests and disseminates this through
ranirl?an a Since bourgeois ideas are predominant under
rpvniiJiT1' propa9anda plays an important role in propagating

nary or progressive ideas amongst the working people.

ic a romoonent of the organizing/political work,
SSuses mainly on bringing the revolutionary ideas to the
masses Together with propaganda, agitation advances political
Persuasion and training. Agitation leads to action, mobilizing the
masses to attain a particular revolutionary goal that serves to
create fundamental prerequisites for socialist revolution.

Propaganda - is the systematic spreading and thorough
explanation of political, philosophical, economic, historical, as
well as scientific, technical, and other types of ideas.

Imperialist propaganda seeks to conceal the real goal of
capitalist domination from the people by manipulating their
consciousness. In contrast, revolutionary propaganda, is based
on the objective laws of development under the current concrete
historical situation of our epoch, characterized by the worldwide
transition from capitalism to socialism, establishes the scientific
social strategy of the proletarian revolution, and supports the
fulfillment of the historic mission of the working class.
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Propaganda is a very wide subject; since we rarely use some
or them, we will limit first our discussion in this course on the
basic elements of propaganda which is more practical to our
revolutionary work.

To Whom Should Agitation and Propaganda
be addressed?

It must be addressed always and exclusively to the masses. Thus,
all propaganda must be popular and its intellectual level must
be adjusted to the most "limited intelligence" among those it is
addressed to. Consequently, the greater the mass it is intended
to reach, the lower its purely intellectual level will have to be.
The more modest its intellectual ballast, the more exclusively it
takes into consideration the consciousness of the masses, the
more effective it will be.

What are the Elements of "Effective" Agitation
and Propaganda?

The term "effective" here is relative, may be it is effective today
but ineffective tomorrow, effective to this or that particular
place and audience but ineffective to other places or audience.
In short, agitation and propaganda always depend on actual
conditions (place, time, circumstances, and audience). But there
are elements of agitation and propaganda which are considered
"all seasons elements" and applicable to all seasons.

1" Propaganda and agitation must be concrete. Among
the fundamental principles of Marxist-Leninist agitation
and propaganda is the unity between theory and practice,
between word and deed, between political, economic, and
ideological tasks and their offensive polemic character. Since
our audience is the masses, it is not enough just to tell the
truth, our agitation and propaganda must be linked to the
actual experience of the masses. For example, when we
say, the masses are being oppressed and exploited by the
capitalists - this is the truth, but this is too vague that usually
the masses cannot fully comprehend. Thus, propaganda and



!!! The Working Class and the Struggle for Socialism

■■ „ rru.e be conducted with regard to every concrete
eSe of capitalist exploitation and oppression (actual
exoerience of the audience). Agitation and propaganda must
have closeness to life, persuasive reasoning, and variety ln
the choice of means, and clarity. Its most important tool is the
example, and aptness to audience's level of consciousness.

2 Propaganda and (especially) agitation must follow
a simple presentation. Because most of our audience
(masses) are not used with this kind of undertaking, their
capacity to absorb is relatively limited made more difficult
by the high rate of forgetting.

Thus, all propaganda and especially agitation must be limited
to a very few points and to constantly harp on the slogans
(most often) until the last member of the audience understands
what you want him to understand by your slogan. As soon as
you sacrifice this slogan and try to be many-sided, the effect
will piddle away, for the audience can neither digest nor retain
the material offered. In this way, the result is weakened and
in the end entirely cancelled out. Thus, we see that agitation
and propaganda must follow a simple line.

3. Use the language (dialect) of your audience. Let's say
your propaganda is concrete and follow a simple presentation,
but your medium is Tagalog while your audience is Cebuano,
is your propaganda effective? Certainly not1 Not all of them
(especially in the countryside) understand Tagalog, thus your
effort is useless.

Another important thing aside from speaking your audience's
tongue is selecting appropriate terms, which are familiar to your
au lence. Sometimes we are fond of using Marxist terminology.

arxism is a science and has numerous technical terms such
(ra®s.' pr°,etariat' bourgeoisie', 'exploitation', 'imperialism',

thpTr ' dictatorshiP of the proletariat', etc. Most of
mpaninn?15 are pol’tica,*y "loaded"; that is, they have different
meanings or connotations for different classes.
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An important part of our propaganda and agitation work among
the working masses is getting them to understand and accept
such scientific terminology. But where our audience does not
yet understand and accept such terms, they should either be
explained, paraphrased in the language of the audience, or where
these things cannot be done, sometimes avoided altogether.
Most of the time this is simple, such as using 'working class'
instead of proletariat', or 'working-class rule' instead of 'the
dictatorship of the proletariat'.

Supposing your agitation and propaganda are concrete, follow
a simple presentation, and you speak the language of your
audience, is it effective? Yes relatively it is. Is it useful? That's
another thing. The usefulness of propaganda and agitation
depends on its content. Since agitation and propaganda depend
on actual conditions so does its content too.

Lenin has described some of the contents of our agitation and
propaganda:

“The socialist activities of Russian Social-Democrats
[ communists ] consist in spreading by propaganda the teachings
of scientific socialism, in spreading among the workers a
proper understanding of the present social and economic
system, its basis and its development, an understanding of
the various classes in Russian society, of their interrelations,
of the struggle between these classes, of the role of the
working class in this struggle, of its attitude towards the
declining and the developing classes, towards the past and the
future of capitalism, an understanding of the historical task
of international Social-Democracy and of the Russian working
class. Inseparably connected with propaganda is agitation
among the workers, which naturally comes to the forefront in
the present political conditions of Russia and at the present
level of development of the masses of workers. Agitation
among the workers means that the Social-Democrats take
part in all the spontaneous manifestations of the working­
class struggle, in all the conflicts between the workers and the
capitalists over the working day, wages, working conditions,
etc., etc. Our task is to merge our activities with the practical,
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everyday questions of working-class life, to help the workers
understand these questions, to draw the workers' attention
to the most important abuses, to help them formulate their
demands to the employers more precisely and practically,
develop among the workers consciousness of their solidarity
consciousness of the common interests and common cause
of all the Russian workers as a united working class that is
part of the international army of the proletariat"

All our propaganda must serve to advance the cause of scientific
socialism, and raise the workers' political consciousness and
cause to action.

Forms of Propaganda

What are the various forms, which agitation and propaganda
may take? They are many. They may either be oral or written—
though of course propaganda will generally be written. They
may also be presented in works of art, in music, in plays and
skits, even such humble forms as lantern, slides, along with
movies, forums, mass rallies, and many other forms. Naturally,
written forms of agitation and propaganda will be dominant, at
least in a literate society. The most important written forms
are published/contained in newspapers, leaflets, magazines,
pamphlets and books. The form of agitation and propaganda
again depends on actual conditions.
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ON ORGANIZING

Organizing work is the most important component of socialist
revolution, for socialist revolution or transformation of
capitalism to socialism is only possible through conscious and
organized action of the working masses. Even the particular
problems confronted by the working masses require collective
action, for power never concedes anything without a demand
of "many people".

To be a community organizer is not a Simple job; it is a vocation,
a mission, thus socialist activists and organizers must acquire
the proper attitudes, skills, and knowledge to become effective
community organizers. Below is the ABC of organizing work.

What is organizing?

Organizing is people working together to get things done.
Organizing does two central things. First, to seek to rectify the
problem of power imbalance - it builds a permanent base of
people power so that dominant financial and institutional power
can be challenged and held accountable to values of greater
social, environmental, political, and economic justice. Second, it
transforms individuals and communities, making them mutually
respectful co-creators of public life rather than passive objects of
decisions made by the oppressors and exploiters.

Community organizing is one of many strategies for revitalizing
disadvantaged class and sectors for pursuing social change on
a broader basis. But community organizing is the only strategy
that invests all of its resources and energy to build the power
of the people themselves ~~ working masses, people directly
impacted by the issues being addressed - to work effectively for
community and social change.
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^n^ation is the process by which the people
Community charge< of their situation and thus
Zop a sense of being a community and as a class together It
K a oarticularly effective tool for the poor and powerless as they
dete Xe foJ themselves the actions they will take to deal with

the essential forces that are destroying their life and community
and consequently causing them to be powerless.

Tasks of community organizers

The various tasks performed by the community organizer in
different phases of community organizing he function basically
as a facilitator and trainer of working masses and organizations.
As a facilitator, he seeks to stimulate wider working masses
participation through organization. His efforts are directed at
influencing/convincing, changing, and modifying attitudes and
behavior of working masses, not as individuals but as members
of organizations and communities.

His major function is to mobilize and organize the working masses
to come together to help in particular activity and for social
change. He facilitates the opening of communication channels
among members by providing appropriate structures such as
committees, discussion or study groups and the like. Much of
his work has to do with face-to-face interaction with people he
organizes.

As a trainer, the organizer educates the working masses to
participate in democratic processes of their organization. Members
are helped to view the organization as an educational vehicle for
democratic living. His function is to educate the working masses
o discuss the nature of their problems and help them take action

on them.

=r(-,.^UCa^S the worl<in9 masses by involving them in the
techn blefm’S°,Ving process' He laches them the skills and

q so gathering data about their situation and problems, 
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discussing their findings/analysis, making decisions, setting
aIternatives/pIans and implementing plans. To fulfill his functions
as facilitator and trainer, he must possess skills in:

■ data gathering
■ problem-identification and analysis/issue analysis
■ interaction
■ organization
■ project management (if necessary)
■ facilitation

The most important task of the organizers of course is to raise
the level of political consciousness of the working masses into
class-conscious workers. This can be done through formal and
informal education, training, and most important is by involving
them in economic and political struggles.

Basis of Organizing

From the time immemorial people has to work and act collectively
to achieve a certain need or demand like hunting wild beast, food
gathering and/or even in defensive actions against the forces of
nature and wild animals. The basis of their organized action was
their need to survive, the need to reproduce their production
and to pro-create their species. In a class society like ours, the
poor, oppressed, and exploited working class is further compelled
to act collectively in order to advance their class interests in
their fight against capitalism. The basis for organizing in a class
society was to liberate the working class from bourgeoisie private
property relations onward building socialism.

So what should be our approaches in organizing?

1. Start where the people are.
2. What is their need?
3. From their simple need to complex.
4. From sectoral to the question of class interest.
5. From poverty (economic) issue to the question of system (political).
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Needs of people on the ground are expressed in the form of issues
and these issues can fail into sectoral and multi-sectoral issues.
These issues then need to be carried by their organizations or
associations A sectoral issue necessitates the formation of
their sectoral organization and multi-sectoral issues demand the
formation of their multi-sectoral organization.

From the standpoint of sociology, issues and problems felt by
the working class are categorized into sectoral and multi-sectoral
issues. As Marxist, sectoral issues are simply impression of class
interest. Thus, the formation of sectoral and multi-sectoral
organizations is but a waste of time and resources and the worst,
delaying the consolidation of the working class into a class. To
establish further our theoretical basis, Marx in his Communist
Manifesto states that, "The communist and the proletarians
do not form a separate organization apart and opposed to the
working class organization." Lenin further clarified that there
is no separate organization outside from the working class
organization. Therefore, as Marxist we do not have official
business of organizing other classes, or to put in this way,
organizing the so-called sectoral or multi-sectoral formations,
which compose of different classes because this thing confuses
the mission of the working class.

Our approach in organizing varies depending on the concrete
situations of the working people we tend to organize. Therefore,
there is no standard formula to direct our approaches. In fact,
the best approach is the method that works.

Some Advice to Organizers

T SLOWLY. Take time to understand fully the situation
under which you are supposed to operate. A bad start will

e i cu t to correct or live down. People memories are long
n ailures and short on successes. Be guided too by the

, n°w e that development means change and you do not
ri k • 0 a °LJt' 'ntr°ducin9 new ideas without considering the
risks and opportunities they involve.
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2. GET TO KNOW PEOPLE. Learn everything there is to know
about them and the situation of the place-without prying into
their lives. You can do this by listening to them, or learning
their dialect if you do not speak it. To know people will is to
genuinely interested in them and get into their own world of
meanings.

3. WIN AND KEEP THE RESPECT OF LOCAL LEADERS. Develop
their confidence in themselves and you. Help improve their
image. Raise their aspirations. Build them up and strengthen
their prestige. Do all these without being manipulative-and
never at the expense of others or yourself.

4. KEEP YOUR PERSPECTIVE, YOUR COOL, AND YOUR SENSE
OF HUMOR. Working with people particularly with the
disadvantaged requires patience, understanding, and the
ability to think still even in time of stress and strain. Try
looking at the brighter and positive side of things. The
tightest fix can be less threatening if you keep your cool and
have a good sense of humor.

5. AVOID ROMANTIC INVOLVEMENT WITH ANYONE IN YOUR
COVERAGE. It is, professionally, a no win proposition. If
you are not serious, you and your partner will be hurt by
the resulting gossip and condemnation. If you are, you
cannot marry and stay in the community without putting your
integrity on the line.

6. TAKE THE STRAIGHT AND THE NARROW PATH. Your
effectiveness depends primarily on masses respect and
confidence in you. You, therefore, cannot get involved in
anything shady, irregular, or that which will cause others to
suspect your decisions and actions. Helping and organizing
the working masses is an exacting job. Either you have
your clients' (masses) trust or you don't and on this ride the
outcome of all your efforts.
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DO NOT BLEED FOR THE POOR. They did 'well' enough to get
' by and survive without you; they will be able to manage still

even if you are not around to help them. The difference is
in your ability to make them move and be on their own. The
masses need love-not pity. Give off yourself, if you must, but
bear in mind that you don't have what it will take to satisfy
all their needs.

8. MOVE THE MASSES ALONG ACCORDING TO THEIR
PRIORITIES, THEIR RESOURCES AND CAPABILITIES, AND IN
THEIR OWN PACE. You can do this by training them to think
forthemselves, adapt programs/plans to local conditions and
according to their advantages.
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At every point of implementing our tasks and attending to our
political responsibilities, we always have to confront the question
of what, when and how we need to do to be effective in achieving
our objectives. And as we pursue our revolutionary activities,
whether it is ideological, political or organizational work, we
confront many problems and risks. These might be:

■ risks to life or health of the organizers and masses
■ problems of lack of resources
■ risks of wasting limited resources, whether money,

time or power
■ risk to your self-esteem if you fail
■ etc.

Careful planning, therefore, is needed in every revolutionary
activity. We can then achieve focus at each point in time and
concentrate our efforts and resources to the most important tasks.
Plan your work and work your plan. If you have planned carefully
your work, you have already accomplished the fifty percent of
the task. We plan our work not for the sake of planning, rather
to ensure good results. To ensure good results, we must first
ensure that we have a good plan. Usually a good plan comes
from a good assessment. Below are the elements of a good and
effective plan and assessment.

A. CONCEPT OF PLANNING

Elements of a good plan

A good plan will:

■ Have a clear statement of the current situation (product
of assessment/environmental scanning)

■ Have a clear aim.
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■ Reflect the resources available (manpower, finance, time).
„ Detail the tasks to be carried out, whose responsibility

they are, their priorities, and deadlines.
■ Explain control mechanisms that will alert the leading

body to difficulties in achieving the plan.
■ Plan for contingencies, so that a rapid and effective

response may be made to crises, perhaps at a time when
you are at low ebb or are confused following a setback.

Making effective plans

The following points will help to make your plans effective:

■ Involve people affected by the plan to gain their support.
■ Explain why the plan is being carried out.
■ Sell & resell the benefits to everyone involved.
■ Ensure that the required resources are available and

remain available.
■ Use KISS (Keep It Simple and Straightforward).
■ Keep the plan flexible.
■ Take into account all factors, and focus on the critical

ones. This ensures that you are aware of the implications
of what you want to do, and that you are prepared for all
reasonable eventualities.

■ Be aware of all changes that will need to be made. If you
know these, then you can assess in advance the likelihood
of being able to make those changes, and take action to
ensure that they will be successful.

■ Gathertheresources needed. Thisensuresthattheactivities
will not fail or suffer for lack of a critical resource.

■ Carry out the task in the most efficient way possible, so
that you conserve your own resources.

■ Detail precisely and cost the who, what, when, where,
why and how of achieving your target.

■ Consider the control mechanisms, whether reporting,
quality or cost control, etc. that are needed to achieve
our plan and keep it on course.
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B. STRATEGIC AND ACTION PLANNING

Strategic planning determines the direction of an organization in
a year or more and how it is going to get there. This is based
on an analysis of the major issues and opportunities facing the
organization. This includes a review/scanning of the organization's
political, social, economic and technical environment. This also
studies the various strengths, weaknesses, opportunities, and
threats (SWOT) regarding the organization.

After this, conclusions should be made on the overall
accomplishments or strategic goals that an organization should
achieve. Strategic planning, therefore, should generally be in
consonance with the specific political objectives of advancing
the struggle for socialism defined in every major point of the
political struggle.

Action planning is laying out how the strategic goals will be
accomplished. This includes specifying objectives or results
with each strategic goal. This also includes specifying
responsibilities or who needs to do what and timelines or by
when each objective should be achieved. Budgets must also
be included in the laying out of plans.

An effective plan must be based on concrete analysis of concrete
situation. Out of this concrete reading of concrete condition, a
good plan will be born.

EXAMPLE OF PLANNING DESIGN

Objectives Activities
Umt/Organ/

Person responsible
Time-frame

Expected
Output

Budget Remarks
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C. ASSESSMENT

Assessment is a continuing process aimed at understanding
and improving activities towards the attainment of defined
goals. Thus, assessment must produce insights and lessons
(■positive or negative) for future planning. Assessment for the
sake of assessment and as SOP is not an assessment at all, but
manifestations of laziness. In the same manner, that assessment
which does not bring about future plan to improve performance
in the attainment of defined objectives is not assessment at all.
A person or collective who fails to learn from mistakes is bound
to commit the same mistakes while those who learn from their
weaknesses will always have room for improvement.

In assessing, the first thing to do is to review the overall plan,
which is the subject of the assessment. A simple way to do
this is to refer back to the objectives contained in the plans for
the period in question. It is an assumption that these plans
accurately describe the actual targets that you set for the plan or
for specific activities for that period.

KRA- Key Result Areas are the strategic priorities. These are
the areas of concern in which it is critical that efforts are focused
and work is accomplished so that the defined objectives are
attained.

Level of accomplishment - should contain the data (for the
quantitative aspect) as to the actual output per KRA. By output,
we mean change in a certain area within a span of time. The
question answered here is how many or how much.

°h t ? Qualitative aspect, indicates the result or effect of the
°u ?u ’ reSLJit or effect we mean what we intended as the
t-he n°t- t-6 magni'-ude (how large, how intense) of the effect of
nr Hiri <fU e question to answer here is so what (if you made
or did so many or so much).

di“ioT^TT//VG FACT0RS - the masons behind
expected A nn5VI H°n We mean 3 different result than that we
expected. A positive deviation, for example, is if we accomplished 
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four wh6n we targeted only two, or when we finished a task within a
shorter span of time than planned. Facilitating factors answer why
there was a positive deviation; hindering factors account fora negative
deviation. We should not bother to account for accomplishments we
made as planned. It is expected of us anyway.

RECOMMENDATIONS - Here you should put in information or
insights that will be useful for or that could affect council or
committee decisions.

NOTE: Any organization/institution does not have the right
to conduct an objective assessment if the said organization/
institution fails to make first their strategic/tactical plan. How can
they assess on something they have not planned? How can they
measure their effectiveness/inefficiency if they failed to include in
their plan the quality and quantity of the expected output?

EXAMPLE OF AN ASSESSMENT APPROACH:

OBJECTIVES
(based on

previous plans)

KRA-EXPECTED
' OUTPUT

(Quanlity/Quality)

Actual Level of
Accomplishment

FACILITATING
FACTORS

HINDERING
FACTORS

Recomendations

General
Objectives

Specific Obj. on
Ideological

Specific obj on
Political

Specific obj. on
Organizational

REFERENCES (Module II):

TEC, Best Practices: Conflict Management
Thomas Quintin, Community Development, A Manual
Ed Hedemann, Planning Campaigns
Dr. Dena Taylor, How to Analyze Issues in Health Sciences
Sandra L. Lawson, A Quick Reference Guide For Facilitators
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ACCUMULATION of CAPITAL: Concentration of capital
(money and means of production) in the hands of few capitalists.
Because of crisis and competition, the large capitalist swallows
up his small and weaker rivals. Competition, and consequently,
the occurrence of crisis brings victory to some capitalists and
ruin to others, results in the growth of capital, and the merger of
several capitals into one.

AGITATION: Component of the organizing/political work,
which focuses mainly on bringing the revolutionary ideas to the
masses. It intends to rouse the masses to immediate action and
is, therefore, limited to a very few points and usually harp it with
slogan for a relatively large audience.

ALIENATION OF LABOR/LABORER: Separation of producer
(wage laborer) from the product of his labor. In capitalism like
slave-owning society, the producer is separated from the product
of his labor. The laborer having no means of production is forced
to sell his labor power to the capitalist. As a result, the laborer
"waived" his right over to whatever his labor power may produce
during the specified period. Since his wages (price of labor
power) is only equivalent to answer for his basic needs in order
to regenerate his ability to work, the laborer has no capacity to
buy most of the products of his own labor. Thus, in essence, he
is alienated from his labor.

AMERICAN PATH: The feudal transformation to capitalism
through peasants' uprising (bourgeois revolution). In this
case, there is no landlord economy, or else it is broken up by
revolution, which confiscates and splits up the feudal estates.
In this case, the peasant predominates, becomes the sole agent
of agriculture, and evolves into a capitalist farmer. The main
content is transformation of the patriarchal peasant into a
bourgeois farmer.
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ANALYSIS:, The process of mentally breaking down of a whole
into its constituent parts.

ANARCHY OF PRODUCTION: Commodity production
characterized by the absence of rational planning in production
based on the actual and amount of needs of a given society.

ANTI-IMPERIALIST STRUGGLE: Struggle of the working
masses against all forms of imperialist exploitation and
oppression. In the era of monopoly capitalism, anti-imperialist
struggle becomes an integral part of Proletarian Revolution.

ARBITRATION: Resolving conflicts among members of
organization and/or community by an impartial mediator agreed
upon by both parties. Community organizers and mass leaders
acting as arbiters usually perform this job using variety of
techniques including Consensus-Decision Making, Negotiation.

ARISTOCRACY: Government of small privileged class holding
hereditary titles. Historically, aristocracies have usually rested
on landed property, have invoked heredity, and, despite frequent
conflicts with the throne, have flourished chiefly within the
framework of monarchy.

ARTISAN: Skilled manual worker who uses tools and machinery in a
particular craft. Artisans were the dominant producers of commodity
in the era of feudalism and before the Industrial Revolution.

ASSESSMENT: Appraisal of gains and failures vis-a-vis- a given
plan. It is a process aimed at understanding and improving
activities towards the attainment of defined goals.

AVERAGE LABOR TIME: The amount of labor time required
to produce a given commodity. The average labor time is
determined by society (not by individual producers) based on
the average technological level of production in a given society
and the average level of skill and intensity of labor.
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RASIC CLASSES: Classes that are directly connected with the
mode of production prevailing in society. They are, on the one
hand the class owning the means of production, and on the
other' the oppressed class standing in opposition to it. They
are the slaves and slave-owners in the slave-owning society,
peasants and feudal lords under feudalism, the proletariat and
the bourgeoisie under capitalism.

BOURGEOISIE: The class of modern capitalists, owners of the
means of social production and employers of wage labor.

CAPITAL: Things used for exploitation in order to generate extra
things. In the case of money, capital means, money invested
to generate extra money. Capital is expended in two principal
forms: as variable capital and constant capital.

CAPITALISM: The mode of production thatsucceeded feudalism.
It is characterized by widespread and systematic commodity
production. There are two main conditions that are essential
for the rise of capitalism: first, the accumulation of wealth in
the hands of the few "capitalists" and second, the emergence
of mass of destitute people who, though personally "free", have
neither the means of production nor the means of subsistence
and are compelled to go into capitalist bondage.

CAPITALIST COMPETITION: The struggle between units
of capital for access to markets, means of production, labor
power, and profits.

CAPITALIST CRISIS: The crisis of overproduction of commodities
as a result of anarchy of production prevailing under capitalism.

CLASSES. Large groups of people differing from each other
by: a) the place they occupy in historically determined system

ri0C,'^ Production, by their relation (in most cases fixed and
thp U 3 6 T t0 the means of production (ownership of

production>; b> their role in the social organization
siare Of K|ClPatl,?P L" Producti°"); a"d c) dimensions of the
tmeanq nf 13 wea tb they dispose and the mode of acquiring it"
(means of appropriation).
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CLASS STRUGGLE: Class contradiction mainly between the basic
classes of society. It is a reflection of the internal contradictions of
society, that is, contradiction between the forces and relations of
production and contradiction between the old and new forces and
relations of production. These two contradictions transformed
into reality through class struggle.

COMMODITY: Product of human labor intended to satisfy
particular needs that is exchanged or sold.

COMMUNISM (mode of production): The highest stage of
socialism. Marx described it as an economic system wherein private
ownership of the means of production and all superstructures
sprouted based on private ownership has withered away.

CONSTANT CAPITAL: Part of capital transformed into means
of production (factory, buildings, machinery, and plant), raw
materials, and fuel. The value of all these items spent in the
production of commodity is included in the value of the finished
product without any change in its magnitude. Since the magnitude
of the value of this part of capital does not change, it is called
constant capital.

CONTRADICTION: Unity (Interpenetration) of opposites.
Contradiction is present in all processes of objectively existing
things and of subjective thought and permeates all these
processes from beginning to end.

CORV'EE LABOR: The main form by which the serf/peasant
is exploited by the feudal lord in a feudal society. Free labor is
rendered by the serf/peasant to feudal_lord s field/estate most of
the time with his own means of production. While he has "free"
use on a parcel of land of the feudal lord for his own needs, his
master still decides on the produce of his parcel of land.

DEMOCRATIC STRUGGLE: The struggle of the working class aimed
at defending and improving working class economic and political rights.
Democratic struggle is an integral part of socialist revolution. 
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htaifctics- The method of analysis, which aims to
7 t„77hinn<; concretely in all their movement, change, and

interconnection with their opposite and contradictory sides in
unity Dialectics is opposed to the formal metaphysical mode
of thought of ordinary understanding which begins with a fixed
definition of a thing according to its various attributes.

DICTATORSHIP OF THE PROLETARIAT: Working-class rule
(together with all other working people). The Dictatorship of
the Proletariat is one of the products of a successful Socialist
Revolution. The dictatorship of the proletariat will practice
workers democracy. Workers democracy as Lenin said is a million
times more democratic than any bourgeois democracy.

ECONOMIC BASE/BASIS: This refers to the relations and forces
of production taken together; that is, the mode of production of
society. The economic base produces superstructure that will
support and justify its existence. Thus, the economic base is the
basis of existence of other structures of society.

ECONOMIC STRUGGLE: The struggle of the working class
aimed at improving their economic conditions; for example, the
struggle for "just" wages, job security, better working conditions,
etc. Conceding the importance of economic struggle, Marx,
nevertheless, always emphasized that it was directed against the
consequences of capitalism and not against the root cause of the
oppression and poverty of the proletariat, which is the capitalist
system itself.

ENGELS, FRIEDRICH: (November 28, 1820 - August 5, 1895)
was a German Socialist philosopher and the co-founder of modern
Communist theory (Marxism) with Karl Marx. Engels edited
several volumes of Das Kapital (Capital: A Critique of Political
Economy) after Marx's death.

wher/pw-'ha VAHLfE °R VALUE: The value of a commodity
shirts is pvrhf6 h° another c°mmodity. For example, if two
shirts is onp kf6 °ne kil° °f rice' the exchange value of two
of rice is two I? r and the exchange value of one kilo

lr s. Capitalist economic system dictates that 
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the amount of labor spent on the production of a commodity
determines its proportions (exchange value) when exchanged to
another commodity.

EXPLOITATION (relation between classes): Utilization of the
labor of others without equivalent compensation. In capitalism,
for example, the wages of workers pays only part of their
expended labor power while the bigger part is appropriated (free
of charge) by the capitalists.

FACILITATION: The act of facilitating or making easy.

FINANCE CAPITAL: The joint capital of banking and industrial
monopolies.

FINANCIAL OLIGARCHY: The union of biggest bankers and
industrialists; the highest form of monopoly of banking and
industry.

FORCES OF PRODUCTION: Are the means of production and
labor power taken together. The interaction of the means of
production and labor is also known as the productive forces.

GLOBALIZATION: Culmination of the long process of the spread
of capitalist production relations around the globe/world and its
displacement of all pre-monopoly capitalist relations. The most
significant in this process is the elimination of all restrictions or barriers,
which hampers the free movement of global capital worldwide.

HISTORICAL MATERIALISM: The study of society and the
laws of its development, using materialist conception of history
in a dialectical way.

HISTORICAL NECESSITY: Is that which naturally follows from
the internal connection of social phenomena and therefore, is
bound to take place.

IDEOLOGY: Set or system of principles, theories, and beliefs
held by a particular class as reflection of social being and status
of particular class in society.
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tmpfrtalISM- The highest stage of capitalism or monopolyIMPERIALISM. the majn thing |n th|S process |s the
subsSn of capitalist monopolies for capitalist free competition.

ISSUE: Complex human situation, often involving conflicting

interests and solutions.

JUNKER' The landed aristoracy of Prussia and Eastern Germany.
"Junker" in German means "young lord". The junker gradually
substitutes bourgeois (paid labor) for feudal (tenant labor­
service) form of exploitation.

LABOR POWER: The capacity of a worker to work. In economic
sense, the capacity to produce and use means of production.

LEADERSHIP: The process of influencing the activities of
individuals or a group towards achieving defined goals in a given
situation.

LENIN, VLADIMIR ILLICH (1870 - 1924): Leader of Russian
Proletarian Revolution and founder of Leninism.

LENINISM: The theory and tactics of proletarian revolution
and dictatorship of the proletariat in the era of imperialism or
Marxism in the era of imperialism.

MARXISM: Set of theories and principles, or a system of thought
and analysis, developed by Karl Marx and Friedrich Engels as
response to the yearning of the oppressed and exploited masses
for deliverance from capitalism. In essence, Marxism is the
theory and practice of working ciass self-emancipation. ■

MARXIST-LENINIST PARTY: Political Party of the working
class that upholds (in theory and in practice) the theory and
principles of Marxism-Leninism. The highest responsibility of
a Marxist-Leninist Party is the application of Marxism-Leninism
with conrete conditions.

P J 'S a persistent and systematic approach,
provi^es an^ escalating series of actions over a period of

time focused on a target in order to achieve specific goals. '
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MATERIALISM: The philosophy of Marxism, which put emphasis on
the centrality of the material being and its governing laws as the source
of maters, phenomena, and ideas existence and development.

MEANS OF LABOR: Are the things which in the process of labor
man places between himself and the objects of labor, and include
all those things with the aid of which he acts upon the object of
his labor and transforms it. In the Philippine countryside, the
most common means of labor are the backward instruments like
bolos, sickle, hoes, spade, etc.

MEANS OF PRODUCTION: The objects of labor and means
of labor taken together. The means of production are nothing
more than a lifeless heap of objects until people apply their
labor to them. An essential condition of any production process,
therefore, is the marriage of the means of production to labor
power, that is, the connection of embodied and live labor.

MODE OF PRODUCTION: The forces of production and relations
of production taken together. The economic system or society.

MONARCHY: Form of government that has a monarch as head
of state. The distinguishing characteristic of monarchies is that
the Head of State holds their office for life.

MONEY: The universal equivalent or medium of exchange. It
is exchangeable for all other commodities. In capitalist society,
money has the following functions: it is a) the measure of value,
b) a circulation medium, c) a means of accumulation, and d) a
means of payment. The development of the capitalist system and
the nation states is such that money is in the form of currencies
that vary from one country to another.

MONOPOLY: Agreement between or a union or association of
capitalists. An individual large enterprise can also be a monopoly.
Association of monopolies is the dominant under imperialism.

MULTI-NATIONATIONAL CORPORATION: A multinational
corporation (MNC) or multinational enterprise (MNE) or
transnational corporation (TNC) is a corporation/enterpnse that
manages production establishments located in several countries. 
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man BASIC CLASSES: Classes that are not directly connected
the prevailing mode of production (the classes of the old

mode of production or classes representing the new mode of
production)' for example, free artisans in slave-owning society,
peasants in capitalist society, and others. We usually called them

the "middle class".

OBJECTS OF LABOR: Are the things upon which man's labor
is used. They can be objects found in nature, or objects upon
which some labor has already been applied. One and the same
object can be subjected to many stages of processing and at
many stages man's labor can be applied to it. Therefore, in all
cases it will be an object of labor. The universal object of labor
is land with its mineral wealth and waters.

OLIGARCHY: The rule the few who have monopoly of banking
and industry (finance capital). Derived from the Greek word
"oligarchia" means "rule of the few.

OPPRESSION: Systematic use of visible or invisible force
(exploitative social structure) of one class, meant to keep one
class in an inferior or submissive position.

ORGANIC COMPOSITION OF CAPITAL: The ratio of constant
capital to the variable capital.

ORGANIZING: People working together to get things done.
Organizing does two central things. First, to seek to rectify the
problem of power imbalance - it builds a permanent base of
people power so that dominant financial and institutional power
can be challenged and held accountable to values of greater
socia environmental, political, and economic justice. Second, it
rans orms individuals and communities, making them mutually

pect ul co creators of public life rather than passive objects of
deacons made by the oppressors and exploiters.
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PEASANT. The lower class in feudal society constituted (mostly)
by tenants who work on the land of feudal lords by their own
means of labor while also working on a small parcel of land of the
feudal lord s estate for their sustenance. The most distinguishing
characteristic of the peasant class was their being personally
dependent to the feudal lords and being tied to land.

POLITICAL STRUGGLE: The struggle of the proletariat aimed
at seizing state power and overthrowing the bourgeois system to
replace this with new, socialist society.

PRIMITIVE COMMUNISM/COMMUNAL: The earliest society
of humankind characterized by having without private property,
classes, and instrument of oppression (state).

PRINCIPLE: A fundamental truth; a comprehensive law or doctrine,
from which others are derived, or on which others are founded.

PRODUCTIVE FORCES: The productive forces of society are
the means of production and labor power in their interaction.

PROLETARIAN REVOLUTION: Aself-consciousand independent
movement of the working class aimed at overthrowing the
bourgeois supremacy and capturing political power towards
building a classless society.

PROLETARIAT: The class of modern laborers who, having no
means of production of their own, are -reduced to selling their
labor power in order to live.

PROPAGANDA: Systematic spreading and thorough explanation
of political, philosophical, economic, historical, as well as scientific,

technical, and other types of ideas.
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PRUSSIAN PATH/JUNKER TYPE: The feudal transformation to
capitalism by having big landlord economies at the head, which
gradually become more and more bourgeois and substitute bourgeois
for feudal forms of exploitation. In this case, feudal landlord economy
slowly evolves into bourgeois, Junker landlord economy.

RATE OF PROFIT: In economics, this refers to the relative profitability
of an investment project or of a capitalist enterprise or for the capitalist
economy as a whole. It is similar to the idea of the rate of return on
investment. In Marxian political economy, the rate of profit would be
measured as, mass of surplus value / capital invested = rate of profit.
REFORMISTS (also called revisionists): Are groups of people,
parties, and individuals who believe that gradual changes in
a society can ultimately change its fundamental structures.
Consequently, reform has become their ultimate aim.

RELATIONS OF PRODUCTION: Are the relations between
people in the process of production - form of ownership of the
means of production, participation in production, and form of
distribution of produced products

REPUBLIC: A form of government in which the government
holds authority granted by the people and rule according to law
Since republic is a form of state, it is no more than a machine of
oppression of one class over another.

REVOLUTION: The political struggle of the subordinate class
meant to overthrow of the ruling class to effect social change. It
is the highest form of class struggle.

SCIENTIFIC SOCIALISM: The theoretical expression of the
pro etanan movement; formulated by Karl Marx and Friedrich
n9e s' w lc scientifically explains the real basis why socialism is

is onca necessity which Utopian Socialism failed to provide.
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SELF SUFFICIENT AND SELF CONTENT NATURAL ECONOMY"
This is the main characteristic of feudal economy. The peasants
produced mainly for their own consumption and rarely exchanged
commodities. The feudal lord likewise relatively rarely resorted to
trade for almost everything he needed was produced by the peasant/
serf labor. In a word, almost everything the feudal estate produced is
for the estate. Since almost everything the estate needed is produced
within, they rarely exchanged commodities in "outside world".

SEMI-PROLETARIAT: The term used to describe the "transitional
stage" of peasants' life that are’ gradually transforming into
proletariat. They become part-time "farmer" and part-time laborer.
Essentially, semi-proletariat belongs to the working class.

SLAVE OWNING SOCIETY: The system or mode of production
that succeeded the primitive communism/communal and the
earliest class society. The slave-owning society rested on the
exploitation of slaves - slaves were bought and sold like cattle
and the master could kill his slave any time he wish to.

SOCIAL BEING: The productive relations between people under
the prevailing mode of production (hunting and gathering food,
the relation of feudal lord and peasant, the contract between
labor and capital), and these relations give rise to a certain form
of social consciousness.

SOCIAL CONSCIOUSNESS: The people's ideas, views and
conceptions reflecting objective reality - conditions of peoples
material existence, social relations and social life (social being).

SOCIALISM: The early stage of communism. Socialism is
characterized by domination of public ownership of the means of
production and absence of exploitation.

SOCIALIZED PRODUCTION: The process of production, which
involves the whole society or majority of mem ers oi socie .
Production in capitalist society bears a sinking y Pronounced social
character. Many millions of workers are concentrated at large p ants
and take part in social production, while the fruits of their labor are
appropriated by a small group of owners of t e
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STAKEHOLDER: Any party that has an interest (or "stake")
with the issue at hand.

state- Is an instrument for the oppression of one class by
Another machinery for holding in obedience one class to another.
The state is the administrator and protector of private property.

STRUGGLE FOR REFORMS: The economic and political struggle
of the working class, which has, as its principal aim, the altering
of the existing property and privileges relations between the
working class and the bourgeoisie (though this cannot change
fundamental property relations) to the advantage of the working
class and the struggle for socialism.

SUPERSTRUCTURE: The state, legal, philosophical, moral,
artistic, political partiesand religious views, and their corresponding
relations, institutions and organizations existing in society.
SURPLUS VALUE: The value created by the surplus labor
(unpaid labor) of the workers stolen from them by the capitalist,
and serves as the basis for capitalist accumulation.

TACTICS: Are the specific actions, sequences of actions, and
schedules used to fulfill the defined strategy.

TENDENCY OF THE RATE OF PROFIT TO FALL: Result of
the rising organic composition of capital. Capitalist competition
compels the capitalist to modernize the means of production,
which results to the rapid rise of constant capital compared to
variable capital. This rising organic composition of capital leads
to a falling rate of profit. This is because the value-creating
capital (variable capital) falls relatively to non-value-creating
capital (constant capital).

THEORY. The philosophical explanation of phenomena, or an
rgumen at purports to provide a necessary and sufficient

explanation for a range of phenomena.

TRIBE: The tribe was
common ancestry. a group of people characterized by
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USE-VALUE (of a commodity): Anything outside us that we find
necessary, useful, or pleasant. By the use of its properties, the
useful thing allows us to satisfy some need or desire.

UTOPIAN SOCIALISM: Is the name given to the socialist
aspiration in the era prior to the development of industrial
capitalism. It refers to the yearning for an egalitarian society,
but without the scientific analysis of social evolution that modern
scientific socialism provides

VANGUARD: Groups of people who are more resolute and
committed, better organized, clearly understand the line of march
and conditions, and able to take a leading role in the struggle.

VARIABLE CAPITAL: Part of capital spent to hire workers;
that is, to purchase labor power. By their labor, the workers
create a new value, which exceeds with the value of their labor­
power. The magnitude of the value of the part of the capital
spent on hiring workers changes/grow in the process of capitalist
production. Consequently, the part of the capital spent on buying
labor power is called variable capital.

WAGES: The value or price of labor-power in the form of money.
Under capitalism, the wages of workers compensate only part of
their labor while the other part (the bigger part) is appropriated
free of charge by the capitalist.


