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SOVIET SCIENCE Big Business a11d the 
State Departinf•nt By Chriat Jelaet 

For twenty-five years, from its 
inception in 1917 to its invasion 
in 1941, the whole Soviet system 
was ridiculed and belittled by the 
moulders of public opinion in all 
capitalist countries. Its form of 
government was bureaucratic; its 
economic development was sti
fled ; its cultural and moral con
cepts were perverted ; its science 
was harnessed to the dictates of 
one man ; it was one colossal fail
ure. · The Nazi invasion and the 
subsequent Soviet successes on 
the fields of battle has changed 
the methods of dealing with So
viet affairs. On the military field 
the Soviet Union has become Eng-

-~-~.land's and ·America's most pow
erful ally in their struggle against 
Nazi Germany. A nation that can 
muster the power to defeat, in 
battle after battle, the most pow
erful armies yet known cannot 
easily be belittled. Its striking 
power becomes known to the 
whole world. Naturally, interest 
is aroused as to the nature of that 
power and the methods of its 
building. Consequently, informa
tion is gathered and distributed. 
Books appear on many phases of 
.Soviet life. Newspapers and 
magazines devote space to news 
and comment on Russian meth
ods and activities. The more con
servative type strive to find 
shortcomings by comparison with 
the "best ever," the American or 
British ways of life. The liberal 
section goes further in praising 
Soviet achievements. Some will 
go to great length eulogizing the 
more outstanding feats in produc
tion, in education, in health pro
tection, and other cooperative un
dertakings. Some of the latter 
will even go as far as to advocate 
adoption of Soviet methods. 

This "new" information cannot 
help but serve to break down 
formerly built up prejudices to
ward the Soviet Union. It is 
nevertheless falling far short of 
giving a real description of the 
subject. It is also, at least in one 
respect, exceedingly misleading. 
All Soviet achievements h a v e 
their very foundation in the pro
letarian revolution. They cannot 
be adopted or applied in capital
ist nations except where the 
workers rid themselves of capi
talism and exploitation and thus 

lay the foundation for their own 
achievements like the workers and 
peasants of Russia did in 1917. 
This, of course, is left out of all 
news from Russia. 

One example of how Soviet 
achievements are eulogized and 
at the same time perverted and 
minimized will make this point 
clear. We shall pick one of the 
best. An article in the Decem
ber 1944 issue of "Free World," 
on the subject of "Soviet Science 
and Humanism," by a Russian 
scholar, Boris Alexandrovich Kel
ler, gives a fine description of 
the development of science in the 
Soviet Union and points out that 
"Soviet science serv~~ people not 
as a result or exterria1 pressure 
but voluntarily." He says: "It 

On December 19 the "liberal" 
daily, PM, of New York City, 
headlined the contest being 
waged by "progressives" on the 
Senate floor as a "fight to save 
F. D. R. from State Department 
blunder." In fact, ever since the 
appointment of the "millionaires 
team" to the U. S. Department of 
State the columns of the PM have 
been full of smearing criticism. 
It began with the appointment of 
assistants to Edward R. Stettin-
ius, Jr., Secretary of State, who 
himself had chosen the men to 

chairman of the executive board 
of the U. S. Steel Corp. He picked 
for his undersecretaries the for
mer ambassador to Japan, Joseph 
C. Grew, Nelson Rockefeller, Will 
Clayton, James C. Dunn, Brig. 
General Holmes and Archibald 
MacLeish. With the exception of 
MacLeish, who is considered a 
"liberal," all the rest of them 
have been bitterly opposed by 
those who term themselves pro
gressive. Stettinius himself was 
subjected to a scathing criticism on 
December 1 when he took office. 

serve under him with the approv- Senator Langer in a long speech 
al of President Roosevelt. As a charged that Wall Street inf.lu
matter of fact, Stettinius has ence would enter the State De-
quite ·a mithon~ire's baci<gr<ilmd partment with Stettniius; and ac~ 
himself. Before he took up cused him of having delayed ·the 

(Continued on page 2) as national defense program in 
=========================== 1940 in the interest of steel and 

"statesmanship" he served 

International Notes 
Civil War in Greece 

On Sunday, December 3, a for
bidden demonstration, called by 
the EAM (National Liberation 
Front) got under way in Athens. 
The demonstration was in protest 
against the order to the Greek 
partisans to disarm and disband. 
When the demonstrators, com
posed of men, women and chil
dren, refused to disperse, Pre
mier Papandreou's police opened 
fire, killing some 15 and wound
ing 150 more. This cold-blooded 
killing was the spark which 
fanned the smouldering civil war 
into open flame and drew the at
tention of the entire world. 

;Back of Premier Papandreou 
were the British under General 
Scobie. Papandreou also had the 
support of the fascist elements in 
Greece. Richard Mowrer, after 
spending a week in Athens, re
ported from Rome that, "Fascists, 
known to have fought alongside 
the Germans against Greek re
sistance groups, today are fight
ing against their old enemies of 
German-occupation days. The 
only difference is that Fascists, 
pro-Nazi when the Germans were 
in Athens, today carry the ban
ner of the monarchy." (Chicago 
Daily News, December 21.) How
ever, were it not for British 

troops, Premier Papandreou's 
tenure of office (and perhaps his 
tenure of life) would have been 
short. The British had tanks, 
artillery and planes, which they 
proceeded to use. The EAM 
charged the British with the kill
ing of women, children and the 
aged and of being more ruthless 
than the"German barbarian con-
querors." 

The British actions in Greece 
brought international repercus
sions. British labor protested 
against the role being played by 
British troa_ops. Churchill was 
forced to defend himself and his 
cabinet in the House of Commons. 
He referred to the Greek parti
sans as "bands of gangsters 
armed with deadly weapons." He 
made the issue a test case for his 
continued tenure in office. Al
though in the voting he won by a 
considerable majority this did not 
indicate the feeling on the Greek 
question. Rather, it expressed a 
desire that he should remain in 
office till Germany was defeated. 
Some, however, felt that Chur
chill should go now. H. G. Wells, 
the historian, referred to Chur
chill as the "would - be British 
Fuehrer" and warned that, "If 
we do not end Winston, Winston 

(Continued on page 2) 

aluminum monopolies. 
The "progressives and liber

als" are furious that Roosevelt 
has given them such a big let
down by appointing such reac
tionaries to cabinet positions. 
They are angry not on the score 
that the President had gone in 
for appeasing big business for the 
sake of "unity," but that he had 
gone too far in that respect. The 
·Liberal Party which polled 320,-
000 votes in supporting F. D. R 
for President is now demanding 
that he withdraw these six ap
pointees to chief positions in the 
State Department. 

(Continued on page 2) 
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BIG BUSINESS AND THE 
STATE DEPARTMENT 

(Continued from page 1) secretary of State, PM states: 
"His rationalizations for oppos
ing (when Ambassador to Japan) 
an embargo on scrap and oil ship
ments to Japan do not impress 
us; they are on all fours with the 
similar explanations for Munich. 
His reports from Tokyo helped to 
preserve the illusion that the Em
peror and better class elements 
in Japan - you know the really 
nice people - were being dragged 
unwillingly into aggression by the 
military. His feeling that we may 
want to keep the Emperor in 
power after the war fills us with 
dismay. It is not one to which 
Japanese anti-fascist and mili
tant working class elements 
(there are some) can appeal for 
the building of a democratic J a
pan. We do not relish Hiroliito 
as a Japanese Badoglio, and we 

(Continued on page 3) 

J ~nuacy, 1945 

Soviet Science 
(Continued from page 1) 

is science for the people at large. 
It is fighting for the happiness 
and welfare, not of an insignifi
cant handful of usurpers who 
have placed themselves above the 
people, but for a better future for 
all, be they workmen, farmers, 
or intellectuals." He continues: 
"It is aiming all of its efforts to
ward improving the economic 
and culturai status of the people, 
toward the consolidation and per
fection of a free, democratic sys
tem in its country, a country 
where all racial groups enjoy 
equality, and in friendly coopera
tion are working out richer pat
terns for their lives." 

To prove the broad and all
inclusiveness of Soviet science the 
writer quotes from the 1944 re
port of the Academy of Science 
of the U. S. S. R., where it is 
stated that their work includes 

"study of problems of organizing 
the country's resources, the crea
tion of improved engineering 11nd 
other designs for the final defeat 
of the Nazis, research on the sci
entific- technical questions bear
ing on the rehabilitation of the 
economy of the regions ruined by 
the German invaders, as well as 
on general theoretical problems 
of physics, chemistry, biology 
and other branches of science, 
problems of super-high and low 
temperature, of bodies, of atomic 
particles, of increasing harvest 
yields, of anti-epidemic measures, 
of the history of folklore, and a 
variety of others." 

At this writing the six appoint
ees around whom the controversy 
is raging are being examined in 
regard to their qualifications and 
must be first approved by the 
Senate before they can take of
fice,, as is the regular procedure 
in such cases. PM, in an editorial 
by I. F. Stone, December 14, 
writes : "Two days of hearings 
before the Senate Foreign Rela
tions Committee have only served 
to confirm our distrust of the men, 
chosen to run the State Depart
ment. With the exception of 
Archibald MacLeish, whose spir
ited defense of the Spanish Re
~ublic provided the hearings with 
th~ir one lonely inspiring mo
ment, this supposed reorganiza
tion leaves the department to a 
heater degree than ever the one 
branch o:f our Government which 
is the private preserve of the up
per cruF!t of society, the relatives, 
retainers, and spokesmen of 
America's· wealthiest and most 
powerful families. We decline 
tO fool ourselves into believing 
that a department so constituted 
~ari provide us with a democratic 
foreign po1icy. We venture to 
~ay that had Dewey been elected 
the :eo:rriposition 6f the State De
partment wo:uld hardly have dif
feted from that vvh1ctr is now be
fore the Senate.··· 

International Notes 

He tells of how scientific pro
cesses have been adopted in the 
remotest regions of the vast So
viet Union. He mentions Ashka'
b:::~d. capital of Turkmania, over 
3000 miles from Moscow. The 
people here speak Turkmanian', 
they bring in their cotton on car
avans of camels as well as on 
trucks; but the great solar energy 
of the region is now being used 
scientifically for both houses and 
kitchens. He continues: "But 
they are the same Soviet people, 
imbued with the same hatred to
ward the enemy, and with th¢ 
same democratic h u m a n i s m 
\vhich characterizes all Soviet 
people." He speaks of how so:-

. From the foregoing PM editor
tar analysis one might jump at 
the conclusion that PM is the 
:'champion of the underdog," but 
ih the very next sentence PM it
s;elf disabuses us of any such no
tions when it states: "We fully 
recognize the need for a State 
Department that would bring 
"cb?J,servative and international bus
iness spokesmen into coalition with 
:Progressives for the establishment 
of a stable world order. But this 
isfar from being such a coalition." 
(Emphasis ours.) 

What PM is indignant about is 
the fact that its petty bourgeois 
liberals have been ignored by 
Roosevelt and hig business in the 
choice of officials to head the U. 
S. Department of State. But as 
is the case in a quarrel between 
little robbers and big robbers, 
the truth will out, and in this in
stance PM has unearthed many 
facts especially as to the charac
ter of the "millionaires team" in 
the State Department and whose 
interests these gentry represent. 
For example, it states that: "It is 
extraordinary that Rockefeller, 
a member of the Standard Oil 
family, should appear before a 
Senate Foreign Relations Com
mitee as a nominee for Assistant 
Secretary of State without once 
being asked about Standard Oil's 
long pre-war relations with I. G. 
Far ben (a German concern), re
lations which hamstrung our own 
defense preparations." 

In regard to Joseph Clark 
Grew, the nominee for Under-

(Continued from page 1) 

will end us." Others warned that 
the British campaign in Greece 
might lead to mutiny in the Brit
ish army. Then, from the new 
U. S. Secretary of State, Edward 
Stettinius Jr., came a statement 
which appeared to be a blow _be-

-ToW the belt to Churchill. Stet
tinius stated, in part, that, "We 
expect the Italians to work out 
their problems of government 
along democratic lines without 
influence from outside. This pol
icy would apply to an even more 
pronounced degree with regards 
to governments of the United Na
tions in their liberated territor
ies." Later he affirmed that this 
policy also applied to Greece. 

Just why big-business-man Stet
tinius should propound such a 
policy at this time is not entirely 
clear. For one thing we can be 
quite sure that it is not because 
of any burning interest in pro
moting the cause of democracy 
in Europe or anywhere else. 
When we examine a few facts 
the statement appears rather 
hypocritical. In Italy the U. S., 
along with Britain, has been sit
ting on the lid for many months. 
In Belgium, as Churchill was 
quick to point out, the order to 
the Belgium partisans to disarm 
came from General Eisenhower's 
headquarters. Then in Greece, 
American "neutrality" in practice 
is neutrality in favor of the Brit
ish. American supplies, both 
military and civilian, are going to 
the British and to the Papand
rists, not to those who support 
the EAM. 

Washington, looking forward 
to post-war business, no doubt 
desires to build as much good
will as possible in Europe. If 
that is done at the expense of the 
British, well, it really is too bad. 
However, the British have held 
out against U. S. interests in the 

various conferences on post-war 
plans. Then, too, Churchill in 
dealing with European affairs 
has shown a tendency . to ignore 
his American ally. 

Just what the outcome of the 
struggle in Greece will be no one 
knows. Churchill is in a very 
tough spot. .~vidently he is much 
concerned over . the "British life~ 
line through the Mediterranean 
to India and the Far East. Greece 
is an important outpost along 
that line. If he fails to establish 
British influence there he will 
have failed in his duties to Brit
ish imperialism. If he goes for
ward with what evidently must 
be a major military campaign it 
may lead to serious political con
sequences. The U.S. government 
may come to the rescue as a 
peace maker. More talk about 
"democracy" from the big-busi
ness puritans in Washington, 
along with some promises and 
white lies to the people of 
Greece, might pay better divi
dends than British bayonets, bul
lets and bombs. 

The Curzon Line 
Prime Minister Churchill's an

nouncement in the House of Com
mons that the Curzon Line must 
be accepted as Poland's eastern 
boundary brought another storm 
of weeping and wailing from 
Soviet-hating commentators and 
columnists. All th_e old, worn
out charges which have been 
hurled at the Soviet government 
in regards to Poland were re
vived: In 1939 Stalin made an 
alliance with Hitler and received 
half of Poland in the deal; Soviet 
imperialism; renunciation of the 
Atlantic Charter; seizure of Pol
ish territory; etc., etc. Some of 
the wailers · excused the Soviets 
on the basis of their need of stra
tegic borders. Then a new sian-

( Continued on page 3) 

viet science _{1.,1~'-----
all sections of the country and 
from rin groups' of people. H~ 
stresses, time and again, how sci,-
ence works with and for the peo'-
ple as a whole. He says: "Hu'~ 
manism in Soviet science also 
means that it gladly welcomes 
the younger ·generation, and 
fights against the tendency to be-
come a monopoly of high priests 
in ivory towers. It is constantly 
replenishing the ranks of its 
workers from all sources and 
from the creative powers of peo-
ple irrespective of race, national-
ity, sex, origin and social or eco
nomic status." 

He illustrates the progressive 
character of Soviet science. He 
mentions that, "Michvain, Lvsen
ko, Tsvtsin and other Soviet 
Darwinists acc~mplished some
thing humane in the highest de
gree, when they courageously re
jected many of the outmoded 
conceptions of formal genetics 
which were retarding the prog
ress of biological and agricultural 
science, and on the basis of Dar
Wmlsm and mass experiment 
worked out a new theory of de
velopment of vegetable life. The 
practical application of t h i s 
theory gave us increased power 
to control the growth of plants 
and will thus increase the crop 
yielrls of Soviet agriculture." 

'T'he whole article is worth 
re:lding. It is a fine description 
of the ~owth and spread, as well 
as of the achievements of Soviet 
s,..ience. Hidden away in one 
paragra nh on "New Aircraft" is 
even a hint that the writer knows: 

(Continued on page 5) 



January, 1945 PROLETARIAN NEWS 

BIG BUSINESS AND THE Veteran Einployinent 
STATE DEPARTMENT Confused by Employers 

(Continued from page 2) (of the Senate), he would send 

see little which qualifies Grew to 
be undersecretary in a supposedly 
rejuvenated a n d reorganized 
State Department. He didn't do 
too well in that job in Calvin 
Coolidge's day. We don't see 
what fits him into Franklin D. 
Roosevelt's." 

Well, well, so PM doesn't see 
"what fits" Grew into FDR's but 
it's a sure thing that Wall Street 
sees. Grew has been one of the 
most able and loyal servants of 
American finance capital and 
now he is not only being reward
ed but also his "talents" are 
going to be utilized by the fi
nance capitalists. 

We now come to PM's critical 
but also factual analysis of Will 
Clayton, another one of Wall 
Street's choices for Assistant Sec
retary of State. PM states that, 
"When you take all of Clayton's 
abilities and gifts what do they 
boil down to? He is a shrewd 
cotton trader, who hates Agricul
tural Adjustment Administration 
and labor legislation, who wants 
cheap cotton and cheap labor, 
and embodies this in a revival of 
mid-19th century laissez faire no
tions-the same notions that 
were once held by British manu
facturers who similarly wanted 
eh:eap~corn afid cheap labor." 

PM continues by emphasizing 
that: "His work-a-day record as 
revealed in past PM stories about 
the Associated Farmers, his asso
ciations with Jesse Jones, his cot
ton barter negotiations with the 
Nazi, his opposition to govern
ment purchase contracts designed 
to create better working condi
tions in Latin America, all add up 
to a pretty typical reactionary 
score." 

"They wanted Brown Shirts 
in Germany and Black Shirts in 
Italy for the same reason that 
Clayton's cotton company wanted 
the Associated Farmers in Cali
fornia - to smash labor unions 
and to hold down wages." 

As for Dunn and Holmes, the 
other two choices of Wall Street 
for the State Department, PM 
points out that because of their 
unfriendly attitude toward anti
fascists, the resistance movements 
and democratic elements gener
ally, "the confirmation of those 
two, Dunn and Holmes, would be 
a calamity." 

PM put up a valiant struggle 
together with such "progressives" 
as Pepper in the Senate but to no 
avail. As we go to press, PM re
ports (Dec. 10) that the group of 
"progressive" Senators led by 
Pepper had an interview with 
Roosevelt in protest against the 
appointment of the "millionaires 
team" to the State Department. 
The President, however, told the 
group that he wanted the nomi
nations approved and if they 
were not, in this closing session 

the same group back to the next 
Congress in January. As a re
sult of his decision a vote was 
taken in the Senate, "the million
aires team" was approved by a 
substantial ~ajority. And so 
American finance capital added 
another link to its long chain of 
political victories and will enjoy 
its Christmas holiday with great
er relish than ever before. Who 
said there is no Santa Claus 1 Just 
ask the boys in Wall Street. They 
would answer, "Sure we have 
one, he sits in the White House." 

PM in its December 20 issue 
remarks that it's not sorry that 
it waged a fight against the new 
State Department appointments 
even though it lost the battle. 
"The most encouraging aspect 
* * * was how much was achieved 
with so little support. The dis
appointing aspect was the failure 
of labor organizations to take an 
active part in the fight. Notably 
conspicuous by its absence was 
the ClO-P AC and the NCP AC. 
* * * Their political usefulness 
will be sharply limited if con
fined to re-electing the Presi
dent." 

A steady job in the post-war 
world is a prime concern of every 
worker, whether he is at present 
a "home front" employee or serv
ing at the "war front." There 
is no clear, concrete evidence that 
there will be jobs for all, much 
less, a guarantee of same. Even 
the most optimistic post-war plan 
so far offered, namely, the Na
tional Resources Planning Board 
report, expects and makes allow
ance for considerable permanent 
unemployment. The working 
class is constantly confronted 
with this nightmare of economic 
insecurity. The Selective Train
ing and Service Act, as passed 
and amended by Congress, pro
vides that men and women hon
o r a b l y discharged from the 
armed forces, and who are phys
ically able to return to former 
employment, shall be returned if 
it is possible for their former em
ployer to rehire them. 

Despite the uncertainty of jobs 
the home front workers are mak
ing plans through their unions to 
give the war veterans a consider
able degree of advantage in ob
taining and holding jobs in the 
post war era. The .UA W-CIO 

We might point out to the PM . veterans department has drawn 
that its own "political usefulness" 

up and presented to all major 
employers a m o d e 1 contract 
clause covering rehiring of veter
ans. This clause would restore 
to a veteran returning to his for
mer job the seniority dating 
from the beginning of his first 
employment on that job. If the 
veteran applying for a job had 
not been in the employ of the 
firm at the time of his entry into 
the armed service, he would be 
allowed seniority amounting to 
the period of time which he 
served in the forces. Further, 
under the guidance of a veterans 
committee, which the union 
wants established, the corpora
tion would undertake a training 
program for disabled veterans so 
as to place them on jobs that are 
agreeable to them. 

The Packard Motor Car Co. 
was the first major employer to 
agree, at least in part, to this 
union proposal. In a recent layoff 
of 5000 workers at Packard, ap
proximately 500 veterans, though 
not former employees of the 
company, were kept on the job 
because of their fellow workers 
allowing them seniority equal to 
time spent in the armed forces. 

(Continued on p..tge 7) 

was "sharply limited" in Novem
ber when it gave Roosevelt its 
unqualified support in electing 
him for the fourth term as Presi
dent. As for the labor movement, 
the CIO and its Political Action 
Committee, they are still being 
dazzled by the prospect of 60 
million jobs promised them in the 
post-war period by the "Santa 
Claus" who sits in the White 

INTERNATIONAL NOTES 

House. 

, (Continued from page 2) 
L 

der is now heard, viz. : Stalin ad
vocates that Poland be compen
sated for loss of territory to the 
Soviet Union with German terri
tory in the west and north. 

Once again we wish to set the 
record straight. The area in
volved in the dispute and held by 
Poland prior to 1939 was held by 
right of conquest only. It was 
seized by Poland, with the aid 
of other imperialistic nations, 
France in particular, in the war 
of 1920-21 against the Soviet 
Union. The inhabitants. were and 
still are mostly Ukrainians and 

international business spokes-

But regardless of who is in the 
White House, the government is 
controlled by the dominant class 
in power, namely the capitalist 
class. The wealth and industry 
of the nation is centralized and 
concentrated in the hands of a 
powerful minority, the "money 
kings" of America. This central
ized ownership of the economy 
of the nation is bound to have its 
reflection in centralized political 

men." control. In plain words those 
who exploit the masses are the In spite of the present political 

backwardness of the workers, the rulers of society. "Government 
fact still remains that their his

of, for, and by the people" re- torical mission awaits them. A 
veals itself as the government of 

few more examples of Wall 
a small but powerful section of 
the population, that is, the Street manipulations of the gov

ernment like the present one is wealthy minority. 
very helpful in educating the 

It is this lesson that many "lib- masses as to who their real ene
erals" as well as workers have mies are. Once the masses see 
yet to learn. Until such a time through the sham of capitalist 
the masses will continue to be de- democracy they will move closer 
ceived and exploited. But when to their historical mission, that 
the awakening comes, real de- of abolishing the capitalist system 
mocracy based on majority rule and instituting their own working 
can only be brought about by class form of government. It is 
those who are most numerous, only then that deception and ex
that is, the working class. The ploitation will be brought to an 
liberals cannot be trusted because end and democracy will have a 
of their willingness to "cooper- · real meaning to the masses. 
ate" with the "conservative and Speed the day! -AI Wysocki. 

Byelorussians. Capitalistic sources 
have estimated that the Poles 
make up only 15 per cent of the 
population. In 1939 the Soviet 
government did not enter into an 
alliance with Hitler Germany. 
They did sign a peace pact. The 
Red Army did occupy the area in 
1939, not by any deal with the 
Nazis but in spite of the Nazis. 
Later, Hitler used this incident 
as one of his main arguments for 
invasion of the Soviet Union. 

After the Bolshevik revolution 
of 1917 the people of the area in
volved decided in favor of the So
viet system. Then in 1939, when 
the Red Army came, thus head
ing off Nazi occupation, the pop
ulace voted by more than 90 per 
cent in favor of reuniting with 
their Ukrainian and Byelorussian 
comrades. In view of these facts 
is it any wonder that the Soviet 
government considers this area to 
be Soviet soil? For them there is 
no Polish-Soviet boundary prob
lem. If the Soviet Union favors 
Poland acquiring land that is now 
Germany this is not "in compen
sation for loss of territory in the 
east." Poland requires no com
pensation for loss of Ukrainian 
and Byelorussian soil. (New 
readers of the Proletarian News 
who wish more information on 
this subject should get the Feb
ruary, 1944 issue and read the 
article, "Polish-Russian Dispute" 
by Al Wysocki. Many more de
tails are given there.) 

Oliver Ritchie. 
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Churchill and the 
Liberals 

We have consistently contended that this 
war is in substance a conflict between two dif
ferent alliances of capitalist imperialism. We 
are living in that period of capitalist develop
ment \vhen the great bankers are the political 
bosses of modern nations, the stage which 
Lenin classified as "finance imperialism." 

The multi-millionaire industrialists and fin
anCiers have become rotten-rich through the 
exploitation of their home populations. They 
have found themselves with so much cash 
capital on hand that they were not able to use 
it all in the further plundering of their work
ers at home. Therefore, they have invested 
large amounts of it abroad, so as to share, to an 
ever greater extent, in the exploitation of mil
lions of workers of other lands. 

Germany, Italy and Japan came late into this 
field. They found that the older impedalists 
had control of the best sea routes and ports, 
and that they had first choice of the world's 
raw materials, best spheres of investment, etc. 
The newer imperialists had to submit to this 
situation, and be satisfied with a secondary 
role, an ever more difficult one, or become com-

. petitive "aggressors," fighting their finance
i~perialist rivals in a world-wide economi.c ~01:~ 
fiict. They chose to follow an "aggressive 
course, and if the old forms of capitalist in
ternational competition were ruthless, they 
were obliged to become more ruthless. 

,Moreover, it was just in those countries that 
the toiling masses were the most awakened pol
itically, that is, outside of the Soviet Union. 
Repression, in this case, like charity, began at 
home. The Italian, Japanese and German work
ers were brutally suppressed by their capitalist 
masters. However, that proved to be but a 
means to an end, to eliminate all opposition 
within those nations and to confront their rival 
imperialists with a united force. The entire 
regimentation of those nations made it possible 
for them to wage "total war." 

The "democracies" had to confront this new 
method and fight the greatest war of their 
lives to hold their world supremacy. Britain 
and France, partly because of fear of the Soviet 
Union, at first tried appeasement of the newer 
"aggressor" finance imperialists. During thm:; 
period a few influential men in Britain and 
France denounced the policy of "appeasement." 
They saw clearly that the issue could not be 
compromised but must be fought to a finish, 
with victory for one side or the other. 

Outstanding among those who assailed the 
appeasement policy was Winston Churchill, 
First Lord of the Admiralty. When British 
imperialism's cheap appeasement policy nearly 
brought it to disaster, this militant consenm
tive, in politics, and ultra imperialist, Churchill, 
was called upon by his fellow imperialists to 
head the British government. As Prime Min
ister, he proclaimed the policy of "uncondi
tional surrender" for the Nazis. 

Anyone acquainted with Churchill's history, 
and that of his Tory colleagues, could not be 
surprised at his blunt announcements, time and 
again, that his prime concern was for the main
tenance of British imperialism. However, he 
was hailed as the right man to lead in Britain's 
fight, not only by conservatives like himself 
but by liberals of all kind throughout the world. 

PROLETARIAN NEWS 

Even the British labor leaders, who at best are 
but muddle-headed, timid liberals, proclaimed 
and praised him and drifted along with Tory 
imperialism. They, and American liberals, such 
as those who write for "The Nation" and the 
"New Republic," extolled his "blood and tears" 
speeches and hitched their hopes to this wheel
horse of Britain's imperialist chariot. 

But now, when the "fascist danger" is not so 
dangerous, when it is obvious that the newer 
"aggressive" imperialists are not going to de
feat the nice "democratic" imperialists, the 
liberals are again beginning to "strut their 
stuff." They now point out, correctly enough, 
the reactionary behaviour of British imperial
ism in certain of the "liberated" nations of 
Europe, particularly in Greece, where British 
soldiers have been given the job of shooting 
down the ELAS (Greek Patriots who by force 
of arms helped to drive out the Nazis), because 
they refuse to be disarmed by the government 
forces chosen by Britain to dominate Greece 
in the interest of the old property owning class. 

The "New Republic" (December 18th) calls 
it "The Churchill Tragedy," and. says: "One 
can well imagine the feelings of men 'like C. R. 
Atlee, Ernest Bevin, Herbert Morrison and 
other labor members of the government at 
being forced to support, if only by their silence, 
such deeds as these." The "New Republic" is 
worried about the "feelings" of those famous 
misleaders of labor. As a matter of fact they 
are little different to Churchill himself. They 
also are British imperialists, and pro-Tory 
laborites. They are not "FORCED to support 
~' * * such deeds as these." They are right in 
agreement with any action which has for its 
purpose the upholding of British imperialism. 

Mr. Churchill, and his liberal-labor associates 
are behaving true to form. Both are equally 
afraid of the working class taking power in 
Greece. That is why they support the disarm
ing of the EAM, after it sac;rificed so much 
fighting. against· the N a.zi rivals of British im
perialism. When the British working Class be
comes aware of its true economic and political 
interests it will swe~ away the Churchills and 
their class, and along with them all labor and 
liberal lackeys of British imperialism. 

The "New Republic" sums up with these 
remarks: "The \VOrld today stands at the cross
roads. Mr. Churchill's path leads to power pol
itics, imperialism, spheres of influence and 
more and more war. The other path leads to 
democracy, peace and freedom." "Leads to" is 
really funny, just as if Britain had not long 
ago arrived at "power politics, imperialism, 
spheres of influence," etc. Do they think that 
Roosevelt's path leads to anything different? 

In its December 25th issue, the same periodi
cal points out certain undeniable facts in rela
tion to the plight of the people in some of the 
"liberated" nations. It says, "Italy, for all 
practical purposes, is without a government, 
while riots in Sicily approach the status of 
Civil War. Fighting in Greece is indirectly af
fecting all of Europe. Througout the world, 
people are asking themselves whether the moral 
purpose of the Allies in the war is rotting 
away and whether in fact that moral purpose 
ever existed; and are answering in the nega
tive the question whether the prospect of pre
venting a third world war can reasonably be 
called bright." * * * "Churchill talks about 
democracy, but in so far as he is sincere, his 
democracy is limited in the extreme." 

As staunch supporters of the warring "de
mocracies" (British and American imperial
ism) the liberals of the "New Republic" have 
done their bit in holding the masses in line 
with the "democratic" imperialists, but things 
have happened which are a little more rotten 
than the "liberals" approve of, and they want 
to wash their hands of their share of the re
sponsibility and blame it all on Churchill. They 
say: "He is such a passionate Tory and capital
ist (a brilliant discovery, but are they not also 
capitalist) that he is unable to see any differ-
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ence •among people of the left, and he is cruelly 
unfair to all of them. His idolatry for royaltY 
and for authoritarianism led him, before war
time discretion closed his lips, into glowing 
words of friendship for Franco and Mussolini 
and bitter words of hatred for Soviet Russia. 
As well expect an African witch doctor to per
form a delicate surgical operation as to expect 
such a man to take the lead in creating a better 
new world." 

The "better new world" hoax of the sooth
sayers of the democracies is beginning to ex
pose itself, to show its true colors, and the 
Liberals are vexed. And they apparently do 
not understand the British labor leaders, and 
believe that a labor government would act very 
differently. Here is what they say: "Despite 
the disgraceful timidity on this occasion (fail
ure to oppose the Churchill policy in rel•ation 
to Greece) of the Labor Party, it remains true 
that a Labor government representative of the 
rising tide of liberal sentiment in Great Britain 
could work an instantaneous and far-reaching 
improvement in British foreign policy," and 
as the Tory character of the American State 
Department is now so obvious they wail: "Such 
a development in American foreign policy will 
never be achieved by men of the caliber of the 
five of the six new nominees of the State De
partment." 

Who nominated those Wall Street gents and 
who worked for the election of the administra
tion that selected and supported them? Mr .. 
Roosevelt made it plain to a group of liberals 
who protested the nominations, that if the Sen
ate failed to ratify the nominees that he would 
send back to the Senate in the new year the 
same names.· The Senate endorsed the "Mil
lionaire team." 

Liberals in politics always act like true con
servatives, because they are supporters of a 
social system which can only become more and 
more bureaucratic, more and more centralized 
in the hands of the rich, and whe""n reaction·sr~ 
in the political saddle, they yell against the out
come of their own political handiwork. 

Liberals are a political expression of early 
capitalism, when there were many small busi
ness people and few multi-millionaires. They 
are an echo of the dead past, a stage of capital
ism, the pre-monopoly period, which is gone 
for ever. Like all who look to the past for in
spiration they can only meet with defeat and 
disappointment. The elements of the solution 
of the social problems do not lie in the past 
but in the present and the future, and it is the 
class of the future, the useful productive work
ing class, which is called upon by historic cir
cumstances to carry society forward. They 
alone, as a class, can create "a better new 
world." 

The liberals, as supporters of capitalism. 
chose a political course which to them, as to the 
leaders of American labor, including former 
proclaimed communists and socialists, which 
seemed to be the "lesser evil," only to find 
themselves confronted with the same results 
which would have been brought about had they 
supported the most reactionary Republicans. 

Of course, they do not like the Wall Street 
boys who have been hand-picked for the State 
Department, but they share the blame. By sup
porting the Roosevelt ticket they helped to put 
them there. They should not alone be sorry for 
the British labor leaders. They should also be 
sorry for themselves and their empty political 
program which leads to nothing but reaction. 
Those who support capitalism should not com
plain of its fruits, especially in its present stage 
of finance imperialism. All who support the 
Republican or Democratic parties today are the 
supporters of imperialism, no matter how much 
they may pretend to be against it. 

The road which will lead to "democracy, 
peace and freedom" is not that of capitalist 
liberalism. It is a different road entirely. It 
is a revolutionary one. The modern proletariat, 
the wage workers, 1;1lone are capable of carrying 
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When we started to write this 
series of articles on American his
~ry we did not think it would 
take so long. It is now the end of 
1944, and during the past three 
years, since the Japanese struck 
at Pearl Harbor and America en
tered this great war, so much has 

·happened, and we are still so close 
to these events, that it is difficult 
to comprehend their relative sig
nificance in American· history as 
a whole. 

Many books will be written 
about this extraordinary period, 
but whatever their viewpoint, who
ever they may blame, we wish Lo 
assert that to us this war was in
evitable, just as the next great 
conflict will be, if the "private en
terprise" system, with its produc
tion for profits, prevails. 

We see this war, not as a con
flict between "good and evil," or 
between dictatorship and democ
racy, but as a struggle to repar
tition the world amongst the great 
imperialist powers. 

Fascism or Naziism is only an ex
tremely hard-fisted application of 
capitalist state power. Both Fas
cism and Democracy have their 
roots in capitalist soil. The one 
can merge into the other without 
much difficulty. Primarily, they 
are dedicated to the upholding of 
the profit system, to the exploita
tion of the proletariat by the capi
talist class. 

The forms of government did 
not cause the war. It was the out
come of capitalist rivalry over 
world markets and trade routes, 
over sources of raw materials and 
spheres of capitalist investment. 
There were no Fascist states iu 
1914, nor a Soviet State for that 
matter, but the same sort of war 
world today were as democratic 
broke out. If every nation in the 
as the United States, and upon the 
~arne economic basis, that of cap
italism, imperialistic war would 
break out just the same, because 
the cause for it wouid be present. 

In the event of the "peace-loving 
democratic powers" defeating their 
imperialist rivals, the financiers 
and great industrialists, will seek 
to monopolize their advantages 
and completely shut off or heavil~' 
handicap their defeated business 
rivals. However, they will leave 

the social system which brought 
on the war intact. Their ·peace 
plans, no rnatter how well handled, 
can only bring an interlude, a truce 
between World War II and World 
War III. Therefore, those who are 
fighting this war for the purpose 
()f maintaining capitalism, no mat
ter how "democratic," are not 
fighting to end war as such, but, 
consciously or otherwise, are fight
ing to prepare the groundwork for 
the next conflict. Only if the broad 
masses, the world's exploited work
ers, assert themselves as a c1ass 
and become the controlling power 
in society can wars be brought to 
an end and world-wide peace pre
vail. 

So far, American labor, orga
nized and unorganized alike, ex
cept for a comparatively small 
number, such as the members of 
the Proletarian Party and its sup
porters, are upholding the system 
that periodically brings on such 
wars and in peace times, great 
depressions. 

American workers have exactly 
the same problem as the workers 
of all other capitalist nations, pov
erty amidst plenty, unemployment 
and war. These can only be re
moved by the American workers 
themselves, in cooperation with 
the workers of all other countries. 

The main lesson to be drawn 
from a close study of American 
history it its class chamcter. All 
great events, such as the· wars 
which America has engaged . in, 
have been spurred on by class in
terests. The passing of the years 
has seen the population grow from 
a few millions in-the time of Wash
ington to more than 130 millions 
of people in the time of Franklin 
D. Roosevelt, and that which has 
rnost characterized this long period 
has been the tremendous increase 
in real wealth in the hands of an 
ever decreasing minority and the 
extraordinary expansion of pov
erty and economic dependence for 
the vast millions . of ordinary 
Americans, the wage workers of 
today. 

We realize that these articles are 
but sketchy, most of them hurried
ly written, but we contend that the 
viewpoint set forth is true, that 
America has ever been, as it is 
now, a nation and a government 
of the rich, by the rich and for the 

(Continued from page 2) 

something about the cause of the 
success of Soviet science. He 
says: "It was on the basis of 
progressive social science with its 
correct interpretation of the 
course of historical processes, 
that the founders and leaders of 
the Soviet state, Vladimir Lenin 
and Joseph Stalin, determinedly 
combatting superficial social the
ories, were able to make so great 
a contribution to the ends of hu
manism, by creating the prerequi
sites for a full development of 
the abilities and talents of the 
peoples of the U. S. S. R. in peace 
and also in the crisis of war." 

Here we find, rather elusively 
and far from clear, the only state
ment referring to the cause of 

rich, and furthermore, it will con
tinue to be that, with less democ
racy, fewer civil liberties for the 
common masses, unless that vast 
majority, the modern proletariat, 
those who live by labor of hand 
and head, who draw wages or "sal
aries," organize and act on their 
own behalf, just as the propertied 
interests have done in the past. 
By their organized might, the maj
ority of the people, the American 
proletariat, must conquer political 
supremacy and take America out 
of the hands of the small class of 
rich parasites who have it as their 
plivate po.ssession, M;d placl'l itln 
the hands of the whole people, so 
that its vast resource~ and prolific 
productivity oan be ~used for the 
benefit of all the people. THE END. 

NOTE 
During the appearance of these 

articles on American history many 
readers have suggested that they 
be printed in book form. That may 
ultimately be done if we can find 
the time to revise, rewrite and 
round out the material, so as to 
present it in a more complete and 
connected manner. It was not in
tended to present all phases of 
American history. Many important 
matters had to be left out entirely. 
Still we believe that this outline 
of American history, and its view
point, the overriding class inter
ests, was worthwhile to present 
to the readers of the Proletarian 
News. 

the success of Soviet science. 
Many other writers on the subject 
leave this out entirely. The rea
sons are not hard to find, but they 
are extremely important. First 
of all, most writers who work for 
capitalist publications do not 
know the fundamental cause for 
Soviet successes be it in science 
or any other field of endeavor. 
Second, if they did know and did 
write about it, their materiaj 
would be rejected. Even the 
above mentioned Russian write1~ 
is not free to say all he knows ori 
the subject. The Soviet Union 
at war is very much in need of 
British and American help tq 
crush the Nazi invaders. In like 
manner the latter countri.es are 
in need of Soviet help. The need 
for mutual help makes it neces~ 
sary to hold in abeyance, as muc}l 
as possible, any controversial 
subject. Nothing is more feared 
by capitalists than the spreading 
of information of Soviet econom;;. 
ic and political structure and 
function. Such knowledge among 
exploited wage-workers would 
stimulate an interest in the aboli~ 
tion of capitalism. 

But Soviet science, its growth 
and success, rests precisely in the 
Soviet economic and political set
up. True, science in capitalis~ 
nations is also growing with leaps 
and bounds today. New discov
eries in almost every field of sci: -
ence are unearthed am{ ''PUt tq -
use. New thousands of' the :p.a.:. 
tion's young men and women are 
learning scientific processes as 
they never learned them before, 
This whole stimulation to scienc~ 
and scientific development is 
brought on by the war. Capital
ism, the former promoter of sci~ 

(Continued on page 6) 

"All previous historical move:. 
ments were movements of minori
ties, or in the interest of minori
ties. The proletarian movemen~ 
is the self-conscious, independent 
movement of the immense major~ 
ity, in the interest of the immense 
majority. The proletariat, the 
lowest stratum of our present so
ciety, cannot stir, cannot raise it
self up, without the whole super~ 
incumbent strata of official soci~ 
ety being sprung into the air." · 

-The Communist Manifesto. 

society forward. As yet, unfortunately, the 
American workers, too, have faith in capital
i~ and its Wall Street leadership. America's 
labor. leaders are no better, probably worse, 
than the British. In the recent Presidential 
election they made well organized efforts to 
deliver the la,bor vote to the left wing of capi~ 
talist politics, the Democratic Party. Hillman, 
Murray and company simply carried out, in 
a newer form, the old Gomper's policy of re
warding political "friends" and . opposing ene
mies within the ranks of capitalist politics. It 
was not independent working class political ac
tion but part of capitalist political action. 
American labor, too, is responsible for the sort 
of men who have been selected to lead the 
State Department, and responsible for its for
eign policies. 

The workers have followed a policy of cap
italist liberalism~ ·They are deluded just as 
much as other liberals. The CIO did not engage 
in working cl•ass political action at all. It still 
puts its faith in the "progressive" politics of 
its class enemies. It will meet with no better 
results in the long run than the regul_ar liberals 
have met with. . Before the workers make sub
stantial progress toward a solution of their age
old problems they will have to break completely 
with the political pa:rties of Wall Street. The 
Democratic Party, even if it throws some con
cessions to labor, is there to serve big business, 
not to serve the working class. It is there to 
fool and rule labor and uphold the profit sys
tem. 

capital. They are political leaders of labor'~ 
class enemies. They know what they are doing 
but the workers do not. 

Churchill of England and Roosevelt of 
America represent the exploitation of labor by 

The American workers, as yet, are unaware 
of their revolutionary historic role, the con
quest of politioal power, the socialization of 
the means of production, and the ending of the 
profit system which is the real cause of poverty 
and war. 

If the workers really understood the causes 
of their poverty and the causes of depressions 
and war they would surely not then support a 
system that brings such suffering upon them. 
It is lack of knowledge of the nature of the 
present social arrangements that is respon~ 
sible for the workers supporting their exploit
ers ·and their political policies. 

John Keracher. 
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ence, can no longer stimulate sci
entific development in time of 
peace. Science is not a thing in 
Itself. It is part of a nation's 
economy. Under capitalism new 
~cientific processes are in demand 
only when the results of such pro
cesses can be turned into cash, or 
more correctly, into capital by 
the capitalists. Once the produc
tive machine begins to stand idle 
for lack of markets, science expe
riences the same stagnating ef
fects. In the thirties, e. g., when 
America was enjoying peace and 
depression, many a young man 
with scientific training stood in 
the bread lines. His scientific ad
vancement might have brought 
him close to a new and important 
discovery; but his knowledge 
gave him no increase in relief ra
tions. 

In the Soviet Union, where the 
good things of life are produced 
directly to satisfy the needs of 
the producers, every new scien
tific discovery contributes, direct
ly or indirectly, to the nation's 
productive ability and thus to the 
population's well being. Soviet 
science thus, from the very nature 
of things, stimulates its own 
growth. No new discovery can 
for long remain in the laboratory 
stage. If it increases output, if it 
stimulates production, if it con-
tributes _to health; in "short, if it 
has human advantages it can be 
put to use in practice where it 
will reveal its advantages, as well 
as its shortcomings, and where 
the mass of workers stand ready 
to suggest improvement. 

The Soviet economy has done 
more than freeing natural science 
from the shackles of capitalism. 
On an even grander scale it has 
freed social science from those 
shackles. Because of the need of 
capitalism to continue in practice 
what it denies in theory, namely, 
the differentiation of the people 
into e c o n o m i c categories or 
classes, social science can be 
nothing but a jumble of dogmas 
and contradictions. The non
existence of human equality must 
be explained in a hundred ways; 
but scientific research must not 
be applied. The fundamental dis
coveries of working class social 
science, the Marxian discoveries, 
must be ridiculed and denied. Nat
ural human traits, selfishness and 
mutual aid, are given supernatural 
origins. Moral and ethical codes 
are set up to preach on Sundays 
and to violate the rest of the week. 

What are these fundamental dis
coveries of social science, these 
theories upon which the Soviet 
Union is built, but which are so 
vehemently rejected by the capi
talist class? They are, first of all, 
the materialist conception of his
tory. This is but a branch of the 
all-inclusive science called dialec
tical materialism. This is the theo
l'Y that life is but a natural un
folding and that man has nothing 
in his makeup that is over, above, 

or from the outside of nature. This 
theory makes it necessary to search 
for man's behavior in his own 
structure and in the environment 
in which he lives. If it is found 
that man acts differently and 
thinks differently in the different 
parts of the world and in different 
historic periods it is not because 
the Gods gave out different inspir
ations but simply that the natural 
environment was different. When 
it is found that man's urgent en
deavor is to sustain life and make 
life more endurable or more pleas
ant, it follows naturally that man's 
thoughts, acts and behavior are 
influenced the most by such en
deavors. This brings to the fore
front a study of man's means and 
methods of sustaining life. The 
scientific answer to such a study i::: 
the materialist conception of his
tory or historical materialism. 

This study reveals that man has 
gone through a long evolutionary 
process. It reveals that for a long 
time man lived in the jungle very 
much like other animals. It re
veals that he gradually learned to 
make use of tools and weapons. 
He learned to make such tools and 
weapons. He began to learn to 
make use of natural forces, wind, 
water, steam, electricity, gas. As 
he added to his tool shed and his 
store of knowledge he improved 
upon life. At the same time and 
as a consequence he changed his 
so~ial organizations, his methods 
of worship, his form of govern
ment. At one time in this forward 
march it be~ame possible to add 
slavery as a means of enriching 
one's life. It goes without saying 
that this new institution helped 
only the slave owners, not the 
slaves. Thus sodal inequality grew 
out of an evolutionary process in 
man's upward march and was not 
a curse or a blessing brought on by 
devils or gods. Once social inequal
ity was established it brought on 
wars. Wars of conquest and wars 
for liberation became part of man's 
activity. 

Social inequality has taken many 
forms and has changed from time · 
to time. It was once in the form 
of chattel slavery. At another per
iod it was feudalism with the ex
ploitation of feudal serfs and land 
workers by feudal land owners. 
Today it is capitalism with the ex
ploitation of wage workers. The 
change from one to another of 
these forms did not come down 
from heaven nor from a higher 
human wisdom. Each form rested 
upon an economic foundation, the 
prev·ailing method and means of 
production. Each was overthrown 
in bloody revolution by the owners 
and representatives of a more ad
vanced method of production. This 
unfolding of historical develop
ment is the theory of the class 
struggle. It is a part of social 
science but not acceptable to any 
privileged class. Following this so
cial theory we now stand confront
ed with capitalism. This system 
prodaimes social equality but in 

(Continued on page 8) 

Little Steel-Big Steal 
The policy of the steel indus

try, like that of all business, is to 
pay as little as it can for what it 
buys, including labor, and to sell 
its own products for as high as 
the market will bring. 

War time regulations make for 
some restrictions. In such times, 
no less than in peace, labor is 
"gypped," even more so, as evi
denced by the WLB decision of 
November 25, 1944, on the steel 
case. 

The WLB set aside the steel 
union demand for a 17c an hour 
increase, but did grant second 
night-shift workers an increase of 
4c and the third-shift workers an 
advance of 6c an hour. This was 
after about a year of delibera
tion, and after the Cost of Living 
Committee, named by the Presi
dent, reported an increase in the 
cost of living since January, 
1941, of between 29 per cent and 
30 per cent, a very conservative 
figure. 

Even W. H. Davis, WLB chair
man, himself, is reported to have 
said that the above decision "does 
not even bend" the Little Steel 
Formula, which limits pay in
creases to 15 per cent above the 
January, 1941, level. Obviously 
the steel workers didn't put on 
enough heat to bend or break the 
steel formula. 

This is one side of the coin 
(labor). Now let us take a look 
at the other side (capital). Here 
we find the picture much differ
ent. The OP A special report 
showed that: "The profit position 
of the industry is extremely fa
vorable, with 1943 profits before 
taxes equal to 3.7 times the aver
age profits of the base period 
1936-39, and constituting a rate 
of return equal to 17 per cent of 
invested capital, 3.5 times the 
average rate of return in 1936-
39." (PM.) 

In terms of dollars, PM re
ported, as disclosed by this OP A 
report, that: "Jones & Laughlin 
profits were placed at $33,612,-
000 in 1943, almost 10 times the 
pre-war average. Bethlehem prof
its reported at $184,825,000, or 
more than six times the $30,323,-
000 prewar average." Not bad, 
eh! "Our" industries are mak
ing progress, w h a t e v e r that 
might mean in the steel worker's 
pay envelope. 

That isn't all. The steel capi
talists aren't satisfied with 370 
per cent profit and, so, they are 
asking for an additional 10 per 
cent on the prices of steel prod
ucts, claiming that labor costs 
have increased. Here is what the 
OPA report has to say on labor· 
costs: "Since 1939 output per 
man hour has increased more 
than average hourly earnings. 
Consequently, labor costs are cur
rently 4 per cent below 1939 lev
els and 81;2 per cent below the 
aver age level for 1935-39." 
(PM.) 

!The report went on to show 

that the U. S. Steel Corp., with 
the proposed 10 per cent price 
increase granted, could cut pro
duction to 26 per cent of capac
ity and break even ; that with 50 
per cent production of capacity 
it could make $164,000,000, or 
two and a half times its prewar 
average; and would haul in 
$369,000,000, or 6 times prewar 
levels with production running 75 
per cent capacity. 

'Little Steel for labor. Big 
Steal for capital. That is the 
formula and meaning of free en
terprise or capitalism. 

* * * 
Who Owns America? 

Our average American is still 
in the habit of thinking and talk
ing in terms of "we' and "our" 
country. He feels that there is 
equal opportunity for all who 
have initiative, rich and poor 

,alike. 
These concepts are a tradition

al carry-over from the days of 
rugged individualism of early 
capitalism. But alas! Rugged 
individualism has passed on with 
the development of modern large 
scale industry and monopolistic 
control. 

Benjamin C. Marsh, executive 
secretary of the People's Lobby, 
in arguing against subsidy for 
business to peace production, 
pointed out: 

"The result of concentration of 
war orders in a few great corpo
rations aspiring to be the Gov
ernment of the United States, and 
through international cartels, a 
World Government, has been to 
give 16 non-financial enterprises 
50 per cent more assets than all 
the corporations the Government 
owns. 

"In 1941 there were 32 con
cerns with total assets over 
$1,000,000,000, 38 in 1942, and 
41 in 1943. 

"On December 21, 1943, 16 of 
these giants had total assets of 
$31,325,000,000, compared with the 
$20,438,500,000 assets of the 44 
Government corporations which 
cause Senator Byrd and his as
sociates such acute anguish. The 
top seven concerns and their assets 
are: 

"American Telephone & Tele
graph Co., $6,313,000,000; Penn
sylvania Railroad, $2,812,000,-
000; Standard Oil Co. (N. J.), 
$2,328,000,000; Southern Pacific 
System, $2,237,000,000; U.S. Steel 
Corp., $2,106,000,000; New York 
Central Railroad, $2,102,000,000; 
General Motors Corp., $2,265,-
000,000. 

"The other nine are: Atchinson, 
Topeka & Santa Fe Railroad, 
Union Pacific Railroad, Consoli
dated Edison Co. (N. Y.), Balti
more & Ohio Railroad, Common
wealth & Southern System, E. I. 
duPont de Nemours, Bethlehem 
Steel Corp., Socony-Vacuum Oil 
Co. and Ford Motor Co. 

"The assets of these 16 con
cerns increased in the four war 

(Continued on page 7) 
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This meant that about 500 non
veteran workers gave up their 
jobs in favor of the veterans. 

Several large corporations have 
offered veterans employment 
plans whi~h contain clauses 
clearly showing a desire to cre
ate confusion and enmity be
tween veteran and non-veteran 
workers. The employers are con
stantly seeking ways and means 
by which to break the solidarity 
of organized labor. They deal in 
cold profits and their sympathy 
and concern about the veteran is 
but a cloak to hide the real pur
pose of their scheme. 

General Motors and Chrysler 
Corp. recently proposed that vet
erans not previously employed by 
them be permitted to use as sen
iority the time they served in the 
armed forces as far back as May 
1, 1940. This would permit 

· these employers to lay off any, 
or all, of their non-veteran em
ployees hired since May 1, 1940, 
and to employ veterans in their 
place. ·The union does not want 
this type of seniority to apply 
earlier than January 1, 1941. The 
farther back the veteran senior
ity can be applied, the deeper 
can the seniority of an entire 
'Wol'king force be disrupted. These 
corp'orations also ·propose a· very 
complicated system . of overall 
plant-wide seniority for veterans 
given special job training. While 
the unions want special opportu
nities. of training, especially for 
the handicapped veterans who 
are unable to perform their pre
vious jobs, they also want to 
avoid wholesale displacements of 
workers in a department or en
tire industry. 

Seniority is one of the main 
foundation stones in a labor union. 
It protects employees against em
ployer discrimination, because of 
labor union activity or the laying 
off of workers and hiring new 
ones. Seniority removes from the 
hand of the employer one of his 
most effective weapons in oppos
ing the workers and keeping their 
unions weak and impotent. 

No surprise then that at this time 
the employers are preparing to 
use the sympathy of the home 

· front workers for the veterans, to 
force onto them various schemes 
aimed at weakening a most vital 
part of their union structure. Re
gardless of the best intentions 
and plans of the unions to assist 
the veterans, the employers will 
constantly provoke disputes over 
the interpretation of the agree
ment on this subject. This has 
been the case in many instances 
of deliberate misinterpretation, or 
outright employer violation of 
contract stipulations during this 
war. The Freuhauf Truck-Trailer 
builders of Detroit is one such re
cent example where the employer 
by deliberate and repeated viola
tions of the union's contract pro-

voked four plant-wide strikes with
in six weeks. 

This veterans' issue promises 
to bring no end of trouble. The 
employers will trample on labor 
and use the veteran as a shield 
when the non-veteran worker re
sists. It will be that old game of 
"divide and conquer." If the 
veterans allow themselves to be 
used for this purpose, it will mean 
the lowering of wages and con
ditions of labor for ·the entire 
working class. 

The fathers, brothers and sis
ters of veterans must also have 
employment. The ex-soldier, af
ter being told that he fought for 
a better world in which to live 
and work, will certainly not be 
satisfied with seeing the unions 
weakened or destroyed with un
employment and being used by 
the bribe of a job to work 
against his own interests and that 
of his class. 

Authoritative spokesmen ofthe 
capitalist class acknowledge that 
unemployment cannot be avoid
ed. The National Association of 
Manufacturers· expects tEm mil~ 
liori unemployed to be a normal 
condition for post-V.•ar America. 
Unemployment is a natural prod
uct of the capitalist economic SYS-;

tem. It carmot be legislated out 
of existence pr removed by W~-=
tives. It is only in war time: with 
millions in uniform, that the sur
plus labor supply can be ab
sorbed. Unemployment will again 
spread over this country, bring
ing in its train misery, destitu
tion and degradation for the class 
that produces in abundance all 
the things of life, but get so little 
in return. That will be the prob
lem facing the entire working 
class. 

It is not a question of who will 
get what jobs there are, but rath
er, the abolition of the system of 
exploitation and substitute it with 
an economic and social system 
based on production for use, in
stead of for profits. Then and 
then only will the fear of unem
ployment be banished from the 
earth. A. Hart. 

"Modern industry has converted 
the little workshop of the patri
archal master into the great fac
tory of the industrial capitalist. 
Masses of laborers, crowded into 
the factory, are organized like 
soldiers. As privates of the in
dustrial army they are placed un
der the command of a perfect 
hierachy of officers and ser
geants. Not only are they the 
slaves of the bourgeois class, and 
of the bourgeois State, they are 
daily and hourly enslaved by the 
machine, by the over-looker, and, 
above all, by the individual bour
geois manufacturer himself. The 
more openly this despotism pro
claims gain to be its end and aim, 
the more petty, the more hateful 
and the more embittering it is." 

-The Communist Manifesto. 

HOME SCENE 
(Continued from page 6) 

years from 1939 to 1943 by $5,-
239,000,000 - that is 20.2 per 
cent or one-fifth. 

"On December 31, 1940 (the 
last available data) the total as
sets of the 403 corporations hav
ing over $100,000,000 assets were 
$153,711,500,000, an increase in 
one year of $9,506,700,000, or 6.6 
per cent. 

"The assets of these corpora
tions amounted to 48 per cent
nearly half of the total assets of 
the 413,716 corporations report
ing, and included: 

"Cash, $21,165,400,000; 
"Government obligations, $19,-

414,100,000; 
"Other investments, $50,408,-

400,000; 
"Capital assets (less reserves), 

$41,131,100,000; 
"Other assets, $2,575,300,000. 
"In 1940 these 403 corpora

tions had surplus reserves and 
surplus and undivided profits of 
$23,400,200,000. 

"Their net profit was $2,823,-
500,000 and some of them have 
doubled their net profit, above 
taxes, in the war years since 
1940." 

Where once business was con
ducted. in thousands of dollars 
and the small man with little cap
ital and lot~ of initiative had half 
~ ,c.ha~ t,o w()rk his way up witb 
the general growth of the coun
try, today industry is operated on 
a huge scale requiring invest
ments of millions and billions of 
dollars, thus completely blacking 
out the little fellow with inade
quate funds. The concentration 
of wealth is and will continue 
into fewer and richer hands. So, 
too, will the displacement of the 
many small business men. Initia
tive now lies with the big busi
ness, and none other. All pro
testing, bellyaching, or dreaming 
of the return of the "good old 
days" will not avail. Big busi
ness now rules the roost with the 
control of America definitely fn 
its hands. 

As for labor, non-owners of 
wealth, it never could lay real 
claim to ownership in America. 
Labor's lot has been toil and pro
duce for the rich of America. It 
will only be when the country, 
with its vast wealth, becomes the 
common property of all its pro
ducers, that the worker will be 
able to say and with justifica
tion, "This is my America." 

* * * 
Freedom of the Press 

At a recent meeting of Amer
ican newspaper editors in Wash
ington, fears were voiced lest 
control of the press, now justi
fied by the war emergency, be 
carried over into the post-war. 
Already the tendency, it has been 
noted, is to establish political as 
wPll as military censorship. 

To us in the labor movement, 
this trend is of no surprise, since 
we have never recogni?:ed the 
press as free and unbiased in dis-

pensing its news and opinions; .. · ,.,, 
An industry, privately owne.4 

and operated as a profit-makin.1{ 
proposition, it takes its proper 
place alongside other industpe~ 
to which it gives e~pressiq:pr. 
Though it seeks as wide a cir~q .. 
lation as possible among the read:
ing public, it looks towardsb~~i-: 
ness advertisers for it~ sourc~ of 
financial support. In tb.e,. fjpaJ 
analysis it is this elem~nt. t}.lat i~ 
catered to. It is they,.tqo,,whj;t 
determine the method and .Poli
cies of the press. 

There are, of course, a vari~t,;v 
of sections among the capitali~ts, 
large and small enterprises,ba.nk; 
ers, industrialists, merchants, 
farmers, exporters and importers.i 
those whose interests are local or 
national, and others whose in
vestments take them abroad. The 
economic interests of these,groups 
is variously affected by given po
litical and economic government~ 
al policies. In like manner, the 
press also is divided· into ,large 
and small. It gives expression to 
specific sectional propert;y 'i~ter2 
ests. It is this diversified opinioli 
as regards the special group in~ 
terest;; that gives it the appear.: 
ance of being a free press. Free; 
however, only in rdation to prop~ 

. erty. Freedom, but within. the 
.. . . ~ 

capitalist class. . . . 
But even here, in proportion as 

dominant control of industey·+.t
concentrated in the 'hands' 'qf a 
few monopolists, so, t~o; }~ ~h~ 
press. Power and control iS cen~ 
tralized in the hands of a few ex~ 
tremely wealthy publishers. The 
widest reaa newspapers an<} mag~ 
azines are owned by them,' as 
also the highly-paid editors, a,n~ 
columnists. It is the big fellow§, 
the Hearsts, Wallaces, Luc·es,' and 
such who dispense the I;,ews ··-~
they see fit. The sphereof)ress 
freedom has thus been con'slder.:. 
ably narrowed down. Under t}je. 
impact of an ailing societY,.' the 
government has been forced to 
step into an already much' con~ 
trolled picture and add more re
strictive. regulations. , 

To labor, such "freedom" ha~ 
never had much meaning. It can 
only be as effecti~e as the . e'co~ 
nomic power it represents. Alld 
since labor possesses no ec()nomic 
wealth, modern publishing ho.uses 
and machine equipment, means 
for gathering information, access 
to business advertisers, etc., in 
the very nature of things it& 
power of expression is Iimiteq~ 
"Freedom of the press," for labor 
is, and ever has been under capi
talism, a very much restricte~ 
"freedom." 

In concrete issues, strikes and 
other social struggles, th.e labor 
viewpoint seldom sees prin,t. Pub
lic opinion is the business man's 
opmwn. This is freely,· all too 
freely, dished out in ste~ripg the 
thoughts of millions. of .· Amer
icans into safe channels. This 
right of freedom, though enJqy~d 

(Continued on page 8) 
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HOME SCENE for its declination. It would in
deed constitute a descension and 
a discomfort for capitalist-mind
ed labor politicians of the Green, 
W oil or Tobin type to sit side by 
side with class-conscious repre
sentatives of the Soviet workers. 
The AFL is more alert to the 
chauvinistic interests of the 
American bankers and industrial
ists than to the needs of interna
tional labor. 

(Continued from page 7) 

by labor, is tolerated only as long 
as it is conciliatory and carries 
little influence. In time, when 
this influence reaches out to the 
wide mass and its ideology turns 
militant, the true nature of "free
dom of the press" will, no doubt, 
assert itself in the form of opC;n 
suppression. 

The workers must first attain 
economic power, collectively, be
fore this freedom can have for 
them any meaning. 

The whole question boils down 
to this, viz. : that there is no free
dom of the ·press for everybody, 
capital and labor alike. In class 
society all freedom is class free
dom, either capitalist or prole
tariat. 

* * * 
Labor Conventions 

The CIO and AFL had their 
conventions simultaneously dur
ing the latter part of November, 
the former at Chicago, the latter 
at New Orleans. 

Numerically both organizations 
have progressed with a member
ship of six millions or more for 
each. This, along with Lewis' 
Miners' Union and the Railroad 
Brotherhoods, gives us a total of 
13 to 14 million organized work
ers. While still a minority of the 
total working class, it is nonethe
less a considerable force, capable 
of F,ubstantial influence upon the 
life of American labor. 

Economically and politically 
they have not fared quite so well. 
Despite war prosperity, by their 
own contention, 60 per cent of 
all the workers receive less than 
enough to meet the Department 
nf Labor's subsistence level. 
While we are not ready to put all 
the blame upon organized labor, 
since the unorganized majority 
bears even greater responsibility 
for that condition, still the trade 
unions are a party to that guilt. 
'Their lack of militancy, readiness 

Politically neither organization 
has shown readiness to take an 
independent labor stand. They 
still hang on to the apron strings 
of the two major parties of capi
tal, whose "benevolent" protec
tion they seek. Even the CIO, 
flushed from the recent victory 
of Roosevelt and the role PAC 
played in his election, does not 
see any other future for it except 
to look to "progressives in either 
party." How much "progressi
vism" can be expected from 
Roosevelt is already indicated in 
part by his choice of personnel 
for the State Department. Pro
gressives of the Wall Street 
stripe, Stettinius of the Steel 
Trust, Clayton, the cotton king, 
Rockefeller of Standard Oil, and 
other members of big business. 

On the question of race dis
crimination, the CIO took a com
mendable stand with a strong 
resolution condemning it, while 
the AFL, itself guilty of Jim 
Crowism within some of its affil-
iates, failed to break with its past 
policy of reaction. The AFL 
again unyieldingly adhered to its 
traditional conservatism by turn
ing down the invitation of the 
British trade unions to an inter
national labor conference to be 
held in London next February. 
The presence of a Soviet trade 
union delegation was the cause 

The declaration of both con
ventions for the necessity of pro
viding 60 million jobs in the post
war are labor prototypes of the 
capitalist party conventions. In
stead of an objective analysis of 
economic conditions and trends, 
the revolution in production tech
nique making for a tremendously 
increased labor output, reduction 
in necessary skill and eventual 
displacement of jobs, instead of 
considering the post-war dispar
ity between production and con
sumption they express the pious 
wish that 60 million jobs will be 
available. How? Not a word 
is said. Except that they must 
be created. But that in itself is 
quite a job, for which we already 
have some valuable precedent, 
Public works projects and pump 
priming create jobs but not for 
long. They are an artificial stim
ulant, not-profitable, and consti
tute a drain upon capitalism. 
Real jobs are regarded as such 
only when they are profi~creat
ing. And these must arise from 
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to compromise with capital, po
litical conservatism, internal dis
unity and in some cases c01:rupt 
leadership, all these have been 
negative factors tending to check 
labor's progress. After three .!" 

years toleration of the Little ~ 
Steel Formula, which seriously ~ 
hampered wage increases propor- • 
tional to living cost rise, both or- ~ 
ganizations still seek to modify ..: 
or nullify the formula through ~ 
appeals to the very governmental ~ 
agencies that inaugurated it; ~ 

both conventions saw fit to reaf- .• •• 

WAGE-LABOR AND CAPITAL, by Karl Marx .................. tOc 

MARXISM AND DARWINISM, by Anten Pannekoek ........ tOc 
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PROLETARIAN LESSONS, by John Keracher .................... lSc 
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firm their no-strike pledge for the '$. 
duration, trading away their only 01' 

effective weapon of defense-the ~ 
strike - for an abstract justice :; 
through· capitalist government '$. 
procedure. Such faith is truly '$. 
transcendental! ~ 

In this respect rank and file 
workers showed more practical 
wisdom and less gullibility. They 
defended their economic de
mands through strikes, much to 
the dismay, and in spite of, their 
leaders. 

WHY UNEMPLOYMENT, by John Keracher-...................... Sc 

lllllllllltlllllllllllllllllllllllllllllllltflt1111Utt11111UIIIHttiiUUUIIIIUIItt.ltiiiiUIUIUIIUIItllllltiiiUIUIIUIIftllllllttltlllllltfiJIQIII• 

Send me PROLETARIAN NEWS for a period of 

········--·-·····-·---------, for which I here enclose $ ....................... . 

Also send the book (or books) which I have marked. 

S ubscri her's name ·-·--·--····--····································---------·---·--···· 

Address ---·---··············-·······-························································ 

January, 1945 

the normal process of capitalist 
production with a distribution 
outlet. But such an outlet can
not be visualized in the post-war 
particularly after the destroyed 
areas have been restored. But 
such an evaluation of the eco
nomic forces cannot but face the 
prospects of terrible economic 
crisis and labor suffering. 

All in all, much of a progres
sive nature cannot be recorded 
for either convention. Basically 
they both endorse the system of 
free enterprise (capitalism) 
which rests on the exploitation of 
the worker. While they consti
tute an advance over the com
pletely unorganized section of 
American labor in that collective 
bargaining is an improved de
fense of labor's elementary eco
nomic interests, they still remain 
completely oblivious to his higher 
economic intBrest. Such call for 
a complete change in the eco
nomic order. This can be brought 
about only through independent 
working class political action. 
'The process of development is 
seemingly slow. But change it 
will. 

L. B. 

Soviet. Science 
(Continued from page 6) 

practice unfolds its most flagrant 
opposite. It creates abundance and 
want~ It makes millionaires and 
paupers. It can only live upon an 
expanding market. Thus it creates 
wars for capital expansion or stag: 
nation and depression with mass 
unemployment and mass misery. 

The unfolding of the workings 
of capitalism with its intricate ma
chinery of exploitation through the 
extraction of surplus value from 
thB labor of wage workers becomes 
the work of another branch of so
da! science, i.e. political economy. 
This science is also rejected by the 
capitalists. It reveals not only the 
method of mass Bxploitation but 
also the course of capital develop
ment from small scale to large 
scale and finally toward monopoly 
and stagnation. It reveals also 
that as this stage is being reachE:d 
the wage workers, the sufferers 
from exploitation, have become not 
only capable of doing all the work 
necessary to production, including 
managing, but also that they have 
become the vast majority of the 
population. It thus reveals that 
the wage workers have the means 
as well as the strength to take 
power into their own hands and 
establish production for their own 
use. 

This briefly is the social science 
theory upon which the Soviet sys
tem was built and upon which it 
is growing. Thus we see why it is 
possible for science to expand as 
it does in the Soviet Union. We 
also see how it would be impossible 
to copy Soviet methods in other 
nations without first doing away 
with the economic system which 
today stifles science. We also see 
here why nobody but the workers 
can afford to tell the whole truth 
about Soviet achievements. 
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