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In This W orld of Reality The World Labor Conference

By Christ Jelset

Hundreds of American educa-
tors and commentators are giving
utterance to their convictions
that post-war world relations are
matters of the greatest impor-
tance. They indorse world collab-
oration and organization. They
praise official governmental at-
tempts to formulate plans for
post-war cooperation. They warn
against mere formal paper agree-
ments on generalities and insist
that tangible cooperative efforts
must be put into practice. In
this flood of advice, mingled with
hope for success and fear of fail-
ure, we run across a speech de-
livered by Archibald MacLeish,
Assistant Secretary of State. The

-—-talk was-given at Atlantic City,
" N. J., before the annual meeting

of the Association of American
Colleges and printed in ‘Vital
Speeches” of February 1, 1945.

The new Assistant Secretary
of State had held his job for 20
days, and said he was not speak-
ing in his official capacity but
as a poet, in which capacity he
“had been trying to look at the
world for thirty years.”

Not that Mr. MacLeish had a
workable solution to the post-war
problems. His was no improve-
ment on the average. The reason
for singling him out from the rest
is that he propounded a method
of approach to the problem
which, if followed out, would
lead dangerously close, at least,
to an investigation of the reali-
ties involved.

His reference to poetry was in
relation to this method of ap-
proach. He said that poets had
to see something in the things
that usually are taken for grant-
ed and that people therefore do
not see. “What we look at and
take for granted we do not see,”
he said. “The world we must
prepare ourselves to live in,” he

continued, “is a world of air
transportation and electrical
communication.” He went on to

state that ‘“this world of four-
hour Atlantic hops with all it im-
plies is not a future world to be
constructed or not constructed as
we choose. It is a world which
now exists in all its potentialities
whether we wish it to or not.”
It is in this new world, already

created, that the people must pre-
pare themselves to live, he
thought.

Sad to say, after having pro-
pounded such a real basis upon
which to start his analysis of the
problem, his poetic fancy took
him away from facts and into a
Utopia. He spoke of the meas-
ured language of the diplomats
in which they attempt to formu-
late agreements and also of the
unpolished expressions of the in-
terested parties who felt that
their particular interests were
being violated. He spoke of the
Nazi method of prohibiting all

(Continued on page 2)

On February 6 in London, 240
trade union delegates from 45
allied and neutral countries met
in a World Trade Union Confer-
ence, representing approximately
50 million organized workers.
The Russian delegation was the
largest, representing 27 million
trade unionists of the Soviet
Union, the British with 7 million,
the United States with 6 million
CIO members, the Latin Amer-
ican (including Mexico) with 4
million, the Chinese with 600,-
000. There were delegates from
the British Dominions, Australia
and India, as well as delegates
from many European countries
such as France, Sweden, Yugo-
slavia, ete.

 International Notes

The Crimean Conference

On February 12 the news
lanes of the world were busy
transmitting the report of the
eight-day Crimean Conference.
Roosevelt, Churchill and Stalin
along with their respective staffs
had conferred at Yalta on the
Black Sea and had reached cer-
tain decisions.

Much of the report, as could
be expected, had to do with Nazi
‘Germany. First with her mili-
tary defeat: “The timing, scope
and coordination of new and
even more powerful blows to be
launched by ‘our armies and air
forces into the heart of Germany
from the east, west, north and

south have been fully agreed and

planned in detail.”” Then Ger-
many was to be occupied. “Un-
der the agreed plan, the forces
of the three powers will each oc-
cupy a separate zone of Ger-
many.” France, also, would be
invited to share in the occupa-
tion. A central control commis-
sion would have headquarters in
Berlin.

As to the plans for the future
of Germany: “It is our inflexible
purpose to destroy German mili-
tarism and Nazism. ... We are
determined to disarm and dis-
band all German armed forces;
break up for all time the Ger-
man general staff . . . remove or
destroy all German military

equipment; eliminate or control
all German industry that could
be used for military production;
bring all war criminals to just
and swift punishment, and exact
reparation in kind for the de-
struction wrought by the Ger-
mans; wipe out the Nazi party,
Nazi laws, organizations and in-
stitutions; remove all Nazi and
militarist influences from public
office and from the cultural and
economic life of the '‘German
people . . . only when Nazism and
militarism have been extirpated
will there be hope for a decent
life for Germans, and a place for
them in the comity of nations.” A
reparations commission would be
set up with headquarters in
Moscow.

Other meetings were arranged.
A conference of the United Na-
tions would be called to meet in
San Francisco, April 25, 1945,
for the purpose of preparing the
charter of an international peace
and security organization. It
was agreed that meetings of the
foreign secretaries of the Big
Three should be held frequently,
“probably about every three or
four months.” The next meeting
was scheduled to meet in London.

The Curzon Line, with slight
modifications, was recognized as
Poland’s eastern boundary. Po-
land should receive accessions of

(Continued on page 2)

The Soviet trade union delega-
tion was headed by Vasili Kuz-
netsov, a steel worker who
learned to speak English when
he was a worker at Ford’s in De-
troit. George Izaacs headed the
British trade unions and R. J.
Thomas represented the CIO at
the conference. Lombardo Tole-
dano headed the Latin American
Federation of Labor and Chu
Hsueh-san the Chinese. Dele-
gates, in fact, came from every
quarter of the globe.

As the press reports emanat-
ing from the conference indi-
cated, the main point on its
agenda was the “war effort’” and
the conference unanimously de-
clared in favor of “complete dis-
armament of Germany and se-
vere punishment of war crimi-
nals.” In fact, as soon as the de-
cisions of the “Big Three’ con-
ference at Yalta, Crimea, were
announced, these received unani-
mous approval by this World
Trade Union Conference in
London.

The opening session was
smooth sailing, but the World
Trade Union Conference almost
went on the rocks on the second
day. This happened when Sir
Walter Citrine, president of the
British Trade Union Congress,
objected to delegates being seat-
ed from former ‘“enemy” coun-
tries such as Italy, Rumania and
Bulgaria. He made no objections
to delegates from Finland; in
fact, he favored them being
seated.

Citrine also objected to a dele-

(Continued on page 2)
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gate being seated representing
the trade unions of Poland, which
is now under the administration
of the Warsaw-Lublin Provision-
al Government. The Soviet dele-
gates pointed out that the trade
union membership in liberated
Poland had increased to one mil-
lion members in the past five
months and therefore should
have representation in the Lon-
don conference.

Qir Walter Citrine, however,
contended that the Polish gov-
ernment is still an issue under
consideration by the British gov-
ernment. Citrine’s contention was
subjected fo much criticism by
Toledano, the Mexican delegate,
and by Tomasov, a Soviet dele-
gate, and others. Particularly to
the point were the criticisms of
TLouis Sallant of France, a leader
of the liberation movement, who
favored the inclusion of the Lub-
lin Poles, and in a pointed re-
joinder reminded Citrine that the
conference was “not a meeting
of governments but one of
.workers.”

At this point R. J. Thomas of
the CIO came to the “rescue”
and effected a compromise,
namely that delegates from “ex-
enemy”’ countries, if they present

 satisfactory union credentials,
could be seated; otherwise they
could only be observers.

Citrine, in fear of the 27 mil-
lion voting strength of the Soviet
trade unions, demanded that the
conference decisions be merely
advisory and not binding on the
organizations represented. The
majority of the delegates, how-
ever, agreed to bring resolutions
to a vote but stipulated that each
country should have only one
vote.

Citrine also tried to prevent
the establishment of a permanent
World Trade Union Congress.
His contention was that none is
necessary, insofar as one already
exists, namely, the International
Federation of Trade TUnions,
known as the “Amsterdam Inter-
national,” to which the British
trade unions and the American
Federation of Labor were affili-
"ated. He deplored the fact that
the A. F. of L. was not represent-
ed in the London conference. It
was pointed out to him, however,
by the CIO delegates that the A.
F. of L., because of its anti-CIO
and anti-Soviet bias. is boycotting
the World Trade Union Confer-
ence.

Sidney Hillman of the CIO
made a demand that the I.F.T.U.
be abolished but suggested that
a place be left open for the A. F.
of L. in the World Trade Union
Congress any time it wishes to af-
filiate. A committee of 18 dele-
gates was finally selected who
would make the necessary plans
and arrangements for the con-
vening of a permanent world la-
bor organization.

During the discussion on the
question of unity between the

CIO and the A. F. of L. a Yugo-
slavian delegate arose and told
the conference that the unions in
his nation had been split at the
beginning of the war but that
“the firm hand of fascism had
welded all unions into one
group.” (There is still hope that
the A. F. of L. and the CIO may
yet unite; perhaps they will be
“welded” into one group by the
“firm hand” of American capi-
talist oppression unless they have
sense enough to unite sooner.)

The Russian ‘delegation urged
that labor’s strength be commit-
ted not only to the defeat of Ger-
many but also to the political and
economic isolation of such fascist
nations as Argentina, Spain and
Portugal and that it was the duty
of trade unions in “democratic
countries” to shut them off and
“help their peoples wipe out fas-
cism.” Kuznetsov, the Soviet
delegate, also criticized Sweden
and Switzerland,” telling the
“working class and trade unions”
of those two neutrals that they
must “wage a decisive struggle
against the policy of their gov-
ernments—against their render-
ing assistance to Fascist Ger-
many.”

The World Trade Union Con-
ference made a request for union
representation in the new world
security organization to be set up
by the United Nations, that ‘“ac-
credited representatives of the
trade union movement will be re-
ceived into their councils at the
San Francisco (April 25) Con-
ference in an advisory and con-

(Continued on page 3)
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but officially approved comment
and said it was not workable in
a world of rapid communication.
His final solution was to proceed
with full faith in the democratic
method of allowing full and un-
hindered comment and expecting
the better method of agreement
and cooperation to prevail over
disagreement and rivalry. It is
not to be wondered at that the
poetic member of the State De-
partment was unable to follow
out his materialistic discovery.
Evidently he did what thousands
of others have done: he applied
an established conclusion to a set
of facts which he was willing to
admit was new.

But let us suppose that the
speaker had looked a little closer
at the “real world” before he
started to draw his conclusion. In
this world of reality there is more
to be observed than a speedy
transportation and communica-
tion system. Before people can
travel to foreign lands on air-
planes or communicate to distant
shores over the radio they
must eat, have shelter and cloth-
ing and other means of providing
their everyday needs. All those
needed things do not just lay
around ready for consumption;
they must be produced and dis-
tributed. The methods whereby
people have produced and dis-

tributed ,the good things of life®

have varied from time to time,
but it has always occupied a
great deal of their time and en-
ergy. It has, in fact, been the
basic factor in formulating man’s

" International Notes

(Continued from page 1)
territory in the north and west.
Poland’s provisional government
should be reorganized and broad-
ened to include Poles from newly
liberated western Poland and
also Poles from abroad. When
“properly formed” the new gov-
ernment would be given diplo-
matic recognition by Britain and
America as well as by the Soviet
Union. Recommendations were
also made regarding the reor-
ganization of the government of
Yugoslavia.

As for the liberated people of
Europe in general the conference
declared: “The establishment of
order in Europe and the rebuild-
ing of national economic life
must be achieved by processes
which will enable the liberated
peoples to destroy the last ves-

tiges of Nazism and Fascism and

to create democratic institutions
of their own choice. This is a
principle of the Atlantic Charter
—the right of all peoples to
choose the form of government
under which they will live—the
restoration of sovereign and self-
government to those peoples who
have been forcibly deprived of
them by the aggressor nations.”

The agreements reached at the
Crimean Conference gave assur-
ance that Britain, America and
the Soviet Union would not allow
their political differences to di-
vert them from the joint task of
destroying the military machine
of Nazi Germany. However, af-
ter German imperialism has been
crushed we are doubtful that
there will be much unity of ac-
tion. We are very dubious in-
deed that Britain and America
will play a positive role in assist-
ing the liberated peoples of Eu-
rope in the tasks of destroying
the last vestiges of Nazism and
Fascism, in setting up democratic
institutions of their own choice
and in choosing the form of
government under which they
are to live.

London and Washington have
constantly declared their demo-
cratic intentions regarding the
liberated nations but their ac-
tions have often belied their
words. Wherever the armies of
the Allies have advanced in west-
ern and southern Europe Allied
officials have retained in office
many of those who served quite
well their former masters. The

(Continued on page 6)

relation with men just as much
as it has formulated his relations
with the rest of nature. At any
particular historical period man
has taken his method of produc-
tion for granted and has there-
fore ‘“not seen” anything in it.
Nevertheless, his social behavior
has been quite in harmony with
his economic interest.

If we go back in history to the
time when chattel slavery was
the prevailing method of produc-
tion we shall find that wars were
carried on for various alleged
burposes; but at bottom such
wars were fought to obtain
slaves, land where slaves could
be exploited, and the “right” to
carry on such exploitations un-
molested.

In the feudal period, where
the good things of life were pro-
duced, in the main, by land
slaves called serfs, and the prod-
ucts appropriated by the feudal
lords, wars were also carried on.
Here, too, the alleged reasons
were money. Personal and mili-
tary honors were at stake, relig-
ious beliefs had to be protected.
But in the end those on the win-
ning side had more land and
more land slaves to exploit and,
therefore, more wealth,

Slavery and serfdom, of course,
belong to the “crude and dis-
fcarded.” past. ‘Today people live
n . : :
and equal” under the law, where
national boundaries and national
rights are respected. Yet today
goods are being produced and
distributed in ways that are
taken for granted and therefore,
not “seen” very closely, not even
by the poet official of the State
Department.

Supposing we now take a look
at this common, everyday system
of production and try to find
something worth seeing.

We find that people produce
very little for themselves, and
this holds true in a double sense :
first, they produce goods for sale
on the market rather than for
home consumption; second, they
produce mainly for others in the
sense that a few, the “leading
citizens,” own the means of pro-
d.uction, the tools, the raw mate-
rials, ete., and the many who do
the producing merely work for
those owners, the products being
the property of the latter, just as
much as the tools and the raw
mgterials. Of course there is no
injustive involved ; the producers,
the workers, are compensated for
their labors, they receive wages.
Neither are there any social in-
equalities. Any industrialist who
dgsires to do so can give away
his plant and go and hire out as
a worker and receive wages. In
like manner any worker who can
see his way clear might build a
shop, hire workers, and thus, be-
come an employer. A free gov-
ernment such as we have in
America sets up no barrier in the
way of people choosing their
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sultative capacity.”

Both British and American
delegates vied with each other in
praising their respective unions
for their contributions toward
the winning of the war. Reid
Robinson of the CIO spoke with
pride of “‘our successful cam-
paign” in reelecting President
Roosevelt and that the CIO
would not rest until Wallace
“fits securely in the office to
which President Roosevelt has
appointed him—and as Secretary
of Commerce helps to realize the
goal of 60 million jobs in the
United States and world-wide
good neighborly relations.”

C. N. Gallie, a British dele-
gate, spoke on post-war recon-
struction and immediate trade
union demands, pointing out that
the post-war world should in-
clude social security, full employ-
ment, equality of educational op-
portunity and public control. The
last point, he said, was a part of
the program of the British Trade
Union Congress and it called for
“g controlled economic system.”

Ken Hill, a Jamaican trade
union delegate, offered this wee
bit of criticism of imperialism:
that the “imperial powers should
be asked to give a definite pledge
that the colonial peoples should

[

place in life.

" In spite of all this freedom and
equality, observation will show
us where this system of produc-
tion follows a trend which no-
body thus far has been able to
alter or reverse. Once people be-
gin to look at the market for the
things they want rather than
make such things for themselves,
they will choose what is cheap-
est providing quality is not sacri-
ficed. And who can sell good
quality . goods the cheapest?
Those who are able to improve
on their methods of production
are in possession of the best nat-
ural resources, and can find the
easiest method of bringing the
goods to market. In short, those
who are best able to eliminate
human labor from the process of
production have the advantage
as sellers. Others less able to
improve productive methods find
themselves at a disadvantage and
are finally competed out of busi-
ness. These latter find them-
selves compelled to go to the la-
bor market to sell, not goods
they have produced, but their
own time and energy as work-
ers. If they succeed in getting
jobs they find themselves intro-
duced to better methods of pro-
duction than those they had used
as individual producers. They
also find that the wages they
are able to bargain for, and get,
will not buy all they are now able
to produce. In fact, it is precise-
ly this difference between what
a worker is able to produce and
what he is able to buy with his
wages that the employer retains

(Continued on page 7)

be given self-determination as
soon as possible.”

On the whole, even from a
capitalist standpoint, this World
Labor conference was well be-
haved and far from a revolution-
ary gathering. It is an indica-
tion of how far—or, in fact, it is
more fitting to say how little,
world labor has progressed in
ideological understanding as to
the causes of the present world
conflict and how future wars can
be prevented.

From one point of view, How-
ever, namely Soviet participation
in this conference, it was a step
forward. It is this aspect that
causes apprehension in capitalist
circles. A bourgeois periodical,
the Time Magazine (Feb. 19)
tries to conceal its apprehension
under a guise of flippant and ill-
concealed sneers at this world la-
bor conference. It states that if
the Soviet view prevailed, that of
bringing about a permanent World
Trade Union Congress, it would
be Russia’s second big attempt to
form a new labor international.
That “the Red International of
Labor Unions (Profitern) was
quietly quashed seven years ago,
never having made headway to-
ward its object, to capture the
conservative trade unions of all
countries.”

It further remarks that, “Per-
haps, in the auspicious atmos-
phere of Russia’s new political
prestige, Lenin’s words to the
Profitern’s first world congress
were again remembered in Mos-
cow: ‘The conversion of trade
union members to the ideas of
communism is moving irresistibly
onward everywhere * * * moving
irregularly, incorrectly, unstead-
ily, overcoming thousands of ob-
stacles, * * * but still moving ir-
resistibly onward.” ”’

In spite of the sneers of the
bourgeoisie and its thinly veiled
attacks against the Soviet Union,
the fact of the matter is that the
trade union members are ‘“mov-
ing irresistibly onward,” no mat-
ter how ‘“unsteadily” in their for-
ward course, towards the ideas of
communism. That which drives
them forward, however, is not
Russian propaganda but the
“firm hand” of the ruling class
in each so-called democratic na-
tion cracking the whip of capital-
ist exploitation over the backs of
the toiling workers.

In order to escape the lashes
of that whip the workers are
bound to look for a solution and
to seek advice. That advice will
be fortheoming through contin-
ued contact with Russian trade-
union delegates in world labor
conferences. It may yet pene-
trate the consciousness of even
American labor union members
that real job security can only be
achieved when the factory work-
ers become their own ‘“mana-
gers,”” i. e., establish collective
ownership as the workers have
done in the Soviet Union.

Al Wysocki.

HOME SCENE

Work or Jail

The May-Bailey “work or jail”
bill, as finally passed by the
House of Representatives, calls
for what is in substance the regi-
mentation of labor and an end of
the “free’ labor market.

By this bill, local draft boards
may request men to take desig-
nated jobs and direct them to do
so; may ‘‘freeze” registrants in
existing jobs. Violators of this
act are subject to be inducted for
general military duty, or fined
$10,000 and imprisoned for five
years. “A reasonable” choice of
employers is to be provided to
the registrants by the draft
board. A worker would have to
prove to a court, or a draft ap-
peal board, why he declines to
take a particular job. The Sen-

- ate has not yet, to this writing

(Feb. 19) concurred with the
House.

Should this, or any similar bill,
become the law of the land, it
would be the opening wedge of
20th century indentured slavery.

Why, after over three years of
successfully meeting the de-
mands of war production through
the traditional ‘“voluntary” ar-
rangement, has the call been is-
sued to shackle labor? In view
of the high production records—
why? No shortcoming as far as
equality is concerned. Then why
the need for regimentation? The

" military officials say it would be

a morale booster to the man at
the front. It would assure a con-
tinuous adequate supply. But
hitherto the supply has been
adequate. Why may it be inade-
quate for the future? And it is
here that the clue for the pro-
posed bill lies hidden.

When it appeared that the war
in Europe would be ended last
summer, reconversion, cutbacks
and the hunt for peace jobs com-
menced. Fearing a rush from
wartime production and jobs
when the war in Europe actually
ends, with the Japanese military
machine yet to be defeated, the
Administration is bent on pre-
venting a complete letdown. The
Administration may be aware,
according to their warnings, that
Japan is not a pushover and
would require in the way of sup-
plies and men much more than is
generally believed. Further, it is
an attempt to make an “orderly”
retreat. Hopes of higher profits
and wages were the inducement
to get in war industries. Fear of
being left behind is the anxiety
of both capital and labor in the
transition from war to peace.

Planlessness, cutbacks and dis-
location have already produced
some bitter experiences for labor.
Detroit alone, the munitions capi-
tal of the U. S., showed a drop of
57,000 workers, from the level of
347,000 in December, 1943, to
289,000 in January of 1945, ac-
cording to George F. Addes,
secretary-treasurer of the United
Automobile Workers, CIO, after

a survey of 192 major war plants.
Further, he estimates, the total
drop in the whole Detroit area of
100,000 from a peak of 700,000,
based on the same rate of staff
reduction. It is reported in the
New York Times of Feb. 18 that:
“At the beginning of February
the Michigan Unemployment
Compensation Commission had
on file 10,208 claims from the
Detroit area. This compared with
2,592 a year ago.” Accordingly,
the shortage may not be serious,
or not here at all now, but pre-
caution for the future must be in
the minds of the sponsors of this
bill.

Another factor, too, is the ever
pleasant dream of all capitalists.
Remember how the “democratic”
capitalists admired Mussolini and
Hitler in solving the labor ques-
tion. “Putting labor in its place”
is a goal always worthy of
achievement. Wouldn’'t it be
conducive, under the guise of
war emergency, to usher in anti-
labor and regimentation laws?
“Work or Jail” may be the open-
ing shot for such enactment.

* * *
Work or Fight

“Action speaks louder than
words.” For it is reported that
those men aged 18 to 38 upon
leaving war jobs will be em-
braced by the Army. True
armed embrace! It is disclosed
by the War Department that un-
der a Selective Service ruling,
which orders induction for those
leaving war jobs, who then will
receive four weeks of Dasic
training before receiving an
Army assignment or placed on
inactive duty. Physically fit,
they become part of the armed
forces as other draftees. TUnfit
they become members of the
Army reserve and sent into gov-
ernment factories to work at
Army pay or into limited Army
service.

Work or fight are shades of
that something that ostensibly
the boys across are fighting
against.

Allentown Plan

While Congress debates the
labor draft, in Allentown, Pa.,
the WMC (War Manpower Com-
mission) acts.

WMC officials in Allentown,
Pa., by cutting the employment
ceilings of non-essential plants
have forced workers into war
work, thus achieving the same re-
sults proposed by the labor draft.

By making known . the names
of workers to be transferred, ar-
rived at through conference of
management, labor unions and
WMC officials, the workers “vol-
untarily’” are made to shift into
war industries.

Transferred from work in
which they are skilled to new
jobs, means lower pay. It is an
uphill struggle against govern-
ment regulations, plant obstacles
to achieve higher rating.

(Continued on page 7)
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Peace Prospectus

The outcome of the war in Europe is fairly
obvious. The defeat of the Axis, or what is
left of it, Nazi Germany, seems so certain
that much consideration is being given to
what will be done to assure that another
world conflict, another struggle between the
great powers, will not make its appearance
“in our time.”

Down through the ages, men have dreamed
of permanent peace, a time when swords
would be beaten into plowshares or pruning
hooks. Poets have written to tell of the
“good time coming, if we wait a little long-

er,” and how “The pen shall supersede the.

sword, and right, not might, shall be the
lord, and that “man to man will brother be
the world over,” etc.

Peace is a beautiful sentiment, but the
reality is something else again. With the
passing of time the ways of war, not of peace,
have encompassed the world. Yet, the de-
sire for peace can lull the mass of mankind
into the old dream again. Undoubtedly the
majority of men have believed in the possi-
bility of a peaceful world, where people

would “live and let live.” Even military lead--

ers have spoken of the blessings of peace and
denounced war in no uncertain terms, refer:
ring to it, in some cases, as “Hell.”” Some
people have contended that war settles noth-
ing on a permanent basis, but just brings
about a different alignment for another war,
either of revenge or to redress injuries.

These simple facts, so well known, have
caused men to put forth various remedies for
war. They have argued that “If only a sound
peace could be achieved, with justice for all,
war could be banished from our midst,” ete.
Some Christians have proclaimed that war
can be avoided if mankind would but accept
Christ’s injunction, “that we love one an-
other.” This, despite the fact that the Chris-
tian nations of the world for several centu-
ries now have done the most slaughtering. It
is an obvious case of theory and practice
being out of step. Philosophers and politi-
cians alike have their schemes of permanent
peace, and those politicans who are suffi-
ciently prominent to be referred to as states-
men, speak with assurance about a “lasting
peace,” and contend that with the right sort
of international agreements and “machinery
to prevent war’” that a world of peace will
emerge, not as a result of exhaustion but as a
result of wunderstanding, and practical
politics.

In view of the prevailing world situation
and the recent meeting of certain prominent
people in the Crimea, and what that confer-
ence is said to have achieved, we believe it
is timely to reexamine the whole question of
peace and war.

Cause and Effect

In the field of social phenomena an under-
standing of causes is necessary if effects are
to be successfully dealt with. Without an
understanding of the causes of war it will be
difficult for anyone to arrive at a real, a
practical, solution to the devastation, the
mass murder, that is periodically let loose
upon the world with increasing intensifica-
tion and scope. Yet, we are sure that this is

the only sound approach to the question ofaccess to the whole world market to dispose

peace, namely the elimination of the causes
of war. And the same solution holds good
for certain problems -of peace, such as de-
pressions, with their mass of jobless, hungry
workers, in the midst of economic super-
abundance, also slums, crime and disease.

First, let us examine some of the alleged
causes of war, put forth by press and pulpit,
radio comment and other channels of pub-
licity. The most commonly accepted reason
for the war in Europe is that it was the
doings of the madman, Adolf Hitler, and in
Asia it is the result of the Japanese people’s
belief that they are destined to rule the
world. In 1914, Kaiser Wilhelm II got the
blame. Some people contend that war is
caused by militarism, that big armies and
navies and those in command, plus the muni-
tions manufacturers, soon or late have their
way and war is on. Were this latter true,
then America will be in for many wars in
the future, because of the magnitude of its
naval and military forces and the profit hun-
ger of its munitions makers.

A more recent theory is that there are
two different types of nations. There are war
loving nations, and peace loving nations, and
that it is the former that starts the trouble.
They are known as aggressors. All these
“reasons’” are untruths, or half-truths, and
someone has said that a half-truth is a lie
and a half.

Adolf Hitler and Benito Mussolini may be
madmen, but that does not explain whole na-
tions preparing for war and regimenting
whole populations for its prosecution. Mili-
tarists may desire war, but there are periods
of peace when the militarists’ desires would
be just as strong. Munitions makers profit
from war, their business is greatly stimulated
by it, but if they could make war at will then
there would be perpetual war.

Those who visualize universal peace
through negotiations have witnessed in this
decade the failure of Munich, which was one
of the greatest efforts at negotiated peace,
through appeasement, ever made. It did not
prevent war, although it may have delayed
it by a few months. And what have the pres-
ent leaders of the United Nations to offer as
a result of their many conferences? It will
not be peace by appeasement this time, that
policy failed. It will be peace by repression,
by a show of overwhelming force to scare
all thoughts of war-making out of the heads
of aggressors. This policy will also fail.

First, there is no assurance that the United
Nations will remain united, that they will
not fall foul of each other. Their interests
are just as conflicting as were the interests of
imperial Germany and imperial Britain in
1939. Then, there is the Soviet Union, which
represents the society of the future, and the
social order prevailing in Britain and Amer-
ica, which represents the past, and is already
in a state of decay, or should we be polite
and say, over-ripeness? -

If war is inherent in capitalism, as we con-
tend that it is, no new “League of Nations,”
any more than the old one, can prevent the
coming of another world conflict, so long as
the causes of war are left intact. If the roots
are there the plant will spring again.

Now, what are the causes of war? Na-
tions do not fight for fun. They engage in
war to prevent something from being taken
from them or to take something from others
which they think they should have. In the
modern world, the great powers, with the ex-
ception of the Soviet Union, are in that stage
of development named by Lenin, finance
capitalism, when the big banks and industrial
monopolies dominate the nations. <

Modern industry requires materials drawn
from all parts of the earth. It also requires

of its products. The financiers, with surplus
capital to invest, also require free access to
investment in different parts of the world.

Through this means they share in the exploi- -

tation of millions of workers in foreign lands.
They are no longer limited to exploiting their
home workers.

All this brings about political changes, es-
pecially in relation to foreign policies. The
State Department of the U. S., for instance,
takes on a new outlook. Its spheres of oper-
ation become world-wide. Germany, Brit-
ain, France, Italy, Japan, and other nations,
are all ‘engaged in this world-wide rivalry,
this scramble for a greater share of the
world’s wealth. This is finanee imperialism,
as distinet from the older capitalist imperial-
ism, when the British and French empires,
for instance, were founded.

This scramble for vaster wealth on the
part of the world’s multi-millionaires would
work smoothly enough, if there were limits
to their avarice, or the world market and
supplies of raw materials, not to mention
spheres of investment, were unlimited in
scope. But that is just the trouble. They
all reach out for the “good things” and they
can’t all have them. Sooner or later, one or
more of those nations begin to think that
they are being discriminated against, that
they are not getting their “fair share,” that
they are being “ganged up on,” etc. They
set out to do something about it. They gang
up with others who also think that the
world’s economic plums should be divided
differently, and as those in possession of the
plums think otherwise, sooner or later the
conflict is on. Then it becomes neécessary
for the governments of the finance imperial-
ists to tell the broad masses that it is a just
war, for freedom and a new order, for the
protection of our “way of Tife,” etc.

The big leaders of the United Nations un-
doubtedly know that no peace plan, however
formulated, can prevent the coming of a
third world war. Churchill and Roosevelt
must know that much, certainly Stalin does.
However, they are justified in planning to
hold it off as long as possible. The Soviet
Union needs time to rebuild and restore what
the war has destroyed. A strong peace is in
its favor, especially one which will prevent
a combination of European powers from ris-
ing against it in the near future. Britain and
America have yet to fight it out with their
old friend, the finance imperialist power
which tried to supplant them in the Orient,
Japanese capitalism.

The domination of the Pacific is of the
utmost importance to finance imperialism,
but it means nothing to the Soviet Union.
The latter is not imperialist. It does not re-
quire materials outside of its own borders.
It wants no sphere of investment to exploit
the workers of other lands. It has abolished
exploitation at home., With it the profit sys-
tem is ended, and a new classless, profitless
system is being built. It would also be a
warless system if the imperialist nations
would leave it alone, but knowing them as it
does (Germany was once its best capitalist
friend, as America is at present) it is not
utopian enough to disarm. On the contrary,
the U. S. S. R., profiting by the lessons of this
war, will probably build up a stronger army
than ever. Not for aggression and conquest,
as imperialist powers must, but as a mighty
warning to the capitalist imperialists that
they had better leave the Soviet Union alone.

So long as the capitalist system prevails,
as it does in the greater part of the world,
war is inevitable. The way to a warless
world is through a classless world. The first
step is the taking of political supremacy out
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Wages and the Working Day

(Continued from last issue)

The wage system is a sale and
purchase affair. The average
worker sells the only thing he
possesses, his labor power. In
other words, his power to per-
form physical and mental work.
The purchaser of labor power is
a capitalist, and his purpose in
employing workers is to make a
profit. This result he achieves
by paying the full value, on an
average of labor power, and
gelling the products of labor at
their value, a much higher value.

It is this difference between
the two values (the value of la-
bor power and the value of the
products of labor) which en-
riches the exploiters of wage
workers. This surplus value is
the source from which all prof-
its, no matter how divided, arise
under the prevailing mode of
production. \

Not all payments for services are
wages. An individual house painter
or plumber or doctor may be paid
for services, but they are not wage
workers. Painters or plumbers who
are employed by big building con-
tractors are wage workers, and
they produce surplus values for
their employers. A doctor who
works full time for a hospital,
public or private, is a wage work-
er. And, in like manner, a nurse
so employed is an exploited wage
worker..
selves salaried ladies and gentle-
men, but they are exploited wage
slaves just the same. "

The surplus values appropri-
ated by the capitalists have a
tendency to increase in ratio.
This increase of the surplus is
achieved in a number of ways.
It can be done by prolonging the
working day, so that the surplus
labor time will be longer, or it
can be brought about by increas-
ing the tempo of production
without increasing hours. Of
course it can also be done by re-
ducing wages, while retaining
the same output, or by all three,
reduced wages, lengthened
working day, increased speed of
production.

More efficient machinery en-
ables the workers to turn out
more products per hour. In some
cases, where the working day
has actually been shortened, the
surplus has been greatly in-
creased by the use of improved
machinery, or by speeding up
production, and sometimes by
both simultaneously.

All new values are added by
human labor. Only the producers
create value. Because it has
been noticed that workers using

They may. call_them-

machinery can produce more
than those using hand tools, or
using improved machines as
against old types, some people
have concluded that machinery
adds value, that machines actual-
ly produce. This, of course, is
an illusion. No shovel ever dug
a hole, not even a steam-shovel.
A worker is always necessary.
No hammer ever drove a nail.
No saw ever cut wood. Tools or
machines simply make it possible
for the workers to produce more,
or less, according to the udeful-
ness of those appliances.

A new expression of wvulgar
economy arose a few years ago
to proclaim that machines pro-
duce 90 per cent of the wealth,
and that the workers only pro-
duce 10 per cent. If that were
true, the employers would be
quite happy to let the 10 per cent
go and get rid of the workers
producing it entirely. They would
save themselves a lot of conflict.
However, the employers are not
so stupid as that organization of
proclaimed ‘‘scientists,” who are
unable to comprehend that not a
wheel would turn in the modern
world without a worker to start
it, feed it, stop it, and remove the
product. ’

The struggle for a shorter
working day is an historic strug-
gle. <The ten-hour day when
achieved (legally) in Great Brit-
ain a hundred years ago was con-
sidered a tremendous advance
for labor. It was bitterly op-
posed. Many employers pro-
claimed that Britain would be
ruined.

The eight-hour day, a much
more recent achievement, was
also a great victory, and a uni-
versal six-hour day is long over-
due. However, even if we recog-
nize the many sacrifices made by
the workers in those great strug-
gles for the shorter working day
we have to recognize another
and far more vital factor in the
reduction of the length of the
working day, namely, the in-
creased speed of production.

The tempo of modern indus-
try could not permit the 12 to 16
hour day which prevailed a cen-
tury ago, nor even the ten hours
average of 50 years ago. There
is just so much human energy in
the average worker and when
that is used up, the prolonging of
the hours beyond that period is
not profitable to the employers.
An exhausted worker is not a
good producer. An energetic
one, contented with his job, is
like the “contented cow” which
gives more and better milk.

Long hours, if persisted in, re-
duce the worker’s strength and
impair his efficiency, so that a
half-dead worker drags himself
to the factory, if he is able to
come at all. The wiser employ-
ers have long since learned that
prolonging the working day to a
point where the worker’s effi-
ciency is impaired does not pay.
Some employers, of course, have
not learned that and never will.
Their immediate advantage is all
they can see. Consequently, they
continually strive to increase the
speed of production. prolong the
working hours and “chisel” upon
the workers in various ways.

Through organized labor ac-

tion. the workers can checkmate

the employers to a considerable
extent, although the latter, being
in possession of the means of
production, have most of the ad-
vantage on their side. The Igbor
movement has to continually re-
sist the many maneuvers of the
employers, and their lackeys,
who strive to increase the volume
of production without a corre-
sponding increase in wage pay-
ments. If the workers did not
systematically fight back, their
living standards, bad and all as
they are, would be still worse.
Their share of the working day,
the necessary labor time, would
be infringed upon, or in other
words, wages would be cut to
the starvation point.

“Good” Wages

Since wages of any sort imply
exploitation, which is a polite
name for robbery, and all exploi-
tation, from a worker’s point of
view is bad, it follows that all
wages are bad. Yet, workers
carelessly use the term *“good
wages,” but there really is no
such thing. There are bad
wages, and worse wages, but no
good wages. To an understand-
ing worker, the wage system it-
self is an evil thing. He contin-
ually fights against it and pro-
claims its final abolition as the
starting point for the solution of
his problems.

Nature never brought one class
into being for the purpose of
working all their lives just for the
comfort and enrichment of an-
other class. This is one thing
which cannot be charged up to
nature. It is a man-imposed con-
dition, a social arrangement,
which nowadays is cruel and stu-
pid, especially since famine from
scarcity is practically unknown.
Yet, famine from oversupply,
with its accompanying unemploy-
ment, is an outstanding charac-
teristic of the prevailing social
system. To fight wars over the
disposal of those supplies, while

the producers thereof should be
using it themselves, is just as
stupid.

Increased Ratio of Exploitation

The working people have
been exploited so long that they
have come to regard it as a na-
ture-imposed condition, as some-
thing that is inevitable. They
also believe that the past forms
of exploitation, slavery for in-
stance, were the worst. That the
workers of former times were ex-
ploited the most. Don’t we have
a shorter work week than our
fathers had, and is not our toil
lighter than theirs was? Are we
not much better off?

Here, too, there is much illu-
sion. Here, again, workers are
caught by surface appearances.
They have not even a suspicion
that they are the most exploited
workers in all history. This is
because they do not comprehend
the “relative wage.” They see the
amount they receive, without see-
ing the tremendous increase of
the surplus which they produce
during the surplus labor time,
and which they leave in the
hands of their exploiters.

Before the invention of ma-
chinery the greater part of the
working day was the necessary
labor time. It took the workers,
with hand tools, much longer to
produce the equivalent of their
wages. Only during the lesser
part of the working day did they
produce surplus value for their
employers.

By the middle of the last cen-
tury, about 1850, after the ma-
chine system in Britain was about
75 years old, the British indus-
trialists were able to boast that
now they had only to pay to the
workers in wages about half of
the new values produced each
day. Half of the new values add-
ed by the workers using machin-
ery could be retained by them.
Thus, at that time, about half
was necessary labor time, when
the workers were producing val-
ues equivalent to their wages,
and haif was surplus labor time,
during which the workers were
producing surplus wvalues (the
source of all profits) for their
employers.

From then until now in Britain,
and also in other countries, all
improvements in the productive
process have but lengthened the
part of the working day in which
surplus values are produced for
the employers and shortened the
part of the working day in which
the workers are producing for
themselves, producing values
equivalent to their wages.

(To be continued)

’

of the hands of the capitalists.

duection.

would disappear.

The second
step is the socialization of the means of pro-
In other words, the abolition of the
private ownership of the means of life.

With the natural resources and the ma-
chinery of production in the hands of society
as a whole, the economic incentive for war
Capitalist property and

of things and build

peace do not go together. If the masses of
the American people want to retain capitalist
property they will have to do without peace.
If, on the other hand, they have had enough
of starvation in “peace’” times and enough
slaughter in war times, then the workers, the
vast majority, must break with the old order

people.

is now.
a powerful political

D
party of their own class, with the purpose of
taking America out of the hands of the pluto-
crats and placing it in the hands of the whole
The workers, the proletarians, and
they alone can bring this change, a warless
world of peace and plenty. The time to act

\ John Keracher.
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Wallace vs. Jones

The President’s appointment of
Wallace as the new Secretary of
Commerce in place of Jesse Jones
has precipitated an open split in
Congress. As yet this body has not
confirmed his nomination. The
first rebuff was met in the Senate
Commerce Committee, 14 to 5 vot-
ing for rejection. Republicans and
conservative (Southern) Demo-
crats coalesced to defeat Wallace.
Party lines were crossed. Not only
is the opposition strong against
Wallace to head the Department of
Commerce as such; his choice is
made doubly difficult by the fact,
that during Jones’ administration
the RFC (Reconstruction Finance
Corporation), with authority over
many billions of dollars and the
granting of loans to business and
farmers, was made a part of the
Commerce Department. Thus, un-
less organizational changes are
made, the head of the Commerce
Dept. becomes automatically en-

“dowed with tremendous financial
resources and power over its dis-
position. The first step in this
fight was logically the disassocia-
tion or severance of the RFC from
the Department of Commerce, and
its establishment as an indepen-
dent government unit. The George
bill was first introduced in the
Senate to the above effect and
passed by a vote of 74 to 12. It
has since been also passed in the
House overwhelmingly by 399 to 2.
Preliminary to the outcome over
Wallace’s confirmation the opposi-
tion played safe by first limiting
the financial powers of the Com-
merce Department while indulging
in the various Congressional legal-
isms and obstructionisms known
to these capitalist parliamentar-
ians.

The struggle has been variously
labeled as one between sound busi-
ness experience as against inex-
perience, between conservatism
and liberalism. Here’s what Jesse
Jones said: “The man who is given
the vast responsibilities contained
in the Reconstruction Finance Cor-
poration Act should be a man of
proven and sound BUSINESS EX-
PERINCE.

“He should be a man who will
attract to him men of sound judge-
ment with BUSINESS KNOWL-
EDGE gained from experience in
business.

“It is my firm conviction that
the government’s investment in
plants and facilities and in raw
materials of all sorts, should not
be made the subject of AMATEUR
EXPERIMENTATION.”

The opposition press gave quite
an account of its powers of mis-
representation. For instance the
Journal American editorially
warned that Wallace stood for “the
Communist Way.” Arthur Krock
in New York Times, “The left-
wing supporters of the President
are determined to control the Fed-
eral Loan Administration.” Capt.
Joseph M. Patterson’s News saw
the hand of the “C. I. 0.-Commu-
nist Political Action Committee”

behind Wallace. Hearst’s Daily
Mirror even more rabid, charac-
terized Wallace as “plainly incom-
petent,” “a career doctrinaire, a
man of dreams and books,” ‘“‘the
pal, mentally and physically, of
every socialistic radical in the
country.” The New York Sun lab-
eled Wallace’s statesmanship as a
“flop,” ironically referring to him
in an editorial, “Wallace in Won-
derland.” “Compared to him”
(Wallace), says the Sun, “Dr.
Townsend was a piker, Plato and
Sir Thomas Moore were idle
dreamers and Karl Marx was a
rank reactionary.”

Jones on the other hand is
charged by Wallace and the liber-
als as representative of the power-
ful and entrenched interests.

On the whole the real issue is
too much beclouded by personality
and counter personality charges,
ideological representations and
misrepresentations. Wallace is
quite correct, although not alto-
gether so, when he said, “This is
not any petty question of person-
alities. This is a question of fun-
damental policy. It is the question
of the path which America will
follow in the future.”
is that question? Wallace says:
“For the second time in 25 years
America has proved her capacity
to meet the challenge of total war.
Twice in 25 years we have amazed
the whole world—and ourselves—
with our daring conception of what
America could do when forced to
war. We have astonished a grate-
ful world by the stupendous num-
ber of planes, tanks and guns roll-
ing off our assembly lines; with
the bridge of ships we have erected
across the oceans; by the over-
whelming force with which Amer-
ica has turned the scales of battle.”

“But what of the peacetime
problems here at home which will
follow the successful conclusion of
this war? Is America prepared to
meet the challenge of these peace-
time problems as it has twice met
the challenge of war? Will we ap-
roach the problems of peace with
the same boldness of conception,
the same courage and determina-
tion as we have approached the
problems of war?”’ ... “America’s
known capacities are not difficult
to calculate. We are now produc-
ing goods and services to the gig-
gantic total of $200,000,000,000 a
year with 52 million workers and
12 million soldiers. In simple lan-
guage that means that today Amer-
ica is producing nearly twice as

»much as she had ever produced

before the war. But an enormous
part of the goods and services we
are producing today does not find
its way into the American home.
No, it represents the ships, the
guns, the planes and tanks we are
using to fight the war.”

“But I know and you know if
we can produce a huge flow of
ships and guns and planes and
tanks, we can also produce an
abundance of houses and cars and
clothing and provide education and

And what

INTERNATIONAL NOTES
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reason for such action is well
worth investigation. TUnder fas-
cist regimes there was no place
for fence-sitters. Those who
were politically conscious either
collaborated or opposed. Those
willing to collaborate were most-
ly business people, members of
the exploiting class. Those who
opposed came largely from the
ranks of the exploited proletariat.
They formed the most militant
element in the Partisan move-
ments. When the fascist legions
met with defeat the time came
for the Allies to reestablish civil
government in liberated terri-
tory. They had a choice of just
two elements with which to deal.
They could deal with the offi-
cials they found in office or they
could deal with the partisans. To
deal with the latter was to deal
with “anarchism,” as Prime Min-
ister Churchill had more than
once proclaimed. The Allied
goverments evidently heeded this
advice and the only alternative
was to keep many of the former
Nazi or Fascist officials on the
job. This was supposed to be
just a temporary measure to tide
over till “democratic” elements
could be found or trained. How-
ever, the tendency was for this
temporary measure to become
permanent and, as a result, the
civil population within the Al-
lied folds tends to become more
hostile with each passing month.

The Soviet government is faced
with no such fears and contra-
dictions. They can carry their
words into action and in so doing
solve the problems of occupation.

In view of these considerations
it will be interesting to watch
how the declarations of the Cri-
mean Conference are carried out,
are forgotten or are circumvent-
ed, as the case may be.

“Peace” in Greece

A peace pact has been signed
between the British supported
Greek Regency and the ELAS.
Under the terms ELAS forces are
to turn in their arms to ELAS
guards in 37 localities. These
guards are to act, it is stated, as

custodians for the government.
The agreement also provides for
a plebiscite of the monarchy and
an early general election.

Although the surrendered arms
are supposed to be held in cus-
tody for the Athens government,
ELAS apparently retains actual
control. If this is so, they could
rearm their forces at will and the
peace pact could more properly
be called a truce or armistice.

EAM (United Liberation Front),
which gives political guidance to
the ELAS, is reported to have re-
fused to accept any appointments
in the Athens government. No
doubt, however, they will plan to
enter their representatives in the
coming elections, if such elections
actually are held. A smear cam-
paign against the EAM and the
ELAS is well under way. An ig-
norant British Tommy got wide
publicity when he stated that the
ELAS were “the lousiest, scruf-
fiest lot of fighters our men ever
came across, compared with
whom the Germans were gentle-
men.” Labor “leaders,” various
“liberals” and even “socialists”
who once lambasted Churchill
for British military intervention
in Greece have led the hue and
cry. Evidently these gentlemen
have seen the error of their ways.
We doubt if such a campaign
will have much effect on the peo-
ple of Greece. If the Greek
masses cannot be weaned away
from supporting the EAM, ex-
cuses will likely be found to de-
lay elections indefinitely.

Churchill, evidently, is still
much worried over the Greek
situation. He stopped off in
Athens on his way home from
Yalta. He promised the Athen-
jans his personal cooperation in
the rehabilitation of Greece and
called on them to “let party hat-
red die.” However, in the next
breath he stated, “Speaking as
an Englishman I am very proud
of the part the British army
played in protecting this immor-
tal city from violence and anar-
chy.” There are times when
Churchill appears to have very
little imagination.

Oliver Ritchie,

recreation and the other good
things of life for all Americans.”

“But to accomplish this task of
utilizing our full productive cap-
acity, year after year, it is child-
ish to think that this can be ac-
complished by a small segment of
business and finance, even though
that small segment consists of the
giants of industry and the tycoons
of American finance.”

This then clearly is the core of
the question: c¢an post-war Amer-
ica utilize to the full those tremen-
dous productive capacities — built
up during and in the interest of
war — in peacetime, within the
scope of the system of private en-
terprise?

In view of its inability to do so
in the pre-war peace period, and

especially since the output of pro-
duction has doubled since. The
problem is how to reconcile the
disparity between production and
consumption. To put it differently,
how to increase the consumptive
power of the nation so as to keep
pace with its productive output.

To this question Wallace and the
Roosevelt New Deal Administra-
tion answers: That it cannot be
done without governmental aid and
control; that business of its- own
power cannot bridge this widening
gap between an increased produc-
tion and a relatively decreasing
consumption. The Jones crowd
maintains stolidly that business
needs no outside interference. It's
problems can be worked out on the
basis of “sound” business practic-



March, 1945

PROLETARIAN NEWS

7

HOME SCENE

(Continued from page 3)

This plan, while appearing as
a free meeting of all minds, is in
reality labor’s involuntary sub-
mission to the “fRigher” mind of
capital.

Reconversion Reconverted

When the Yanks were sweep-
ing through France last summer
and the war in Europe looked all
over but the shouting, the indus-
trialists of America were putting
in operation, in a limited way,
their reconversion plans.

“There will be a hot time in
the town of Berlin when the
Yanks go marching in” changed
with the Nazi offensive in the
West. Reconversion plans and
operations went by the ‘“board.”
For on January 27 the War Pro-
duction Board ordered a halt to
much of that “to prevent inter-
ference with the use of manpow-

er, facjlities and materials for

urgently needed production.”
The itching hands of the capi-
talists to get in on the ground
floor and to ‘“‘cash in” while the
getting was good was nullified by
the Nazi gents from over there.
Peace profits will have to wait
while the war profits continue.

It Makes a Difference
Secretary of the Treasury Mor-
genthau made known over a ra-
-dio broadcast that the cost of the
war, since Pearl Harbor, to the

U. S. A. is 238 billion dollars.
That the war expenditures are
bound to multiply, as the war re-
mains unfinished business, is ob-
vious.

We recall the 1930’s when ap-
propriations for unemployment
relief were debated in the U. S.
Congress and throughout the
land. Every penny thrown for
relief was accompanied by howls
of bankruptey. It wasstated au-
thoritatively at that time a 50
billion debt mark was the line of
demarcation between bankruptty
and solvency.

Money for destruction is patri-
otic and unhesitatingly spent.
Money for relief is ‘“‘communis-
tic” and grudgingly dispensed. It
makes a difference, naturally,
what the money is spent for.

L. B.

Whose Money?

At the end of 1944 the coun-
try’s 14,500 banks had on deposit
an estimated $138,000,000,000,
compared with $118,000,000,000
at the end of 1943 and $44,000,-
000,000 at the end of 1932, the
depression low.

Of this amount the 300 largest
commercial banks held $81,974,-
595,900, an increase of more
than $12,000,000,000 over the
previous year, and about five
times the total in 1933.

es and experience; that the func-
tion of government is the “main-
tenance of public safety and social
order,” i.e. to keep labor “in its
place,” that to go beyond this is
outside the scope of constituted
government. The conflict thus re-
solves itself into one between gov-
ernment or state capitalism and
private capitalism. There is agree-
ment on the principle of the sys-
tem of free enterprise (capital-
ism) and its survival. There is
difference over the method of mak-
ing it survive. Wallace sums it up
this way in one of his speeches:
What these people (the Jones
crowd) don’t realize is that in
fighting me they are fighting you
and millions like you to the third
and fourth generations. WITH-
OUT REALIZING IT THEY ARE
FIGHTING AGAINST THE SUR-
VIVAL OF CAPITALISM AND
FREE ENTERPRISE. The iime
has came to fight back.” (Capitals
mine.)

It is obvious from the above that
Wallace and Jones alike are fight-
ing for the same thing, viz. the
survival of capitalism and Wallace
is* quite frank about it.

Who are the supporters of Wal-
lace? In the main the so-called
liberals, representatives of small
business interests of city and farm
who if left unaided through either
government subsidy or loans, are
crowded out by the natural work-
ing out of the economic process in
a condition of domination of large-
scale industry and finance with en-
ormous capital resources and or-

ganization at their disposal. It
was such subsidies in the 30’s that
saved hundreds of thousands of
small farmers from mortage fore-
closures and economic extinction;
and even though small business
resents official beaurocracy, red
tape and mounting tax burdens; it
is forced to look to that very gov-
ernment service as its only hope
of survival. Labor on the other
hand is behind Wallace, recalling
as it does the days of the great or
terrible depression, when Hoover
left them in the ditch. Roosevelt,
then came to their aid. He gave
the workers a pick and shovel
(WPA) to “dig in the ditch.” With
labor it is clearly a case, “not the
love of God but fear of the devil.”
Fear of a postwar with an even
more davastating condition of job-
lessness is forcing them to run to
the support of anyone who holds
out the faintest gleam or promise
of a job, be it profitable or non-
profit yielding. And lastly, some
sections of big business who see
further than their nose, observe the
general trend and are fearful of its
revolutionary consequences. Such
in the main is the class composition
of Wallace’s support.

The Jones forces in the main
rests on conservative big business
which is true to its immediate mat-~
erial interests. Drunk with econ-
omic control, callous towards its
weaker competitors upon whose
ruin it thrives, ruthless in its ex-
ploitation of labor and uncomp-

(Continued on page 8)
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as his profit.

The products thus produced by
workers but not retained by them
or bought back by their wages
are not suitable for the consump-
tion of the employer. He must
bring them to the market and sell
them before he counts them as
profits. Thus the market tends
to fill up. The employer must
look for new markets, in foreign
lands, perhaps. He must also
continue to improve his means of
production so as to be at an ad-
vantage in relation to his com-
petitors. He cannot afford to in-
crease his workers’ wages even
should he be so inclined. He can-
not afford to give them shorter
hours or more leisure time except
where he at the same time can
stimulate them to greater produc-
tive efforts and thus increase his
own margin, his profit.

The ever growing amount of
surplus goods, produced by work-
ers but belonging to the employ-
ers force the latter to go further
afield, to acquire the best sources
of raw materials and to dispose
of the new wealth daily piling
up at the factory outlets. The
transportation and communica-
tion systems are improved and
extended in conjunction with the
ever improving production sys-
tem. Thus the new airplane and

the radio that MacLeish has

noted are not merely devices for
an extended tourist trade, or for
impartial people to gossip over.
The radio is used to carry birth-
day greetings between kings and
presidents. It does carry stories
of praise or ridicule of people in
far off lands; but it also does
more, it carries descriptions and
word pictures of new products.
The airplane brings samples of
such products and salespeople to
demonstrate the advantages con-
nected with acquisition.

On the world market as on the
home market goods pile up in
times of peace. Only the most
efficient producers are able to
make sales and realize large
enough profits to continue ex-
panding their businesses, the less
efficient fall behind in the race
and finally have to fold up. For
a man in business to face such
elimination is to face economic
ruin. There is not much he can
do about it except fold up and go
hunting for a job. When a na-
tion of producers feel themselves
slipping it is more serious. Not
only do such producers feel their
profits dwindling, they note also
that their common people, their
workers, begin to face unemploy-
ment and poverty. This cannot
be tolerated. They find faults
with their foreign competitors.
They go to their government for
protection.

Again the real competition
may not be in one’s home country
against foreign importations. It
might occur in a third nation be-
tween two or more foreign busi-

ness groups. Serioug competition
might take place in South Amer-
ica between European and U.S.A.
business firms. It might take
place in China. The struggle
might get under way between ri-
val groups who want to invest
their surplus capital. European
or American groups might want
to build steel mills in Brazil or
rail lines in Chile, or air lines
over the Andes. Several might
be wanting the rich natural re-
sources of the East Indies or
Indo-China, Burma, or Africa.

Such a struggle is not merely
one over who shall get the most
business and the biggest profits,
but one in which the less success-
ful face not only economic extine-
tion for themselves but a nation-
al calamity for their nation with
reduced business, growing unem-
ployment finally unrest and po-
litical struggle leading to revolu-
tion.

The everyday occurrence of
economic production and distri-
bution is of course something
that people “take for granted,”
something they do not see very
much in. The hard and fast laws
which govern this economic sys-
tem are nevertheless such that
sooner or later the world’s work-
ers will be forced to take notice.
The wars that have occurred in
the recent past have Dbeen
brought about by just these eco-
nomic laws.- The economic pan-
ics and depressions have sprung
from the same source. The pres-
ent world conflict sprung basical-
ly from the same source; and the
post-war era of “lasting peace
and full employment” will land
on the rocks of economic strife
that these economic laws decree.

Our poetic member of the State
Department cannot be expected
to see so much in a system that is
“taken for granted.” His poetic
inclinations might lead him in
that direction, but his job with
the government will tend to close
his eyes. His work of promot-
ing international good-will at
present must be linked with the
drudgery of promoting American
business in the rest of the world.
The latter leads to competition
and strife which culminates in
war.

The millions of workers in
America, as well as in the rest of
the world, have no such interest
to uphold. Only their tradition-
al training in support of their ex-
ploiters blinds them to the real
issue, To them the advice of
MacLeish to look at, and try to
see something in, the things that
commonly are taken for granted
is the best advice. The labor
movement is fortunate in having
recorded in books the findings of
men who were able to see a great
deal in our present day system of
economic productions. Only let
us make sure that we see the
facts and not the perverted piec-
ture painted for us by our ex-
ploiters.
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promising towards it; reluctant on
the one hand to revive those econ-
omically brushed aside by the very
laws of capitalist competition and
concentration; or to feed or pro-
vide for workers who create no
profits.

" The liberals hail Wallace as a
great American liberal and pro-
gressive. We are reminded of
another great liberal, President
Roosevelt who said in his cam-
paign against Landon in 1936:
“T’m a liberal because I'm a con-
servative.” Conservatism is to
Roosevelt the essence of liberalism,
or to put it differently, liberalism
is to him the best form of conser-
vatism. And like Wallace, he too
was more than once called a com-
munist or socialist, and the New
Deal, “state socialism.” Yet both
Roosevelt and Wallace categorical-
ly affirmed and reaffirmed their
staunch fealty to capitalism and
the system of free enterprise (pri-
vate property).

The concept of liberalism itself
has undergone an evolutionary
process. In the formative period
of capitalism or its ascendency it
was the manufacturing or indus-
trial bourgeois that carried the
torch of liberalism. It was they
who stood for things progressive,
for broadening of economic and
political rights. In relation to
backward feudalism they repre-
sented a higher form of society.
They stood for the freeing, ad-
vancing and expanding of the pro-
ductive forces. Once securely sad-
dled in power, the industrial bour-
geoisie turned into a conservative
force anxious to retain and con-
serve that which they conquered.
Liberalism then passed over into
other hands. In the economic strug-
gle of competition small business
felt the impact of concentrated
wealth, big business monopoly and
trusts. Against this oversized oc-
topus it organized from time to
time, reform movements attempt-
ing to politically curb its power
through reforms. To bust the trusts
and large-scale production, to alter
the economic structure so as to re-
turn to the “good old days” where
everyone (i.e. business) will have
a fair show in competition was the
extent of its progressivism. Such
liberalism was in effect the oppo-
site of progress. More, it was re-
actionary, since its aim was to
stay the development of the pro-
duction forces, put a stop to econ-
omic evolution, in fact to revert
to the simple method of small-scale
production. But the inexorable law
of economic progress precluded
such return. The hand of the clock
of history was not to be artifici-
ally turned back in that manner.
Today, in the period of capitalist
imperialism, the dying out stage
of capitalism, liberalism has un-
dergone a still further change. It
is associated or linked up with the
fight for state capitalism. In its
class structure it is a cross be-
tween a dying out petit-bourgeoi-

sie and a bourgeoisie as a whole
that is losing control of its own
productive forces or capacities.
Engels in his “Socialism, Utopian
and Scientific” tracing the devel-
opment of the production forces
under capitalism says: “In any
case, with trusts or without, the
official representative of capitalist
society—the state—will ultimately
have to undertake the direction of
production.” in an important foot-
note he adds: “I say ‘have to.
For only when the means of pro-
duction and distribution have AC-
TUALLY outgrown the form of
management by joint-stock com-
panies, and when, therefore, the
taking them over by the state has
become ECONOMICALLY inevit-
able, only then—even if it is the
state of today that effects this—is
there an economic advance, the
attainment of another step pre-
liminary to the taking over of all
productive forces by society itself.”

In what sense is state capital-
ism progressive? In the sense that
in attempting to save capitalism it
becomes ‘“‘economically inevitable”
to centralize the means of produc-
tion in the hands of the state, “pre-
liminary to the taking over of all
productive forces by society itself.”
In this sense it is a progressive
step. And yet it is conservative at
the same time, since the very ob-
jective of state capitalism; its rai-

son d’etre, is to prevent its other-
wise certain demise. The liberal-
ism of today is both progressive
and conservative at the same time.
In attempting to conserve the sys-
tem they are forced or forcing the
issue progressively to a head. And
whatever progressive measures it
advances is done in the interests of
conserving free enterprise.

President Roosevelt dialectically
observed (perhaps not conscious-
ly) the relation between a liberal
and a conservative. Wallace is
equally eorrect when he charges
the Jones crowd with “fighting
against the survival of capitalism
and free enterprise” for which he
himself, stands.

It must also be added that what-
ever the outcome of this fight, and
it is not unlikely that Wallace will
be confirmed (even though with
curtailed powers), the trend de-
finitely is in the direction of state
capitalism. Nonetheless small busi-
ness and its liberal spokesmen
must be reminded of perhaps some
unpleasant surprises awaiting
them along with some small bene-
fits. State capitalism in the per-
iod of finance imperialism cannot
escape the general economic and
political influence of big business.

The whole structure of modern
industry is on a large scale and can
only be handled and conducted in
a big way. That fact cannot be
escaped. Already tendencies to-
wards the “right” can be noticed
in the New Deal appointments to
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the State Department. All or most
are reliable, experienced men from
“good” rich families.

The historic case of Hitler is
an object lesson. The middle class-
es in Germany formed the back-
bone of the Nazi movement in its
rise to power. All sorts of pro-
mises were madg to them. Hitler
raved against capitalism, the bank-
ers, etc. He promised to break up
the big department stores, the
large estates. He also used social-
ist slogans and terminology to fool
the workers. But when small busi-
ness called for concrete action in
1934 under the leadership of
Rhoem and others, Hitler gave
them a purge, instead. Already
previous to 1934 big business of
Germany had recognized in Hitler
a willing and useful tool to carry
out the imperialist ambitions of
the industrialists and financiers.

The Jones crowd, those die-
hard, conservative big business
men will yet see the light—only it
will be a red light. The coming
post-war crisis, now only visual-
ized in part, will, we are sure, have
an awakening as well as a stun-
ning effect. Confronted with a
condition of shut-down factories,
mills, mines and profitable sources
of investment; faced with hungry
millions of threatening, uncon-
trollable idle workers they will
leap mighty quickly into the hands
of that very government control
they now so bitterly opose. They
will easily recognize the class af-
finity and loyalty of the govern-
ment towards big business inter-
ests.

As for labor it is meddling in
some one elses affairs. This is a
fight from which, no matter who
wins, it is not the gainer. State
or private capitalism, the workers
Iot is one of job dependency and
insecurity. The “ditch” is there
waiting for him, with or without
the pick. It is time he came to
realize the need for ditching the
whole works which rests on the
exploitation of labor.

The productive capacity is here,
by everybody’s admission. The
problem over the profitable dis-
position of the goods labor produe-
es is an intercapitalist one. Labor
is not in on that. The property
owners are now stuck or soon will
be. That is their headache. Cap-
italism is in a bad way fighting
how to make it survive. Labor is
the greatest sufferer under that
system of production. It has no
real interest in attempting to make
it live on.

Labor’s job is not to support a
gang of many petty thieves as
against a smaller clique of huge
thieves, in exchange for a few pro-
mised crumbs. Not when it can
have the whole loaf that it alone
is responsible for producing. It’s
task is clear. It must take the
means of production into its own
hands and run it for the benefit
of all useful productive members
of society. Labor alone stands to-
day as the only progressive force
in society in relation to which all
other elements, big or small busi-
ness are reactionary.

R. Daniels.
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