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A Story of Growth

W‘E bring you in this -enlarged issue the full texts of Premier
Chou En-lai’s Report on the Work of the Government to the
National People’s Congress, which is now in session in Peking,
and the two communiques on the fulfilment of the First Five-
Year Plan and on economic development in 1958, released last
week by the State Statistical Bureau. These authoritative
documents give you an overall picture of the progress of the
Chinese people in the past few years and the shape of things
to come in China.

The achievements of the First Five-Year Plan and the big
leap forward in 1958 have effected profound changes in the life
of the nation. It is worthwhile recalling that only nine years
ago, when the Chinese people first took state power into their
own hands, the imperialist prophets hopefully gazed into their
crystal balls and proclaimed that we could only fail; that the
Chinese Communists would never be able to extricate China
from the mire of age-old economic misery; that no government
in the thousands of years of Chinese history ever succeeded in
tackling the problem of feeding its people, etc. But things have
turned out quite differently and the transformation of China is
one of the established facts of contemporary history.

The story of the past few years is an epic of the labour of
the Chinese people and the leadership of the Chinese Communist
Party. Shortly after the founding of the People’s Republic,
land reform was carried out. The socialist transformation of
agriculture, handicrafts and private industry and commerce was
fundamentally completed in 1956 and finis was written to the

.long history of class exploitation in China. Then, in 1958, a new

dynamic advance: the whole countryside switched to people’s
communes, These far-reaching changes brought about a very
rapid growth of the country’s productive forces. The nationwide
rectification campaign and the struggle against the bourgeois
rightists further strengthened our political and economic systems
and heightened the initiative of the people in building socialism.

The results are well known. Great advances were registered
in all branches of the national economy. The life of the people
improved conspicuously. Unemployment, a curse of the old
society, was wiped out. Education has expanded to unprecedented
proportions.

Tremendous as these malerial achievements are, an even
more important gain is the fact that in carrying out the First
Five-Year Plan the Chinese people have greatly enriched their
experience in socialist construction, which the Chinese Com-
munist Party has summed up in the general line for building
socialism in China: “Go all out, aim high and get greater, quicker,
better and more economical results to build socialism.” This gen-
eral line, in turn, has spurred the big leap which began in 1958.

Three factors account for China’s remarkable progress:
the leadership of the Chinese Communist Party, the work and
initiative of the people and the unselfish help given by the Soviet
Union and other fraternal countries. The Chinese people realize
that all the successes to date, in a country with China’s legacy
of economic backwardness, still leave much to be done before
China becomes the powerful socialist country that she will be.
Looking back upon what has been done and forward to the
future, the Chinese people are confident that their hard work
will produce even greater results in the days ahead.



Round the Week

Second National People’s Congress Opens

T was a warm, sunny, spring afternoon in Peking when
the people’s deputies assenibled on April 18 in Huai
Ren Tang Hall —the “Hall of Benevolence,” once part of
the Imperial Palace — for the first session of the newly
elected Second National People’s Congress. They are men
and women from every walk of life and every nook and
corner of the vast expanses of China. Statesmen, factory
workers, miners, peasants, scientists, school teachers,
writers, artists, actresses, soldiers, monks, people from the
various minority nationalities . . . the representatives of
the people, gathered in the nation’s capital to discuss and
decide supreme affairs of siate.

The deputies were in their seats in the long hall with
its Chinese red columns and lanterns, and the members
of the Presidium were at their desks on the platform,
under the great .replica of the national emblem, when, at
3 o'clock sharp, Chairman Mao Tse-tung officially declared
the session open.

Premicr Chou En-lai of the State Council delivered a
report on the work of the government — the first item on
the session’s agenda. The members of the National Com-
mittee of the Third Chinese People’s Political Consultative
Conference werc also present to hear this report. Diplo-
matic envoys in Peking and foreign guests were also at
this session.

Besides examining the work of the government, the
people’s deputies will also decide. on the national economic
plan for 1959 and examine and approve the financial report
for 1958 and the 1959 state budget. This session of the
N.P.C. will elect the leading personnel of the state.

The Premier’s report (the full text
appears elsewhere in this issue) was a
comprehensive analysis of the major
developments in China during the First
Five-Year Plan and the year of the
big leap —1958. He outlined the eco-
nomic tasks in 1959 — the second year
of the Second Five-Year Plan — and
the achievements and perspectives in
culture and education. After dis-
cussing various aspects of the political
life of the country he dealt withe
China’s foreign policy. The Premier’s
speech was greeted time and again
by the applause of the deputies.
Premier Chou declared that “both
internally and internationally, the
situation is favourable for our cause.
Our cause is thriving and making
great strides in every respect. This is
because it is a just cause enjoying the
support of the broad mass of the peo-
ple.” He called on the nation to greet
the tenth anniversary of the People’s
Republic of China by fulfilling and
overfulfilling the 1959 state plan.
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The Second N.P.C. has 1,226 people’s deputies elected
for a term of four years. 179 deputies, 14.6 per cent of
the total number, are representatives of the national
minorities and 150, 12.2 per cent of the total, are women.

Since the First N.P.C. convened some four years ago,
tremendous changes have taken place in the land. First
of all, in these four years, the solidarily of the Chinese
people has been knit more solidly than ever. In the
countryside, the peasants who first organized farming co-
operatives have now gone further and have formed the
people’s communes. The contradiction between individual
economy and socialist economy has been fundamentally
disposed of and the worker-peasant alliance further con-
solidated. In industry and commerce, ownership by the
whole people has replaced the private ownership of the
means of production, and the economic contradiction that
existed between the working people and the bourgeoisie
has been basically solved. The Communist Party’s call
to mobilize all positlive elements to participate in socialist
construction has fortified the alliance between the work-
ing people and all the non-working people that can be
co-operated with. As a result of the implementation
of the Communist Party’s national policy, which has
ushered in national autonomy and has brought economic
progress to China’s nationalities, the unity between China’s
many -nationalities has been greatly strengthened. The
recent State Council order to put down the rebellion in
Tibet has preserved the unity of the country and the
solidarity between the nationalities. The rectification
campaign and the victory in the struggle waged against

Chairman Mao Tse-tung presiding at the first session of the Second N.P.C.
Photo by Liu Ching-jui
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the bourgeois rightists have also greatly augmented the
unity of the people.

Since the first session of the N.P.C. convened, great
headway has been made in socialist construction. The
First Five-Year Plan was overfulfilled. During those five
years (1953-1957) China’s total industrial ouiput registered
an average annual increase of 19.2 per cent and total
agricultural output an annual average increase of 4.2 per
cent. In 1958 the Chinese Communist Party formulated
the general line of building socialism in China which

helped generate the big leap by tapping the energy and
initiative of the entire nation. In a single year industrial
output shot up 66 per cent and agricultural output rose
by 64 per cent—a rate unknown before in history.

Many of ihe people’s deputies have come straight
from the frontlines of production. Before the session, a
great number of the deputies as a whole were out on
tours of inspection throughout the country. Their ex-
periences will certainly give flesh and blood to the plan
for a further big leap in 1959.

Chinese People’s Political Consultative
Conference Meets

The first session of the Third National Committee
of the Chinese People’s Political Consultative Conference
opened on the morning of April 17. Chou En-lai, Chairman
of the National Committee of the Second C.P.P.C.C,
presided at the opening session.

The C.P.P.C.C. is a consultative body of representa-
tives from the democratic parties and various walks of
life who discuss state affairs and make suggestions (see
Peking Review, No. 15, April 14, 1959). The present session
has 1,071 delegates — 342 more than the last session, an
indication of the new expansion of the people’s democratic
united front in our country.

The session elected a 7l-member Presidium. The
agenda it adopted includes the hearing of a report on the
work of the government and other reports, a report on the
work of the Standing Committee of the last C.P.P.C.C.,
and the election of the Chairman, Vice-Chairmen and other
members of the Standing Committee.

Li Wei-han, one of the Vice-Chairmen of the last
C.P.P.C.C,, reported on the work of the Standing Commit-
tee. He spoke of the many things done by the C.P.P.C.C.,
under the leadership of the Chinese Communist Party, in
opposing China’s internal and external enemies, in advanc-
ing the socialist revolution and socialist construction, in
implementing the policy of “long-term coexistence and
mutual supervision” between the Chinese Communist Party
and the democratic parties, and in helping the democrats in
various circles to carry out ideological remoulding. The
C.P.P.C.C., he pointed out, has played an important part
in uniting democratic and patriotic people and helping to
mobilize all positive elements to work for socialism.

In the more than four years since the first session
of the Second National Committee of the C.P.P.C.C. was
held in December 1954, political consultations were held
many times on such important matters as the socialist
transformation of agriculture, handicrafts and private in-
dustry and commerce; the model regulations of the agri-
cultural co-operative; policies regarding the intellectuals;
the 12-year National Programme for Agricultural Develop-
ment; and the Second Five-Year Plan; to name but a
few. It also discussed the national question, overseas
Chinese affairs, international questions, language reform,
etc. The C.P.P.C.C. has also helped democrats in all fields
to remould their outlook. It has adopted various measures

to encourage the people to engage in political studies.
* * *
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In conjunction with the present meetings of the N.P.C.
and the C.P.P.C.C. Chairman Mao Tse-tung called an
enlarged session of the Supreme State Conference on
April 15. One hundred and six people were present: the
leading personnel of the state, leaders of the National
Committee of the C.P.P.C.C., the Chinese Communist
Party, the democratic parties, people’s organizations, and
prominent people in various fields. They exchanged
views on the agenda and the composition of the Presidiums
of both the N.P.C. and the C.P.P.C.C. They also discussed
the list of candidates for the leading posts of the organs
of the state to be proposed at the N.P.C. and the list of
candidates for the leaders of the Third National Committee
of the C.P.P.C.C. to be proposed at the present session of
the organization.

Chairman Mao made a speech at the conference in
which he discussed the internalional and domestic situa-
tion, and also spoke about Tibet.

* * *

As we go to press, both the N.P.C. and the C.P.P.C.C.
are discussing Premier Chou’s report with great zest in
group meetings. The deputies have warmly endorsed the
report. From various angles and -vantage points they
described and praised the great economic successes of
1958. They are saying that the report ably sums up the
achievements and experiences of the big leap of 1958. At
the C.P.P.C.C. meetings delegates have described the
report as “an epic of heroic effort.”

The Premier’s report was broadcast and televised as
he delivered it and has been published in the press. It
is being discussed with keen interest in all parts of the
country. The people, across the land, are voicing their
determination to fulfil and overfulfil the 1959 state plan.

The convocation of the Second N.P.C. and the Third
C.P.P.C.C., an important event in the political life of the
Chinese people, is already being described as “Conferences
of Unity,” and “Conferences of the Big Leap.” The two
gatherings of more than two thousand representatives
from the many nationalities and various social strata to
discuss supreme affairs of state, is itself a powerful
demonstration of the solidarity of the Chinese nation. The
unity of China’s 650 million people is a key factor in the
growth of the young People’s Republic, a source of the
miracles of the big leap. This unity will demonstrate its
potency in the new leap forward of 1959.



Round the Week

The Rebirth of Tibet

Lhasa Speaks Out. On April 15 the inhabitants of Lhasa
turned out in force to demonstrate their support for the
Central People's Government in quelling the rebellion in
Tibet. It was the biggest demonstration ever held in
Tibetan history. For two solid hours contingent after
packed contingent of marchers, waving flags and placards
and shouting slogans, filed past the shopping centre of
Parkor and other streets as they headed towards the Peo-
ple’s Square for the noonday mass rally.

Women in colourful, festive dresses, some with babes
in their arms, lamas in their monastic robes, Hans and
Huis as well as Tibetans, patriotic members of the upper
strata of Tibetan society, businessmen, militiamen, young
and old — all took to the streets for the big event while
the Lhasa valley was still shrouded in its morning mist.

The marching columns passed through the main
streets of the ancient city to the beating of drums and
cymbals, and as they went along many performed the
traditional Tibetan yak dance, adding gaiety to a solemn
occasion. More than 2,000 lamas from Lhasa’s famous
Daipung, Sera and Jokhan Monasteries joined in the
demonstration in a common stand with the laymen to
denounce the rebels who had desecrated and devastated
many holy places in the region.

Mass Rally Before the Potala. At half past twelve two-
thirds of the population of Lhasa gathered in the square
in front of the towering Potala Palace. Two young
Tibetan children hoisted the national flag in the centre of
the square, to the accompaniment of band music, to herald
the opening of the rally. When the people saw a detach-
ment of the People’s Liberation Army coming to join them
in the rally they gave the P.L.A. men a special welcome.

Teng Shao-tung, Director of the P.L.A. Military Con-
trol Commission in Lhasa, who was one of the first to
address the rally, said that the reactionary clique har-
boured diabolical designs in engineering the open armed
rebellion in Tibet. With the support of foreign imperial-
ism and foreign reaction as well as the support of the
Chiang Kai-shek clique, he said, they tried to use this
armed rebellion to preserve their rule, which was based
on feudal serfdom, to obstruct the complete emancipation
of the Tibetan people, undermine the unification of the
motherland and the solidarity between the two nation-
alities — the Tibetans and Hans. They attempted to sell
out the people of Tibet and place them once again in
chains of imperialist enslavement, said Teng Shao-tung,

Since its establishment, he continued, the Military
Control Commission in Lhasa has achieved much —in
restoring peace and order to Lhasa, carrying out the Com-
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munist Party’s policies, organizing employment, granting
loans to peasants and helping them with their spring cul-
livation, and administering relief and welfare services for
those in need. In doing so the Military Control Com-
mission has won the approval and support of the people.

Sampo Tsewong-Rentzen, Tibetan Deputy Director of
the Military Control Commission, also spoke at the rally.
He had recovered from the wound inflicted by the rebels
because of his opposition to the rebellion. Sampo Tse-
wong-Rentzen said that the people of Lhasa were
extremely happy to greet the rebirth of Tibet and he
urged all sections of the population to unite and do their
best under the leadership of the Working Committee of
the Communist Party in Tibet, the Preparatory Com-
mittee for the Autonomous Region of Tibet and the P.L.A.
Military Area Command.

Other Tibetans availed themselves of the opportunity
to denounce the reactionary clique of rebels and their
criminal activities. They unmasked these traitors and
their imperialist masters, who mouth phrases about “the
good of the Tibetan people,” but who organized armed
rebellion to betray the interests and thwart the progress
of the Tibetan nationality and its unity with the other
nationalities of China. Quite a number of the speakers
had suffered at the hands of the rebels and the facts they
related at the rally tugged at the hearts of all present.
The rally became a mass indictment of the rebels. Officers

Hsinhua News Agency radio-photo

Mass rally in Lhasa
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and men of the P.L.A. at the rally were incensed by what
they heard and they pledged not to rest till the last rebels
had been mopped up in the Tibetan region. At the end,
a message was sent out to the people of all nationalities
and all walks of life in Tibet to quell the rebellion and
march forward along the path of democracy and socialism.

Rebel Elements Surrendered. Many who were impressed
into the rebellious units have surrendered to the People’s
Liberation Army. Among them were lamas and people
of various occupations. In keeping with the policy of the
Central People’'s Government, the People’s Liberation
Army tréated them leniently and allowed them to return
to their monasteries and homes. These Tibetans have
since given eye-witness accounts of the crimes com-
mitted by the various gangs of rebels who robbed the
people of their property and raped women and nuns.

Tibetans Hail P.L.A. The Preparatory Committee for
the Autonomous Region of Tibet held a meeting a few
days ago as a mark of appreciation for the officers and
men of the People’s Liberation Army who had put down
the rebellion in the Lhasa area. A silk banner inscribed
with the words “Salute to the People’s Liberation Army
Units in Tibet!” was presented to the commanding officers
of the P.L.A. by Lamin Yishi Tsuden, Deputy Secretary
General of the Preparatory Committee, and Chantung
Lozongnamje, member of the Preparatory Committee.
Lamin Yishi Tsuden paid a warm tribute to the People’s
Liberation Army. He said all the people of Tibet, lamas
and laymen, will continue to give their unstinted support
to the P.L.A. for rooting out the rebellion in Tibet. “Our
assistance will be available wherever the troops suppress-
ing the rebels will go. The army can count on our help
to solve any problems they face.”

Aid to the Peasants. The Military Control Commission
in Lhasa has sent out more than ten special work teams
since its establishment to help the Tibetan peasants on
the outskirts of the city make up for lost time in farming
caused by the rebels. The fields are busy once again.
The chugging of tractors can be heard on the experimental
farms outside Lhasa. Tibetan peasant women can be seen
in the fields in a spurt of late spring sowing.

In former years too, the P.L.A. garrison in Tibet used
to make loans of grain to the Tibetan peasants on which
no interest was charged. But in most cases these fell
into the grasping hands of the reactionary hierarchy. Now
the Military Control Commission has issued large amounts
of interest-free loans of grain seeds directly to the peas-
ants. In the Lhasa area alone five or six times more
grain seeds than last year have been issued. At Langru-
chika, to cite but one example, 7,500 jin have been dis-
tributed to 35 peasant households in the village.

In Shigatse, the Branch Working Committee of the
Chinese Communist Party has sent out four special work
teams to visit people living along the Tsangpo and Nyang-
chu Rivers and bring relief and interest-free loans to
needy Tibetan peasants who had heen plundered and per-
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secuted by the rebels. In these places the teams have
handed out 835,800 jin of grain to 5,940 peasant families
to tide them over for the spring.

Cadres of the Military Control Commission in Lhasa
and the work teams sent out by the Communist Party
Committee in Shigatse have not only brought needed
grain to the people. They helped them work out their
belated spring sowing programme, went into the fields
to give the peasants a hand and helped them build irri-
gation projects as well.

Panchen Erdeni in Peking. Panchen Erdeni, Acting
Chairman of the Preparatory Committee for the Auton-
omous Region of Tibet, who came from Lhasa to Peking
to attend the National People’s Congress, was honoured
at a banquet tendered by Premier Chou En-lai on April
14. Ngapo Ngawang-Jigme, Vice-Chairman of the Pre-
paratory Committee, and Chantung Jijigme and Shirou
Dungchu, members of the Preparatory Committee, who
came to Peking with Panchen Erdeni to attend the
National People’s Congress; and Ngapo Tsirten Choga,
member of the National Committee of the Chinese People’s
Political Consultative Conference, which is also in session
in Peking, were other guests of honour.

In a speech of welcome, Premier Chou En-lai said
that the great majority of the people of Tibet want to free
themselves from the dark system of serfdom and that
many members of the upper and middle strata in Tibet
who are patriotic and know what is right and just also
advocate gradual reform of the unreasonable social sys-
tem. In the interests of national solidarity and taking
into consideration the specific conditions of Tibet, he said,
the Central People’s Government had followed a policy
of slowing down the tempo and waiting patiently as far
as reform in Tibet was concerned. However, the dyed-in-
the-wool reactionaries in Tibet courted self-destruction
and chose the path of betrayal of the people of Tibet and
of the motherland. They chose the path of their own
destruction and in fact created extremely favourable con-
ditions for the democratization of Tibet. From now on,
Premier Chou En-lai said, the people of Tibet will gradual-
ly free themselves from poverty and backwardness and
advance along the bright road of prosperity and happiness.

Premier Chou went on: “Now while we are rejoicing
in our reunion here, the Dalai Lama has been abducted
abroad by the rebels. From the three letters written by
the Dalai Lama to General Tan Kuan-san, acting repre-
sentative of the Central People’s Government, we can
sense his grief and worry and his plight. Like all the people
of Tibet, we express our deep concern about the Dalai
Lama.”

Premier Chou En-lai pointed out that in the past
few years great achievements had been attained in all
fields of endeavour in the motherland. The traitors of
Tibet had vainly tried to split the country but the contrary
result was that this led to a strengthening of the unifica-
tion of the motherland, greater unity between the Tibetan
and Han peoples, and the rebirth of the Tibetan people,
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Report on the Work of the Government

CHOU EN-LAI
Premier of the State Council

The following is a translation of the full text of the Report on the
Work of the Government which Premier Chou En-lai presented to the
First Session of the Second National People’s Congress on April 18,

1959. — Ed.

Fellow Deputies:

In accordance with the decision of the State Council,
I will now report on the work of the government to the
First Session of the Second National People’s Congress.

I

The Great Achievements of the First Five-Year Plan
and of 1958 — the First Year of the
Second Five-Year Plan

During the four years and more of the term of office
of the First National People’s Congress, a series of changes

of great historic significance have taken place in our
country.

When the First Session of the First National People’s
Congress convened in 1954,
the socialist sector already
occupied a leading position
in our national economy, but
there still remained a large
amount of capitalist industry
and commerce and of in-
dividual agriculture and
handicrafts. The movement
for mutual-aid in labour had
developed widely in the rural
areas; about 60 per cent of
all peasant households had
Joined agricultural labour
mutual-aid teams, but only
about 2 per cent of all
peasant households had yet
organized themselves into
agricultural producers’ co-
operatives. By that time our
country had completed the
tasks of the period of eco-
nomic rehabilitation, and had
begun large-scale, planned
economic construction, but it
remained to be seen whether
we would be able to lay
a foundation for socialist
industrialization in a fairly
short period in such a big
country as ours with a
population’ of more than

B

Premier Chou En-lai reporting on the work of the government
at the firs} session of the 2nd Nalional People’s Congress

Photo by Liu Ching-jui

600 million. How do things stand now? All of us
can see what brilliant achievements in socialist
revolution and socialist construction were gained by
the Chinese people in just over four years under the
leadership of the Chinese Communist Party and Chairman
Mao Tse-tung.

In 1955 and 1956, our country carried out the over-
all socialist transformation of capitalist industry and com-
merce, and of agriculture and handicrafts, and thus
accomplished, in the main, the task of the socialist revolu-
tion in the sphere of ownership of the means of produc-
tion. Now, with the exception of a few national minority
areas, our country has in the main only two types of
ownership of the means of production — socialist owner-
ship by the whole people and socialist collective ownership.
In 1957 and the first half of 1958, our people carried
through the nationwide rectification campaign and the
struggle against the bourgeois
rightists, and won a great
victory for the socialist
revolution on the ideological
and political fronts. Thus,
in the struggle between the
two roads, socialism has now
won a basic victory over
capitalism on all fronts.

In our country socialist
construclion and socialist
revolution are carried out
simultaneously, with the one
promoting the other. From
1953 to 1957, China carried
out its First Five-Year Plan
for development of the na-
tional economy. When we
put forward this plan, the
imperialists declared that it
was all a dream, foredoomed
to failure. But the fact is
that we overfulfilled the First
Five-Year Plan in 1957 and,
on this basis, began to im-
plement the even more
magnificent Second Five-
Year Plan in 1958.

As a result of the ful-
filment and overfulfilment of
the First Five-Year Plan,
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the total wvalue of our industrial and agricultural
output in 1957 amounted to 138,740 million yuan,
an increase of 68 per cent compared with 1952 when
it was 82,710 million yuan. The total oulput wvalue
of industry reached 65,020 million yuan, an increase of 141
per cent over 1952 when it was 27,010 million yuan; that of
handicraft production recached 13,370 million yuan, an
increase of 83 per cent over 1952 when it was 7,310 million
yuan; and that of agriculture reached 60,350 million yuan,
an increase of 25 per cent over 1952 when it was 48,390
million yuan.*

During the First Five-Year Plan period, capital invest-
ments made by the state in the economic and cultural
fields totalled 49,300 million yuan, exceeding by 15.3 per
cent the planned figure of 42,740 million yuan. During
the five years under review constiruction started on more
than 10,000 industrial and mining projects, of which 921
were above-norm,** 227 more than was envisaged under
the plan. By the end of 1957, 537 above-norm industrial
and mining projects had been completed or partially com-
pleted and had gone into production.

As a result of the fulfilment of the First Five-Year
Plan, we not only greatly strengthened those branches of
industry which already existed, but began to create many
new branches of industry such as those for the manu-
facture of metallurgical, mining and power-generating
equipment, aircraft, motor vehicles and modern machine
tools, as well as those for the smelting of high-grade alloy
steels and important non-ferrous metals. There was a
big increase in our technical forces too. In 1957, indus-
tries throughout the country employed 175,000 engineers
and technicians, a threefold increase compared with 1952
when the number was 58,000; industries and capital
construction projects employed 10,190,000 workers and
staff, or 66 per cent more than in 1952 when the number
was 6,150,000. As a result of the increase both in indus-
trial output and the variety of industrial products, the
rate of industrial self-sufficiency in both materials and
equipment also went up. For example, in 1957 the rate
of self-sufficiency in steel products reached 86 per cent,
and in machinery and equipment, over 60 per cent.

At the same time, important changes took place in
the ratio between industry and agriculture, and between
heavy and light industries. Industry and handicrafts
contributed 41.5 per cent of the combined output value of

*In calculating the output value of industiry and agriculture
during the First Five-Year Plan period, prices were taken as
being constant at the 1952 level. The output value of industry and
agriculture in 1957 and 1952 was calculated on this same basis.
Because the prices of a certain number of industrial and agri-
cultural products were adjusted in 1957, in calculating the out-
put value of industry and agriculture during the Second Five-
Year Plan period prices are taken as being constant at the 1957
price level. Therefore, when comparing the output value in
1957 with those of the years of the Second Five-Year Plan,
all prices should be calculated as being constant at the 1957
price level, Thus, the total output value of industry and
agriculture in 1957 should be 124,100 million yuan, that of indus-
try and handicrafts, 70,400 million yuan, and that of agriculture,
53,700 million yuan.

) **The norm of investment in capital construction for heavy
industry ranges between filve to ten million yuan and that
for light industry, between three to five million yuan, — Ed.
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industry and agriculture in 1952, while in 1957 their share
rose to 56.5 per cent. In 1952, capital goods acecounted
for 39.7 per cent of the total output value of industry;
this proportion rose to 52.8 per cent in 195T7.

It may therefore be said that by fulfilling and over-
fulfilling the First Five-Year Plan, a preliminary founda-
tion was laid for the socialist industrialization of our
country.

In 1958, the first year of the Second Five-Year Plan,
a big leap unparalleled in Chinese history took place in
the development of our national economy.

In 1958, the total value of our industrial and agricul-
tural output reached 205,000 million yuan; this was 65
per cent morc than the 124,100 million yuan in 1957. The
total output value of industry and handicraflts amounted
to 117,000 million yuan, or 66 per cent more than the
70,400 million yuan in 1957. Compared with 1957, the
output of pig iron, steel, coal, power-generaling equip-
ment, locomotives, motor vehicles, and engines more than
doubled (part of the pig iron and steel oulput was
produced by indigenous methods). The tolal value of
agricultural output reached 88,000 million yuan, this was
64 per cent more than the 53,700 million yuan in 1957.
The output of food crops, cotton and cured tobacco also
more than doubled. Capital investments made through
the state budget totalled 21,400 million yuan, or 70 per
cent more than the 12,600 million yuan in 1957.

In the case of many industrial and agricultural
products increases in output in 1958 alone exceeded the
increases of 1957 over 1952. For instance, compared with
1952, steel output in 1957 increased by 4 million tons;
coal, by 64 million tons; machine tools (here and below,
excluding simple machine tools), by 14,300; food crops,

" by 61,200 million jin; and cotton, by 6.73 million dan.

Compared with 1957, however, steel output in 1958 in-
creased by 5.73 million tons; coal, by 140 million tons;
machine tools, by 22,000; food crops, by 380,000 million
jin, and cotton, by 33.58 million dan.

Side by side with this leap forward in industry and
agriculture, big leaps were also made in fransport, posts
and telecommunications, in commerce, and in culture
and education.

In the course of the big leap forward in 1958, the
Chinese people came up with a great creation in social
organization — the people’s commune established in
response to the demands of the broad mass of peasants
in the rural areas throughout the country. On the basis
of agricultural co-operation, 120 million peasant house-
holds in the country went on to organize themselves into
more than 26,000 large-scale people’s communes in which
industry, agriculture, trade, education and military affairs
are combined and government administration and com-
mune management are merged. This form of organiza-
tion, the people’s commune, has emerged to meet the needs
of the big advance in our industry and agriculture. It
will have vitally important significance for the develop-
ment of our country’s social economy. In the conditions
obtaining in our country, it is not only the best form for
promoting the continued development of the productive
forces and quickening the tempo of socialist construction,
but is the best form for effecting the future transition of
our entire countryside from socialist collective ownership
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to ownership by the whole people and the transition from
socialist to communist society.

The expansion of the national economy in 1958 is
clearly not just an ordinary advance but a gigantic and
all-round leap forward.

Our national economy has developed at a speed which
has never been attained and cannot be attained, under the
capitalist system. Take steel for instance. Britain’s
annual steel output reached 1.31 million tons as early
as 1880; but by 1935 it had only increased to 10.02 mil-
lion tons. China’s steel output was 1.35 million tons in
1952, but by 1958 it had already increased to 11.08 million
tons. That is to say, it took us only six years to achieve
in steel production what it took Britain more than 50
years to do. As regards coal, early in 1854, Britain was
already able to produce 65.7 million tons, about as much
as we produced in 1952, which was 66.49 million tons.
It was not till 1907, after a lapse of more than fifty years,
that Britain increased its coal output to 270 million tons;
while it took our country only six years to reach that
level in 1958. Twice in the early twentieth century Brit-
ish coal output came close to 300 million tons, but it has
declined and stagnated in the past twenty-odd years. In
1958 it was only about 220 million tons, and lagged behind
that of our country.

The imperialists, and the U.S. imperialists in par-
ticular, have done all they could to deny that this big
leap forward has taken place in our national economy,
because they know that this fact will inevitably
strengthen the confidence of people the world over in the
superiority of socialism and increase their doubts about
the capitalist system. Since they have found it impos-
sible to deny the facts about our big leap, they have
resorted to every form of distortion and slander. No mat-
ter how they rack their brains, they will never achieve
their ends. They allege that we are using slave labour
here. The work which the workers and peasants do
voluntarily and conscientiously for their own well-being
is described as “slave labour,” while forced and bitter
toil for the capitalists and landlords in the face of the
threat of starvation is called “free labour”! Then how
is it that the masses of so-called “free” labourers in the
Western world live in sorrow and suffering while the so-
called “slave” labourers under socialism are filled with
joy and hope? They allege that the well-being of the
people is sacrificed in our country. But while unemploy-

FIRST 5,YEAR PLAN

Growth of

INDUSTRIAL
OUTPUT

Average Annual Rate
of Increase
(1953-1957)

19.2%

10

ment is spreading everywhere in the capitalist world, the
socialist system has not only ended, once and for all, the
phenomenon of unemployment long inherited from the
old society, but also ensures that the standards of living
of our more than 600 million people rise steadily along
with the growth of production. During the big leap for-
ward of 1958, the year-round average figure of workers
and employees in the country increased by about 8 million
compared with 1957. The number of people employed
in cities has never been so large; while in the countryside
the broad mass of women have been freed from their
household chores and have joined agricultural production.
However, as a result of the all-round leap in industrial
and agricultural production and because mechanization
cannot proceed so fast in our country, a shortage of man-
power is still being felt in the cities and countryside. The
incomes of our people have increased remarkably, and
so has their purchasing power; the total retail sales of
commodities increased by 16 per cent over 1957. Particular
mention should be made of the fact that while our capital
goods industries spurted ahead, the output value of our
consumer goods industries also increased by 34 per cent
in 1958 alone. Has the capitalist world ever attained
such rates of increase? The bosses of the Western bour-
geoisie can make as much noise as they like. Our work-
ers and peasants have lost nothing but the “freedom” to
be unemployed and starve.

The imperialists are unable to understand nor do they
want to understand the reasons for our big leap forward.
What are the reasons after all?

The big leap forward in 1958 was brought about on
the basis of the victory of our socialist revolution and the
fulfilment of the First Five-Year Plan. The fact that for
a long time in the past our country was “poor and blank,”
both economically and culturally, was not because we
lacked manpower or natural resources, but because we
lacked a social system which could meet the requirements
of the development of the productive forces. As you all
know, ours is a country with a big population, rich natural
resources and good climatic conditions, all of which are
highly favourable to the growth of the productive forces.
Old China had the same population and the same geo-
graphical conditions, but semi-colonial and semi-feudal as
it was it could never bring about any leap forward. Even
after liberation, it would have been impossible to achieve
such a big leap forward as that of 1958 before we had
effected the socialist transformation of capitalist industry
and commerce, individual peasant economy and hand-
icrafts, and won a revolutionary victory on the political
and ideological fronts. Moreover, with the fulfilment of
the First Five-Year Plan, the building of a number of
big, modern key enterprises, and the training of a body
of personnel fully capable of mastering modern techniques,
we were able to design and build on our own some fairly
large and technically complicated industrial enterprises,
such as integrated iron and steel works with an annual
capacity of 1,500,000 tons of steel, coal mines with an
annual capacity of 2,400,000 tons of coal, hydro-electric
power stations with a generating capacity of 1,000,000
kilowatts and thermal power stations with a generating
capacity of 650,000 kilowatts. Without this material and
technical foundation, it would also have been impossible
for us to achieve the big leap forward in 1958.
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The most important reason for that big leap forward,
however, was the fact that in the spring of 1958 we
summed up the experience gained in carrying through the
First Five-Year Plan, began to find a better way of building
socialism in our country, and worked out the general line
of “going all out, aiming high and getting greater, quicker,
better and more economical results to build socialism.”
This general line, laid down by the Central Committee of
the Chinese Communist Party and Chairman Mao Tse-
tung, is a line which takes full account of the enthusiasm
of more than 600 million people in building socialism
after the victory of the socialist revolution. and mobilizes
all positive factors to the fullest extent. It was under
the guidance of this general line that the big leap for-
ward of 1958 was brought about.

Under the general line, we effected an overall leap
forward in the industrial field with steel as the key link,
pursuing the policy of giving priority to heavy industry
and simultaneously developing heavy and light industries.
Steel is the most important material at the present stage
of our industrial production and capital construction and
an insufficient output of it hampers the growth of our
entire national economy. In 1958, therefore, we mobilized
the whole nation to increase the output of iron and steel,
and so raised steel output from 5,350,000 tons in 1957 to
11,080,000 tons. The leap forward in steel output gave a
direct impetus to a leap forward in the coal industry and
created conditions for a simultaneous leap forward in the
machine-building and other industries. How could the
iron and steel and other industries develop at such high
specd? This was because, on the industrial front, we
implemented the policy of simultaneous development of
national and local industries, the policy of simultaneous
development of large enterprises and medium-sized and
small enterprises, the policy of simultaneously employing
modern and indigenous methods of production, and the
working method of combining centralized leadership with
a full-scale mass movement in industrial management,
thus opening up the concrete way of developing our in-
dustry with greater, quicker, better and more economical
results.

In 1958, we extended the powers of local governments
in the management of industrial construction and pro-
duction. This gave a dynamic spur to the initiative of
local organs on all levels and to the working people in
building industry energetically, greatly accelerated the
tempo of construction and rapidly increased industrial
output. More than 1,000 above-norm industrial and
mining enterprises, either newly built or expanded, were
started in 1958 by the Central Government and the pro-
vincial, municipal and autonomous regional governments;
of these about 700, completed or partially completed, went
into operation. This exceeded the total of 537 industrial
and mining enterprises which were put into operation,
completed or partially completed, during the First Five-
Year Plan. Large numbers of below-norm industrial and
mining projects simultaneously employing modern and

1 mu=0.06 hectare or 0.1647 acre
1 dan (picul)=0.05 ton or 0.984¢ hundredweight

CHINESE WEIGHTS and MEASURES at a GLANCE
1 jin=0.5 kilogramme or 1.1023 pounds
by
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indigenous methods of production were started by dif-
ferent provinces, municipalities, autonomous regions,
special administrative regions and counties, and the over-
whelming majority of these, completed or partially com-
pleted, were put into operation in 1958. In addition, the
people’s communes set up a host of industrial and mining
units which, in the main, employ indigenous methods of
production. Thanks to all this construction, our industrial
production capacity has rapidly increased.

Of course, the big leap in industry in 1958 depended
mainly on increased production in existing enterprises.
By expanding equipment, increasing the labour force, im-
proving management and efficiency in the utilization of
equipment and raising labour productivity, the existing
enterprises greatly increased their production. Many
enterprises put into effect the measures of workers’ par-
ticipation in management, cadres’ participation in produc-
tion, the welding of leading personnel, technicians and
workers into a single entity, and launched a mass move-
ment to improve working techniques, equipment and the
design of products, make more rational use of raw and
other materials, make fuller use of existing equipment,
develop the trial manufacture and production of new
products, improve the organization of production, and
reform irrational rules and regulations. As a result, the
productive potential of existing industrial enterprises was
brought into fuller play.

The great achievements scored in 1958 on the agri-
cultural front also testified to the power of the general
line for socialist construction; they proved that industry
and agriculture should and can be developed simultane-
ously and that agriculture, as well as industry, can be
developed at top speed. As a matter of fact, the 1958
leap in industry and agriculture began with the latter.
Our output of agricultural machinery and chemical fer-
tilizer is still low, but once the initiative of the peasants
is brought into full play, farm yields per unit area can
still be raised rapidly. The National Programme for
Agricultural Development as revised in 1957 stipulates
that by 1967 the per mu yield of grain in the three regions
into which the country is divided* should reach the targets

* China’s three agricultural zones, with an accompanying

map, are described in Peking Review, No. 3, March 18, 1958,
p. 13. — Ed.
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of 400, 500 and 800 jin respectively and in the case of
cotton, 60, 80 and 100 jin respectively. As a matter of
fact, by 1958 most counties and municipalities through-
out the country reached the targets of grain production
laid down for them in the National Programme for Agri-
cultural Development ahead of schedule, while most of
the countiry’s cotton-producing areas also hit the targets
of cotton production set them by the Programme ahead
of schedule. In the same year, many places reported the
reaping of exceptionally high yields of grain and cotton
over wide areas.

The measures taken by the peasant masses to raise
per mu yields are those covering soil improvement, fer-
tilizer, water conservancy, seed selection, close planting,
plant protection, field management, and tools reform,

which are commonly called the eight-point “Charter of .

Agriculture.” In the case of soil improvement, a great
amount of work was done to deep plough the land, im-
prove soil fertility and level the fields. In the case of
fertilizer, in 1958, bigger sources of fertilizer were tapped
than in previous years and large numbers of small fac-
tories and workshops were built to make and process all
kinds of fertilizer. In water conservancy, irrigation was
brought to another 480,000,000 mu of land in 1958, an
increase of over 90 per cent compared with the preceding
year. In seed selection, improved strains were in the
main popularized for such major crops as rice, wheat and
cotton and improved strains were exchanged between
different areas. Close planting in varying degrees was
practised extensively and much experience was gained in
experimenis with rational close planting. Much was also
done in plant protection and the elimination of plant
diseases and insect pests. In 1958, notable achievements
were registered in field management; high-yielding fields
and experimental plots were popularized everywhere; and
intensive and meticulous garden-style cultivation of farm-
lands was put into trial practice in some places. All this
played a dynamic and leading role in reforming farming
techniques. Tools reform made initial headway all over
the country; the movement to use all sorts of vehicles
to replace the shoulder-pole and the popularization of ball-
bearings were warmly welcomed by the peasants; new
farm tools of all types were invented in large numbers.

The fact that the measures for increased industrial
and agricultural production could be popularized and
crowned with success was inseparably connected with the
close ties existing between the Communist Party and the
masses and the raising of the socialist consciousness of
the masses as a result of the rectification campaign. The
principle of “Party secretaries assuming leadership and
placing politics in command” was accepted by the broad
masses of the people. The measures of cadres participat-
ing in manual labour and cultivating experimental plots,
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transferring cadres to work at the grass-roots levels, and
cadres eating, living and working with the masses, were
carried out throughout the country. These measures have
given great inspiration to the workers and peasants. In
every sphere of endeavour, a series of measures was taken
to overcome conservatism; to topple old idols; to promote
a communist style of doing things and the spirit of daring
in thinking, speaking, acting, inventing and creating; to
organize visits for study and make public appraisals of
work done; and extend socialist emulation and co-ordina-
tion. All this had great effect in pushing production and
construction forward to an upsurge and ensured the
realization of the all-round big leap forward of the
national economy.

The countries in the socialist camp headed by the
great Soviet Union have given us many-sided assistance
in our socialist construction. The 166 important projects
which the Soviet Union helped us build during the First
Five-Year Plan played a notable part in the development
of our economic construction. The rich store of experience
garnered by the Soviet Union since it was founded is
another important source which we draw on to carry out
our economic construction plans.

Our achievements are phenomenal. But for a country
with a population of over 600 million, the industrial and
agricultural levels we have now reached are still very
low. To meet the big requirements of our economic
development and improving the people’s livelihood, we
must continue to work hard. Because it is only a very
short time since we embarked on our socialist construc-
tion and an even shorter time since we put into effect
the general line for socialist construction advanced by
the Party, our experience is far from adequate and there
are not a few shortcomings in our work. We must, there-
fore, continue to learn with modesty and we have no
grounds whatsoever for self-complacency. On the basis
of the great victories of 1958, we should continue to leap
forward along the road opened up in 1958 and strive to
win even greater victories on all fronts in 1959.

II

Our Tasks on the Economic Front in 1959 — the
Second Year of the Second Five-Year Plan

1959 is the second year in which the Chinese people
are carrying out their Second Five-Year Plan for develop-
ment of the national economy under the guidance of the
general line for socialist construction. The Sixth Plenary
Session of the Eighth Central Committee of the Chinese
Communist Party, which convened in November 1958,
discussed the major tasks and policies in developing the
national economy in 1959 and put forward four targets:
18 million tons of steel, 380 million tons of coal, 1,050,000
million jin of grain and 100 million dan of cotton. On
the basis of these targets and the conditions of production
and construction in the first quarter of this year, the
Seventh Plenary Session of the Eighth Central Committee
of the Chinese Communist Party, in early April this year,
adopted the 1959 draft plan for development of the na-
tional economy. This draft has been approved by the
State Council and submitted for consideration and decision
to the current session of the National People's Congress.
We consider that the main task of the whole nation this
year is to work encrgetically to fulfil and overfulfil the
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national economic development plan centring on the four
major targets.

The 1959 plan for development of the national econ-
omy envisages a continued big leap forward. As we can
see from the draft plan, the total value of industrial and
agricultural output in 1959 will increase by 40 per cent
over the 205,000 million yuan in 1958 and amount to
287,000 million yuan; of this amount the share of industry
and handicrafts will be 165,000 million yuan and the share
of agriculture 122,000 million yuan. The output of 17
of 32 major industirial products will increase by over 50
per cent. They are pig iron, steel, crude oil, sulphuric
acid, chemical fertilizer, antibiotics, power generating
equipment, locomotives, freight wagons, tractors, grain
combine harvesters, power-driven shellers, engines, cot-
ton spinning machines, paper making equipment, sugar
refining equipment and sugar. With few exceptions, the
output of the other major industrial products will also
increase by more than 30 per cent. The output of cer-
tain products will be doubled or will even be increased
several fold. For example, in 1958 China produced power
generating equipment with a total capacity of only 800,000
kilowalts, while the total capacity of such cquipment pro-
duced in 1959 will be 2.8 to 3 million kilowatts, representing
an increase of 250 to 275 per cent. Major farm products
whose output will increase by over 40 per cent include
grain, cotton, jute, ambary hemp, sugar cane, sugar beet,
groundnuts, rapeseed and pigs.

The total investment in capital construction for 1959
set out in the state budget is 27,000 million yuan, 26 per
cent more than in 1958 when it was 21,400 million yuan.
The number of above-norm projects under construction
this year totals 1,092. They include 51 iron and steel
enterprises, 33 non-ferrous metals enterprises, 154 en-
gineering works, 184 power stations, 83 collieries, 19 oil-
mining and oil-refining enterprises, 53 chemical enter-
prises, 105 building materials enterprises and lumbering
enterprises, 161 light industrial enterprises, 28 water con-
servancy projects, and 5,500 kilometres of new railway
trunk lines, double tracks, branch lines and special lines
for various enterprises. Investments in these above-norm
construction projects account for about two-thirds of the
total capital investment this year. The remainder of the
investment will be used to build large numbers of below-
norm projects.

To provide the necessary transport facilities for the
rapid development of industrial and agricultural produc-
tion and capital construction, the plan sets the volume of
railway freight at 520 million tons in 1959, an increase of
36 per cent over the 380 million tons in 1958: the volume
of freight handled by enterprises dircctly under the
Ministry of Communications will amount to 35 million
tons, or 25 per cent over the 28 million tons in 1958. The
plan provides that, on the basis of a continued leap for-
ward in agricultural and light industrial production, the
tolal retail sales in 1959 will amount to 65,000 million
yuan, an increase of 19 per cent over the 54,800 million
yuan in 1958.

The 1959 plan is drawn up in accordance with the
Party’s general line of “going all out, aiming high, and
getting greater, quicker, better and more economical
results to build socialism™; it is drawn up on the basis of
the set of policies included in the concept of “walking on
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two legs"” —the policy of the simultaneous development
of industry and agriculture on the basis of priority for
heavy industry, the policy of the simultaneous develop-
ment of heavy and light industries, the policy of the
simultaneous development of national and local industries,
the policy of the simultaneous development of large enter-
prises and medium-sized and small enterprises, and the
policy of simultaneously employing modern and indigenous
methods of production. The plan takes into account not
only the objectlive possibilities presented by the material
and technical conditions in our country, but also the sub-
jective driving force born of the revolutionary energy
of the masses; it not only takes into account the require-
ment of mutual co-ordination belween industry and
agriculture, belween heavy and light industries and be-
tween production and transport in the course of their
development, but also adheres to the principles of laying
stress on the most important things in construction, giv-
ing priority to heavy industry, particularly to industries
producing raw and other materials, and regarding steel
as the key link. The production of 18 million tons of
steel is the most important task on the industrial front.
To accomplish this task, the plan has raised as far as
possible the production targets for pig iron, coal and elec-
tric power as well as for transport, and has given the
engineering industry the task of speeding up the produc-
tion of epuipment for mining, coal washing, coke making,
steel rolling, power generation and transport. To alter
the situation in which industries providing raw materials
and other materials and power lag behind the processing
industries, we have raised the rate of increase in the
output of steel produets, copper, aluminium, sulphuric
acid and electric power. In accordance with the require-
ment of the simultaneous development of heavy and light
industries, the plan provides that in 1959 there will be
an increase of 46 per cent in the output of capital goods
and an increase of 34 per cent in the outpul of consumer
goods. Provision has been madce in the plan for increases
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in the output of certain industrial goods needed by the
people in their daily life and especially those which were
not produced in sufficient quantities for some time in the
past. In accordance with the requirement of simultaneous
development of industry and agriculture, the plan provides
that the total value of industrial and handicraft output
in 1959 will increase by 41 per cent over 1958 while the
total value of agricultural production will increase by 39
per cent over 1958. To co-ordinate increases in the out-
put of agricultural and animal products with the devel-
opment of light industry and the people’s rising stand-
ards of living, the rates of increase for bast-fibre, sugar
cane, rapeseed, pigs, cattle and horses will be raised in
1959 under the condition of ensuring a continued big leap
forward in grain and cotton production. Industrial sup-
port for agriculture will also be strengthened to supply
the latter with more irrigation and drainage machines,
tractors, grain combine harvesters, power-driven shellers,
wheel-barrows with rubber tyres, chemical fertilizers and
farm insecticides.

Fulfilment of the magnificent 1959 plan for national
economic development will further expand the material
foundation of socialism in our country, provide better
conditions for the continued leap forward in our industry
and for agricultural mechanization, achieve ahead of
schedule and overfulfil the targets for grain and cotton
output set in the National Programme for Agricultural
Development, and ensure a continued rise in the people’s
material living standards.

The percentage increases in the targets of quite a
number of products set in the 1959 plan, as compared
with 1958, are higher than those achieved in 1958, as
compared with 1957. This is true in the case of such
industrial products as. electric power, sulphuric acid,
chemical fertilizers, freight wagons, cotton spinning
machines, cotton yarn, cotton cloth, paper, edible vegetable
oils and sugar, as well as such farm produce as jute,
ambary hemp, sugar cane, rapeseed, big livestock and
pigs. There are also certain products whose planned per-
centage increases in 1959 output are lower than those
achieved in 1958, but which will have increases in
absolute output greater than in 1958. For instance, steel
output in 1958 increased by 107 per cent or 5.73 million
tons compared with 1957; the planned rate of increase in
1959, compared with 1958, is 62 per cent, but the planned
increase in absolute terms is 6.92 million tons. This also
applies to the {otal value of industrial and agricultural
production: in 1958 it increased by 65 per cent compared
with 1957, an increase of 80,900 million yuan; its increase
in 1959 will be 40 per cent compared with 1958, but in
absolute figures the increase will be 82,000 million yuan.
Therefore, the rate of increase must not be measured in
percentages alone but, at the same time, in absolute figures.
It is quite impracticable to regard the leap forward as
meaning that the percentage increase of the total value of
industrial and agricultural output and the output of every
single product must be higher in each succeeding year.

Moreover, in the course of the leap forward it is also
possible that output increases of certain industrial and
agricultural products, particularly certain agricultural
products, in one particular year may be lower than in the
previous year. The 1959 plan schedules an increase of
40 per cent in grain production and this is undoubtedly
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a very high rate, rarely known in history. It should be
remembered that an increase in grain output is to a great
extent limited by natural conditions and it is impossible
to double output year after year or send it up constantly
by as much as the absolute increase registered in 1958.
When there are still very few farm machines and very
little chemical fertilizer, even an annual increase of be-
tween 10 and 20 per cent is a leap forward. The absolute
increase in grain output in 1959 will be 300,000 million
jin and this is an enormous figure. We all know that our
total grain outlput in the highest pre-liberation year of
1936 was only 277,400 million jin. When the economy
had recovered in the post-liberation year of 1952, it was
still only 308,800 million jin. As a result of the efforts
made during the First Five-Year Plan, it just reached
370,000 million jin in 1957. Now, on the basis of the in-
crease of 380,000 million jin scored in 1958, we are going
to raise the grain output by another 300,000 million jin.
This, of course, is a plan for a leap forward which can
be fulfilled only by a tremendous effort.*

To fulfil this big-scale 1959 plan with its very fast
tempo, the whole nation must continue its heroic
endeavours, work hard, perseveringly and resourcefully,
and energetically overcome all difficulties. It is impossible
that there should be no difTiculties in the large-scale devel-
opment of the national economy and this is especially
true in our country which is economically backward and
gave us little to start off with. In the present period,
many important raw and other materials, electiric power
and transport capacity still lag behind the demands of
national economic development, it is still not possible to
bring about a quick and radical change in this respect
and this is one of the difficulties we face. Besides, it is
also possible that we may come up against certain diffi-
culties that are hard to foresee, such as natural calamities
seriously affecting agriculture. We should be fully pre-
pared in our minds to face these difficulties and should
strive to overcome them by every possible means. No
difficulty can prevent us from winning victories, provided
we are prepared and work energetically to overcome it.

We have many favourable conditions to ensure fulfil-
ment of the 1959 plan. The big leap of 1958 created the
general premise for our continued big leap forward. We
have a stronger material and technical basis than in 1958.
We have the people’s communes which are able to promote
the expansion of the productive forces. Thanks to the
victories gained on all fronts in 1958, our more than 600
million people have acquired greater confidence and
energy, have more experience and have learnt new
methods. Through practice in 1958, growing numbers of
cadres and the masses have grasped the Parly's general
line for socialist construction and the whole set of policies
known as “walking on two legs.” All these are con-
ditions which favour us.

What must we pay attention to if we are to fulfil
the 1959 plan? The most important thing at present is to
strengthen centralized leadership, make overall arrange-
ments, look to our organizational work and concrete
measures and vigorously develop the mass movement in
all fields of economic endeavour.

* The output of soya bean is not included in the output of
grain listed in this paragraph.
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On the industrial front it is particularly necessary to
strengthen centralized leadership, so as to integrate fully
the resources of the central authorities with those of the
local authorities and the resources of the state with those
of the masses, and to make overall arrangements in the
light of the country’s unified plan. Here the needs of
the key construction projects must be met first of all and
the fulfilment of tasks of an overall nature must be
ensured.

Thanks to the victory of the socialist revolution, the
inspiration of the general line for socialist construection
and the success of the people’s communes, the initiative
of the cadres and the masses all over the country and in
every field of work has soared to unprecedented heights; all
want rapid development of the projects that they need. 1t
is quite natural for such desires to be expressed, they re-
flect the growing prosperity of our country. But our plan
must base itself on objective possibilities. Our material
and technical foundation is still very weak. While our
material, financial and manpower resources go to satisfy
the needs of certain key projects, we cannot meet the
needs of other projects so satisfactorily. To resolve this
contradiction, the interests of the parts must give way
to those of the whole, and the completion of the key pro-
jects must be ensured in the first place. It was in ac-
cordance with this principle that we worked out the 1959
plan for industrial production and construction, and we
must observe this principle in executing the plan. Read-
justments in the tasks of production and capital construc-
tion, distribution and allocation of important raw and other
materials and equipment, increasing and transferring mem-
bers of the administrative staff and workers in enterprises,
changes in the labour and wages systems, and disposition
of technical forces must be put under the full charge and
united command of the central authorities as well as the
provincial, municipal and autonomous regional authorities.
As to specific production and construction tasks, a priority
list should be worked out from higher to lower levels,
taking into consideration their importance and urgency,
and the availability of raw and other materials and equip-
ment. For example, the most urgent task for the engineer-
ing industry at present is to produce rapidly the mining,
coal-washing, coke-making, steel-rolling, power-generating,
irrigation and draining equipment and rolling stock
stipulated in the plan. Raw and other materials which are
under the unified allocation of the state must first of all go
to meet the needs of producing such equipment. In
arranging for the manufacture of such cquipment, the
engineering departments should also work out an order of
production covering types and models, so that the produc-
tion and construction needs of the key enterprises will be

met in good time and with the types and models they
require.

It is necessary to strengthen leadership in organiza-
tional work, and constantly make a thorough check-up of
the various links in production and construction, so that
the tremendous work of accomplishing the 1959 tasks in
industrial production and capital construction will be
fulfilled according to schedule and satisfy all quantitative
and qualitative requirements. As to the more important
products and construction projects, it is necessary to draw
up 10-day, monthly or quarterly time-tables and for the
leading organs of the central governmental and the pro-

April 21, 1959

YEAR OF THE BIG LEAP

o 100

MAJOR INDUSTRIAL PRODUCTS
IN 1958

Output of

1957 =100

STEEL

PIG IRON

ELECTRIC POWER

COAL

155

CRUDE OIL

CEMENT

ﬁ 138
METAL-CUTTING

MACHINE TooLs [ 179

COTTON CLOTH n3

vincial, municipal and autonomous regional levels to send
inspectors to make personal rounds of the workshops and
construction sites to check up on progress and quality,
and thus guarantee proper fulfilment of the planned
targets.

As the experience of previous years, and that of 1958
in particular, shows, the most fundamental guarantee of
fulfilment of the industrial plan is the thorough applica-
tion of the mass line in work, that is to say, the linking of
centralized leadership with a vigorous mass movement.
It is imperative that all industrial enterprises carry out
the system whereby the director assumes full charge
under the leadership of the enterprise’s Communist Party
committee and that they observe thoroughly all rational
and necessary rules and regulations. We will not coun-
tenance any lack of responsibility or violation of neces-
sary rules and regulations in either production or
construction work. But the centralism we need is that
based on democracy; centralized leadership should not
be such as to hinder the mobilizing of the masses, rather
it must guarantee their unhampered mobilization. We
should actively lead administrative staffs and workers to
discuss tasks laid down in the state plan at staff and
workers’ representative conferences and at other meetings
in the spirit of airing views and open and free debate to
devise ways and means for fulfilling and overfulfilling
the tasks set. Cadres of the basic units and activists from
among the masses should be invited to participate on a
broad basis in important meetings held by the enterprises,
and their opinions should be canvassed when any impor-
tant decision is made. Such methods as “Party secretaries
taking command,” leading cadres working on “experi-
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mental plots,” the calling of on-the-spot conferences, the
organization of visits for study and public appraisals of
work done, the launching of emulation drives with red
banners for the winners, cadres taking part in manual
labour, workers participating in management, and closer
co-ordination among the leading personnel, technicians
and workers—all of which were found effective in
developing the mass movement in 1958 — must be strictly
adhered to and developed and improved still further.

The mass movement on the industrial front to set up
small enterprises and carry out production by indigenous
methods should continue to be developed and steadily
improved. Small enterprises employing indigenous
methods will still face a heavy task in this year's indus-
trial production. such as in mining. coal-washing, coke-
making. copper-smelting and the production of building
materials. After improving their techniques these enter-
prises will also play a certain part in iron smelting and
steel making. Although the quality of certain amounts
of the iron, steel and other products manufactured by
indigenous methods is not high enough and their costs of
production are relatively high, they are able to meet the
immediate needs of our country in certain respects,
particularly those of the vast countryside. Therefore, we
should by no means belittle the role played by small
enterprises and indigenous methods. If we do, we will
commit mistakes. The simultaneous employment of
modern and indigenous methods of production is a long-
term policy for the development of our induslry. The
combination of modern and indigenous methads is a per-
manent featurc, though both in content and in form what
we signify by “modern” and “indigenous” will in the
future be different from what they are now. It goes
without saying that small enterprises employing in-
digenous methods of production, no matter to what
branch of industry they belong, should improve their
techniques, working methods and labour organization,
endeavour to increase labour productivity, raise the
quality and reduce the cost of their products. Through
the gradual adoption of certain modern techniques such
indigenous production in small enterprises will be trans-
formed into modern production. This is an essential task.
Those enterprises employing indigenous methods of pro-
duction which consume comparatively more labour power
and raw materials should tackle this task more urgently.

As on the industrial front, it is necessary also to
persist in the mass line as a working method and launch
a vigorous mass movement to fulfil the 1959 plan in the

fields of agriculture, transport, posts and telecommunica-
tions, and trade.

Last autumn and winter the mass of peasants on the
agricultural front did a great deal of spade work for this
year’s production. To realize the leap forward plan of
this year, however, we must continue to mobilize the
masses and unfold the mass movement for high yields on
vast expanses of land. Cadres of the people’s communes
and counties must go further into the fields and be one
with the commune members. They must work hard for
rich summer and autumn harvests, for the realization of
the ten proposals made by the National Conference of
Representatives of Advanced Units in Socialist Agricultural
Construction in January this year, and for fulfilment and
overfulfilment of this year’s production plan for food-
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crops, cotton, oil-bearing crops, bast-fibres, sugar-crops,
and various kinds of non-staple foods as well as in for-
estry, animal husbandry, side-occupations and fishery.

Last year’s great leap forward in agriculture brought
us rich experience pertaining to the eight technical
measures for increasing production, namely: soil im-
provement, use of fertilizer, water conservancy, seed
selection, close planting, plant protection, field manage-
ment and reform of farm tools. This experience enables
us to see that we should apply different measures accord-
ing to different natural conditions and crops and not apply
the same measures indiscriminately, and that the various
measures are related to, and dependent on, each other,
so we should not rest content with applying one or several
of them alone. We must do a good job in summing up
this experience so that the people’s communes and their
production brigades can decide on, and earnestly carry
out, the proper technical measures for increasing pro-
duction according to their own concrete conditions.

Continuing the great leap forward in agricullure be-
fore the mechanization of farming is realized calls for a
lot of labour power. Although the emergence of people’s
communes, communily dining-rooms and nurseries has
released women from household chores by the tens of
thousands, there is still a shortage of manpower in the
countryside owing to the great increase of produclive
work. Under present conditions the number of people
engaged in agriculture (including farming. [forestry,
animal husbandry, side-occupations and fishery) should
not, in general, be less than 80 per cent of the manpower
available in the countryside. To ensure the manpower
needs of the countryside, factories and mines in the urban
districts should, within a given period of time, stop re-
cruiting workers from the countryside and send back their
surplus occasional workers to the rural areas from which
they came. The building of industrial and mining enter-
prises and other capital construction projects by the
counties and people’s communes should, in general, be
carried out with the farming season in mind, that is to
say, more projects should be built during the slack farm-
ing season, and less in the busy season. The number of
administrative and service personnel in the people’s com-
munes must also be sharply reduced. Such jobs as can
be done by people capable only of doing light or sub-
sidiary work should, wherever possible, be done by them
so that fully able-bodied men and women can be relieved,
wholly or partially, from such jobs.

The fundamental way to end the manpower shortage
in the countryside is to raise labour productivity in farm-
ing, to press ahead step by step with technical innovation
and the technical revolution in farming and gradually
semi-mechanize and mechanize farm tools. The farm-tools
reform movement started in 1958 must be continued and
those reformed tools which have proved their worth in
practice must be energetically promoted and popularized.

Consolidation of the people’s communes is the pre-
requisite of the smooth growth of agricultural produc-
tion. The resolution of the Sixth Plenary Session of the
Eighth Central Committee of the Communist Party has
enabled the broad masses of cadres and people to have a
correct understanding of the nature of socialist collective
ownership in the people’s communes at the present stage
and of the necessity for the people’s communes to practise
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the principles of “to each according to his work” and of
exchange on the basis of equal values; the administrative
system of unified leadership for the commune as a whole
while management and business accounting are done by
the production units at different levels; and democracy
and industry and thrift in running the commune. This
has played a decisive role in consolidating the people’s
communes. The check-up in the people’s communes in
the past few months has gradually strengthened their
administrative systems and has considerably improved the
working style of their cadres. Every people’s commune
throughout the country should, in the nearest future,
convene a representative conference of its members to
sum up the results of the check-up, review the work of
production and make fresh work assignments, check up
on the commune’s accounts, discuss the way to distribute
the summer harvest and elect the administrative bodies.
We are confident that when all the work of checking-un
and organization is well done. the people’s communes will
bring rank and file initiative into fuller play and further
develop their energies. This will be a further guarantee
for fulfilling the tasks of increasing agricultural produc-
tion in 1959.

To realize the 1959 plan in the field of transport, first
of all railway transport, we must strengthen organiza-
tional work in transport, fully tap the possibilities of
existing transport facilities and, at the same time, fulfil
the tasks of capital construction according to plan.

Transport departments should plan their work better,
try to shorten loading and unloading time, speed up the
turn around of freight vehicles and ships and economize
on fuel consumption so that more goods can be carried
with existing facilities. In transport, proper arrange-
ments should be made depending on the importance and
urgency of the goods to be carried so as to ensure, in the
first place, timely transport of such important capital
goods as iron and steel and coal and such important con-
sumer goods as grain and non-staple foods. Special
attention should be paid to the integration of long-
distance and short-distance transport and of land and
water transport. To reinforce short-distance transport,
we should make a big effort to organize the use of the
vehicles and ships of the rural people’s communes so as
to make up for the shortage of modern means of trans-
port. All industrial and trading departments should
give active help to transport departments in rationalizing
their work, reducing and if possible eliminating such un-
reasonable phenomena as shipping the same goods from
opposite directions, shipping goods over excessively long
distances or by interrupted stages to their destination.

To ensure supplies of essential materials and con-
tinued market stability, the trading departments face a
heavy task in 1959. As I said before, total retail sales
of commodities in 1959 will reach 65,000 million yuan, an
increase of 19 per cent over 1958. This increase is 3.8
times the total retail sales figure of 17,000 million yuan
of 1950, soon after the founding of the Republic. Com-
pared with the 34,800 million yuan of 1953, the first year
of the First Five-Year Plan, it is an increase of 87 per
cent. As our country has a big population, a slight in-
crease in each person’s consumption means a phenomenally
large total of additional consumption. In the circumstances
where the output of consumer goods cannot yet keep
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pace with demands, it is difficult to avoid completely the
situation where one commodity or the other is tem-
porarily in short supply. The important task of the trad-
ing departments at present is to make overall arrange-
ments for the markets throughout the country; do the job
of supplying consumer goods to the best of their ability
and avoid and reduce as much as possible any discrepancy
between supply and demand.

Trading organs at various levels should endeavour
to improve the work of purchasing the produce of agricul-
ture and rural side-occupations and industrial goods for
daily consumption. They should also see to it that the
purchase of “waste materials” used as raw materials in
indusiry is done well: promote agricultural production
and side-occupations and expand the interflow of com-
modities between the cities and rural areas by making
nurchase and marketing contracts. At the same time
thev must imorove the administration of export trade so
as to fulfil the state export plan on time and as regards
quantity and quality.

No matter whether it is on the industrial, agricultural,
transport, or trading front, the central aim of the mass
movement should always be the raising of labour produc-
tivity. increased production. the strict practice of economy
and opposition to waste. The scope of the 1959 national
economic plan is immense and the tasks involved are
difficult, but it can by no means be said that there are
no more potentialities to be tanped or that our planned
targets cannot be overfulfilled. The possibilities of
technical innovation and the technical revolution in both
production and construction are unlimited. The improve-
ment of tfools and equipment, improved utilization of
equipment. improvements in the design of products and
projects and operating and building methods. economies in
manpower and raw and other materials, the use of various
substitutes and “waste materials,” improvements in the
quality of products and projects. reduction in the number
of rejects and seconds — all these measures will help raise
labour productivity and reduce costs. So long as we are
determined to make politics take command, raise the polit-
ical consciousness of the cadres and masses, make people
realize the great political significance of the 1959 plan and
the problems which lie ahead, and mobilize the masses to

YEAR OF THE BIG LEAP,

AGRICULTURAL GROWTH
IN 1958

GRAIN COTTON

3,319,000 tons [

Ay

million tons
1,640,000 tons /™y,
7 -

185 @J]/[:f
million tons ’ /
= | &

1957 1958 1957 1958

17



the fullest possible extent, we are sure to discover new
ways and means for increasing production and practising
economy. For example, the average daily output of coal in
all mines throughout the country was 960,000 tons in
January and February this year, but after the emulation
drive centring on technical innovations and the technical
revolution was launched among the broad mass of the
workers. and staff in early March, the average daily output
in that month jumped to 1,130,000 tons, thus overfulfilling
the task set for the first quarter of the year. A similar
mass movement is beginning to make its appearance not
only in the coal industry, but in other industries, and in
agriculture and transport as well. Now we are in the
early part of the second quarter of the year, the decisive
hour for fulfilment of the annual plan. We must ideolo-
gically and politically mobilize the energy of every worker,
peasant, intellectual, and patriotic citizen in every part
of the country for the immediate launching of a nation-
wide movement for increasing production and practising
economy. We are confident that if we can develop such
a movement in earnest and keep it going to the end, we
will certainly be able to fulfil and overfulfil the 1959 plan
for the national economy.

111

Our Tasks on the Cultural and
Educational Fronts

An upsurge of our socialist culture has started along
with the upsurge of our socialist economy. Through the
rectification campaign and after the struggle against the
rightists, the leading position of the proletariat was firmly
established and strengthened in the various branches and
units of cultural and educational undertakings, thus pro-
viding the political guarantee for the upsurge of culture
and education. In 1958, it was not only the cultural and
educational undertakings run by the state which made
rapid progress; masses of workers and peasants felt a
pressing need to master culture and they too founded
schools on their own, developed the sciences and culture
and engaged in various spare-time literary and artistic
activities, all together creating the panorama of a vast,
mass cultural revolution. Most of the intellectuals on
the cultural and educational fronts, in the course of self-
remoulding, have enhanced their own socialist initiative,
strengthened their ties with the workers, peasants and
productive labour, and played an energetic part in popu-
larizing culture and raising our cultural level. Our tasks
are to continue to mobilize all positive factors on the
cultural and educational fronts, to push forward the cul-
tural revolution, to popularize socialist culture and carry
out the work of consolidating the positions gained and
raising quality on the basis of popularization, so that
cultural and educational work can meet the needs of
socialist construction as a whole.

Education in our country has made tremendous progress
in the last few years, and especially in 1958. In 1952, the
number of students in higher educational institutions was
190,000; by 1957, it was already 440,000, an increase of
over 100 per cent; in 1958, it again increased by 50 per
cent compared with 1957, reaching 660,000. The number
of middle school students in 1952 was over three million;
in 1957 it was over seven million, also an increase of over
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100 per cent; in 1958, compared with 1957, it again in-
creased by 70 per cent to 12 million. Primary school
pupils in 1952 numbered over 51 million; in 1957 there
were already over 64 million, an increase of 26 per cent;
in 1958 there was another 34 per cent increase compared
with 1957, bringing the total to 86 million. In 1958,
spare-time school education for workers and peasants,
including general. technical as well as political courses,
given in varied forms. also made tremendous progress.
Much has also been done in wiping out illiteracy.

But these quantitative increases are by no means the
only manifestation of our achievements in the field of
education. What is more important is the fact that, as
the Communist Party has greatly strengthened its leader-
ship in educational work, we have, based on the working
class world outlook and the socialist and communist prin-
ciples of education, carried out the policy of making
education serve working class politics and combining
education with productive labour, thereby initiating a
great and profound revolution in the educational field.

Serving working class politics and the cause of so-
cialism is the basic starting point of our education. In
our schools, socialist and communist ideological and po-
litical education must be carried out in the most con-
scientious way to raise the socialist consciousness of the
students; our children and youth must be educated in
cultural knowledge and modern scientific achievements,
step by step and in a systematic way, and form the habit
of taking part in productive labour in the course of their
schooling so as to fit them not only for mental work but
also for physical labour. Those who stick to the stand-
point of the old society where education was run by the
exploiting classes are, of course, opposed to our policy.
In actual fact, the bourgeoisie and other exploiting classes
introduce into their own schools political and ideological
education aimed at bolstering up their own class interests.
Bourgeois society gives the workers only some rough,
shallow and limited knowledge and makes every attempt
to hoodwink, paralyse and corrupt them ideologically and
politically. The bourgeoisie consistently trains intellec-
tuals serving their system of exploitation in the spirit of
separating theory from practice, and mental labour from
physical labour. Our educational policy is the very
opposite of this policy of the bourgeoisie. Our aim is to
arm the workers, peasants and intellectuals with the
scientific and revolutionary proletarian world outlook, to
wipe out lock, stock and barrel, the ideological influences
of the exploiting classes, to make education serve the
working people, to put culture into their hands and to
combine mental work with physical labour.

We have already officially begun to introduce pro-
ductive labour into the educational programme of our
schools, and, in the light of varying conditions, to organize
students to take part in productive labour for specified
periods of time. Through engaging in productive labour,
the mass of faculty members and students have acquired
much more practical knowledge of production, and love
of labour and respect for the labourers have been fostered.
In institutions of higher learning, practical work in pro-
duction has also given a powerful impetus to scientific
research. The facts show that properly integrating educa-
tion with productive labour can assist in strengthening
the ties between school and society, bringing about the
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integration of theory and practice and the gradual in-
tegration of mental and physical labour, and turning our
schools day by day into a new type of school training
new men with a communist outlook. Of course, we have
only gained a preliminary experience in this far-reaching
revolution in education; there are still shortcomings in
our work and questions that remain to be studied fur-
ther and solved. We must continue to accumulate and
sum up our experience, and constantly improve our work
so as to carry out this policy of integrating education
with productive labour still more effectively.

In developing education in our country we must adopt
the method of combining popularization with a raising
of quality. In order to popularize culture and meet the
urgent needs of the current development of national con-
struction, in addition to full-time, regular schools
at all levels, we must also, wherever possible and
practicable, continue to set up and improve half-day
schools, and spare-time schools in the countryside, fac-
tories and mines. The work of wiping out illiteracy must
be energetically carried out with the participation of the
masses. At the same time, we must also pay special
attention to raising the quality of teaching and studying
in schools of all types. Last year, schools at all levels all
made great progress; now it is time to improve, consolidate
and raise up their level on the basis of this great develop-
ment. Full-time regular schools at all levels should make it
their constant and fundamental task to raise the quality
of teaching and studying; in the first place, we must
devote relatively more energy to perfecting a number of
“key” schools so as to train specialized personnel of higher
quality for the state and bring about a rapid rise in our
country’s scientific and cultural level.

In 1958, great achievements were made in both the
patriotic public health movement which centred on wiping
out the “four pests” and the principal diseases, and the
athletic movement aimed at improving the physique of
the people. We must continue these movements. In our
public health work, we must continue to carry out the
mass line and have specialists work in co-operation with
the masses so as to improve the health conditions of our
people rapidly and effectively. We must get the doctors
of the traditional school of Chinese medicine and doctors
of the modern school to unite, organize them to make
joint efforts in the interests of people’s health and develop
the medical heritage of the motherland and the medical
and pharmaceutical sciences. In the field of athletics, it
is necessary, too, to carry out the policy of combining
popularization with a raising of quality, to organize mass
athletic movements on a wide scale and step by step raise
the level of athletics in our country.

In the fields of science and technology, 1958 saw the
start of a mass movement for scientific exploration in
which thousands upon thousands of people took part.
Research work in many fields yielded good results. The
ranks of scientific and technical workers greatly increased.
In serving the cause of socialist construction, many scien-
tific workers, engineers and technicians in scientific re-
search institutes and institutions of higher learning and
on the industrial and agricultural production fronts have
displayed a very high degree of initiative.

*The “four pests” are rats. flies, mosquitoes and grain-
eating sparrows. — Ed.
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We are still backward in science and technology and
we will have to work still harder in these fields. Tasks
directly serving production and construction must be given
top priority. There are a thousand and one technical
problems in every sphere of production and construction,
and scientific and technical workers should work hard to
solve them through a division of labour and co-ordination
of efforts. Attention must also be given to developing
the most advanced branches of science and technology;
and as regards those branches in which we lack condi-
tions for development, we must make all the necessary
preparations now. Basic theoretical research exerts a far-
reaching influence on scientific and technological progress,
and we must pay sufficient attention to this field as well.

Theoretical studies in the social sciences must also
be developed energetically and given better leadership.
It is impermissible to ignore their importance. Theoretical
workers in the social sciences must be encouraged to make
long-term, systematic efforts under the guidance of
Marxism-Leninism, to collect sufficient relevant material
and undertake independent, creative studies.

There is a lively movement on the literary and artistic
fronts, both in the work of professional writers and artists
and in the amateur literary and artistic activities of the
workers and peasants. We must encourage professional
writers and artists to work hard to produce works of a
still higher ideological and artistic level which will
educate and answer the cultural needs of the people. At
the same time, we must give energetic leadership to the
literary and artistic activities of the masses, and pay at-
tention to training those with literary and artistic talents
who appear among the working people.

To achieve a sound development in science and art, -
we must carry out the policy of “letting a hundred flow-
ers blossom and a hundred schools of thought contend”
on the basis of serving the cause of socialism. This policy
has pointed out the way of flourishing and development
for our science and culture, and given tremendous in-
spiration to the entire scientific and cultural circles. Soon
after the Party put forward this policy in 1956, the bour-
geois rightists distorted it. Pretending to be fragrant
socialist “flowers” they attacked the Party and socialism
in an attempt to seize the leadership in cultural affairs.
Victory in the anti-rightist struggle smashed this reac-
tionary attempt and favourable conditions for carrying out
the policy were thus created. The leap forward in social-
ist construction and the upsurge of the mass cultural
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revolution have opened up a vast area for “a hundred
flowers to blossom and a hundred schools of thought to
contend” in the fields of science and art. Through free
debates among different schools and views in science,
through free competition between different forms and
styles in art, we are confident that before long our scientific
and cultural work will enter a flourishing era and achieve
great successes.

The creation of an army of working class intellectuals
numbering tens of millions is a great historic task on the
cultural and educational front. It is by training new intel-
lectuals and remoulding old intellectuals that such an army
will be created.

Happy results have been achieved of late in the self-
remoulding of the old intellectuals: many of them are not
only sincerely willing to accept Party leadership and serve
socialist construction, but have begun to go out among
the masses and take part in physical labour in factories and
villages at regular intervals, have acquired new experience
in living and working with the working people and raised
their ideological level. Some bourgeois intellectuals
after prolonged and serious self-remoulding, have begun
to transform themselves into working class intellectuals
and among them some advanced ones have joined the
Chinese Communist Party. These facts show the complete
correctness of the policy of uniting, educating and re-
moulding the intellectuals consistently followed by the
Party and the state. By coming over politically to the
side of socialism and uniting with the masses, old intel-
lectuals can use their knowledge and skill and give full
play to their specialities in serving the cause of socialism,
and so win the approval of the people. However, it will
still take a fairly long time for them to go further and
make a complete break with their bourgeois world out-
look and really grasp the working class world outlook.
It is wrong to think that old intellectuals no longer need
to remould themselves or that they cannot work unless
they complete their remoulding in a very short time.
All old intellectuals willing to take the socialist road must
continue to exert themselves, and remould themselves step
by step through their work for a long time to come. We
must make proper arrangements for them to work, appre-
ciate their initiative, and help them to achieve greater
results in their work. At the same time we must help
them study Marxism-Leninism, find more chances for
them to go among the masses, learn about actual condi-
tions and, of their own free will. take part to a suitable
extent in physical labour.

Great numbers of young intellectuals are sprouting
up pretty fast. They are advancing bravely along the
road of being “both red and expert,” and have made their
first contributions in various fields of work. We must
lead them to strive for still greater achievements, encour-
age them constantly to scale the heights of scientific
knowledge and teach them never to indulge in self-conceit.
Young intellectuals too are faced with the task of con-
stantly remoulding themselves. Whatever post they may
hold, they must, while striving to raise their vocational
level, seriously study Marxism-Leninism, take part in the
production and struggles of the masses, participate in
physical labour, and be strict with themselves politically
and ideologically as well as in work. They must learn
with modesty from their learned elders who in turn should
also learn from the strong points of the young intellectuals.
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All patriotic intellectuals should rally under the banner
of socialism and work together to build our great
motherland.

v
The Political Life of Our Country

Since the decisive victory won in the socialist revolu-
tion on various fronts, the people’s democratic dictator-
ship and the unity of our people have become more firmly
consolidated than ever. The reasons for this are as
follows:

1. In the fields of industry and commerce. we have
virtually replaced bourgeois ownership of the means of
production with ownership of the means of production by
the whole people, and at the same time pay a fixed rate
of interest to the capitalists, thus basically resolving the
économic contradiction between the working people and
the bourgeois industrialists and businessmen.

2. In the fields of agriculture and handicrafts, we
have replaced the individual ownership of the peasants
and handicraft workers with collective ownership of the
means of production, and have thus resolved the con-
tradictions among the peasants and handicraft workers
themselves, arising out of individual ownership, as well
as the contradiction between individual economy and so-
cialist planned economy.

3. On the ideological and political fronts, we have
waged the struggle against the bourgeois rightists, shat-
tered their attack against the Communist Party, the peo-
ple and socialism, heightened the socialist consciousness
of the people in all social strata, and completely isolated
the bourgeois rightists among the people.

4. We have carried out the rectification campaign
among the mass of people. and first of all, among the
advanced section of the people, conducted debates and
education on the question of the struggle between the
socialist and capitalist roads, and launched the struggle
against bureaucracy, sectarianism and subjectivism, so
that the ties between the cadres and the masses have
been greatly strengthened.

The remnants of the counter-revolutionaries in our
country have, in the main, been weeded out and more
than ever a stable social order is ensured. There are,
however, still a very small number of counter-revolu-
tionaries; these we must continue to weed out. Towards
the counter-revolutionaries who have been uncovered, we
will continue to carry out the policy of combining punish-
ment with leniency, which has proved its effectiveness
in the past few years. With regard to the bourgeois
rightists, we follow the lenient policy of helping them to
remould themselves, not depriving them of their civil
rights, and making appropriate arrangements for their
work and livelihood, with a view to remoulding gradually,
so far as possible, all those who can be remoulded into
new men.

U.S. imperialism now occupies many places in the
West Pacific, including our Taiwan, and is threatening us
constantly. Therefore, we must continue to strengthen
our defences to safeguard our people’s peaceful construc-
tion work.

As mentioned above, through the victory of the so-
cialist revolution and particularly the deepening of the
rectification campaign, and as a result of the steady im-
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plementation of the policy laid down by Chairman Mao
Tse-tung for the correct handling of contradictions among
the people, there has been a great development of people’s
democracy within the ranks of our people. From now
on, all the good methods developed in the rectification
campaign should be made a permanent feature of our
political life. The masses should be consulted on problems
that arise. Full discussions should be conducted if opinions
differ. Cadres’ meetings and mass meetings should be
held regularly, dazibao* should be encouraged and observ-
ing the principle of “not blaming the one who speaks,
but taking every criticism as a warning” should be insisted
on so that everybody may speak his mind freely. We
should not fear a clash of opinions; when contradictions
are brought fully into the open, it becomes easier to find
proper solutions to the problems raised fairly quickly.
In both city and countryside, meetings should certainly
be held with cadres of three, four, five or even six different
administrative levels sitting together. Through such cadres’
meetings, which are attended by cadres working in the
basic units and by both advanced and not so advanced
elements of the masses, Party and state policies and deci-
sions made at higher levels should be made known direct
to cadres working in the basic units and to the masses,
and the opinions of the latter brought to the direct atten-
tion of the leading cadres. Experience has proved that
these meetings are most convenient for pooling the wis-
dom of the masses and strengthening the unity of the
people; they are an effective means of developing people’s
democracy.

In the past year, government workers have made
remarkable progress in getting close to the masses. Vast
numbers of cadres have corrected ways of thinking and
working which estrange them from the masses in varying
degrees, and have overcome the bureaucratic, lifeless,
spendthrift, haughty and finicky airs with which they
were infected in the old society, and now are just like
ordinary labourers when they go among the masses. Over
a million cadres of state organs from the county level up
have been sent to the countryside, factories and mines to
take part in manual labour and administrative work in
basic units. At the same time, leading cadres in rural
work and in the factories have gone at regular intervals
to the people’s communes or factory workshops as
commune members or workers; commanders of the
armed forces have similarly gone to the companies as
privates; and all leading cadres who are physically fit
have taken regular part in manual labour. This is be-
coming a new social custom. This is a revolutionary and
communist custom. It opens up a new way not only of
linking the cadres and the masses but of integrating
mental and manual labour. In 1959, state organs of all
levels should, on the basis of summing up the experience
gained in 1958, continue to organize the systematic and
regular assignment of cadres to work in basic units and
to take part in manual labour.

The worker-peasant alliance is the foundation of the
great unity of the Chinese people. This alliance has be-
come more and more firmly consolidated as a result of
the people’s commune movement and the forward leap

*Posters written in big characters and posted up for
everybody to see.— Ed.
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in the socialist cause as a whole. There are still some
social strata which belong neither to the workers nor the
peasants. Proceeding from the premise of continuing to
strengthen the worker-peasant alliance, we will continue
to maintain the alliance of the labouring people with
those non-labouring people who are willing to co-operate
with the labouring people during the period of socialist
construction.

On the heels of the struggle against the rightists, a
fairly thorough-going rectification campaign was also
launched among members of the democratic parties and
groups and elements of the national bourgeoisie. Through
study, work and participation in manual labour, many of
them have made varying degrees of progress. Except
for a handful of rightists, most of the members of these
democratic parties and other democrats who work in state
organs have fulfilled their duties at their posts. During
the rectification campaign, the democratic parties tidied
up their organizations. They still play a positive role in
rallying the various social forces to serve socialism. In
the future, it is still necessary in our country to con-
tinue to consolidate and develop the people’s democratic
united front on the basis of serving socialism. Proceed-
ing from the premise of accepting the leading position of
the Communist Party, long-term coexistence and mutual
supervision between the Communist Party and the various
democratic parties and groups is still beneficial to the
people’s cause. As for the capitalists, the state will pay
them a fixed rate of interest for the period originally
specified, and will actively help them continue to educate
and remould themselves in the course of taking part in
socialist construction.

In the work concerning nationalities, the government
has had great success in the past four years in further
promoting national regional autonomy on the principle of
ensuring the unity of the country and equality between
all nationalities in accordance with the stipulations of the
Constitution. In addition to the Inner Mongolian Auton-
omous Region, the Sinkiang Uighur Autonomous Region,
the Kwangsi Chuang Autonomous Region and the Ning-
hsia Hui Autonomous Region have been successively
established. A Preparatory Committee for the Auton-
omous Region of Tibet has also been established.
Furthermore, 29 autonomous chou and 54 autonomous
counties have been established in Chinghai, Kansu, Sin-
kiang, Yunnan, Szechuan, Kweichow and other provinces
and autonomous regions. These national autonomous
areas embrace more than 30 national minorities.

In the national minority areas, with the exception
of Tibet and a very few other places, democratic reforms
have been carried out and socialist transformation has
been accomplished in the main, and on this basis the
switch to the people’s communes has been realized. Many
national minorities who only yesterday were still fettered
by the feudal or even slave system have today taken the
bright road of socialism. They are truly forging ahead in
seven league boots.

In 1958, a tremeéndous leap forward also took place
in the economy and culture of the national minorities.
Statistics show that in the four autonomous regions of
Inner Mongolia, Sinkiang, Kwangsi and Ninghsia, the total
value of industrial output increased 88 per cent in 1958
as compared with the previous year, while the output of
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food crops shot up by 83 per cenl. There has been a
rapid increase in the number of national minority students
throughout the country. In the first half of 1958, the
enrolment of national minority primary school pupils
reached 3,190,000; middle school students, 310,000; and
students in higher educational institutions, 16,000. Of
the country’s national minority population of 36,000,000,
the number of students totalled 3,510,000. Compared with
pre-liberation days, the number of primary school pupils
has increased over six times; middle school students, 79
times; and students in higher educational institutions, 27
times. Written language schemes have been devised for
many national minorities who had no written language
in the past, and they now have books and newspapers
published in their own languages.

Because of the correct implementation of our policy
towards the nationalities, the friendship and solidarity
between the Han and other brother nationalities and be-
tween the different national minorities have been greatly
strengthened. In the past few years, a continuous struggle
has been waged among Han cadres against the tendency
towards Han chauvinism. During the rectification cam-
paign, struggles were also waged in many national
minority areas against local nationalism in different forms
and degree. The broad ma ses of national minority cadres
and people, after tempering themselves in the rectifica-
tion campaign and through practical work in economic
and cultural construction, have steadily enhanced their
political consciousness and large numbers of advanced
elements are coming to the fore from their midst. These
constitute a reliable force for the further rapid advance
of the socialist cause in the national minority areas.

The unity of our motherland is the paramount in-
terest of all the nationalities in China. China as a united,
multi-national country is the product of a long process
of historical development. Ever since they began their
invasions against China, the imperialists have consistently
tried to disrupt the unity of China and to undermine the
solidarity among its nationalities, but they have failed.
On the contrary, imperialist aggression awakened the over-
whelming majority of the people of China’s many
nationalities to the fact of their common destiny and the
value of a united country. The victory of the Chinese
people’s revolution and the founding of the People’s
Republic of China brought all the nationalilies in the
country closer together. The patriotic people of all the
nationalities have realized, from the lessons taught by
historical facts, that the nationalities can achieve prosperity
only in the big united family of the motherland which has
cast off imperialist oppression and taken the socialist path.
They realize that the people’s democratic state led by the
Communist Party has uprooted national oppression and
is striving to get rid of the last vestiges of ways of think-
ing connected with national discrimination which were
inherited from the past. Under the capitalist system, a
relatively developed and powerful nationality invariably
does its best to keep other nationalities in a backward
state so as to oppress and exploit them. But it is quite
the reverse under the socialist system. In our country,
not only do all nationalities enjoy political equality but
those nationalities which have bigger populations and are
more advanced economically, politically and culturally
have the duty to help the other nationalities which are
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smaller and relatively backward, so that all may progress
and develop together.

The recent armed rebellion of the former local govern-
ment of Tibet and the reactionary clique of the upper
social strata in Tibet, aimed at betraying the mother-
land and disrupting unity, has already met with ignomini-
ous defeat. The government has ordered the dissolution
of the former local government of Tibet (the kasha) and
enjoined the Preparatory Committee for the Autonomous
Region of Tibet to assume the functions and exercise the
powers of local government so that national local auton-
omy may be speedily realized and democratic reforms
instituted step by step in Tibet. This measure is warmly
welcomed by the broad mass of patriotic people in Tibet,
both clerics and laymen. This is a great victory for our
policy of national unity.

The policy of the Central People’'s Government in
regard to the Tibet region has always been clear. In
accordance with the stipulations of the Constitution, we
have always adhered to the principle of the unity of all
the nationalities of our country and the unity of the
Tibetan people themselves and have stood for the institu-
tion of national local autonomy in Tibet. The Central
People’s Government has always adhered to the policy of
respecting freedom of religious beliefs and has taken
various positive measures to help the economic and cul-
tural development of the Tibet region. All this has been
warmly welcomed by the Tibetan people. According to
the 17-article agreement on the peaceful liberation of
Tibet of 1951, the local government of Tibet should unite
the people and drive the imperialist aggressive forces out
of Tibet; the backward social system in Tibet must be
reformed. In view of the state of mind of the people
of the upper social strata in Tibet, we agreed that the
reforms there could be put off a bit so as to allow time
for the former local government of Tibet and the people
of the upper social strata to give full consideration to the
question. But the former local government of Tibet and
the reactionary clique of the upper social strata continued
their collusion with the imperialists, the Chiang Kai-
shek gang and foreign reactionaries on whose forces they
attempted to rely to split the motherland, restore the
imperialist aggressive forces in Tibet, and preserve a back-
ward, dark, reactionary and cruel serfdom in Tibet. They
did not want at all to put into effect a democratic local
autonomy with the participation of the people, but per-
sistently obstructed the progress of preparatory work for
setting up the Tibet Autonomous Region. Their activities
seriously violated the interests of the Tibetan people and
the common interests of all the nationalities of the country.
That is why their rebellion was instantly and firmly
opposed by the people of all nationalities throughout the
country, and first and foremost by the broad mass of the
Tibetan people, including many patriotic and progressive
people of the upper social strata. The reactionaries were
totally mistaken in their appraisal of the situation. They
failed to see that the day has long since passed when the
imperialists could manipulate China’s internal affairs as
they please.

The situation in Tibet is now completely under con-
trol by the Tibet Military Area Command of the People’s
Liberation Army and the Preparatory Committee for the
Autonomous Region of Tibet. The units under the Tibet
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Military Area Command of the People’s Liberation Army,
with the active support of the Tibetan people, both lamas
and laymen, are continuing to mop up remnants of the
rebels who have fled to remote areas. The Preparatory
Committee for the Autonomous Region of Tibet has begun
to assume the functions and powers of local government.
As for future social reforms in Tibet, the Central Govern-
ment will conduct full consultation with the patriotic peo-
ple of the upper and middle social strata and the masses
of all walks of life in Tibet to decide on the time, steps
and measures for their institution. In any case, the
reforms will be carried out step by step with full regard
for the specific conditions in Tibet, and in the course of
the reforms the religious beliefs and customs and habits
of the Tibetan people will be fully respected and the fine
aspects of Tibetan culture will be upheld and developed.
Although the Dalai Lama has been abducted to India, we
still hope he will be able to free himself from the grip
of the rebels and return to the motherland.

The Tibetan reactionaries often put on pious airs and
express the hope that everyone will go to heaven, but
they turned Tibet into a hell on earth; they want to force
the Tibetan people to live perpetually in the abysmal
darkness of a life of barbarism and cruelty worse than
that of the Middle Ages in Europe. They also often pre-
tended to be peace-loving, but in actual fact they directed
bandits to wreak havoc among the people by committing
arson, murder, rape and plunder, and in the end they
themselves went to the length of madly launching the
armed rebellion, thus bringing about their own destruc-
tion. Tibet consists of three parts: Chamdo, Chientsang
and Houtsang. Its total population is 1,200,000. Only
about 20,000 took part in the rebellion —a majority of
these acted under coercion or were duped — includ-
ing part of the so-called Khambas, rebels who had
fled to Tibet from the area to the east of the Kingsha
River which used to belong to the former province
of Sikang. There are thus in Tibet over 1,100,000 labour-
ing people who demand reforms, progressives of the upper
social strata who support reform and middle-of-the-roaders
who can be won over. There are now some people abroad
who are harping on their sympathy for the Tibetans. But
they do not make clear which section of the Tibetans they
sympathize with —the working people and progressives
who demand and support reform and the middle-of-the-
roaders who can be won over, amounting to over 1,100,000
people, or the handful of reactionaries. We hope that
all well-intentioned friends —1 refer to those who are
willing to persist in practising the five principles of peace-
ful coexistence with our country and have declared for
non-interference in China’s internal affairs — will in the
first place note this clear distinction between the over-
whelming majority and the small handful. When one
comes to understand the true conditions in Tibet, one
ought to sympathize with the overwhelming majority of
the Tibetan working people who are oppressed by an out-
dated system, and with their demand for social reforms.
With the defeat of the rebellion of the Tibetan reaction-
aries, the Tibetan people are now in a position to shake
off the fetters of serfdom and realize their desire for
democratic autonomy and social progress. With the help
of other nationalities of the country, they will build the
Tibetan plateau step by step into a true paradise on earth.
What a joyful thing this is for the Tibetan people, for
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the people of all the nationalities of our country, and for
all those abroad who genuinely sympathize with the
Tibetan people!

Tibet is China’s territory, and the rebellion of the
Tibetan reactionaries and its suppression are China’s
internal affairs. Even the imperialists bent on carrying
out aggression against Tibet cannot deny these facts.
After the outbreak of the rebellion in Tibet, and after
the Dalai Lama was abducted to India by the rebels, Prime
Minister Nehru of our greal friendly neighbour India
issued successive statements on non-interference in China’s
internal affairs and in favour of continued consolidation
of friendly Sino-Indian relations. We welcome these
statements. Friendship has existed for well over two
thousand years between China and India, which, more-
over, are the initiators of the five principles of peaceful
coexistence. There is no reason at all why either of our
two countries should let a handful of Tibetan rebels shake
our mutual friendship and the principles in foreign rela-
tions jointly adhered to by our two countries. It is true
that before the defeat of the rebellion in Tibet, the
Tibetan reactionaries and certain foreign reactionaries
made use of certain areas on the Sino-Indian border to
carry out activities designed to disrupt the unity of our
country and undermine Sino-Indian friendship. The
plans of these reactionaries, however, have already fallen
through. It is our hope that, with the suppression of the
rebellion in Tibet and through the joint efforts of China
and India, we will lay an even firmer foundation for, and
secure an even more flourishing development of, friendly
relations between our two great peace-loving countries
in Asia with their populations totalling more than 1,000
million people. All the vicious provocations of those who
are deliberately seeking to disrupt Sino-Indian friendship
will come to naught.

A"

Foreign Policy

While winning great victories on all fronts at home,
we have also made important progress in the field of
foreign relations. Together with the other countries in
the socialist camp headed by the Soviet Union and with
all peace-loving countries and peoples, our country has
made great efforts in the cause of defending world peace.
The number of countries that have established full or
partial diplomatic relations with us has, in the past four
vears. increased from 20 to 33; we have established eco-
nomic relations with 93 countries and areas and cultural
ties and exchanges of friendly visits with 104. The U.S.
imperialists’ attempt to isolate and ostracize New China
in international affairs has suffered one defeat after
another.

The present overall international situation is charac-
terized by the fact that the forces of socialism, the forces
of the national independence movements and other peace-
loving forces are growing rapidly while the imperialists’
policy of aggression and war is beset with innumerable
difficulties. As Chairman Mao Tse-tung has put it, the
enemy rots with each passing day, while for us things
are getting better daily.

The socialist camp headed by the Soviet Union is
forging ahead rapidly. The Soviet people, under the
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leadership of the Communist Party of the Soviet Union,
have achieved great successes in developing their national
economy, improving the people’s well-being, enhancing the
might of the Soviet Union and the socialist camp and
safeguarding world peace. After taking the lead in send-
ing up man-made earth satellites, the Soviet Union was
again the first to launch an artificial planet. Not long
ago, the 21st Congress of the Communist Party of the
Soviet Union adopted the grand seven-year plan for de-
velopment of the national economy. This plan signifies
that the Soviet Union has entered an important historical
period — that of the all-out building of communist society
—and is announcing to mankind that communist society
with its infinite splendour is not far off. The other so-
cialist countries are also rapidly developing their own
national economies. The entire socialist camp is in the
midst of an upsurge of economic construction. It is quite
certain that within a not very long historical period the
Soviet Union will outstrip the United States in the level
of per capita output. China will also become a great and
advanced industrial power. and the entire socialist camp
will markedly surpass the imperialist camp in material
production. thus fully ensuring world peace.

The unity of the socialist camp headed by the Soviet
Union is even more firmly consolidated.

It is a fundamental policy of our country to strength-
en our unity with the Soviet Union and with all the other
socialist countries. The fraternal relations of friend-
ship and mutual assistance between our country and
the Soviet Union and other socialist countries have de-
veloped greatly over the past few years. We have united
as one and worked in close co-operation for the common
cause of safeguarding world peace and promoting the
progress of mankind. In the past year and more. our
country has concluded three agreements with the Soviet
Union on Soviet aid to our country in major items of
scientific and technological research, in building 47 enter-
prises and in buildine another 78 enterprises, and a Treaty
on Commerce and Navigation; it has also concluded a
series of agreements on the development of friendly co-
operation and the strengthening of economic, trade and
cultural ties with Albania. Mongolia, the German Demo-
cratic Republic, the Viet-nam Democratic Republic. Poland,
Czechoslovakia, Hungary. Rumania, the Korean Democratic
People’s Republic and Bulgaria respectively. The Soviet
Union and other socialist countries have given us tre-
mendous assistance in our socialist economic and cultural
construction. Here I would like to express. on behalf of
our government and people, our deep gratitude to the
governments and peoples of the Soviet Union and the
other socialist countries. We are deeply aware, from
our own experience, that mutual support and co-operation
among the socialist countries is an important condition
for their smooth development. In the future, we shall
continue fo strengthen actively our co-operation with the
Soviet Union and other fraternal countries in the political,
economic, technical, cultural and other fields, and con-
tinue to deepen the education of our people in proletarian
internationalism.

The imperialists and the reactionaries in various coun-
tries always fear the unity of the peoples of various coun-
tries, and especially the unity of the peoples of the
socialist countries. Recently. they have thought up all
sorts of dirty tricks in their attempt to disrupt the friend-
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ship between the two biggest socialist countries, China
and the Soviet Union. They are hostile to the friendship
and unity between China and the Soviet Union and be-
tween all socialist countries, because this friendship and
unity constitutes a strong bulwark for the cause of peace
and progress of mankind, is in the interests of the people
of the whole world and of world peace, and operates only
to the disadvantage of the imperialist aggressors and
reactionaries in various countries. But the steel bulwark
of the friendship and solidarity between China, the Soviet
Union and all the other socialist countries is based on
their common interests and ideals; it cannot be broken
up by anybody, and never will be. The more the enemy
seeks to undermine it, the more the people of the world
will realize that mankind’s bright future hinges on it
and the more they will rally round it.

The socialist countries consistently support the
endeavours of the people of the world and all peace-loving
countries to safeguard peace, support the struggles of all
oppressed nations against aggression and colonialism, and
support the newly independent countries in safeguarding
their national interests and developing their national
economy. It is obvious that the more the forces of aggres-

sion are curbed, the more secure the cause of peace will
be.

In recent years, the national independence movement
has been rising to ever greater heights and the imperialist
colonial system has continued to disintegrate. Asia, Africa
and Latin America, which used to be the imperialists’
rear, have now come to the forefront in the fight against
aggression and colonialism. Even the spokesman of the
U.S. Government has admitted that U.S. imperialism.
which is the prop of modern colonialism, is already caught
up in a “veritable whirlwind.” Just as previously their
aggression against Egypt and threats against Syria ended
in ignominious defeat, the imperialists’ subversive activ-
ities against Indonesia and their armed aggression against
Lebanon and Jordan met with severe reverses in 1958.
The national revolutionary movement in Iraq broke
through the multiple oppression of the imperialists and
the domestic reactionaries and won brilliant victories.
The African peoples, who have long been subjected to
imperialist enslavement and plunder, are rapidly awaken-
ing. Many newly independent countries have emerged on
the African continent. The Algerian people who are
engaged in a heroic struggle have established their own
government. The struggles for freedom and independ-
ence of the oppressed peoples of Congo, Kamerun, Nyasa-
land and other parts of Africa are growing vigorously.
The day is drawing ever nearer when the African peo-
ples will again be masters of the African continent. In
Latin America the national independence movement goes
hand in hand with the struggle for democracy and against
dictatorship. The Cuban people, after prolonged armed
struggle, have finally overthrown Batista’s dictatorial re-
gime fostered from first to last by U.S. imperialism. This
marks a new upsurge in the national and democratic
movements in Latin America.

The imperialist colonial forces will not step down
from the stage of history of their own accord, and the
struggle to achieve and safeguard national independence
will not all be plain sailing. @ The imperialist colonial
forces are trying hard to maintain or recover their control
over those countries which have recently gained inde-
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pendence. Besides resorting to direct threats of force and
to armed suppression, they are also patching up military
blocs, concluding military treaties, establishing military
bases, stepping up economic aggression, engineering
military coups d’etat and organizing subversive activities.
Particularly worth noting is the fact that lately the im-
perialists are trying by all possible means to undermine
the internal unity of the newly independent countries
and sabotage the solidarity among them and between
them and the socialist countries, with the aim of defeat-
ing them one by one and playing the divide-and-rule
game. In order to gain complete victory, therefore, all
the countries striving to win and safeguard national
independence not only have to defeat the armed inter-
vention and aggression of the imperialists but also have
to foil their various underhand schemes and machinations.

The Chinese people have alwayvs sympathized with
all struggles against imperialism, colonialism. aggression
and intervention. because our country itself. not long ago.
was a semi-colonial country suffering greatly from im-
perialist aggression, and even now imperialist forces are
still occupying our territory of Taiwan. We are recady
to give support and assistance to the full extent of our
capabilities to all national independence movements in
Asia, Africa and Latin America. In the Arab nation’s
anti-imperialist struggles over the past years, we have
always stood on the side of the Arab peoples. A com-
plicated situation has arisen recently in the Arab national
independence movement. Some pecople in power in the
United Arab Republic have launched an attack on the
Republic of Iraq. and then also attacked the Soviet Union,
the great friend of the Arab peoples. Obviously, such
actions are injurious to the cause of Arab national inde-
pendence and therefore cannot enlist the sympathy of
the Arab peoples. Like all other friends of the Arab
nation. we hope that a way may be found to overcome
this difficulty now facing the Arab cause of national in-
dependence so that the imperialists will not succeed in
their sinister scheme to harm the Arab nation.

Our country is developing good diplomatic relations
with a number of countries in Asia and Africa which
have gained independence lately. India, Indonesia, Burma,
Cambodia, Ceylon, Nepal, Afghanistan and some Arab
and African countries are pursuing a policy of peace and
neutrality in international affairs. They oppose war and
refuse to be drawn into aggressive military blocs. In the
common struggle against the imperialists’ policy of aggres-
sion and war, and in the common endeavour to uphold
the five principles of peaceful coexistence and the ten
principles laid down by the Bandung Conference, our
country has built up friendship with these countries on
a broad basis. We hold this friendship very dear and
are thankful to many friendly countries which have given
our country support in international affairs. Since the
beginning of 1958, our country has concluded treaties
strengthening economic and trade ties and cultural co-
operation with Yemen, Burma, Indonesia, the United Arab
Republic, Ceylon, Tunisia, Morocco and Iraq successively:
at the same time, we have also increased our friendly
contacts with other Asian and African countries. Many
of the Southeast Asian countries are our next-door or
near-by neighbours. We share common interests with
these countries and there are no disputes between us which
cannot be settled by peaceful mecans. We are, therefore,
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able to form, and indeed have already formed, together
with these countries, a peace zone in Asia. We hope that
this peace zone may last for ever, and spread over the
whole of Asia.

The U.S. imperialists, in order to poison the relations
between many Southeast Asian countries and our
country and to cover up their own aggressive activ-
ities against those countries, have deliberately spread
the slander that our country will pose a “formidable
threat” to our neighbours in Southeast Asia. The
Yugoslav revisionist group, which has sold out to U.S.
imperialism, is also trying hard to damage the friendly
relations between the Asian and African countries and
China and the other socialist countries following the
failure of its activities to disrupt the solidarity of the
socialist countries. But all these provocations and at-
tempts at sowing dissension are foredoomed to failure. Tt
is known that our country has never encroached on the
territory, or interfered in the internal affairs of any neigh-
bour, and it will never do so in the future. The remnant
Kuomintang bandits who fled to Burma have incessantly
harassed our frontiers over the past ten years. endanger-
ing our security. Yet even in these circumstances our
country has done no more than guard our frontiers and
has remained patient, waiting for the Government of
Burma. our friendly neighbour. to handle the situation
on its own. The undetermined boundary lines between
our country and certain neighbouring Southeast Asian
countries and the question of the nationality of Chinese
nationals abroad have been used by mischief makers as
propaganda material. But as is well known, the unde-
termined boundary lines between our country and cer-
tain neighbours are the results of many historical causes,
first and foremost. prolonged imperialist aggression. Our
country has always stood for a reasonable settlement of
this question in accordance with the five principles of
peaceful coexistence through peaceful negotiation with
the countries concerned. Pending its settlement, we con-
sider it to be in the interests of both parties to maintain
the status quo and not to let the imperialists succeed in
their scheme of sowing discord between us. As for the
question of overseas Chinese, our government has always
advised our nationals abroad to respect the laws and cus-
toms of the country of their residence, to refrain from
participating in local political activities and to strive to
help the local people in developing their economy. The
voluntary choice by overseas Chinese of the nationality
of the country of their residence also has the approval of
our government. Certain Southeast Asian countries have
adopted a wrong policy of discrimination against the Chi-
nese. In doing so they are completely taken in by the
imperialists’ slanders and their treacherous attempts to
sow dissension. It is our hope that this situation can be
remedied and that the proper interests of the overseas
Chinese will be protected.

The imperialists are furthermore spreading the rumour
that our country is engaged in what they call “dumping”
and “economic expansion” in Southeast Asia. But as every-
body knows, a socialist country has no need at all for
so-called ‘“‘economic expansion” or “dumping.” Our
country has an immense domestic market. Our import-
export trade with capitalist countries only accounts for
0.5 per cent of the total volume of imports and exports
of the capitalist world; our exports to the Southeast Asian
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countries make up one per cent of their total imports,
so there is no question at all of “dumping” or “grabbing
foreign markets.” Of course, the possibility exists for
developing economic co-operation between our country and
those countries on a voluntary basis and on the principle of
equality and mutual benefit. We will in the future con-

tinue to develop such co-operation in the interest of both
parties concerned.

The imperialists are always busy interfering in the
internal affairs of all other countries and trying to bring
the whole earth, and even the moon, under their armed
control. Yet they are unable to run their own houses
properly. The imperialist countries are being swept by
an economic crisis. Their mutual contradictions are com-
ing out into the open. Although the imperialist countries
are still looking for some way of compromise to ease
their mutual conflicts temporarily, their contradictions are
irreconcilable and are growing more and more acute as
the result of the unbalanced development of capitalism:
their disintegration is inevitable as a general trend. Gloom
and confusion reign throughout the entire imperialist

camp, and the bourgeoisie of the West has lost their faith
in the future.

The socialist countries have always advocated peace-
ful coexistence and peaceful competition with the capitalist
countries. The Soviet Union, China and other socialist
countries have, over the past four years, made unremit-
ting efforts to ease international tension and defend the
peace and security of the peoples of the world; they have
put forward important peace proposals for disarmament,
the prohibition of tests of atomie and hydrogen weavoons,
the holding of an East-West summit conference and the
establishment of atom-free zones and systems of collective
security in Europe and in Asia and the Pacific region.
These peace endeavours and proposals of the socialist
couniries have inspired the peace-loving countries and
peoples of the world and become a decisive factor in
easing the international situation. The warlike imperial-
ist group, however, has all along rejected these peace
proposals and attempted to turn back the wheel of history
by means of a new war. The NATO bloc, the Bagdad
Pact bloc and the SEATO bloc are still stepping uo their
activities, and the United States is still expanding its
network of military bases all over the world, and manu-
facturing atomic and hydrogen weapons and arming the
forces of a number of countries with such weapons. The
grave danger of war still exists. All the peace-loving
forces of the world must continue in a state of vigilance
to defend peace and oppose war. Even relatively sober-
minded people within the imperialist camp have begun
to realize that, with the socialist camp mightier than ever
and the broad masses in all countries firmly opposed to
war, launching a new world war will certainly not bring
a favourable outcome to imperialism but. on the contrary,
will only accelerate the end of the whole imperialist
system and the victory of socialism throughout the world.

The U.S. imperialists are devoting special efforts to
reviving militarism in Germany and Japan in the hope
of aggravating international tension by means of these
two old hotbeds of war in Europe and Asia. This cannot
but arouse the serious attention of the peace-loving coun-
tries and peoples of the world.

For a long time since the coneclusion of World War
II, the U.S. imperialists have persistently prosecuted a
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policy of keeping Germany divided and reviving West
German militarism. The Soviet Union and the German
Democratic Republic have put forward a series of reason-
able proposals and made unremitting efforts for the
removal of the threat to peace in Europe and the world
and to promote the fulfilment of the German people’s
national task of unifying their motherland through direct
negotiations between the two German states. Not long
ago, the Soviet Government further proposed to terminate
the occupation regime in West Berlin and convert West
Berlin into a free city, and the holding of a peace con-
ference of the countries concerned to diseuss and con-
clude a peace treaty with Germany. The Chinese Gov-
ernment supports these proposals made by the Soviet
Government. Thanks to the consistent efforts of the
Soviet Government and the pressing demand of the peace-
loving countries and peoples of the world. the United
States, Britain and France have had to agree {o the Soviet
proposal for holding a foreign ministers’ conference and
a conference of heads of government. We hope that these
conferences will help settle the international issues that
are ripe for solution, first of all the question of a peace
treaty with Germany and the Berlin question, thereby
opening the way for easing international tension.

In the East, the U.S. imperialists have persisted in
fostering the revival of Japanese militarism. The Japa-
nese monopoly capitalist group, on its part, is counting
on the support of the United States to realize its lurking
imperialist ambitions. Recently, the Kishi government is
again stepping up preparations for revising the Japan-
U.S. “Security Treaty,” entering into new military plots
with the United States, and attempting to equip the Japa-
nese armed forces with atomic weapons. This poses a
serious threat to the security of the Asian countries, and
to that of our counfry in particular. The Chinese people
have always supported the Japanese people’s just demand
to shake off U.S. control, follow a policy of peace and
neutrality, and turn Japan into an independent, peace-
loving and democratic country. To promote normaliza-
tion of Sino-Japanese relations, the Chinese Government.
forgiving past misdeeds, has dealt leniently with the over-
whelming majority of the Japanese war criminals in the
Japanese war of aggression against China, and has actively
assisted the repatriation of Japanese nationals from China
and the development of trade and friendly contacts be-
tween the two peoples. It was with such support from
our government that the fourth non-official Sino-Japanese
trade agreement was signed on March 5, 1958 after clear-
ing away many obstacles. The Kishi government, how-
ever, refused to give the proper assurances and thus made
it impossible to implement the agreement. In May 1958
there occurred in Nagasaki the incident in which the Chi-
nese national flag was insulted with the connivance of
the Kishi government. In October 1958, after our People’s
Liberation Army started shelling Quemoy, Kishi himself
openly slandered our country as an ‘“aggressor” and
clamoured that the Chinese people should not be allowed
to liberate Taiwan. In this way, Sino-Japanese relations
have been almost completely broken off. This reactionary
policy of the Kishi government aroused great indignation
among the Japanese people. Although the Kishi govern-
ment cannot but profess willingness to resume Sino-
Japanese trade in the face of the pressure of the Japanese
people, in actual fact it has continued to follow the

Peking Review



P

United States in its hostility to China and its plotting
to create “two Chinas,” and has continued to obstruct the
normalization of Sino-Japanese relations, thus preventing
up to now the realization of the Chinese and Japanese
peoples’ desire to improve relations and resume trade be-
tween the two countries. The Chinese people’s interests
accord with those of the Japanese people. The Chinese
people cannot sit idly by while Japanese militarism is
being revived, nor can they tolerate the continued hostile
policy of the Kishi government towards China. The Chi-
nese people welcome the great efforts made by the
Japanese people to advance friendly relations between the
two peoples. We regard as entirely correct the series of
proposals for improving Sino-Japanese relations and re-
suming diplomatic relations belween China and Japan
which were put forward recently by the delegation of
the Japanese Communist Party and that of the Japanese
Socialist Party during their successive visits to China. We
are confident that the Japanese people will ultimately
break down all obstacles and develop peaceful and friendly
relations with the Chinecse people.

While further reviving Japanese militarism, the U.S.
imperialists are stepping up their aggressive activities and
war preparations in East Asia. The objective of the
United States in lining up the members of the SEATO
bloc at the recent Wellington meeting was to plot new
aggressive and subversive activities and create new ten-
sions in the East Asian area, and to further tighten its
control over the Asian members of the bloc. The U.S.
imperialists are exerting their utmost efforts to obstruct
the unification of Viet-nam, reinforce their military
establishments in south Viet-nam and, in an attempt to
turn Laos into their military base, instigate the Laotian
authorities to repudiate the Geneva agreements. The
United States has engaged in flagrant subversive activities
against the Kingdom of Cambodia through the instru-
mentality of countries under its control. While the Chi-
nese People’s Volunteers on their own initiative had
completely withdrawn from Korea last year, the U.S.
imperialists not only refused to withdraw their forces of
aggression from south Korea, but went even further in
introducing large quantities of military equipment, in-
cluding nuclear and rocket weapons, into south Korea and
supporting the Syngman Rhee clique’s clamorous de-
mand to scrap the Korean Armistice Agreement as a
whole. These aggressive activities of the United States
in East Asia seriously endanger the security of the Viet-
nam Democratic Republic, the Korean Democratic People’s
Republic and the People’s Republic of China as well as
the peace of East Asia. As a parly related to the Geneva
agreements and the Korean Armistice Agreement, we
absolutely cannot allow the United States to violate these
agreements and realize its scheme of extending aggres-
sion. We desire to establish and develop friendly, good-
neighbourly relations with all our neighbours in accordance
with the five principles of peaceful coexistence. We
advocate the establishment of an area free of atomic
weapons, an area of peace, throughout the whole of East
Asia and the Pacific region. We believe this is in con-
formity with the fundamental interests of the peoples of
East Asia and the Pacific region. China does not want
to threaten or harm anybody, nor ask anybody to change
the social-political systems they have chosen. But we
want to remind those people who follow the U.S. im-
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periaiists in hostility to and threats against our country
that if they persist in this line of action they must bear
all the consequences arising therefrom.

China is willing to establish diplomatic relations on
an equal footing with all countries. There are now no
diplomatic relations between China and the United States,
and indeed their relations are very bad. As the whole
world knows, responsibility for this state of affairs does
not rest with us. We have not gone swashbuckling to
the United Siates, we are not blockading the United
States, occupying its territory or creating two United
States of America. There is only one United States of
America in the world. Likewise, there is only one China
in the world. Taiwan is an inalienable part of Chinese
territory. We are determined to liberate Taiwan, Penghu,
Quemoy and Matsu. All U.S. armed [orces in the Taiwan
area must be withdrawn. The Chinese people absolutely
will not tolerate any plot to carve up Chinese territory
and create “two Chinas.” In accordance with this prin-
ciple, any country that desires to establish diplomatic
relations with our country must sever so-called diplomatic
relations with the Chiang Kai-shek clique and respect
our country’s legitimate righls in international affairs.
We are willing to enter into contacts and co-operation
with other countries in international organizations and
conferences, but we decidedly will not participate in any
international activities in which a situation of “two
Chinas” may arise. The ways for the Chinese people to
maintain and develop friendly relations with other peo-
ples cannot be blocked. The intrigues of the U.S. im-
perialists and their followers to create “two Chinas,” like
the “non-recognition policy” pursued by the United States
towards China, will only lead them into a blind alley.

* * -

Fellow Deputies! Both internally and internationally,
the situation is favourable for our cause. Our cause is
thriving and making great sirides in every respect. This
is because it is a just cause enjoying the support of the
broad mass of the people.

Our country will mark its glorious 10th anniversary
on October 1 this year. In reviewing the developments
over the past ten years, we are all very happy and full of
confidence. All our achievements have been gained
through the concerted efforts of all our united patriotic
people. We have in the past united with all those who
could be united with; we will continue to do so in the
future. The current session of our Congress will adopt
the 1959 plan for development of the national economy.
All the forces of the entire nation have to be mobilized
in order to fulfil this grand plan. The National Com-
mittee of the Chinese People’s Political Consultative Con-
ference is in session alongside our Congress. We are
convinced that the two sessions will contribute greatly to
the fulfilment of our tasks under the 1959 plan. Under
the leadership of the Chinese Communist Party and
Chairman Mao Tse-tung and guided by the general line
of going all out, aiming high and getting greater, quicker,
better and more economical results in building socialism,
let us unite closely and greet the 10th anniversary of the
founding of the People’s Republic of China — our great
motherland — with energetic efforts to fulfil and overfulfil
the 1959 plan!
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COMMUNIQUE ON THE FULFILMENT OF THE
FIRST FIVE-YEAR PLAN FOR DEVELOPMENT OF
THE NATIONAL ECONOMY (1953-1957)

State Statistical Bureau of the People’s Republic of China
April 13, 1959

HINA’S First Five-Year Plan for Development of the
National Economy, which began in 1953, was success-
fully overfulfilled by the end of 1957, under the leader-
ship of the Ceniral Committee of the Chinese Communist
Party and Chairman Mao Tse-tung as a result of the joint
efforts of the people of all nationalities and the help given
by the Soviet Union and other fraternal countries.

The successful fulfilment of the First Five-Year Plan
helped the country achieve great successes both in social-
ist transformation and socialist construction. China’s social
economic structure and national economy underwent tre-
mendous changes. Guided by the Communist Party’s
general line for the period of transition from capitalism
to socialism, the tasks of socialist transformation of agri-
culture, handicrafts and capitalist industry and commerce
were fulfilled, in the main, in 1956. This fundamental
change in the relations of production paved the way for
the rapid development of the social productive forces of
the country. In 1957, the Chinese people, following Chair-
man Mao Tse-tung’s line on the correct handling of con-
tradictions among the people, developed a great rectifica-
tion campaign and waged a struggle against the bour-
geois rightists. This enabled us to achieve a great victory
of the socialist revolution on the political and ideological
fronts at the same time that we achieved the basic victory
of the socialist revolution on the economic front. This
great victory on the political and ideological fronts further
strengthened the socialist political and economic systems,
further heightened the working people's initiative and
creativeness in building socialism, and thus promoted the
further development of the social productive forces.

During the winter of 1955 and the spring of 1956,
when the high tide of socialist transformation welled up,
the Central Committee of the Chinese Communist Party
and Chairman Mao Tse-tung put forward the policy of
building socialism with greater, quicker, better and more
economical results. Guided by this correct policy, the
national economy and cultural and educational work leapt
forward in 1956 and many targets of the First Five-Year
Plan were reached ahead of schedule. When the First
Five-Year Plan was overfullilled by a great margin in
1957, the preliminary groundwork for the socialist in-
dustrialization of China was laid. At the same time, great
successes were attained in capital construction in agricul-
ture, where the emphasis was on water conservancy, and
the building up of transport, where the emphasis was on
railways. With the development of production, the
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material and cultural life of the people improved con-
spicuously.

Following are the results of the fulfilment and over-
fulfilment of the First Five-Year Plan in all fields which
are hereby presented to the public:

1. Socialist Transformation

By the end of 1957, 98 per cent of all of China’s peas-
ant households had joined agricultural producers’ co-
operatives, [ollowing the basic realization of agricultural
co-operation in 1956; 96 per cent of all households had
joined the advanced agricultural producers’ co-operatives.
In handicrafts, 5,890,000 people, or about 90 per cent of
all handicraftsmen, had joined handicraft co-operatives by
the end of 1957.

By the end of 1957, capitalist industry not yet trans-
formed accounted for less than one-thousandth of
the total value of China’s industrial output, after the
high tide of the change-over to joint state and private
operation by whole trades in private industry and com-
merce in 1956; private commerce (mainly small trading)
accounted for only 3 per cent of the total volume of retail
trade. The socialist transformation of private transport
was also basically completed.

The fundamental change in the social economic struc-
ture of the counftry after the successful carrying out of
socialist transformation is shown by the following simple
facts: the proportion of the national income derived from

.the state sector of the economy rose, between 1952 and

1957, from 19 per cent to 33 per cent; the proportion of
the co-operative sector rose from 1.5 per cent to 56 per
cent and that of the joint state and private sector rose
from 0.7 per cent to 8 per cent; whereas the proportion
of the individual economy dropped from 72 per cent to
3 per cent and that of the capitalist economy fell from 7
per cent to less than 0.1 per cent.

2. Capital Construction

The country’s actual investment in capital construc-
tion in the five years totalled 55,000 million yuan or over
570 million taels* of gold. Of this total, stale investments
in capital construction in the economic and cultural spheres
amounted to 49,300 million yuan, exceeding the original

*1 tael = 1.1023 ounces. — Ed.

Peking Review



plan of 42,740 million yuan by 15.3 per cent. Investments
in 1956 alone amounted to 14,000 million yuan, about one-
third of the planned investments of the Five-Year Plan;
this was a powerful guarantee of overfulfilment of the
tasks for capital construction set in the Five-Year Plan.

Of the actual tctal state investment in the five years,
56 per cent went to industry, 8.2 per cent went to agricul-
ture, foresiry and water conservancy work, 18.7 per cent
went to transport, posts and telecommunications. After the
realization of agricultural co-operation, state investments
in agriculture, forestry and water conservancy were appro-
priately increased.

Investments in productive construction accounted for
76 per cent and in consumer construction for 24 per cent
of the actual total of state investments in the five years.*

Fixed asscts newly added in the five years, as a result
of capital construction, amounted to 41,100 million yuan,
of which newly added fixed assets in industry amounted
to 21,400 million yuan.

Heavy industrial construction was the core of economic
construction. Investments in heavy industry accounted
for 87 per cent, light industry for 13 per cent, of the total
investment in industrial capital construction.

The overwhelming majority of the construction pro-
jects scheduled under the First Five-Year Plan were com-
pleted and many new items were added. In the five years,
work went ahead on more than 10,000 industrial and mining
projects of which 312 were ferrous metal projects, 599
power projects, 600 coal projects, 22 petroleum projects,
1,921 metals processing projects, 637 chemical projects, 832
building materials projects, 253 paper-making projects, 613
textile projects and about 5,000 foodstuffs processing and
other projects.

Among the more than 10,000 industrial and mining
projects under construction, 921 were above-norm pro-
jects, an increase of 227 projects over the number set by
the plan. Of these above-norm projects 428 had gone into
full production and 109 into partial production, by the
end of 1957. Of the 166 major construction projects to
be built with the help of the Soviet Union, 135 were
already under construction by the end of 1957, and 68
were fully or partially completed and in operation. By
the end of 1957, 64 of the 68 projects to be built with
the help of the fraternal countries — the German Demo-
cratic Republic, Czechoslovakia, Poland, Hungary, Rumania
and Bulgaria — were under construction and 27 projects
had been completed and gone into production.

With large numbers of newly built and expanded
enterprises going into production during the First Five-
Year Plan, the industrially backward conditions of old

*Investment in productive construction refers to invest-
ment spent on the construction of factory buildings and
machinery equipment for the purpose of production; on rail-
ways, highways, seaports and wharves, means of transport;
and warehouses for commercial and financial enterprises.

Investment in consumer construction refers to investment
spent on construction for the people’s material and cultural
life, such as residential quarters, schools, hospitals, cinemas
and theatres, nurseries, clubs, dining halls and office buildings
of government and people’s organizations.
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China began to change. New branches of industry were
already established, such as industries for the manufacture
of aircraft, motor vehicles, modern machine tools, power-
generating equipment, metallurgical and mining equip-
ment and for the smelting of high-grade alloy steels and
important non-ferrous metals. Most plans for new in-
creases in the capacity of industrial production set by the
Five-Year Plan were overfulfilled. The newly added
production capacity of the major industrial products (in
terms of designed annual capacity) were: iron smelting,
3,390,000 tons; steel making, 2,820,000 tons; steel rolling,
1,650,000 tons; coal extraction, 63,760,000 tons; power
generation (in terms of the capacity of the generators),
2,469,000 kw.; petroleum, 1,312,000 tons; artificial oil,
522,000 tons; synthetic ammonia, 137,000 tons; cement,
2,610,000 tons; metal-cutling machine tools, 8,704; lorries,
30,000; spindles, 2,010,000; looms, 55,000; machine-made
sugar, 620,000 tons; and machine-made paper 250,000 tons.

During the First Five-Year Plan, China conducted
large-scale geological prospecting. By the end of 1957,
about 54,400 million tons of coal deposits and 5,600 million
tons of iron ore deposits were ascertained and the proved
deposits of petroleum, and ores of non-ferrous metals and
rare metals increased greatly. The situation in which the
geological prospecting of natural resources could not keep
up with construction demands began to change greatly.
The results of large-scale geological prospecting show that
China has very rich resources of all kinds of minerals.

The technical force in capital construction increased
rapidly during the five years. Now the country is capable
of designing a number of relatively large and technically
complicated projects, such as integrated iron and steel
works with an annual output of 1,500,000 tons of steel,
coal mines with an annual output of 2,400,000 tons of coal,
chemical fertilizer plants with an annual output of 75,000
tons of synthetic ammonia, hydro-electric power stations
with a total capacity of 1 million kw. and thermal power
stations of 650,000 kw.

3. Industrial Production

The total value of industrial output in 1957 exceeded
the original plan by 21 per cent and was 141 per cent higher
than in 1952. According to the original plan, the aver-
age annual rate of increase was 14.7 per cent. Actually
it reached 19.2 per cent, and in 1956 the rate of increase
was 31.1 per cent.

The total value of handicrafts output in 1957 was 83
per cent higher than in 1952 with an average annual rate
of increase of 12.8 per cent.

The rapid development of industrial production
brought about great changes in the proportion of industry
in the national economy. The proportion of the total
value of industry and handicrafts output in the total value
of industrial and agricultural output rose to 56.5 per cent
in 1957 as against 41.5 per cent in 1952,

In 1957 the output of means of production in industry
was 3.2 times that of 1952. The average annual rate of
increase was 26 per cent. The proportion of the output
of means of production in the total value of industrial
output rose to 52.8 per cent in 1957 as against 39.7 per
cent in 1952. The proportion of the machine-building
industry in the total value of industrial output rose to
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9.5 per cent in 1957 as against 5.2 per cent in 1952. A
change began to take place in the extremely backward state
of heavy industry inherited from old China.

While giving priority to developing heavy industry,
light industry also developed at a rapid pace. In 1957
the industrial production of consumer goods was increased
by 89 per cent as compared with 1952. The average annual
rate of increase was 13.5 per cent.

Of the 46 major products listed in the Five-Year Plan,
the output of 27 products reached levels stipulated in the
Five-Year Plan for 1957 in 1956. They included pig iron,
steel, steel products, cement, soda ash, caustic soda, in-
ternal combustion engines, steam boilers, steam turbines,
hydraulic turbines, generators, machine tools, railway
passenger coaches, motor-car tyres, cotton yarn, cotton
cloth, and antibiotics. There were only 6 products whose
targets were not fulfilled till the end of 1957. They were
crude oil, locomotives, edible vegetable oils, matches,
cigarettes and sugar.

Changes in the output of the major industrial products

in the First Five-Year Plan are given in the following
table:

Percentage

1952 1957 557 over
1952
Steel 1,350,000 tons 5,350,000 tons 296
Pig Iron* 1,930,000 tons 5,940,000 tons 208
Electric Power  7,260,000,000 kwh., 19,300,000,000 kwh. 166
Coal* 66,490,000 tons 130,000,000 tons 96
Crude Oil 436,000 tons 1,460,000 tons 235
Cement 2,860,000 tons 6,860,000 tons 140

Timber* 11,200,000 cubic 27,870,000 cubic

metres
190,000 tons
192,000 tons
79,000 tons

metres 149
632,000 tons 233
506,000 tons 164
198,000 tons 150

Sulphuric Acid

Soda Ash

Caustic Soda

Chemical Fertilizers
(excluding Am-
monium Nitrate)

181,000 tons 631,000 tons 249

Antibiotics _ 34.6 tons —
Power-generating

Equipment — 198,000 kw. -
Metal-cutting

Machine Tools 13,700 28,000 104
Locomotives 20 167 735
Railway Goods

Wagons 5,792 7,300 26
Motor Vehicles _— 7,500 —
Merchant Vessels

(deadweight) 16,000 tons 54,000 tons 338
Internal Combustion

Engines 27,600 h.p. 609,000 h.p. 2,107
Cotton Yarn 3,620,000 bales 4,650,000 bales 28
Cotton Cloth* 3,830,000,000 5,050,000,000

metres metres 32

Paper* 540,000 tons 1,220,000 tons 126
Edible Vegetable

Oils* 980,000 tons 1,100,000 tons 12
Sugar* 451,000 tons 864,000 tons 92
Salt* 4,945,000 tons 8.277,000 tons 67
Cigarettes 2,650,000 cases 4,460,000 cases 68

* Including handicraft output.
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In the First Five-Year Plan, many new industrial
products were produced in the country for the first time.
These included, in the iron and steel industry: high-grade
alloy structural steel, special steel for making instruments,
silicon steel sheets, ship plates, seamless steel tubes for
boilers, heavy rails of 50 kilogrammes per metre and other
important steel products. In 1957 the varieties of steel
products amounted to 4,000. Self-sufficiency in steel prod-
ucts reached 86 per cent in 1957. New products in the
machine-building industry were: aeroplanes, lorries,
passenger vessels, freight vessels, whole sets of thermal
power generating equipment with a capacity of 12,000 kw.,
whole sets of hydro-electric power generating equipment
with a capacity of 15,000 kw.. 1,000-cubic-metre blast
furnace equipment, coal combines, more than 200 kinds
of up-to-date machine tools, automatic telephone ex-
changes, and whole sets of textile, paper-making ‘and
sugar-refining equipment. Self-sufficiency in machine
equipment in 1957 rcached over 60 per cent. In the
chemical industry, the country could manufacture -such
products as chemical fibres and various kinds of anti-
biotics which old China imported entirely from abroad.

The industrial technical forces were greatly strength-
ened in the five years. In 1957, the number of industrial
engineers and technicians in the country reached 175,000,
triple that in 1952, and the number of workers and
employees in the industrial and capital construction
departments was 10,190,000, a 66 per cent increase over
1952. The labour productivity of workers rose quickly.
In 1957 it was 61 per cent higher than in 1952. The
average annual rate of increase was 9.9 per cent.

In the five years, the costs of industrial products
produced by enterprises under the 12 industrial ministries

were reduced by 29 per cent. The average annual rate of
decrease was 6.5 per cent.

4. Agricultural Production

Although agricultural production suffered in the five
years from natural adversities in varying degrees,
nevertheless the mass of the peasantry of the whole country
who had organized themselves, displayed high initiative
and creativeness, fought stubbornly against natural adver-
sity, and won tremendous victories under the leadership
of the Communist Party and the People's Government.

In 1957, the total output value of agriculture and
agricultural subsidiary occupations was 101 per cent of
the plan, 25 per cent above that of 1952, and the annual
average rate of increase was 4.5 per cent. The {otal
output of grain amounted to 370,000 million jin (185
million tons — Ed.). |This was 102 per cent of the planned
target and an increase of 20 per cent over 1952. The
total output of cotton reached 32.8 million dan (1.64
million tons — Ed.), fulfilling the plan and representing an
increase of 26 per cent compared with 1952. Comparing
the total output of the five years with the five years from
1932 to 1936, when agricultural production was better than
other years in pre-liberation days, grain increased by more
than 410,000 million jin, a rise of about 32 per cent, and
cotton increased by more than 76 million dan, a rise of
about 120 per cent. In the case of some other industrial
crops, output in 1957 was not as high as planned, but was
also much higher than the 1952 figures.
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In the five years, the cultivated area of the country
was extended by 58.670,000 mu. The total area under cul-
tivation in 1957 reached 1.677.450,000 mu, overfulfilling
the plan by 1 per cent. In the five years, 218,100,000 addi-
tional mu were put under irrigation. This was 69 per
cent of the total irrigated area in 1952. The most rapid
increase was recorded in 1956 when the irrigated area
was extended by 118,700,000 mu, accounting for more than
half the total added area in the five years. The total
sown area of the country reached 2,358,660,000 mu in 1957,
overfulfilling the plan by 4 per cent. The multiple crop-
ping index rose from 131 per cent in 1952 to 141 per cent
in 1957.

The five years also witnessed the development of the
state farms. In 1957 there were 710 state agricultural
and livestock breeding farms with 18 million mu of land
and 10,177 tractors in terms of 15 h.p. units, under the
departments of state farms and land reclamation.

In the five years, the state invested 4,000 million yuan
in agriculture, forestry and water conservancy construc-
tion. Of the 13 large reservoirs built in the period, the
major ones include the Kwanting Reservoir in Hopei Prov-
ince, and the Fulzeling and Meishan Reservoirs in Anhwei
Province. Construction of the Sanmen Gorge Reservoir
was slarted. In the meantime, the peasants built great
numbers of small-scale irrigation projects. These projects
have played a tremendous part in the prevention of floods
and the extension of the irrigated area.

To support the peasants in developing production, the
state issued agricultural loans totalling 7,800 million yuan
in the five-year period and provided large quantities of
means of production for agriculture. The peasants and
agricultural producers’ co-operatives themselves also pooled
large funds for agricultural development.

The number of pigs reached 145,900,000 in 1957, a
marked increase over the previous years. This represented
105 per cent of the plan and a 63 per cent increase over
1952. The numbers of other livestock also exceeded 1953
though the plan was not fulfilled.

Marine fishery received more equipment and fresh-
water fish breeding developed vigorously in the five-year
period. Aquatic products totalled 3,120,000 tons in 1957.
This represented 111 per cent of the plan or 87 per cent
more than in 1952.

In afforestation, the mass of the people actively re-
sponded to the call for large-scale tree-planting throughout
the country. An area of 211,020,000 mu was afforested
in the five-year period, including 93,290,000 mu of timber
forest. 1956 witnessed the biggest expansion of the
afforested area—86 million mu in a single year. The
five-year afforestation plan was thus accomplished one
year ahead of schedule.

A nationwide network of meteorological observatories
and stations was completed in the main. The number of
such observatories and stations reached more than 1.600
in 1957, 5.2 times that of 1952,

5. Transport, Posts and Telecommunications

The railways in operation throughout the country
totalled 29,862 kilometres by the end of 1957, 22 per cent
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over 1952. Thirty-three new railways were built and
three old ones were restored to operation in the five-year
period. When put together, the newly built or restored
trunk lines, the double-tracking, branch lines and special
lines for industrial enterprises added in the period, totalled
about 10,000 kilometres.

The Paochi-Chengtu Railway, the Yingtan-Amoy Rail-
way, which involved stupendous engineering work in pass-
ing through towering mountains, and the Tsining-Erhlien
Railway leading to the Mongolian People’s Republic and
the Soviet Union were successively completed.

Along with the building of new railways, more tech-
nical equipment was added or improved on the existing
lines and much double-iracking was done to raise traffic
capacity. The Yangtse River Bridge at Wuhan was com-
pleted two years ahead of schedule, making possible
through traffic between the areas south and north of the
Yangtse, formerly a natural barrier.

The highways in operation throughout ‘the country
totalled more than 250,000 kilometres by the end of 1957,
twice as long as in 1952. The Sikang-Tibet, Chinghai-
Tibet and Sinkiang-Tibet Highways, which were built at
high altitudes and involved colossal difficulties in engineer-
ing, went into operation successively. Many simple high-
ways were built connecting the vast countryside and the
medium and small cities.

The country’s navigable inland waterways exceeded
140,000 kilometres in 1957, 52 per cent more than in 1952.
Among them 39,000 kilometres were navigable for steam
vessels, an increase of 29 per cent over 1952.

The total length of air routes reached 26,000 kilometres
in 1957, twice as long as in 1952. Apart from the Sino-
Soviet air routes, air routes between China and Viet-nam
and between China and Burma were opened to facilitate
friendly international contacts.

The freight handled by modern means of transport
in 1957 was 14 per cent above plan in terms of gross
tonnage and 15 per cent above plan in terms of ton-
kilometres. These represented increases of 144 per cent
and 142 per cent respectively over 1952,

Postal and telecommunication services in 1957 were
up by 72 per cent over 1952. The network of postal servy-
ices included practically every township in the country
by the end of 1957 while in 1952 it included only 59 per
cent of the townships.

6. Domestic and Foreign Trade

On the basis of the development of industrial and
agricultural production, commodity supplies were con-
stantly on the increase. Retail sales in 1957 were 71 per
cent higher than in 1952. The increases in the retail
sales of staple consumer goods by the same comparison
follow in percentages: grain 23, edible vegetable oils 35,
salt 31, sugar 87, cotton cloth 19, rubber shoes 82,
machine-made paper 54, and cigarettes 75.

To promote the development of agriculture and agri-
cultural subsidiary occupations, the state, through the
state trading agencies and supply and marketing co-
operatives, bought a total of 58,200 million yuan worth
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of agricultural products and products of subsidiary occupa-
tions in the five years. A total of 10,300 million yuan
worth of all kinds of means of production was provided

to the rural areas by the state through supply and market-
ing co-operatives.

The state adopted planned purchase and supply of
grain and a number of other commodities vital to the
national economy and the people’s livelihood. The state
received in taxes 166,600 million jin of grain and pur-
chased 269,000 million jin of grain in the five-year period.
These combined to make up 28 per cent of the total grain
output (computed in terms of husked grain). Deducting
the grain sales in the rural areas, the amount of grain
tax and grain purchased by the state, in facl, amounted
to only 259,200 million jin, or 16.6 per cent of the total
grain output. The planned purchase and supply of a
number of key commodities ensured the development of
industrial production and the meeting of the needs of the
urban and rural population.

Market prices remained basically stable in the Five-
Year Plan period, providing extremely favourable condi-
tions for economic construction. In order to encourage
the peasants’ enthusiasm for production, the state appro-
priately raised the purchase prices of a number of agri-
cultural products and readjusted the sales prices of these
products correspondingly. Taking 1952 as 100, the price
index in 1957 for purchasing agricultural products
throughout the country was 122.4, the retail price index
in 29 big and medium cities was 109.5, and the cost of

living index of factory and office workers of 12 big cities
was 109.2.

In 1957, the total volume of import and export trade
increased by 62 per cent over 1952. Means of production
constituted 93 per cent of import trade. With the rise
in the level of China’s industrial production, the propor-
tion of industrial and mineral products in total export

trade increased from 18 per cent in 1952 to 28 per cent in
1957.

7. The Material and Cultural Life of the People

By the end of 1957, there were 24,510,000 factory and
office workers in the country. Most of the large numbers
of unemployed people, a legacy from old China, had
secured work. In 1957, the average annual wage for fac-
tory and office workers throughout the country was 637
yuan, an increase of 42.8 per cent over 1952. In the five
years the amount paid by the state for labour insurance,
medical expenses and welfare work totalled 10,300 million
yuan and the floor space of living quarters built by the

state for factory and office workers covered 94,540,000
square metres.

On the basis of the development of agricultural pro-
duction, the livelihood of more than 500 million peasants
improved gradually. In 1957, the income of the peasants
in the country increased by nearly 30 per cent over 1952.
Throughout the five years the revenue from agricultural
tax remained at the level of 1953 and, owing to the in-
crease in agricultural production, the burden on the peas-
ants was relatively lessened. At the same time, the state
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appropriately raised the purchase prices of a number of
products from agriculture and agricultural subsidiary
occupations, thus benefiting the peasants.

Education developed greatly. In the five years, 560,000
students entered universities and colleges and 1,120,000
students entered secondary specialized schools. Graduates
from universities and colleges, excluding post-graduates,
totalled 270,000 and graduates from secondary specialized
schools totalled 840,000. In the five years, 8,750,000 stu-
dents enrolled in middle schools and 88 million pupils
enrolled in primary schools. Schools set up by the people
themselves, spare-time general ecducation and literacy
classes also developed greatly.

In 1957 there were over 500 scientific research in-
stitutes with more than 20,000 research workers, more
than three times the 1952 figure. In the five years, the
development of scientific research prepared the pre-
requisites for China to catch up with the world’s most
advanced scientific and technical levels. In the five
years, publishing, broadcasting, cinema, drama, and other
cultural and artistic activities were unprecedentedly
vigorous.

In the five years, the masses of working people be-
came much healthier, mass sports activities developed
greatly and patriotic health campaigns scored very great
successes. The network for medical care and the preven-
tion of disease expanded rapidly. In 1957, every county
had its own hospital and a large number of townships
had their own clinics. Patients’ beds in health institu-
tions in the country increased by 73 per cent over 1952.
There were 550,000 doctors of traditional and modern
medicine.

* * *

Economic consiruction and cultural development dur-
ing the First Five-Year Plan were a heroic undertaking
unprecedented in China’s history. Great achievements
were won in these fields. These achievements further
consolidated the system of the people’s democratic dic-
tatorship in the country, strengthened the unity of people
of the various nationalities and at the same time also
further strengthened the socialist camp headed by the
Soviet Union. The prosperity of the national economy
of the socialist camp presents a very striking contrast to
the economic crisis in the capitalist world. This fully
proves the superiority of the socialist system.

Because the original economic conditions in China
were very backward, even today, when the First Five-Year
Plan has been successfully fulfilled, China’s industry is
not strong enough and the development of agricultural
production still cannot fully meet the ever-increasing
demands of industrial production and the people’s liveli-
hood. To make still further fundamental changes in
China’s economic and cultural backwardness, the people
throughout the country, guided by the Communist Party’s
general line for socialist construction — to go all out, aim
high and get greater, quicker, better and more economical
results to build socialism, are full of confidence in the
courageous march to fulfil China’s Second Five-Year Plan
which is even more magnificent.
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COMMUNIQUE ON THE DEVELOPMENT OF
THE NATIONAL ECONOMY IN 1958

State Statistical Bureau of the People’s Republic of China
April 14, 1959

1958 was a great leap forward year in China’s in-

dustrial and agricultural production. The
total value of industrial and agricultural output rose by
65 per cent over the preceding year. The oulput of steel,
iron, coal, grain, colton and other major industrial and
agricultural products aboul doubled; the tfotal investment
in capital construction in 1958 was also far greater than
in any previous year.

In the circumsiance of the great leap forward in in-
dustrial and agricultural production and on the basis of
agricultural co-operation, people’s communes were success-
fully established throughout the rural arcas in China. By
the end of 1958, more than 26,000 people’s communes
were set up by the merger of more than 700,000 agricul-
tural producers’ co-operalives in the countryside; 120 mil-
lion households, or more than 99 per cent of the total
peasant households in China, were in the communes.

With the advance of the movement for a cultural
revolution, a new phenomenon emerged in all parts of
the country: factories and communes started running
schools and schools started running factories and farms.

On the basis of the great leap forward of the national
economy, the number of employed persons increased great-
lyv and unemployment was eliminated; the communes
provided a reliable guarantee for the livelihood of the
mass of the peasants.

1. Industry

In 1958, the output of steel (including some steel pro-
duced by indigenous furnaces) reached 11.08 million tons,
an increase of more than 100 per cent, or 5.73 million
tons. over the preceding year. Pig iron output (including
some pig iron produced by indigenous furnaces) reached
13.69 million tons, an increase of 131 per cent, or 7.75
million tons, over the preceding year. The great success
in .doubling the output of iron and steel in 1958 was
achieved by the heroic efforis of the mass of the people
in all parts of the country.

Under the impact of the iron and steel industry, in-
dustrial production as a whole grew in 1958 at a faster
rate than in any other year since liberation. The total
value of industrial output (including handicrafts, both
here and in further references) in 1958 was 66 per cent
higher than in 1957.

In the high-speed development of industrial produc-
tion, the biggest advance was made in the production of
the means of production, which registered an increase
of 103 per cent in 1958, as compared with 1957. The
production of consumer goods went up by 34 per cent in
the same period. The value of the means of production
accounted for 57 per cent of the total value of industrial
output.
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The growth of output of 32 major industrial products
in 1958 was as follows:

Percentage
increase
1957 1958 in 1958 over
1957
Steel 5,350,000 tons 11,080,000 tons 107

Pig Iron 5,940,000 tons 13,690,000 tons 131
Electric Power  19,300,000,000 kwh. 27,500,000,000 kwh. 42

Coal 130,000,000 tons 270,000,000 tons 108
Crude Oil 1,460,000 tons 2,260,000 tons 55
Cement 6,860,000 tons 9,300,000 tons 36
Timber 27.870.000 cubic 35,000,000 cubic
metres metres 26
Sulphurie Acid 632,000 tons 740,000 tons 17
Soda Ash 506,000 tons 640,000 tons 26
Caustic Soda 198.000 tons 270.000 tons 36

Chemical Fertilizers
(excluding Am-
monium Nitrate)

631,000 tons 811,000 tons 29

Antibiotics 34.6 tons 145 tons 319
Power-generating
Equipment 198,000 kw. 800,000 kw, 304
Metal-cutting
Machine Tools
(excluding
simple machine
tools) 28,000 50,000 79
Locomotives 167 350 110
Railway Goods
Wagons 7,300 11,000 51
Motor Vehicles 7,500 16,000 113
Merchant Vessels
(deadweight) 54,000 tons 90,000 tons 67
Tractors — 957 —
Combine Grain
Harvesters 124 545 340
Power-operated
Threshing
Machines — 740 —
Engines* 690,000 h.p. 2,000,000 h.p. 190
Cotton-spinning
Machines 484,000 1,000,000
spindles spindles 107
Paper-making
Equipment 7,000 tons 15,000 tons 114
Sugar-refining
Equipment 9,000 tons 15,000 tons 67
Cotton Yarn 4,650,000 bales 6,100,000 bales 31
Cotton Cloth 5,050,000,000 5,700,000,000
metres metres 13
Paper 1,220,000 tons 1,630,000 tons 34
Edible Vegetable
Oils 1,100,000 tons 1,250,000 tons 14
Sugar 864,000 tons 900,000 tons 4
Salt 8.277,000 tons 10,400,000 tons 26
Cigarettes 4,460,000 cases 4,750,000 cases 7

*Diesel, gasoline, gas and steam engines.

During the movement for a great industrial leap for-
ward, numerous small factories and mines, using indigenous
or a combination of modern and indigenous methods in
production, were set up in the vast rural areas of the
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country. Included were small iron works, coal pits, oil
refineries, power stations, cement plants, fertilizer plants,
farm-tool manufacturing and repair plants and food-
processing factories. Their products, such as indigenous-
type machine tools, iron, steel, chemical fertilizer, cement
and some kinds of consumer goods, have already begun
to play a certain part in facilitating local industrial and
agricultural production and in meeting the needs of the
people’s livelihood.

After the rectification campaign, many enterprises put
into effect measures for cadres to take part in productive
labour and for the workers to take part in management,
changed a number of outmoded regulations and systems,
popularized the method of carrying out technical innova-
tions by the concerted efforts of leading personnel,
technicians and the mass of the workers, and rapidly
increased production capacity. For example, the average
iron output of big and modern blast furnaces per cubic
metre of available volume per 24 hours reached 1.49 tons,
an increase of 12 per cent over 1957; the average output
of steel by open-hearth furnaces per square metre of
furnace floor per 24 hours reached 7.78 tons, an increase
of 8 per cent over 1957; and the average daily output of
coal per coal miner reached 1.45 tons, an increase of 25
per cent over 1957.

Many new products were successfully trial produced in
1958. Included were many kinds of low-alloy high-tensile
structural steel, clad stainless sheet steel, huge 550-mil-
limetre high I-beams, a blast furnace of 1,513 cubic metres
in volume, a 2,300-millimetre medium plate rolling mill,
thermal power generating equipment with a capacity of
25,000 kilowatts, ocean-going vessels of 5,000 deadweight
tons, a 2,500-ton hydraulic forging press and high-grade
insulating materials such as organic silicon resin.

Production costs of products turned out by industrial
enterprises directly under the industrial ministries of the
Central People’s Government were reduced by 12.5 per
cent in 1958, compared with the preceding year.

2. Capital Construction

The scale and the speed of capital construction in
1958 were far greater than in any previous year. The
total investment in capital construction in the country
amounted to 26,700 million yuan, almost equivalent to half
the total investment made during the First Five-Year Plan.
21,400 million yuan of this total investment was made
through the state budget, 47 per cent more than the yearly
plan and 70 per cent over 1957. In addition, the pecple’s
communes built a certain number of capital construction
projects.

The greater portion of capital construction investment
in 1958 went to industrial projects. Of the total, 65 per
cent went to industrial construction; 10 per cent to
agriculture, forestry and water conservancy; 13 per cent
to transport and communications, and 12 per cent to
others.

In 1958, construction was carried out on more than
1,000 above-norm industrial and mining projects, of which
about 700 were fully or partially completed and went into
production. Forty-five of these projects were major ones
built with the help of the Soviet Union. The major
construction projects which went into full operation
include: the No. 1 blast furnace of the Wuhan Iron and
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Steel Company; the Nos. 4 and 5 big open-hearth furnaces
of the Anshan Iron and Steel Company; the Wuhan Heavy
Machine Tools Plant; the first phase of the construction of
the Loyang Mining-Machinery Plant; the second phase of
the Harbin Steam Turbine Plant; the Shuangyashan Coal-
Washing Plant; the Hsiehchiachi Coal-Washing Plant in
Huainan; the Hsinchiu shaft mine in Fuhsin; the Loyang
Heat and Power Station; the Penki Power Plant; the first
phase of the Hsiku Heat and Power Plant in Lanchow; the
first phase of the Lanchow Oil Refinery; the Huachiao
Sugar Refinery; the Kweiping Sugar Refinery; the first
phase of the Nanping Paper Mill; the Hantan No. 2 and

No. 4 Cotton Mills; and the state-owned Chengchow
No. 6 Cotton Mill.

On the basis of the principle of giving priority to the
construction of key projects, the high-speed building
method was developed in the building industry in 1958
to achieve greater, quicker, better and more economical
results. This greatly shortened the time of construction
and saved investments. The blast furnace of the Wuhan
Iron and Steel Company with a daily output of 2,000 tons
of pig iron was originally planned to be completed in two
years. By adopting the high-speed building method, how-
ever, it was completed and went into production in only
14 months. By means of high-speed building, a large
open-hearth furnace of the Anshan Iron and Steel Com-
pany was completed and went into operation in only a
little over 5 months. Investments in the construction of
many integrated iron and steel works, power stations and
mines were more economical than before. In 1958, the
system of the enterprises themselves handling the entire
investment in capital construction was introduced in many
construction units. This began to result in more economy
in state investment, expansion of the scale of construction
and acceleration of the tempo of construction.

Many designing departments simplified the process of
designing, shortened the time for designing, and the situa-
tion which existed in the past of designing not being able
to keep up with construction was changed in the main.

In geological prospecting, a mass movement to search
for ore deposits was launched in 1958 and great achieve-
ments were made along the entire front of geological
work. More than 160,000 big and small ore points were
discovered throughout the country, many of which proved,
after prospecting, to be large mineral deposits. Many
valuable mineral reserves were discovered in areas which
were formerly considered to be lacking in mineral re-
sources. More than 7.4 million metres of mechanical core
drilling was completed in the country, more than double
the amount of work done in the previous year. 1.18 mil-
lion metres of deep oil drilling was completed, an increase
of nearly threefold compared with the previous year.
Major mineral reserves ascertained in 1958 showed great
increases over the previous year: for instance, the amount
of ascertained coal deposits above C-1 grade was 60 per
cent greater than the previous year, and the amounts of
iron, copper and aluminium ore deposits above C-1 grade
all showed big increases over those of the previous year.

3. Agriculture

In 1958, China achieved high yields and bumper har-
vests in agricultural production. Total output of grain
reached 750,000 million jin (375 million tons— Ed.),
doubling that of the previous year. Total output of cotton
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reached 66.38 million dan (3,319,000 tons — Ed.), also
doubling that of the previous year. The percentage in-
creases in the output of other staple crops over 1957 were:
soya beans, 24; ground-nuts, 56; rapeseed, 24; sugar beet,
93; sugar cane, 30; cured tobacco, 115; jute and ambary
hemp, 8.

The national average of grain yield (in terms of the
sown area) in 1958 was 412 jin per mu, and that of cotton
was 77 jin per mau.

In terms of the cultivated area, in 1958 many counties
and cities in the country achieved ahead of time the re-
spective grain targets of 400, 500 and 800 jin per mu
stipulated in the 12-year National Programme for Agri-
cultural Development, 1956-1967. Many cotton-growing
areas also achieved ahead of time the per mu targets in
cotton output of 60, 80 and 100 jin respectively stipulated
in the programme.

In 1958, many areas suffered serious natural calamities.
The more than 500 million brave, industrious peasants,
under the leadership of the Central Committee of the
Chinese Communist Party and Chairman Mao Tse-tung,
launched fearless offensives against nature. In the year
from October 1957 to September 1958, a total of 58,000
million cubic metres of stone and earthwork was done
in farm water-conservancy projects, extending the irrigat-
ed area by 480 million mu; about 320,000 square kilo-
metres of land were put under preliminary control for
water and soil conservation. Of the 470 million mu of
cultivated land which were threatened with severe drought,
380 million mu were relieved by these water conservancy
projects. The rest, in varying degrees, suffered less damages
from drought. At the same time, the damage caused by

very heavy torrential rainfall in the summer was greatly
reduced.

In the past year, the eight-point “Charter of Agri-
culture” (namely, deep ploughing and soil improvement,
adequate fertilizer, irrigation, good seed, reasonable close
planting, plant protection, good field management, and
tools reform) was correctly carried out all over the country,
bringing high yields and bumper harvests.

By the end of 1958, the country had 85.06 million head
of big domestic animals — oxen, horses, donkeys, mules
and camels, a slight increase compared with the end of
the previous year. There were 288.86 million head of
small domestic animals including 180 million pigs and

108.86 million goats and sheep —all above the previous
year.

In 1958, the output of tea rose by 26 per cent, and
that of domestic silk cocoons, 24 per cent, compared with
the previous year.

In 1958, the area afforested by the people in the spring
and autumn reached 400 million mu, a sixfold increase
compared with the previous year,

In 1958, the number of meteorological observatories
and stations in the country rose by 67 per cent over 1957.
There was also a great development of mass meteoro-
logical organizations.

4. Communications, Transport, Posts and
Telecommunications
In 1958, construction started on 55 new railways and
double tracking or reconstruction was carried out on 29
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railway lines. Together with the special railway lines
of various enterprises, total rail-laying in the year reached
3,564 kilometres, more than twice as much as in the
previous year, of which over 900 kilometres were double-
track lines. 150,000 kilometres of highways, including
simple ones, were built in the year, an increase of more
than eightfold over the previous year. Inland waterways
dredged or made navigable reached 10,000 kilometres.
Dredging and reconstruction of the Grand Canal — which
runs north-south and links up with five major water-
ways —silted up for more than 100 years, were started
by sections in Shantung and Kiangsu Provinces. By the
end of 1958, 31,193 kilometres of railways, more than
400,000 kilometres of highways and over 150,000 kilo-
metres of inland walerways were opened to traffic and
civil airlines covered 33,000 kilometres.

In the autumn and winter of 1958, with the enthusi-
astic support of the people, local transport forces were
extensively organized in various places as a powerful
support to iron and steel production. Transport enter-
prises in all parts of the country actively launched a mass
campaign to haul and load more and load and unload
faster, within reasonable limits, and to undertake tech-
nical innovations. This greatly raised the transport
efficiency of vehicles and ships. The average total haulage
by locomotives was 12 per cent greater than in the pre-
vious year and the average volume of transport for the
year by lorries was 55 per cent over the previous year.
In 1958, considerably more freight was carried than in the
previous year, both in tonnage and ton-kilometres, of
which railway freight tonnage increased by 39 per cent,
freight ton-kilometres by 38 per cent; freight tonnage of
enterprises directly under the Ministry of Communications
increased by 20 per cent and freight ton-kilometres
increased by 28 per cent.

The amount of postal and telecommunications work
of the whole country in 1958 was 41 per cent higher than
the previous year.

5. Domestic and Foreign Trade

With the growth of production and construction and
the increase in employment, the purchasing power of the
people was further raised in 1958. Retail sales of com-
madities for the year showed an increase of 16 per cent
over the previous year. Compared with 1957, the increase
in retail sales of the staple consumer goods in 1958 was
as follows: grain 16 per cent, cotton cloth 17 per cent,
knitwear 45 per cent, rubber shoes 52 per cent, machine-
made paper 55 per cent, thermos flasks 29 per cent, wire-
less sets 160 per cent. The sales of enamelware, matches,
soap, bicycles, sewing machines, clocks and fountain pens
all showed a substantial increase. The supply of the
means of production to the rural areas by the commercial
departments showed a particularly rapid increase. Total
sales of means of production in agriculture for the whole
year reached 6,700 million yuan, more than twice as much
as the previous year, of which chemical fertilizers increased

by 39 per cent, farm insecticides 3.2-fold and power engines
fourfold.

Agricultural products and products of subsidiary
occupations purchased by the state and co-operative com-
mercial enterprises in 1958 came to 26 per cent higher
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than the previous year, of which grain increased by 17

per cent, cotton by 36 per cent and cured tobacco by
24 per cent,

Market prices for commodities remained stable

throughout 1958.

The total volume of imports and exports in 1958
showed an increase of 23 per cent over the previous
year. To support China’s construction, the Soviet Union
and other fraternal socialist countries not only supplied
ordered goods according to plan, but supplied much im-
portant industrial equipment. in advance and in addition
to the original plans. On the basis of the principles of
equality and mutual benefit, and reciprocal exchange of
each other’s goods, China developed mutual trade and
strengthened friendly relations with the Asian and African
countries. China’s trade with the Western countries also
showed some increase.

6. Material and Cultural Life of the People

In 1958 there were, on the average, more than 32
million factory and office workers in the country, about
8 million more than in the previous year. The number
of factory and office workers increased unprecedentedly.
The unemployment inherited from the old society was
eliminated. At the same time, after the people’s communes
were universally set up throughout the country and house-
hold work became socialized, tens of millions of women
were set free from household drudgery to join in socially
productive work, enormously ‘strengthening the labour
front.

The proportion of factory and office workers in in-
dustry, capital construction, communications and trans-
port, agriculture, forestry and water conservancy depart-
ments in the total number of factory and office workers
in the country increased from 73 per cent in the previous
year to 85 per cent in 1958 while the number of workers
and employees in state organs dropped to a certain extent,
in comparison with the previous year. The rapid increase
of factory and office workers in the materially productive
departments ensured the development of production and
construction by leaps and bounds.

Labour productivity rose, owing to the increase in
work enthusiasm among the working people in the coun-
try and the extension of the technical innovations
movement. In industrial enterprises the labour productivity
of factory and office workers rose considerably.

1958 was the first year in China’s “three years of
hard battle.” People throughout the country further
developed the excellent tradition of strenuous struggle,
diligence, thrift and economy. But as the number of
people employed increased greatly and factory and office
workers in productive departments received “leap forward”
bonuses extensively by the end of the year, the incomes
of families of factory and office workers were greater
than in the previous year. The distribution system of
combining both wages and free supply was carried out in
the rural people’s communes. Collective welfare work in
people’s communes expanded greatly; community dining-
rooms, nurseries, kindergartens, homes of respect for the
aged and maternity centres were established widely.
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In most of China's counties primary school education
was, in the main, made universal. There were 86 million
primary school students and 85 per cent of the school-age
children attended schools. There were 660,000 students in
institutions of higher education, an increase of over 50
per cent compared with the previous year. There were
12 million students in secondary schools, an increase of
70 per cent. There were 70,000 graduates from insti-
tutions of higher education, an increase of 28 per cent.
There were 190,000 graduates from secondary specialized
schools, an increase of 30 per cent. Many people’s com-
munes, [actories and mines set up their spare-time schools
of various types. Schools of various levels and types began
to make remarkable achievements in carrying out the
Communist Party’s policy of combining education with
productive labour.

In 1958, there were new developments in scientific
research work. About half of the counties and cities in
the country established elementary scientific research
institutions of different standards. China built an ex-
perimental atomic reactor of heavy-water type and a
cyclotron.

In 1958, 103 feature films and more than 900 newsreels
and documentaries were made, both being 2.6 times that
of the previous year. Various kinds of artistic activities,
including drama. music, fine arts and dancing also devel-
oped very greatly. There was a considerable increase in
publications.

In 1958, the mass campaign to wipe out the four
pests — flies, mosquitoes, rals and grain-eating sparrows—
and to encourage atlention to public heallh made great
progress. Flies. mosquiloes, rats, grain-eating sparrows
and other harmful insects were greatly reduced. Urban
and rural public health conditions were further improved.
Kala-azar prevalent in the areas north of the Yangtse
River was, in the main, wiped out, and schistosomiasis,
in the main, disappeared in some areas where it had been
prevalent.

There was a big increase in medical institutions.
China had 440,000 hospital beds, an increase of 20 per
cent compared with the previous year. Through the unity
and co-operation of doctors of traditional and modern
medicine, China’s medical science made striking progress.

In 1958, there was a very great development in mass
sports activities. China set world records on 8 occasions
including weight-lifting, swimming and parachuting and
national records on 840 occasions.

* * *

The facts given show the great achievements made
by China on various fronts of socialist construction during
the big leap forward in 1958. These achievements were
the result of the efforts of people all over the country
in carrying out the Communist Party’s general line for
socialist construction and their courageous labour. At
the same time, the achievements were inseparable from
the help of the socialist countries headed by the Soviet
Union. On the basis of the great achievements in 1958,
people throughout the country, under the leadership of
the Central Committee of the Chinese Communist Party
and Chairman Mao Tse-tung, are exerting efforts to win
new successes in the continued big leap forward in socialist
construction in 1959.
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Birthday Message to

Khrushehov

A joint message of congratulations
was sent to N. S. Khrushchov on his
65th birthday on April 17, by Mao Tse-
tung, Liu Shao-chi and Chou En-lai. The
message reads: “On the occasion of your
65th birthday, allow us, on behalf of the
Chinese Communist Party, the Govern-
ment of the Chinese People’s Republic
and the Chinese people, to exiend our
warmest congratulations to you, outstand-
ing leader and aclivist of the Communist
Party of the Soviel Union and the Soviet
state and close friend of the Chinese
people. We most heartily wish you 8ood
health and long life, and still more
brilliant successes in leading the great
Soviet people in the lofty cause of
magnificent communist construction and
defence of world peace.”

Talks with Italian Communist

Delegation

A communique was issued in- Peking
on April 19 on the talks between the
visiting Italian Communist Party Dele-
gation led by Gian Carlo Pajetta,
member of the Secretariat of the Central
Committee, and a Chinese Communist
Party delegation, It declares that “the
talks have been beneficial to a  better
understanding on the part of the Italian
comrades of the Chinese people’s
achievemenls in socialist construction
and the working experiences of the
Chinese Communist Party-and a fuller
understanding on the part of the Chinese
comrades of the problems confronting
the Ttalian working class movement and
the experiences of the Italian Communist
Party in their work and struggle.
Questions concerning the current inter-
national situation and the international
communist movement were discussed by
the two sides and unanimity of views
reached.”

The Italian Communist Party Delega-
tion has been touring China since April 6.
In Shanghai, a city with a long revolu-
tionary tradition, the delegation received
a rousing welcome at a rally attended
by 2,500 Communist Party members and
representatives of the city’s working peo-
ple. Their scntiments were expressed
by Chen Pi-hsien, member of the Secre-
tariat of the Shanghai Municipal Party
Committee, when he greeted the Italian
Communist Parly as representing the
most faithful sons of the Italian people.
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He - noted that the Italian Communist
Party has made persistent efforts to pro-
mote friendship and solidarity between
the peoples of Italy and China; similarly,
the Communist Patty and people of China
have consistently shown their concern and
sympathy for the struggles waged by the
Italian Communist Party and people. The
Shanghai Party leader voiced confidence
that in the present favourable interna-
tional situation, the Italian people will
assuredly win still greater victories in the
struggle for peace, democracy and
socialism.

Pajetta, in his address to the rally, ex-
pressed the heartfelt feelings of the Italian
working people for the Chinese people.
He declared: “Although the Italian bour-
geoisie dare not recognize New China,
the working people of Italy know quite
well the glorious history of the Chinese
Communist Party which has led the Chi-
nese people in the course of their long

and hard struggle. They are overjoyed
and moved by the victories won by New
China.”

Albanian Party Delegation

A Party delegation [rom fraternal
Albania is visiting China at the invitation
of the Central Committee of the Chinese
Communist Party. Headed by Hysni
Kapo, member of the Political Bureau of
the Central Committee of the Albanian
Labour Party and member of the Secre-
tariat, the delegation includes an alternate
member of the Political Bureau, several
members of the Central Committee and
the Vice-Ministers of Agriculture, Organ-
ization, and Education and Culture,

On April 15, the delegation had a cordial
talk in Peking with Chou En-lai, Vice-
Chairman of the Central Committee of
the Chinese Communist Party, and Teng
Hsiao-ping, General Secretary of the
Central Commitiee.

Continent. It declared:

the peoples of Africa, it stresses.

tinent.
icance too.

African Freedom Day in China

African Freedom Day on April 15 was marked in China by a public state-
ment from the Chinese Committee for Afro-Asian Solidarity and messages
of support from the Chinese national trade union, women’s, youth and student
organizations to various popular organizations in Africa.

The statement of the Chinese Committee for Afro-Asian Solidarity pledged
unreserved backing to the freedom struggles now sweeping the entire African
“The Chinese pcople consistently sympathize with and
support the African peoples in their struggle for national independence and
against imperialism, and are ready to develop their friendship with the peoples
of all African countries and give mutual support to each other in the common
struggle against imperialism, We believe that with the backing of the socialist
countries and all the peace-loving countries and peoples, the African peoples,
united and persistent in their struggle, will certainly overcome all difficulties
and turn all the imperialist forces of aggression out of Africa.”

The occasion was observed by the Chinese press with editorials, articles,
maps, photos and contributions from African writers.
a whole page to an analysis of the current situation in Africa.
expressed by its editorial are representative of Chinese thinking. The observance
of the day signifies the close solidarity ‘of the peoples of the world with
The Western colonialists like to boast about
the “mission” of “Western civilization” in Africa, but actually in the years of
their domination, they brought nothing to the African peoples but enslavement,
poverty, illiteracy, high infant mortality, etc.
points out, have gradually come to maturity, both politically and organiza-
tionally. The banner of national independence now stands out more sharply
than ever and the organizations leading the African national movements are
becoming more consolidated. The emergence of a rising working class in Africa
is a new imporfant factor in the national liberation movemenis of the con-
The peasant movement will increasingly demonstrate its special signif-
The practical experience of the African peoples will demonstrate
that a united front of broad strata of the population, including workers, peasants,
intellectuals and the national bourgeoisie, is a religble guarantee for victory.
In Africa, the editorial notes, the people’s armed resistance goes hand in hand
with their political struggle against colonial rule.
peace; whether they resort to violence or not in their struggle for freedom
depends to a large measure on the colonialists.
their present policy of armed repression and massacres, then the colonial pzo-
ples in Africa will eventually launch armed struggle against them, just as the
heroic Algerian and Kamerunian peoples are doing now. The editorial cites
numerous facts to show the colonialist ambitions of the U.S. imperialists,
declaring that just as the Asian peoples have long recognized U.S. imperialism
as the most vicious and ferocious enemy of all oppressed nations, so the
African peoples will become increasingly aware of this fact.

Renmin Ribao devoted
The views

The African peoples, the paper

The people always treasure

If the colonialists cling to
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CHINESE PRESS OPINION

The Bandung Spirit

Greeting the 4th anniversary of the
Bandung Conference, Renmin Ribao
writes editorially (April 18) that “the
Bandung spirit has inspired the Asian
peoples to march forward along the road
of independence and freedom and, at the
same time, has inspired the African
peoples to rise and break off the shackles
of colonialism.”

The editorial notes that while the
Bandung spirit has become the main-
stream of the political life of the Asian
and African peoples, the imperialists
headed by the U.S. are ceaselessly stir-
ring up counter currents against their
unity and peace. The facts of the past
four years prove that the U.S. impe-
rialists are the irreconcilable enemies
of the Bandung spirit, the editorial points
out. ’

The Tito clique of Yugoslavia plays a
despicable role in the schemes of the
imperialists to undermine the Bandung
spirit, by attempting to replace the
Bandung spirit which stands for resolute
struggle against imperialism and colonial-
ism with the so-called “positive coexist-
ence” which in essence leans on impe-
rialism and is against socialism, It
dreams of disrupting relations among the
Asian and African countries as well as
their relations with the socialist coun-
tries, the editorial warns.

The Chinese people together with the
Asian and African peoples, will exert
their utmost to uphold and extend the
Bandung spirit, the editorial concludes.

Sino-Indian Friendship Must
Not Be Impaired

As long as the Chinese and Indian
peoples make joint efforts, the plots of
the imperialists and certain reactionaries
to impair Sino-Indian f{riendship by
making use of the rebellion in Tibet are
bound to fail, declares Observer in a
commentary in Renmin Ribao (April 15).

The armed rebellion by the Tibetan
reactionary clique has met, with shameful
failure, Observer writes. The imperial-
ists, who had long been plotting and sup-
porting this rebellion, can no longer hide
their chagrin and hatred. They have
openly identified themselves with the
criminal rebels and vociferously slandered
the Chinese people.

There is nothing surprising in the
shopworn allegations from the imperial-
ists and their mouthpieces. What deserves
attention is the fact that while attack-

38

ing the Chinese people, imperialism is
setting its propaganda machines in mo-
tion in an open attempt to sow discord
in the relations between China anad its
southwestern neighbouring countries, In-
dia in particular.

The motive of the imperialist pro-
vocateurs is all too obvious. In these
circumstances, it is clearly of vital im-
portance that the peoples of China and
India and the statesmen and public opin-
ion of the two countries should join their
efforts in preserving the friendly relations
between the two countries.

It is regrettable, however, that much
has been said in India recently which is
extremely incompatible with Sino-Indian
friendly relations. Some people openly
described the suppression of a rebellion
by the Chinese people in their own ter-
ritory of Tibet as “interference” and
“aggression” against others. It is as if
Tibet were not Chinese territory, but a
part of India. In this respect, no one
seems to have come out more “coura-
geously” than the Indian Praja Socialist
Party.

This is not all. Some people went so
far as to openly assert that in putting
down the rebellion in Tibet, China had
“threatened” the security of India and
other nations and. they called for further
action by the Indian Government.

Obviously, following the counsels of
these people can only result in the im-
pairment of the friendly relations be-
tween China and India and this is the
fondest dream of imperialism. Report-
ing U.S. reactions, the Times of India
correspondent said that Washington cir-
cles entertained the hope that “Sino-
Indian relations might be badly strained.”
He added that “by sympathizing with
India, it (the United States) expects to
prove the futility of neutrality.”

These irresponsible utterances are, of
course, not to be considered as based
on facts and reason. Tibet is not an in-
dependent state, still less is it a part
of India. It is Chinese territory. The
putting down of the rebellion in Tibet
by the Chinese people is exclusively
within the sphere of China’s .internal
affairs. This is a fact no one in the
world can deny.

In his several statements following
the rebellion in Tibet, Prime Minister
Nehru, on each occasion, reaffirmed that
India had always recognized China's
sovereignty over Tibet,

The allegation that the putting down
of the rebellion in Tibet by China will
threaten India’s security is even more
groundless. During the nearly ten years

of its existence, New China has stead-
fastly pursued a peaceable foreign policy.
It has never threatened or committed
aggression against any country, nor will
it ever do so in the future.
cisely the prolonged criminal activities
of the Tibetan rebels that constitute a
threat to the friendship and security of
China and India. The suppression of the
rebellion in Tibet, therefore, can only
help safeguard the common security of
both countries and eliminate those fac-
tors which tend to create controversy
between them, thereby strengthening
their friendly relations.

It must be pointed out, of course, that
there are after all only a few people in
India who, like those referred to above,
parrot the stock slanders of imperialism
against China and come out deliberately
to sabotage the friendly relations between
China and India. Many Indian friends
do acknowledge Tibet as a part of China,
and see that China’s internal affairs can-
not be interfered with. They also affirm
the importance of safeguarding Sino-
Indian friendship. But, at the same time,
they have showed great “enthusiasm” for
Tibet's autonomy, as if the rebellion had
broken out because the Chinese Govern-
ment undermined Tibet's autonomy. They
mistake a handful of rebels as the entire
Tibetan people, “sympathize” with the
rebellion and appear “worried” over the
“liquidation” of Tibet's autonomy.

These Indian friends have landed them-
selves in an indefensible and contradic-
tory position on this issue. First of all,
since Tibet is a part of China, the political
system of Tibet is naturally the Chinese

=zople’s own affair. It cannot be con-
sidered appropriate for any outsider to
advocate vociferously this or that on the
issue any more than it is appropriate for
any country to raise a hue and cry about
the policy of the Indian Government in
relation to one of India’s states or one
of India’s national minorities.

Secondly, in point of fact, the Chinese
Covernment has always stood for the
local autonomy of Tibet in accordance
with the provisions of the Constitution.
The Preparatory Commitlee for the Au-
tonomous Region of Tibet was formed
as early as April 1956. It was only due
to the obstruction of the Tibetan reac-
tionary clique that the preparatory work
made very little progress. What the
Tibetan rveactionary clique wants is not
regional autonomy, but “the independence
of Tibet" for which imperialism has been
plotting for many years and which would
in fact land the Tibetan people into the
abyss of imperialist enslavement.

Now that these traitors have been dis-
owned by the broad masses of the Tibet-
an people, the Preparatory Committee
for the Autonomous Region of Tibet,
which had been at a standstill for nearly
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three years, already held its first plenary
meeting on April 8. It is absolutely cer-
tain that after the thorough suppression
of the rebellion in Tibet, the local
autonomy of the Tibetan nationality will
quickly be realized and the Tibestan peo-
ple will forge ahead towards prosparity
and progress. Would it be a wise act
for anyone to express ‘“sympathy” and
“concern” for the Tibetan people when
they are rejoicing over the prospect of
a new life? Isn’t it like singing dirges
at a wedding?

Some Indian friends are particularly
sensitive about the question of Kalim-
pong. This also cannot be considered
realistic. It has long been an open secret
that the Tibetan traitors use Kalimpong
as their base outside the couniry to col-
lude with imperialist elemenis and
engineer rebellious aclivities. The In-

dian weekly, Blitz, has published a con-
vincing exposure of this recently and
we do not intend to say any more. In
his statement of April 2, Prime Minister
Nehru, while denying that Kalimpong
was a commanding centre of the rebel-
lion, declared that “I cannot guarantee
any secret thing.” It is true that the
traitors’ activities in Kalimpong are
sometimes open and sometimes decret.
Our Indian friends may not be aware
of it. But this does not warrant the con-
clusion that we, too, are surely not aware
of it. Our Indian friends must not trust
them too much.

The friendly relations between China
and India have long historical traditions
and are based on the five principles of
peaceful coexistence. We are happy to
note that in these days when the im-
perialists are trying their utmost to sow

discord, the masses of the Indian people
and just public opinion have always
maintained a friendly attitude towards
the Chinese p=zople. They demand vigi-
lance to the imperialist tricks of sowing
discord and oppose any steps in connec-
tion with the Tibetan question that may
impair Sino-Indian friendly relations.
We believe, Observer declares, that as
long as the Chinese and Indian peoples
make joint efforts, the plots of the im-
perialists and certain reactionaries to im-
pair and undermine Sino-Indian friend-

- ship by making use of the rebellion

in Tibet are bound to fail, just as they
failed completely in engineering the re-
bellion in Tibet. Contrary to the wishes
of the imperialists, the friendship between
the Chinese and Indian peoples will con-
solidate and grow further through all
these tests, Observer concludes.

WHAT’S ON

IN PEKING

— Highlights of Current Entertainment, Exhibitions, etc. —

Programmes are subject to change.
Where times are not listed consult theatre
or daily press.

PEKING OPERA

A WU TSE-TIEN The story of the con-
cubine of a Tang emperor, who later became
the first woman ruler of China.

Apr. 21, 7:15 p.m. Guang He Theatre
A PAN CHIN-LIEN An episode from the
novel Water Margin (All Men Are Brothers)
about the beautiful but ill-fated Pan Chin-
llen. Wu Sung, the tiger-killer, punishes the
scoundrel who has caused her ruin.

Apr. 22, 7:15 p.m. Guang He Theatre

A MURDER WILL OUT A famous tradi-
tional opera. The spirit of Lin Shih-chang,
a silk merchant robbed of his money and
murdered in cold blood, appealed to Pao
Kung, the legendary Sung dynasty district
magistrate who brings the murderer to
justice.

Apr. 26, 1:00 p.m, Xi Si Workers’ Club

MODERN OFPERA

A MADAME BUTTERFLY — Puccini's
famous opera in Chinese. Produced by the

Central Experimental Opera Theatre.
Apr. 23-27, 7:30 p.m. Tiangiao Theatre
CONCERT

A programme of vocal, piano, violin and
viola - solos. Sponsored by the Central
Philharmonic Symphony Orchestra.

Apr. 26, 10 a.m. Shoudu Theatre

THEATRE

A NAMELESS ISLAND A new play pro-
duced by the China Youth Art Theatre.
* Adventure on the Fukien front and how

the People's Liberation Army foils the
enemy,

Apr. 21-24, 7:30 p.m.

China Youth Art Theatre

A THE SALESWOMEN A new comedy by
Lao Sheh, the well-known play-wright, de-
scribing three young girls and a housewife
who free themselves from household drud-
gery and become saleswomen. At first they
have a sneaking contempt for their new
jobs but they soon learn what socialist ser-
vice means to the people and make good.
Produced by the Peking People's Art
Theatre.

Apr. 21-30, 7:15 p.m. Shoudu Theagtre

A HSIANG HSIU-LI Based on a true story
of a girl in Canton. now a heroine known
to every Chinese youth. Hsiang Hsiu-li,
a 25-year-old girl, sacrifices her life in order
to save her fellow workers and her factory
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from fire.
Miners'

Produced by the China Coal
Cultural Troupe.

Apr. 21-26, 7:30 p.m.

Dong Dan Workers Club

A A STORY OF TWO HUMPBACKS Adapted
from a Russian legend about two hump-
backs one of whom is a young scavenger
while the other is a viceroy of the foreign
invaders. Both want to marry a girl named
Fenica. The young scavenger, together
with the people, defeats foreign invaders,
rescues the girl and liberates the enemy-
occupied city. Produced by the China Chil-
dren’s Theatre.

Apr. 21-30, 7:30 p.m. Peking Theatre

A A DOLL'S HOUSE TIbsen's famous play,
produced in Chinese (under the title Nora)
by the China Youth Art Theatre.
Apr. 25 & 26, 7:30 p.m.

China Youth Art Theatre
A SAKUNTALA Adapted from the classical
Indian play by Kalidasa. The romance be-
tween King Dushyanta and Sakuntala, the
daughter of a nymph. Produced by the
China Youth Art Theatre.

Apr. 27-30, 7:30 p.m.
China Youth Art Theatre
FILMS

A RIDING THE STORMY WAVES A colour
film produced by the Chiangnan Film Studio

about three young girls training to be
China’s first women navigators.

Apr. 21-23, Xin Jie Kou, Peking Ex-
hibition Centre Cinema, Shoudu
Cinema

Anr. 24-27, Guang An Men, Peking
Workers' Club, Zhongyang

A THE RIVERSIDE PAVILION A coloured
screen version of the well-known Peking

opera bv the famous Yuan dynasty play-

wright Kuan Han-chine. about a beautiful
woman who outwits the schemes of the
powerful Lord Yang to get rid of her hus-
band and possess her.

Apr. 21-23, Guang An Men, Peking
Workers' Club, Zhongyang

Apr. 24-27, Da Hue. Jiao Dao Kou,
Ertong, Xin Jie Kou, Peking Ex-

hibition Centre Cinema

A STORIES ABOUT LENIN Two episodes
from Lenin's life. One depicts how Lenin
outwits counter-revolutionary agents by dis-
guising himself as a Finnish worker, on
the eve of the October Revolution. The
other depicts the days from 1923 to his
death when, despite his serious illness, he
still pays the closest attention to the
direction of the revolution. A Soviet film
dubbed in Chinese.

Apr. 21-23, Da Hua,

Ertong, Guang An

Jiao Dao Kou,
Men, Peking

Workers' Club, Zhongyang, Xin Jie
Kou, Peking Exhibition Centre
Cinema, Shoudu Cinema
Apr. 24-26, Xin Zhong Guo, Guang He
Theatre
A A TALE OF LOVE A legendary tale
about an artist's love for the queen's sister
in ancient Persia. After ten years of hard
toil and many difficulties his love is re-
warded. Jointly produced by Czech and
Bulgarian film workers.
Apr, 21-23, Da Hua, Jiao Dao Kou, Ertong
Apr. 24-27, Xin Jie Kou, Peking Exhibition
Centre Cinema, Shoudu Cinema

A THE GOOD SOLDIER SCHWEIK A
Czech colour film based on the famous novel
by Jaroslav Hasek (1883-1923)—a biting satire
on the decaying Austrian Empire with the
immortal Schweik, symbol of the people's
opposition. Dubbed in Chinese,

Apr. 24-27, Da Hua, Jiao Dao Kou, Ertong

EXHIBITIONS

A NATIONAL AGRICULTURAL EXHIBITION
In eleven halls, it shows New China’s great
achievements in agriculture. Open daily

(except Mon.) 8:30 a.m.-5:00 p.m. At San
Li Tun, eastern suburbs.

A GRAPHIC ART EXHIBITION by the
Chanchiang Artists of Kwangtung. Open

daily 9:00 a.m.-6:00 p.m.

At Summer Palace
A HUNGARIAN ART EXHIBITION cele-
brating the 14th anniversary of the founding
of the Hungarian People's Republic, Open
daily (except Mon.) 8:30 a.m.-4:00 p.m. till
Apr. 23. At Palace Museum

CHESS

1;’ LECTURE on the basic principles of

chess,

Lecturer: Hsu Chia-liang, China's national

chess champion of 1958.

. Apr. 26, 9:30 a.m. at the chess room of
the Working People’s Palace of Culture

A HSIANG CHI (CHINESE CHESS) CON-

TEST — Exhibition matches. Apr. 26, 1:30

p.m. in the chess room of the Working

People's Palace of Culture. Spectators wel-

comed. s

SPORTS

A NATIONAL FIRST-DIVISION SPRING
SWIMMING CONTEST From Apr. 25 to 28
at Peking Gymnasium.

A WATER POLO CONTEST The R.S.F.S.R.
Water Polo Team of the Soviet Union will
shortly visit Peking for matches against
the ““August 1" Team and the Chinese Youth
Team. Watch for {t!

39



CHINA NATIONAL SUNDRIES EXPORT CORPORATION

SHANGHAI BRANCH
128 Hu Chiu Road, Shanghai, China Cable Address: “SUNDRY” Shanghai

»

General Merchandise:
Sewing Machines & Spare Parts; Bicycles & Spare Parts; Aluminium
Ware; Enamelware; Vacuum Flasks: Glassware; Cosmelics; Tooth
Paste; Laundry, Medicinal and Toilet Soaps; Safety Matches;
Cigarette Cases with Lighters; Rubber & Canvas Shoes:; Alarm
Clocks; Spectacles: Pocket Knives: Safety Pins; Zip Fasteners; Nail
Clippers; Hair Clips; Tooth Picks; Shoe Tacks; Sewing Needles;
Metal Press Studs; Mosquito Coils; Kerosene Cooking Stoves; etc.

Paper & Boards:
Printing Paper; Writing Paper; Packing Paper; Drawing Paper;
Cigarette Paper; Straw Board; Duplex Board; Kraft Board;
Aluminium Foil; Mulberry Pulp; etec.

Building Materials, Hardware & Electrical Appliances:
Plywood; Organic Glass; Asphalt Roofing Felt; Sanitary Equipment;
Glazed Tiles; Asbestos Products; Wooden Folding Rulers; Emery
Cloth; Platform Scales; Cotton Canvas Hose; Fire Extinguishers;
Electric Fans; Fluorescent Tubes; Electric Bulbs; Household Electric
Appliances; Dry Cell Batteries; Flash Lights and Bulbs; Gas Lamps
and Parts; Hurricane Lanterns; Electric Hair Driers; Electric Irons;
Electric Hair Clippers; Eleciric Cookers; Electric Stoves; etec.

SHANGHAI STATIONERY AND EDUCATIONAL SUPPLIES
IMPORT & EXPORT CORPORATION
128 Hu Chiu Road, Shanghai, China Cable Address: “STATIONERY" Shanghai

Stationery, Musical Instruments & Sports Goods:

Fountain Pens; Pencils; Ball Point Pens; Writing Ink; Carbon Paper;
Stencil Paper; Duplicating Machines; Stapling Machines; Water
Colour Paints; Playing Cards; Punches; Thumb Tacks; Educational
Supplies; Job Printing Equipment; Pianos; Organs; Accordions;
Violins; Guilars; Saxophones; Ukuleles; Clarinets; Flutes; Trumpets;
Harmonicas; Gramophones and Records; Footballs; Tennis Balls and
Rackets; Badminton Rackets and Shuttle-Cocks; Track and Field
Sports Goods; Gymnastic Equipment; etc.

SHANGHAI TOYS IMPORT & EXPORT CORPORATION
128 Hu Chiu Road, Shanghai, China Cable Address: "CHINATOYS" Shanghai

Toys of Metal, Wood, Rubber and Paper; Dolls and Soft Toys;
Games; etc.
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