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A view of the Gujiao Mining Area in Shanxi, the biggest
coking base area to be completed during the Sixth Five-
Year-Plan period.

The biggest set of turbo-generators in China, each generator
with a capacity of 600,000 kw at the Yuanbaoshan Power
Station in Inner Mongolia.

This numerical-control machine tool was made in the Shenyang
No. 3 Machine Tools Plant.

Workers of the Shengli Qilfield, Shandong Province, dig
new wells.
Two 300-ton pure oxygen top-blown
converters have been installed in the

Baoshan Iron and Steel Complex in
Shanghai.
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The Yingkou No.2 Knitwear Mill in Liconing Province has raised
its productive capacity by using imported equipment.
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HIGHLIGHTS OF THE WEEK

Importance of Improving the Legal System

Through a decade of internal turmoil, China has come to
see the importance of improving the legal system, which affects
whether or not the state can maintain stability and unity and
realize socialist modernization. For this reason, everybody is
required to know the law and live by it (p. 16).

Industry Moves Forward Steadily

Great achievements have been made in industry over the
past 35 vears. From 1949-83, industrial output value increased
57 times to make up 35 per cent of gross social products.
Since 1978, China has found a new way to develop its economy
steadily (p. 18). The centrefold section has charts and ligures
showing China’s cconomic achievements.

Major Reform in Commerce

The commercial system, established in the late 1950s, no
longer suits the present situation, in which commodity produc-
tion has been developing rapidly, especially in the rural areas.
A reform is therefore imperative in order to improve commer-
cial management, the style of operation and service (p. 4).

Equatorial Guinea’s President Visits China

Strengthening unity and co-operation with African and
other third world countries is a fundamental point of China's
forcign policy, President Li Xiannian told Equatorial Guinea’s
President Teodoro Obiang Nguema Mbasogo, who visited China
August 13-21 (p. 6).

Bid to Carve Up Seabed Rejected

The international seabed and its resources are the common
heritage of humanity. The agreement signed by a few industrial-
ized nations to extract minerials from the ocean floor is in viola-
tion of the UN Law of the Sea Treaty and has been rejected by
many representatives at the current Geneva conference (p. 12).

“Taijiquan” — China's Shadow Boxing

Taijiguan, China's ancient martial art known for its clegant
movements, beneficial physical cffects and unique technique of
cloaking strength in graccfulness for attack and defence, is grad-
vally bccoming an international sport (p. 24).
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Major Reform Under Way in Commerce

by WANG DACHENG

Economic Editor

A reform of the urban commer-
cial system is under way through-
out the country, triggered by a
State Council circular and a series
ol rclated policies issued in July.

I'his government decision was
made at a time when commodity
production has been developing
rapidly in China, especially in
rural areas. and trial reforms have
been carried out in urban com-
meree. It is expected that this de-
cision, when put into practice,
will bring about a remarkable im-
provement in commercial manage-
ment methods, the style of opera-
tion and service.

The present commercial system,
established in the late 1950s, is
characterized by state monopoly
of the purchasc and marketing of
products. A wholly or partially
sclf-supporting rural economy, the
scarcity of commodities and the
pursuil of excessive public owner-
ship made it possible for the old
commercial  system, which  was
highly centralized and under ex-
clusive operation, to take shape
and persist. And it was considered
necessary al the time because it
guaranteed the supply of daily nec-
cssitics and that of marterials for
the construction of key state proj-
However, it has shortcom-
It docs not stimulate the de-
velopment of production and con-
sumption.

ccts.
mngs.

“Left”
mistakes and the policies of open-
ing 1o the outside world and en-
livening the domestic  cconomy
have resulted in the rapid develop-

The rectification of the

4

ment of commodity production
from 1979-85. Total rctail sales
rose at an average annual rate
of 128 per cent for a com-
pounded total of 82.8 per cent
after five years, while in the pre-
vious 26 years, the average annual
increase was only 6.9 per cent.
Both valuc of farm and sideline
products for daily use sold in the
countryside doubled in the same
period.

Although  state-owned  shops
have improved their management
and collective and individual shops

A reform of the urban
commercial system is
under way throughout the
country to meet the
present situation in

which commodity
production has been
developing rapidly in
China, especially in the
rural areas.

have registered greal progress, cer-
tain problems still exist. Distribu-
tion channcels arc sometimes block-
ed, commercial officialdom is 1an-
gled in red tape, and peasants of-
ten have diflicultics buying and
sclling goods. All these problems
arc to be solved in the ongoing re-
form.

First. commercial administrative
organizations should be scparated
from commercial
that the enterprises may have great-
er decision-making and

cnierprises,  so

powers

become  vigorous cconomic  units
managing their business indepen-
dently.  While playing a lcading
role in the entire home market,
the administrative  organizations
should manage, supervise  and
regulate  commercial  activitiss
by way of policy. plan, decree.
pricing. and taxation.

The wholesale network is 10 be
simplilicd. The old  three-tier
wholcesale system (central, provin-
cial and county) will be replaced
by wholesale companies in the
citics. At the time urban
trade centres are w0 be established
so that diverse and flexible trade
can be conducted between the city
and countryside and between dif-
ferent localities. (Sce “Trade Cen-
tres Emerge in Cities™ on p. 10))
The wholesale company is state-
owned and therefore should be the
main body of the trade centre.

same

Varying mcthods are to be
taken to improve the management
of statc-owned retail and catering
shops. Large and medium-sized
shops will be required 10 pay taxes
instcad of turning over all their
profits as in the past. The contract
responsibility system is to be in-
troduced and reward and punish-
ment are to be given in light of
performance.  As for small shops.
some  will  remain  statc-owned
while management will be leflt o
a collective, some will be chunged
into  collectively  owned  cnter
prises, and others leased 10 in-
dividuals. Experience  gained in
trial shops shows that this reform
has proved to be positive in arous-
ing shop assistants’ enthusiasm and
increasing the shop's ability 10
compele.

Statc-owned  commercial  enter-

Beijing Review, No. 35




s oo T4

prises have always been in a dom-

inant economic position. Of the
total retail sales of social commodi-
ties for 1983, statc-owned com-
merce sold 72.1 per cent, collec-
tively owned 16.6 per cent, in-
dividuals 6.5 per cent. and peasants
selling  commodities  directly to
urban dwellers 4.8 per cent. In
the future, all these sectors will
develop to varying degrees, but the
dominance of publicly owned com-
merce will remain unchanged.

In evaluating business efficiency,
an important criterion is whether
a commercial enterprise is work-
ing in the interest of the consumers
and offering good service, and not
simply the amount of business it
does and the size of its profits. All
shops are called upon to strictly
adhere to the state’s pricing policy.
Even those prices for commodi-
tics which are negotiable or can
be set by the producers themselves
can only float as much as the pol-
icy permits.  Commodities must
be priced according to quality; no-
body is allowed to mark them up.
Serving the people is always the
motto ol socialist commerce.

Cunaa ¥ E"‘
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LETTERS

Sun Yat-sen and Cuisine

The article “Sun Yat-sen on Chi-
nese Cuisine” (No. 8, February 20,
1984) reports that Dr. Sun con-
cluded that the diet of the common
people in China, based on rice with
vegetables and bean curd. complied
with the modern principles of
science and good health. Dr. Sun
particularly emphasized the nutri-
tious value of bean curd.

But the traditional Chinese diet
is only one side of the coin. The
other, which is no less important,
is the conservation of nutrients
and the rational utilization of land
associated with this diet. The con-
version of plant  protein  into
animal protein is extremely waste-
ful.  Under modern  conditions,
chickens are relatively the most
clficient converters of plant pro-
tein into animal protein in the form
of cggs or meat. Even so, hens
only convert 30 per cent of feed
protcin into egg protein.  For
broilers, this conversion efficiency
is hardly more than 20 per cent,
and even less for other livestock.
Naturally this is not a matter for
concern in the case of plant waste
which cannot be used directly for
human consumption, or in the casc
of land which is only suitable for
haymaking or pasturing. But it
certainly becomes a problem when
it is a matter of plants which can
also be consumed directly by man,
or of land where plants suitable
for direct human consumption can
be successfully grown. No doubt
this will bc taken into considera-
tion by those who are concerned
with the development of Chinese
agriculture, which has up till now
met the land utilization require-
ments | have mentioned.

Without this harmony between
the traditional Chinese diet and
the rational utilization of land, the
Chinese peasants would be in-

capable of supplying good food for
10 people from one hectare of
land. In my opinion the develop-
ment of this harmony and its
various components is fundamental
to the strength and rise of China
and to the desirable modernization
of the country.
Sandor Rojki
Budapest, Hungary

An Honest Appraisal

The article "How to Reform
Education™ in issuc No. 18, 1984
convinces me that the article in the
Guojiuo  Zhanxian (Journal of
Higher Education) was an honcest
and accurate appraisal ol what is
wrong with cducation in China. |
taught in Beijing in 1980-81, and
the statement in “How to Reform
Education™ is consistent with my
observations — as  consistent  as
though | had written it myself. |
hope  school and  government
officials in China rcad the assess-
ment
closely.

in the Guojiwo Zhanxian

J.R. LeMaster
Waco. Texas, USA

Print Fine Art Works

The colour cover has made the
magazine much more  attractive
and more appealing to the reader.
The inside cover is well laid out
too. Could you include some
colour pictures on the inside covers
as well?  For instance, in issuc
No. 17, a coloured photo of the
famous Qinghai goose would have

struck more of the reader, cs-
pecially about an e¢ndangered
specices.

China produces some of the

finest paintings in the world. It

may be advisable to include onc

or two coloured copics of them so

as to give the readers a better sense
of the art works.

Van G. Yang

Appleton, WI., USA
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EVENTS AND TRENDS

President Obiang Meets Li,

“Strengthening  unity and  co-
opcration with African and other
third world countries is a funda-
mental point of China’s forcign
policy,” President Li Xiannian has
told Equatorial Guinea’s President
Teodoro Obiang Nguema Mbasogo
and lour of his ministers at a Bei-
jing banquet.

Obiang and his delegation be-
gan their first official visit to Chi-
na on August 13 at Li's invitation.

“We have always stated that all
countries, big or small, rich or
poor, strong or weak, should be
equal in international affairs,” Li
added.

Li paid tribute to the accom-
plishment of Obiang's government
achieved by giving priority to de-
veloping the economy and opening
the country to the rest of the world.

Since the establishment of dip-

lomatic rclations between China

and Equatorial Guinea, Li said,
gratifying progress has been made
in developing friendship. Both
have enjoyed co-operation in polit-
ical, economic, trade, hcalth, cul-
tural and other areas.

Obiang said his country’s diplo-
matic policy is based on recog-
nizing the independence. sover-
eignty and territorial integrity of
other countries, not interfering in
other countries” internal affairs,
and promoting mutual benefit

Premier Zhao Ziyang | and
Obiang met on August 14. Obiang
said his country greatly values its
friendly relations with China and
is willing to strengthen and expand
economic and technical co-opera-
tion based on equality and mutual
benefit.

Zhao said that China is also posi-
tive about developing bilateral co-
operation.

President and Madame Li Xiannian meet Equatorial Guinean President
Obiang and Mrs. Obicng ot the welcoming ceremony.

Zhao

During Obiang’s 8-day visit to
China, the two governments signed
an cconomic and technical  co-
operation agreement in Beijing

Wu’s L. American
Tour Successful

Forcign Minister Wu  Xuegian
has said that his tour of Mexico,
Venezuela, Argentina and Brazil
has achieved the desired ends — to
learn from and to promote friend-
ship and co-operation with Latin
America.

Wu visited the lour Latin Ameri-
can countrics from August 1-15.
During his four-day stay in Brazil,
the last leg of his trip, he met with
President Joao Baptista De Oli-
veira Figueiredo and held talks
with Foreign Minister Ramiro Sa:
raiva Guerreiro.

Wu held that friendship between
China and Brazil has been further
strengthened in recent years and
agreements concluded between the
two countries during President
Figueircdo's visit to China early
this year have laid a solid founda-
tion for the development of bilat-
eral relations.

Wu's visit to Brazil took place
when China and Brazil were mark-
ing the 10th anniversary ol the
establishment of diplomatic rela-
tions between the two countries on
August 14. On that day, President
Li Xiannian and President Figuei-
redo cxchanged messages ol con-
gratulation.

Before Icaving Brazil for home,
Wu said China has many things in
common with the four countries,
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whether in their views on interna-
tional issues or in cxploring new
ways to develop bilateral relations.

“There is a lot that can be done
to develop Sino-Latin American
cconomic  and  technological  co-
opcration and Sino-Latin Amcrican
friendly rclations have broad
prospects ol development.”  he
added.

I'his was Wu's first tour of Latin
Amcrica. during which he signed
a cultural co-operation agreement
with Argentina and initialled an
accord with Brazil on the peaceful
use of nuclear energy. He also
exchanged notes with Guerreiro on
the cstablishment of Consulates
General in Sao Paulo and Shang-
hai.

On behalf of President Li Xian-
nian, Wu repeated the invitations
to the Presidents of Mexico, Vene-
zuela and Argentina and he him-
self  also  invited the Forcign
Ministers of the three countries to
visit China. “These invitations
were all accepted with pleasure.”
Wu said.

China-Uganda

China supports the independent
African countries and opposes the
South African authorities” policy
of apartheid. Chinese President Li

Xiannian told Ugandan Vice-
President Paulo Muwanga  on
August 17. Muwanga was in Bui-

iing for a five-day state visit at
the invitation of Vice-President
Ulanhu.

i warmly praised the recent
achicvements of the Ugandan peo-
ple. under the lcadership of Presi-
dent Apollo Milton Obote. He
also formally invited Obote 10
visit China.

Spcaking at a banquet honour-
ing Muwanga, Ulanhu said China
would work together with third
world countries to oppose power
politics, transform the irrational
international cconomic order and
promote world peace.

August 27. 1984

Ulanhu praised the Ugandan
people for their cfforts to achicve
national reconciliation and revi-
talize their cconomy. He said,
“We arc confident that the Ugan-
dan people, imbued with a spirit
of hard work. will overcome dif-
ficultics in their forward march
and continue to score new achicve-
ments in reviving and developing
their cconomy and  building up
their country.”

Ulanhu said Muwanga’s visit to
China is boupd to further strength-
en mutual  understanding  and
friecndship. and makc ncw contri-
butions to the growth of friendly
rclations and co-operation.

Muwanga said China and Ugan-
da sharc identical views on many
international issues.

He added that the joint efforts of
the developing countrics should be
intensified to realize South-South
co-operation and make the devel-
oped countrics of the North enter
into scrious dialoguc with thc
developing countries and accept
their legitimate demands.

Muwanga added that Uganda
followed with great  interest
China's achievements in  agricul-
turc and food production and in
diversifying the rural cconomy.

Malta Appreciates
China’s Support

Chinese  Premier Zhao Ziyang
and Maltese Prime Minister Do-
minic  Mintoff talked for three
hours on August 19 on interna-
tional issues, particularly the situa-
tion in the Mediterranean region.
Sources close to the leaders said
that the two reached agreement on
most of the issues under review.

Mintoff arrived in Beijing a day
carlicr. on his way to the Demo-
cratic People’s Republic of Korea.

“Malta is prepared to strength-
en ties with other countries in the
arca, 1o strive to solve the existing
problems and to maintain the sta-

bility of the region.” the Maltese
Prime Minister said. He also told
Zhao Malta appreciates China's
support of the meeting of non-
aligned countrics in thc Mediter-
rancan.  scheduled for  next
month.

Zhao pointed out that changes
in the Mediterrancan were invari-
ably linked with the regional rival-
ry between the two superpowers.
“To stabilize the situation there,
the Mecditerrancan countries
should close their ranks and oppose
intervention by hegemonism.™

The two lcaders also discussed
bilateral relations, especially eco-
nomic and technical co-operation
and trade.

Mintoff said that it was Malta’s
basic policy to enhance Sino-Mal-
tese friendship. “The Chinese peo
plc are long and steadfast [riends
of Malta. We will do our utmost
to develop this friendship and
makc our relations with China
stronger.”

Zhao said that the two countries
have co-opcrated fruitfully in the
cconomic and technical lields on
the basis of equality and mutual
benefit in recent ycars.

“I'm here to strengthen this co-
operation.” Mintoff said. “We
hope to establish mutually bene-
ficial and much closer cconomic
tics with China.”

“There is great potential  for
cconomic and technical co-opera-
tion between us.” Zhao added.
“Our two countrics can study
ways of establishing a stable and
sustained mutually bencficial rela-
tionship."

China Protests
US Textile Rule

Chinese  Ambassador 1o the
United States Zhang Wenjin
wrote to the US Government on
August 15 to protest the “Coun-
try of Origin Rules™ proposcd by
the US Customs Scrvice on August
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I. saying they would create further
difficulties for China’s textile ex-
ports to the United States.

Zhang said the new rules, to be
put into effect on September 7,
constitute a clear violation of the
bilateral trade agrcement and the
Multiple Fibre Agreement (MFA).

The new rules stipulate that
textile exporters arc subject to in-
spection by the US Customs Sery-
ice in the country where their
goods originate, and that no
“transshipment is allowed to fill
unused quotas of certain coun-
trics.”

“These proposals. if made cf-
fective. would completely change
the rules and the basis for quotas
now in cxistence, which the Peo-
ple's Republic of China relied upon
at the timc it entered into its
bilateral agreement on textile prod-
ucts with the United States,” the
ambassador wrotc.

He said hundreds of factorics
and about 60,000 jobs would be
affected in the southern Chinese
provinces alone, which would be
a “gricvous blow™ to China’s in-
dustry, employment, trade and cco-
nomic development.

“Under the spirit of the agree-
ment on trade relations between
our two countries, the MFA and
the textiles agreement, both sides
should make every cffort 1o foster
the mutual expansion of our reci-
procal trade and to attain the
harmonious development of such
trade.” Zhang wrote. “We consis-
tently maintain that mutually ac-
ceptable solutions to any problems
arising from our bilateral trade
should be reached through fricnd-
ly consultations, instead of unilat-
eral actions.”

Zhang said the new regulations
would create further problems for
China’s textile exports to the
United States and jeopardize the
two countrics” mutual  interests
and trade relations as a whole, It
would also depart from normal in-
ternational trade practices, which
certainly  demage  the  healthy

&

development of international trade.

Zhang concluded, “We wish to
avoid any disruption to our trade,
but regrettably, no onc can be sure
that a downward trend in our two-
way trade would not develop if
the United States does not fulfil
its commitments to China under
its trade agreement, the MFA and
its textile agreement.”

Taiwan Not Same
Issue as Hongkong

A group of scholars mecting in
Beijing to discuss the Taiwan issue
and explorc ways to advance re-
unification have been told that the
questions of Taiwan and Hong
kong arc fundamentally different.

Deng Yingchao, Chairman of
the National Committee of the Chi-
nese People’s Political Consultative
Conference, told a mceting of the
Taiwan Fellow-Students  Associa-
tion in the Great Hall of the Peo-
ple on August 14 that Taiwan’s re-
unification with the mainland was
an internal affair. After reunifica
tion, she said, mainland troops
would not be dispatched 10 Tai-
wan, The question of Hongkong.
however, was a matter of regaining
sovereignty, she said.

Deng paid tribute to the scholars
for the meaningful work they had
done towards reunification. Deng
praised them for their patriotic
enthusiasm  and  devotion  and
thanked them for their concern
for reunification.

Commenting on the nine-point
programme for rcunification spelt
out by Ye¢ Jianying, former Chair-
man of the Standing Committec of
the National People’s Congress, in
Scptember 1981, Deng said: “Our
pledges that Taiwan's current polit-
ical and cconomic system and way
of life will remain unchanged af er
it returns to the motherland are
aimed at ensuring the stability of
the Taiwan situation in accordance
with the local people’s desire 10

live in peace. We are willing to
hold talks with the Taiwan
authoritics and make joint cfforts
to contribute to the recunification
of the motherland.”

In their suggestions about re-
unification, Taiwan scholars Li
Zhefu, Huang Shumin and others,
who made a special trip 10 Beijing
f[rom abroad to attend the discus-
sion, held that the economic re-
form being carried on successfully
on the mainland will encourage the
Taiwan compatriots greatly and
help further reunification.  They
hoped that exchanges  between
scholars on the mainland and Tai-
wan scholars living abroad would
be further strengthened.

Taiwan Wrong to
Accept Hijackers

A senior official of the Ministry
of Public Security recently issucd
a statement on the Taiwan authori-
tics” acceptance of Zhuo Changren
and the five other criminals who
hijacked CAAC Airliner No. 296
to south Korea in May last ycar.

The south Korean authoritics,
having yiclded to the pressure of
the Taiwan authoritics, released
the six hijackers before their sen-
tences expire and allowed them to
£o to Taiwan, the official said. The
Taiwan authoritics, after taking
them to Taiwan, reccived them
with [fanfare, gave theam awards
and trcated them as “heroes.”

Zhuo Changren and the five
others committed a grave criminal
offence by hijacking a civil
airliner. the official said.  Their
crimes were promptly denounced

by world public opinions. In
accordance  with  international
treaties and the laws of various

countrics, they should be punished
severely. he said.

In addition, the official said.
before  the  hijacking,  Zhuo
Changren and the other hijackers
had committed  scrious
crimes.

already
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It had been established that
Zhuo Changren, Wang Yanda.
Jiang Hongjun and An Wcijian
were guilty of taking part in a
conspiracy to poison certain peo-
ple with sodium cyanide; Jiang
Hongjun, An Wecijian and Zhuo
Changren were guilty of stealing
weapons; Zhuo Changren, Wu
Yunfei and Wang Yanda were
guilty, respectively, of swindling,
corruption and accepting bribes,
and Gao Dongping was guilty of
taking part in certain criminal
activities. The Chincse Ministry
of Public Security made public the
criminal offences of the hijackers
through Xinhua News Agency.

The Taiwan authoritics’ con-
nivance at the hijackers' crimes
jcopardizes the security of interna-
tional travellers. It runs counter
to world public opinion, he
stressed.  The Taiwan authorities
now owe the Chinesc people
another debt. and all the Chinese
people are strongly opposed to this
act, he added.

We are convinced that justice-
upholding personages and the
masses of people on Taiwan Island
are able to distinguish between
good and evil, and between right
and wrong, the official concluded.

Campaign Against
Bureaucratism

Last February, the China Na-
tional Chemical Industry Import
and Export Corporation and
several other units, by unloading
shipments of different  imported
chemicals together, delivered the
wrong chemicals to various fac-
tories. As a result, the factories
had to temporarily stop produc-
tion, with a total loss of about one
million yuan.

This incident of burecaucratic
bungling was one of many. which
in 1985 alonc cost China 1.600
million yuan. according to Finance
Minister Wang Binggian.

August 27. 1984

The problem is worsened by
many employees not caring about
bureaucratic bungling and derelic-
tion of duty because it doesn't hit
their pocketbooks directly: they
tolerate and cven forgive serious
burcaucratic mistakes which later
cause great losses.

In August last year, 3.3 million
tons of wheat delivered by the An-
yang arca in Henan Province to the
Maliandao Granary in Beijing were
damaged by glass fibre during
transportation for a loss of 300,000
yuan. The units and persons in-
volved have been shifting the
blame on to one another for ncarly
a year and the incident is yet to
be scttled.

Articles in the Jingji Ribao (Eco-
nomic Daily) opposing the derelic-
tion of duty and urging investiga-
tions of the incidents have arouscd
a strong reaction. A reader from
the Lanzhou Railway Bureau
wrote: “To oppose bureaucratism
it is nccessary to transform systems
and perfect the legal system. We
are glad to sce grafters and cm-
bezzlers punished but we think the
punishment  given 1o inept  or
dishonest burcaucrats who have
brought great cconomic losses 1o
the state is too light.”

A reader from Shijiazhuang
suggested  removing  from  their
posts people who neglect their duty,
investigating  criminal  liability.
seeking individual compensation
for losses and imprisonment for
serious economic losses according
to the law concerning the derelic-
tion of duty.

Recently, the Beijing Arts and
Crafts  Corporation investigated
two incidents caused by bureau-
cratic bungling in subordinate fac-
tories and removed from their
posts the main lcaders involved.
The corporation also stipulated
measures to avoid similar incidents
from happening again. The Beijing
Municipal Discipline Inspection
Commission issued a circular on

this incident and suggested that’

some typical incidents be selected
for usec as public examples in the
next few months.

Crime Crackdown
Seen as Effective

The Minister of Public Sccurity
says public sccurity in China has
improved markedly since a crack-
down began last September on
murderers, thieves, rapists, mobs-
ters and other serious criminals.
Liu Fuzhi. in an interview with
Fazhijianshe Zazhi (Building the
Legal System), listed the following
achievements:

e The national crime rate has
fallen 30 per cent from a year ago
1o near its lowest level since the
founding of New China.

e The public has taken the in-
itiative in combating criminals,
turning in more than 70,000 offen-
ders and suspects to the police in
the past ycar. The police also re-
ceived 1.7 million reports from
the public on actual or suspected
offecnces. As  well, more  than
120,000 offenders  turned  them-
selves in to public security units.

e Social order has been greatly
improved and people feel more
securc.

e Many young offenders have
recognized their mistakes and are
willing to be rehabilitated.

e The judicial work force has
been strengthened.  Judicial work-
ers have become more efficient in
handling criminal cascs and have
cnhanced their understanding of
the law.

Targets Outlined
For Food Industry

A 20-year programme for the
growth of the food industry calls
for a significant incrcase in the
quantity and quality of protcin in
the national dict. The programme.
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Workers at the Shanghai Children
Foods Factory packaging candies.

drawn up by the State Economic
Commission and approved by the
State Council, sees animal protein
rising to 20 per cent and soybean
protein to 25 per cent of total pro-
tein consumed, each up from less
than 10 per cent in 1980.

The plan calls for increases
ranging from 10 to 20 times in the
production of sterilized milk, egg
and milk products, soybeans, baby
food, beer, soft drinks, meat prod-
ucts, bread and other flour prod-
ucts, fruit and vegetables. Aqua-
tic products are expected to in-
crease six times and production of
tea, vegetable oil and processed
meat to double.

Under the programme, the food
industry will account for 15 per
cent of the national industrial out-
put value by the year 2000, com-
pared with 11 per cent in 1980.
Manufactured foodstuffs will make
up more than 50 per cent of the
national diet.

Development of the industry
under a unified plan is urged, with
the state, collectives and individu-
als playing their appropriate roles
in boosting it. Cities should pro-
mote the growth of rural food pro-
cessing.

The use of foreign funds and

10

technology will be necessary, as
will expanded co-operation with
foreign firms. Enterprises of all
sizes should be gradually integrat-
cd to form a combined manage-
ment over specialized production.
farming, industry and commerce.

The programme also sets growth
targets in more than 20 areas in
the food processing industry for
grain. oils, sugar, poultry. aquatic
products, soybeans. pastry, fruit,
vegetables, soft drinks, canned
foods and candies. In addition, it
has worked out plans to improve
nutrition, hygiene and quality. cx-
ploit natural resources, expand the
material base, promote scientific
research, renovate technology and
train staff.

Trade Centres
Emerge in Cities

A new wholesalc marketing
system is cmerging across the
country in the current commercial
reform.

For a long time, the wholesale
marketing of goods was conducted
solely  through  administrative
channcls at the central, provincial
and county levels. Such a depart-
mentalized and exclusive circula-
tion system created great conflicts
between industry and commerce,
cities and the countryside, various
commercial  departments,  and
among regions and governmental

departments.  Many  high-priced.
low-quality products found their
way into the circulation channels,
while other commodities of better
quality were ignored. In the cur-
rent production boom. more and
morc of the weaknesses and short-
comings which have been block-
ing up the circulation system are
being exposed.

At the beginning of this year.
the first of a series of industrial
products trade centres was set up
in Chongging, the economic and
commercial hub of the southwest.
Within the first four months, the
10,000 visitors
from industrial cnterprises as well
as state-owned, collective and in-
dividual commercial businesses.
resulting in sales of 13.51 million
yuan. The trade centre also held
seven exhibitions of goods on be-
half of six scparate companies. the
sales from which brought in more
than 233 million yuan.

centre  received

In Wuhan. Hubei Province, 18
trade centres dealing in industrial
goods and agricultural and sideline
products, three wholesale markets
selling perishable goods and 47
“trade sub-centres™ have sprung
up, enlivening the region’s com-
modity circulation.

The new trade centres perform
a variety of roles, scrving to
guide and co-ordinate the activi-
ties of the industrial and commer-
cial enterprises. whether state-run
or collectively and privatcly own-
c¢d, and to provide them with

A trade centre in Chengdu, Sichuan Province, which opened this June.




specific services.  Under their um-
brella, these enterprises and the
newly flourishing wholesale
markets can bypass the old ad-
ministrative channels and dcal in
an unlimited varicty of commodi-
tics not accommodated by the old
system.  The mceans of handling
commodities are flexible; 1rade
centres might scll and buy goods
for the enterprises, the enterpriscs
might buy and scll goods for them-
selves but within the nctwork
provided by the trade centres, or
the two might co-operate in joint
business transactions.  On behalf
of enterprises, the trade centres
can also hold exhibitions of goods
1o be sold or exchanged. The
prices of commoditics are set ac-
cording to quality and scason
through ncgotiations.

It is cvident that the trade cen-
tres have a very special role to
play in the socialist cconomic sys-
tem, reducing the intermediary
links in transactions and accel-
crating the circulation of com-
modities.  They are still firmly
within the public ownership sys-
tem. Trade centres also provide
a channel for state commercial
administration  dcpartments  to
guide and manage wholesale com-
merce.

Contract Work
Abroad Rising

In the first six months of this
vear, Chinese construction com-
panies signed contracts worth US
§570 million to undcrtake projects
abroad. an incrcase of 24 per cent
over the same period of 1983.

They also registered a turnover
of US$ 269 million in the first
half ycar, up 48.9 per cent from
a year carlier.

Although China began 1o take
on foreign construction projects
only a few ycars ago. its volume
of business has increased rapidly
and the type of work has diversifi-
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ed from simply providing labour to
co-operative contracting, individual
contracting and  general  con-
tracting. As well, China has grant-
ed loans 1o countrics to enter bids
and allowed deferred  payment.
Last vear, the China Construction
Engincering  Corporation,  the
largest company ol its kind in the
country, handled contracts valued
at USS 245 million, up &9 per cent
from a vear carlier.

The Chinese companics, by ad-
hering to a policy of “abiding by
contracts,  guaranteeing  quality,
sceking low profits and stressing
obligations.” have acquired a good
reputation abroad. For instance,
the construction of water mains for
Saddam International Airport in
Iraq, the first project undertaken
in that country by the China Con-
struction Engincering Corporation,
was praised for the quality of the
work and spced in which the pro-
ject was completed.  Soon after-
wards, Iraq signed o contract
worth US$ 175 million with the
company for the construction of
four dams.

In Macao. the China Construc-
tion Engincering Corporation com-
pleted the 105-metre-high, 33-storey
International  Banking  Building
in about two vears, 30 days
ahcad of schedule.  Macao's Tirst
glass and aluminium skyscraper. it

is, in effect, an advertisement for
the company because of its high
quality.

In the first half of this ycar, the
stalc approved the setting up of
six_more similar companies, mak-
ing a total of 48.

Bumper Harvest
Of Early Rice

The recently ended harvest of
carly rice is expected to be more
than one million tons higher than
the harvest last year, according to
preliminary  statistics  from  the
Ministry of Agriculture, Animal
Husbandry and Fishery. The in-
crease comes despite a 320,000-
hectare reduction in the land plant-
cd with carly rice.

The ministry attributed the good
harvest to cxpanded arcas sown
with improved sced varicties and
to experiments with and the wide-
spread use of high-yield strains in
various regions.  Acreage  sown
with hybrid paddy rice increased
morc than 70 per cent than last
vear's.

The bumper rice crop tollows
the recent record harvest of wheat
and other summer grains

Anhui peasants gathering their bumper crop of early rice.




INTERNATIONAL

Geneva

Bid to Carve up Seabed Rejected

by LI CHANGIIU

HE summer session of the

Second Conference of the
Preparatory Commission for the
International  Scabed  Authority
and the International Tribunal for
the Law of the Sca opencd in
Geneva on August 13 with the
participation of more than 100
countries. The present session will
discuss preparations for establish-
ing the Intcrnational  Seabed
Authority and the International
Tribunal for the Law of the Sca,
and work out relevant regulations
and procedures.

Before this session, on August 3
the United States, Britain and six
other  industrialized  countrics,
without consultation with the
majority of countries in the world
and in dcfiance of the UN Law of
the Sea Convention, signed an
agreement to cxtract scabed min-
erals. This has aroused widespread
concern.

The Unitde States said, in a
statement issued after the signing
of the agreement, that “the provi-
sional understanding constitutes an
agrcement among the major in-
dustrialized nations with interest
in decp seabed mining, and is
aimed at avoiding conflicts over
deep seabed mine sites, providing
for regular consultations with
respect to deep seabed mining.”

Senior US State Decpartment
official Otho Eskin also said the
agrecment had general application
and was not limited to the present
mining sites in the Pacific.

It is obvious that the agreement
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is against the principle of the UN
Law of the Sea Convention that
the international seabed and its re-
sources arc the common heritage
of mankind.

The seabed is rich in minerals.
It has an enormous deposit of
3.000.000 million tons of manga-
nesc nodule alone, mostly in the
Pacific. (Manganesc nodules con-
tain more than 40 metals’ such as
iron, manganesc, copper, nickel
and cobalt.) It is expected that 50
per cent of the world oil supply
will come from the deep scabed by
the ycar 2000.

Back in 1967, the UN General
Assembly resolved to set up a
scabed commission to examine an
intecrnational system lor scabed ex-
ploration and cxploitation and
form an International Seabed
Authority in accordance with the
proposal by Malta and other coun-
tries.

In 1973, the third UN Con-
ference on the Law of the Sea dis-
cussed the international seabed
problem as a main topic on its
agenda. In 1982, more than 130
nations voted to approve the UN
L.aw of the Sea Convention, which
affirmed that the international
seabed and its resources are the
common heritage of mankind, and
set down the international system
for scabed exploration and exploi-
tation. This was held by the devel-
oping countries as a major victory
after the prolonged negotiations.

But so far the United States has
refused to sign the trecaty on the
pretext that the provisions on deep
seabed mining are “contrary to US
policy.” It has also refused to take

part in the meetings of the prepara-
tory commission for the Interna-
tional Seabed Authority and the
International Tribunal for the Law
of the Sca in the past few years.

Furthermore, the United States.
while exerting pressure on some
nations to prevent them from sign-
ing the convention, worked with a
few countries to bring forth on
September 2, 1982 a provisional ac-
cord on the mining of deep seabed
multi-metal nodules. By so doing,
they attempted to extract minerals
from the seabed in defiance of the
UN Law of the Sea Convention. In
view of the US refusal to sign the
Convention. it is not fortuitous
that the United States and a few
other industrialized nations should
have signed an agreement to cx-
tract mincrals out of the seabed.

However, these actions to carve
up the seabed have met with
strong  opposition  from  many
developing  countries.  Chilean
delegation  leader  Cristian Ma-
quicira, spcaking on behall of the
Group of 77 at the opening meet-
ing of the summer scssion.
denounced as “illegal™ and “unac-
ceptable” the “provisional under-
standing™ signed by cight develop-
cd nations on the exploitation of
international  seabed  rcsources.
Chinese delegation leader Yan
Hongmo also criticized the “provi-
sional undcerstanding™ for violating
the Law of the Sca Convention.
He said, “In disregard of the
stipulation of the convention, the
provisional understanding attempts
to regulate the exploration and ex-
ploitation of the resources in the
international seabed area by na-
tional legislation and reciprocal
agreements. It regards the inter-
national  scabed resources  as
property that can be disposed of
between a few industrialized coun-
trics, and thus negates the prin-
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ciple that the international seabed
and its resources are the common
heritage of mankind.”

He also warned that “such an
action will lead to very serious
conscquences, for the provisional

Mexico

understanding may become a basis
for a separate international
arrangement for scabed exploita-
tion in opposition to the conven-
tion. It fundamentally undermines
the principles defined in the
convention.”

Co-ordinating Population & Growth

by REN YAN

HE United Nations interna-

tional conference on popula-
tion which recently ended in
Mexico City adopted two impor-
tant documents calling lor co-ordi-
nated devclopment of population
and social and economic policies
and further implementation of the
world population plan set out in
the previous world conference.

The Declaration of Mexico City
on Population and Dcvelopment
urged further action on the plan
agreed upon in Bucharest in 1974.
The Recommendations for Further
Implementation of the World Pop-
ulation Plan of Action stressed
that cvery country has the sov-
creign right to formulate and im-
plement its own population policy.

The conference has not only
promoted mutual understanding
but also furthered the partici-
pants’ awareness of the gravity of
the population problem. By ex-
changing the experiences of various
countries and analysing the trends
of world population development,
the representatives from five con-
tinents better understood what
nceds to be done in the future.

However, US dclegation head
James Buckley expressed a dif-
ferent viewpoint.
population problem is not linked
to cconomic and social develop-
ment. Instead, if the poorer coun-
tries use the principles of a free
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He said over- -

economy to make themselves rich,
their demographic problems will
be solved. Buckley said the popu-
lation growth in some countries is
rapid because these countries have
a planned cconomy. He also threat-
cned to stop US assistance to any
organization which allows abor-
tions.

The US position was criticized
by many represcntatives at the con-
ference. Spokesman of the Chinese
delegation Shen Guoxiang said
although China’s policies and prin-
ciples on population and develop-
ment have been successful, it has
no intention of imposing its ideas
and expericnce on other countries.
However, Shen added. “We are not
prepared to have others dictate to
us how to run our cconomy. This
is a question which concerns a

country’s social and economic
system and fundamental sover-
eignty.”

Shen said intcrnational support
and assistance are always mutually
bencficial. Every country should
contribute as much as it can to
the intcrnational community. *Giv-
ing assistance to other countries as
a bestowal of favour, or cven as
an attempt to use financial support
to influence and to change other
countries’ policies. is not genuine
support, and we could not possib-
ly agree.”

In solving the population prob-
lem, Shen said China remains
self-reliant. At the same time, it
is concerned about developing

friendly international co-operation,
based on mutual respect for sover-
eignty, non-interference in each
other’s internal affairs and equality
and mutual benefit. He also said
China has never received any
direct financial aid from the Unit-
cd States to alleviate its population
problem.

The UN population investigation
report proves that developing coun-
tries cannot cffective
family planning policics using only
economic means. According to the
report. in the 1960s the gross na-
tional product growth rate in those
developing countrics with a market
cconomy was 6 per cent, higher
than 4.9 per cent in the developed
countrics. However, the annual

carry out

growth of per-capita income in the
per
cent, 0.5 per cent lower than that
of the developed nations. Onc im-
portant reason why the gap be-
tween the poor and the rich wi-
dened is that the population
growth rate in these countries was

- -

developing countrics was 3.3

2.7 per cent, while in the develop-
ed countrics it was 1.1 per cent.
Thercfore. the developing countries
must make greater cfforts to im-
plement family planning if they
are to reap the benefits of their
growing cconomies.

As for Buckley's suggestion that
cvery country adopt the US eco-
nomic system. the social and cco-
nomic system each nation adopts is
chosen in accordance with its own
conditions and sovereignty. And
facts have shown that a free ccon-
omy is not a curc-all. A report
issued by the World Population As-
sociation in Washington on August
1 states that at present the 12 coun-
tries with the highest population
growth rates all have free market
cconomies.  Their total population
growth is half the entire world's
growth.



Central America

Relaxation in a Troubled Region

by LIU XIAOLU

OME rcemarkable developments

have resulted in relaxation in
Central America, one of the
world’s “hot spots.”

The US-Nicaraguan dialogue was
an outcome of the meeting attend-
cd by Mexico, the United States
and Nicaragua in Mexico City last
November. This June, US Secre-
tary of State George Shultz held
talks with Nicaraguan leader Da-
nicl Ortega Saavedra during his
visit to Managua. The first round
of formal talks between the two
nations was held in Mexico on
June 25, followed by threc rounds
of talks.

During their negotiations, both
sides discussed the withdrawal of
foreign military advisers from the
region, Washinglon's cessation
of support for the Nicaraguan anti-
government forces and Nicara-
gua’s suspension of aid to El Sal-
vadorian guerrillas. The aim of
the talks, they declared, was to
reach an agrcement on their dif-
ferences and normalize bilateral
relations.

The US-Cuban dialogue drew
even more international attention.
In late July, Jesse Jackson, con-
tender for Democratic presidential
candidate, visited Havana for talks
with Cuban President Fidel Castro.
This was scen as a turning point
in the stalemate between the two
Despite the fact that
they produced no concrete results,
the first talks on immigration held
on July 12 in New York have

countries.
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paved the way for renewed

bilateral contacts.

Castro reaffirmed at July 26
memorial meeting that Cuba will
spare no effort to ease the strain-
cd situation both close at hand and
throughout the world. At the end
of July, the two nations resum-
e¢d the New York talks, during
which they expressed the hope to
continue their dialogue.

Early this year, the Guatemalan
President said he didn't agrec
with military interference in Cen-
tral America, and advocated true
pluralism in the region. Later.
Guatemala further clarified its for-
eign policy by declaring that it is
a supporter of the Contadora
Group, which sceks a peaceful res-
olution to the disputes in Central
America, instead of involvement in
conflicts in the arca.

Costa Rica has time and again
reiterated its policy of neutrality.

Even Honduras, a long-time
loyal ally of the United States, has
shown a tendency towards inde-
pendence  since the change of
military leadcrship at the end of
March. Unwilling to let the Unit-
ed States continue to train El Sal-
vadorian troops and Nicaraguan
anti-government forces on its soil,
it has called for an amendment to
the 1954 agreement which allows
the United States to cstablish
rcgional military training centres
on its territory. It has, moreover,
begun to look for ways to.improve
its relations with Nicaragua.

These changes in Central Amer-
ica are related with) the current
situation in the United States and
the cconomic and political cir-

cumstances faced by the concerned
countries in the region.

Since its invasion of Grenada,
the Reagan administration has
achicved some military gains, but
has been in a passive position po-
litically. Washington’s overbearing
policies towards Central America
have been strongly criticized both
at home and abroad. Thc White
House and Pentagon incurred a
serious sctback in June when the
Senatc rejected the government’s
aid worth of US$21 million to the
Nicaraguan anti-government forces
by 88 votes to one. Faced
with the clection, Reagan then
advocated a relaxation of the situa-
tion in the area in an attempt to
improve his image and strengthen
his status in the campaign.

Nicaragua, having long suffered
attacks by anti-Sandinista rebels
both from north and south and
from economic pressures at home,
needs to moderate its relations with
the United States.

Cuba is willing to break the
deadlock as it has actively respond-
ed to the peaccful appeals of the
Contadora Group, and has indicat-
ed its wish [or stability in Central
Amcrica.

Other Central Amcrican coun-
tries, which have been directly
affected by wars in the past few
years, have voiced an cven stronger
desire to maintain sccurity and
stability. The efforts made by the
Contadora Group conform to the
demands of these countries.  Me-
xico, onc of the sponsor countrics.
has played an important role as a
peace mediator, striving to case
the situation in the arca.

The present tendency towards
tranquility in Central America is
regarded as a trend for the future.
The situation could be further eas-
ed if the United States truly re-
spected and supported the peace-
ful efforts of the Contadora Group,
seeking ways to improve bilateral
ties through negotiation instead of
force.

Beijing Review. No. 53 -



India

Economy Takes a Turn for the Better

by LI WENZHENG

INCE the Indian National Con-

gress Party headed by Mrs.
Indira Gandhi returned to power
in 1980, industrial and agricultural
production has recovered and de-
veloped, resulting in a favourable
turn in the country’s financial posi-
tion. This stable economic situa-
tion will be of benefit to the
party in the upcoming general
clection.

The Indira Gandhi's govern-
ment was confronted with a truly
grim cconomic situation when it
came into office. The ycar 1979
had seen a severe drought in India
resulting in a 5.5 per cent drop in
agricultural production. Petroleum
import had gonc up so much
that its cost alone exceeded the
gross export value of that year.
And the inflation rate had gone up
to 23 per cent.

To straighten things out, Indira
Gandhi took several significant
measures.  While maintaining the
system of a mixed cconomy, she
relaxed restrictions on private busi-
nesses, allowing them to engage in
iron and steel production and four
other ficlds of competition, encou-
raging them to run factories pro-
ducing goods for export, and
providing them with concessions
on importing of equipment, usc
of foreign exchange and pro-
curing of raw and processcd ma-
tcrials.  The government also
sought to draw foreign aid and
foreign investment. By relaxing
limitations on foreign shareholders
and allowing foreign capital to in-
vest in the motor vehicle industry,
telecommunications and  other
large enterprises, it hoped to pro-
cure further imports of advanced
foreign technology and equipment.
In addition. the government streng-
thened its management and super-
vision of public busincsses. giving
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them wider decision-making power
and laying stress on the achieve-
ment of better cconomic results.
These mcasures have won appre-
ciation from the national bour-
geoisic and support from the in-
ternational consortium as well.
After two years of such emer-
gency measures, India’s economy
tided over its crisis and began to
take on beginnings of stability.

Agriculture and energy have
been two weak sectors in the
Indian economy. The govern-
ment’s Sixth Five-Year Plan (April
1980-March 1985) declared that
emphasis of the national economy

- should be shifted onto agriculture,

and that investment in agriculture
should amount to more than 40
per cent of the nation’s planned
expenditure.  In the 20-Point Pro-
gramme, promulgated in 1982,
eight points out of 20 are related
to agriculture. The government
encouraged private investment in
agriculturc, boosted state loans to
the rural areas, carricd out a pric-
ing policy which backed agricul-
tural production and expanded
scientific research. As a conse-
quence of these measures, agricul-
tural production — in particular,
that of grain — has increased.

In the year 1983-1984, India’s
grain yield has rcached 144 million
tons, only 5 million tons less than
the target set in the sixth plan
for 1985. This has basically
changed India's long-term depend-
ence on imported grain.

Meanwhile, oil production has
also improved considerably. In the
past India spent an average of
US$4,000 million a year on im-
ported oil. But since 1980 the
government has invested a great
deal of manpower and material
resources in the oil industry.
Twenty-eight per cent of the total
outlay set down by the sixth plan
has been used in oil development,

- duction, there

and with foreign technical assis-
tance, India’s oil output has grad-
ually increased. This year's oil
output is expected to be 30 million
tons, 70 per cent of the domestic
demand. The reduction in oil im-
port has saved a large amount of
foreign exchange and improved the
balance of payment.

Other basic industries, such as
electricity, coal and cement, have
also managed to eliminate losses
and increase profits. Besides, in
recent years, overseas remittance
has gone up to USS$800 million,
about 600 million more than that
in 1981. Meantime, the gencral
recovery of the world economy has
provided favourable conditions for
India to develop its cconomy.

India’s economy has improved
over the past four years, but many
problems remain. The government
has announced that its main eco-
nomic objective is to end poverty.
In reality it is the rich who have
benefited. Statistics show that 92
private financial groups control
more than half of the total private
capital. The gap bctween the rich
and the poor has not been narrow-
ed. And there are 20 million
jobless.

India also suffers a shortage of
financial resources for expanding
production. A factor in this is the
heavy burden of internal and ex-
ternal debts. including the payment
of principal and interest. which
takes off quite a lot from newly
raised loans. Another factor is that
agricuture. dependent upon  the
weather to a great extent, is vulner-
able to natural calamity. When-
ever there is a drop in grain pro-
is a need for the
importing of grain in large quanti-
tics. and as a result, the balance of
payment deficit is increased. and
funds  for  developing  other
branches of the cconomy reduced.

Lastly, the question of whether
India’s cconomy will develop
smoothly depends not eonly on
cconomic and natural factors, but
also on political and social factors.
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Importance of Improving China’s Legislation

Developing socialist democracy and strengthening the legal system directly affects
whether or not China can maintain stability and unity and realize socialist moderniza-
tion smoothly.

by PENG ZHEN

Following are excerpts of the
speech by Peng Zhen. Chairman
of the Standing Committee of the
National People’s Congress, to the
press on April 6, 1984. Subhecads
are ours. — Ed.

URING the new historical

period, the main task of our
Party and the state is. to put it
bricfly, to realize the four mod-
ernizations,  develop
democracy, improve the socialist
legal system and build China
into a culturally advanced and
highly democratic socialist nation
under the guidance of four car-
dinal principles (that is. follow-
ing the socialist road, the peo-
ple’s democratic dictatorship, the

socialist

leadership of the Chinese Com-
munist Party and Marxism-Lenin-
ism and Mao Zcdong Thought —
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Tr.). Developing socialist demo-
cracy and strengthening the social-
ist legal system directly affects
whether or not our state can main-
tain stability and unity, can with-
stand all dangers and overcome all
kinds of difficulties and can rcalize
socialist modernization smoothly.

Profound Lessons

This problem was raised and
emphasized at the Third Plenary
Session of the 11th Party Central
Committee in 1978. In the past, we
did not emphasize developing the
legal system, because of our poor
understanding of its importance.
Through the 10 ycars of internal
turmoil, we have become clear-
headed and realized that any law-
less act as some did during the
“cultural revolution™ will bring
great suffering to the people. We
will not tolerate history repeating
itself. The legal system must be
improved.

The 1978 Third Plenary Session
summed up the lesson learnt in
this respect. The communique of
the session pointed out, “In order
to safeguard the pcople’s democ-
racy, it is imperative to strengthen
the socialist legal systemn so that
democracy is part of the system
and written into the law in such
a way as to cnsure the stability.
continuity and full authority of
this democracy and these laws.
There must be laws for people to
follow, these laws must be ob-
served. Their enforcement must
be strict and lawbreakers must be
dealt with.”

At a working conference of the
Party Central Committce held

beforc the 1978 Third Plenary
Session, Comrade Deng Xiaoping
emphasized that it was necessary
10 systematize democracy and
write it into unchangeable laws,
regardless of changes in lcadership
or outlook.

Changing Circumstances

In the past several decades we
have experienced two different
historical periods, the revolution-
ary war and construction.

During the war, the Party, the
army and the masses conscien-
tiously implemented Party policics.
When the people were asked to do
something they would inquire
whether it was Party policy or not.
Communications at that time were
very poor in rural base arcas,
which were blocked by cnemy
troops. But in gencral, whatever
instructions issued by the Party
Central Committee to various local-
itics could be summed up as Party
policies. With these correct policics
we overthrew imperialism, feudal
ism and bureaucrat-capitalism.

The political organizations in
the base areas had their own laws.
but they were limited and simple.
In the rest of China, the laws were
all drawn up in favour of the Kuo-
mintang and the foreign invaders.
If we followed these laws, we
would not be able to make revolu-
tion, becausc they maintained the
rule of imperialism. feudalism
and bureaucrat-capitalism. So we
had to be lawbreakers then, to
oppuse the reactionary ruling
classes. During this period, a lot
of our comrades matured and
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developed their own working style
suited to that period.

After the [founding of New
China in 1949, we established a
nationwide political power. The
changed situation required that we
must act according to policy and
on this basis gradually establish
and strengthen a legal system, and
act according to law.

After liberation we sct to this
work, and adopted the “Common
Programme” in 1949. Somc called
it a set of strict rules,” but in fact
it was a provisional constitution, a
general rule followed by the peo-
ple throughout the country. In
1954 we drew up the first official
Constitution, under the personal
guidance of Comrade Mao Zedong.
We also formulated a number of
other laws.

But we must admit that for a
long time we did pay closc atten-
tion to this work, but sometimes
we slackened our efforts in it and
sometimes even stopped it alto-
gether. From this, we have learnt
some bitter lessons.

Legislation Is Important

To strengthen the socialist legal
system, we must form laws and
observe them. Since the 1978 Third
Plenary Session we have regarded
legislation as very important.  In
Dccember 1982 the Fifth Session
of the Fifth National Pcople’s Con-
gress adopted a ncw Constitution.
In the last few years we have also
drawn up other important laws,
and more necessary ones are being
worked out. But our legislation is
still limited and imperfect, and our
work needs to be improved.

Now we have a set of laws to
follow and mosf pcople do. But
there are still many criminal of-
fences and economic crimes. This
indicates that some of our com-
rades are not familiar with the
laws, or are not used to or con-
cerned with doing things according
to law. Very often what they do

August 27, 1984

is inconsistent with the law. This
should merit our attention.

Strengthening the socialist legal
system is a long-term and arduous
task. Without a socialist legal sys-
tem, consolidation of the Party
leadership would be out of the
question.  We¢ must help people
familiarize themsclves with the
law, conscientiously observe and
maintain it, and cultivate the habit
of acting according to the law.

Communists' Example

Becausc there was no nationwide
people’s political organization dur-
ing the revolutionary war period,
the Communist Party decided every-
thing and Party policies carried the
weight of law in the revolutionary
ranks. including the army. Certain-
ly. our Party emphasized listen-
ing to the opinions of the masses
and consulting with them be-
forc making decisions. But general-
ly. we just followed Party policies.

Since the founding of New Chi-
na, conditions have changed. We
not only have our Party, but we
also have the state power. And
while the things our Party and the
statc want to do arc certainly the
same in content, they may differ in
form. Party policics become state
policies through the structure of
our government, and are legalized
alier they ard proved correct in
practice. But some people are not
usced to carrying out policies in the
form of laws, and think that Party
policy alone will do. They arc
wrong.

The Party leadership is ident-
ical and in unity with doing
things according to law. The
Party has led the people to draw
up a constitution and laws; it also
cncourages them to obscrve and
follow these. The Party Constitu-
tion stipulates that Party organiza-
tions and members must conduct
their activities within the limits
permitted by the Constitution and

the laws of the state. This is the
lesson we drew from our bitter ex-
perience during the “cultural revo-
lution.™

All Party members and cadres
should set a good example by
knowing and observing the law.
As long as we adopt correct poli-
cics, re-establish and perfect the
legal system, lcgalize the correct
policics so that everybody observes
the laws, it will never be casy for
careerists and  conspirators  to
usurp the power of our Party and
the state.

Everyone Should Know
The Law

Il we ask cverybody to observe
the law, we must familiarize them
with it. This requires us to im-
prove our publicity work. Every
person working in the publishing
houses, broadcast stations and
other media must contribute their
efforts.

The young people have not ex-
perienced the suffering the older
people endured in the old society
— the oppression and exploitation
by the landlords and capitalists.
They also do not receive a system-
atic education in Marxism-Lenin-
ism and in the basic traditions of
the Party. What is worse, most of
them were greatly influenced by
Lin Biao and the gang of four dur-
ing the “cultural revolution.”
Therefore, they d¢ not properly
understand  how  important the
legal system is. This is the main
reason why the crime rate is so
high among the young. Obviously,
it is important and urgent to
educate our young people in pa-
triotism, collectivism, internation-
alism, communism, dialcctical ma-
terialism and historical material-
ism, in the basic principles of
following the socialist road, the
people’s  democratic  dictatorship,
the lcadership of the Communist
Party, Mao Zedong Thought, and
in the legal system. (]
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1949-1984
ANNIVERSARY SPECIAL

China’s Industry on the Upswing

With a political situation of stability, unity and liveliness prevailing throughout the
country, the economy is developing steadily, healthily and in a co-ordinated way.

by LU DONG

VER the past 35 ycars. China

has made great achievements
in developing its cconomy.  Be-
ginning poor and backward, a
situation lceft from old China, Chi-
na has built up ant independent
and fairly comprchensive indus-
trial complex and economic system.
Industry, the leading scctor of the
national economy. has greatly in-
creased its productivity and levels
of technology, thus providing in-
creased amounts of sophisticated
cquipment for
transportation,

itself, agriculture,
defence,
culture and education.

science,

The total industrial output val-
ue, which had increased 37 times
by 1983 from 1949, now
up 55 per cent of gross social pro-

makes

ducts, compared with 25 per cent
35 years ago. This modern in-

Fhe author s Vice-Minister  in
Charge of the State Economic Com-
mission

18

dustrial system has, in turn, laid a
solid foundation for modernizing
other build Chinesc-
style socialism — a target set for
the end of this century.

seclors o

From 1949 1o 1952, China re
covered its war-ravaged cconomy
and bceginning in 1953 carried out
a large-scale economic reconstruc-
tion to the present day, when it an-
nually produces 507 million tons
144
35.5 million tons of steel and 15.1

of coal, million tons of oil,
million cotton spindles and  gen-
crates 68.8 million kws.  As weil,
25,000 kilometres ol railways and
252,000 kilometres of

have been built.

highways
China is one of
the largest producers of some prod-

ucts in the world. 1t s the largest

produccr of cotton yarn, the thirc
largest of coal, chemical fertilizer
and cement, the sixth largest of
clectricity and the scventh largest
of oil.

By 1983, China had 393,000 in-
dustrial  enterprises, of  which
348.000 were independent account-
ing units, stafled with 51.2 million
people. 44.5 per cent of the total
workers and stalf in China. These
units have fixed assets ol 539,900
million yuan, about 42.5 times that
in old China in al-
most a century. Industrial enter-
socialist ownership ac-
for 99 loday’s
scope of production and produc-

accumulated

priscs ol
count per cent
tivity
higher than that in the carly post-
libcration days

is considerably larger and

Lu Dong (muddle) at Shenzhen.
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Size and Deployment of N
Working Population Employment and Composition

employment by sector in 1983 ()
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Output Value by Sector
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Output of Major Industrial Products
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Proportions of Total Industrial Output Value

According to Ownership (%)
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Transportation Infrastructure in Place
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Investment in State-Owned Fixed Assets
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Utilization Rate of Fixed Assets (%)
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From 1953-83there were 3,817 large
ond medivm-sized projects built and

put into operation, including:

2, 548 industrial projects,

agricultural, forestry, water
253 conservation, and meteorclogical
projects, ond

transport, postal ond
507 POfts 9
telecommunications projects.
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Imports and Exports
import-export breakdown in 1983 (%))

[Based on customs house statistics)
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Retail Sales of Social Commodities
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Major Durable Consumer Goods Per 100 Families
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Income and Expenditures of Urban Families
(Average Annual Per Capita)

Income (yuan)

An increase of 3.29in 1957
43°, over 1978 495 526 2.06in 1978
excluding price rise = ‘ '. 1.71in 1983
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Income and Expenditures of Rural Families
(Average Annual Per Capita)

breakdown of expenditures (°,) )
Net incoine (yuan)

Nearly double that

of 1978 excluding
price hikes

Others

Proportion of population at high and
low ends of income scale (%)
Under 100 yuan Over 300 yuon
1978 33.3 2.4

1983 1.4 46.4

Persons supported by every wage-earner
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