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The reform of the current irrational price system is high on 
the agenda in China. Vice-Premier Tian Jiyun's recent speech 
deals with the reasons, plans and conditions for reform, and he 
stresses the role of leadership in ensuring the reform's success 
(p. 16). 

D e n g X i a o p i n g E l a b o r a t e s C h i n e s e P o l i c i e s 

Many in the world regard Deng Xiaoping as the architect 
of the current Chinese policies. Yet he himself says he has 
played only a part in it. Deng's speech at a recent Central Ad­
visory Commission session, to be carried in Beijing Review in 
five instalments, touches on this and the changes taking place 
in China today (p. 15). 

V e t e r a n s R e c a l l Z u n y i M e e t i n g 

Held 50 years ago when the retreating Red Army was on 
the history-making Long March, the Zunyi Meeting established 
the principle of combining Marxist theory with the practice of 
the Chinese revolution. Zunyi Meeting participants marking 
the half-century anniversary at a Beijing ceremony said the prin­
ciple continues to serve as a guiding concept of today's moderni­
zation drive (p. 6). 

Contract O K ' d for F i r s t N u k e P l a n t 

A joint venture contract has been signed to build China's 
first commercial nuclear plant near Guangdong Province's 
Shenzhen Special Economic Zone. The plant, when completed 
about seven years from now, is expected to sell the Hongkong 
Utility Company about 70 percent of its annual electric output 
of 10 billion kwh (p. 8). 

S i n o - S o v i e t B o r d e r T r a d e R e j u v e n a t e d 
Border trade between China and the Soviet Union, halted 

in 1962 when relations between the two countries deteriorated, 
has been resumed in recent years and is developing rapidly, 
(p. 30). 
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NOTES FROM THE EDITORS 

Service Trades on the Rise 

by WANG DACHENG 
Economic Editor 

R e p o r t s a b o u t t h e g r o w t h o f t h e 
t e r t i a r y i n d u s t r y , p a r t i c u l a r l y t h e 
g r o w t h o f t h e s e r v i c e t r a d e s , h a v e 
b e e n f r e q u e n t i n t h e C h i n e s e p r e s s 
o f l a t e . A n d s t a t e l e a d e r s h a v e 
e n c o u r a g e d t h e t r e n d b y a s k i n g 
p e o p l e t o g i v e t h e i n d u s t r y a p u s h . 
T h i s i s s o m e t h i n g s i g n i f i c a n t as i t 
h a p p e n e d a f t e r t h e a n n o u n c e m e n t 
o f t h e D e c i s i o n o f t h e C e n t r a l 
C o m m i t t e e o f t h e C o m m u n i s t 
P a r t y o f C h i n a o n R e f o r m o f t h e 
E c o n o m i c S t r u c t u r e . 

I n t h e p a s t m a n y C h i n e s e r e ­
f u s e d t o u s e t h e n a m e — t h e t e r ­
t i a r y i n d u s t r y — w h i c h i s c o m ­
m o n l y u s e d i n c a p i t a l i s t s o c i e t y , 
a n d C h i n e s e s t a t i s t i c i a n s n e v e r 
c a l c u l a t e d t h e v a l u e o f t h e s e r v i c e 
t r a d e s a n d o t h e r b r a n c h e s o f t h e 
t e r t i a r y i n d u s t r y s u c h a s e d u c a t i o n 
a n d c u l t u r e . T h e g r o s s n a t i o n a l 
p r o d u c t f i g u r e s i g n o r e d t h e e n t i r e 
t e r t i a r y i n d u s t r y . N o w t h e t i m e 
h a s c o m e t o r e c o n s i d e r t h e m a t t e r . 

A n a l y s i s o f t h e e s s e n c e o f t h e 
t e r t i a r y i n d u s t r y i s f a r m o r e i m ­
p o r t a n t t h a n a n y d e b a t e a b o u t j u s t 
w h a t t o c a l l t h i s s e c t o r o f t h e 
e c o n o m y . I n t h e W e s t , t h e t e r ­
t i a r y i n d u s t r y i n c l u d e s a l l b u s i ­
nesses w h i c h p r o v i d e s e r v i c e s f o r 
s o c i a l p r o d u c t i o n a n d t h e p e o p l e ' s 
l i v e l i h o o d — f r o m c o m m e r c e , f i ­
n a n c e , c o m m u n i c a t i o n s , t r a n s p o r t a ­
t i o n , i n f o r m a t i o n , t o u r i s m , h o t e l s 
a n d m e d i c a l c a r e t o r e c r e a t i o n . A l l 
t h e a b o v e - l i s t e d a r e f o u n d n o t j u s t 
i n t h e W e s t . T h e i r c o u n t e r p a r t s i n 
C h i n a n o t o n l y e x i s t , b u t a r e p l a y ­
i n g a b i g r o l e i n t h e d a y - t o - d a y l i f e 
o f t h e p e o p l e , w h o a r e b e g i n n i n g 
t o r e c o g n i z e t h e s i g n i f i c a n c e o f t h e 
i n d u s t r y . 

L e t ' s l e a v e a s i d e o u t p u t v a l u e 
f o r t h e m o m e n t a n d t a k e u p o n l y 
t h e s t r u c t u r e o f l a b o u r i n C h i n a . 
W o r k e r s i n t h e t e r t i a r y i n d u s t r y 
c o n s t i t u t e o n l y 15 p e r c e n t o f t h e 
n a t i o n a l w o r k f o r c e , p l a c i n g C h i n a 
1 0 7 t h a m o n g 1 2 6 c o u n t r i e s i n t h e 
w o r l d . 

I n B e i j i n g , f o r e x a m p l e , 
t h e r e a r e n o w 4 9 , 0 0 0 s h o p s , r e s ­
t a u r a n t s , h o t e l s , b a r b e r s h o p s a n d 
r e p a i r c e n t r e s e m p l o y i n g 3 8 4 , 0 0 0 
p e o p l e . H o w e v e r , c o m p a r e d w i t h 

A t p r e s e n t , t h e s t a t e h a s 
a d o p t e d p o l i c i e s t o b o o s t 
t h e s e r v i c e t r a d e s . A p a r t 
from s t a t e - r u n e n t e r p r i s e s , 
c o l l e c t i v e s a s w e l l a s 
i n d i v i d u a l s a r e e n c o u r a g e d 
t o e n g a g e i n s e r v i c e 
t r a d e s . 

T o k y o , w h i c h h a s a s i m i l a r 
p o p u l a t i o n , B e i j i n g h a s o n l y 
o n e - s i x t h as m a n y s e r v i c e 
f a c i l i t i e s a n d o n e - f i f t h as m a n y 
s e r v i c e w o r k e r s . T h e r e a r e f a r 
f e w e r r e s t a u r a n t s i n B e i j i n g , w h i c h 
a c c o u n t f o r o n l y 3 p e r c e n t o f t h o s e 
i n T o k y o . T h e s e r v i c e t r a d e s a r e 
e v e n l e s s d e v e l o p e d i n m o s t o t h e r 
C h i n e s e c i t i e s . 

T h e p o o r s e r v i c e t r a d e s i n C h i n a 
m e a n s i n c o n v e n i e n c e f o r t h e p e o ­
p l e i n t h e i r d a i l y l i v e s . D i n i n g , 
m a k i n g c l o t h e s , t e l e p h o n i n g , s h o p ­
p i n g , c o m m u t i n g a n d c h e c k i n g i n 

a t h o t e l s a r e a l l a n n o y i n g , t i r i n g 
a n d t i m e - c o n s u m i n g . A c c o r d i n g t o 
s t a t i s t i c s , 2 0 0 m i l l i o n C h i n e s e 
p e o p l e h a v e t o s p e n d t h r e e t o f o u r 
h o u r s a d a y i n t h e k i t c h e n . O v e r ­
s ea s b u s i n e s s p e o p l e a n d t o u r i s t s 
o f t e n c o m p l a i n a b o u t p o o r t r a n s ­
p o r t a t i o n a n d c o m m u n i c a t i o n s f a ­
c i l i t i e s , l o w s e r v i c e s t a n d a r d s a n d 
i n e f f i c i e n c y . 

T h e m a j o r r e a s o n f o r t h e b a c k ­
w a r d n e s s o f C h i n a ' s s e r v i c e t r a d e s 
i s t h a t s o m e p e o p l e , l o n g i n ­
f l u e n c e d b y t h e " l e f t i s t " i d e o l o g y , 
l o o k e d u p o n t h e s e r v i c e i n d u s t r y 
as a w e l f a r e u n d e r t a k i n g w h i c h 
c r e a t e d n o v a l u e a n d t h e r e f o r e 
c o u l d n o t b e c o u n t e d as a n " i n ­
d u s t r y . " M a n y d e e m e d s e r v i c e 
w o r k e r s t o b e o n a v e r y l o w , i f n o t 
t h e l o w e s t , r u n g o f t h e s o c i a l 
l a d d e r . M o r e o v e r , s t a t e p o l i c i e s 
d i d n o t s u p p o r t t h e s e r v i c e t r a d e s 
a n d t h e g o v e r n m e n t d e p a r t m e n t s 
c o n c e r n e d d i d n o t i n v e s t m u c h i n 
t h e m . A s a r e s u l t , m a n y s e r v i c e 
t r a d e s e a r n e d l i t t l e p r o f i t s a n d 
s o m e e v e n s u f f e r e d c h r o n i c l o s s e s . 
S u c h b e i n g t h e c a s e , t h o s e w h o 
e n g a g e d i n s e r v i c e t r a d e s f o u n d 
t h e m s e l v e s l o s i n g m o n e y ; t h e m o r e 
s u c h t r a d e s t h e y r a n , t h e m o r e 
m o n e y t h e y l o s t . T h i s s a p p e d t h e 
i n i t i a t i v e a n d v i t a l i t y o f t h e ser ­
v i c e t r a d e s . 

A f t e r e l i m i n a t i n g t h e i n f l u e n c e 
o f t h e " l e f t i s t " i d e o l o g y , i t is c l e a r 
t h a t t h e r e a r e n o w f a v o u r a b l e 
c o n d i t i o n s f o r r a p i d d e v e l o p m e n t 
o f t h e s e r v i c e i n d u s t r y i n C h i n a . 

F i r s t , t h e a v e r a g e p e r - c a p i t a 
s p e n d i n g o n l a b o u r s e r v i c e ac­
c o u n t s f o r o n l y 4 p e r c e n t o f a pe r ­
s o n ' s t o t a l e x p e n d i t u r e s . I n r e c e n t 
y e a r s , w i t h m a r k e d i n c r e a s e i n 
t h e i r i n c o m e s , p e o p l e a r e b e g i n -
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n i n g t o d e m a n d m o r e t i m e a n d f a ­
c i l i t i e s f o r c u l t u r e , s p o r t s , t r a v e l 
a n d r e c r e a t i o n . T h i s g i v e s r i s e 
t o a v a s t , p o t e n t i a l c o n s u m e r -
m a r k e t . M e a n w h i l e , t h e n u m ­
b e r , o f f o r e i g n e r s , o v e r s e a s 
C h i n e s e a n d H o n g k o n g a n d M a c a o 
c o m p a t r i o t s v i s i t i n g t h e C h i n e s e 
m a i n l a n d i s o n t h e i n c r e a s e a l o n g 
w i t h t h e i m p l e m e n t a t i o n o f C h i ­
n a ' s p o l i c y o f o p e n i n g t o t h e 
w o r l d . T h e r e a r e n o w 1 0 m i l l i o n 
a n n u a l l y b u s i n e s s p e o p l e a n d o t h e r 
v i s i t o r s w h o d e m a n d b e t t e r s e r ­
v i c e s . 

S e c o n d , t h e e c o n o m i c s t r u c t u r e 
n e e d s s o m e a d j u s t m e n t . A t p r e s ­
e n t , t h e r e i s a g l u t o f l a b o u r e r s 
w o r k i n g i n i n d u s t r i a l a n d a g r i c u l ­
t u r a l p r o d u c t i o n . A c c o r d i n g t o 
s p e c i a l i s t s , t h e r e i s a n e x c e s s o f 
u p t o 1 0 m i l l i o n p e o p l e i n i n d u s t r y 
a n d m o r e t h a n 1 0 0 m i l l i o n i n a g r i ­
c u l t u r e . T h e s e m i l l i o n s o f w o r k ­
e r s , u n n e e d e d i n t h e f a c t o r i e s a n d 
f i e l d s , c a n f i l l t h e s e r v i c e t r a d e s 
w i t h t h e m a n p o w e r n e e d e d . M a n y 
a m o n g t h e m i l l i o n s h a v e a l r e a d y 
b e e n t r a n s f e r r e d t o t h e s e t r a d e s i n 
t h e p a s t f e w y e a r s . 

A t p r e s e n t , t h e s t a t e h a s a d o p t e d 
p o l i c i e s t o b o o s t t h e s e r v i c e i n ­
d u s t r y . A p a r t f r o m s t a t e - r u n e n t e r ­
p r i s e s , c o l l e c t i v e s a s w e l l a s i n ­
d i v i d u a l s a r e e n c o u r a g e d t o e n g a g e 
i n s e r v i c e t r a d e s . T h e s t a t e w i l l 
g i v e g u i d a n c e , e n l a r g e t h e s p h e r e 
o f m a r k e t r e g u l a t i o n a n d o f f e r t a x 
r e d u c t i o n s o r e x e m p t i o n s , a n d 
r e a d j u s t p r i c e — a l l t o t h e p r o f i t o f 
t h e o p e r a t o r s . T h i s w i l l p r o v i d e t h e 
s e r v i c e i n d u s t r y w i t h n e w h o p e s 
a n d c h a n c e s t o p r o s p e r i n t h e n e a r 
f u t u r e . 

Foreign Aid and Debt 
Beijing Review i s s u e N o . 3 4 , 

1 9 8 4 p u b l i s h e d a n a r t i c l e e n t i t l e d 
" A f r i c a : P o o r e s t C o u n t r i e s , L a r ­
g e s t D e b t s . " I a m n o t i n d i s a g r e e ­
m e n t w i t h t h e v i e w s o f t h e a u t h o r . 
B u t I d o d i f f e r w i t h h i m a b o u t t h e 
s o l u t i o n h e s u g g e s t e d a t t h e e n d 
o f t h e a r t i c l e . 

I a m i n t e r e s t e d i n t h e a r t i c l e b e ­
c a u s e i t d e a l s w i t h a q u e s t i o n o f 
c o m m o n c o n c e r n a n d c o n t a i n s a 
w e l l - k n o w n t r u t h . 

H o w e v e r , t h e a r t i c l e w o u l d b e 
m o r e p e r s u a s i v e i f t h e a u t h o r h a d 
l i s t e d t h e a m o u n t s o w e d b y t h e 2 2 
c o u n t r i e s w h o s e f o r e i g n d e b t 
a m o u n t s t o m o r e t h a n h a l f o f t h e i r 
g r o s s n a t i o n a l p r o d u c t . 

I n o r d e r t o a l l e v i a t e t h e d e b t 
b u r d e n o f t h e u n d e r d e v e l o p e d 
c o u n t r i e s , I a g r e e t h a t t h e s o -
c a l l e d d e v e l o p e d c o u n t r i e s s h o u l d 
i n c r e a s e t h e i r e c o n o m i c a n d f i n a n ­
c i a l a i d t o t h e t h i r d w o r l d c o u n ­
t r i e s a n d g r a n t t h e m f a v o u r a b l e 
t r a d e t e r m s . B u t I d a r e n o t a g r e e 
w i t h t h e a u t h o r t h a t t h i s i s t h e 
o n l y s o l u t i o n . O n t h i s p o i n t , 
J o s e p h K i z e r b o , a g r e a t h i s t o r i c a n 
i n A f r i c a , a l s o r a i s e d s o m e d i f f e r ­
e n t v i e w s . I t h i n k h i s v i e w s w a r ­
r a n t c o n s i d e r a t i o n . 

H e s a i d t h a t s o m e A f r i c a n c o u n ­
t r i e s a r e i n a n u r g e n t n e e d o f f o r ­
e i g n a i d . B u t f o r e i g n a i d i s a l s o a 
f e a r f u l t h i n g b e c a u s e i t c a n b r i n g 
g r e a t h a r m . E v e n i n t e r e s t - f r e e 
l o a n s m a y c a u s e v a r i o u s k i n d s o f 
t r o u b l e w h e n t h e y e x p i r e . 

T h e r e f o r e , m y p e r s o n a l v i e w i s 
t h a t t h e A f r i c a n c o u n t r i e s s h o u l d 
f o c u s a t t e n t i o n o n t h e i r o w n e c o ­
n o m i c s y s t e m s t o m a k e t h e m s u i t 
t h e c o n d i t i o n s o n t h e i r c o n t i n e n t . 
B y t h i s I m e a n t h a t t h e A f r i c a n 
c o u n t r i e s s h o u l d n o t f o l l o w t h e 
c a p i t a l i s t o r s o c i a l i s t e c o n o m i c s y s ­
t e m s o f t h e w o r l d ' s h i g h l y I n d u s -
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t r i a l i z e d c o u n t r i e s . T h e y s h o u l d 
s e e k a n a c t i v e a n d i n d e p e n d e n t 
r o a d a n d s t o p i m p o r t i n g s o m e o n e 
e l s e ' s i d e o l o g y , b e c a u s e i t o f t e n 
t h r o t t l e s t h e A f r i c a n e c o n o m y f o r 
i t s o w n i n t e r e s t s . 

I n t h i s w a y t h e A f r i c a n s w i l l b e 
a b l e t o p u t t h e c o n t i n e n t ' s p l e n t i f u l 
r e s o u r c e s a t t h e i r o w n d i s p o s a l 
a n d b e f r e e d f r o m e c o n o m i c p o l i ­
c i e s b a s e d o n b o r r o w i n g . 

I n t h i s r e g a r d R w a n d a s e e m s 
m o r e s u c c e s s f u l . T h a n k s t o t h e 
s a g a c i t y , i n i t i a t i v e a n d a b i l i t y o f 
i t s l e a d e r s , t h e c o u n t r y h a s b u i l t 
s e v e r a l t r u n k h i g h w a y s a n d h a s 
s t a r t e d a n a t i o n w i d e e l e c t r i f i c a t i o n 
c a m p a i g n . T h e s e e f f o r t s a r e a s i m ­
p o r t a n t a s w h a t y o u a r e d o i n g i n 
C h i n a . 

B y s a y i n g t h i s , I d o n o t m e a n 
t h a t w e d o n o t a p p r e c i a t e t h e 
s i n c e r e c o - o p e r a t i o n o f C h i n a . I n 
f a c t , t h e C h i n e s e a r e n o w m a k i n g 
t h e i r o w n e f f o r t s t o m a k e R w a n d a 
a p e a r l i n A f r i c a . 

Ngololo Molo 
D . S . Z a z a p a r K i g a l i , R w a n d a 

Memories of Qingdao 
I w a s v e r y e x c i t e d t o r e a d t h e 

a r t i c l e " Q i n g d a o , a n O a s i s S u r ­
r o u n d e d b y S e a " ( N o . 3 9 , 1 9 8 4 ) . 
O n t h e f r o n t c o v e r w a s t h e H u i -
q u a n H o t e l , w h i c h 1 a m f a m i l i a r 
w i t h . I h a v e b e e n t o Q i n g d a o 
t h r e e t i m e s . 

A f t e r r e a d i n g t h e i n t e r v i e w w i t h 
M a y o r Z a n g K u n , I c a n p r e d i c t 
w i t h c e r t a i n t y t h a t Q i n g d a o w i l l 
b e c o m e a m o r e b e a u t i f u l c i t y i n t h e 
f u t u r e . 

I a m p l a n n i n g t o v i s i t Q i n g d a o 
a g a i n i n O c t o b e r t h i s y e a r t o m e e t 
m y o l d f r i e n d s a n d s e e f o r m y s e l f 
t h e n e w c h a n g e s . 

Ryoichi Arai 
K i t u k y u s h o , J a p a n 
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EVENTS AND TRENDS 

Veterans Recall Historic Zunyi Meeting 
M o r e t h a n 3 0 0 v e t e r a n r e v o l u ­

t i o n a r i e s a n d p u b l i c f i g u r e s 
g a t h e r e d i n B e i j i n g J a n u a r y 1 7 t o 
m a r k t h e ' 5 0 t h a n n i v e r s a r y o f t h e 
Z u n y i M e e t i n g , a t u r n i n g p o i n t i n 
t h e a n n a l s o f t h e C h i n e s e C o m ­
m u n i s t P a r t y . 

T h e Z u n y i M e e t i n g w a s a n 
e n l a r g e d s e s s i o n o f t h e P o l i t i c a l 
B u r e a u o f t h e C P C C e n t r a l C o m ­
m i t t e e h e l d J a n u a r y 1 5 - 1 7 , 1 9 3 5 , 
w h e n t h e R e d A r m y r e a c h e d t h e 
c i t y o f Z u n y i , G u i z h o u P r o v i n c e , 

o n t h e h i s t o r y - m a k i n g L o n g M a r c h . 
B e f o r e t h e m e e t i n g , t h e R e d A r m y , 
p l a g u e d b y t h e " l e f t i s t " l i n e , h a d 
s u f f e r e d h e a v y l o s s e s a f t e r b e i n g 
d r i v e n t o a p o i n t o f n o r e t u r n b y 
t h e K u o m i n t a n g 5 t h " e n c i r c l e m e n t 
a n d a n n i h i l a t i o n c a m p a i g n . " T h e 
m a i n f o r c e o f t h e C e n t r a l R e d 
A r m y , f o r e x a m p l e , h a d b e e n r e ­
d u c e d f r o m m o r e t h a n 8 0 , 0 0 0 
s o l d i e r s t o 3 0 , 0 0 0 . M a n y u n d e r ­
g r o u n d C o m m u n i s t P a r t y o r g a n i z a ­
t i o n s h a d b e e n r o o t e d o u t i n t h e 
c i t i e s . 

A monument to Red Army martyrs has just been erected in Zunyi. 

A p o i n t o f n o r e t u r n i s a t u r n i n g 
p o i n t f o r t h e b e t t e r , a s a C h i n e s e 
s a y i n g g o e s . A t t h e m e e t i n g , t h e 
p a r t i c i p a n t s c r i t i c i z e d a n d r e j e c t e d 
t h e " l e f t i s t " l i n e h e a d e d b y W a n g 
M i n g a n d e s t a b l i s h e d t h e l e a d e r ­
s h i p o f M a o Z e d o n g i n b o t h t h e 
P a r t y a n d t h e a r m y . F o l l o w i n g t h e 
c h a n g e , t h e R e d A r m y b e c a m e a 
m o r e p o w e r f u l a n d d y n a m i c f i g h t ­
i n g f o r c e . 

T h a n k s t o t h e Z u n y i M e e t i n g , 
s a i d Y a n g S h a n g k u n , a Z u n y i M e e t ­
i n g p a r t i c i p a n t a n d c u r r e n t l y a 
m e m b e r o f t h e C P C C e n t r a l C o m ­
m i t t e e P o l i t i c a l B u r e a u , t h e P a r t y 
s u c c e s s f u l l y c o m p l e t e d t h e L o n g 
M a r c h a n d t h e n o r g a n i z e d t h e 
u n i t e d f r o n t t o s p e a r h e a d t h e W a r 
o f R e s i s t a n c e A g a i n s t J a p a n . 

" T h e l e s s o n f o r u s t o d a y i s t h a t 
t h e c o n s e q u e n c e s o f f o l l o w i n g t h e 
' l e f t i s t ' l i n e w e r e d i s a s t r o u s , a n d 
t h a t w e m u s t a t a l l t i m e s s t r i c t l y 
f o l l o w t h e p r i n c i p l e o f c o m b i n i n g 
t h e u n i v e r s a l t r u t h o f M a r x i s m -
L e n i n i s m w i t h t h e p r a c t i c e o f t h e 
C h i n e s e r e v o l u t i o n a n d c o n s t r u c ­
t i o n a n d t a k e C h i n a ' s o w n r o a d , " 
s a i d Y a n g . 

Y a n g t e r m e d t h e Z u n y i M e e t ­
i n g " t h e s e c o n d g r e a t t u r n i n g p o i n t 
i n t h e P a r t y h i s t o r y . " T h e f i r s t , h e 
s a i d , w a s t h e e s t a b l i s h m e n t o f a 
r u r a l r e v o l u t i o n a r y b a s e a r e a i n t h e 
J i n g g a n g M o u n t a i n s f o l l o w i n g t h e 
f a i l u r e o f t h e 1 9 2 7 r e v o l u t i o n . A n d 
a t h i r d t u r n i n g p o i n t w a s t h e c o n ­
v e n i n g o f t h e T h i r d P l e n a r y S e s ­
s i o n o f t h e 1 1 t h P a r t y C e n t r a l 
C o m m i t t e e i n 1 9 7 8 . 

T h e r i c h e x p e r i e n c e o f t h e Z u n y i 
M e e t i n g s t i l l g u i d e s C h i n a ' s r e v o l u ­
t i o n t o d a y , s a i d Y a n g . O v e r t h e 
p a s t s i x y e a r s s i n c e t h e T h i r d 
P l e n a r y S e s s i o n o f t h e 1 1 t h P a r t y 
C e n t r a l C o m m i t t e e , t h e P a r t y h a s 
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c o m b i n e d M a r x i s t t h e o r y w i t h t h e 
p r a c t i c e o f C h i n a ' s s o c i a U s t c o n ­
s t r u c t i o n a n d c a s t a w a y o l d c o n ­
c e p t s a n d r i g i d m o d e l s w h i c h h a v e 
p r o v e d i n e f f e c t i v e i n C h i n a . A s a 
r e s u l t , g r e a t p r o g r e s s h a s b e e n 
m a d e i n i n v i g o r a t i n g t h e e c o n o m y 
a n d d e v e l o p i n g r e l a t i o n s w i t h 
o t h e r c o u n t r i e s . 

O f t h e 2 0 p a r t i c i p a n t s i n t h e 
Z u n y i M e e t i n g , o n l y D e n g X i a o ­
p i n g , C h e n Y u n , L i u B o c h e n g , N i e 
R o n g z h e n , Y a n g a n d W u X i u q u a n 
w h o i n t e r p r e t e d f o r L i D e ( O t t o 
B r a u n ) , m i l i t a r y a d v i s o r f r o m t h e 
C o m m u n i s t I n t e r n a t i o n a l , a r e s t i l l 
l i v i n g . 

T o m a r k t h e 5 0 t h a n n i v e r s a r y o f 
t h e m e e t i n g , s y m p o s i a w e r e h e l d t o 
d i s c u s s t h e Z u n y i M e e t i n g ' s i m p a c t 
o n P a r t y h i s t o r y . I n a d d i t i o n , a 
m o n u m e n t h a s b e e n e r e c t e d i n 
Z u n y i t o p a y t r i b u t e t o t h e R e d 
A r m y m a r t y r s . 

NPC 3rd Session 
Agenda Detailed 

T h e T h i r d S e s s i o n o f t h e S i x t h 
N a t i o n a l P e o p l e ' s C o n g r e s s w i l l 
b e h e l d i n l a t e M a r c h i n B e i j i n g t o 
r e v i e w a n d a p p r o v e t h e S i n o -
B r i t i s h J o i n t D e c l a r a t i o n o n H o n g ­
k o n g . 

T h i s w a s a n n o u n c e d a t t h e n i n t h 
m e e t i n g o f t h e S i x t h N P C S t a n d ­
i n g C o m m i t t e e w h i c h o p e n e d J a n ­
u a r y 1 0 a n d e n d e d J a n u a r y 2 1 . 

O t h e r i t e m s o n t h e a g e n d a o f 
t h e t h i r d s e s s i o n w i l l i n c l u d e h e a r ­
i n g a r e p o r t o n t h e w o r k o f t h e 
g o v e r n m e n t , e x a m i n i n g a n d a p ­
p r o v i n g t h e p r o g r a m m e s f o r n a ­
t i o n a l e c o n o m i c a n d s o c i a l d e v e l ­
o p m e n t a n d t h e s t a t e b u d g e t f o r 
t h i s y e a r . 

C h i n a ' s f i r s t I n h e r i t a n c e L a w 
w i l l a l s o b e e x a m i n e d b y t h e n e a r ­
l y 2 , 8 0 0 d e p u t i e s a t t h e c o m i n g 
s e s s i o n . T h e d r a f t l a w c o n c e r n i n g 
s t a t e i n d u s t r i a l e n t e r p r i s e s w i l l 
b e f u r t h e r r e v i s e d b y a l e g a l 
c o m m i t t e e a n d a f i n a n c i a l c o m ­
m i t t e e a f t e r c o n s u l t a t i o n s w i t h 
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v a r i o u s p r o v i n c e s , m u n i c i p a l i t i e s 
a n d a u t o n o m o u s r e g i o n s . 

T h e S t a n d i n g C o m m i t t e e a l s o 
a p p r o v e d t h e A c c o u n t i n g L a w , 
w h i c h w i l l g o i n t o e f f e c t o n M a y 
1 t h i s y e a r . 

U n d e r t h e l a w , e n t e r p r i s e m a n ­
a g e m e n t s h o u l d b e i m p r o v e d a n d 
e c o n o m i c p e r f o r m a n c e p r o m o t e d . 

T h e l a w w i l l a p p l y t o a l l s t a t e -
o w n e d e n t e r p r i s e s a n d i n s t i t u t i o n s . 
T h e m a n a g e m e n t o f c o l l e c t i v e l y 
r u n e n t e r p r i s e s a n d o r g a n i z a t i o n s , 
a n d e n t e r p r i s e s w i t h f o r e i g n i n ­
v e s t m e n t w i l l b e d e f i n e d i n s p e c i a l 
r e g u l a t i o n s . 

T h e d r a f t d e c i s i o n t o a u t h o r i z e 
t h e S t a t e C o u n c i l t o f o r m u l a t e t e m ­
p o r a r y r e g u l a t i o n s a n d p r o v i s i o n s 
c o n c e r n i n g t h e n a t i o n w i d e e c o n o m ­
i c r e f o r m a n d o p e n i n g - u p p o l i c y 
m a y a l s o b e a p p r o v e d a s p a r t o f 
t h e n a t i o n ' s e f f o r t s t o i m p r o v e i t s 
l e g i s l a t i o n a n d l a w s y s t e m . 

T h e s e r e g u l a t i o n s a n d p r o v i s i o n s 
m a y b e f o r m a l l y a d o p t e d b y t h e 
N P C a n d i t s S t a n d i n g C o m m i t t e e 
a f t e r t h e y h a v e e x a m i n e d t h e i r s u c ­
c e s s i n t h e e x p e r i m e n t a l s t a g e . 

Taiwan Intelligence 
Officers Implicated 

T a i w a n a n n o u n c e d J a n u a r y 1 5 
t h a t i t h a d a r r e s t e d a n u n d i s c l o s e d 
n u m b e r o f m i l i t a r y i n t e l l i g e n c e o f ­
f i c i a l s i n c o n n e c t i o n w i t h t h e 
m u r d e r o f C h i n e s e - A m e r i c a n w r i t e r 

H e n r y L i u ( L i u Y i l i a n g ) i n C a l i ­
f o r n i a l a s t O c t o b e r . B u t s o m e 
n e w s p a p e r s w a r n e d t h a t T a i w a n 
o f f i c i a l s m a y b e u s i n g t h e t r i c k o f 
" g i v i n g u p a c h a r i o t t o s a v e t h e 
m a r s h a l , " a s a c r i f i c e o f t e n e m ­
p l o y e d i n C h i n e s e c h e s s . 

L i u , w h o w r o t e u n d e r t h e p e n 
n a m e J i a n g N a n , w a s g u n n e d d o w n 
O c t o b e r 1 6 b y " t h r e e A s i a n s " 
o u t s i d e h i s h o m e i n D a l y C i t y , 
C a l i f o r n i a . T h e s l a y i n g t o o k p l a c e 
s h o r t l y a f t e r L i u r e v i s e d a b i o g r a ­
p h y c r i t i c a l o f C h i a n g J i n g - K u o , 
t h e s o n o f C h i a n g K a i - s h e k a n d 
T a i w a n ' s " p r e s i d e n t . " L i u , w h o 
e m i g r a t e d t o t h e U n i t e d S t a t e s i n 
t h e 1 9 7 0 s , w r o t e s e v e r a l b o o k s 
c r i t i c a l o f t h e T a i w a n a u t h o r i t i e s . 

L i u ' s m u r d e r s e n t s h o c k w a v e s 
t h r o u g h t h e C h i n e s e c o m m u n i t y i n 
t h e U n i t e d S t a t e s . M a n y s u s p e c t e d 
t h a t t h e m u r d e r w a s p e r p e t r a t e d 
b y T a i w a n a g e n t s , b u t T a i w a n 
a u t h o r i t i e s a c c u s e d t h e i r a c c u s e r s 
o f " h u r l i n g m u d a t t h e K u o m i n -
t a n g , " t h e r u l i n g p a r t y o n t h e 
i s l a n d . T h a t a t t i t u d e r e m a i n e d 
u n c h a n g e d u n t i l S a n F r a n c i s c o 
p o l i c e s a i d t h e y h a d i d e n t i f i e d t h e 
m u r d e r s u s p e c t s a s m e m b e r s o f t h e 
T a i w a n - b a s e d c r i m e s y n d i c a t e , t h e 
B a m b o o U n i o n G a n g . 

A c c o r d i n g t o T a i w a n ' s C e n t r a l 
N e w s A g e n c y , C h a n g K i n g - y u h , 
d i r e c t o r - g e n e r a l o f T a i w a n ' s i n ­
f o r m a t i o n o f f i c e , s a i d J a n u a r y 1 5 
t h a t C h e n C h i - l i , o n e o f f o u r s u s ­
p e c t s n o w i n c u s t o d y i n T a i w a n , 
h a d r e v e a l e d t h a t T a i w a n i n t e l ­
l i g e n c e b u r e a u p e r s o n n e l w e r e 

P L A C E S IN THIS I S S U E 

1. Qapqal Xibe Autonomous County (p. 20) 2. Zunyi (p. 6) 3. Shenzhen (p. 8) 
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News in Brief 
T o h e l p r a i s e t h e s o c i a l 

s t a t u s o f t e a c h e r s , C h i n e s e 
P r e r a i e r Z h a o Z i y a n g h a s 
p r o p o s e d t h a i S e p t e m b e r 1 0 
— t h e b e g i n n i n g o f a 
n e w s c h o o l y e a r — • b e d e s i g ­
n a t e d a s N a t i o n a l T e a c h e r s ' 
D a y . T h e N a t i o n a l P e o p l e ' s 
C o n g r e s s h a s a p p r o v e d t h e 
p r o p o s a l . 

* » « • 

C h i n e s e s t u d e n t s w i l l f i n d 
i t e a s i e r t o s t t i d y a b r o a d 
f o l l o w i t i g t h e i n t r o d u c t i o n o f 
a n e w s e t o f S t a t e C o u n c i l 
r e g u l a t i o n s . 

T h e n e w r e g u l a t i o n s s t i p ­
u l a t e ihiiL i n d i v i d u a l c i i i / e n s 
m a y a p p y l o r p e r m i s s i o n t o 
. s t u d y a b r o a d a s u n d e r g r a d -
u c i i o o r g r a d i u i t e s t u d e n t s o r 
10 u n d e r t a k e o d v a n c e d 
i r I u d i c K p r o v i d e d t h e y h a v e 
i > h i ; j i n j d i n d v . - p i . - n d e n l f i n a n ­
c i a l s u p p o r t o r S f i K ' l a r s h i p s 
in f o r e i g n e u r r e n c ) a n d t h e 
in.'ce>s;ir\'Inieni p a p e r s 

* * * 

A c c o r d i n g t o a r e c e n t 
s u r v e y , , C h i n a n o w h a s 3 5 
m i l l i o n o n e - c h i l d f a m i l i e s , 
a b o u t 2 0 - p e r c e n t o f a l l t h e 
f a m i l i e s i n w h i c h t h e w i f e i s 
o f c h i l d b e a r i n g a g e . T h e 
s u r v e y a l s o . s h o w s t h a t t h e 
p e r c e n t a g e o f o n e - c h i l d f a m ­
i l i e s i n t h e c i t i e s i s m u c h 
h i g h e r t h a n t h a t i n r u r a l 
a r e a s . 

• t * 

A l t o g e t h e r I f ? p c r s o t J s , i n ­
c l u d i n g ( w o A m e r i c a n s , w C r e 
k i l l e d a n d t h r e e s e r i o u s l y i n ­
j u r e d w h e n t h e p l a n e An-
t o n o v 2 4 c r a s h e d a t l i n a n a i r ­
p o r t w h i l e l a n d i n g o n 
J a n u a r y 1 8 . 

i n v o l v e d i n t h e m u r d e r . T h e o t h e r 
t h r e e s u s p e c t s i n c u s t o d y w e r e 
i d e n t i f i e d a s W u T u n g , T o n g K u i -
s e n a n d Y u T a - c h u n . 

C h e n C h i - l i , a l e a d e r o f t h e 
B a m b o o U n i o n G a n g , f l e d t o T a i ­
w a n f r o m t h e U n i t e d S t a t e s a f t e r 
L i u ' s m u r d e r . B u t h e w a s a r r e s t e d 
i n l a t e N o v e m b e r . A c c o r d i n g t o 
a J a n u a r y 8 r e p o r t i n Wen Wei Bao 
( W e n W e i D a i l y ) , a H o n g k o n g -
b a s e d n e w s p a p e r , C h e n s a i d h e 
h a d b e e n d o u b l e - c r o s s e d b y T a i ­
w a n a u t h o r i t i e s . H e t h e n r e v e a l e d 
t h a t h e h a d m a d e a t a p e r e c o r d i n g 
w h i c h d e s c r i b e d t h e d e t a i l s b e h i n d 
t h e m u r d e r j u s t i n c a s e h e w a s 
b e t r a y e d . O n t h e t a p e , C h e n s a i d 
t h e m u r d e r w a s t o s e r v e a s a w a r n ­
i n g t o C h i n e s e - A m e r i c a n s c r i t i c a l 
o f t h e K M T . T h e p a p e r s a i d t h e 
t a p e i s n o w i n L o s A n g e l e s , a n d 
m a y b e i n t h e h a n d s o f t h e F B I . 

S o m e n e w s p a p e r s s p e c u l a t e d 
t h a t T a i w a n m a y s a c r i f i c e l o w e r -
l e v e l i n t e l l i g e n c e o f f i c e r s t o p r o t e c t 
h i g h e r - u p s w h o h a v e b e e n i n v o l v e d 
i n t h e m u r d e r . O n e H o n g k o n g 
n e w s p a p e r p o i n t e d o u t t h a t T a i w a n 
a u t h o r i t i e s r e v e a l e d t h e b u r e a u ' s 
i n v o l v e m e n t o n l y a f t e r C h e n m a d e 
k n o w n t h a t h e h a d m a d e t h e t a p e 
d e t a i l i n g t h e c a s e . T h e n e w s p a p e r 
a l s o n o t e d t h a t w i t h o u t h i g h - l e v e l 
a p p r o v a l , T a i w a n i n t e l l i g e n c e 
o f f i c e r s w o u l d n o t h a v e , t h e c o u r ­
a g e t o k i l l a n u n a r m e d w r i t e r i n 
t h e U n i t e d S t a t e s , w h e r e p e o p l e 
h a v e o f t e n c r i t i c i z e d h u m a n r i g h t s 
a b u s e s i n T a i w a n a n d i t s t r e a t m e n t 
o f d i s s i d e n t s , e s p e c i a l l y f o l l o w i n g 
t h e d e a t h o f D r . C h e n W e n - c h e n i n 
1 9 8 2 . 

D r . C h e n , a C h i n e s e - A m e r i c a n 
p r o f e s s o r w h o w a s c r i t i c a l o f T a i ­
w a n ' s p o l i c i e s , w a s d e t a i n e d b y 
T a i w a n s e c u r i t y o f f i c i a l s i n 1 9 8 2 
w h e n h e v i s i t e d t h e i s l a n d . H e w a s 
l a t e r f o u n d d e a d a t a u n i v e r s i t y . 
T a i w a n a u t h o r i t i e s s a i d C h e n h a d 
c o m m i t t e d s u i c i d e , b u t m a n y p e o ­
p l e i n t h e U n i t e d S t a t e s b e l i e v e d 
h e w a s m u r d e r e d . 

D a l y C i t y p o l i c e s a i d t h e y h o p e 
t o e x t r a d i t e C h e n C h i - l i a n d W u 
T u n g , b u t T a i w a n a u t h o r i t i e s h a v e 

s h o w n n o w i l l i n g n e s s t o h a n d o v e r 
t h e s u s p e c t s . C u i R o n g c h i , L i u ' s 
w i d o w , s a i d a c o m m i t t e e w i l l 
l a u n c h a p e t i t i o n d r i v e t o p r e s s u r e 
t h e R e a g a n a d m i n i s t r a t i o n t o 
d e m a n d e x t r a d i t i o n o f t h e s u s p e c t s . 

A C h i n e s e F o r e i g n M i n i s t r y 
s p o k e s m a n s a i d o n J a n u a r y 1 7 
t h e R e a g a n a d m i n i s t r a t i o n t o d e ­
m a n d e x t r a d i t i o n o f t h e s u s p e c t s . 

Contract OK*d for 
First Nuke Plant 

A c o n t r a c t f o r c o n s t r u c t i n g 
C h i n a ' s f i r s t c o m m e r c i a l n u c l e a r 
p o w e r p l a n t w a s r e c e n t l y s i g n e d 
b y t h e G u a n g d o n g N u c l e a r P o w e r 
I n v e s t m e n t C o . a n d t h e H o n g k o n g 
N u c l e a r I n v e s t m e n t C o . 

T h e U S $ 4 b i l l i o n p r o j e c t , w h i c h 
w i l l t a k e s e v e n y e a r s t o b u i l d , i s 
t h e l a r g e s t j o i n t v e n t u r e C h i n a h a s 
e v e r u n d e r t a k e n . C o v e r i n g a n a r e a 
o f a b o u t 2 0 0 h e c t a r e s i n D a y a B a y 
7 0 k m e a s t o f S h e n z h e n , G u a n g ­
d o n g P r o v i n c e , t h e p l a n t w i l l b e 
e q u i p p e d w i t h t w o 9 0 0 m e g a w a t t 
p r e s s u r i z e d w a t e r r e a c t o r s t o g e n ­
e r a t e 1 0 b i l l i o n k w h o f e l e c ­
t r i c i t y a y e a r ^ a b o u t 7 0 p e r c e n t o f 
G u a n g d o n g P r o v i n c e ' s p o w e r p r o ­
d u c t i o n . 

E x p e r t s h a v e n o t e d t h a t s i n c e 
G u a n g d o n g P r o v i n c e i s p o o r i n 
c o a l a n d o i l r e s o u r c e s , t h e p l a n t 
w i l l b e a b l e t o r e l i e v e t h e p o w e r 
s h o r t a g e i n t h e c o a s t a l p r o v i n c e . 
V i c e - P r e m i e r L i P e n g s a i d a t t h e 
B e i j i n g c o n t r a c t s i g n i n g c e r e m o n y 
t h a t t h e p l a n t , w h e n c o m p l e t e , 
" w i l l b e b e n e f i c i a l t o H o n g k o n g ' s 
p r o s p e r i t y a n d s t a b i l i t y a s w e l l a s 
t o t h e e c o n o m i c c o n s t r u c t i o n i n 
G u a n g d o n g P r o v i n c e . " C h i n a p l a n s 
t o s e l l 7 0 p e r c e n t o f t h e p l a n t ' s 
o u t p u t t o H o n g k o n g w h e n t h e 
p r o j e c t ' s f i r s t g e n e r a t o r g o e s i n t o 
o p e r a t i o n i n 1 9 9 1 . T h e a i m i s t o 
p a y t h e b a n k l o a n s . 

C h i n a j o i n e d t h e I n t e r n a t i o n a l 
A t o m i c E n e r g y A g e n c y ( I A E A ) l a s t 
y e a r . H o w e v e r , t h e n a t i o n i s n o t 
a s i g n a t o r y t o t h e n o n - p r o l i f e r a t i o n 
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First Chinese Diver in Antarctica 
On January 18 Liu Baozhu dove 57 metres deep into the icy water 

near King George Island off the Antarctic Peninsula. He collected 
samples of ocean floor plant life and gained knowledge about the 
seabed in the area. The following day the Antarctic adventurers, using 
a Chinese-produced radio, communicated with Beijing over a distance 
of more than 10,000 km. 

t r e a t y , w h i c h i t b e l i e v e s i s d i s ­
c r i m i n a t o r y . L i s a i d C h i n a w o u l d 
n o t s i g n t h e t r e a t y . H o w e v e r , h e 
r e i t e r a t e d , " W e h a v e n o i n t e n t i o n , 
e i t h e r a t p r e s e n t o r i n t h e f u t u r e , 
t o h e l p n o n - n u c l e a r c o u n t r i e s d e ­
v e l o p n u c l e a r w e a p o n s . " 

T h e v i c e - p r e m i e r a l s o s t a t e d t h a t 
C h i n a w i l l a b i d e b y I A E A s t i p u l a ­
t i o n s a n d i t s n u c l e a r c o - o p e r a t i o n 
w i t h o t h e r s w i l l b e c o n f i n e d ' t o 
p e a c e f u l p u r p o s e s . 

I n t h e n e a r f u t u r e C h i n a w i l l 
c o n c e n t r a t e i t s e f f o r t s o n d e v e l o p ­
i n g t h e r m a l p o w e r , w h i c h w i l l b e 
s u p p l e m e n t e d b y h y d r o e l e c t r i c a n d 
n u c l e a r p o w e r . I n t h e e c o n o m i c a l ­
l y d e v e l o p e d y e t e n e r g y - h u n g r y 
a r e a s , i t i s p l a n n e d t h a t n u c l e a r 
p o w e r p l a n t s w i l l b r i n g t h e t o t a l 
g e n e r a t i n g c a p a c i t y t o a b o u t 
1 0 , 0 0 0 m e g a w a t t s b y t h e e n d o f t h e 

c e n t u r y . 

T o b o o s t i t s n u c l e a r p o w e r d e v e l ­
o p m e n t , C h i n a i s n o w c o - o p e r a t i n g 
o r n e g o t i a t i n g w i t h F r a n c e , t h e 
F e d e r a l R e p u b l i c o f G e r m a n y , t h e 
U n i t e d S t a t e s , B r a z i l . P a k i s t a n a n d 
l a p a n o n n u c l e a r p o w e r - r e l a t e d 
p r o j e c t s . 

Government Aids 
Poor Farmers 

T h e C h i n e s e g o v e r n m e n t h a s 
d e c i d e d t o g i v e l o w - i n t e r e s t l o a n s 
a n d o t h e r f o r m s o f a i d t o a t o t a l 
o f 7 0 m i l l i o n p o o r f a r m e r s i n t h e 
c o u n t r y , C h i n e s e C i v i l A f f a i r s 
M i n i s t e r C u i N a i f u a n n o u n c e d a t a 
r e c e n t n a t i o n a l c o n f e r e n c e o n 
c i v i l a f f a i r s i n B e i j i n g . 

T h e g o v e r n m e n t p l a n s t o r e ­
d u c e o r r e m i t a g r i c u l t u r e , b u s i ­
n e s s a n d i n c o m e t a x e s f o r 1 4 
m i l l i o n r u r a l f a m i l i e s w h o s e i n ­
c o m e i s l o w e r t h a n t h e l o c a l 
a v e r a g e i n c o m e d u e t o l a b o u r 
s h o r t a g e s , l a c k o f f u n d s , l a c k o f 
t e c h n o l o g y , n a t u r a l d i s a s t e r s o r 
o t h e r m i s f o r t u n e s , s a i d C u i . 

T h e g o v e r n m e n t w i l l a l s o p r o ­
v i d e t h e s e f a r m e r s a n d t h e i r 
f a m i l i e s w i t h o p p o r t u n i t i e s t o d e ­

v e l o p c o m m o d i t y p r o d u c t i o n a n d 
e n c o u r a g e t h e m t o p a r t i c i p a t e i n 
j o i n t e c o n o m i c o p e r a t i o n s . P r i o r i ­
t y w i l l b e g i v e n t o t h e m w h e n t h e 
s t a t e p u r c h a s e s p r o d u c t s , s a i d t h e 
m i n i s t e r . 

A g r i c u l t u r e h a s a d v a n c e d 
r a p i d l y i n r e c e n t y e a r s b u t i t s d e ­
v e l o p m e n t h a s b e e n u n e v e n 
f r o m p l a c e t o p l a c e . H o w e v e r , 
f a r m e r s w i t h a n a n n u a l i n c o m e 
l o w e r t h a n 3 1 0 y u a n a r e c o n s i d e r ­
e d t o b e p o o r . T h e s e m a k e u p 8 
p e r c e n t o f t h e t o t a l r u r a l p o p u l a ­
t i o n . I n t h e p a s t y e a r a b o u t 1 . 7 
m i l l i o n p o o r f a r m e r s w e r e l i f t e d 
o u t o f p o v e r t y w i t h t h e s u p p o r t o f 
t h e g o v e r n m e n t , s a i d C u i . 

D u r i n g t h e n e w y e a r . C u i s a i d , 
h i s m i n i s t r y w i l l c o n t i n u e t o r a i s e 
m o n e y t o a i d p o o r f a r m e r s . F o r 
i n s t a n c e , s o m e 5 0 m i l l i o n y u a n 
w o r t h o f g r a i n a n d c l o t h h a v e b e e n 
a s s i g n e d t o u n d e r d e v e l o p e d r u r a l 
a r e a s i n t h e N i n g x i a H u i A u t o n o ­
m o u s R e g i o n i n n o r t h w e s t C h i n a 
t o h e l p d e v e l o p l o c a l r o a d s a n d 
b u i l d w a t e r c o n s e r v a t i o n p r o j e c t s . 
C u i s a i d ' h e i s c o n v i n c e d t h a t s t a t e 

a n d s o c i a l a s s i s t a n c e t o s u c h f a r m ­
e r s i n l e s s d e v e l o p e d a r e a s w i l l b e 
i n c r e a s e d s t e p b y s t e p w i t h t h e i m ­
p r o v e m e n t o f t h e c o u n t r y ' s e c o n ­
o m y a n d t h e g o v e r n m e n t ' s 
f i n a n c e s . 

A c c o r d i n g t o a r e p o r t r e c e n t l y 
r e l e a s e d b y t h e g o v e r n m e n t . 2 . 7 
p e r c e n t o f t h e f a r m e r s a r e s t i l l 
b e l o w t h e p o v e r t y l i n e o f a p e r -
c a p i t a i n c o m e o f o n l y 1 0 0 y u a n 
a y e a r . M o s t o f t h e s e f a r m e r s 
l i v e i n r e m o t e a n d m o u n t a i n o u s 
a r e a s , w h e r e t r a n s p o r t a t i o n f a c i l i ­
t i e s a r e p o o r a n d c o m m o d i t y p r o ­
d u c t i o n i s l e s s d e v e l o p e d , s a i d C u i . 

T o h e l p t h e s e f a r m e r s b o o s t p r o ­
d u c t i o n , s p e c i a l e f f o r t s h a v e b e e n 
m a d e t o o p e n c l a s s e s i n a g r o -
s c i e n c e a n d t e c h n o l o g y a n d t o s e t 
u p c o n s u l t i n g g r o u p s t o o f f e r t e c h ­
n i c a l a d v i c e t o s u c h p o o r f a r m e r s , 
s a i d C u i . 

T h e M i n i s t r y o f C o m m e r c e a n d 
o t h e r S t a t e C o u n c i l d e p a r t m e n t s 
h a v e s o l d o n c r e d i t c o t t o n a n d 
c l o t h v a l u e d a t 1 . 9 b i l l i o n y u a n t o 
t h e m o s t u n d e r d e v e l o p e d a r e a s . I n 
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a j o i n t c i r c u l a r , t h e m i n i s t r y a n d 
t h e P e o p l e ' s B a n k o f C h i n a u r g e d 
t h e r e l i e f w o r k t o g o f o r w a r d s o a s 
t o l e t p e o p l e i n t h e s e a r e a s h a v e a 
g o o d S p r i n g F e s t i v a l . 

School Offering 
Children Course 

D e s p i t e t h e b i t i n g c o l d a n d 
s t r o n g w i n t e r w i n d s , s o m e 3 5 
y o u n g p e o p l e t r a v e l l e d b y b u s o r 
b i k e t o a B e i j i n g c l a s s r o o m t o c o n ­
t i n u e t h e i r s t u d i e s . A s t h e y s l i p ­
p e d i n t o t h e i r d e s k s , t h e o n l y h i n t 
t h a t t h i s w a s n o o r d i n a r y s c i e n c e 
o r m a t h c l a s s w a s i n t h e f i g u r e s o f 
t h e y o u n g w o m e n — m o s t w e r e 
v i s i b l y p r e g n a n t . 

T h e w o m e n a n d t h e i r h u s b a n d s 
a r e t h e i n a u g u r a l c l a s s o f t h e B e i ­
j i n g - P r e g n a n c y S c h o o l , C h i n a ' s 
f i r s t p r e n a t a l a n d p o s t n a t a l c a r e 
c o u r s e o r g a n i z e d b y t h e B e i j i n g 
M u n i c i p a l W o m e n ' s F e d e r a t i o n . 
T h e o n e - m o n t h c o u r s e t o u c h e s o n 
e v e r y t h i n g f r o m s e x l i f e t o b a b y 
n u t r i t i o n t o c h a n g i n g d i a p e r s . 
D u r i n g a r e c e n t c l a s s m e e t i n g t h e 
s t u d e n t s f i r s t w a t c h e d a v i d e o t a p e 
l e s s o n o n n u t r i t i o n , b a t h i n g a n d e x ­
e r c i s e f o r i n f a n t s a n d t h e n l i s t e n e d 
t o a p r o f e s s o r l e c t u r e o n s e x l i f e 
b e f o r e a n d d u r i n g p r e g n a n c y . 

" T h e r e h a s b e e n p l e n t y o f i n ­
f o r m a t i o n a b o u t c a r e f o r c h i l d r e n 
f r o m 3 - t o 7 - y e a r s - o l d , b u t a l a c k 
o f i n f o r m a t i o n a b o u t p r e g n a n c y 
a n d t h e f i r s t s i x m o n t h s o f b a b y 
c a r e , " s a i d W a n g Z h i g e , t h e c o u r s e 
o r g a n i z e r . " W e a r e t r y i n g t o t e a c h 
w o m e n h o w t o g i v e b i r t h i n a 
s c i e n t i f f c w a y . I t h i n k t h e c o u r s e 
i s q u i t e n e c e s s a r y , a s s o m e o f t h e 
s t u d e n t s h a v e t o l d m e , b e c a u s e i t 
h e l p s w o u l d - b e p a r e n t s r a i s e t h e i r 
c h i l d r e n p r o p e r l y . " 

W a n g c o n t i n u e d , " W h e n s o m e 
o f t h e s t u d e n t s a s k t h e i r p a r e n t s 
a n d g r a n d p a r e n t s h o w b i r t h i s 
d o n e , t h e y s a y , ' I d o n ' t k n o w , y o u 
j u s t g i v e b i r t h . ' T h e c o u r s e p r o ­
v i d e s t h e i n f o r m a t i o n t o f i l l i n t h e 
g a p s a n d d i s p e l m i s c o n c e p t i o n s , " 
h e s a i d . 

J u R o n g w e i , 2 7 , c a m e t o c l a s s 
w i t h h i s 4 - m o n t h - p r e g n a n t w i f e , 
W a n g Q i , 2 7 . " I n t h e p a s t , " h e 
s a i d , " C h i n a h a d n o s u c h e d u c a ­
t i o n , s o I d o n ' t h a v e e n o u g h 
k n o w l e d g e i n t h i s f i e l d . I w o r r i e d 
t h a t w i t h o u t t h e p r o p e r k n o w l e d g e 
t h e r i s k o f h a v i n g a n u n h e a l t h y o r 
d e f o r m e d b a b y i s t o o h i g h . I n a d ­
d i t i o n , s i n c e w e a r e g o i n g t o h a v e 
o n l y o n e b a b y , t h e b a b y m u s t b e 
a g o o d b a b y . " 

" I w a n t a h e a l t h y a n d i n t e l l i g e n t 
b a b y , s o I h a v e t o h a v e t h e 
k n o w l e d g e , " W a n g Q i a d d e d . 

W e i Y a j u n , a d o c t o r i n c h a r g e o f 
b a b y c a r e a t T o n g r e n H o s p i t a l i n 
B e i j i n g , w a s m o n i t o r i n g t h e c l a s s 
t o u p d a t e h e r k n o w l e d g e . " T h e r e 
a r e s t r o n g n e e d s f o r s u c h s c h o o l s , " 
s h e s a i d . " Y e a r s a g o , f a m i l y p l a n ­
n i n g w a s s t r e s s e d b e c a u s e o f t h e 
b i g p o p u l a t i o n e x p l o s i o n r e s u l t i n g 
f r o m t h e b a b y b o o m i n t h e l a t e 
1 9 5 0 s a n d e a r l y 1 9 6 0 s . B u t n o w 
b a b y c a r e c o m e s t o t h e f o r e b e ­
c a u s e a c o u p l e h a s o n l y o n e c h i l d , 
a c h i l d w h o s e p a r e n t s a n d g r a n d ­
p a r e n t s w a n t t o b e h e a l t h y a n d i n ­
t e l l i g e n t . " 

T h e c l a s s , w h i c h i s t a u g h t b y 
d o c t o r s , p r o f e s s o r s , g y n a e c o l o g i s t s 
a n d p a e d i a t r i c i a n s , p r o v i d e s t h e 
y o u n g p a r e n t s - t o - b e w i t h a w e a l t h 
o f i n f o r m a t i o n , W e i n o t e d . 

W e i s a i d t h e c l a s s r e f l e c t s a 
g r o w i n g a w a r e n e s s o f t h e i m p o r ­
t a n c e o f p r e n a t a l a n d p o s t n a t a l 
c a r e , b u t s h e f e e l s m o r e r e s o u r c e s 
n e e d t o b e d e v o t e d t o t h e f i e l d . 
" C i t y a u t h o r i t i e s h o p e t o h a v e o n e 
b a b y c a r e d o c t o r f o r e v e r y 5 , 0 0 0 
u r b a n r e s i d e n t s , b u t t h e r e a r e n o t 
e n o u g h d o c t o r s t o m e e t t h i s 
q u o t a , " s a i d W e i . 

T h o u g h t h e b a b y c a r e s c h o o l s 
a r e a n e w p h e n o m e n o n , c l a s s o r ­
g a n i z e r W a n g s a i d h e t h i n k s t h e y 
w i l l c a t c h o n a n d s p r e a d a c r o s s 
C h i n a . T h e B e i j i n g M u n i c i p a l 
W o m e n ' s F e d e r a t i o n i s u r g i n g 
w o m e n ' s g r o u p s i n e a c h u r b a n d i s ­
t r i c t a n d s u b u r b a n c o u n t y t o o p e n 
a p r e g n a n c y s c h o o l a s s o o n a s p o s ­
s i b l e . 

Around the Globe 
Viet Nam Asked to Stop 

Attacks 
V i e t N a m h a s a g a i n s p e d 

u p i t s m i l i t a r y a t t a c k s o n 
C h i n e s e b o r d e r a r e a s , , s o m e ­
t i m e s m a k i n g a s m a n y a s 
n i n e a t t a c k s a n d f i r i n g t h o u ­
s a n d s o f s h e l l s i n a s i n g l e 
d a y . T h e C h i n e s e f r o n t i e r 
f o r c e s h a v e b e e n f o r c e d t o 
c o u n t e r a t t a c k i n s e l f - d e f e n c e . 
O n J a n u a r y 2 3 , a s p o k e s m a n 
o f t h e C h i n e s e F o r e i g n M i n i s ­
t r y d e m a n d e d t h e V i e t n a ­
m e s e a u t h o r i t i e s t o s t o p t h e i r 
m i l i t a r y p r o v o c a t i o n s . 

China to Provide More 
Aid to Africa 

C h i n a p r o v i d e d 1 2 0 , 0 0 0 
t o n s o f g r a i n t o a s s i s t 
t h e d i s a s t e r - s t r i c k e n A f r i c a n 
c o u n t r i e s i n 1 9 8 4 . A C h i n e s e 
e m e r g e n c y m e d i c a l t e a m w a s 
a l s o r e c e n t l y s e n t t o E t h i o ­
p i a . I n t h e c o m i n g y e a r C h i ­
n a p l a n s t o s e n d m o r e g r a i n 
a n d m a t e r i a l s t o a i d t h e A f ­
r i c a n c o u n t r i e s h i t b y n a t u r a l 
d i s a s t e r s . 

US Military Chief Visits 
China 

C h i n e s e C h i e f o f G e n e r a l 
S t a f f Y a n g D e z h i w i l l v i s i t 
t h e U n i t e d S t a t e s a t t h e i n ­
v i t a t i o n o f G e n e r a l f o h n 
V e s s e y J r . , C h a i r m a n o f t h e 
U S J o i n t C h i e f s o f S t a f f , 
w h o t o u r e d C h i n a J a n u a r y 
1 2 - 1 9 . D u r i n g h i s t r i p , 
V e s s e y a n d Y a n g d i s c u s s e d 
c o n t a c t s o f t h e t w o a r m i e s . 

Sino-Dutch Relations 
Improved 

P r e m i e r Z h a o Z i y a n g t o l d 
v i s i t i n g H a n s V a n D e n 
B r o o k , f o r e i g n m i n i s t e r o f 
t h e N e t h e r l a n d s , t h a t h e i s 
s a t i s f i e d w i t h t h e d e v e l o p ­
m e n t o f t h e t w o c o u n t r i e s ' 
r e l a t i o n s s i n c e t h e y r e s t o r e d 
d i p l o m a t i c t i e s t o t h e a m b a s ­
s a d o r i a l l e v e l l a s t F e b r u a r y . 
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INTERNATIONAL 

Brazil 
Military Rule Ends With Vote 

Although a civilian president has been elected, the Brazi­
lian government is faced with the task of co-ordinating 
alliance forces to solve economic and political puzzles. 

by HU TAIRAN and 
MENG JUN 

BRAZILIAN Democratic Al­
liance candidate Tancredo 

Neves was elected president Jan­
uary 15, ending 20-years of mili­
tary rule in the country. Brazil's 
democratic process will surely 
have a positive impact upon the 
democratic movement throughout 
Latin America. 

Neves was indirectly elected by 
the 68b-member electoral college, 
which is composed of all members 
of both houses of congress, most 
who were elected in 1982, and of 
three representatives from each of 
Brazil's 23 state assemblies. 

The ruling Democratic Social 
Party (PDS) previously controlled 
a majority in the electoral college, 
so the opposition parties represent­
ed by the Brazilian Democratic 
Movement Party (BDMP) demand­
ed a direct election. Over the past 
year more than 10 million people 
took part in mass rallies and dem-
onstt-ations, pressing the military 
government to provide a direct 
vote. As the sharp struggle con­
tinued, the balance of strength was 
tilted towards the opposition par­
ties. The ruling PDS split over the 
election system and the choice for 
presidential candidate. A dissident 
faction headed by Vice-President 
Antonio Aureliance Chaves de 
Menonca organized the Liberal 
Front and, joining with three op­
position parties, nominated Neves 

as their presidential candidate. 
When their demand for a direct 
election was rejected, the Demo­
cratic Alliance opposition parties 
fiercely battled the ruling party 
within the electoral college and 
gained superiority. That laid the 
foundation for the presidential 
election victory. 

The transfer from military rule to 
civilian government reflects the 
strong desire of the Brazilian peo­
ple for democracy and change. 
Since 1964 when the military took 
command in Brazil, the last five 
presidents have all been generals. 
The military government has for 
many years authorized both a rul­
ing party and an opposition party. 
The past two governments have 
pursued a gradual policy towards 
"democratization," changing the 
two-party system into a multi­
party system and opting for 
an elected civilian president and 
direct elections for the National 
Congress and state governors. Dur­
ing this process the opposition par­
ties have grown strong in the state 
governments and in the National-
Congress. 

Although Brazil, under the mili­
tary government, saw its economy 
grow rapidly over 10 years, the ef­
fects of the economic crisis in the 
capitalist world and weaknesses in 
Brazilian economic policy have 
flung the economy into an unprece­
dented dilemma in recent years. 
Brazil's foreign debt is US$100 
billion, the largest in the world, 
and the inflation rate is 220 per­

cent. Some 10 million Brazilians 
are either unemployed or under­
employed. The people are not sat­
isfied with the present situation 
and have urgently demanded de­
mocracy and a change in the eco­
nomic policy. This is the basic 
reason why the opposition parties 
won broad support and will re­
place the military government. 

Neves, 74, was prime minister, a 
senator and president of the state 
bank before the military coup in 
Brazil. He has for 40 years been 
known as a steady and efficient po­
litical figure. He has maintained 
close relations with industrial and 
business circles and some officers 
of the military government, and he 
is regarded as a moderate centrist 
by the public. In domestic affairs. 
Neves has said he will pursue dem­
ocratic measures, including a read­
justment of the legal system and a 
restoration of a direct presidential 
election system in 1988. He has 
also promised to work out a new 
financial and economic policy aim­
ed at speeding recovery and in­
creasing export and domestic 
markets, thus opening up more op­
portunities for private industry. 
He emphasized that he will renew 
negotiations on the foreign debt 
based on safeguarding the 
country's sovereignty and im­
proving economic relations with 
creditor countries and trade 
partners. He also said he will pur­
sue an independent foreign policy, 
with emphasis on developing rela­
tions with neighbouring countries, 
supporting the efforts of the Conta-
dora Group to bring peace to Cen­
tral America and opposing US 
interference into the internal affairs 
of Nicaragua. 
. Neves will be sworn in March 15 

and that event will bring new hope 
to the Brazilian people. However, 
the problems facing the president­
elect are complex and the road 
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a h e a d i s t o r t u o u s . T h e B r a z i l i a n 
e c o n o m y s h o w e d s i g n s o f r e ­
c o v e r y i n 1 9 8 4 , b u t i t s t i l l h a s m a ­
j o r w o e s . T h o u g h t h e o p p o s i t i o n 
s u p p o r t g a v e h i m t h e v i c t o r y i n t h e 
e l e c t i o n , t h e c l a s h i n g p o l i t i c a l 
v i e w s w i l l b e h a r d t o p l e a s e s i m u l ­
t a n e o u s l y . N e v e s m u s t t a k e g r e a t 
p a i n s t o r a l l y a l l t h e p o l i t i c a l f o r c e s 
t o s o l v e t h e e c o n o m i c q u e s t i o n s 

Western Europe 

b y L I S H U X U N 

AM I D a r e m a r k a b l e e c o n o m i c 
u p t u r n i n 1 9 8 4 , m o s t o f t h e 

W e s t E u r o p e a n c o u n t r i e s a r e s t i l l 
p l a g u e d b y h i g h u n e m p l o y m e n t . I t 
i s t h e m o s t s e r i o u s p r o b l e m f a c i n g 
W e s t E u r o p e a n g o v e r n m e n t s a n d 
b u s i n e s s e s t o d a y . 

U n e m p l o y m e n t i s a c h r o n i c 
m a l a d y o f c a p i t a l i s m . G e n e r a l l y , 
w h e n e v e r a n e c o n o m i c c r i s i s 
o c c u r s , a l a r g e n u m b e r o f w o r k e r s 
w i l l b e f i r e d b e c a u s e o f o v e r p r o ­
d u c t i o n , b a n k r u p t c y o r o p e r a t i o n 
a t l e s s t h a n c a p a c i t y . W h e n t h e 
e c o n o m y b e g i n s t o r e c o v e r , m a n y 
o f t h o s e u n e m p l o y e d a r e r e h i r e d . 

B u t t h e p r e s e n t p r o b l e m i n 
W e s t e r n E u r o p e i s t h a t u n e m p l o y ­
m e n t i s s t i l l g r o w i n g a l t h o u g h t h e 
e c o n o m y i s r e c o v e r i n g . W h e n t h e 

- w o r l d e c o n o m i c c r i s i s b e g a n i n 
1 9 7 9 , t h e u n e m p l o y m e n t r a t e i n 
t h e E u r o p e a n E c o n o m i c C o m ­
m u n i t y ( E E C ) c o u n t r i e s w a s 5 . 5 
p e r c e n t . I t g r e w t o 1 1 p e r c e n t i n 
1 9 8 4 , d o u b l i n g i n j u s t f i v e y e a r s . 
M o r e t h a n o n e m i l l i o n p e o p l e h a v e 
j o i n e d t h e u n e m p l o y e d i n t h e t w o 
y e a r s s i n c e t h e e c o n o m i c r e c o v e r y 
b e g a n . A t p r e s e n t t h e p e r c e n t a g e 
o f u n e m p l o y e d w h o h a v e b e e n o u t 
o f w o r k f o r m o r e t h a n a y e a r i s 
o n - t h e r i s e . T h e O r g a n i z a t i o n o f 

a n d t o s t r e n g t h e n t h e d e m o c r a t i c 
p r o c e s s . M e a n w h i l e , t h e e n t r e n c h ­
e d P D S h a s e n o u g h s t r e n g t h i n 
m i l i t a r y , p o l i t i c a l a n d b u s i n e s s 
c i r c l e s t o c o u n t e r b a l a n c e t h e n e w 
c i v i l i a n g o v e r n m e n t . T h e r e f o r e , 
B r a z i l w i l l w i t n e s s m a n y p o l i c y 
r e a d j u s t m e n t s f o l l o w i n g r e a l i g n ­
m e n t s o f t h e v a r i o u s p o l i t i c a l 
f o r c e s . 

E c o n o m i c C o - o p e r a t i o n a n d D e v e l ­
o p m e n t p r e d i c t e d t h a t b y t h e e n d 
o f 1 9 8 5 t h e p e r c e n t a g e o f l o n g -
t e r m u n e m p l o y e d i n F r a n c e w i l l 
r e a c h - 4 5 p e r c e n t , i n B r i t a i n 4 0 
p e r c e n t a n d i n t h e F e d e r a l R e p u b ­
l i c o f G e r m a n y 3 0 p e r c e n t . 

T h e m a j o r r e a s o n f o r t h i s g r o w ­
i n g u n e m p l o y m e n t i s W e s t e r n 
E u r o p e ' s s l o w e c o n o m i c r e c o v e r y . 
T h e E E C g r o w t h r a t e l a s t y e a r 
w a s j u s t 2 . 2 p e r c e n t . A l t h o u g h 
t h i s w a s b e t t e r t h a n t h e 0 . 8 p e r ­
c e n t i n 1 9 8 3 , i t w a s s t i l l m u c h 
l o w e r t h a n t h e 5 . 7 p e r c e n t i n t h e 
U n i t e d S t a t e s a n d 5 . 3 p e r c e n t i n 
f a p a n . I t i s p r e d i c t e d t h a t t h e 
e c o n o m i c g r o w t h r a t e w i l l r e m a i n 
a t t h e p r e s e n t l e v e l t h i s y e a r , w h i l e 
u n e m p l o y m e n t w i l l j u m p u p t o 
1 1 . 5 p e r c e n t . W e s t E u r o p e a n e c o ­
n o m i s t s g e n e r a l l y b e l i e v e t h a t i f 
t h e e c o n o m i c g r o w t h r a t e i s l o w e r 
t h a n 3 p e r c e n t , i n c r e a s e d e m p l o y ­
m e n t o p p o r t u n i t i e s w i l l n o t b e 
a v a i l a b l e . 

I n a d d i t i o n , i n t h e l a t e 1 9 8 0 s 
t h e p o s t w a r b a b y b o o m g e n e r a t i o n 
w i l l h i t t h e l a b o u r m a r k e t . M a n y 
o f t h e m w i l l n o t f i n d j o b s . 

B u t t h e r e a r e a l s o d e e p e r e c o ­
n o m i c a n d s o c i a l r e a s o n s f o r t h e 
h i g h E u r o p e a n u n e m p l o y m e n t . 

F i r s t , c y c l i c u n e m p l o y m e n t c o ­

e x i s t s w i t h s t r u c t u r a l u n e m p l o y ­
m e n t . T h e p e r i o d i c e c o n o m i c 
c r i s e s w h i c h b e s e t c a p i t a l i s m i n ­
e v i t a b l y b r i n g a b o u t c y c l i c u n e m ­
p l o y m e n t . B u t s i n c e t h e 1 9 7 0 s , 
d u e t o t e c h n o l o g i c a l t r a n s f o r m a ­
t i o n a n d a d o p t i o n o f h i g h e r 
a u t o m a t i o n , e m p l o y m e n t o p p o r t ­
u n i t i e s h a v e b e e n d i s a p p e a r i n g 
e v e n d u r i n g t h e r e l a t i v e l y p r o ­
s p e r o u s p e r i o d s . T h i s i s s t r u c t u r a l 
u n e m p l o y m e n t . T h e n e w t e c h ­
n o l o g i c a l r e v o l u t i o n h a s c h a l l e n g ­
e d t e c h n o l o g i c a l l y b a c k w a r d t r a d i ­
t i o n a l i n d u s t r i e s s u c h a s s t e e l , c o a l , 
s h i p b u i l d i n g a n d a u t o m a k i n g . I n 
t h e s e i n d u s t r i e s l a b o u r p r o d u c ­
t i v i t y i s l o w , c o s t s a r e h i g h a n d 
c o m p e t i t i v e a b i l i t y i s w e a k . T h e 
i n t e r n a t i o n a l m a r k e t i s g l u t t e d , s o 
t h e r e a r e g r e a t l o s s e s . 

W e s t e r n E u r o p e ' s o t h e r t r a d i ­
t i o n a l i n d u s t r i e s f a c e s i m i l a r p r o b ­
l e m s . T h e s t e e l i n d u s t r i e s e m p l o y 
o n l y a b o u t h a l f a s m a n y p e o p l e a s 
t h e y d i d i n 1 9 7 5 . 

S e c o n d , n e w i n d u s t r i e s i n W e s t ­
e r n E u r o p e s t a r t e d l a t e a n d a r e 
d e v e l o p i n g a t a s l o w e r p a c e . T h e y 
c a n ' t o f f e r e n o u g h j o b s . T h e 
U n i t e d S t a t e s a n d J a p a n a r e a h e a d 
o f W e s t e r n E u r o p e i n s p a c e n a v i g a ­
t i o n , o c e a n e x p l o r a t i o n , m i c r o e l e c ­
t r o n i c s , t e l e c o m m u n i c a t i o n s a n d 
b i o l o g i c a r e n g i n e e r i n g . A B e l g i a n 
b a n k r e c e n t l y p o i n t e d o u t t h a t b e ­
t w e e n 1 9 7 0 a n d 1 9 8 5 W e s t e r n 
E u r o p e h a d a l o w e r i n c r e a s e i n i n -
d u s i r i a l o u t p u t t h a n t h e U n i t e d 
S t a t e s o r l a p a n . I t s t e c h n i c a l e x ­
p o r t s d r o p p e d 1 8 p e r c e n t w h i l e 
t h o s e o f t h e U n i t e d S t a t e s g r e w 
3 6 p e r c e n t a n d o f J a p a n 3 8 p e r ­
c e n t . W e s t e r n E u r o p e ' s U S $ 5 0 0 
m i l l i o n i n f o r m a t i o n t e c h n o l o g y 
s u r p l u s i n 1 9 7 8 t u r n e d i n t o a 
U S $ 2 0 b i l l i o n d e f i c i t l a s t y e a r . 

S i n c e e a r l y 1 9 8 4 W e s t e r n 
E u r o p e h a s m a d e a s e r i e s o f p l a n s 
t o d e v e l o p s c i e n t i f i c r e s e a r c h a n d 
t e c h n i c a l e x p l o r a t i o n , a n d U S $ 
b i l l i o n s h a v e b e e n i n v e s t e d . 
S t i l l i t w i l l t a k e t i m e t o c a t c h u p 
w i t h t h e U n i t e d S t a t e s a n d J a p a n 

- a n d t h u s p r o v i d e m o r e j o b s . 

Unemployment Still a Problem 

Western Europe's unemployment stems from backward 
technology and slow economic growth. 
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T h i r d , t h e s e r v i c e i n d u s t r y h a s 
n o t e x p a n d e d t o t h e s a m e d e g r e e 
t h a t m a n u f a c t u r i n g h a s s h r u n k . 
L i k e t h e U n i t e d S t a t e s , i t i s i n ­
d u s t r i a l e n t e r p r i s e s t h a t a r e l a y i n g 
p e o p l e o f f . B u t u n l i k e t h e U n i t e d 
S t a t e s , i n w h i c h a l m o s t a l l e m p l o y ­
m e n t o p p o r t u n i t i e s h a v e b e e n i n 
t h e s e r v i c e i n d u s t r y i n t h e l a s t 
d e c a d e . W e s t E u r o p e a n c o u n t r i e s 
h a v e n o t b e e n q u i c k e n o u g h t o 
e x p a n d t h e i r s e r v i c e i n d u s t r y . 
W e s t e r n E u r o p e ' s s e r v i c e i n ­
d u s t r i e s a r e e x p a n d i n g h a l f a s f a s t 
a s t h o s e i n t h e U n i t e d S t a t e s . 
E u r o p e a n s s t i l l b e l i e v e m a n u f a c ­
t u r i n g i s t h e w a y t o i n c r e a s e e m ­
p l o y m e n t , a n d p a y l i t t l e a t t e n t i o n 
t o d e v e l o p i n g s e r v i c e s . 

F o u t h , W e s t e r n E u r o p e ' s s u c c e s ­
s i v e y e a r s o f l i m i t e d i n v e s t m e n t 
d i r e c t l y a f f e c t i t s e c o n o m i c g r o w t h 
a n d i m p e d e t h e g r o w t h o f e m ­
p l o y m e n t . I n 1 9 8 2 a n d 1 9 8 4 t h e 
p u b l i c e x p e n d i t u r e o f t h e E E C 
c o u n t r i e s a c c o u n t e d f o r a l i t t l e 
m o r e t h a n 4 7 p e r c e n t o f t h e i r g r o s s 
d o m e s t i c p r o d u c t , w h i l e i n 1 9 8 2 
t h o s e o f t h e U n i t e d S t a t e s w e r e 
3 6 . 3 p e r c e n t a n d o f l a p a n , 2 7 . 3 
p e r c e n t . 

W e s t e r n E u r o p e ' s t a x e s a r e t o o 
h i g h , a n d w e l f a r e f u n d s a n d s o c i a l 
i n s u r a n c e d e d u c t i o n s a r e t o o 
h e a v y . T h i s r a i s e s t h e c o s t o f 
p r o d u c t s a n d r e d u c e s t h e i r a b i l i t y 
t o c o m p e t e i n t h e i n t e r n a t i o n a l 
m a r k e t . F a c e d w i t h t h e p r o s p e c t 
o f r e d u c e d p r o f i t s , i n v e s t o r s l o s e 
i n t e r e s t i n e x p l o r i n g W e s t e r n 
E u r o p e ' s n e w f a c t o r i e s a n d e q u i p ­
m e n t . 

A m e r i c a ' s h i g h i n t e r e s t r a t e h a s 
a l s o a t t r a c t e d a g r e a t i n f l u x o f 
E u r o p e a n f u n d s . I t i s e s t i m a t e d 
t h a t b e t w e e n 1 9 8 2 a n d 1 9 8 4 a s 
m u c h a s U S $ 2 0 0 b i l l i o n h a s p o u r e d 
i n t o t h e U n i t e d S t a t e s . T h e W e s t 
E u r o p e a n c o u n t r i e s ' f i x e d i n v e s t ­
m e n t i n 1 9 8 3 i n c r e a s e d b y j u s t 1 
p e r c e n t , w h i l e t h a t o f t h e U n i t e d 
S t a t e s i n c r e a s e d b y m o r e t h a n 
1 0 p e r c e n t . 

F i f t h , b e c a u s e o f t h e m a s s e s o f 
u n e m p l o y e d , p u r c h a s i n g p o w e r i s 

r e d u c e d . W i t h o u t b i g m a r k e t 
d e m a n d , q u a r r e l s a r i s e b e t w e e n 
w o r k e r s a n d b o s s e s . T h e B r i t i s h 
g o v e r n m e n t h a s l o s t £1.5, b i l l i o n 
s i n c e t h e m i n e w o r k e r s ' s t r i k e 
b e g a n 1 0 m o n t h s a g o . T h e 
l o n g a n d c o s t l y s e v e n - w e e k m e t a l ­
l u r g i c a l w o r k e r s ' s t r i k e i n W e s t 
G e r m a n y c o s t t h e g o v e r n m e n t 1 1 . 5 
b i l l i o n D e u t s c h e m a r k s . T h e a u t o 
i n d u s t r y a n d o t h e r r e l a t e d i n -

by YAO Lr 

BE L G I A N P r i m e M i n i s t e r W i l -
f r i e d M a r t e n s h a s r e a f f i r m e d 

h i s g o v e r n m e n t ' s c o m m i t m e n t t o 
d e p l o y U S c r u i s e m i s s i l e s i n 
B e l g i u m , b u t s a i d h e c o u l d n o t 
b e g i n t h e d e p l o y m e n t i n M a r c h a s 
s c h e d u l e d . 

H e m a d e t h e s t a t e m e n t a f t e r a 
m e e t i n g w i t h U S P r e s i d e n t R o n a l d 
R e a g a n i n W a s h i n g t o n o n J a n u a r y 
1 3 . L e a d e r s i n a l l f i e l d s i n B e l g i u m 
h a v e b e e n w a t c h i n g t h e m e e t i n g 
w i t h c o n c e r n . 

A c c o r d i n g t o t h e 1 9 7 9 
N o r t h A t l a n t i c T r e a t y O r g a n i z a t i o n 
( N A T O ) d u a l - t r a c k d e c i s i o n , B e l ­
g i u m s h o u l d b e g i n d e p l o y i n g 4 8 
c r u i s e m i s s i l e s f r o m t h i s M a r c h a n d 
f i n i s h t h e j o b b y 1 9 8 7 . B u t s o f a r 
t h e B e l g i a n g o v e r n m e n t h a s n o t 
m a d e a f i n a l d e c i s i o n o n i n s t a l l a ­
t i o n b e c a u s e t h e r e h a s b e e n s o 
m u c h i n t e r n a l o p p o s i t i o n . W i t h i n 
t h e m a j o r p o l i t i c a l p a r t i e s , a n d . 
e s p e c i a l l y i n s i d e t h e m a j o r i t y 
C h r i s t i a n S o c i a l P a r t y ( C S P ) , o p i n ­
i o n s d i f f e r . A f t e r t h e U S - S o v i e t 
G e n e v a t a l k s , t h e a r g u m e n t h a s 

d u s t r i e s , w h i c h w e r e t h e m o s t 
h e a v i l y a f f e c t e d , h a d t o r e d u c e o r 
e v e n s t o p p r o d u c t i o n . W e s t G e r ­
m a n y ' s e c o n o m i c u p t u r n , w h i c h 
h a d b e e n r e l a t i v e l y s t r o n g , w e a k e n ­
e d i m m e d i a t e l y . 

T h e W e s t E u r o p e a n c o u n t r i e s 
h a v e s e a r c h e d l o n g a n d h a r d f o r a 
w a y t o d e a l w i t h t h e r i s i n g u n e m ­
p l o y m e n t . 

h e a t e d u p a g a i n i n B e l g i u m . 

M a r t e n s ' o w n C S P , f e a r i n g i t 
m i g h t b e s w a m p e d b y t h e o p p o s i ­
t i o n i n a g e n e r a l e l e c t i o n , d u e i n 
D e c e m b e r a t t h e l a t e s t , i f i t d e p l o y s 
t h e m i s s i l e s a s s c h e d u l e d , h a s 
p a s s e d a n o n - b i n d i n g r e s o l u t i o n 
a s k i n g t h e g o v e r n m e n t t o d e l a y 
d e p l o y m e n t . 

L e a d e r o f t h e o p p o s i t i o n F l e m i s h 
S o c i a l i s t P a r t y , K a r e l V a n M i e r t , 
d e s c r i b e d t h e m o v e a s " a b l a t a n t 
e l e c t o r a l m a n o e u v r e . " H e s a i d h i s 
p a r t y w o u l d f i g h t t o t u r n t h e t e m ­
p o r a r y p o s t p o n e m e n t i n t o a n o u t ­
r i g h t c a n c e l l a t i o n o f t h e m i s s i l e 
p r o g r a m m e . 

B u t t h e F r e e d o m a n d P r o g r e s s 
P a r t y i n t h e m a j o r i t y i n s i s t s t h a t 
t h e d e p l o y m e n t b e c a r r i e d o u t a s 
s c h e d u l e d . I t a d v o c a t e s u s i n g t h e 
d e p l o y m e n t o f t h e i n t e r m e d i a t e -
r a n g e m i s s i l e s a s a w a y o f e x e r t i n g 
p r e s s u r e o n t h e U n i t e d S t a t e s a n d 
t h e S o v i e t U n i o n t o r e t u r n t o n e g o ­
t i a t i o n s . 

S q u e e z e d f r o m b o t h s i d e s . 
M a r t e n s f a c e s a t o u g h d e c i s i o n . I t 
i s r e p o r t e d t h a t a t t h e c a b i n e t m e e t -

B e l g i u m 

March Nuke Deployment Delayed 

Under continuing pressure from opposition at home and 
abroad, the prime minister faces a hard decision in March 
on deployment of US cruise missiles. 

J a n u a r y 2 8 , 1985 15 



Angola 
Oil Industry Develops Rapidly 

Angola Is the fifth largest oil exporter in Africa. With the 
help of increased oil earnings, a varied national economy 
has been set in motion. 

i n g h e l d b e f o r e h e w e n t t o t h e 
U n i t e d S t a t e s m i n i s t e r s d e c i d e d t o 
m a k e a f o r m a l d e c i s i o n o n m i s s i l e 
d e p l o y m e n t b y t h i s M a r c h . O n e 
o f g o a l s o f M a r t e n s ' v i s i t t o t h e 
U n i t e d S t a t e s i s t o e x p l a i n h i s 
p r e s e n t d i l e m m a t o R e a g a n , h o p i n g 
t h e U n i t e d S t a t e s w i l l m a k e s o m e 
c o n c e s s i o n s . B u t t h e U S p r e s i d e n t , 
w h i l e e x p r e s s i n g h i s u n d e r s t a n d i n g 
o f M a r t e n s ' d i f f i c u l t y , i n d i c a t e d h e 
c o u l d n o t s u p p o r t t h e d e l a y , a l l e g ­
i n g t h a t i t m i g h t h a v e a d v e r s e 
e f f e c t s . 

I t i s b e l i e v e d t h a t o t h e r N A T O 
a l l i e s a r e a l s o u n l i k e l y t o a g r e e 
w i t h t h e d e l a y . S o f a r B r i t a i n , t h e 
F e d e r a l R e p u b l i c o f G e r m a n y a n d 
I t a l y h a v e a l r e a d y b e g u n d e p l o y ­
m e n t o f t h e U S - m a d e m i s s i l e s . 
A f t e r h i s U S v i s i t . M a r t e n s i n t e n d s 
t o c o n s u l t t h e l e a d e r s o f t h e s e t h r e e 
c o u n t r i e s . 

O n t h e e v e o f M a r t e n s ' U S v i s i t 
S o v i e t F o r e i g n M i n i s t e r A n d r e i 
G r o m y k o w a r n e d t h a t i m p l e m e n t ­
i n g o f t h e S o v i e t - U S a g r e e m e n t 
r e a c h e d r e c e n t l y i n G e n e v a w o u l d 
b e d i f f i c u l t i f t h e U n i t e d S t a t e s 
c o n t i n u e s i t s m i s s i l e d e p l o y m e n t i n 
W e s t e r n E u r o p e . 

T h e w a r n i n g i s b e l i e v e d t o b e 
d i r e c t e d n o t o n l y a t t h e U n i t e d 
S t a t e s b u t a l s o a t ' W e s t e r n E u r o p e , 
p a r t i c u l a r l y B e l g i u m a n d t h e 
N e t h e r l a n d s , w h i c h h a v e s t i l l n o t 
se t a t i m e t a b l e f o r d e p l o y m e n t . 

M a r t e n s ' s t a t e m e n t r e f l e c t s h i s 
g o v e r n m e n t ' s d e t e r m i n a t i o n t o i m ­
p l e m e n t t h e d e p l o y m e n t p l a n b y 
t h e e n d o f 1 9 8 7 , a l t h o u g h t h e 
e x a c t d a t e i s h a r d t o d e c i d e . I t i s 
u n l i k e l y t o b e g i n b e f o r e t h e e l e c ­
t i o n . B y a c c e p t i n g t h e m i s s i l e s 
l a t e r , t h e B e l g i a n g o v e r n m e n t w i l l 
b e b o t h i m p l e m e n t i n g t h e N A T O 
p l a n a n d s o f t e n i n g t h e i n t e r n a l 
c o n f l i c t s i n t h e C S P . B u t w h a t 
s t a n d t h e o p p o s i t i o n p a r t i e s w i l l 
t a k e r e m a i n s t o b e s e e n . 

by CHEN WEIXONG 

A N G O L A , l y i n g o n t h e w e s t 
c o a s t o f A f r i c a , h a s a n a b u n ­

d a n t o i l s u p p l y a n d m a n y o t h e r 
m i n e r a l r e s o u r c e s . I t s o i l r e s e r v e s 
a r e e s t i m a t e d a t o n e b i l l i o n b a r ­
r e l s . C a b i n d a P r o v i n c e , l o c a t e d i n 
i s o l a t e d n o r t h A n g o l a , a n d t h e o n -
a n d o f f s h o r e r e g i o n s a l o n g t h e 
n o r t h e r n c o a s t c o n s t i t u t e t h e m a j o r 
o i l p r o d u c t i o n b a s e . 

S i n c e A n g o l a g a i n e d i t s i n d e ­
p e n d e n c e i n 1 9 7 5 , t h e g o v e r n m e n t 
h a s b e e n e n t h u s i a s t i c a b o u t e x ­
p l o i t i n g i t s n a t u r a l r e s o u r c e s . R e ­
c e n t l y i t a t t r a c t e d s u b s t a n t i a l 
a m o u n t s o f f o r e i g n c a p i t a l a n d f o r ­
e i g n a s s i s t a n c e t o h e l p d e v e l o p 
n e w o i l f i e l d s , a n d , as a r e s u l t , i m ­
p r e s s i v e r e s u l t s h a v e b e e n a c c o m ­
p l i s h e d . S i x t y o i l w e l l s i n 2 2 o i l ­
f i e l d s h a v e b e g u n p u m p i n g " b l a c k 
g o l d . " T h e d a i l y y i e l d r o s e f r o m 
1 7 0 , 0 0 0 b a r r e l s i n 1 9 8 3 t o 2 0 0 , 0 0 0 
b a r r e l s i n 1 9 8 4 . A n g o l a i s n o w 
t h e f i f t h b i g g e s t o i l e x p o r t e r o n t h e 
A f r i c a n c o n t i n e n t a n d t h e o i l i n ­
d u s t r y h a s b e c o m e o n e o f t h e 
m a i n s t a y s o f A n g o l a ' s e c o n o m y . 

I n l i g h t o f t h e c o u n t r y ' s a b u n ­
d a n t o i l r e s e r v e s , t h e g o v e r n m e n t 
h a s c h o s e n t h e o i l i n d u s t r y a s t h e 
l o c o m o t i v e t o p u l l t h e n a t i o n ' s 
e c o n o m i c d e v e l o p m e n t . A s o i l 
e a r n i n g s g r o w , t h e r e w i l l b e m o r e 
i n v e s t m e n t f o r t h e p r o c e s s i n g i n ­
d u s t r y , l i g h t i n d u s t r y , p o w e r 
p l a n t s , t r a n s p o r t a t i o n a n d a g r i c u l ­
t u r e . T h e o i l e a r n i n g s c a n s e t i n 
m o t i o n t h e d e v e l o p m e n t o f a 
v a r i e d n a t i o n a l e c o n o m y . 

A f t e r 1 9 7 9 t h e g o v e r n m e n t 
e n a c t e d a s e r i e s o f l a w s o n f o r e i g n 
i n v e s t m e n t a n d j o i n t o i l e x p l o r a ­
t i o n . T h e l a w s s t i p u l a t e t h a t f o r ­

e i g n o i l c o m p a n i e s c a n w o r k c o ­
o p e r a t i v e l y w i t h t h e n a t i o n a l o i l 
c o m p a n y f o r 1 0 y e a r s , 15 y e a r s o r 
e v e n l o n g e r , a n d t h a t c o m p e n s a ­
t i o n w i l l b e g r a n t e d w h e n n a t i o n a ­
l i z a t i o n i s c a r r i e d o u t . F o r e i g n 
b u s i n e s s e s a n d i n d i v i d u a l i n v e s t o r s 
a r e a l l o w e d t o r e m i t t h e i r p r o f ­
i t s b a c k h o m e f r e e l y . F i f t e e n 
o i l c o m p a n i e s o f a l l s i z e s , i n ­
c l u d i n g G u l f O i l C o . , T e x a c o 
( U S A ) a n d c o m p a n i e s f r o m 
B r i t a i n , I t a l y a n d B e l g i u m s i g n e d 
a g r e e m e n t s t o s e e k a n d e x ­
p l o i t o i l f i e l d s i n l a n d o r a l o n g t h e 
o f f s h o r e a r e a s o f A n g o l a . O i l o u t ­
p u t i s d i s t r i b u t e d a t a p r e d e t e r m i n ­
e d r a t i o b e t w e e n A n g o l a ' s n a t i o n ­
a l o i l c o m p a n y a n d t h e f o r e i g n o i l 
c o m p a n y p a r t n e r s . W i t h i t s o i l i n ­
c o m e , t h e A n g o l a n g o v e r n m e n t i s 
a b l e t o b a r t e r w i t h o t h e r c o u n t r i e s 
a n d t o r e p a y f o r e i g n i n v e s t o r s . 

T h e T a k u l a o i l f i e l d i n C a b i n d a 
P r o v i n c e i s t h e l a r g e s t i n A n g o l a , 
w i t h a d a i l y y i e l d o f 6 8 , 0 0 0 b a r r e l s . 
A n g o l a ' s g r o s s o u t p u t v o l u m e i n 
1 9 8 4 r e a c h e d 7 3 m i l l i o n b a r r e l s , 
a n d o i l i n c o m e a m o u n t e d t o 
U S $ 1 . 8 b i l l i o n , s u r p a s s i n g t h e 
U S $ 1 . 5 b i l l i o n f i g u r e f o r 1 9 8 3 . 

I n a n a t t e m p t t o c h a n g e t h e 
p r e s e n t s i t u a t i o n i n w h i c h A n g o l a 
e x p o r t s o n l y c r u d e o i l , t h e g o v e r n ­
m e n t d e c i d e d t o r e n o v a t e a n d 
m o d e r n i z e t h e L u a n d a r e f i n e r y , 
w h i c h h a n d l e s 1.5 m i l l i o n t o n s o f 
o i l a n n u a l l y . 

T h o u g h t h e A n g o l a n o i l i n d u s t r y 
l o o k s t o h a v e a b r i g h t f u t u r e , p r o ­
d u c t i o n i s d i s t u r b e d b y e v e n t s a t 
h o m e a n d a b r o a d . T h e u p s a n d 
d o w n s o f t h e i n t e r n a t i o n a l o i l 
p r i c e d i r e c t l y a f f e c t s A n g o l a ' s e x ­
p o r t e a r n i n g s , w h i l e t h e u n s t a b l e 
s i t u a t i o n i n t h e c o u n t r y d e t e r s f o r ­
e i g n i n v e s t m e n t . 
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W h a t D e n g S a y s ( 1 ) 

Current Policies Will Continue 
Nobody can alter the nation's principles, policies and strategies because practice has 
borne out their soundness. If they were changed, the country and the people would 
suffer. 

I T H I N K t h e c u r r e n t C e n t r a l 
C o m m i t t e e i s a m a t u r e o n e a n d 

h a s b e e n h a n d l i n g a l l k i n d s o f 
p r o b l e m s a p p r o p r i a t e l y . F o r e i g n 
n e w s p a p e r s s t r e s s m y r o l e i n i t . 
T r u e , I h a v e a p a r t i n i t 
b u t m o s t o f t h e w o r k i s b e i n g d o n e 
b y o t h e r c o m r a d e s . 1 h a v e o f f e r e d 
s o m e a d v i c e , b u t i t i s c o m r a d e s 
i n c h a r g e o f t h e d a y - t o - d a y w o r k 
w h o a r e p e r f o r m i n g t h e m o s t 
a r d u o u s t a s k s a n d d e a l i n g w i t h i n ­
d i v i d u a l p r o b l e m s i n a n o r d e r l y 
f a s h i o n . T a k e , f o r e x a m p l e , t h e 
" D e c i s i o n o n R e f o r m o f t h e E c o ­
n o m i c S t r u c t u r e " a d o p t e d b y t h e 
T w e l f t h C e n t r a l C o m m i t t e e o f t h e 
C h i n e s e C o m m u a i s t P a r t y a t i t s 
T h i r d P l e n a r y S e s s i o n . T h e r e h a s 
b e e n a g o o d d e a l o f r e a c t i o n i n 
t h e p a s t t w o d a y s . E v e r y o n e s a y s 
i t i s a d o c u m e n t o f h i s t o r i c 
s i g n i f i c a n c e . I t ' s a g o o d d o c u m e n t , 
b u t I d i d n ' t w r i t e o r r e v i s e a s i n g l e 
w o r d i n i t . A l l t h i s i s t r u e . D o n ' t 
t r y t o e x a g g e r a t e m y r o l e . T h i s 
w o u l d o n l y r a i s e d o u b t s i n p e o ­
p l e ' s m i n d s a n d l e a d t h e m t o b e ­
l i e v e t h a t o u r p o l i c y w i l l c h a n g e 
o n c e D e n g i s g o n e . T h e w o r l d 
c o m m u n i t y i s q u i t e c o n c e r n e d 
a b o u t t h i s . 

O t h e r s s a y t h a t t h e p o l i c y w i l l 
n o t c h a n g e as l o n g as H u Y a o b a n g 

' This is an abridged translation, to 
be published in five instalments, of 
Deng Xiaoping's speech at the Third 
Plenary Session of the Central 
Advisory Commission on October 22. 
1984. 

a n d Z h a o Z i y a n g a r e a r o u n d . T h i s 
s o u n d s b e t t e r . H o w e v e r , Y a o b a n g 
i s 6 9 y e a r s o l d a n d Z i y a n g 6 5 , 
b o t h a p p r o a c h i n g 7 0 . 

W e s h o u l d m a k e i t v e r y c l e a r t o 
t h e r e s t o f t h e w o r l d t h a t n o b o d y 
c a n a l t e r t h e p r i n c i p l e s , p o l i c i e s 
a n d s t r a t e g i e s w e h a v e w o r k e d o u t . 
W h y ? B e c a u s e e x p e r i e n c e h a s 
d e m o n s t r a t e d t h e i r s o u n d n e s s . I f 
t h e y w e r e c h a n g e d , t h e c o u n t r y 
a n d t h e p e o p l e w o u l d s u f f e r . S o 
t h e p e o p l e w o u l d n e v e r a g r e e t o 
c h a n g e t h e m . 

W e s a y o u r c u r r e n t p o l i c y i s 
w o r k i n g , b e c a u s e o u r c o u n t r y i s 
t h r i v i n g , t h e p e o p l e ' s l i v i n g s t a n d ­
a r d s a r e g e n u i n e l y i m p r o v i n g a n d 
C h i n a ' s i n t e r n a t i o n a l p r e s t i g e i s 
r i s i n g . T h e s e a r e t h e e s s e n t i a l 
f a c t s . O u r p o l i c y s u c c e e d e d f i r s t 
i n t h e c o u n t r y s i d e . I t w i l l n o t 
c h a n g e t h e r e . I f i t d i d , 8 0 0 m i l ­
l i o n p e a s a n t s w o u l d o p p o s e i t , 
b e c a u s e t h e i r l i v i n g s t a n d a r d s 
w o u l d i m m e d i a t e l y d e c l i n e . 

T h e r e a r e s t i l l s o m e t e n s o f m i l ­
l i o n s o f p e a s a n t s i n t h e c o u n t r y s i d e 
w h o d o n o t y e t h a v e e n o u g h f o o d 
o r c l o t h i n g , a l t h o u g h t h i n g s a r e 
m u c h b e t t e r t h a n b e f o r e . T h e 
C e n t r a l C o m m i t t e e h a s m a p p e d 
o u t a p l a n t o h e l p t h e s e p o o r a r e a s 
t o p r o s p e r . N o w t h a t m o s t p a r t s 
o f t h e c o u n t r y h a v e b e c o m e b e t t e r 
o f f , t h e s t a t e c a n s p a r e m o r e 
r e s o u r c e s t o h e l p d e v e l o p t h e r e s t . 
T h i s p r o b l e m w i l l n o t b e t o o d i f ­

f i c u l t t o s o l v e , b e c a u s e t h o s e 
p r o s p e r o u s a r e a s t o o c a n h e l p 
t h e m as w e l l a s t h e s t a t e . 

W e k n o w f r o m o u r o w n e x ­
p e r i e n c e t h a t o u r g e n e r a t i o n , i n ­
c l u d i n g Y a o b a n g a n d Z i y a n g , 
w o u l d n o t c h a n g e t h i s p o l i c y . N o r 
w o u l d t h e t h i r d , f o u r t h o r f i f t h 
e c h e l o n s o f c a d r e s , b e c a u s e n o b o d y 
c o u l d . I n r e c e n t t a l k s w i t h f o r e i g n 
g u e s t s , I n e v e r f a i l t o a s s u r e t h e m 
t h a t o u r p o l i c y w i l l n o t c h a n g e , 
t h a t t h e y c a n r e l y o n t h e c o n t i n u i t y 
o f o u r c u r r e n t p o l i c y . Y e t , t h e y 
a r e n o t t h o r o u g h l y c o n v i n c e d . 

T h i s i s q u i t e a p r o b l e m , o f 
w h i c h I a m w e l l a w a r e . A n d t h a t ' s 
w h y I h a v e a d o p t e d a l i g h t e r w o r k 
s c h e d u l e . I t s a d v a n t a g e s a r e : f i r s t , 
I w i l l e n j o y a l o n g e r l i f e ; s e c o n d , 
o t h e r s a r e d o i n g m o r e w o r k t h a n 
I a m a n d d o i n g i t w e l l , b e t t e r t h a n 
I , i n f a c t , b e c a u s e t h e y a r e f u l l o f 
v i g o u r . 

I h o p e I w i l l g r a d u a l l y g i v e u p 
w o r k a l t o g e t h e r a n d m a i n t a i n m y 
g o o d h e a l t h . T h e n 1 w i l l h a v e 
f u l f i l l e d m y m i s s i o n . B u t f o r n o w 
1 s t i l l h a v e t o d o s o m e w o r k . L a s t 
y e a r , I d e v o t e d m y s e l f t o o n l y o n e 
t h i n g : a c r a c k d o w n o n c r i m i n a l 
o f f e n d e r s . T h i s y e a r I w o r k e d o n 
t w o p r o j e c t s : o n e w a s t o o p e n 
a n o t h e r 14 c i t i e s ; t h e o t h e r w a s t o 
r e s o l v e t h e H o n g k o n g q u e s t i o n b y 
m e a n s o f " o n e c o u n t r y , t w o s y s ­
t e m s . " E v e r y t h i n g e l s e w a s d o n e 
b y o t h e r p e o p l e . • 
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Price System Due for Reform 
Unless China's current irrational price system is changed, it will be impossible to eval­
uate properly the performance of enterprises, ensure a smooth exchange of goods 
between city and countryside, promote technological progress and rationalize the 
structure of production and consumption. 

b y T I A N J I Y U N 

T h i s is a n abridged translation 
of a n a r t i c l e published i n " R e n m i n 
R i b a o " (People's D a i l y ) . I t s a u ­
thor is a vice-premier of the State 
C o u n c i l . — Ed. 

D U E t o o u r l o n g n e g l e c t o f t h e 
l a w o f v a l u e a n d s o m e h i s ­

t o r i c a l r e a s o n s , C h i n a ' s c u r r e n t 
p r i c e s y s t e m i s q u i t e c o n f u s e d . 
T h e p r i c e s o f m a n y g o o d s n e i t h e r 
r e f l e c t t h e i r v a l u e n o r t h e r e l a t i o n ­
s h i p b e t w e e n s u p p l y a n d d e m a n d . 
M o r e o f t e n t h a n n o t , g o o d s t h a t 
s h o u l d h a v e h i g h p r i c e s a r e n o t e x ­
p e n s i v e a n d t h o s e t h a t s h o u l d h a v e 
l o w p r i c e s a r e n o t c h e a p . O n t h e 
o n e h a n d , t h e s u p p l y o f s o m e 
g o o d s e x c e e d s d e m a n d a n d t h e y 
a r e k e p t i n w a r e h o u s e s f o r a l o n g 
t i m e . O n t h e o t h e r h a n d , t h e 
s u p p l y o f o t h e r g o o d s f a l l s s h o r t 
o f d e m a n d a n d t h e p r i c e l e v e r h a s 
n o t b e e n u s e d t o b a l a n c e t h i s 
s u p p l y a n d d e m a n d . A l l t h i s i s 
e x t r e m e l y d e t r i m e n t a l t o t h e c o ­
o r d i n a t e d d e v e l o p m e n t o f t h e 
n a t i o n a l e c o n o m y a n d t o s a t i s f y i n g 
t h e n e e d s o f t h e p e o p l e . 

Necessity for R e f o r m 
A t p r e s e n t , t h e i r r a t i o n a l p r i c e 

s y s t e m i s r e f l e c t e d i n t h e f o l l o w ­
i n g a s p e c t s : 

• F i r s t , p r i c e r a t i o s b e t w e e n d i f ­
f e r e n t c o m m o d i t i e s a r e n o t r e a s o n ­
a b l e . T h e p r i c e s f o r m i n e r a l p r o d ­
u c t s , r a w m a t e r i a l s a n d e n e r g y , i n 
p a r t i c u l a r , a r e t o o l o w . C h i n a ' s 
r a w m a t e r i a l a n d e n e r g y p r i c e s a r e 
s a i d t o b e t h e l o w e s t i n t h e w o r l d . 

S o m e a r e m u c h l o w e r t h a n p r i c e s 
o n t h e i n t e r n a t i o n a l m a r k e t . H o w ­
e v e r , m a n y p r o d u c t s t u r n e d o u t b y 
C h i n a ' s p r o c e s s i n g e n t e r p r i s e s 
w i t h s u c h c h e a p r a w m a t e r i a l s a n d 
e n e r g y c o s t f a r m o r e t h a n p r o d u c t s 
o f t h e s a m e c a t e g o r y s o l d o n t h e 
i n t e r n a t i o n a l m a r k e t . I f t h e c o s t s 
w e r e a l l c a l c u l a t e d a c c o r d i n g t o i n ­
t e r n a t i o n a l m a r k e t p r i c e s , a c o n s i d ­
e r a b l e n u m b e r o f o u r p r o c e s s i n g 
e n t e r p r i s e s w o u l d see t h e i r p r o f i t s 
t u r n i n t o l o s s e s a n d w o u l d e v e n 
b e u n a b l e t o c o n t i n u e o p e r a t i o n . 
T h i s f u l l y s h o w s t h e g a p b e t w e e n 
t h e t e c h n o l o g i c a l a n d m a n a g e r i a l 
l e v e l o f o u r e n t e r p r i s e s a n d t h e 
l e v e l o f m o d e r n i n d u s t r y a r o u n d 
t h e w o r l d . I f w e d o n o t r e s o l u t e l y 
c h a n g e t h e i r r a t i o n a l p r i c e d i f f e r ­
e n t i a l s b e t w e e n c o m m o d i t i e s , i t 
w i l l b e d i f f i c u l t t o f u l l y a r o u s e 
e n t h u s i a s m i n t h e r a w m a t e r i a l a n d 
e n e r g y - p r o d u c i n g e n t e r p r i s e s t o i n ­
c r e a s e p r o d u c t i o n b e c a u s e t h e r e 
w i l l b e n o i n c e n t i v e f o r t h e m t o d o 
s o . A t t h e s a m e t i m e , c h e a p r a w 
m a t e r i a l s a n d e n e r g y d o n o t e n ­
c o u r a g e t h e p r o c e s s i n g e n t e r p r i s e s 
t o s e e k t e c h n o l o g i c a l p r o g r e s s , 
r e d u c e c o n s u m p t i o n , i m p r o v e m a n ­
a g e m e n t a n d i n c r e a s e e c o n o m i c r e ­
t u r n s . 

• S e c o n d , t h e r e t a i l p r i c e s o f 
m a j o r a g r i c u l t u r a l a n d s i d e l i n e 
p r o d u c t s a r e l o w e r t h a n t h e i r s t a t e 
p u r c h a s i n g p r i c e s . 

D u r i n g t h e 3 0 y e a r s p r i o r t o t h e 
T h i r d P l e n a r y S e s s i o n o f t h e 1 1 t h 
P a r t y C e n t r a l C o m m i t t e e , C h i n a ' s 
a g r i c u l t u r a l p r o d u c t i o n d e v e l o p e d 
f a i r l y s l o w l y . T h e p e a s a n t s ' l i v i n g 
s t a n d a r d s h a d ' n o t i m p r o v e d 

a s t h e y s h o u l d . T h e r e a r e m a n y 
r e a s o n s f o r t h i s s i t u a t i o n . O n e o f 
t h e m a j o r r e a s o n s w a s t h a t t h e 
s t a t e p u r c h a s i n g p r i c e s f o r f a r m 
a n d s i d e l i n e p r o d u c t s w e r e t o o l o w 
a n d t h e h u g e g a p b e t w e e n t h e 
p r i c e s o f i n d u s t r i a l a n d a g r i c u l ­
t u r a l p r o d u c t s , w h i c h w a s l e f t 
o v e r f r o m h i s t o r y , h a d n o t b e e n 
b r i d g e d . P e a s a n t s , w h o r e c e i v e d 
l o w p r i c e s f o r t h e i r a g r i c u l t u r a l 
p r o d u c t s , w e r e f a c e d w i t h h i g h 
p r i c e s w h e n t h e y p u r c h a s e d i n d u s ­
t r i a l g o o d s . T h e r e f o r e , i t w a s a n 
e x c h a n g e o f u n e q u a l v a l u e s . T h i s 
h a d t o a l a r g e e x t e n t b l u n t e d t h e 
p e a s a n t s ' i n i t i a t i v e t o d e v e l o p a g ­
r i c u l t u r a l p r o d u c t i o n . S i n c e t h e 
T h i r d P l e n a r y S e s s i o n o f t h e 1 1 t h 
P a r t y C e n t r a l C o m m i t t e e . C h i n a ' s 
a g r i c u l t u r a l p r o d u c t i o n h a s d e v e l ­
o p e d q u i c k l y . A p a r t f r o m t h e d e ­
c i s i v e f a c t o r o f t h e r e s t r u c t u r e o f 
t h e r u r a l e c o n o m i c s y s t e m , r a i s i n g 
t h e p u r c h a s i n g p r i c e s o f a g r i c u l ­
t u r a l p r o d u c t s w a s a l s o a p o w e r ­
f u l f o r c e b e h i n d t h e d e v e l o p m e n t . 

O f c o u r s e , r a i s i n g t h e s t a t e p u r ­
c h a s i n g p r i c e f o r a g r i c u l t u r a l a n d 
s i d e l i n e p r o d u c t s w h i l e l e a v i n g 
t h e i r r e t a i l p r i c e s u n c h a n g e d r e ­
s u l t e d i n t h e s i t u a t i o n w h e r e t h e 
s t a t e p u r c h a s i n g p r i c e s o f s o m e 
p r o d u c t s a r e h i g h e r t h a n t h e i r r e ­
t a i l p r i c e s . E v e n t u a l l y , m a n y n e w 
p r o b l e m s h a v e a p p e a r e d . F i r s t , t h e 
s t a t e s u b s i d y f o r p u r c h a s i n g a g r i ­
c u l t u r a l p r o d u c t s h a s i n c r e a s e d 
y e a r b y y e a r , t h u s i n c r e a s i n g t h e 
f i n a n c i a l b u r d e n o n t h e s t a t e . T h e 
b i g g e r t h e h a r v e s t , t h e m o r e t h e 
f i n a n c i a l s u b s i d y . I n t h i s w a y , t h e 
f u r t h e r d e v e l o p m e n t o f a g r i c u l t u r a l 
p r o d u c t i o n w i l l b e l i m i t e d b y t h e 
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s t a t e ' s f i n a n c i a l r e s o u r c e s . S e c o n d , 
a g r i c u l t u r a l a n d s i d e l i n e p r o d u c t s 
a r e u n p r o f i t a b l e f o r t h e i r d e a l e r s 
a n d t h i s i s n o t c o n d u c i v e t o 
p r o m o t i n g t h e f u r t h e r p r o c e s s i n g 
o f t h e e v e r - g r o w i n g a m o u n t o f a g ­
r i c u l t u r a l p r o d u c t s , t h e t r a n s f o r ­
m a t i o n o f g r a i n i n t o f o d d e r a n d 
t h e d e v e l o p m e n t o f a n i m a l h u s ­
b a n d r y a n d r a i s i n g a n d b r e e d i n g 
p r o j e c t s . I t a l s o h i n d e r s t h e g r a d ­
u a l c h a n g e o f t h e C h i n e s e p e o p l e ' s 
d i e t . F o r i n s t a n c e , i n s o m e p l a c e s 
t h e r e h a v e b e e n b o u n t i f u l 
g r a i n h a r v e s t s , b u t t h e p e a s a n t s 
r a i s e d f e w e r p i g s . T h a t i s w h y 
t h e s u p p l y o f p o r k f e l l s h o r t o f d e ­
m a n d . T h i r d , t h e i n v e r t e d r a t i o 
o f s t a t e p u r c h a s i n g a n d r e t a i l 
p r i c e s h a s m a d e i t d i f f i c u l t f o r 
t h e v a r i o u s d i s t r i c t s t o m a k e u p 
o n e a n o t h e r ' s d e f i c i e n c i e s w i t h 
t h e i r o w n s u r p l u s e s , t h u s h i n d e r ­
i n g t h e s m o o t h c i r c u l a t i o n o f c o m ­
m o d i t i e s . I n a d d i t i o n , t h i s s i t u a -

I t i o n i s u n f a v o u r a b l e t o r e a d j u s t i n g 
1 t h e s t r u c t u r e o f a g r i c u l t u r a l p r o ­

d u c t i o n i n l i n e w i t h t h e s p e c i f i c 
j c o n d i t i o n s o f e a c h a r e a . T h i s i s a 
I d i f f i c u l t p r o b l e m f o r u s . H o w e v e r , 
I i t m u s t b e c a r e f u l l y s t u d i e d a n d r e -
[ s o l v e d s t e p b y s t e p . 

• T h i r d , t h e p r i c e d i f f e r e n c e s 
f o r a g i v e n p r o d u c t w i t h d i v e r s e 
q u a l i t y a r e n o t b i g e n o u g h . F i n e -
q u a l i t y p r o d u c t s c a n n o t h a v e t h e i r 

!*' p r i c e s r a i s e d a n d p o o r - q u a l i t y 
• g o o d s c a n n o t h a v e t h e i r p r i c e s r e ­

d u c e d . " T h e r e f o r e , t h e s u p p l y o f 
f i n e - q u a l i t y p r o d u c t s f a l l s s h o r t o f 

' d e m a n d , b u t p r o d u c t i o n c a n n o t b e 
d e v e l o p e d b e c a u s e o f t h e l o w 
p r i c e . P o o r - q u a l i t y p r o d u c t s d o 
n o t s e l l w e l l a n d t h e y g e t s t o c k ­
p i l e d , b u t t h e i r p r o d u c t i o n c a n n o t 
b e r e d u c e d . T h i s i s o n e o f t h e i m ­
p o r t a n t r e a s o n s w h y m a n y g o o d s 
i n C h i n a c o u l d n o t b e u p d a t e d f o r 
s e v e r a l d e c a d e s . 

I n a d d i t i o n , s e r v i c e i n d u s t r i e s 
l a c k v i t a l i t y a n d h a v e d e v e l o p e d 
s l o w l y , d u e t o l o w c h a r g e s . S o m e 
t r a d e s h a v e e v e n w i t h e r e d a w a y . 
H e n c e , w e h a v e a n a b n o r m a l s i t u a ­
t i o n i n w h i c h s o m e p e o p l e h a v e 

n o t h i n g t o d o a n d m a n y j o b s g o 
u n d o n e . A l l t h i s h a s c a u s e d m a n y 
i n c o n v e n i e n c e s t o p e o p l e ' s l i v e l i ­
h o o d a n d a f f e c t e d t h e d e v e l o p m e n t 
o f t h e w h o l e e c o n o m y . M o r e o v e r , 
m a n y u n r e a s o n a b l e f a c t o r s e x i s t i n 
C h i n a i n f i x i n g p r i c e s f o r i m p o r t s 
a n d e x p o r t s , t h u s r e s u l t i n g i n p o o r 
e c o n o m i c r e t u r n s i n f o r e i g n t r a d e . 

T h e a f o r e s a i d s i t u a t i o n s h o w s 
t h a t C h i n a ' s c u r r e n t p r i c e s y s t e m 
i s i r r a t i o n a l a n d r a t h e r c o n f u s e d . 
I f t h i s s i t u a t i o n i s n o t c h a n g e d , i t 
w i l l b e i m p o s s i b l e t o e v a l u a t e 
p r o p e r l y t h e p e r f o r m a n c e o f e n t e r ­
p r i s e s , e n s u r e s m o o t h e x c h a n g e o f 
g o o d s b e t w e e n t h e c i t i e s a n d t h e 
c o u n t r y s i d e , p r o m o t e t e c h n o l o g i c a l 
p r o g r e s s a n d r a t i o n a l i z e t h e s t r u c ­
t u r e o f p r o d u c t i o n a n d c o n s u m p ­
t i o n . S u c h b e i n g t h e c a s e , t h e p r i c e 
s y s t e m w i l l i n e v i t a b l y c a u s e a n 
e n o r m o u s w a s t e o f s o c i a l l a b o u r 
a n d s e r i o u s l y i m p e d e t h e i m p l e ­
m e n t a t i o n o f t h e p r i n c i p l e o f d i s ­
t r i b u t i o n a c c o r d i n g t o l a b o u r . 

R e s t r u c t u r i n g t h e p r i c e s y s t e m 
a n d m a i n t a i n i n g b a s i c p r i c e s t a b i l ­
i t y a r e n o t c o n t r a d i c t o r y . S t a b ­
i l i z i n g p r i c e s d o c s n o t m e a n 
t h a t p r i c e s a r e i m m u t a b l e . T h e 
s o c i a l i s t e c o n o m y i s a p l a n n e d 
c o m m o d i t y e c o n o m y b a s e d o n t h e 
p u b l i c o w n e r s h i p o f t h e m e a n s o f 
p r o d u c t i o n . S u b j e c t e d t o t h e i n ­
f l u e n c e o f m a n y f a c t o r s , s u c h a s 
t h e c h a n g e s i n t h e r e l a t i o n b e t w e e n 
s u p p l y a n d d e m a n d , p r i c e s i n ­
v a r i a b l y f l u c t u a t e a c c o r d i n g t o 
v a l u e . T h i s i s c o n d u c i v e t o 
t r a n s f e r r i n g l a b o u r a n d t h e m e a n s 
o f p r o d u c t i o n t o i n d u s t r i e s w h i c h 
s h o u l d b e e x p a n d e d . T h e r e ­
f o r e , r e a s o n a b l e p r i c e h i k e s o r r e ­
d u c t i o n s a r e a g o o d t h i n g . C o n ­
v e r s e l y , a l o n g - t e r m f r e e z e o n 
p r i c e s i s d e t r i m e n t a l t o e c o n o m i c 
d e v e l o p m e n t . P r i c e i s t h e m o s t 
s e n s i t i v e a n d e f f e c t i v e e c o n o m i c 
l e v e r . A l o n g w i t h c o n s t a n t e c o ­
n o m i c d e v e l o p m e n t , w e s h o u l d es­
t a b l i s h a r a t i o n a l p r i c e s y s t e m s t e p 
b y s t e p , a n d c o n s c i e n t i o u s l y u s e 
p r i c e as a m e a n s t o s m o o t h o u t 
t h e v a r i o u s e c o n o m i c r e l a t i o n s . 
R e f o r m i n g t h e i r r a t i o n a l p r i c e 

s y s t e m o n o u r o w n i n i t i a 
t i v e i s a m a j o r s t e p w e h a v e 
t a k e n t o d e a l w i t h t h e e x ­
i s t i n g p r o b l e m s u n d e r t h e n e w c o n ­
d i t i o n s a c c o r d i n g t o t h e o b j e c t i v e 
l a w o f e c o n o m i c d e v e l o p m e n t . I t 
i s c o m p l e t e l y d i f f e r e n t i n n a t u r e 
f r o m t h e p r i c e h i k e s c a u s e d b y i n ­
f l a t i o n . O u r r e f o r m o f t h e p r i c e 
s y s t e m i s n e i t h e r a i m e d a t s e e k i n g 
p r o f i t s , n o r i s i t d e s i g n e d f o r t h e 
s t a t e t o t a k e a n y t h i n g a w a y f r o m 
t h e c o m m o n p e o p l e . Q u i t e t h e 
c o n t r a r y , t h e s t a t e w i l l e a r m a r k a 
c o n s i d e r a b l e a m o u n t o f f u n d s t o 
s u p p o r t t h e p r i c e r e f o r m . A l l t h i s 
p r o c e e d s f r o m t h e f u n d a m e n t a l 
a n d l o n g - t e r m i n t e r e s t s o f t h e s t a t e 
a n d t h e p e o p l e . I t w i l l m a k e o u r 
e c o n o m y a c h i e v e a h e a l t h i e r a n d 
m o r e c o - o r d i n a t e d d e v e l o p m e n t 
a n d w i l l g r a d u a l l y r a i s e l i v i n g 
s t a n d a r d s t o a h i g h e r l e v e l . O f 
c o u r s e , t h e r e f o r m w i l l i n e v i t a b l y 
i n v o l v e a r e a d j u s t m e n t o f t h e 
p r i c e s o f s o m e c o n s u m e r g o o d s . 
S o m e p r i c e s w i l l g o u p a n d s o m e 
w i l l g o d o w n . I n t h i s r e g a r d , t h e 
s t a t e w i l l a d o p t c o r r e s p o n d i n g 
m e a s u r e s t o c o r r e c t l y h a n d l e t h e 
r e l a t i o n s h i p b e t w e e n w a g e s , p r i c e s 
a n d l a b o u r p r o d u c t i v i t y . T h e g e n ­
e r a l p r i n c i p l e , u n d e r t h e p r e r e ­
q u i s i t e o f a c t i v e l y d e v e l o p i n g p r o ­
d u c t i o n , i s t o e n a b l e t h e g r o w t h o f 
l a b o u r p r o d u c t i v i t y t o b e h i g h e r 
t h a n t h e i n c r e a s e i n w a g e s , a n d , 
a t t h e s a m e t i m e , t o e n a b l e t h e 
g r o w t h o f w a g e s t o b e h i g h e r 
t h a n t h e r i s e i n t h e p r i c e i n d e x . 

Initial Plan 
T h e c o n c r e t e p l a n s f o r t h e r e ­

f o r m a r e as f o l l o w s : 

F i r s t , p r u d e n t s t e p s s h o u l d b e 
t a k e n . T h i s m e a n s t h a t t h e r e f o r m 
s h o u l d b e c a r r i e d o u t g r a d u a l l y 
a n d t h e s t e p s t a k e n s h o u l d n o t b e 
t o o b i g . T h i s i s i n v i e w o f t h e 
f a c t t h a t o u r p r e s e n t p r i c e 
s y s t e m i s s e r i o u s l y f l a w e d 
a n d t h e r e a r e m a n y s h o r t c o m i n g s 
t o o v e r c o m e . I t i s n e c e s s a r y f o r 
u s t o t a k e i n t o c o n s i d e r a t i o n t h e 
a c t u a l c a p a c i t y o f t h e s t a t e , t h e e n -
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t e r p r i s e s a n d i n d i v i d u a l s a n d t o 
k e e p t h e r e t a i l p r i c e i n d e x s t r i c t l y 
w i t h i n c e r t a i n l i m i t s . I t i s n e c e s ­
s a r y t o a d o p t t h e m e t h o d o f t a k i n g 
s m a l l s t e p s a n d r e f o r m i n g w h i l e 
i n v e s t i g a t i n g t h e r e s u l t s . I n t h i s 
w a y , • e v e n i f s o m e u n e x p e c t e d 
p r o b l e m s o c c u r , t h e y c a n b e 
r e m e d i e d e a s i l y . B y t a k i n g s m a l l 
s t e p s , w e m e a n t h a t w i t h i n a c e r ­
t a i n p e r i o d o f t i m e t h e r a n g e o f 
p r i c e r e a d j u s t m e n t s h o u l d b e s m a l l 
a n d k e p t w i t h i n c e r t a i n l i m i t s . O f 
c o u r s e , t h i s i s o n l y a g e n e r a l p r i n ­
c i p l e . B i g g e r s t e p s c a n b e t a k e n 
i n a c e r t a i n a r e a , f o r a g i v e n c o m ­
m o d i t y w h e n t h e c o n d i t i o n s a r e 
r i p e . A s f o r a f e w m a j o r c o m m o d ­
i t i e s , t h e r e a d j u s t m e n t c a n b e c a r ­
r i e d o u t i n t w o o r t h r e e s t e p s t o 
m a k e t h e i r p r i c e s r e a s o n a b l e . 

S e c o n d , w e w i l l m a k e a g r a d ­
u a l a d v a n c e i n t h e r e f o r m b y 
s t a r t i n g w i t h t h e e a s y t a s k s . F o r 
i n s t a n c e , t h e r e a d j u s t m e n t o f p u r ­
c h a s i n g p r i c e s a n d t h e p r i c e r a t i o s 
b e t w e e n f a r m p r o d u c t s o f d i f f e r ­
e n t v a r i e t i e s a n d q u a l i t i e s i s a i m e d 
m a i n l y a t r e a d j u s t i n g t h e p r o d u c ­
t i o n s t r u c t u r e t o a c h i e v e a m o r e 
c o - o r d i n a t e d d e v e l o p m e n t o f a g r i ­
c u l t u r a l p r o d u c t i o n . G e n e r a l l y 
s p e a k i n g , i t w i l l h a v e l i t t l e i m p a c t 
o n t h e g a i n s o f t h e p e a s a n t s a n d 
t h e b e n e f i t s o f t h e u r b a n c o n s u ­
m e r s . T h e r e f o r e , i t c a n b e d o n e 
f i r s t . 

T o g i v e a n o t h e r e x a m p l e . T h e 
r e a d j u s t m e n t o f p r i c e s f o r s o m e 
p r i m a r y i n d u s t r i a l p r o d u c t s a n d 
c a p i t a l g o o d s , w h i c h i n v o l v e s 
r e a d j u s t i n g m a i n l y t h e i n t e r e s t s b e ­
t w e e n t h e s t a t e a n d t h e e n t e r p r i s e , 
b e t w e e n e n t e r p r i s e s a n d b e t w e e n 
r e g i o n s , m a y a l t e r t h e r e t a i l p r i c e 
o f s o m e c o n s u m e r g o o d s , b u t i f w e 
a d o p t a p p r o p r i a t e m e a s u r e s w e c a n 
m i n i m i z e t h e i n f l u e n c e . C o n s i d e r ­
i n g t h i s f a c t o r , w e c a n b e g i n t h e 
r e a d j u s t m e n t o f i n d u s t r i a l p r o d u c t 
p r i c e s . W i t h r e g a r d t o r e a d j u s t i n g 
t h e p r i c e s o f d a i l y i t e m s a n d c o n ­
s u m e r g o o d s w h i c h h a v e a d i r e c t 
b e a r i n g o n t h e p e o p l e ' s l i v e s , s u c h 
a s g r a i n , e d i b l e o i l , m e a t , v e g e ­
t a b l e s a n d s o m e c o n s u m e r g o o d s , 

p r i c e s n e e d t o b e r e f o r m e d g r a d ­
u a l l y a l o n g s i d e t h e r e a d j u s t m e n t 

o f w a g e s . S o m e r e f o r m s m a y b e 
c a r r i e d o u t b y a d o p t i n g f l e x i b l e 
p r i c e s t h r o u g h p r o v i d i n g s u b s i ­
d i e s f o r c o n s u m e r s . T h e r e a d j u s t ­
m e n t o f p r i c e s f o r s o m e p r o d u c t s 
( s u c h a s v e g e t a b l e s , f r u i t , f i s h , 
s h r i m p a n d o t h e r f r e s h a n d l i v e 
p r o d u c t s ) m a y b e d o n e i n c o m ­
b i n a t i o n w i t h t h e r e a d j u s t m e n t o f 
t h e p r o d u c t i o n s t r u c t u r e o f s u b u r ­
b a n a g r i c u l t u r e . A n d , o n t h e b a s i s 
o f a n e v e r - i n c r e a s i n g n u m b e r o f 

Price is t h e m o s t sensitive 
a n d e f f e c t i v e e c o n o m i c 
lever. W e shou/d e s t a b l i s l i 
a r a t i o n a l price s y s t e m 
s t e p by s t e p , a n d 
conscientiously use price 
a s a m e a n s t o s m o o t i t out 
t i i e various e c o n o m i c 
r e l a t i o n s . 

p r o d u c t s , w e c a n g r a d u a l l y a d o p t 
f l e x i b l e p o l i c i e s f o r t h e r e a d j u s t ­
m e n t . T h e r e a d j u s t m e n t o f p r i c e s 
f o r s o m e p r o d u c t s ( s u c h a s g r a i n 
a n d e d i b l e o i l , w h i c h a r e r a t i o n e d , 
a s w e l l a s r e n t ) m a y b e p o s t p o n e d 
f o r t h e t i m e b e i n g . W i t h t h e i m ­
p r o v e m e n t o f t h e c o u n t r y ' s f i n a n ­
c i a l s i t u a t i o n a n d a n i n c r e a s e i n 
i n c o m e , t h e r e a d j u s t m e n t m a y b e 
c a r r i e d o u t l a t e r s t e p b y s t e p . 
S i n c e i t h a s a g r e a t b e a r i n g o n t h e 
p e o p l e ' s l i v e l i h o o d , t h e p r o b l e m i s 
v e r y s e n s i t i v e t o t h e m a s s e s . W e 
s h o u l d t h e r e f o r e a v o i d a r e c k l e s s 
a t t i t u d e a n d n o t s e e k a h a s t y s o l u ­
t i o n t o t h e s e p r o b l e m s . 

O n e p o i n t w e m u s t m a k e c l e a r 
i s t h a t a p p r o p r i a t e s u b s i d i e s f o r 
s o m e s t a p l e f a r m p r o d u c t s w i l l n o t 
b e t o t a l l y a b o l i s h e d . T h i s i s a 
p o l i c y w e m u s t a d h e r e t o f o r a 
l o n g t i m e t o c o m e . E c o n o m i c d e ­
v e l o p m e n t i n m a n y c o u n t r i e s i s 
b a s e d o n a g r i c u l t u r e a n d s u c h 
c o u n t r i e s i n v a r i a b l y s u b s i d i z e a g ­
r i c u l t u r e . T h e o n l y d i f f e r e n c e s a r e 

i n t h e m e t h o d s a n d a m o u n t s o f 
s u b s i d i e s . T h e r e a s o n i s s i m p l e : 
W i t h o u t a s u b s t a n t i a l l y d e v e l o p e d 
a g r i c u l t u r a l b a s e , t h e g r o w t h o f i n ­
d u s t r y i s i n c o n c e i v a b l e . T h i s i s 
n o t o n l y b e c a u s e a g r i c u l t u r e p r o ­
v i d e s i n d u s t r y w i t h l a r g e a m o u n t s 
o f r a w m a t e r i a l , b u t b e c a u s e 
t h e r u r a l a r e a s c o n s t i t u t e a 
v a s t m a r k e t f o r m a n u f a c t u r e d 
g o o d s . T h e s t a t e ' s d e c i s i o n t o p u r ­
c h a s e a f i x e d q u o t a o f g r a i n , c o t ­
t o n a n d o t h e r s t a p l e f a r m p r o d u c e 
a t p r o t e c t i v e p r i c e s i s a n e f f e c t i v e 
m e a s u r e f o r s t i m u l a t i n g t h e p e a s ­
a n t s ' e n t h u s i a s m f o r p r o d u c t i o n 
a n d f a c i l i t a t i n g t h e t r a n s f o r m a t i o n 
o f t h e a g r i c u l t u r a l p r o d u c t i o n 
s t r u c t u r e . I t m u s t , t h e r e f o r e , b e 
c a r r i e d o u t r e s o l u t e l y . 

T h i r d , w e w i l l c a r r y o u t t h e r e ­
f o r m s b y i n t e g r a t i n g f l e x i b i l i t y 
w i t h r e a d j u s t m e n t . F l e x i b i l i t y h e r e 
m e a n s t h a t f l e x i b l e m a r k e t p r i c e s 
s h o u l d b e g r a d u a l l y a d o p t e d f o r 
s o m e s m a l l c o m m o d i t i e s , f a r m a n d 
s i d e l i n e p r o d u c t s o f t h e t h i r d c a t e ­
g o r y * , f r e s h a n d l i v e p r o d u c t s 
a n d p r o d u c t s m a r k e t e d a f t e r s t a t e 
p u r c h a s e a n d d e l i v e r y q u o t a s h a v e 
b e e n f u l f i l l e d . N e g o t i a t e d p u r c h a s ­
i n g a n d s e l l i n g s h o u l d b e c a r r i e d 
o u t a n d m a r k e t R e g u l a t i o n s h o u l d 
b e e n f o r c e d . I n t h e p a s t f e w y e a r s , 
w e h a v e n o t o n l y u s e d t h i s m e t h o d 
t o d e a l w i t h f a r m , a n d s i d e l i n e 
p r o d u c t s o f t h e t h i r d c a t e g o r y , b u t 
h a v e i n c r e a s e d t h e m a r k e t f o r c e s 
f o r s o m e i n d u s t r i a l g o o d s . I m p l e ­
m e n t a t i o n o f t h i s m e t h o d h a s 
p r o v e d t o b e e f f e c t i v e . A s a r e s u l t 
o f t h e f l e x i b l e p o l i c y , t h e p r i c e s o f 
s o m e p r o d u c t s b e g a n t o r i s e . B u t 
w i t h t h e d e v e l o p m e n t o f p r o d u c ­
t i o n , p r i c e s w i l l t e n d t o s t a b i i i z c o r 
f a l l . W e h a v e n o w a d o p t e d f l e x i ­
b l e p r i c e s f o r t h e g r a i n , c o t t o n a n d 
e d i b l e o i l m a r k e t e d a f t e r t h e s t a t e 
p u r c h a s e q u o t a s h a v e b e e n f u l f i l l ­
e d . I n m o s t a r e a s , t h e o p e n m a r k e t 
p r i c e s h a v e d r o p p e d , v a r i e t i e s h a v e 

* Farm products of the third cate­
gory refer to farm produce outside i h i -
first two categories, t h e productio!! o f 
which is arranged basically by the 
producers themselves. 
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i n c r e a s e d a n d s a l e s h a v e b e e n 
b r i s l v . R e a d j u s t m e n t h e r e m e a n s 
t h a t t h e p r i c e s f o r c o m m o d i t i e s 
w h i c h h a v e a g r e a t b e a r i n g o n t h e 
n a t i o n a l e c o n o m y a n d t h e p e o p l e ' s 
l i v e l i h o o d — t h o s e u n d e r t h e 
s t a t e ' s m a n d a t o r y p l a n , t h e m a j o r 
m e a n s o f p r o d u c t i o n , f a r m a n d 
s i d e l i n e p r o d u c t s o f t h e f i r s t a n d 
s e c o n d c a t e g o r i e s * a n d d a i l y n e ­
c e s s i t i e s — s h o u l d b e r e a d j u s t e d 
s t e p b y s t e p u n d e r a u n i f i e d s t a t e 
p l a n , s o t h a t t h e p r i c e s w i l l g r a d ­
u a l l y b e c o m e m o r e r a t i o n a l . R e a d ­
j u s t i n g t h e p r i c e s o f t h e s e p r o d u c t s 
w i l l h a v e t h e g r e a t e s t b e a r i n g o n 
t h e n a t i o n a l e c o n o m y a n d w i l l b e 
t h e k e y t o t h e s u c c e s s o f t h e r e ­
f o r m . 

I t i s a l s o n e c e s s a r y t o r e f o r m t h e 
o v e r - c e n t r a l i z e d p r i c e c o n t r o l s y s ­
t e m . M o r e m a n a g e m e n t p o w e r 

s h o u l d b e d e l e g a t e d t o t h e l o w e r -
l e v e l a u t h o r i t i e s . I n t h e p a s t t w o 
y e a r s w e h a v e s u c c e s s i v e l y t r a n s ­
f e r r e d s o m e p o w e r t o t h e l o w e r -
l e v e l a u t h o r i t i e s . B u t d u r i n g t h e 
p r e s e n t r e f o r m o f t h e p r i c i n g s y s ­
t e m , t h e p r i c e c o n t r o l p o w e r o v e r 
m a j o r p r o d u c t s m u s t b e r e l a t i v e l y 
c e n t r a l i z e d . O n l y b y d o i n g s o c a n 
w e e n s u r e t h e s m o o t h i m p l e m e n t a ­
t i o n o f t h e r e f o r m a n d a r e a s s u r e d 
o f s u c c e s s . 

F o u r t h , i r r a t i o n a l p r i c e r a t i o s 
s h o u l d b e r e a d j u s t e d b y l o w e r i n g 
o r r a i s i n g p r i c e s . T h e r e f o r m o f 
t h e p r i c i n g s y s t e m i s d i r e c t e d m a i n -

* F a r m p r o d u c t s o f t h e f i r s t c a t e ­
g o r y r e f e r t o k e y c o m m o d i t i e s , s u c h 
as g r a i n , e d i b l e o i l a n d c o t t o n , w h i c h 
h a v e b e e n u n d e r s t a t e m o n o p o l y f o r 
p u r c h a s e a n d m a r k e t i n g a n d h a v e a 
g r e a t b e a r i n g o n t h e n a t i o n a l e c o n ­
o m y a n d t h e p e o p l e ' s l i v e l i h o o d . 

F a r m p r o d u c t s o f t h e s e c o n d c a t e ­
g o r y r e f e r t o c o m m o d i t i e s w h i c h a r e 
f a i r l y i m p o r t a n t t o t h e n a t i o n a l e c o n ­
o m y a n d t h e p e o p l e ' s l i v e l i h o o d , o r 
w h i c h a r e n o t p r o d u c e d i n s o m e r e ­
g i o n s , o r w h i c h a r e i n s h o r t s u p p l y , 
o r w h i c h a r e p r o d u c e d f o r e x p o r t . 
T h . e r e f o r e t h e p r o d u c t i o n o f t h e s e 
c o m m o d i t i e s n e e d s t o b e r e a d j u s t e d . 
T h i s c a t e g o r y i n c l u d e s p i g s , eggs a n d -
j u t e . 

l y a t r e a d j u s t i n g s t r u c t u r a l p r i c e s . 
I t s a i m i s t o e n c o u r a g e c o m p e t i ­
t i o n b e t w e e n e n t e r p r i s e s w i t h 
r o u g h l y t h e s a m e c o n d i t i o n s , p r o ­
m o t e t h e d e v e l o p m e n t o f t h e f o r c e s 
o f p r o d u c t i o n a n d i m p r o v e e c o ­
n o m i c e f f i c i e n c y . I t i s n o t a i m e d a t 
c h a s i n g a f t e r p r o f i t s . F o r t h i s 
r e a s o n , t h e p r i n c i p l e f o r p r i c e r e a d ­
j u s t m e n t i s t o l o w e r o r r a i s e p r i c e s 
s o a s t o r a t i o n a l i z e t h e p r i c e r e l a ­
t i o n s b e t w e e n d i f f e r e n t p r o d u c t s , 
g i v e g u i d a n c e t o p r o d u c t i o n a n d 
r e g u l a t e c o n s u m p t i o n . I t i s b y n o 
m e a n s d e s i g n e d t o r a i s e t h e p r i c e 
o f e v e r y t h i n g . A t p r e s e n t , m a n y o f 
o u r i n d u s t r i a l g o o d s a r e o f p o o r 
q u a l i t y b u t a r e s o l d a t h i g h p r i c e s . 
I t i s t h e r e f o r e n e c e s s a r y t o r a i s e 
t h e t e c h n o l o g i c a l l e v e l , i m p r o v e 
o p e r a t i o n s a n d m a n a g e m e n t a n d 
c o n s t a n t l y r e d u c e p r o d u c t i o n c o s t s . 
O n t h e w h o l e , t h e p r i c e s f o r 
h i g h - g r a d e c o n s u m e r g o o d s s h o u l d 
b e l o w e r e d a l o n g w i t h a n i n c r e a s e 
i n p r o d u c t i o n . A f t e r t h e p r i c e s f o r 
s o m e r a w a n d s e m i - f i n i s h e d m a t e ­
r i a l s a r e r a i s e d , t h e p r o c e s s i n g e n ­
t e r p r i s e s t h e m s e l v e s m u s t f i n d a 
w a y t o p a y t h e h i g h e r p r i c e s f o r 
t h e s e m a t e r i a l s . W h e r e t h e p r o b ­
l e m i s r e a l l y d i f f i c u l t t o s o l v e , 
r e a d j u s t m e n t c a n b e m a d e b y t h e 
s t a t e t h r o u g h a d o p t i n g a p p r o p r i a t e 
e c o n o m i c m e a s u r e s . E n t e r p r i s e s 
w i l l n o t b e a l l o w e d t o a r b i t r a r i l y 
r a i s e t h e m a r k e t p r i c e s o f t h e i r 
p r o d u c t s . T h e r e f o r e , a s l o n g a s 
t h e r e f o r m o f t h e p r i c e s y s t e m i s 
c a r r i e d o u t a t a s t e a d y p a c e a n d 
t h e m e a s u r e s t a k e n f o r i t a r e c o r -
x e c t , i t w i l l n o t c a u s e s p i r a l l i n g 
p r i c e h i k e s o r i n f l a t i o n . 

" W h i l e s o l v i n g t h e p r i c e p r o b ­
l e m s , w e m u s t e n s u r e t h a t t h e r e a l 
i n c o m e s o f u r b a n a n d r u r a l p e o p l e 
w i l l n o t d e c r e a s e a s a r e s u l t o f 
p r i c e r e a d j u s t m e n t . W i t h t h e d e ­
v e l o p m e n t o f p r o d u c t i o n a n d t h e 
i m p r o v e m e n t o f e c o n o m i c r e s u l t s , 
p e a s a n t i n c o m e s a n d t h e w a g e s o f 
w o r k e r s a n d s t a f f m e m b e r s w i l l b e 
i n c r e a s e d s t e p b y s t e p . T h i s i s a n 
i m p o r t a n t p r i n c i p l e w h i c h w e m u s t 

f o l l o w f r o m b e g i n n i n g t o e n d i n 
r e f o r m i n g t h e p r i c e s y s t e m . 

C r e a t i n g C o n d i t i o n s 

T h e r e i s n o w a g o o d o p p o r t u n i t y 
f o r r e f o r m i n g t h e p r i c e s y s t e m , a s 
t h e c o n d i t i o n s a r e r i p e n i n g d a y b y 
d a y . W e h a v e g a t h e r e d i n r i c h 
h a r v e s t s f o r s e v e r a l c o n s e c u t i v e 
y e a r s . T h e s u p p l y o f g r a i n , c o t t o n , 
e d i b l e o i l a n d o t h e r d a i l y n e c e s s i ­
t i e s h a s b e e n a b u n d a n t . I n d u s t r i a l 
p r o d u c t i o n h a s b e e n r i s i n g r a p i d ­
l y . T h e s u p p l y o f a n d d e m a n d 
f o r m o s t c o m m o d i t i e s h a v e b e e n 
b a s i c a l l y b a l a n c e d a n d t h e d e s i g n s 
a n d v a r i e t i e s o f p r o d u c t s h a v e b e e n 
i n c r e a s i n g . A l l t h e s e f a c t o r s h a v e 
p r o v i d e d , t h e k e y c o n d i t i o n s f o r 
m a r k e t s t a b i l i t y . B u t w e m u s t 
s t r i c t l y c o n t r o l t h e c i r c u l a t i o n o f 
c u r r e n c y a n d c o n s c i e n t i o u s l y c u r ­
t a i l t h e s c a l e o f c a p i t a l c o n s t r u c ­
t i o n a n d , f r o m t h e m a c r o s c o p i c 
v i e w , p r e v e n t p r i c e h i k e s f o r a l l 
g o o d s i n t h e c o u r s e o f r e f o r m . I t 
i s a l s o n e c e s s a r y t o i n c r e a s e r e v ­
e n u e s a n d c u t d o w n e x p e n d i t u r e s 
a n d p r e p a r e n e c e s s a r y r e s e r v e 
f u n d s , s o a s t o e n s u r e t h e - s m o o t h 
p r o g r e s s o f t h e r e f o r m . W e m u s t ; 

1 . S t r i c t l y c o n t r o l t h e c i r c u l a ­
t i o n o f c u r r e n c y . I n o r d e r t o a v o i d 
i n f l a t i o n a n d s p i r a l l i n g p r i c e h i k e s 
d u r i n g t h e r e f o r m , i t i s n e c e s s a r y 
t o s t r i c t l y c o n t r o l t h e a m o u n t o f 
c u r r e n c y i s s u e d . W i t h t h e d e v e l ­
o p m e n t o f i n d u s t r i a l a n d a g r i c u l ­
t u r a l p r o d u c t i o n a n d t h e e x p a n s i o n 
o f c o m m o d i t y c i r c u l a t i o n , i t i s 
n e c e s s a r y t o a p p r o p r i a t e l y i n c r e a s e 
t h e m o n e y s u p p l y . B u t t h e i s s u a n c e 
o f c u r r e n c y m u s t b e k e p t u n d e r 
s t r i c t c o n t r o l . E x p e n d i t u r e s o n a d ­
m i n i s t r a t i v e a f f a i r s m u s t b e f u r t h e r 
r e d u c e d . G r e a t e f f o r t s m u s t b e 
m a d e t o s t r i k e a b a s i c b a l a n c e b e ­
t w e e n r e v e n u e s a n d e x p e n d i t u r e s 
a n d t o k e e p t h e d e f i c i t t o a m i n ­
i m u m . 

2 . C o n s c i e n t i o u s l y c o n t r o l t h e 
s c a l e o f c a p i t a l c o n s t r u c t i o n . T o 

( C o n t i n u e d on p . 2 4 . ) 

l a m i a r y 2 8 , 1 9 8 5 



Report From Xinjiang 

X i b e s F i n d H o m e O u t W e s t 

by LU YUN 
Our Correspondent 

THOUGH the Xibe ethnic 
group, one of China's 55 mi­

nority groups, has only, about 
80,000 members, the Xibe people 
hold on to their language and 
customs in their communities 
which stretch completely across 
northern China. 

Fewer than one of every 10,000 
people in China belongs to the 
Xibe ethnic group, yet the small 
group enjoys the same rights as the 
930 million Han people. And whe­
ther they live in the Qapqal Xibe 
Autonomous County in Xinjiang or 
in the cities in northeast China, 
their economic and cultural life is 
getting better with each passing 
day. 

The Xibe people are found ail 
across northern China. The ma­
jority live in northeasi China, with 
49,500 in Liaoning Province, 1,500 

in )ilin Province and 2,600 in Hei-
longjiang Province. Another 1,400 
live in Inner Mongolia and a large 
concentration of 27,300 live in the 
Xinjiang Uygur Autonomous Re­
gion. Founded in 1954, the Qapqal 
Xibe Autonomous County in Xin­
jiang was the only Xibe Autonom­
ous County in China. In )une 1983 
the Xibe Autonomous Township 
was established in Xinglongtai on 
the outskirts of Shenyang City in 
Liaoning Province. 

In Qapqal many Xibe people 
speak with pride of the Xibe who 
was elected as a delegate to the 
12th National Congress of the Chi­
nese Communist Party and a 
second Xibe who was chosen dep­
uty to the National People's Con­
gress. In Beijing, the director ol 
the Nationality Publishing House 
and ihe director of the Resin Ap­
plication Research Institute are 
both Xibes. Some translators and 
research workers at the State His­

torical Achieves and the Imperial 
Palace are Xibe people. Others 
from the ethnic group serve as en­
gineers, livestock breeders, loco­
motive drivers, doctors, professors 
and film directors. One Xibe 
wrestler took part in an interna­
tional competition in Egypt and one 
Xibe archer competed in the Los 
Angeles Olympics. 

Glorious Tradition 

Xiao Chang (a Xibe), 54, chair­
man of the standing committee of 
the autonomous county people's 
congress, spoke about his 
nationality's past. "The Xibe 
ethnic group originally lived 
in northeast China, earning a liv­
ing mainly by fishing and hunting," 
said Xiao. "The Qapqal Xibes 
have hitherto maintained frequent 
contacts with their Xibe com­
patriots in northeast China." He 
went on to tell how some Xibes 
moved west 220 years ago. 

Herdsmen carry their yurts atop camels on their way to new pastureland. 
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Xibe herding families live in skin-covered yurts. 

In 1764 the Qing government, 
with a view towards strengthening 
the Xinjiang garrison forces, chose 
1,020 Xibe officers and soldiers 
from a dozen Liaoning cities and 
towns and sent them and their 
families, a total of 4,000 people, to 
Xinjiang. . This detachment, after 
experiencing 15 months of hardship 
travelling 5,000 km, arrived in Hi 
in the summer of 1765. 

The Xibe soldiers were to gar­
rison the frontiers and develop 
wasteland. They worked hard 
throughout several generations. 
Beginning in 1802 they spent six 
years building a 90-km canal called 
the Qapqai Canal (meaning gran­
ary in the Xibe language) and re­
claimed 5,200 hectares of land. In 
1954 the word was used again to 
name the Qapqai Xibe Autonom­
ous County. 

During those early years the 
Xibe battalion was divided into 
eight companies. Each company 
had its own enclosing walls, tem­
ples, schools and doctors. To this 
day many Xibes serve as teachers 
and doctors, Their high cultural 
level is closely related to their tradi­
tion. The Xibes, brave and skilful 
in battle, made their contribution 
to defending the country's fron­
tiers by developing the Hi River 
valley. 

The autonomous county has 
88,400 people belonging to 20 
ethnic groups, of whom 17,700 are 
Xibes. There are also Uygurs, 
Hazakhs, Hans and others. 
April 18 on the lunar calen­
dar was the date the Xibe ethnic 
group left the northeast for the 
west. The date was later designat­
ed a festival by the autonomous 
county government. When the fes­
tival arrives each year, the Xibes 
and people of other ethnic groups 
have dinner parties and get toge­
ther to mark the occasion. 

Developed National Culture 
Using their own spoken and 

written language to develop their 

culture and education, the Xibe 
people exercise their autonomous 
rights. The Xibes use their lang­
uage in daily affairs and at meet­
ings. The county radio station 
broadcasts in the Xibe language 
every day; the autonomous region 
publishes books and dubs feature 
films in several ethnic languages, 
including the Xibe language; and 
Xibe primary school pupils are re­
quired to study Xibe textbooks. 
Interestingly, the Hi Prefectural 
Party Committee, including mem­
bers from Qapqai , publishes news­
papers in Hazakh, Han and Uygur, 
while the Qapqai County Party 
committee publishes the Qapqai 
newspaper in Xibe. A Xibe news­
paper was first begun during the 
1920s. In 1944 some progressive 
intellectuals mimeographed news­
papers in the Xibe language, and 
they were set in type and printed 
as regular newspapers after libera­
tion. 

The Xibe people, who "are good 
at singing and dancing, have an 
age-old tradition of culture and art. 
They have absorbed many out­
standing points from the culture 
and arts of the Han and Manchu-
rian peoples and have adopted the 

phonetic Manchurian vocabulary 
to enrich their own language. This 
has helped them master the lan­
guages of other nationalities. The 
Xibe people not only retain their 
own spoken and written languages, 
but through their regular contacts 
with other nationalities, many of 
them have mastered Chinese, Uy­
gur and Hazakh. Others have 
learnt the Russian and Mongolian 
languages. The Chinese Confucian 
classics, such as the "four books" 
— The Great Learning, The Doc­
trine of the Mean, The Analects of 
Confucius and Mencius — and the 
"five classics" — The Book of 
Songs, The Book of History, The 
Book of Changes, The Book of 
Rites and The Spring and Autumn 
Annals — as well as the classical 
novels such as The Romance of 
the Three Kingdoms, Journey to 
the West and Outlaws of the 
Marsh have long been translated 
into the Xibe language. In carving 
and paintings and in arts and crafts, 
the Xibes have produced many tal­
ented people. An exhibition of 440 
paintings by 56 peasant painters 
was recently held in Xinjiang. Al­
together 120 designs by Xibe peo­
ple and Xibe folktales will soon 
be published. 
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Guo Wenquan (a Xibe) specializes in farm machinery. 

The Xibe people have always 
considered education as important. 
A community-run tuition-free 
school was opened as early as 
1882, but poor peasant children 
had little opportunity to go to 
school in the past. Before libera­
tion there were no middle schools 
and only a few primary schools in 
Qapqal. Today the county has 63 
primary schools and 14 middle 
schools, and 97.6 percent of school-
age children attend class. More 
than 90 percent of primary school 
graduates are now in junior middle 
schools. Junior middle school edu­
cation is being popularized among 
almost all Xibe teenagers. Dozens 
of Xibe middle school graduates 
are admitted to universities every 
year. In fact, the Xibes are the 
leading ethnic group in college at­
tendance. 

Horse-riding and archery are the 
favourite sports of the Xibe peo­
ple. The autonomous county built 
an,.80-square-metre archery hall a 
few years ago. On New Year's 
Day and at other festivals horse 
racing, archery and wrestling ex­
hibitions are held. Tradition has it 
that when a baby boy is born, the 
family must invite a village elder 
who has many children and grand­
children to make a small arrow. 
The arrow is then placed in a small 
bag and hung over the house in 
the hope that the child, when he 
grows up, will be good at archery. 
This explains why the Xibe people 
have produced so many master 
archers. Guo Meizhen is among 
them. She and another Xibe 
archer, Ru Guang, (they married 
not long ago) have won many top 
prizes, including individual all-
round titles at the national games 
in 1979. In the past few years 
Guo went to India, Romania, 
Ireland and six other countries to 
take part in archery competitions, 
all with fruitful results. 

Speaking of her experience in 
becoming a master archer, Guo 
said, "The key to my success lies 
in my inheritance of the national 

tradition, which inspired me with 
a strong interest in archery. My 
parents have never given me a slap 
on the face, even in my childhood, 
and I have never had any trauma­
tic experience. Therefore I have 
become very self-confident and 
have a strong sense of self-respect. 
I tried my best to do my work well 
and would give up my meals if 
my work was not done well. At 
first I used branches as arrows, but 
1 had no shooting range. To over­
come this barrier, I practised shoot­
ing in my vegetable garden behind 
the house. My father or my 
younger brother helped me pick up 
the arrows and counted my scores. 
Mother praised me for my persever­
ance. Actually my parents exerted 
an edifying influence on me . " 

First Taste of Affluence 
The western part of the Qapqal 

Xibe Autonomous County borders 
the Soviet Union. The county 
covers 4,430 square kilometres. 
Its rich natural resources provide 
favourable conditions for economic 
development. The county abounds 
with coal and metal and nonmetal 
ore mines. The climate is mild and 
the land fertile. There is plenty of 
water and vast grasslands. About 
90 percent of the county's farm­
land is ploughed by tractors and 60 

percent of the grain crops are 
harvested by reapers. The rural 
population makes up 75 percent of 
the county's total. While its agri­
cultural output value represents 70 
percent of the county's total output 
value, animal husbandry accounts 
for only 20 percent. The county's 
industry is not well developed. 

• In the Jinquan commune, Xibe 
peasant Guo Wenquan 's home is 
furnished with a set of light-yellow 
wooden furniture, including a very 
nice sofa and a wardrobe. In a 
corner of the house is a washing 
machine. While serving his guest 
watermelons, muskmelons, grapes 
and apples, this 32-year-old hospit­
able peasant talked about his im­
proved life. 

Guo said, " In the past two cen­
turies my family has been living in 
this house within this courtyard. 
After eight generations, I am the 
first to live the affluent life of 
today. After my graduation from 
an agricultural middle school in 
1972, I became a tractor driver 
in the brigade's farm machinery 
team. After the household contract 
responsibility system was instituted 
in 1983, the brigade sold its farm 
machines to individuals at the 
market price. There are vast tracts 
of land here in Xibe County. It 
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won't be enough just to farm man­
ually and so machines will play 
their role, I thought. So I bought 
two tractors and one combine har­
vester from the brigade. I taught 
my two younger brothers how to 
use machines. Apart from farming 
the three hectares of land we con­
tracted from the brigade, we main­
ly use the machines to plough, 
sow and harvest for other house­
holds. 

"Today many peasants who 
lack machines find it difficult to 
farm.their land by hand. So I set 
the following requirements for my­
self: First, I provide good-quality 
ploughing; second, I set a low 
rate; and third, 1 charge lower fees 
to households with financial dif­
ficulties. For those who have 
bought tractors but do not know 
how to operate and maintain them, 
1 will voluntarily teach them the 
skills. As a result, many people 
ask me to plough their land. In 
1983 my family netted 14,000 
yuan and I paid off the loans I 
owed the state and individuals for 
purchasing the machines." 

Guo also talked about his own 
hobbies and his relations with his 
neighbours. He said, "Between 
1973 and 1974 I took part in the 
national archery competitions. 
During New Year's.Day and other 
festivals I often take part in the 
Country's horse races and archery 
exhibitions. I like watching movies 
and reading books about farm ma­
chinery, and 1 go hunting during 
winter to shoot boars, phea­
sants, rabbits and Mongolian ga­
zelles." 

Guo went on to say, "We Xibes 
get alor^g well with the Hans. It 
is said that during the early post-
liberation days intermarriage be­
tween the Xibes and the Hans 
would arouse much discussion 
among the old people. But people 
ha^e. become accustomed to it in 
the past few years. Two of my Han 
neighbours married daughters of 
Xibe families. Two of my aunts 
are Han people. Our Xibe children 

can speak Han language and my 
neighbouring Han children can 
speak the Xibe language. Children 
of the two ethnic groups have be­
come good friends." 

There are not too many pros­
perous households like Guo Wen-
quan's in Qapqal County. But in 
the past few years the peasants 
have generally earned more in­
come, with per-capita income in­
creasing from 87 yuan in 1978 to 
229 yuan in 1983. A county once 
short on grain now has surplus 
grain. Oil-bearing crops and meat 
have also increased. 

Changes in 
The Pasturelands 

There are bright prospects for 
developing a diversified economy 
in the Qapqal rural areas. Some 
peasants have switched from plant­
ing crops to fishing, raising marten 
and sheep, planting trees, process­
ing farm produce and working in 
construction or transportation. 
Peasant Guan Jimei of the Huojian 
(Rocket) commune, in addition to 

farming his contracted plot, is rais­
ing deer, cows, hogs and sheep. 
He also h\mts in his spare time. 
During the slack farming season 
Guan transports goods with his 
tractor. He earns more from his 
varied economic activities than 
from his farming. 

Qapqal County has 208,000 
hectares of lush pastureland. By 
the roadside of the picturesque 
Tuanjie commune, near the border 
with the Soviet Union, one can see 
the yurts of the Hazakh herdsmen 
and their flocks of sheep. The 
local herdsmen praise the respon­
sibility system, their words brim­
ming with joy. In 1983 the collec­
tive's livestock was contracted to 
individual households. The live­
stock raisers turned over 30 percent 
of their income to the collective. 
As a result, the number of live­
stock increased everywhere and the 
per-capita income of the herdsmen 
reached 237 yuan, a little more 
than the average for peasants. 

In 1984 the communes sold their 
livestock to the herdsmen at a fixed 

Xibe-style cradles ore still commonly used by the ethnic group. 
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p r i c e ( p a y i n g b y i n s t a l m e n t s ) o n a 
t r i a l b a s i s . T h e h e r d s m e n p a i d a 
s m a l l a n i m a l h u s b a n d r y t a x t o t h e 
s t a t e a n d 7 p e r c e n t o f t h e i r i n c o m e 
t o t h e c o l l e c t i v e as g r a s s l a n d m a n ­
a g e m e n t fees ( i n c l u d i n g m o n e y f o r 
t h e c o l l e c t i v e w e l f a r e f u n d s ) . T h e 
c o l l e c t i v e w a s r e s p o n s i b l e f o r 
g r a s s l a n d c o n s e r v a t i o n , a n d i t 
p l a n n e d t h e m a n a g e m e n t o f l i v e ­
s t o c k , i m p r o v e d b r e e d s , e p i d e m i c 
p r e v e n t i o n a n d p o p u l a r i z a t i o n o f 
n e w t e c h n o l o g y . H e r d s m a n Q u m a 
T e l u o s a i d , " T h i s i s t h e b e s t m e t h ­
o d . W e n o w o w n t h e l i v e s t o c k , 
h a v e t h e p o w e r t o d e c i d e o u r p r o ­
d u c t i o n a n d m a n a g e m e n t , a s s u m e 
s o l e e c o n o m i c r e s p o n s i b i l i t y a n d 
a r e d i r e c t l y c o n c e r n e d a b o u t e c o ­
n o m i c r e s u l t s . T h e m a n a g e m e n t 
a n d c o n s e r v a t i o n o f t h e g r a s s l a n d 
h a v e b o t h i m p r o v e d . " A r o u g h es­
t i m a t e s h o w e d t h a t Q u m a ' s n e t i n ­

c o m e i n c r e a s e d f r o m 2 , 0 5 0 y u a n 
i n 1 9 8 3 t o 3 , 5 0 0 y u a n i n 1 9 8 4 . 

The State's Concern 
T h e X i b e s i n Q a p q a l A u t o n o m ­

o u s C o u n t y a n d p e o p l e o f o t h e r 
e t h n i c g r o u p s e n j o y f u l l p o l i t i c a l 
r i g h t s o f e q u a h t y a n d a r e t h e m a s ­
t e r s o f t h e c o u n t r y . T h e y n o t o n l y 
h a n d l e t h e i r o w n a f f a i r s b u t t a k e 
a n a c t i v e p a r t i n t h e m a n a g e m e n t 
o f s t a t e a f f a i r s . T h e y e n j o y v a r i o u s 
a u t o n o m o u s r i g h t s a s s t i p u l a t e d i n 
C h i n e s e l a w . I n m a n y r e s p e c t s t h e y 
h a v e t h e c o n c e r n a n d c o n s i d e r a t i o n 
o f t h e s t a t e . T h e X i b e p e o p l e a c ­
c o u n t f o r 2 0 p e r c e n t o f t h e c o u n t y ' s 
t o t a l p o p u l a t i o n . A m o n g t h e 3 , 1 3 7 
c a d r e s , 2 9 p e r c e n t a r e X i b e s . O f 
t h e 2 7 c o u n t y - l e v e l c a d r e s , 4 0 p e r ­
c e n t a r e X i b e s ( i n c l u d i n g t h e c h a i r ­
m a n o f t h e s t a n d i n g c o m m i t t e e o f 
t h e c o u n t y p e o p l e ' s ' c o n g r e s s a n d 

t h e c o u n t y h e a d ) . A c o n s i d e r a b l e 
n u m b e r o f c a d r e s a r e f r o m o t h e r 
m i n o r i t y g r o u p s . T h e s t a t e a l ­
l o c a t e s m o r e f u n d s f o r t h e Q a p q a l 
A u t o n o m o u s C o u n t y t h a n f o r o t h e r 
c o u n t i e s . A l a r g e p e r c e n t a g e o f 
t a x e s c o l l e c t e d i n t h e c o u n t y a n d 
t h e p r o f i t s g e n e r a t e d t h e r e a r e r e ­
t a i n e d f o r t h e c o u n t y ' s o w n u s e . 

X i a o , t h e c o u n t y p e o p l e ' s c o n ­
g r e s s o f f i c i a l , s a i d , " T h e c e n t r a l 
g o v e r n m e n t p a y s g r e a t a t t e n t i o n t o 
d e v e l o p i n g v a r i o u s p r o j e c t s i n 
t h e a u t o n o m o u s c o u n t y . I n 
A u g u s t 1 9 8 3 P r e m i e r Z h a o 
Z i y a n g a n d t w o m e m b e r s o f t h e 
S e c r e t a r i a t o f t h e C e n t r a l C o m ­
m i t t e e o f t h e C h i n e s e C o m m u n i s t 
P a r t y c a m e t o o u r c o u n t y o n a n 
i n s p e c t i o n t o u r . W h e n h e a r i n g t h e 
n e w s , t h e X i b e s a n d p e o p l e o f 
o t h e r e t h n i c g r o u p s h u r r i e d d o z e n s 
o f k i l o m e t r e s b y c a r o r h o r s e t o see 
t h e m . " • 

( C o n t i n u e d f r o m p . 1 9 . ) 

c o - o r d i n a t e e f f o r t s f o r t h e p r i c e 
s y s t e m r e f o r m , t h e r e m u s t b e a 
b a s i c b a l a n c e b e t w e e n f i n a n c e , 
c r e d i t a n d m a t e r i a l s . T h e t o t a l 
f i x e d a s se t i n v e s t m e n t s e t i n t h e 
S e v e n t h F i v e - Y e a r P l a n ( 1 9 8 6 - 9 0 ) 
m u s t n o t b e e x c e e d e d . E f f o r t s 
s h o u l d b e c o n c e n t r a t e d o n t h e c o n ­
s t r u c t i o n o f k e y e n e r g y a n d c o m ­
m u n i c a t i o n s p r o j e c t s ; t h e c o n s t r u c ­
t i o n o f o t h e r p r o j e c t s m u s t b e k e p t 
u n d e r s t r i c t c o n t r o l . C a p i t a l c o n ­
s t r u c t i o n i n v e s t m e n t d u r i n g t h e 
S e v e n t h F i v e - Y e a r P l a n s h o u l d b e 
f o c u s e d o n t h e t r a n s f o r m a t i o n o f 
o l d e n t e r p r i s e s . W h e r e o l d e n t e r ­
p r i s e s c a n r a i s e t h e i r p r o d u c t i o n 
c a p a c i t y t h r o u g h t e c h n i c a l t r a n s ­
f o r m a t i o n , r e n o v a t i o n o r e x p a n ­
s i o n , n e w f a c t o r i e s s h o u l d n o t b e 
b u i h . 

3 . S t r i v e t o i m p r o v e e c o n o m i c 
r e s u l t s , i n c r e a s e r e v e n u e s a n d d e ­
c r e a s e e x p e n d i t u r e s t o b r i n g a b o u t 

f u r t h e r i m p r o v e m e n t i n t h e f i n a n ­
c i a l s i t u a t i o n . A c t i v e e f f o r t s s h o u l d 
b e m a d e t o p r o d u c e c o n s u m e r 
g o o d s w h i c h a r e i n g r e a t d e m a n d , 
p a r t i c u l a r l y t o i n c r e a s e h i g h - g r a d e 
c o n s u m e r g o o d s w h i c h a r e c u r r e n t ­
l y i n s h o r t s u p p l y . W h e n n e c e s ­
s a r y , s o m e c o m m o d i t i e s c a n b e i m ­
p o r t e d t o m e e t t h e u r g e n t n e e d s 
o f t h e m a s s e s . T h i s w i l l a l s o h e l p 
t o i n c r e a s e r e v e n u e s t h r o u g h t a x a ­
t i o n a n d w i t h d r a w c u r r e n c y f r o m 
c i r c u l a t i o n . M e a n w h i l e , w e 
m u s t p r o m o t e t h e s a l e s o f g o o d s 
t h a t h a v e b e e n b a c k l o g g e d . 

Strengthening Leadership 
T h e r e f o r m o f t h e p r i c e s y s t e m 

m u s t b e c a r r i e d o u t f i r m l y i n a 
p l a n n e d a n d s y s t e m a t i c w a y . I t 
m u s t b e c a r e f u l l y o r g a n i z e d , w e l l -
p l a n n e d a n d g i v e n g u i d a n c e t o e n ­
s u r e t h a t p o t e n t i a l c o n f u s i o n b e 
k e p t t o a m i n i m u m . S o , a f t e r a 
s p a s m o f p a i n , t h i s , d i f f i c u l t p r o b ­

l e m c a n b e s o l v e d s m o o t h l y . F o r 
t h i s r e a s o n , a l l m a j o r r e f o r m p l a n s 
a n d m e a s u r e s m u s t b e w o r k e d o u i 
b y t h e P a r t y C e n t r a l C o m m i t t e e 
a n d t h e S t a t e C o u n c i l , a n d a l l l o ­
c a l i t i e s a n d d e p a r t m e n t s a r e n o t 
a l l o w e d t o g o o f f o n t h e i r o w n 
w a y . G o v e r n m e n t s a t a l l l e v e l s 
m u s t f o r m c a p a b l e w o r k i n g g r o u p s 
a n d d r a w u p p r a c t i c a l p l a n s . Yhe 
p r i c e a n d a d m i n i s t r a t i v e d e p a r t ­
m e n t s f o r i n d u s t r y a n d c o m m e r c e 
m u s t e n e r g e t i c a l l y t i g h t e n t h e i r 
c o n t r o l a n d s u p e r v i s i o n o v e r 
m a r k e t p r i c e s . I t i s n e c e s s a r y t o 
e n f o r c e s t r i c t p r i c e d i s c i p l i n e . 
T h o s e w h o o v e r s t e p t h e i r p o w e r 
o v e r p r i c e c o n t r o l a n d c a u s e l o s s e s 
b y t h e i r a r b i t r a r y a c t i o n s m u s t b e 
d e a l t w i t h s e v e r e l y . T h o s e w h o 
t a k e a d v a n t a g e o f t h e r e f o r m , 
a b u s e t h e i r p o w e r a n d p o s i t i o n 
a n d u s e i l l e g a l m e a n s t o g r a b 
e x o r b i t a n t p r o f i t s m u s t b e d i s c i p ­
l i n e d o r p u n i s h e d a c c o r d i n g t o 
l a w . • 
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Superpower Reach Military Balance 

by SHI WUQING 

This is the second part of the 
article. The first appeared in No. 
5 , 1985.—Ed. 

Conventional Strength 

I N r e c e n t y e a r s t h e S o v i e t U n i o n 
a n d t h e U n i t e d S t a t e s h a v e 

a t t a c h e d i n c r e a s i n g i m p o r t a n c e t o 
b u i l d i n g u p t h e i r c o n v e n t i o n a l 
f o r c e s w h i l e c o n t i n u i n g t o d e v e l o p 
n u c l e a r a r m s . B o t h h a v e d e v e l o p e d 
t h e i r o w n s t r e n g t h s i n w e a p o n s 
a n d f o r c e s , b u t t h e y a r e b a s i c a l l y 
b a l a n c e d . 

Army. T h e S o v i e t U n i o n h a s a 
b i g e d g e i n i t s g r o u n d f o r c e s , 
w h i c h i n c l u d e s o m e 2 m i l l i o n 
t r o o p s , 1 9 3 c o m b a t d i v i s i o n s , 
5 1 . 0 0 0 t a n k s a n d 3 4 , 0 0 0 a r t i l l e r y 
p i e c e s . T h e U n i t e d S t a t e s i s 
d e c i d e d l y i n f e r i o r i n t h i s r e s p e c t . 
I t h a s o n l y 7 8 0 . 0 0 0 o f f i c e r s a n d 

s o l d i e r s , 1 9 c o m b a t d i v i s i o n s 
( t h r e e o f t h e m a r e a c t u a l l y n i n e 
b r i g a d e s a n d r e g i m e n t s ) , 1 2 , 0 0 0 
t a n k s a n d 5 , 2 0 0 a r t i l l e r y p i e c e s . 
H o w e v e r , t h e a i r - b o r n e d i v i s i o n s 
o f t h e U S a r m y h a v e 8 , 8 0 0 a i r ­
c r a f t , f a r m o r e t h a n t h e S o v i e t s . 
A n d U S a n t i - t a n k s t r e n g t h i s a l s o 
s u p e r i o r t o t h e S o v i e t s . T h e r e a r e 
s t r o n g a n d w e a k p o i n t s i n t h e 
m i l i t a r y e q u i p m e n t o n b o t h s i d e s . 
O f t h e t a n k s a n d a r m o u r e d c a r s , 
t h e S o v i e t T - 6 2 t a n k i s a b o u t e q u a l 
t o t h e U S M - 6 0 , t h e S o v i e t T - 7 2 i s 
s u p e r i o r t o t h e U S M - 6 0 a n d t h e 
S o v i e t T - 8 0 i s i n f e r i o r t o t h e U S 
M - 1 . T h e S o v i e t B M P a r m o u r e d 
v e h i c l e i s s u p e r i o r t o t h e U S M -
1 1 3 , b u t t h e U S M - 2 a n d M - 3 

a r m o u r e d c a r s a r e s u p e r i o r t o t h e 
B M P . S o v i e t a r t i l l e r y h a s a n 
a d v a n t a g e i n r a n g e , b u t U S a r t i l l e r y 
i s m o r e a c c u r a t e . T h e U S g r o u n d 
a t t a c k a i r c r a f t a n d a r m e d h e l i ­
c o p t e r s a r e s u p e r i o r t o t h e i r S o v i e t 
c o u n t e r p a r t s , a s a r e t h e g u i d a n c e 
s y s t e m s o n U S a n t i - t a n k m i s s i l e s . 

A s f o r t h e f i g h t i n g c a p a b i l i t y o f 
t h e S o v i e t a r m y , i t p o s s e s s e s s t r o n g 
f i r e p o w e r , q u i c k m o b i l i t y a n d 
a r m o u r e d a s s a u l t c a p a b i l i t i e s . T h e 
S o v i e t a r m y c a n m o v e q u i c k l y a n d 
c a r r y o u t a n o f f e n s i v e o v e r a w i d e 
a r e a . C o - o r d i n a t i o n b e t w e e n t h e 
U S g r o u n d a n d a i r f o r c e s i s 
s t r o n g e r , a n d U S t r o o p s m a y 
p a r t i a l l y o f f s e t t h e S o v i e t a r m o u r e d 
c a r ' s e d g e b y r e s o r t i n g t o t h e i r 
s u p e r i o r a n t i - t a n k c a p a b i l i t y . 

Air Force. T h e S o v i e t a i r f o r c e 
h a s a s l i g h t e d g e i n n u m b e r s , b u t 
t h e U n i t e d S t a t e s i s s u p e r i o r i n 
q u a l i t y . T h e S o v i e t a i r f o r c e a n d 
a i r d e f e n c e f o r c e h a v e 1 m i l l i o n 
t r o o p s , i n c l u d i n g t h e a i r d e f e n c e 
m i s s i l e f o r c e s . I t a l s o h a s m o r e 
t h a n 1 1 , 0 0 0 p l a n e s o f v a r i o u s 
t y p e s . T h e U S a i r f o r c e n u m b e r s 
6 0 0 , 0 0 0 , w i t h m o r e t h a n 9 , 0 0 0 
p l a n e s . H o w e v e r , t h e U S j e t s a r e 
m o r e a d v a n c e d i n q u a l i t y t h a n t h e 
S o v i e t j e i s a n d t h e y h a v e a n e d g e 
i n m o b i l i t y , l o w - a l t i t u d e c a p a b i l i t y , 
e l e c t r o n i c e q u i p m e n t a n d a l l -
w e a t h e r f i g h t i n g c a p a b i l i t y . T h e y 
a r e a l s o s u p e r i o r i n l o n g - r a n g e a i r 
a s s a u l t s , d o g f i g h t s a n d a u t o m a t i c 
c o m m a n d . T h e S o v i e t U n i o n h a s 
a s o p h i s t i c a t e d a i r d e f e n c e s y s t e m 
c o n s i s t i n g o f h i g h , m i d d l e a n d l o w 
a i r d e f e n c e m i s s i l e s , w h i c h , t o a 
c e r t a i n d e g r e e , c o u n t e r a c t s t h e a i r 
s u p e r i o r i t y o f t h e U S a i r f o r c e . 

Navy. T h e U n i t e d S t a t e s h a s a 
m u c h s u p e r i o r n a v y c o m p a r e d t o 
t h e S o v i e t U n i o n . T h e U S n a v a l 
f o r c e s t o t a l m o r e t h a n 7 0 0 , 0 0 0 , 
w h i l e t h e S o v i e t s h a v e a b o u t 
5 0 0 . 0 0 0 . T h e r e a r e m o r e t h a n 5 0 0 
a c t i v e U S v e s s e l s , w i t h a g r o s s t o n ­
n a g e o f m o r e t h a n 3 . 8 m i l l i o n t o n s . 
T h e S o v i e t v e s s e l s t o t a l 2 , 1 0 0 a n d 
t h e g r o s s t o n n a g e i s m o r e t h a n 
4 m i l l i o n t o n s . H o w e v e r , S o v i e t 
v e s s e l s i n c l u d e t u g b o a t s , i n v e s t i g a ­
t i o n , s u r v e y i n g a n d t r a n s p o r t s h i p s , 
w h i l e t h e U n i t e d S t a t e s d o e s n o t 
i n c l u d e s u c h s h i p s i n i t s m i l i t a r y 

i n v e n t o r y . I f t h e U S n a v y t a k e s 
i n t o a c c o u n t s u c h v e s s e l s , i t s t o t a l 
n u m b e r c o m e s c l o s e t o t h e S o v i e t 
n u m b e r a n d t h e g r o s s t o n n a g e t o p s 
t h a t o f t h e S o v i e t n a v y . T h e U S 
f l e e t c o n s i s t s o f m a n y l a r g e 
n u c l e a r - p o w e r e d s h i p s t h a t a r e 
a r m e d a n d c a p a b l e o f l o n g v o y a g e s . 
T h e U S f l e e t e x c e l s i n f i g h t i n g i n 
d i s t a n t s e a s , i n c a r r y i n g o u t 
a m p h i b i o u s o p e r a t i o n s , i n a n t i ­
s u b m a r i n e a t t a c k s a n d i n r e s u p p l y -
i n g i t s s h i p s w h i l e a t s e a . F u r t h e r ­
m o r e , t h e U S n a v y h a s a f a i r l y 
c o m p l e t e s y s t e m o f o v e r s e a s n a v a l 
b a s e s t h a t a l l o w s i t t o c o n d u c t 
l o n g - t e r m o p e r a t i o n s . M o s t 
n o t a b l y , t h e U n i t e d S t a t e s p o ­
s s e s s e s 1 3 a i r c r a f t c a r r i e r s w h i c h 
c a n c a r r y a t o t a l o f m o r e t h a n 
1 , 0 0 0 a e r o p l a n e s w i t h s t r o n g a i r 

a s s a u l t a n d m o b i l i t y c a p a b i l i t y . 
T h i s i s s o m e t h i n g t h e S o v i e t n a v y 
c a n n o t m a t c h . 

T h e S o v i e t n a v y h a s f e w e r 
w a r s h i p s c a p a b l e o f f i g h t i n g o n 
t h e o p e n s e a s , a n d i t i s w e a k a t 
p r o v i d i n g a i r c o v e r a n d a t r e -
s u p p l y i n g s h i p s a t s e a . S o v i e t 
w a r s h i p s a r e s u s c e p t i b l e t o 
b l o c k a d e , a s t h e S o v i e t n a v y l a c k s 
r e l i a b l e o v e r s e a s b a s e s . A s a 
r e s u l t , i t i s d i f f i c u l t f o r t h e S o v i e t 
n a v y t o c o n t e n d w i t h t h e U S n a v y 
i n d i s t a n t w a t e r s . H o w e v e r , t h e 
l a r g e n u m b e r o f s u b m a r i n e s i n t h e 
S o v i e t n a v y c o n s t i t u t e a t h r e a t t o 
U S w a r a n d t r a n s p o r t s h i p s . 
M e a n w h i l e , S o v i e t v e s s e l s a n d 
n a v a l j e t f i g h t e r s a r e e q u i p p e d 
w i t h a l a r g e n u m b e r o f m i s s i l e s 
a n d h a v e s t r o n g o f f e n s i v e p o w e r . 
T h e a n t i - s h i p m i s s i l e o f t h e B a c k ­
f i r e b o m b e r , i n p a r t i c u l a r , c a n 
d i s r u p t U S o p e r a t i o n s i n c e n t r a l 
A t l a n t i c a n d P a c i f i c . T h e S o v i e t 
n a v y , o p e r a t i n g i n w a t e r s n e a r t h e 
S o v i e t c o a s t l i n e , s t i l l c o n s t i t u t e s a 
c o n s i d e r a b l e t h r e a t . 
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I n c o m p a r i s o n w i t h t h e i r o t h e r 
m i l i t a r y f o r c e s , t h e U S a n d S o v i e t 
s t r a t e g i c a i r d e f e n c e f o r c e s h a v e 
d e v e l o p e d s l o w l y . A s a w h o l e , 
t h e c u r r e n t S o v i e t a n d U S a i r 
d e f e n c e w e a p o n s a n d c i v i l i a n 
d e f e n c e s y s t e m s a r e f a r f r o m m e e t ­
i n g t h e n e e d s o f f u t u r e n u c l e a r 
w a r . H o w e v e r , i n c o m p a r i s o n , 
M o s c o w h a s p a i d m o r e a t t e n t i o n 
t o t h i s t h a n W a s h i n g t o n , a n d t h e 
a i r d e f e n c e f o r c e s o n S o v i e t t e r r i ­
t o r y a r e m u c h s t r o n g e r t h a n i n t h e 
U n i t e d S t a t e s d u e t o t h e d i f ­
f e r e n c e s i n g e o g r a p h y a n d o t h e r 
f a c t o r s . 

Strategic Air Defence 
A s f o r d e f e n c e a g a i n s t a i r 

a t t a c k , t h e S o v i e t U n i o n h a s m o r e 
h o s t i l e c o u n t r i e s s u r r o u n d i n g i t s 
b o r d e r s t h a n t h e U n i t e d S t a t e s , s o 
i t h a s s t r e n g t h e n e d i t s d e f e n c e . 
N A T O b o m b e r s c o u l d f l y d i r e c t l y 
t o t a r g e t s d e e p i n t h e S o v i e t h i n t e r ­
l a n d . U S s t r a t e g i c b o m b e r s o u t ­
n u m b e r S o v i e t b o m b e r s a n d c a r r y 
m o r e o f f e n s i v e f i r e p o w e r , t h e r e b y 
c o n s t i t u t i n g a g r a v e t h r e a t t o 
s t r a t e g i c t a r g e t s d e e p w i t h i n t h e 
S o v i e t U o i o n . T h e r e f o r e , S o v i e t 
a i r d e f e n c e f o r c e s a r e e x t e n s i v e , 
e q u i p p e d w i t h m o r e t h a n 2 , 0 0 0 
i n t e r c e p t o r p l a n e s a n d a b o u t 
1 0 , 0 0 0 a i r d e f e n c e m i s s i l e l a u n c h ­

e r s . T h e U n i t e d S t a t e s i s f a r f r o m 
t h e E u r o p e a n a n d A s i a n t h e a t r e s 
a n d i t s n e i g h b o u r i n g c o u n t r i e s , 
w i t h t h e e x c e p t i o n o f C u b a , a r e 
n o t a n t a g o n i s t i c . I n a d d i t i o n , t h e 
f e w e r n u m b e r s o f p o o r e r - q u a l i t y 
S o v i e t l o n g - r a n g e b o m b e r s p o s e 
l i t t l e t h r e a t t o t h e U S c o n t i n e n t . 
T h e r e f o r e , U S a i r d e f e n c e f o r c e s 
a r e c o m p o s e d o f o n l y 3 0 0 i n t e r ­
c e p t o r s a n d 4 0 0 a i r d e f e n c e m i s ­
s i l e l a u n c h e r s . 

N e i t h e r t h e S o v i e t U n i o n n o r 
t h e U n i t e d S t a t e s h a s e f f e c t i v e 
d e f e n c e m e a n s a g a i n s t s t r a t e g i c 
b a l l i s t i c m i s s i l e s . T h e S o v i e t 
U n i o n h a s 6 4 a n t i - b a l l i s t i c m i s s i l e s 
d e p l o y e d a r o u n d M o s c o w , s o m e 
o f w h i c h h a v e b e e r , r e c e n t l y r e ­
p l a c e d o r i m p r o v e d . T h e U n i t e d 
S t a t e s a l s o d e p l o y e d a n t i - b a l l i s t i c 
m i s s i l e s i n 1 9 7 5 , b u t t h e y w e r e 

r e m o v e d i n 1 9 7 6 d u e t o t h e i r h i g h 
c o s t a n d l a c k o f e f f e c t i v e n e s s . A t 
p r e s e n t t h e S o v i e t U n i o n a n d t h e 
U n i t e d S t a t e s a r e e n e r g e t i c a l l y 
s t u d y i n g a n d m a n u f a c t u r i n g e f f e c ­
t i v e d e f e n c e m e a s u r e s , b u t t h e y 
c a n n o t m a k e a b r e a k t h r o u g h i n a 
s h o r t p e r i o d . A n d d e p l o y m e n t o f 
s u c h a d e f e n c e s y s t e m i s a l o n g 
t i m e a w a y . 

I n , t h e f i e l d o f c i v i l i a n d e f e n c e , 
t h e t w o c o u n t r i e s h a v e p l a c e d 
t h e i r e m p h a s i s o n e v a c u a t i n g 
p o p u l a t i o n s i n c a s e o f a t t a c k . A t 
t h e s a m e t i m e , t h e y h a v e b o t h b u i l t 
u p s o m e c i v i l i a n d e f e n c e f a c i l i t i e s . 
H o w e v e r , t h e S o v i e t U n i o n h a s 
a t t a c h e d m o r e i m p o r t a n c e t o 
c i v i l i a n d e f e n c e , s p e n d i n g m o r e , 
e m p h a s i z i n g t r a i n i n g a n d b u i l d i n g 
m o r e b o m b s h e l t e r s . 

Other Related Factors 
I n o t h e r f i e l d s r e l a t e d t o 

m i l i t a r y s t r e n g t h , t h e S o v i e t s a r e 
g e n e r a l l y i n a b e t t e r p o s i t i o n t h a n 
t h e U n i t e d S t a t e s . F o r e x a m p l e , 
t h e S o v i e t p o p u l a t i o n i s m o r e t h a n 

2 7 0 m i l l i o n , w h i l e t h e U S p o p u l a ­
t i o n i s j u s t o v e r 2 2 0 m i l l i o n . T h e 
S o v i e t U n i o n f o l l o w s a m i l i t a r y 
c o n s c r i p t i o n s y s t e m , w h i l e t h e 
U n i t e d S t a t e s h a s a d o p t e d a n a l l -
v o l u n t e e r s y s t e m , s o t h e t r o o p 
r e s o u r c e s o f t h e S o v i e t m i l i t a r y a r e 
m o r e s u f f i c i e n t a n d m o b i l i z a t i o n i s 
f a s t e r . 

I n t h e f i e l d o f s t r a t e g i c m a t e r i a l 
r e s o u r c e s , b o t h t h e S o v i e t U n i o n 
a n d t h e U n i t e d S t a t e s a r e s t r o n g 
a n d s e l f - r e l i a n t . I n c o m p a r i s o n 
t h e S o v i e t s h a v e a s l i g h t e d g e , a s 
t h e y a r e s e l f - r e l i a n t i n a l m o s t a l l 
s t r a t e g i c m a t e r i a l s . T h e U n i t e d 
S t a t e s h a s t o i m p o r t s o m e s t r a t e g i c 
m a t e r i a l s a n d m i n e r a l s f r o m 
a b r o a d . T h e r e f o r e , i t m u s t r e l y 
o n o v e r s e a s t r a d e a n d s h i p p i n g , 
w h i c h c o u l d b e c u t o f f d u r i n g 
w a r t i m e . 

G e o g r a p h i c a l l y s p e a k i n g , t h e 
S o v i e t U n i o n i s c l o s e t o t h e m a i n 
p o i n t s o f r i v a l r y a n d t h e l i k e l y 
b a t t l e f i e l d s o f f u t u r e w a r s , E u r o p e 
a n d t h e M i d d l e E a s t . I n f a c t , t h e 
S o v i e t U n i o n i s c o n n e c t e d t o b o t h 

a r e a s . T h i s i s c o n d u c i v e f o r t h e 
S o v i e t s u s i n g t h e s t r o n g p o w e r o f 
t h e i r g r o u n d t r o o p s a n d t h e s u ­
p e r i o r i t y o f t h e i r a r m o u r e d c a r s . 
I t w o u l d a l s o a l l o w t h e S o v i e t s t o 
m a i n t a i n n a v a l a n d a i r s u p e r i o r i t y 
f o r a l i m i t e d t i m e i n a l i m i t e d a r e a . 
B e c a u s e o f i t s l o n g d i s t a n c e f r o m 
t h e b a t t l e f r o n t , t h e U n i t e d S t a t e s 
w o u l d h a v e m a n y p r o b l e m s w i t h 
i t s l o g i s t i c s a n d r e i n f o r c e m e n t s . 

I n p o l i t i c a l s y s t e m s , t h e r e a V e 
b i g d i f f e r e n c e s b e t w e e n t h e S o v i e t 
U n i o n a n d t h e U n i t e d S t a t e s . T h e 
S o v i e t U n i o n i s a b l e t o m a k e s t r a ­
t e g i c d e c i s i o n s q u i c k l y , c l o s e l y 
g u a r d i t s s e c r e t s a n d r a p i d l y t r a n s ­
f o r m i t s p e a c e t i m e e c o n o m y i n t o a 
w a r t i m e e c o n o m y . C o n s t r a i n e d b y 
v a r i o u s f a c t o r s a t h o m e , t h e s p e e d 
a t w h i c h t h e U n i t e d S t a t e s m a k e s 
d e c i s i o n s a n d m o b i l i z e s i s m u c h 
s l o w e r . O f c o u r s e , t h e U n i t e d 
S t a t e s h a s s o m e f a v o u r a b l e c o n ­
d i t i o n s . F o r i n s t a n c e , t h e U n i t e d 
S t a t e s i s e c o n o m i c a l l y s t r o n g e r 
t h a n t h e S o v i e t U n i o n a n d h a s a 
b e t t e r c h a n c e o f s u s t a i n i n g a l o n g 
w a r e f f o r t . U S t e c h n o l o g y i s m o r e 
a d v a n c e d a n d t h e p o t e n t i a l f o r 
s t u d y a n d d e v e l o p m e n t o f n e w 
w e a p o n s i s g r e a t e r t h a n i n t h e 
S o v i e t U n i o n . T h e e c o n o m i c a n d 
m i l i t a r y s t r e n g t h o f t h e U S a l l i e s , 
i n c l u d i n g W e s t E u r o p e a n n a t i o n s 
a n d J a p a n , i s s t r o n g e r t h a n t h a t 
o f t h e S o v i e t a l l i e s . T h e U n i t e d 
S t a t e s a l s o h a s a c o m p l e t e c i r c u i t 
o f m i l i t a r y b a s e s a r o u n d t h e g l o b e . 
A l t h o u g h t h e S o v i e t U n i o n h a s a 
n u m b e r o f n a v a l a n d a i r b a s e s f o r 
i t s u s e a b r o a d , i t c a n d i r e c t l y c o n ­
t r o l o n l y a f e w o f t h e m , m a i n l y 
i n E a s t E u r o p e a n c o u n t r i e s a n d i n 
M o n g o l i a . 

F r o m t h i s a n a l y s i s , o n e c a n s e e 
t h a t t h e S o v i e t U n i o n h a s a n e d g e 
i n t h e n u m b e r o f t r o o p s , w e a p o n s 
a n d e q u i p m e n t a n d i t h a s e l i m i n a t ­
e d o r n a r r o w e d t h e g a p w i t h t h e 
U n i t e d S t a t e s i n t h e q u a l i t y o f 
s o m e w e a p o n s a n d e q u i p m e n t . 
T h e U n i t e d S t a t e s m a i n t a i n s s u ­
p e r i o r i t y i n t h e q u a l i t y o f i t s 
w e a p o n s a n d e q u i p m e n t a n d i t 
h a s s u r p a s s e d t h e S o v i e t U n i o n i n 
r e c o n n a i s a n c e i n t e l l i g e n c e , c o m -
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mand, telecommunications and 
electronics. In other factors 
directly concerning military 
strength, the Soviet Union has an 
edge. But on the whole, the Soviet 
Union and the United States are 
at a balance. Neither can use 
force to defeat the other and 
neither can subject the other to its 
political demands. 

To contend for military su­
periority is the stated policy of the 
two superpowers. On this point 
neither can easily compromise. As 
the comparison of military strength 
between the Soviet Union and the 
United States shows, one can ex­
pect the Soviet-US arms race to 
continue, and what 's more, a 
clear victory looks unlikely for 
either. 

Since Ronald Reagan took 
office, the United States has 
pursued a policy of "arms expan­
sion," explicitly calling for military 
superiority over the Soviet Union. 
Out of political considerations, 
Reagan has since downplay­
ed this demand to "restoration" of 
strategic balance. But in actual fact, 
he seeks to win military superiori­
ty on the basis of economic and 
technological strengths. To achieve 
his purpose Reagan has raised US 
military expenditures to US$1,500 
billion from 1984 to 1988, more 
than USS300 billion each year, a 
peacetime record. The re-election 
of Reagan as president shows that 
the United States will continue its 
large-scale arms expansion. 

The long-term goal of the Soviet 
Union is undoubtedly to seek 
military superiority over the 
United States. Such an attempt 
was apparent during the 1970s, 
when it attained strategic balance 
with the United States. From 
the 1980 onward, with Soviet eco­
nomic difficulties deepening and 
the United States speeding up its 
own pace of arms expansion, the 
inability of the Soviet Union to 
achieve its ambitions became 
obvious. The Soviet Union realizes 
that it is impossible to win such 

superiority, so it has adopted a 
realistic attitude, emphasizing a 
strategic balance with the United 
States. 

At present, a new round in 
the arms race is progressing 
rapidly. The United States is on 
the offensive. However, an ap­
proximate balance of military 
strength between the Soviet Union 
and the United States will be the 
norm at least throughout the 1980s. 
The reasons are as following; 

First, neither country has the 
economic strength to escape the 
rough military balance. Their econ­
omies have entered a period of 
slow griDwth. The Soviet Union 
lost its edge in development speed 
during the 1970s. Since the mid-
70s, the Soviet gross national prod­
uct has been about two-thirds the 
level of the United States GNP. 
The disparity wil l not undergo 
much change during the next 
decade. The United States has a 
certain economic edge and its 
military spending in recent years 
has increased faster than Soviet 
spending, but it is difficult for the 
US administration to keep up the 
high level of military spending due 
to various factors at home. Even 
if the United Slates greatly in­
creases its military expenditures in 
the future, the outlay for the 
development and purchase of new 
arms and equipment will not sur­
pass the Soviet Union by too great 
a margin, because a larger propor­
tion of the US military budget is 
used up for payroll than its Soviet 
counterpart. Thus the increase in 
military expenditure will not allow 
the United States to seize military 
superiority. 

Second, neither country has the 
technological superiority to break 
through the rough military balance. 
Considering the technological level 
of the existing arms and 
equipment on both sides, one notes 
that neither side will win military 
superiority by developing its cur­
rent arms and equipment. The 
two sides already have enough 
nuclear weapons and conventional 

weapons, so increasing the 
numbers will have no real effect. 
There is room for improvement in 
quality, but neither side will elim­
inate the other's ability to 
counterattack. Under such cir­
cumstances the two-countries have 
been energetically developing 
their strategic defence systems, 
attempting to deprive the other 
side of the ability to attack and 
counterattack. However, neither 
side can make a breakthrough in 
this field in a short period and 
deployment is even further away. 
Moreover, the history of the So­
viet-US arms race proves that 
neither side can monopolize 
advanced military technology for 
long, because their military 
strength and technological level 
are increasingly close. One side 
masters a new weapon — the other 
quickly overtakes it. The emer­
gence of a new technology is 
followed by the birth of another 
technology. This constitutes the 
spiraling escalation of the spear 
and the shield. 

The escalation of arms between 
the two countries has caused both 
to squander a lot of financial and 
material resources, but it has not 
helped make either country safe 
and secure. It only aggravates 
international tension and brings 
the threat of war upon the whole 
world. The people of various 
countries, including farsighted 
Soviet and American people, are 
therefore demanding with even 
greater urgency that the arms race 
be ended. They ask that both coun­
tries adopt a serious attitude and 
negotiate nuclear reductions. It 
can be seen that this is the only 
and sane alternative to the unin­
terrupted arms race between the 
two superpowers. It is a positive 
factor to safeguard world peace 
and coincides with the fundament­
al interests of the Soviet and 
American People. 

(This is an abridged transla­
tion of an article in the "Journal 
of International Studies." No. 1, 
1985.) 
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FROM THE CHINESE PRESS 

New City System Outlined 

from "GUANGMING RIBAO" 
(Guangming Daily) 

HOW are Chinese cities and 
towns being developed today? 

In light of China's situtation, the 
country should have its own multi­
layer, pyramid like urban develop­
ment system, with the largest urban 
centers (over 1 million population) 
and other big cities providing the 
nucleus, medium-sized cities cons­
tituting the mainstay, small cities 
serving as the base, and rural town­
ships providing the basal cells. 

China will by no means follow 
the way the Western countries 
blindly develop their big cities. On 
the contrary, China will control the 
size of large cities and put more 
efforts into developing small cities 
and towns. Of course, first of all, 
the construction of existing cities 
and towns will be speeded up. 
Vyhile developing industry, trans­
portation, trade, financial institu­
tions and tourist services, the cities 
will speed up the development of 
science, education, culture, public 
health, telecommunications and in­
formation services, as well as 
public utilities needed in produc­
tion and daily life. 

Big cities, particularly the cities 
of more than 1 million people, can 
be developed, given strict control 
of population, with the emphasis 
on improving urban functions and 
structure and raising the level of 
modernization. We should pay at­
tention to the economic nucleus 
role of big cities. Apart from seek­
ing economic gains for the state 
and upgrading technology and 
equipment, big cities are urged to 
give support to surrounding areas. 
They should help spread technol­
ogy, technical personnel, funds and 
materials to nearby smaller cities 
and towns. 

These principles are also appli­
cable to the development of med­
ium cities. Medium cities are al­
lowed to somewhat expand their 
population, but not to develop into 
big cities. If conditions permit, the 
number of medium cities may grow 
considerably. In a populous 
country like China, growth in med­
ium-sized cities can reduce the 
burden on large cities and contri­
bute to the economy and cultural 
development of the surrounding 
areas. 

Al, the same time, we will vig­
orously develop the small cities 
and towns which spread all over 
the country. Developing the econ­
omy, culture" and educational sys­
tem in these cities and towns helps 
ensure the rational distribution of 
China's productive forces and pop­
ulation. It will also help develop 
rural-urban commerce and the rural 
economy and culture, bringing the 
goal of agricultural modernization 
closer to reality. 

from "ZHONGGUO FUNU" 
(Women of China) 

AL T H O U G H China's current 
Constitution clearly stipulates 

that women enjoy equal rights with 
men in all spheres of life, the 500 
million Chinese women still face 
a great number of challenges due to 
historical reasons. Among these 
challenges are: 

1. Challenges from the women 
themselves. As the Chinese women 
have been pushed into submission 
and meekness over the long periods 
of inequality in social life, many 
women now would like their 
spouses to be superior to them­
selves, an indication of a lack of 

With the expansion of town, 
surplus labourers in the country­
side may move into the towns, 
making it possible to control popu­
lation growth in the big cities. 
Compared with the development of 
big and medium cities, the develop­
ment of small cities and towns re­
quires less investment and time. It 
will help stimulate the agricultural 
economy in a way suitable to 
China's conditions. 

Seen from China's economic de­
velopment strategy through the end 
of the century, it is most likely 
that the number of cities with popu­
lations of more than 1 million will 
increase from 20 to 27; big cities 
with 500,000 to 1 million people 
will increase to more than 30; med­
ium cities of 200,000-500,000 will 
increase to near 100; small cities 
will number more than 300 and 
another 10,000 towns will be built. 
By the year 2000 some 400 million 
people will live in cities and towns, 
about 33.3 per cent of the nation's 
total population. 

self-confidence. This phenomenon 
has caught the attention of socio­
logists. 

2. Challenges from men. As a 
whole, males have long stood in 
an absolutely dominant position in 
social life. Even when men and 
women are equal economically, 
men's traditional demands on wo­
men haven't changed. They still 
seek submission. 

3. Challenges from the family. 
Because women give birth to child­
ren, traditional concepts have al­
ways considered it natural for wo­
men and mothers to take care of 
the children and the household 
chores. A survey in a northeastern 
region revealed that women 

Women Face Variety of Challenges 
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w o r k e r s u s u a l l y s p e n d t w i c e o r 
e v e n t h r e e t i m e s as m u c h t i m e a s 
m e n o n h o u s e h o l d c h o r e s a f t e r 
f i n i s h i n g t h e i r e i g h t h o u r s a t w o r k . 

4. Challenges from s o c i e t y . S t a ­
t i s t i c s f r o m t h e W o m e n ' s F e d e r a ­
t i o n i n A n h u i P r o v i n c e , e a s t C h i n a , 
i n d i c a t e t h a t 6 4 p e r c e n t o f t h e 
f e m a l e s o v e r 12 y e a r s o l d i n t h e 
p r o v i n c e a r e i l l i t e r a t e o r s e m i -
l i t e r a t e . I n Z h o n g m i n g t o w n s h i p 

o f T o n g l i n g C o u n t y , 9 9 . 2 p e r c e n t 
o f s c h o o l - a g e b o y s g o t o s c h o o l , 
w h i l e t h e p e r c e n t a g e f o r g i r l s i s 
o n l y 8 2 . 7 . I n s o m e a r e a s , u n i v e r s i ­
t i e s , m i d d l e s c h o o l s a n d p r i m a r y 
s c h o o l s se t e n r o l m e n t s t a n d a r d s f o r 
g i r l s m u c h h i g h e r t h a n t h o s e f o r 
b o y s . A n i n v e s t i g a t i o n a l s o r e v e a l ­
e d t h a t 1 6 u n i t s u n d e r t h e c e n t r a l 
g o v e r n m e n t r e f u s e d t o a c c e p t 
f e m a l e g r a d u a t e s f r o m u n i v e r s i t i e s 
i n 1 9 8 3 . 

Gap Appears in T a l e n t e d Personnel 
from "WEN HUl BAO" 
(Wen Hui Daily) 

AF T E R 1 0 y e a r s m i d d l e - a g e d 
p e o p l e w i t h p r o f e s s i o n a l s k i l l s 

v i t a l t o s o c i a l i s t c o n s t r u c t i o n w i l l 
b e o l d p e o p l e , r e a d y t o r e t i r e . B u t 
a m o n g t h e p e o p l e b e t w e e n 2 6 a n d 
3 0 w h o w i l l b e t a k i n g t h e i r p l a c e s , 
v e r y f e w h a v e t h e e d u c a t i o n a l l e v e l 
o f a t e c h n i c a l s e c o n d a r y s c h o o l 
g r a d u a t e o r a b o v e . T h i s w i l l l e a d 
t o a g a p i n t h e r a n k s o f q u a l i f i e d 
p e r s o n n e l , a c c o r d i n g t o P u T o n g -
x i u , d e p u t y d i r e c t o r o f t h e N a t i o n a l 
W o r k e r s a n d S t a f f E d u c a t i o n C o m ­
m i s s i o n . 

G i v i n g S h a n g h a i a s a n e x a m p l e , 
P u p o i n t e d o u t t h a t n o t o n l y a r e 
t h e r e f e w p e o p l e w i t h p r o f e s s i o n a l 
s k i l l s , b u t t h e y r e p r e s e n t a d i s p r o ­
p o r t i o n a t e n u m b e r o f o l d e r p e o p l e . 
O u t o f 1 .54 m i l l i o n p e o p l e a g e d 
2 6 - 3 0 , o n l y 5 6 , 0 0 0 r e c e i v e d a t e c h ­
n i c a l s e c o n d a r y s c h o o l e d u c a t i o n o r 
h i g h e r , o r h a v e e a r n e d a c a d e m i c 
t i t l e s . T h e s e e d u c a t e d y o u n g p e o ­
p l e m a k e u p o n l y 3 . 6 p e r c e n t o f 
t h e i r age g r o u p . H o w e v e r , a m o n g 
0 . 5 5 m i l l i o n p e o p l e a g e d b e t w e e n 
4 1 a n d 4 5 i n S h a n g h a i , 9 3 , 0 0 0 h a v e 
p r o f e s s i o n a l s k i l l s , o r 17 p e r c e n t . 
A r e c e n t s u r v e y s h o w s t h a t i n t h e 
n e x t 10 y e a r s , w h i c h a r e c r u c i a l t o 
t h e d e v e l o p m e n t o f C h i n a ' s e c o n ­
o m y , i t i s v e r y l i k e l y t h a t t h e p e r ­
c e n t a g e o f q u a l i f i e d p e o p l e a m o n g 
t h e t o t a l p o p u l a t i o n i n S h a n g h a i 
w i l l d r o p d r a m a t i c a l l y . 

A c c o r d i n g t o i n i t i a l c a l c u l a t i o n s , 
b y 1 9 9 0 S h a n g h a i w i l l n e e d 
5 3 6 , 0 0 0 m o r e p e o p l e w i t h p r o f e s ' 

s i o n a l s k i l l s . B u t d u r i n g t h i s p e r i o d 
t h e c o l l e g e s , u n i v e r s i t i e s a n d sec­
o n d a r y t e c h n i c a l s c h o o l s i n S h a n g ­
h a i c a n o n l y t r a i n 2 3 1 , 0 0 0 s t u d e n t s . 
T h e o t h e r 3 0 5 , 0 0 0 q u a l i f i e d p e o ­
p l e w i l l h a v e t o b e t r a i n e d i n s p a r e -
t i m e c l a s s e s f o r w o r k e r s a n d s t a f f 
m e m b e r s . 

" I n t h e l o n g r u n , " P u s a i d , 
" w h i l e e n r o l l i n g m o r e s t u d e n t s i n t o 
c o l l e g e s a n d s e c o n d a r y t e c h n i c a l 
s c h o o l s , w e m u s t w o r k h a r d t o 
t r a i n w o r k e r s a n d s t a f f m e m b e r s . " 

P u s a i d t h e s t a t e m u s t g i v e p e o ­
p l e , m a t e r i a l s a n d f i n a n c i a l s u p p o r t 
t o e d u c a t i n g w o r k e r s a n d s t a f f 
m e m b e r s o n t h e j o b . I n a d d i ­
t i o n , w o r k e r e d u c a t i o n m u s t b e r e ­
f o r m e d . A p a r t f r o m d e v e l o p i n g 
h i g h e r e d u c a t i o n t o t r a i n h i g h -
q u a l i t y p r o f e s s i o n a l s , i m p o r t a n c e 
s h o u l d a l s o b e a t t a c h e d t o a c q u i r ­
i n g a b i l i t y . E n t e r p r i s e s a n d i n s t i -

Voting for. 

The meeting is over. 
Cartoons by Yuan Xinting 

(Reprinted from "Beijing Wanbao" 
(Beijing Evening News) 

t u t i o n s s h o u l d b e e n c o u r a g e d t o 
r u n t r a i n i n g c l a s s e s s o t h a t m o r e 
p e o p l e w i t h a b i l i t y w i l l b e c o m e 
q u a l i f i e d f o r t h e i r j o b s . 

M o r e Bearded Toads in China 

from "RENMIN RIBAO" 
• (People's Daily) 

BE A R D E D t o a d s h a v e b e e n 
f o u n d l i v i n g i n t h e A i l a o s h a n 

a r e a i n s o u t h w e s t e r n Y u n n a n P r o v ­
i n c e . A t e a m o f s c i e n t i s t s f r o m t h e 
K u n m i n g E c o l o g i c a l R e s e a r c h I n s ­
t i t u t e f o u n d 3 2 o f t h e s e r a r e a m p h i ­
b i a n s o n a r e c e n t f a c t - f i n d i n g t r i p . 

T h e b e a r d e d t o a d l i v e s i n m o u n ­
t a i n s t r e a m s 2 , 4 0 0 m e t r e s a b o v e t h e 
sea l e v e l . I t i s s m a l l e r t h a n o r ­
d i n a r y t o a d s , a n d h a s s m o o t h , 
w r i n k l e d s k i n w i t h o u t t h e w a r t s 

c o m m o n t o m a n y t o a d s w h i c h sec­
r e t e s t i c k l y o r p o i s o n o u s l i q u i d s . 

B u t t h e m o s t i n t e r e s t i n g t h i n g 
a b o u t t h e s e t o a d s i s t h a t t h e m a l e s 
g r o w - t h o r n y b e a r d s , w h i l e t h e 
f e m a l e s s p o r t t a n g e r i n e c o l o u r e d 
s p o t s o n t h e i r l i p s . A f t e r t h e m a t ­
i n g s e a s o n t h e m a l e s l o s e t h e i r 
w h i s k e r s a n d t h e f e m a l e s ' s p o t s 
f a d e . 

S o f a r , t h e b e a r d e d t o a d h a s o n l y 
b e e n f o u n d i n C h i n a . F o u r v a r i e ­
t i e s h a v e b e e n d i s c o v e r e d i n s m a l l 
n u m b e r s . 

l a n u a r y 2 8 , 1 9 8 5 2 9 



BUSINESS AND TRADE 

Contracts and Labour Service Expand 
I n 1 9 8 4 t h e c o n t r a c t e d p r o ­

j e c t s , l a b o u r s e r v i c e a n d c o - o p e r a ­
t i v e p r o j e c t s C h i n a u n d e r t o o k w e r e 
v a l u e d a t U S $ 1 . 6 b i l l i o n , 7 3 p e r ­
c e n t m o r e t h a n i n 1 9 8 3 , " W u l a n 
M u l u n s a i d i n a n i n t e r v i e w . T h e 
d i r e c t o r o f t h e F o r e i g n E c o n o m i c 
a n d C o - o p e r a t i o n D e p a r t m e n t o f 
t h e M i n i s t r y o f F o r e i g n E c o n o m i c 
R e l a t i o n s a n d T r a d e w e n t o n t o s a y 
t h a t 4 7 , 0 0 0 C h i n e s e p e o p l e w e r e 
w o r k i n g i n o t h e r c o u n t r i e s a t t h e 
e n d o f l a s t y e a r , a 5 6 p e r c e n t 
i n c r e a s e o v e r 1 9 8 3 . S i x h u n d r e d 
s e r v i c e a n d c o - o p e r a t i v e c o n t r a c t s 
w e r e s i g n e d w i t h o t h e r c o u n t r i e s 
i n t h e y e a r , o f w h i c h t h r e e a r e 
w o r t h m o r e t h a n U S ^ l O O m i l l i o n . 

W u l a n M u l u n o f f e r e d a t a b l e 
(see b e l o w ) s h o w i n g h o w m u c h 
C h i n a ' s c o n t r a c t s a n d l a b o u r ser ­
v i c e p r o j e c t s h a v e e x p a n d e d s i n c e 
t h e o p e n p o l i c y t o o k e f f e c t i n 1 9 7 9 . 
T h e s e p r o j e c t s a r e a n i m p o r t a n t as­
p e c t o f i n t e r n a t i o n a l e c o n o m i c c o ­
o p e r a t i o n , h e s a i d . 

Con- Con- Number Chinese 
tracting tract of con- working 

com- value tracts abroad 
panies (USS 

million) 
1981 15 520 570 17,000 
1982 28 500 510 31.000 
198.3 42 920 460 30.000 
1984 54 1.600 bOO 47,000 

T h e C h i n e s e c o m p a n i e s i n v o l v e d 
h a v e b u s i n e s s r e l a t i o n s w i t h f i r m s 
i n 5 3 c o u n t r i e s a n d r e g i o n s i n A s i a , 
A f r i c a , L a t i n A m e r i c a a n d E u r o p e . 
T h e s c o p e o f p r o j e c t s t h e y c a n 
u n d e r t a k e h a s e x p a n d e d t o i n c l u d e 
w a t e r c o n s e r v a t i o n a n d p o w e r , 
p e t r o c h e m i c a l s , m a c h i n e b u i l d i n g , 
t e x t i l e s , a g r i c u l t u r e , f i s h i n g , ' • a i l -
w a y s , h i g h w a y s , h a r b o u r s , a i r p o r t s , 
h o s p i t a l s , g y m n a s i u m s , c o n f e r e n c e 
h a l l s a n d r e s i d e n c e s . 

U n d e r a g r e e m e n t s f o r l a b o u r ser ­

v i c e C h i n a h a s p r o v i d e d t e c h n i ­
c i a n s , s k i l l e d w o r k e r s , e n g i n e e r s , 
b u i l d e r s a n d e v e n s a i l o r s a n d 
c o o k s t o w o r k i n p r o d u c t i o n a n d 
m a n a g e m e n t i n m a n y c o u n t r i e s . 

I n 1 9 8 5 C h i n a ' s c o n t r a c t e d 
p r o j e c t s a n d l a b o u r s e r v i c e s w i l l 
c o n t i n u e t o e x p a n d , W u l a n M u l u n 
p r e d i c t e d . T h e C h i n e s e h o p e t o 
c o - o p e r a t e a n d m a k e c o m m o n 
p r o g r e s s w i t h m o r e t h i r d w o r l d 
c o u n t r i e s . C h i n e s e e n t e r p r i s e s w i l l 
c o n t i n u e t o a b i d e b y c o n t r a c t s , 
g u a r a n t e e q u a l i t y , s e e k l o w p r o f i t s 
a n d s t r e s s o b l i g a t i o n i n t h e i r r e l a ­
t i o n s w i t h f o r e i g n c o u n t r i e s , t h e 
d i r e c t o r c o n c l u d e d . 

Sino-Soviet Border 
Trade Rejuvenated 

T h r e e s t a f f m e m b e r s a t t h e 
S o v i e t S e c t i o n o f C h i n a ' s M i n i s t r y 
o f F o r e i g n E c o n o m i c R e l a t i o n s a n d 
T r a d e a r e d u s t i n g o f f m o u n t a i n s 
o f 2 0 - y e a r - o l d d o c u m e n t s ' c o n c e r n ­
i n g t r a d e b e t w e e n C h i n a a n d t h e 
S o v i e t U n i o n . T h e d o c u r i i e n t s , 
m a n y r e l a t e d t o b o r d e r t r a d e be ­
t w e e n t h e t w o c o u n t r i e s , a r e i m ­
p o r t a n t o n c e a g a i n n o w t h a t t h e 
t w o c o u n t r i e s a r e c o n d u c t i n g b r i s k 
t r a d e a l o n g t h e b o r d e r . 

T h e r e s t o r a t i o n a n d d e v e l o p m e n t 
o f S i n o - S o v i e t b o r d e r t r a d e i s o n e 
a s p e c t o f r e n e w e d e c o n o m i c a n d 
t r a d e r e l a t i o n s b e t w e e n C h i n a a n d 
t h e S o v i e t U n i o n . 

B o r d e r t r a d e b e t w e e n C h i n a a n d 
t h e S o v i e t U n i o n s t a r t e d i n t h e 
1 9 5 0 s . I t w a s h e a v i e s t a l o n g t h e 
n o r t h e r n b o r d e r s o f H e i l o n g j i a n g 
P r o v i n c e a n d t h e I n n e r M o n g o l i a n 
A u t o n o m o u s R e g i o n , w h i c h a r e 
a d j a c e n t t o t h e S o v i e t U n i o n . T h e 
b o r d e r t r a d e w a s h a l t e d i n 1 9 6 2 
w h e n r e l a t i o n s b e t w e e n t h e t w o 

c o u n t r i e s d e t e r i o r a t e d . B u t i n 1 9 8 2 
t h e m i n i s t e r s o f f o r e i g n t r a d e i n 
C h i n a a n d t h e S o v i e t U n i o n r e a c h ­
e d a n a g r e e m e n t t o r e s t o r e b o r d e r 
c o r h m e r c e b e t w e e n t h e t w o c o u n ­
t r i e s . T h e H e i l o n g j i a n g P r o v i n c i a l 
T r a d e C o r p . a n d t h e I n n e r M o n g o ­
l i a n A u t o n o m o u s R e g i o n a l T r a d e 
C o r p . w e r e s e t u p t o h a n d l e t r a d e 
o n C h i n a ' s s i d e a n d t h e S o v i e t 
F a r E a s t F o r e i g n T r a d e C o r p . w a s 
d e s i g n a t e d t o h a n d l e t r a d e o n t h e 
S o v i e t s i d e . 

S i n c e t h e n t h e v o l u m e o f b o r d e r 
t r a d e h a s s t e a d i l y i n c r e a s e d . I n 
1 9 8 3 t h e v o l u m e o f t r a d e b e t w e e n 
C h i n a ' s H e i l o n g j i a n g P r o v i n c e a n d 
t h e S o v i e t U n i o n ' s C h a b a r o s k , t h e 
c o a s t a l a r e a s a n d A m u r R e g i o n 
r e a c h e d 18 m i l l i o n S w i s s f r a n c s 
( U S $ 7 m i l l i o n ) . T h e v o l u m e i n 1 9 8 4 
i n c r e a s e d m o r e t h a n 7 0 p e r c e n t 
o v e r 1 9 8 3 . T h e m a j o r g o o d s H e i ­
l o n g j i a n g P r o v i n c e e x p o r t s t o t h e 
b o r d e r a r e a s o f t h e S o v i e t U n i o n 
i n c l u d e l i g h t i n d u s t r i a l p r o d u c t s , 
t e x t i l e , t i n n e d m e a t , s o y b e a n s , 
f u r h a t s , h o g b r i s t l e b r u s h e s , 
t h e r m o s f l a s k s a n d o t h e r d a i l y n e ­
c e s s i t i e s . H e i l o n g j i a n g i m p o r t s 
S o v i e t t i m b e r , c e m e n t , g l a s s , c h e m ­
i c a l p r o d u c t s s o d a a s h , m o t o r c y ­
c l e s a n d h o u s e h o l d e l e c t r i c a p ­
p l i a n c e s . 

A l t h o u g h I n n e r M o n g o l i a h a s 
o n l y a s h o r t " b o r d e r w i t h t h e S o v i e t 
U n i o n , b o r d e r t r a d e h a s d e v e l o p e d 
r a p i d l y . W h e n t h e b o r d e r t r a d e 
w a s r e s t o r e d i n 1 9 8 3 . i t s v o l u m e 
w a s o n l y 3 m i l l i o n S w i s s f r a n c s . 
B y 1 9 8 4 i t r e a c h e d 15 m i l l i o n 
f r a n c s , a f i v e - f o l d i n c r e a s e i n j u s t 
o n e y e a r . 

T h e I n n e r M o n g o l i a n A u t o n o ­
m o u s R e g i o n m a i n l y e x p o r t s b e e f , 
t i n n e d m e a t a n d f u r g o o d s . I t i m ­
p o r t s m a n y o f t h e s a m e S o v i e t 
p r o d u c t s i m p o r t e d b y H e i l o n g j i a n g 
P r o v i n c e . M o t o r c y c l e i m p o r t s , es­
p e c i a l l y , h a v e s o l d w e l l . T h i s i s 
b e c a u s e t h e e c o n o m y i n t h e I n n e r 
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Mongolian pasture areas has de­
veloped rapidly since 1979 and the 
herdsmen have more money to 
spend. 

The restoration of Sino-Soviet 
border trade has won support from 
the local governments and people 
in both countries. Soviet custom­
ers along the border appreciate 
the good quality and low prices of 
Chinese goods. It is expected that 
the volume of border trade will 
continue to grow this year. 

In addition, the Chinese Minis­
try of Foreign Economic Relations 
and Trade has approved in prin­
ciple the application filed by trade 
departments in the Xinjiang Uygur 
Autonomous Region for restoring 
border trade with the Soviet 
Union. 

Urban Dairy Programme in Motion. 
Since the implementation of a 
World Food Programme dairy de­
velopment plan in China, fresh 
milk supplies in Beijing, Shanghai. 
Tianjin, Wuhan, Nanjing and Xian 
have been improved and the breed­
ing of dairy cattle in the suburban 
areas has been developed. 

The dairy development prog­
ramme for the six cities was 
adopted at the 15th session of the 
CPA. According to WFP's 

1984-88 plan, China will receive 
40,000 tons of de-fatted milk 
powder and 13,330 tons of dehy­
drated butter at no charge. The 
dairy supplies have a total value 
of more than US$56 million. 

In 1984 alone, the Chinese gov­
ernment allocated 129 million 
yuan to assist the dairy programme. 
Part of the fund was used to build 
or expand 38 dairy processing cen­
tres and 39 milk-collecting sta­
tions. The money was also used to 
buy vehicles to transport milk and 
instruments for chemical analysis. 
Other funds were used to promote 
dairy cattle breeding in the suburbs 
of the six cities. 

The number of cows raised by 
both collectives and individuals in 
the suburban areas increased 15.2 
percent in 1984 over 1983. Accord­
ing to incomplete statistics, the six 
cities now have 6,000 households 
breeding dairy cows and 50 villages 
specialized in breeding milk cows. 

By 1988, when the programme is 
fulfilled, the milk output of the six 
cities should double that of 1982. 

Overseas Bank to Extend Shanghai 
Services. Four overseas Chinese 
and foreign banks in Shanghai 
have expanded their foreign cur­
rency deposit, regular deposit, loan 
and remittance services. 

WFP representatives visit a collectively run dairy form in Xian. 

They are the Dongya (East 
Asia), Overseas Chinese, Standard 
Chartered (Macaulay) and Hong­
kong and Shanghai Banks. 

Their Shanghai offices direct­
ly handle foreign currency de­
posits from overseas Chinese, 
foreign enterprises and Sino-
foreign joint ventures. They 
also grant foreign currency loans 
and handle incoming and out­
going remittances. With approval, 
they will be able to issue foreign 
currency loans to Chinese busi­
nesses or departments. 

Previously, the banks could only 
cover import and export account 
settlements, incoming remittances 
and some agency deals. 

News in Brief 
• Thirteen joint ventures with 

funds pooled by foreign firms and 
businessmen from Hongkong were 
set up last year with the approval 
of the Zhejiang provincial authori­
ties. That brings the total figure 
up to 16 in the province. 

The province utilized US$25.56 
million in foreign capital in 1984 
and, together with foreign capital 
totalling US$30.62 million used 
over the past six years, the total 
figure has reached USS56.18 mil­
lion. 

• The China Textile Machinery 
and Technology Import and Ex­
port Corp. was founded recently by 
the Ministry of the Textile In­
dustry. The corporation will engage 
in the import and export of textile 
equipment and technologies. It 
will also handle such business as 
setting up joint ventures with 
foreign companies, engaging in co­
operative production, carrying out 
compensatory trade and processing 
with supplied materials for foreign 
firms. 

Complete textile plants valued at 
US$1.6 billion have been imported 
since 1972 from lapan, the United 
States, Italy and the Federal Re­
public of Germany to develop 
China's chemical fibre industry. 
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CULTURE AND SCIENCE 

Imperial Clocks Mix Time With Art 
A l l v i s i t o r s t o B e i j i n g l i k e t o 

h a v e a l o o k a r o u n d t h e f o r m e r i m ­
p e r i a l p a l a c e , n o w a m u s e u m , t o 
s e e h o w t h e r o y a l f a m i l y a n d o t h e r 
a r i s t o c r a t s o f o l d C h i n a l i v e d . O f 
t h e m a n y r o o m s a n d h a l l s , t h e 
c l o c k a n d w a t c h e x h i b i t i o n i s o n e 
o f t h e m o s t p o p u l a r . 

N e w l y e x p a n d e d , t h e 1 , 7 0 0 -
s q u a r e - m e t r e h a l l i s e a s t o f t h e i n ­
n e r p a l a c e . I n s i d e a r e 1 8 5 r a r e 
t i m e p i e c e s s e l e c t e d f r o m t h e i m ­
p e r i a l c o l l e c t i o n o f C h i n e s e a n d 
f o r e i g n c l o c k s a n d w a t c h e s . 

T h e f i r s t t h i n g a v i s i t o r s e e s 
w h e n e n t e r i n g t h e h a l l a r e t w o 
g i a n t t i m e p i e c e s , a b r o n z e w a t e r 

c l o c k a n d a c h i m e c l o c k . T h e w a t e r 
c l o c k , t h e b i g g e s t t i m e p i e c e i n 
C h i n a , i s m a d e u p o f f o u r b r o n z e 
p o t s a r r a n g e d v e r t i c a l l y . T h e f i r s t 
t h r e e p o t s h a v e s m a l l h o l e s i n t h e 
b o t t o m . T h e w a t e r i n t h e u p p e r 
o n e d r o p s i n t o t h e s e c o n d a n d t h e n 
t o t h e t h i r d a n d f i n a l l y t o t h e b o t ­
t o m , i n w h i c h t h e r e i s a s m a l l f l o a t 
w h i c h m a r k s t h e t i m e . T h e w h o l e 
c l o c k i s . a l m o s t 6 m e t r e s h i g h . I t 
c a r r i e s a n i n s c r i p t i o n b y t h e Q i n g 
e m p e r o r a b o u t i t s m a n u f a c t u r e i n 
1 7 ? 9 , t h e f o u r t h y e a r o f t h e r e i g n 

o f E m p e r o r J i a Q i n g . 

T h e c h i m e c l o c k w a s m a d e 
a r o u n d 1 7 9 7 b y t h e c o u r t c l o c k -
m a k e r s . I t i s 5 . 8 5 m e t r e s h i g h a n d 
s t a n d s o n a 2 . 6 - m e t r e s q u a r e b a s e . 
T h e c l o c k s t r i k e s t h e h o u r s a n d 
q u a r t e r s a n d r u n s f o r 7 2 h o u r s 
a f t e r i t i s w o u n d . 

A l l t h e o t h e r t i m e p i e c e s h a v e 
b e e n * c h o s e n f o r t h e i r s u p e r b 
a r t i s t r y o r u n i q u e d e s i g n . T h e C h i ­
n e s e - m a d e e x h i b i t s i n c l u d e a c l o c k 
s h a p e d l i k e a s e v e n - t i e r e d p a g o d a . 
E a c h t i e r s l i d e s o p e n w h i l e i t 
s t r i k e s t h e h o u r s a n d p l a y s m u s i c . 
T h e r e a r e a l s o a c l o c k s h a p e d l i k e 

a C h i n e s e g a t e t o w e r a n d a t a b l e 
c l o c k w i t h a f a i r y c h i l d w h i c h a p ­
p e a r s t o m a r k t h e h o u r s . E a c h o f 
t h e s e c l o c k s i s b a s e d o n a C h i n e s e 
f a i r y t a l e . 

A v i d e o d i s p l a y i n t h e c e n t r e o f 
t h e e x h i b i t i o n h a l l s h o w s a c l o c k 
m a d e i n t h e 1 8 t h c e n t u r y i n G u a n g ­
z h o u . W h e n i t i s w o u n d u p a u n i ­
c o r n w i t h a c l o c k f a c e o n i t s b a c k 
b e g i n s t o s h a k e i t s h e a d a n d s w i s h 
i t s t a i l . A n u m b r e l l a a n d f l o w e r s 
m a d e o f p r e c i o u s s t o n e s o v e r t h e 
c l o c k f a c e c h a n g e c o l o u r s w h i l e r e ­
v o l v i n g . T h e g l a s s p i l l a r s a r o u n d 
t h e c l o c k l o o k l i k e f o u n t a i n s w h i l e 
t h e y t u r n . I n t h e m i d d l e i s a b o x 
w i t h t h r e e m o n k e y s i n i t . T h e t w o 
s m a l l m o n k e y s k n e e l i n a l i n e , e a c h , 
h o l d i n g a p e a c h . W h e n t h e c u r t a i n 
o n t h e b o x r a i s e s , a w h i t e m o n k e y 
c o m e s o u t w i t h a p e a c h i n h i s 
h a n d s , k n e e l s d o w n a n d k o w t o w s . 
T h e n h e h o l d s t h e p e a c h u p a n d i t 
o p e n s . A f t e r t h e p e a c h c l o s e s t h e 
m o n k e y g o e s b a c k i n s i d e . M u s i c 
w h i c h s o u n d s l i k e f l o w i n g w a t e r 
p l a y s f r o m a s q u a r e b o x a t t h e b o t ­
t o m . T h i s c l o c k i s c a l l e d " w h i t e 
m o n k e y s o f f e r b i r t h d a y p e a c h e s . " 
T r a d i t i o n a l l y , p e a c h e s a r e a s y m b o l 
o f l o n g e v i t y . 

M o r e p r a c t i c a l c l o c k s c a n a l s o 
b e s e e n , s u c h a s a c l o c k s e t i n t o 
a h a t r a c k , o n e w h i c h i s p a r t o f a 
d r e s s i n g t a b l e a n d a c l o c k w i t h a 
m i r r o r . 

T h e 5 1 C h i n e s e c l o c k s o n d i s p l a y 
w e r e a l l m a d e b e t w e e n t h e m i d -
1 8 t h c e n t u r y a n d t h e e a r l y 1 9 t h 
c e n t u r y . A t t h a t t i m e t h e r e w e r e 
f a m o u s c l o c k w o r k s i n S u z h o u a n d 
G u a n g z h o u a n d a n o t h e r g r o u p o f 
c l o c k m a k e r s i n t h e i m p e r i a l c o u r t 
t o m a k e s p e c i a l p i e c e s f o r t h e r o y a l 
f a m i l y a n d o t h e r a r i s t o c r a t s . 

C h i n e s e c l o c k s a n d w a t c h e s a r e 

w e l l k n o w n f o r t h e i r d u r a b i l i t y a n d 
a c c u r a c y . A c l o c k m a d e 2 0 0 y e a r s 
a g o s t i l l k e e p s t h e r i g h t t i m e . " A 
c l o c k m a d e i n G u a n g z h o u i n t h e 
1 8 t h c e n t u r y i s a s t o n i s h i n g l y w e l l 

m a d e . I t s h o w s t h e p o s i t i o n s o f a l l 
t h e s t a r s , t h e t i l t o f t h e E a r t h ' s a x i s , 
t h e f o u r s e a s o n s , a n d e v e n t h e f i r s t 
a n d t h e 1 5 t h d a y o f t h e l u n a r 
m o n t h . 

O n e x h i b i t i o n a r e a l s o 8 3 B r i t i s h 
c l o c k s a n d w a t c h e s m a d e i n t h e 
1 8 t h c e n t u r y . S o m e o f t h e m h a v e 
m e c h a n i z e d p e o p l e , a n i m a l s o r 
b i r d s w h o m o v e t h e i r l i m b s , b o b 
u p a n d d o w n o r m a k e m u s i c . T h e 
m o s t a t t r a c t i v e i s a g o l d - p l a t e d 

The 5.85-metre chime clock. 



bronze clock with a man writing at 
a desk. This was a gift given on 
the emperor's birthday. On top 
are two people with sticks in their 
hands. When the clock is wound 
up they part a streamer to reveal 
four Chinese characters, wan shou 
wu Jiang (wish you a long life). 
In the centre is the clock face, and 
atop this stands a person whose 
head moves to strike the hours or 
to sound music at 3, 6, 9 and 12 
o'clock. Under the clock face is 
a man sitting behind a desk who, 
when the clock is wound up, writes 
eight Chinese characters ba fang 
xiang hui, jiu tu lai wang (people 
come from various places to pay 
their respects to the emperor). All 
the figures are moved by groups 
of gear wheels driven by the clock­
work spring. 

Clocks made in France in the 
19th century are also on display. 
They are distinguished from other 
European clocks in shape and in 
drive power. There are clocks 
shaped like a locomotive, a motor 
boat, a vase, a screen and a pavi­
lion, clocks equipped with a ther­
mometer, a barometer, a music box 
and a compass, and clocks driven 
by the pressure of a steel ball or 
by a pendant, instead of a clock­
work spring. In one clock the me­
chanism rolls slowly down an in­
cline at an angle of 10 degrees, 
while the face remains vertical. The 
incline is 55 centimetres long and 
it takes 24 hours for the clock to 
complete its journey. 

On display are also 18 pocket 
watches of silver or gold used by 
emperors and their empresses. The 
exhibits ' are all opulent and 
unusual, and the hall receives 5 
million visitors a year. 

Painting Society 

Keeps Styles Alive 
At the turn of the century a 

Chinese painter named )in Cheng 
rejuvenated the meigu (boneless) 
January 28, 1985 

style of traditional painting. Meigu 
is a school of painting in 
which the artist does not d raw an 
outline, but accurately portrays the 
object by skilful colouring. Deftly 
combining brushwork and colour 
mixes, Jin painted extremely vivid 
flowers and birds, images that 
were impressive in both form and 
expression. 

Today the meigu style and other 
traditional Chinese painting styles 
are carried on by the Hu Painting 
Society, a society first formed by 
Jin's son in 1926. The society was 
named Hu because Jin's pen name 
was Ou Hu and all his painting 
students had pen names which in­
cluded the word Hu. 

Like Jin's rejuvenation and 
cultivation of the meigu style, the 
Hu Painting Society set about to 
preserve the great painting styles 
of the past. But the society soon 
developed into a national drt 
organization and helped promote 
cultural exchanges with other 
countries. 

During the late 1920s and early 
1930s the Hu Painting Society put 
on quite a few painting exhibitions, 
including "Modern Paintings of 
China and Japan," "Ancient and 
Current Paintings of China and 
Japan" and "Chinese Paintings." 
The society also participated in the 
1931 Belgium International Fair, 
winning 17 medals, and the Chi­
nese Art Festival held in Canada 
in 1936. The society's activities 
ceased in late 30s due to various 
historical reasons. 

The Hu Painting Society once 
played the role of creating new 
techniques by inheriting China's 
traditional styles. All its members 
were expected to study and digest 
ihe old styles creatively rather 
than simply copying them. It 
helped promote the inheritance and 
further development of Chinese 
painting. 

Begonia, Chinese rose and bird. 
by Chen Donghu 

Recently the Hu Painting Society 
resumed activities after several 
months of preparation. 

Secretary-general Chen Gang 
and deputy secretary-general Jiii 
Xing of the society stated that their 
fundamental task is to study the 
history of traditional Chinese 
paintings, especially to rediscover 
lost techniques and styles devel­
oped by historical painting schools. 
Society members will also write 
biographies of outstanding paint­
ers; use and develop traditional 
techniques; introduce traditional 
Chinese painting and carry out cul­
tural exchanges with other coun­
tries; popularize education on 
traditional Chinese painting by 
setting up art schools; re-establish 
the Hu Society Monthly magazine 
and open painting stores. 

The Hu Painting Society today 
has more than 100 members. 
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S P O R T S 

Latecomer Wins Windsurfing 
Zhang Xiaodong, China's 20-

year-old woman windsurfer, won 
two gold medals in the marathon 
race and the triangle race at the 
recent 11th World Windsurfing 
Championships in Australia. 

Windsurfing developed very late 
in China and Chinese athletes have 
only entered competitions in the 
past couple of years. 

Zhang, from Zhanjiang in 

News in Brief 
Woman Skater Wins Speed Title. 
China's Liang Xiaoping collected 
188.077 points to win the women's 
all-round title at an international 
speed-skating meet in Innsbruck, 
Austria, early this month. Liang 
finished second in the 500-metre 
and 1,500-metre events on January 
5, and she came second in the 
1,000-metre event and placed first 
in the 3,000-metre event the foUow-

Guangdong Province, began wind­
surfing two years ago. She worked 
hard and won championships at 
quite a few competitions. With 
good strength, an iron will and a 
cool head, Zhang demonstrated her 
talent in strong winds. 

More than 300 windsurfers from 
21 countries took part in the Au­
stralian event, which was held De­
cember 25 to [anuary 7. 

ing day. Her achievement is by far 
China's best in world speed-skating 
competitions. 
Chess Students Go Into Training. 
Nankai University of Tianjin will, 
beginning this year, enrol students 
majoring in Chinese chess. Stu­
dents selected will be sent to the 
Tianjin Athletic Training Team to 
study chess techniques while taking 
collegiate courses. They will be as­
signed work according to their 
academic record upon graduation. 

River Rafters 

Challenge Yangtze 

A joint Sino-US river rafting ex­
pedition will explore the upper 
reaches of the Changjiang 
(Yangtze) River this August. 

Rising in Qinghai Province, the 
Changjiang is the longest river in 
China and the third longest in the 
world. The Tuotuo River, one of 
the Changjiang's headwaters, is 
full of fast-dropping, white-water 
rapids as it rushes down the moun­
tains at 5,000 metres above sea 
level. The climate there is cold 
year-round and the atmosphere is 
rarefied. 

The rafters will brave the treach­
erous Tuotuo for two weeks be­
fore unveiling an estimated 3,200-
km voyage down the Changjiang 
River to Yibin in Sichuan Prov­
ince. The trip will bring them 
through Qinghai, Sichuan, Yunnan 
and back into Sichuan. 

The expedition is sponsored by 
the China Sports Service Company 
and its American counterpart, Ken-
warren Outdoors Inc. The_ US 
company has 35 years of exj>er-
ience in organizing wilderness ex­
peditions and sports activities, but 
this is the first time it has ever co-
sponsored an expedition in China. 

The Qinghai Mountaineering As­
sociation is now arranging the ne­
cessities for the expedition, such as 
establishing provision stations in 
places inaccessible by motor vehi­
cles along the river route. 
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Woodcuts by 
Wang Jinxu 

W a n g J i n x u , b o r n i n 
1 9 3 9 i n H e n a n P r o v i n c e , 
n o w w o r k s a s a n a r t i s t i n 
t h e P e o p l e ' s L i b e r a t i o n 
A r m y . H e is e s p e c i a l l y i n ­
t e r e s t e d i n t r a d i t i o n a l a n d 
f o l k a r t s . 

Old Tree and Small Deer. Narcissus. 

ART PAQE 
A Little Town South of the Changj iang River. 



China Opens Its Door to the World 
Our Magazine Opens 

the Whole of China to You 
C PRC QUARTERLY) 
Jointly Published by 
Xinhua Publishing House, Beijing 
Magnificent Xinhua Ltd, Honglcong 
W e have featured in our January Issue: 
* FOCUS: 1 4 Coastal Cities 
* Peaceful Settlement of the Hongkong 

Question by Sun Yueqi, Vice-Chairman 
of the Central Committee of the 
Revolutionary Committee of the Chinese 
Kuomintang 

* Major Reforin of China's Foreign Trade 
System by Chen Muhua, Minister of 
Foreign Economic Relations and Trade 

* China's Economic Legislation by Gu 
Ming, Responsible Official of the State 
Council's Economic Legislation 
Research Centre 

* Seventh Five-Year Plan by Fang 
Weizhong, Vice-Minister of the State 
Planning Commission 

* 1 984: A Year of Sustained Economic 
Growth by Zhao Weichen, Vice-Minister 
of the State Economic Commission 

* Fruits of Rural Reforms by Du 
Runsheng, Director of the Rural Policy 
Research Centre of the Secretariat of 
the Central Committee of the 
Communist Party of China 

* Medical Research in China by Wu 
Jieping, President of the Chinese 
Academy of Medical Sciences 

Special offer to celebrate the Ist 
anniversary of our magazine: 

Just us$ 3 8 For 4 Issues 
(Original price US$45) 
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