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NOTES FROM THE EDITORS 

Remove Obstacles to Economic Reform 
by WANG DACHENG 
Economic Editor 

T h e g o v e r n m e n t h a s r e c e n t l y 
d e v o t e d m a j o r e f f o r t s t o c h e c k t h e 
u n h e a l t h y t e n d e n c i e s i n w h i c h 
s o m e o f f i c i a l s a r e e n g a g e d i n 
b u s i n e s s a n d e n t e r p r i s e s a n d s h o p s 
h a v e a r b i t r a r i l y r a i s e d p r i c e s . B u t 
s o m e f o r e i g n e r s , b e c a u s e t h e y d o n ' t 
u n d e r s t a n d C h i n a ' s p o l i c y , a r e 
w o r r i e d t h a t C h i n a ' s e c o n o m y , 
w h i c h h a s j u s t b e e n v i t a l i z e d , 
w o u l d b e c o m e s t a g n a n t a g a i n . 

A l t h o u g h t h e u n h e a h h y t e n d e n ­
c i e s h a v e o c c u r r e d w h i l e t h e e c o ­
n o m i c r e f o r m i s b e i n g c a r r i e d o u t , 
t h e y a r e n o t t h e i n e v i t a b l e o u t ­
c o m e o f t h e e c o n o m i c r e f o r m . O n 
t h e c o n t r a r y , t h e y i n t e r f e r e w i t h 
a n d d i s r u p t t h e e c o n o m i c r e f o r m . 
N o w t h e g o v e r n m e n t i s c o r r e c t i n g 
t h e s d u n h e a l t h y t e n d e n c i e s p r e ­
c i s e l y f o r t h e p u r p o s e o f e n s u r i n g 
t h e h e a l t h y d e v e l o p m e n t o f t h e 
r e f o r m . 

F o r b i d d i n g P a r t y a n d g o v e r n ­
m e n t o r g a n i z a t i o n s a n d o f f i c i a l s t o 
o p e n b u s i n e s s e n t e r p r i s e s d o e s n o t 
i n t h e l e a s t m e a n a n y c h a n g e i n 
C h i n a ' s p o l i c y o f d e v e l o p i n g t h e 
c o l l e c t i v e e c o n o m y a n d a l l o w i n g 
t h e i n d i v i d u a l e c o n o m y t o e x i s t 
a n d e x p a n d t o a c e r t a i n e x t e n t . B e ­
c a u s e C h i n a ' s p r o d u c t i v i t y i s , o n 
t h e w h o l e , r e l a t i v e l y l o w a n d i t s 
d e v e l o p m e n t i s u n e v e n , a n d s o 
t h e r e i s t h e n e e d f o r v a r i o u s e c o ­
n o m i c f o r m s t o c o e x i s t f o r a l o n g 
t i m e t o c o m e . T o d a y , w h i l e t h e s o ­
c i a l i s t s t a t e - o w n e d e c o n o m y h o l d s 
t h e d o m i n a n t p o s i t i o n , t h e c o l l e c ­
t i v e e c o n o m y i s a l s o s o c i a H s t i n 
n a t u r e , t h e i n d i v i d u a l e c o n o m y i s 
a n e c e s s a r y s u p p l e m e n t t o t h e p u b ­
l i c l y o w n e d e c o n o m y . 

O v e r t h e p a s t f e w y e a r s , m a n y 
n e w c o l l e c t i v e l y o r i n d i v i d u a l l y 

m a n a g e d c o m p a n i e s , e n t e r p r i s e s , 
s t o r e s a n d t r a d e c e n t r e s h a v e 
p l a y e d a n a c t i v e r o l e i n e n l i v e n i n g 
t h e e c o n o m y . I n v o l v e d i n t h e 
e v i l t r e n d a r e o n l y t h o s e f e w w h i c h 
e n g a g e i n i l l e g a l d e a l i n g s o r a r e r u n 
b y P a r t y a n d g o v e r n m e n t o r g a n i z a ­
t i o n s a n d o f f i c i a l s . 

P a r t y a n d g o v e r n m e n t o r g a n i z a ­
t i o n s a n d o f f i c i a l s h a v e t h e p o w e r s 
t o g u i d e a n d o r g a n i z e t h e s t a t e ' s 
e c o n o m i c c o n s t r u c t i o n . I f t h e y t a k e 
p a r t i n b u s i n e s s o r e s t a b l i s h t h e i r 
o w n e n t e r p r i s e s , t h e y f i n d i t e a s y 
t o s e e k p e r s o n a l g a i n b y w i e l d i n g 
t h e i r p o w e r . T h e p r e s s h a s r e v e a l e d 
c a s e s i n w h i c h o f f i c i a l s h a v e 
i l l e g a l l y b o u g h t u p m u c h s o u g h t -
a f t e r c o m m o d i t i e s a n d m a d e 
e x o r b i t a n t p r o f i t s . T h e P a r t y C e n ­
t r a l C o m m i t t e e a n d t h e S t a t e C o u n ­
c i l h a v e r u l e d t h a t n o o f f i c i a l s o f 
P a r t y a n d g o v e r n m e n t o r g a n i z a ­
t i o n s a r e a l l o w e d t o o p e n u p b u s i ­
n e s s e s o r f o r m p a r t n e r s h i p s . T h e y 
a r e a l s o n o t a l l o w e d t o h o l d a c o n ­
c u r r e n t p o s i t i o n i n a n e n t e r p r i s e 
o r a b u s i n e s s a n d r e c e i v e r e w a r d s . 
N e i t h e r a r e o f f i c i a l s a l l o w e d t o 
a b u s e t h e i r p o w e r s t o s e e k p r o f i t s 
f o r t h e e n t e r p r i s e s e s t a b l i s h e d b y 
t h e i r r e l a t i v e s o r f r i e n d s . T h o s e 
w h o h a v e a l r e a d y e n g a g e d ir)».such 
u n d e r t a k i n g s m u s t i m n w d i a t e l y 
c e a s e . B u t t h e b u s i n e s s e s ; ' ^ w h i c h 
a r e a l r e a d y e s t a b l i s h e d a n d a r e 
h e l p i n g t o i n v i g o r a t e C h i n a ' s e c o n o ­
m y , m a y b e c o n t i n u e d b y o t h e r s . 

A t p r e s e n t , s o m e e n t e r p r i s e s 
h a v e i n c r e a s e d t h e i r i n c o m e n o t 
b y i m p r o v i n g m a n a g e m e n t a n d 
r a i s i n g e c o n o m i c r e s u l t s , b u t b y 
a r b i t r a r i l y f o r c i n g u p p r i c e s . S u c h 
a r b i t r a r y p r i c e h i k e s h a v e h a r m e d 
t h e i n t e r e s t s o f c o n s u m e r s a n d 
t h r o w n t h e m a r k e t i n t o c o n f u s i o n . 
S u c h r a n d o m p r i c e g o u g i n g m u s t 
s t o p . B u t t h e p r i c e r e f o r m w i l l b e 
l a u n c h e d a s p l a n n e d b e c a u s e i t i s 

e s s e n t i a l l y d i f f e r e n t f r o m a r b i t r a r y 
p r i c e h i k e s . 

D u e t o y e a r s o f n e g l e c t o f t h e 
l a w o f v a l u e a n d o t h e r r e a s o n s , 
C h i n a ' s c u r r e n t p r i c e s y s t e m i s 
i r r a t i o n a l i n m a n y w a y s . M a j o r 
a g r i c u l t u r a l a n d s i d e l i n e p r o d u c t s 
a r e s o l d a t p r i c e s l o w e r t h a n t h e 
p u r c h a s i n g p r i c e s , a s u b s i d y p r a c ­
t i c e w h i c h c o s t t h e s t a t e 2 0 . 8 b i l ­
l i o n y u a n i n 1 9 8 4 . T h e p r i c e s o f 
v a r i o u s c o m m o d i t i e s d o n o t r e f l e c t 
t h e i r t r u e v a l u e , a n d t h e r e i s l i t t l e 
r e f l e c t i o n o f a p r o d u c t ' s q u a l i t y i n 
t h e p r i c e s t r u c t u r e . T h i s s i t u a t i o n 
s l o w s t h e p a c e o f e c o n o m i c d e v e l ­
o p m e n t . R e a d j u s t i n g p r i c e s a f f e c t s 
t h e i n t e r e s t s o f e v e r y f a m i l y i n 
C h i n a . T h e s t a t e h a s d r a w n u p 
a p l a n t o a d j u s t p r i c e s s t e p b y s t e p . 
S t e p s w i l l b e t a k e n t o r a t i o n a l l y 
a d j u s t p r i c e s a n d s ee t h a t t h e r e a d ­
j u s t m e n t w i l l n o t c a u s e a g e n e r a l 
p r i c e s p i r a l a n d t h a t l i v i n g s t a n d ­
a r d s w i l l c o n t i n u e t o i m p r o v e 
s t e a d i l y . 

D u r i n g t h e c u r r e n t e c o n o m i c r e ­
f o r m , t h e " p u b l i c p o t " w i l l b e 
b r o k e n i n t o b i t s a n d t h e p r i n c i p l e 
o f d i s t r i b u t i o n a c c o r d i n g t o o n e ' s 
w o r k w i l l b e b e t t e r i m p l e m e n t e d . 
T h e s t a n d a r d o f l i v i n g w i l l i m ­
p r o v e a s p r o d u c t i o n i n c r e a s e s . B u t 
a n u m b e r o f o f f i c e s a n d e n t e r p r i s e s 
h a v e d e v i a t e d f r o m t h e s t a t e p o l i c y . 
I n a d d i t i o n t o p r e s c r i b e d w a g e s 
a n d b o n u s e s , t h e y h a v e i n d i s c r i m i ­
n a t e l y i s s u e d e x t r a m o n e y a n d c o n ­
s u m e r g o o d s f o r v a r i o u s i n v e n t e d 
r e a s o n s . F o r e x a m p l e , t h e y h a v f 
s t a r t e d p r o v i d i n g t h e i r w o r k e r s a n d 
s t a f f w i t h m o n e y f o r d e c e n t c l o t h e s 
a n d a f r e e l u n c h e v e r y d a y . S u c h 
p r a c t i c e s m a y s e e m t r i f l i n g , o r 
e v e n i n t h e b e s t i n t e r e s t s o f t h e 
w o r k e r s a n d s t a f f m e m b e r s . B u t 
t h e r e s u l t s a r e h o r r i b l e . I f e v e r y 
w o r k e r i n t h e c o u n t r y w e r e g i v e n a 
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d a i l y f r e e l u n c h , i t w o u l d c o s t t h e 
s t a t e 1 8 b i l l i o n y u a n a y e a r , [ f t h a t 
w e r e t o h a p p e n , h o w t h e s t a t e f i ­
n a n c e s w o u l d s u f f e r ! 

W h e r e d o t h e s e t e n d e n c i e s 
o r i g i n a t e ? T h e y c o m e m a i n l y f r o m 
t h o s e P a r t y m e m b e r s a n d c a d r e s 
w h o are i d e o l o g i c a l l y i m p u r e , w h o 
have f o r g o t t e n t h e p u r p o s e o f 
w h o l e h e a r t e d s e r v i c e f o r t h e p e o ­
p l e i n order t o s e e k t h e i r p e r s o n a l 
i n t e r e s t s a n d i n t e r e s t s o f t h e i r o w n 
d e p a r t m e n t s . W h a t t h e y h a v e d o n e 
has g r e a t l y d a m a g e d t h e i n t e r e s t s 
o f t h e s t a t e a n d t h e p e o p l e . 

E l i m i n a t i n g t h e s e b a d t e n d e n ­
c i e s i s o n e o f t h e m a j o r t a s k s o f 
t h e s e c o n d s t a g e o f P a r t y c o n s o l i d a ­
t i o n i n 1 9 8 5 . T h o s e u n i t s Hearing 
t h e c o m p l e t i o n o f t h e f i r s t s t a g e o f 
P a r t y c o n s o l i d a t i o n w i l l t u r n t h e i r 
e f f o r t s t o w a r d s r o o t i n g o u t t h e s e 
p r o b l e m s . T h o s e w h o h a v e m a d e 
s e r i o u s m i s t a k e s o r c o m m i t t e d 
a b o m i n a b l e a c t s w i l l b e d i s c i p l i n e d 
b y t h e P a r t y o r p u n i s h e d b y s t a t e 
l a w . A c a m p a i g n t o e d u c a t e 
P a r t y m e m b e r s , i n c l u d i n g P a r t y 
c a d r e s , i n t h e p u r p o s e o f w h o l e ­
h e a r t e d s e r v i c e f o r t h e p e o p l e i s 
b e i n g l a u n c h e d t h r o u g h o u t t h e 
P a r t y s o a s t o e n h a n c e t h e i r i d e o ­
l o g i c a l a n d p o l i t i c a l c o n s c i o u s n e s s . 

C h i n a w i l l u n s w e r v i n g l y c a r r y 
o u t t h e e c o n o m i c r e f o r m . T h e 
r e f o r m i s a n e x p e r i m e n t , a n d t h e r e 
i s n o f i r m - a n d - f a s t c h a r t t o f o l l o w . 
T h o u g h m e t i c u l o u s a n d p r u d e n t 
p l a n s h a v e b e e n m a d e , t h e r e a r e 
s t i l l l o o p h o l e s a l o n g t h e w a y t h a t 
c a n b e e x p l o i t e d b y t h o s e w h o a r e 
s e r i o u s l y i m p u r e i n t h o u g h t a n d 
w o r k s t y l e . C h i n a w i l l c o n t i n u e 
s u m m i n g u p e x p e r i e n c e , r e f i n i n g 
i t s p o l i c i e s a n d m e a s u r e s , a n d 
p u s h i n g t h e r e f o r m f o r w a r d . 

Leniency for Taiwan Spies 
I w a s v e r y m u c h m o v e d b y t h e 

p r i s o n s e n t e n c e s , g i v e n t o t h e 
T a i w a n e s e s a b o t e u r s ( N o . 9 ) . T h e 
s e n t e n c i n g w a s l e n i e n t . I t s h o w s 
t h a t C h i n a i s c o m p a s s i o n a t e a n d 
w i l l i n g t o r e c o n c i l e w i t h t h e m o s t 
d a n g e r o u s w r o n g d o e r s . I r e c a l l t h e 
C h i n e s e a u t h o r i t i e s r e l e a s i n g a d e c ­
a d e a g o s o m e T a i w a n e s e s a b o t e u r s 
w h o h a d b e e n m e n a c i n g t h e m a i n ^ 
l a n d i n t h e 6 0 s . I n o t h e r c o u n t r i e s 
a d e a t h s e n t e n c e o r l i f e i m p r i s o n ­
m e n t w o u l d h a v e b e e n g i v e n f o r 
s u c h m i s d e m e a n o r s . 

T h e f i v e e x c e r p t s o f D e n g X i a o ­
p i n g w e r e v e r y i n t e r e s t i n g ( N o . 4 - 9 
— Ed.). I t ' s h i g h t i m e t h e o l d m e n 
g a v e w a y t o y o u n g e r o n e s . T h i s i s 
a p e r t i n e n t i s s u e b e c a u s e i f i t i s 
n o t d e a l t w i t h , , w e c o u l d g e t a s i ­
t u a t i o n w h e r e o l d l e a d e r s p a s s 
a w a y a t t h e r a t e o f o n e a y e a r , a s 
e x p e r i e n c e d i n s o m e b i g p o w e r . 

Stephen Isabirye 
A r i z o n a , U S A 

Miners Have Happy lives 
T h e a r t i c l e " N o t e s F r o m S h a n -

x i " ( N o . 1 0 ) s a i d s o m e y o u n g m i ­
n e r s w h o w o r k u n d e r g r o u n d c a n 
e a r n 3 0 0 y u a n a m o n t h , m o r e t h a n 
a m a y o r . T h i s i s i n s p i r i n g . I t h i n k 
t h e w o r k e r s w i l l t h r o w t h e m s e l v e s 
i n t o t h e s o c i a l i s t d e v e l o p m e n t w i t h 
g r e a t e r e n t h u s i a s m a s l o n g a s t h i s 
p o l i c y d o e s n o t c h a n g e . 

T h i s k i n d o f r e p o r t i s v e r y g o o d 
f o r w o r k e r s , e s p e c i a l l y t h e y o u n g 
o n e s w h o a r e e a g e r t o f i n d h a p p y 
m a r r i a g e s . 

M o r e o v e r , t h e n e w s a b o u t Q i n g -
d a o i n t h e " B u s i n e s s a n d T r a d e " 
c o l u m n h e l p e d m e l e a r n s o m e t h i n g 
a b o u t t h i s c i t y s i n c e i t h a s b e e n 
o p e n e d t o t h e w o r l d . I h o p e y o u 
w i l l p u b l i s h m o r e o f t h i s k i n d o f 
n e w s . 

I n t h e s a m e c o l u m n , t h e a r t i c l e 

LETTERS 
e n t i t l e d " N e w T r e n d i n C h i n a ' s 
S i l k E x p o r t s " w a s v e r y i n t e r e s t i n g . 
B u t i f y o u c l e a r l y e x p l a i n e d h o w 
p e o p l e f r o m o t h e r c o u n t r i e s c a n 
b u y t h e p r o d u c t s , t h e a r t i c l e 
w o u l d h a v e b e e n m u c h b e t t e r . 

Rioichi Aral 
K i t a k y u s h u , J a p a n 

Excellent Cover Photo 
T h e c o l o u r c o v e r o f N o . 2 , 1 9 8 4 . 

" Y o u n g w o r k e r s a t t h e G u i z h o u 
A l u m i n i u m P l a n t , o n e o f C h i n a ' s 
k e y p r o j e c t s , a r e e a g e r t o s t u d y t h e 
n e w t e c h n o l o g y . " r e f l e c t s t h e m e n ­
t a l o u t l o o k o f t h e C h i n e s e p e o p l e , 
w h o a r e d e v o t i n g t h e m s e l v e s t o t h e 
f o u r m o d e r n i z a t i o n s d r i v e . T h e 
p e o p l e ' s b r i g h t , i n t e n s e e y e s a n d 
f i r m s t a n c e s h o w C h i n a ' s f u t u r e 
b e t t e r t h a n w o r d s e v e r c o u l d . T h e y 
a f f e c t e d m e d e e p l y . , I t h i n k t h i s 
c o v e r i s t h e b e s t y o u h a v e r u n , r e ­
f l e c t i n g t h e p r o g r e s s o f t h e m o d e r ­
n i z a t i o n d r i v e . 

I a m a n e n g i n e e r a n d a l s o a 
t e a c h e r . T h i s b e a u t i f u l c o v e r w o n 
m y a d m i r a t i o n a s s o o n a s I s a w i t . 
A l t h o u g h m o r e t h a n a y e a r h a s 
p a s s e d n o w , i t r e m a i n s f r e s h i n 
m y m e m o r y . 

Susumu Oshima 
T o k y o , . J a p a n 

Please Broaden Coverage 
I a m g l a d t o t a k e t h i s c h a n c e t o 

c o m m e n t o n y o u r w e e k l y . F i r s t , I 
t h i n k y o u r m a g a z i n e i s v e r y g o o d . 
S e c o n d , t h e a r t i c l e s i n " N o t e s F r o m 
t h e E d i t o r s " c o l u m n a r e i n f o r m a ­
t i v e . B u t y o u s h o u l d a v o i d d e a l i n g 
e x c l u s i v e l y w i t h q u e s t i o n s a b o u t 
C h i n a . 

I s u g g e s t t h a t y o u u s e c o l o u r p i c ­
t u r e s i n t h e " S p o r t s " c o l u m n a n d 
i n t r o d u c e s o m e i n t e r n a t i o n a l s p o r t s 
a c t i v i t i e s . I ' d a l s o l i k e t o k n o w 
s o m e t h i n g a b o u t C h i n e s e a c r o b a t ­
i c s . 

Bouesso Eric Shaolin 
T h e C o n g o 
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EVENTS AND TRENDS 

Hu: China Hopes for Better Soviet Ties 

China sincerely wishes to im­
prove relations with the Soviet 
Union, Hu Yaobang, general 
secretary of the Chinese Com­
munist Party Central Committee, 
tbld reporters from Hongkong 
and Macao who are in Beijing 
covering the National People's 
Congress and the Chinese People's 
Political Consultative Conference. 

China always wishes to have 
friendly relations with other coun­
tries based on the Five Principles 
of Peaceful Coexistence, Hu said. 
"Why shouldn't we have friendly, 
good-neighbourly relations with a 
socialist country which shares the 
longest common border with us?" 
Hu asked. 

To improve relations, which 
cooled to their lowest point in the 
1960s and 1970s, Chinese Vice-
Foreign Minister Qian Qichen is 
now in Moscow for the sixth 
round of Sino-Soviet talks, which 
opened April 9. .Qian said at Bei­
jing Airport before leaving for 
Moscow that removal of several 
obstacles to normalizing relations 
must be discussed because nor. 
malization is on the agenda. "We 
are serious and sincere, and we 
hope progress will be made in the 
talks," Qian said. 

Hu told reporters that in order 
to normalize Sino-Soviet rela­
tions, it is imperative to remove 
the obstacles whichi have threat­
ened the security of China's fron­
tiers. "Improvement of relations 
cannot be determined by the desire 
of only one side." Hu said. 

"We uphold an independent 
foreign policy," he continued. "We 
will not align ourselves with any 
other country, nor attach ourselves 
to any country or bloc of countries. 

This is a policy China will uphold 
not just in this century but will 
carry on through the next." 

One of the major obstacles is 
the more than 1 million Soviet 
soldiers deployed along the border 
and the several hundred thousand 
more in Mongolia. 

To remove the other two obsta­
cles standing in the way of nor­
malization, the Soviets have been 
asked to withdraw their troops 
from Afghanistan and to stop their 
support of the Vietnamese invasion 
of Kampuchea. 

Yet despite these obstacles, eco­
nomic relations have markedly im­
proved in recent years. The value 
of last year's bilateral trade came 
to US$1.2 billion, a 60 percent in­
crease over 1983. It is expected 
that bilateral trade will reach 
USSl.6 billion this year, up 36 
percent from 1984. China will, as 
in the past, export foodstuffs and 
light manufactured goods such as 
pork, soybeans, corn, peanuts, cot­
ton, tea and textiles, in exchange 
for steel, non-ferrous metals, tim­
ber, cement, airplanes, automobiles 
and machinery. 

Another improvement has been 
in mutual visits. More and more 
exchanges have taken place at in­
creasingly high levels, up to vice-
premiers. 

Hu also answered questions on 
a variety of other subjects, includ­
ing the domestic cadre reshuffle. 
Much has been done to promote 
younger cadres in recent years, he 
said. Already 900,000 older cadres 
have retired and it is estimated 
that 2 million will have stepped 
down by next year. 

Hu said the readjustment of lea­
dership in departments under the 
Party Central Committee, the State 
Council and the provincial heads 
is expected to be completed in 
June. He added that by then at 
least 70 percent of such cadres will 
be under 60. 

Speaking about Hongkong, Hu 
said the "one country, two systems" 
concept would not change, Chi­
na's special policies for Hongkong 
will remain unchanged for 50 years 
after China resumes its exercise of 
sovereignty in 1997. 

With regard to specific policies, 
Hu said, if there should be any 
change, it would.only be for the 
better. Policies would be more 
enlightened, more popular and 
more in line with the people's 
needs and world trends. "They 
will definitely not move back­
ward," Hu said. 

Deng: China Keeps 
Communist Ideals 

Chinese leader Deng Xiaoping 
said April 15 in Beijing that the 
Chinese people must adhere to 
communist ideals and the socialist 
system during the current economic 
restructuring. 

"Socialism's goal is common 
prosperity — not polarization of 
society," he said. 

Deng, chairman of the Central 
Advisory Commission of the Chi­
nese Communist Party, made the 
remarks during a meeting with 
Tanzanian Vice-President Ali Has­
san Mwinyi. 

Deng said the Chinese reforms 
are based on a determination to 
respond to the demands of the 
people. 

Deng told Mwinyi that from 
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1 9 5 7 t o 1 9 7 8 C h i n a w a s p l a g u e d 
b y " l e f t " i d e o l o g y a n d , a s a r e s u l t , 
i t s p r o d u c t i v e f o r c e s h a d b e e n 
s e v e r e l y h a m p e r e d . " H o w e v e r , 
C h i n a h a s l e a r n t t h e l e s s o n s o f 
t h e p a s t a f t e r t h e f a l l o f t h e ' g a n g 
o f f o u r , ' " h e s a i d . 

D e n g a d d e d t h a t C h i n a i s d e t e r ­
m i n e d t o s t i c k t o t h e s o c i a l i s t 
s y s t e m u n t i l t h e r e a l i z a t i o n o f c o m ­
m u n i s m , a g o a l s e t a n d a n i d e a l 
c h e r i s h e d b y t h e C h i n e s e C o m m u ­
n i s t s i n t h e i r r e v o l u t i o n a r y y e a r s . 

O n C h i n a ' s e x p e r i e n c e s s i n c e t h e 
f o u n d i n g o f t h e P e o p l e ' s R e p u b l i c , 
D e n g s a i d t h e k e y i s s u e i s t o c l a r i f y 
w h a t s o c i a l i s m i s a n d h o w t o b u i l d 
i t . " S o c i a l i s m d o e s n o t m e a n 
p o v e r t y . W i t h o u t d e v e l o p i n g t h e i 
p r o d u c t i v e f o r c e s a n d i m p r o v i n g 
p e o p l e ' s l i v i n g s t a n d a r d s , y o u c a n ­
n o t s a y y o u a r e b u i l d i n g s o c i a l i s m , " 
h e s a i d . 

H e s a i d t h a t a f t e r s u m m i n g u p 
C h i n a ' s p a s t e x p e r i e n c e s , t h e C h i ­
n e s e P a r t y h a s l a i d d o w n a s e r i e s 
o f p o l i c i e s , i n c l u d i n g t w o m a j o r 
d o m e s t i c o n e s , i . e . , t o e x p a n d 
p o l i t i c a l d e m o c r a c y a n d t o c a r r y 
o u t e c o n o m i c a n d o t h e r r e f o r m s . 

T o r e a l i z e C h i n a ' s g o a l , h e s a i d 
t h e l a w s g o v e r n i n g s o c i o - e c o n o m i c 
d e v e l o p m e n t m u s t b e o b s e r v e d . 

C h i n a h a s d e c i d e d t o f o l l o w a n 
o p e n p o l i c y b o t h i n t e r n a t i o n a l l y 
a n d d o m e s t i c a l l y . N o c o u n t r y c a n 
d e v e l o p w i t h i t s d o o r s c l o s e d a n d 
i t w o u l d b e i m p o s s i b l e f o r C h i n a 
t o q u a d r u p l e i t s 1 9 8 0 g r o s s n a ­
t i o n a l p r o d u c t b y t h e e n d o f t h e 
c e n t u r y w i t h o u t i n t e r n a t i o n a l c o n ­
t a c t s , h e p o i n t e d o u t . 

T o p r a c t i s e a d o m e s t i c o p e n 
p o l i c y m e a n s t o c a r r y o u t r e f o r m s , 
h e s a i d . T h e c u r r e n t e c o n o m i c r e ­
f o r m i n t h e c i t i e s i s c o m p l i c a t e d 
a n d s o m e w h a t r i s k y , a n d t h i s i s 
e s p e c i a l l y t r u e f o r C h i n a w h i c h 
t r a d i t i o n a l l y i s a v e r y c l o s e d s o ­
c i e t y a n d l a c k s e x p e r i e n c e i n s u c h 
m a t t e r s . D e n g p o i n t e d o u t t h a t 
e v e r y s t e p i n t h e u r b a n r e f o r m 
a f f e c t s h u n d r e d s a n d t h o u s a n d s o f 
f a m i l i e s . 

" H o w e v e r , m a j o r m i s t a k e s c a n 
b e a v o i d e d b y d r a w i n g o n t h e s u c ­
c e s s f u l r u r a l r e f o r m as l o n g a s w e 
r e m a i n s o b e r - m i n d e d , " D e n g s a i d . 

H e s a i d t h a t t h e C h i n e s e l e a d e r ­
s h i p h a s m a d e i t a p r i n c i p l e t o b e 
b o t h b r a v e a n d s t e a d y , t h a t i s , t o 
b e u n s w e r v i n g i n c a r r y i n g o u t t h e 
r e f o r m a n d t o m a k e q u i c k c o r r e c ­
t i o n s t o a l l p r o b l e m s w h e n t h e y 
a r i s e . 

H e s a i d C h i n a i s d o i n g s o m e ­
t h i n g u n p r e c e d e n t e d i n i t s l o n g 
h i s t o r y , a n d t h e r e f o r m w i l l h a v e 
d o m e s t i c a n d i n t e r n a t i o n a l i m p a c t . 

H e s a i d h e b e l i e v e s t h e s u c c e s s 
o f t h e r e f o r m w i l l b e p r o v e d w i t h i n 
t h e n e x t t h r e e t o f i v e y e a r s . 

China Would Join 
In Disarming—Li 

C h i n a i s w i l l i n g t o p a r t i c i p a t e 
i n a n i n t e r n a t i o n a l c o n f e r e n c e o f 
a l l n u c l e a r c o u n t r i e s t o d i s c u s s 
e f f e c t i v e s t e p s l e a d i n g t o t h e c o m ­
p l e t e p r o h i b i t i o n a n d d e s t r u c t i o n 
o f a l l n u c l e a r w e a p o n s , o n t h e c o n ­
d i t i o n t h a t t h e t w o b i g n u c l e a r 
p o w e r s t a k e t h e i n i t i a t i v e i n n u ­
c l e a r d i s a r m a m e n t . P r e s i d e n t L i 
X i a n n i a n s a i d i n a r e c e n t s t a t e ­
m e n t . 

L i w a s r e p l y i n g t o a n A r ­
g e n t i n e o r g a n i z a t i o n , " A p p e a l o f 
t h e 1 0 0 f o r S u r v i v a l . " T h e o r ­
g a n i z a t i o n , f o r m e d b y 1 0 0 p r o m ­
i n e n t A r g e n t i n i a n s , s e n t a l e t t e r 
t o L i a n d t h e l e a d e r s o f o t h e r 
n u c l e a r c o u n t r i e s l a s t D e c e m b e r , 
v o i c i n g t h e i r d e s i r e f o r w o r l d 
p e a c e . C h i n e s e A m b a s s a d o r W e i 
B a o s h a n d e l i v e r e d L i ' s w r i t t e n 
r e p l y , d a t e d A p r i l 5 , t o r e p r e s e n t a ­
t i v e s o f t h e o r g a n i z a t i o n o n A p r i l 
1 1 . 

L i s a i d i n h i s l e t t e r t h a t h e f u l l y 
u n d e r s t a n d s a n d s u p p o r t s t h e o r ­
g a n i z a t i o n ' s a p p e a l f o r a l l n u c l e a r 
c o u n t r i e s t o m a k e a c o m m i t m e n t 
n o t t o b e t h e f i r s t t o u s e n u c l e a r 
w e a p o n s . 

H e r e i t e r a t e d t h a t C h i n a " w i l l 
u n d e r n o c i r c u m s t a n c e s b e 
t h e f i r s t c o u n t r y t o u s e n u c l e a r 
w e a p o n s a n d w i l l n e v e r u s e t h e m 
a g a i n s t n o n - n u c l e a r c o u n t r i e s . " 
A n d h e u r g e d a l l t h e o t h e r n u c l e a r 
c o u n t r i e s t o d o t h e s a m e . 

" C h i n a s t a n d s n o t o n l y f o r n u ­
c l e a r d i s a r m a m e n t b u t a l s o f o r 
c o n v e n t i o n a l d i s a r m a m e n t , " L i 
w r o t e . 

H e n o t e d t h a t t h e t w o b i g n u ­
c l e a r p o w e r s p o s s e s s m o r e t h a n 9 5 
p e r c e n t o f t h e w o r l d ' s n u c l e a r a r ­
s e n a l , " p o s i n g a s e r i o u s t h r e a t t o 
h u m a n i t y . " 
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News In Brief 
P r o s p e r o u s p e a s a n t s i n 

S h a n x i P r o v i n c e h a v e c o l ­
l e c t e d m o r e t h a n 2 0 9 m i l l i o n 
y u a n o n t h e i r o w n t o b u i l d 
b e t t e r e d u c a t i o n a l f a c i l i t i e s , 
T h a t ' s 11 t i m e s t h e t o t a l 
a l l o c a t i o n b y t h e p r o v i n c i a l , 
p r e f e c t u r a l a n d c o u n t y g o v ­
e r n m e n t s . 

H a u s e h o l d s w i t h s p e c i a l 
p r o d u c t s o r s e r v i c e s a r e p a r ­
t i c u l a r l y e n t h u s i a s t i c , a n d 1-7 
o f t h e r f t ^ e a c h d o n a t e d ^ n i o r e 
t h a n l y . ( H K ) y u a n . O n e 
f a r m e r o f f e r e d 1 6 5 , 0 0 0 y u a n , 
t h e h i g h e s t f i g u r e , t o b u i l d 
a s c h o o l i n h i s v i l l a g e . 

N a t i o n w i d e , a b o u t . 5 , 0 0 0 
r e l i g i o u s beUev^et^s h a v e , feeeiij 
e l e c t e d d e p u t i e s t o e i t h e r t h e 
p e o p l e ' s c o n g r e s s e s o r t h e 
p e o p l e ' s p o l i t i c a l c o n s u l t a ­
t i v e c o n f e r e n c e s a t v a r i o u s 
l e v e l s , a c c o r d i n g t o R e n W u -
z h i , ' • l i i j t i n g d i r e c t o r " " t i f f v " ; t h ^ ^ -

^ f e b t e ' / l C o u i ^ c l I ' s ^ ^ R ^ t l t ' o u S ; 
A f f a i r s B u r e a u . 

T h e r e a r e n o w 2 0 , 0 0 0 
m o n a s t e r i e s a n d c h u r c h e s 
a n d e i g h t n a t i o n a l r e l i g i o u s , 
o r g a n i z a t i o n s i n C h i n a . I n 
a d d i t i o n , c o l l e g e s o p e n e d b y 
s u c h r e l i g i o u s g r f e r t f i j 
C h r i s t i a n s , B u d d h i s t s a n d 
M o s l e m s h a v e b e e n r e s t o r e d 

• t o n o r m a l p p e r a t i d t i s a l t e r 
y e a r s - o f s u s p e t i s i o n . 

A u t h o r i t i e s i n T i b e t h a v e 
a l l o c a t e d a r e c o r d 7 .^ .74 n i i l -
Utin y c i f l r i fcr e i d t i c a t i o r r - t h i s 
y e a r , n e a r l y i O p e r c e n t o f 
T i b e t ' s 1 9 8 5 e x p e n d i t u r e s , o r 
a l m o s t 10 p e r c e n t m o r e t h a n 
l a s t y e a r . 

A p a r t f r o m t h i s , m o r e t h a n 
2 , 5 0 0 t e a c h e r s h a v e b e e n 
i n v i t e d f r o m 14 p r o v i n c e s 
a n d r e g i o n s t o w o r k i n T i b e t . 

L i w e l c o m e d t h e r e c e n t d i a l o g u e 
b e t w e e n t h e U n i t e d S t a t e s a n d t h e 
S o v i e t U n i o n . - " W e h o p e t h e i r 
G e n e v a t a l k s w i l l m a k e s u b s t a n ­
t i v e p r o g r e s s i n c h e c k i n g t h e a r m s 
r a c e i n o r d e r t o f a c i l i t a t e t h e r e ­
l a x a t i o n of w o r l d t e n s i o n s , " h e 
s a i d . 

L i p o i n t e d o u t t h a t C h i n a 
m a i n t a i n s a n i n d e p e n d e n t f o r e i g n 
p o l i c y a n d is r e a d y t o l i v e i n p e a c e 
a n d c o - o p e r a t e a m i c a b l y w i t h a l l 
o t h e r c o u n t r i e s . " C h i n a w i l l a l ­
w a y s s i d e w i t h A r g e n t i n a a n d 
o t h e r t h i r d w o r l d c o u n t r i e s i n 
t h e i r e f f o r t s t o m a i n t a i n w o r l d 
p e a c e , " L i s t r e s s e d . 

State Decontrols 
Aquatic Farming 

I n a r e c e n t l y r e l e a s e d d o c u m e n t , 
t h e S t a t e C o u n c i l c a l l e d f o r f l e x i b l e 
p o l i c i e s , i m p r o v e d m a n a g e m e n t 
a n d a c o n s e q u e n t i n c r e a s e i n a q u a -
c u l t u r e p r o d u c t i o n . 

A s e r i o u s s h o r t a g e o f a q u a t i c 
p r o d u c t s p r o m p t e d t h e S t a t e C o u n ­
c i l t o i s s u e t h e d o c u m e n t . T h o u g h 
t h e n a t i o n ' s t o t a l a q u a t i c o u t p u t 
w a s 6 m i l l i o n t o n s l a s t y e a r a n d 
f r e s h w a t e r f i s h f a r m i n g o u t p u t 
d o u b l e d i n t h e p a s t s i x y e a r s , f i s h 
a n d o t h e r s e a f o o d p r o d u c t s s t i l l d o 
n o t m e e t t h e d e m a n d s o f C h i n a ' s 
h u g e p o p u l a t i o n . B e i j i n g r e s i d e n t s 
o f t e n h a v e a d i f f i c u l t t i m e l o c a t i n g 
f r e s h s e a f o o d , a n d i n s o m e o t h e r 
p l a c e s f i s h i s u n a v a i l a b l e a l l y e a r 
r o u n d . 

T h e n e w p o l i c y s h i f t s t h e 
e m p h a s i s f r o m s t a t e p l a n n i n g t o 
m a r k e t r e g u l a t i o n . T h e d o c u m e n t 
c a l l s f o r : 

• T h e e n e r g e t i c d e v e l o p m e n t 
o f f i s h f a r m i n g . S p e c i a l i z e d h o u s e ­
h o l d s o r c o l l e c t i v e s s h o u l d b e e n ­
c o u r a g e d t o m a k e f u l l u s e o f w a t e r 
a r e a s a v a i l a b l e f o r f i s h f a r m i n g . 
T r a d i t i o n a l f i s h f a r m i n g t e c h n i q u e s 
s h o u l d b e e n h a n c e d w i t h s c i e n ­
t i f i c i n n o v a t i o n s s o t h a t t h e o u t p u t 

o f f r e s h w a t e r f i s h c o u l d b e i n c r e a s ­
e d f r o m t h e p r e s e n t o n e - t h i r d t o 
t w o - t h i r d s o f t h e t o t a l a q u a t i c o u t ­
p u t b y t h e e n d o f t h e c e n t u r y . 

• F u r t h e r i m p r o v e m e n t o f t h e 
r e s p o n s i b i l i t y s y s t e m . W a t e r a r e a s 
s h o u l d b e c o n t r a c t e d t o h o u s e h o l d s 
o r t o g r o u p s o f h o u s e h o l d s , as t h e 
c a s e r e q u i r e s . S o l o n g a s t h e c o n ­
t r a c t o r c a n f u l f i l l h i s o b l i g a t i o n s , 
t h e r e w i l l b e n o l i m i t o n t h e 
a m o u n t c o n t r a c t e d . S o m e w a t e r 
a r e a s c a n e v e n b e c o n t r a c t e d t o 
p e r s o n s f r o m o u t s i d e l o c a l i t y . T h e 
c o n t r a c t t e r m c a n b e m o r e t h a n 3 0 
y e a r s . 

• R e a d j u s t m e n t o f t h e p u r c h a s ­
i n g a n d m a r k e t i n g p r i c e p o l i c i e s . 
S t a t e p u r c h a s i n g q u o t a s f o r a q u a t i c 
p r o d u c t s a r e t o b e a b o l i s h e d a n d 
p r i c e s w i l l b e a l l o w e d t o f l o a t o n 
t h e f r e e m a r k e t . T h e s u p p l y o f 
a q u a t i c p r o d u c t s i n t h e c i t i e s w i l l 
b e s u b j e c t t o m a r k e t d e m a n d . 
A q u a t i c p r o d u c t s p u r c h a s e d a t 
f l o a t i n g p r i c e s w i l l b e s o l d a t 
f l o a t i n g p r i c e s . A c e r t a i n a m o u n t 
o f f i s h w i l l b e s o l d a t a s t a t e - s e t 
p r i c e i n t h e t h r e e b i g g e s t c i t i e s o f 
B e i j i n g , T i a n j i n a n d S h a n g h a i d u r ­
i n g a t r a n s i t i o n p e r i o d . D i s t r i b u ­
t i o n c h a n n e l s , t o o , n e e d t o b e r e ­
f o r m e d . C o m m e r c i a l o u t l e t s — b e 
t h e y s t a t e - o w n e d , c o l l e c t i v e o r r u n 
b y l i c e n s e d i n d i v i d u a l s — w i l l b e 
a l l o w e d t o c o m p e t e w i t h e a c h o t h e r 
o n t h e m a r k e t . F i s h e r m e n a r e 
a l l o w e d t o s e l l t h e i r p r o d u c t s a n y ­
w h e r e a n d a r e n o l o n g e r l i m i t e d 
t o s p e c i a l a r e a s . I f p r i c e s g o t o o 
h i g h o r t o o l o w , t h e s t a t e c o m ­
m e r c i a l o u t l e t s w i l l t a k e m e a s u r e s 
t o p r o t e c t t h e i n t e r e s t s o f t h e c o n ­
s u m e r o r t h e p r o d u c e r . 

• I m p r o v e m e n t o f a q u a c u l t u r e 
e n t e r p r i s e s . S t a t e - o w n e d e n t e r p r i s e s 
s h o u l d b e g i v e n m o r e d e c i s i o n - m a k ­
i n g p o w e r b y e l i m i n a t i n g a d m i n i s ­
t r a t i v e b o t t l e n e c k s a n d p a p e r - p u s h ­
i n g b u r e a u c r a c y . T h e y s h o u l d b e 
a l l o w e d t o t a k e r e s p o n s i b i l i t y f o r 
t h e i r o w n p r o f i t s a n d l o s s e s . I n 
a d d i t i o n , l a w s s h o u l d b e a d o p t e d 
t o g o v e r n f i s h f a r m i n g a n d t o p r o ­
t e c t w a t e r r e s o u r c e s f r o m h a r m . 
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A Triumphal 
Kiss 

Carried by her moth­
er, a little girl was 
kissed by her father 
OS he got off the train. 
Dad is a member of 
China's Antarctic Ex­
pedition. The team ar­
rived in Beijing on 
April 10 after a 140-
doy, 26,000-nautical 
mile voyage. More 
than 400 well-wishers 
gathered at the rail­
way station to greet 
the returning An­
tarctic heroes. 

Weather Reports 
No Longer Free 

China will begin charging for 
specialized meteorological services 
this year, a report from the State 
Meteorological Administration 
announced on April 6 in Beijing. 

According to the report, which 
has been distributed by the State 
Council General Office, weather 
service is a public undertaking. 
Previously, all meteorological ser­
vices were free. But the funds 
which the state allocates to China's 
meteorological stations can only 
maintains the status quo. They are 
not enough to support any devel­
opment, although the meteorologi­
cal stations are now increasingly 
asked to provide more wide rang­
ing and special services by various 
economic departments. 

The new method is aimed at 
helping meteorological stations 
earn money to buy more modem 
equipment and technology and 
provide better, specialized services, 
the administration report said. 

China's meteorologists have con­
tributed greatly to the country's 
economy, especially in agriculture, 
said Luo Jibin, deputy director of 
the State Meteorological Bureau. 
He said the accurate forecast of a 
flood on the Changjiang (Yangtze) 
River in 1982 stopped a river wa­
ter diversion plan that would have 
made 300,000 people homeless. 

China has set up a national net­
work of 2,662 weather stations and 
about 4,000 more in rural areas 
staffed by amateur meteorologists, 
Luo said. 

He added that a meteorological 
certre to process satellite data is 
now under construction in Beijing, 
and a computerised weather fore­
casting centre is also planned. 

The paid special meteorological 
services will be available to organ­
izations and individuals including 
farmers, factories, mines, construc­
tion firms, transportation and ma­

rine development companies, and 
departments of water conservation, 
environmental protection, finance, 
tourism, culture and sports, a 
spokesman for the administration 
said. 

Foreign businesses and indo* 
pendent foreign enterprises are 
also eligible. Rates will be set ac­
cording to information costs and 
management expenses, he added. 

"Our earnings will be used 
mainly for new technology and 
equipment, with a certain portion 
for employee rewards and welfare," 
the official explained. 

Meteorological reports will still 
be free for Party and government 
offices, army units, scientific ex­
periments, natural disaster preveni-
tion and aid, radio and televjsioa 
stations and newspapers, he said. 

Patent Seekers 
Rush to Apply 

China's patent office has been 
buried by piles of paperwork since 
the country's first post-liberation 
patent law took effect April 1. 

"The first registration day is 
very encouraging," said Huang 
Kunyi, director-general of the 
patent office. Of the 1,773 appli­
cations received at the Beijing 
headquarters by 3 pm, about 80 
percent were for new inventions, 
with the remaining 20 percent for 
new designs, innovations and im­
provements. And 842 applications, 
or 47.5 percent, were from Chinese 
applicants, with the rest coming 
from foreigners, said Huang. 

The first application was from a 
research institute under the 
Ministry of Aeronautics Industry. 
The most prolific applicant was 
Qinghua University, nicknamed 
the engineer cradle of China, 
which applied for patent rights for 
145 items. 

Applications were also accepted 
by the office's branches in 
Shanghai, Shenyang, Changsha and 
Jinan, to name a few. 

Sixty applications came from a 
Dutch subsidiary of the United 
States-based Phillips Petroleum 
Co., 30 from Japan's Takeda 
Chemical Industries Ltd. and 20 
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Patent opplicants line up in front of tfie Beijing headquarters of the Chine 
Patent Office on April 1, the day the patent law took effect 

f r o m W e s t G e r m a n y ' s B a y e r C o . 
O f t h e f o r e i g n a p p l i c a t i o n s , 4 0 
p e r c e n t i n v o l v e d t h e c h e m i c a l i n ­
d u s t r y a n d a n o t h e r 4 0 p e r c e n t t h e 
e l e c t r o n i c s f i e l d , H u a n g s a i d . 

" W e d o n ' t e x p e c t t h a t a l l t h e 
a p p l i c a t i o n s w i l l b e f i r s t - r a t e a t t h e 
m o m e n t , a n d p e o p l e m a y w a n t t o 
w a i t a n d s e e . B u t e x p e r i e n c e w i l l 
p r o v e t h a t a l l t h e i r d o u b t s a n d 
m i s g i v i n g s a r e e n t i r e l y u n f o u n d e d , " 
s a i d t h e d i r e c t o r - g e n e r a l . 

" W e h a v e n o t o n l y p r o m u l g a t e d 
o u r p a t e n t l a w a n d i t s i m p l e m e n t ­
i n g r e g u l a t i o n s , b u t a l s o s e t u p a 
n a t i o n a l p a t e n t s y s t e m w i t h m o r e 
t h a n 1 0 , 0 0 0 p r o f e s s i o n a l s . 

" W e h a v e a l s o j o i n e d t h e P a r i s 
C o n v e n t i o n o f I n d u s t r i a l P r o p e r t y 
P r o t e c t i o n , w h i c h h a s n o t o n l y p u t 
o u r p a t e n t p r o t e c t i o n o n a n i n t e r ­
n a t i o n a l s c a l e , b u t a l s o l i n k e d o u n 
s c i e n t i f i c a n d t e c h n o l o g i c a l d e v e l - i 
o p m e n t s t o t h e l a t e s t d e v e l o p m e n t s 
i n t h e c u r r e n t w o r l d t e c h n o l o g i c a l 
r e v o l u t i o n , " H u a n g t o l d t h e 
E n g l i s h - l a n g u a g e n e w s p a p e r Chi­
na Daily. 

A c c o r d i n g t o t h e s a m e p a p e r , 
C h e n S o n g t a o , a n o f f i c i a l i n t h e 
p a t e n t o f f i c e ' s p l a n n i n g a n d 
o r g a n i z i n g d e p a r t m e n t , s a i d , " W e 
h a v e a l l t h e n e c e s s a r y l a w s a n d 
r e g u l a t i o n s , a n e x a m i n a t i o n c e n t r e . 

a d o c u m e n t s e r v i c e c e n t r e , a 
n a t i o n a l n e t w o r k f o r p a t e n t m a n ­
a g e m e n t , a p a t e n t l i c e n s e m a n a g e ­
m e n t o f f i c e a n d a n i n t e r n a t i o n a l 
p a t e n t d o c u m e n t c o m p u t e r i z e d 
i n d e x s y s t e m . 

" O u r d a t a b a n k b o a s t s a 
c o l l e c t i o n o f m o r e t h a n 3 0 m i l l i o n 
p a t e n t d o c u m e n t s , s e c o n d o n l y t o 
f a p a n i n A s i a , " h e s a i d . 

" W e h a v e a l s o a d o p t e d t h e m o s t 
a d v a n c e d m e t h o d s i n p a p e r w o r k , 
i n c l u d i n g t h e m e t h o d o f p u b l i c a ­
t i o n b e f o r e e x a m i n a t i o n , w h i c h i s 
a i m e d a t c h e c k i n g t h e t r u e v a l u e 
o f p a t e n t s a n d p r e v e n t i n g r e p e t i t i v e 
l a b o u r ; t h e m e t h o d o f c l a s s i f y i n g 
p a t e n t d a t a a n d d o c u m e n t s a c c o r d ­
i n g t o i n t e r n a t i o n a l p r a c t i c e ; a n d 
t h e m e t h o d o f p u b l i c s u p e r v i s i o n , 
w h i c h m e a n s a l l i n d i v i d u a l s a r e 
e n t i t l e d t o q u e s t i o n t h e w o r t h o f 
a n y p a t e n t a p p r o v e d b y t h e o f f i c e 
a n d c a n r e q u e s t c o r r e c t i o n s , " s a i d 
C h e n . 

Around the Globe 
China S u p p o r t s D P R K 
Call for Talks With 
Seoul 

A T o r c i g n M i n i b l r y 
s p o k e s m a n s a i d i n B e i j i n g o n 
A p r i l 1 1 t h a t C h i n a s u p p o r t s 
a r e c e n t p r o p o s a l b y t h e D e -
m o e r a t i c P e o p l e " s R e p u b l i c o f 
K o r e a ( D P R K > t o h o l d l o p -
l e v e l t a l k s w i t h S o u t h K o r e a . 
" C h i n a s u p p o r t s t h e p r o ­
p o s a l , w h i c h w i l l l i e J p r e l a x 
l e t i b i o n s o n t h e K o r e a n 
P e n i n s u l a . " h e s a i d . 

I n a w r i t t e n s t a t e m e n t 
d e l i v e r e d t h r o u g h t h e t r u e * : 
v i l l a g e o l P a n m u n j o m t o t h e 
N a t i o n a l A s s e m b l y o f S o u t h 
K o r e a o n A p r i l 9 , t h e 
S u p r e m e P e o p l e ' s A s s e m b l y 
o f t h e D P R K p r o p o s e d t h a t 
t h e t w o s i d e i h o l d t a l k s t o 
d i s c u s s r e l a x i n g t e n s i o n o n 
t h e K o ! e a n P e n i n s u l a a n d 
o t h e r r e l a t e d i s s u e s . 

China, Italy to Co-operate 
Broadly 

C h i n a a n d I t a l y r e c e n t l y ' ' 
s i g n e d a l e t t e r o f i n t e n t o n • 
e o - o p e r a l i o n I n a r e a s o l c o m ­
m o n i n t e r e s t i n n a t i o n a l d e ­
f e n c e , i n c l u d i n g p e r s o n n e l 
t r a i n i n g , e l e c t r o n i c t e c h n o l ­
o g y a n d e o m n u i n i c a t i u n . ^ . 

China Calls for End to 
Arms Race 

A F o r e i g n M i n i s t r y s p o k e s ­
m a n s a i d o n A p r i l 11 t h a f 
C h i n a w a n t s a n e n d • t o t h e 
s u p e r p o w e r s ' " f i e r c e n u c l e a r 
a r m s r a c e . " H e a d d e d . " W a 
h o p e t h a t t h e t w o c o u n t r i e s 
w i l l , t h r o u g h s e r i o u s n e g o ­
t i a t i o n s , t a k e p r a c t i c a l m e a s ­
u r e s t o h a l t e x p e r i m e n t s , 
p r o d u c t i o n a n d d e p l o y m e n t 

o f n u c l e a r w e a p o n s , i n c l u d ­
i n g s t r a t e g i c a n d m e d i u m -
r a n g e n u c l e a r w e a p o n s , a n d 
c o n s i d e r a b l y r e d u c e t h e i r 
n u c l e a r a r s e n a l s . " 
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INTERNATIONAL 

Southern Africa 

Group Marks Success, Charts Goals 
At their 5th anniversary, the countries of the Southern African 
Development Co-ordination Conference (SADCC) have enough 
resources and determination to develop independently. 

by MA SHIKUN and 
BAO SHISHAO 

T l i r n i n e m e m b e r c o u n t r i e s o f 
t h e S o u t h e r n A f r i e a n D e v e l o f J -

m e n t C o - o r d i n a t i o n C o n f e r e n c e 
( S A D C C ) h e l d a r e c e p t i o n t o 
c e l e b r a t e t h e 5 t h a n n i v e r s a r y o f 
t h e i r f o u n d i n g o n A p r i l 1 i n G a ­
b o r o n e , B o t s w a n a . W i t h a s o l i d 
p l a n f o r r e g i o n a l d e v e l o p -
iTient, i l ie a c t i v e o r g a n i z a t i o n h a s 
b e e n m a k i n g p r o g i c s ^ t o w a r d s i t s 
g o a l . 

T h e n i n e m e m b e r s a r c B o t s ­
w a n a , M o z a m b i q u e . Z a m b i a . T a n ­
z a n i a , A n g o l a , Z i m b a b w e , L e ­
s o t h o . S w a z i l a n d a n d I S 4 a l a w i . 
D u e t o a l o n g p e r i o d o f c o l o n i a l 
r u l e a n d o t h e r p r o b l e m s , t h e y a r e 
e c o n o m i c a l l y u n d e r d e v e l o p e d . I n 
n o n e o f t h e s e c o u n t r i e s d o e s 
t h e p e r - c a p i t a i n c o m e e x c e e d 
U S S 9 0 0 . a n d i p t h r e e o f t h e m i t ' s 
l e s s t h a n U S $ 2 5 0 . A l l a r e e a g e r 
t o d e v e l o p t h e i r e c o n o m i e s , w i t h 
t h e a i m o f a c h i e v i n g c o l l e c t i v e 
s e l f - r e l i a n c e . 

A n o t h e r p r o b l e m , c a u s e d b y 
g e o g r a p h y , i s t h a t t h e s e c o u n t r i e s 
a r e e c o n o m i c a l l y d e p e n d e n t u p o n 
S o u t h A f r i c a , a n d s o m e a r e e v e n 
c o n t r o l l e d b y i t . F o r e x a m p l e , b e ­
f o r e t h e e s t a b l i s h m e n t o f t h e 
S A D C C m o s t a i r l i n e s a n d s h i p p i n g 
s e r v i c e s b e t w e e n t h e c a p i t a l s o f 
t h e n i n e c o u n t r i e s h a d t o p a s s 
t h i o u g h J o h a n n e s b u r g , S o u t h 
A f r i c a . T e l e c o m m u n i c a t i o n l i n e s 
alsLi h a d ' o g o t h r o u g h t h e c o u n t r y , 
\ 1 o r c i l i a i i h a l f o f t h e i r i m p o r t e d 
^ o o d s a l s o h a d t o g o t h r o u g h t h e 

h a r b o u r s o f S o u t h A f r i c a . S o u t h 
. A f r i c a d i d i t s b e s t t o u s e t h i s 
a d v a n t a g e t o e x p l o i t a n d c o n t r o l 
t h e s e c o u n t r i e s . 

A f t e r t h e f o u n d i n g o f t h e 
S . \ D C C , t h e S o u t h A f r i c a n a u ­
t h o r i t i e s t r i e d t o f o r c e s o u t h e r n n a ­
t i o n s i n t o d i s u n i t y b y s e v e r i n g i t s 
r a i l w a y c o n n e c t i o n s w i t h Z i m b a ­
b w e , Z a m b i a , B o t s w a n a , L e s o t h o 
a n d M o z a m b i q u e . T h e y a l s o w i t h ­
d r e w a l l l o c o m o t i v e s a n d r a i l w a y 
c a r r i a g e s r e n t e d b y t h e s e c o u n ­
t r i e s , c r e a t i n g g r e a t d i f f i c u l t i e s . 

T h e S A D C C a i m ^ t o h e l p i t s 
m e m b e r s d e v e l o p a n d b e c o m e 
c o m p l e t e l y i n d e p e n d e n t o f S o u t h 
A f r i c a . I t h a s w o r k e d o u t a 
p r o g r a m m e w h i c h c a l l s f o r m o r e 
t h a n U S $ 5 b i l l i o n i n 2 5 0 t r a n s ­
p o r t a t i o n , c o m m u n i c a t i o n s . i n ­

d u s t r i a l , e n e r g y , a g r i c u l t u r a l 
m i n e r a l a n d t r a d e p r o j e c t s . 

F i v e y e a r s h a v e p a s s e d a n d s o 
f a r 1 1 4 p r o j e c t s h a v e b e e n p r o ­
p o s e d , a t a n e s t i m a t e d c o s t o f 
U S S 3 . 1 b i l l i o n . T r a n s p o r t a t i o n 
a n d c o m m u n i e a l i o n s a r c " t a k i n g 
p r i o r i t y . A m o n g t h e s e p r o j e c t s , 6 b 
w i l l b e f i n a n c e d b y p r o m i s e d 
d o n a t i o n s a i i d 54 a r e i m d e t 
n e g o t i a t i o n . 

M o r e e n c o u r a g i n g i s t h a t s o m e 
p r o j e c t s h a v e a l r e a d y b e e n com-

p l e t e d . T h e h i g h w a y b e t w e e n B o t s ­
w a n a a n d Z a m b i a w a s r e s t o r e d . 
A r a i l r o a d s w i t c h i n g y a r d w a s 
b u i l t o n t h e b o r d e r b e t w e e n 
M o z a m b i q u e a n d S w a z i l a n d . . \ 
h i g h w a y w a s b u i l t b e t w e e n M a 
l a w i a n d T a n z a n i a \o s e n d g o o d s 
f r o m M a l a w i t o D a r e s S a l a a m 
p o r t v i a t h e T a n z a n i a - Z a m b i a 
R a i l w a y . A g r o u n d s a t e l l i t e s t a t i o n 
w a s s e t u p i n S w a z i l a n d . A n d 
m o s t i m p o r t a n t o f a l l . t i i e s e a r c 
n o w a i r s e r v i c e s b e i v . e c n I'.K 

c a p i t a l s o f ( h e u i n c u o u n t n c a 
e l i n i i n a i i i i i j t h e n e e d i i ) r t h e S o u l l i 
A f r i c a n l i n k 
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A l t h o u g h t h e S A D C C c a n b e 
p r o u d o f t h e s e s u c c e s s e s , i t s t i l l 
h a s a l o n g w a y t o g o t o r e a c h i t s 
t a r g e t . S u c c e s s i v e d r o u g h t y e a r s , 
s a b o t a g e b y S o u t h A f r i c a a n d t h e 
w o r l d e c o n o m i c c r i s i s h a v e c a u s e d 
p r o b l e m s . 

A l l t h e m e m b e r s o f t h e S A D C C 
h a v e t h e n a t u r a l c o n d i t i o n s a n d 
p o t e n t i a l t o j o i n t l y d e v e l o p t h e i r 
e c o n o m i e s . A s n e i g h b o u r s , t h e y 
h a v e a c o l l e c t i v e p o p u l a t i o n o f 6 5 
m i l l i o n l i v i n g o v e r f i v e m i l l i o n 
s q u a r e k i l o m e t e r s . T h e a r e a h a s 
r i c h e n e r g y a n d m i n e r a l r e s o u r c e s . 

by LI H O N G 

O N A p r i l 9 t h e n e w l e a d e r o f 
S u d a n , A b d e l R a h a m a n 

M o h a m c d H a s s a n S u w a r a l D a h a b , 
d e c l a r e d t h e f o r m a t i o n o f a 1 5 -
m a n t r a n s i t i o n a l m i l i t a r y c o u n c i l , 
w h i c h w i l l h a v e s o v e r e i g n t y a n d 
l e g i s l a t i v e r e s p o n s i b i l i t i e s w h i l e 
S u d a n ' s n e w g o v e r n m e n t i s b e i n g 
f o r m e d . A t t h e s a m e t i m e , h e r e a f ­
f i r m e d t h a t h e w o u l d r e t u r n 
p o w e r t o a c i v i l i a n g o v e r n m e n t a s 
s o o n a s p o s s i b l e . 

S u d a n e s e D e f e n c e M i n i s t e r a n d 
C o m m a n d e r - i n - C h i e f o f t h e P e o ­
p l e ' s A r m e d F o r c e s S u w a r a l 
D a h a b s e i z e d p o w e r i n a m i l i t a r y 
c o u p o n A p r i l 6 , t e r m i n a t i n g t h e 
c o n s t i t u t i o n , d i s s o l v i n g t h e S u ­
d a n e s e S o c i a l i s t U n i o n a n d t h e 
N a t i o n a l P e o p l e ' s A s s e m b l y a n d 
d i s m i s s i n g P r e s i d e n t G a a f a r N i -
m e r i . 

T h e n e x t d a y h e a n n o u n c e d t h a t 
t h e n e w g o v e r n m e n t w i l l u p h o l d 
a l l b i l a t e r a l , r e g i o n a l a n d i n t e r n a ­
t i o n a l t r e a t i e s , p a c t s a n d a g r e e ­
m e n t s a n d t h e c h a r t e r s o f t h e 

A c c o r d i n g t o s t a t i s t i c s , t h e p r e s ­
e n t p e t r o l e u m o u t p u t i n t h e r e ­
g i o n i s t h r e e t i m e s w h a t n o w c o n ­
s u m e d , a n d t h e e l e c t r i c p o w e r i s 
t w i c e w h a t n o w c o n s u m e d . T h e 
n i n e c o u n t r i e s c a n s a t i s f y a l l t h e i r 
o w n c o a l n e e d s . T h e o u t p u t o l 
v a l u a b l e m i n e r a l s , s u c h a s g o l d , 
c o p p e r , c h r o m i u m , c o b a l t a n d 
d i a m o n d s m a k e s t h e m i m p o r t a n t 
w o r l d p r o d u c e r s . M o z a m b i q u e , 
T a n z a n i a a n d A n g o l a h a v e s i x 
g o o d h a r b o u r s , e n o u g h t o h a n d l e 
t h e i m p o r t s a n d e x p o r t s o f a l l 
S A D C C c o u n t r i e s . T h e c o n d i t i o n s 
f o r s u c c e s s a r e t h e r e . 

U n i t e d N a t i o n s , t h e L e a g u e o f 
A r a b S t a t e s a n d t h e O r g a n i z a t i o n 
o f A f r i c a n U n i t y , s t r e n g t h e n 
c o - o p e r a t i o n a n d u n i t y w i t h A r a b 
a n d A f r i c a n s t a t e s , m a i n t a i n a n d 
d e v e l o p r e l a t i o n s w i t h E g y p t a n d 
n e g o t i a t e p e a c e f u l s e t t l e m e n t s t o 
p e n d i n g i s s u e s w i t h s o m e o f i t s 
n e i g h b o u r i n g c o u n t r i e s t h r o u g h 
c o n s u l t a t i o n s . D o m e s t i c a l l y . i t 
w i l l e l i m i n a t e t h e n e g a t i v e c o n ­
s e q u e n c e s o f N i m e r i ' s r u l e , m a i n ­
t a i n n a t i o n a l u n i t y , e n s u r e f r e e ­
d o m o f r e l i g i o n , e n d t h e m i l i t a r y 
c o n f h c t s i n t h e s o u t h t h r o u g h d i ­
r e c t d i a l o g u e , e s t a b l i s h d e m o c r a t i c 
p o l i t i c a l o r g a n i z a t i o n s a n d c r e a t e 
a d e m o c r a t i c a t m o s p h e r e f o r h o l d ­
i n g c o m p l e t e l y i m p a r t i a l e l e c t i o n s . 

T h e d i r e c t r e a s o n ! ' o r t h e c o u p 
w a s l a r g e p r i c e h i k e s f o r d a i l y n e ­
c e s s i t i e s , w h i c h m e t w i t h g r e a t r e ­
s i s t a n c e f r o m t h e p e o p l e . 

O n M a r c h 2 6 - 2 8 t h e p e o p l e o f 
K h a r t o u m , S u d a n ' s c a p i t a l , t o o k 
t o t h e s t r e e t s t o d e m o n s t r a t e 
a g a i n s t t h e f o o d p r i c e h i k e s . G o v ­
e r n m e n t t r o o p s a r r e s t e d m o r e 
t h a n 2 , 6 0 0 a n d k i l l e d a n d w o u n d ­
e d m a n y . B y A p r i l 3 t h e r e were 

m a s s s t r i k e s a n d d e m o n s t r a t i o n s 
i n t h e c a p i t a l a n d o t h e r c i t i e s 
d e m a n d i n g t h e d i s m i s s a l o f 
N i m e r i . K h a r t o u m a n d i t s s u b u r b s 
w e r e i n c h a o s . 

M i l i t a r y o f f i c e r s a t t h e m i d d l e 
a n d l o w e r l e v e l s r e m a i n e d n e u t r a l 
a n d e v e n e x p r e s s e d s y m p a t h y f o r 
t h e d e m o n s t r a t o r s . I t w a s w i t h 
t h i s s u p p o r t t h a t S u w a r a l D a h a b 
t o o k c o n t r o l . 

B u t t h e c o u p w a s n o t a c c i d e n ­
t a l . T h e r e w e r e a l s o d e e p p o l i t i ­
c a l a n d e c o n o m i c c a u s e s . I n r e ­
c e n t y e a r s i n d u s t r i a l a n d a g r i c u l ­
t u r a l p r o d u c t i o n h a s f a l l e n s h a r p ­
l y i n S u d a n . T h e 1 9 8 4 h a r v e s t o f 
t h e m a i n s t a p l e o f t h e S u d a n e s e 
p e o p l e , s o r g h u m , w a s j u s t t w o -
t h i r d s o f w h a t i t w a s i n 1 9 8 3 . 
S o r g h u m s t o r e s w e r e a l r e a d y e x ­
h a u s t e d . M o s t f a c t o r i e s w e r e 
o p e r a t i n g a t o n l y 1 0 - 1 5 p e r c e n t o f 
c a p a c i t y . 

B e c a u s e o f t h r e e s u c c e s s i v e 
d r o u g h t y e a r s , 4 m i l l i o n p e o p l e 
s u f f e r e d f r o m h u n g e r a n d m o v e d 
t o t h e c i t i e s t o l o o k f o r w o r k . 
M o r e t h a n 1 . 2 m i l l i o n r e f u g e e s 
f r o m n e i g h b o u r i n g c o u n t r i e s j o i n ­
e d t h e m t o i n c r e a s e S u d a n ' s b u r ­
d e n . 

I m p r o p e r e c o n o m i c m a n a g e m e n t 
a t h o m e c o m b i n e d w i t h t h e i n ­
h e r e n t b i a s i n t h e i n t e r n a t i o n a l 
e c o n o m i c o r d e r a g a i n s t d e v e l o p ­
i n g c o u n t r i e s c a u s e d S u d a n ' s e x ­
p o r t r e v e n u e s t o d r o p s h a r p l y . 
I m p o r t e x p e n s e s i n c r e a s e d t o 
f u r t h e r d e t e r i o r a t e t h e f i n a n c i a l 
s i t u a t i o n . G o v e r n m e n t d e f i c i t s i n 
f i s c a l 1 9 8 3 - 8 4 r e a c h e d U S $ 6 7 5 
m i l l i o n . T h e c o u n t r y m a i n t a i n e d 
i t s e l f b y b o r r o w i n g a b r o a d , e n d ­
i n g u p w i t h a f o r e i g n d e b t o f 
m o r e t h a n U S $ 9 b i l l i o n . A t t e r m -
t i m e t h e y w i l l h a v e t o p a y 
U S $ t . 7 4 b i l l i o n . 

A m a r g i n a l s h o r t a g e i n c o m ­
m o d i t i e s s e n t p r i c e s s k y r o c k e t i n g , 
a n d t h e i n f l a t i o n r a t e o u t s t r i p p e d 
4 0 p e r c e n t . I n o r d e r t o s e e k 
f o r e i g n a i d , N i m e r i a n n o u n c e d a 
9 2 . 3 p e r c e n t d e v a l u a t i o n o f t h e 
S u d a n e s e p o u n d a n d t h e n c a n c e l l e d 

S u d a n 

Transitional Military Council Formed 

Economic deterioration and food price hikes combined with an 
unsatisfactory settlement of the southern racial problem have 
led to a military coup. 
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s u b s i d i e s f o r f o o d , g a s o l i n e a n d 
o t h e r d a i l y n e c e s s i t i e s . T h e p r i c e 
o f b r e a d r o s e 3 3 p e r c e n t a n d g a s o ­
l i n e w e n t u p 6 6 p e r c e n t . T h i s 
c a u s e d w i d e s p r e a d d i s s a t i s f a c t i o n 
a n d d i s t u r b a n c e s a m o n g t h e 
p e o p l e . 

N i m e r i a l s o t r i e d t o e n f o r c e t h e 
p r a c t i c e o f I s l a m , t h u s i n t e n s i f y i n g 
d o m e s t i c c o n f l i c t s . I n S e p t e m b e r 
1 9 8 3 N i m e r i p r o c l a i m e d a s e r i e s 
o f d e c r e e s , i n t r o d u c i n g s h a r i a ( I s ­
l a m i c l a w ) a n d p l a n n i n g t o 
e s t a b l i s h a n I s l a m i c R e p u b l i c i n ­
t e g r a t i n g p o l i t i c s a n d r e l i g i o n . H e 
t w i c e r e s h u f f l e d t h e C o u n c i l o f 
M i n i s t e r s a n d r e p l a c e d i m p o r t a n t 
m i l i t a r y a n d g o v e r n m e n t o f f i c i a l s . 
T h o s e w h o v i o l a t e d t h e l a w h a d 
t h e i r h a n d s c u t o f f a n d t h e n w e r e 
w h i p p e d a n d s e n t e n c e d . A t t h e 
b e g i n n i n g o f t h i s y e a r t h e N i m e r i 
g o v e r n m e n t c a n c e l l e d i n t e r e s t o n 
a l l b a n k d e p o s i t s a n d l o a n s , 
s e r i o u s l y i n t e r f e r i n g w i t h r e g u l a r 
m o n e t a r y a c t i v i t i e s . T h i s l e d t o 
a s h a r p d e c l i n e i n s t a t e r e v e n u e . 

T h e i m p r o p e r s e t t l e m e n t o f t h e 
n o r t h - s o u t h c o n f l i c t i n t e n s i f i e d 
h o s t i l i t i e s , l e a d i n g t o r e n e w e d 
c i v i l w a r . T h e p e o p l e i n s o u t h e r n 
S u d a n a r e m o s t l y b l a c k , a n d a r e 
C h r i s t i a n s o r a n i m i s t s . T h e y a r e 
n o t o n g o o d t e r m s w i t h t h e M o ­
s l e m A r a b s i n t h e n o r t h . O p e i ^ 
f i g h t i n g t o o k p l a c e f r o m 1 9 5 5 t o 
1 9 7 2 , w h e n t h e c e n t r a l g o v e r n ­

m e n t a n d r e p r e s e n t a t i v e s f r o m t h e 
s o u t h s i g n e d t h e A d d i s A b a b a 
p e a c e a c c o r d , g i v i n g t h e t h r e e 
s o u t h e r n p r o v i n c e s a c e r t a i n d e ­
g r e e o f a u t o n o m y . H o w e v e r , t h e 
c o n f l i c t s b e t w e e n t h e n o r t h a n d 
s o u t h w e r e n e v e r s o l v e d . 

T h e s o u t h e r n e r s f e l t t h e N i m e r i 
g o v e r n m e n t s t r e s s e d d e v e l o p i n g 
t h e n o r t h a t t h e e x p e n s e o f t h e 
s o u t h . T h e s o u t h e r n d e v e l o p m e n t 
p l a n o f 1 9 7 7 - 8 3 c a l l e d f o r m o r e 
t h a n 2 8 0 m i l l i o n S u d a n e s e p o u n d s , 
b u t t h e a c t u a l i n v e s t m e n t w a s o n l y 
j u s t o v e r 5 8 m i l l i o n p o u n d s . A f t e r 
o i l w a s d i s c o v e r e d i n t h e s o u t h 
t h e r e w e r e n e w c o n f l i c t s w i t h t h e 

c e n t r a l g o v e r n m e n t o v e r s h a r i n g 
t h e o i l i n t e r e s t s . T h e s h i p m e n t 
n o r t h w a r d s o f m o s t o f t h e o i l w a s 
s t r o n g l y o p p o s e d b y m o s t s o u t h ­
e r n e r s , a s w a s t h e i m p o s i t i o n o f 
t h e s h a r i a . 

I n J u n e o f 1 9 8 3 N i m e r i d i s s o l v ­
e d t h e H i g h E x e c u t i v e C o u n c i l f o r 
S o u t h e r n S u d a n a n d r e d i v i d e d t h e 
s o u t h i n t o t h r e e p r o v i n c e s . T h e 
s o u t h e r n e r s c l a i m e d t h a t h e i n ­
t e n t i o n a l l y i g n o r e d t h e a g r e e m e n t 
a n d c a n c e l l e d t h e i r a u t o n o m y . A n ­
t i - g o v e r n m e n t o r g a n i z a t i o n s w e r e 
f o r m e d a n d s o m e s o u t h e r n m i l i ­
t a r y l e a d e r s b e g a n g u e r r i l l a a c t i v ­
i t i e s a g a i n s t t h e c e n t r a l g o v e r n ­
m e n t . T h e y a t t a c k e d a n d o c ­
c u p i e d s m a l l c i t i e s a n d t o w n s a n d 
l a t e r r a i d e d s o m e l a r g e r c i t i e s . 

by REN PING 

O N A p r i l 9 t h e S e v e n t h S u p r e m e 
P e o p l e ' s A s s e m b l y o f t h e / D e m o ­

c r a t i c P e o p l e ' s R e p u b l i c o f K o r e a 
( D P R K ) p a s s e d a w r i t t e n m e s s a g e 
t o S o u t h K o r e a p r o p o s i n g N o r t h -
S o u t h a s s e m b l y t a l k s a i m e d a t e s ­
t a b l i s h i n g n a t i o n a l u n d e r s t a n d i n g 
a n d t r u s t a n d e a s i n g t h e t e n s i o n s 
o n t h e K o r e a n P e n i n s u l a . 

T h e S o u t h K o r e a n a u t h o r i t i e s 
s a i d i n a n A p r i l 1 1 s t a t e m e n t t h a t 
t h e N a t i o n a l A s s e m b l y o f S o u t h 
K o r e a a n d t h r e e p o l i t i c a l p a r t i e s 
— t h e D e m o c r a t i c J u s t i c e P a r t y , 
t h e K o r e a n N a t i o n a l P a r t y a n d t h e 
N e w D e m o c r a t i c P a r t y w i l l j o i n t l y 
s t u d y t h e N o r t h ' s p r o p o s a l i n t h e 
s p i r i t o f e a s i n g t e n s i o n s a n d r e a l i z ­
i n g p e a c e f u l r e u n i f i c a t i o n t h r o u g h 
s i n c e r e t a l k s . T h e y p r o m i s e d t o 
g i v e a s i n c e r e r e p l y a s s o o n a s 
p o s s i b l e . 

L a s t N o v e m b e r N o r t h a n d 

b o m b e d s h i p s o n t h e N i l e R i v e r 
a n d k i d n a p p e d f o r e i g n e r s i n S u ­
d a n . T h i s b r o u g h t a h a l t t o o i l 
e x p l o i t a t i o n i n t h e s o u t h . T h e 
w a t e r w a y s b e t w e e n t h e n o r t h a n d 
s o u t h w e r e o f t e n b l o c k e d . T h e 
N i m e r i g o v e r n m e n t s e n t n o r t h e r n 
t r o o p s t o r e s t o r e o r d e r , b u t t h e y 
f a i l e d . 

S i n c e t h e c o u p , t h e n e w g o v e r n ­
m e n t h a s w o n b r o a d s u p p o r t 
f r o m t h e m i l i t a r y a n d t h e p e o p l e . 
L i f e i n K h a r t o u m h a s r e t u r n e d t o 
n o r m a l . T h e s h o p s a n d b a n k s 
h a v e r e o p e n e d a n d t h e v a r i o u s 
g o v e r n m e n t d e p a r t m e n t s a r e b a c k 
a t w o r k . C o n t a c t s w i t h t h e o u t s i d e 
h a v e r e s u m e d , a n d a l r e a d y m a n y 
c o u n t r i e s h a v e r e c o g n i z e d t h e n e w 
g o v e r n m e n t . 

S o u t h K o r e a a g r e e d t o h o l d t h e i r 
s e c o n d N o r t h - S o u t h e c o n o m i c 
t a l k s a t t h e b e g i n n i n g o f t h i s y e a r 
a n d t h e e i g h t h R e d C r o s s t a l k s 
e a r l i e r t h i s y e a r . B u t t h e t a l k s h a d 
t o b e p o s t p o n e d a s t h e S o u t h p e r ­
s i s t e d i n h o l d i n g t h e U S - S o u t h 
K o r e a n " T e a m S p i r i t 8 5 " j o i n t 
m i l i t a r y e x e r c i s e , w h i c h d e s t r o y e d 
t h e a t m o s p h e r e f o r p o s i t i v e d i a ­
l o g u e . 

O n A p r i l 4 t h e D P R K p r o p o s e d 
t o r e s u m e t h e t w o t a l k s a n d s u g ­
g e s t e d t h e d a t e s t o b e M a y 1 7 a n d 
2 8 . L a t e r t h e D P R K a g a i n s u g g e s t ­
e d a s s e m b l y t a l k s , t h u s e x ­
p a n d i n g t h e s c o p e o f n e g o t i a t i o n s 
f r o m e c o n o m i c m a t t e r s t o p o l i t i c a l 
o n e s . 

T a l k s a r e t h e m o s t e f f e c t i v e 
w a y t o i n c r e a s e N o r t h a n d S o u t h 
K o r e a ' s m u t u a l u n d e r s t a n d i n g , 
e l i m i n a t e t h e i r r i v a l r y a n d b r i n g 
a b o u t t h e p e a c e f u l r e u n i f i c a t i o n o f 
K o r e a . 

Korea 

Political Talks Sincerely Proposed 
Signs of hope hove appeared for the postponed North-South 
Korea talks. A sincere reply is expected from South Korea to 
the sincere proposal from the North. 
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C h i n a h o p e s t h a t S o u t h K o r e a 
w i l l a c c e p t t h e D P R K ' s p r o p o s e d 
p a r l i m e n t a r y m e e t i n g v e r y s o o n . 
T a l k s a t d i f f e r e n t l e v e l s b e t w e e n 
t h e N o r t h a n d S o u t h w i l l g i v e 
h o p e t o t h e K o r e a n p e o p l e a n d t o 
a l l w h o a r e l o o k i n g f o r w a r d t o 

by NAN JU 

Q O V I E I l e a d e r M i k h a i l G o r -
b a c h e v a n n o u n c e d o n A p r i l 

7 t h a t t h e S o v i e t U n i o n w i l l 
u n i l a t e r a l l y f r e e z e t h e d e p l o y m e n t 
o f a l l i n t e r m e d i a t e - r a n g e m i s s i l e s 
a n d c o u n t e r - m e a s u r e s a g a i n s t t h e 
r e c e n t U S d e p l o y m e n t i n E u r o p e 
u n t i l t h i s c o m i n g N o v e m b e r , 

H e m a d e i h e a n n o u n c e m e n t i n 
h i s f i r s t i n t e r v i e w w i t h t h e S o v i e t 
n e w s p a p e r Pravda s i n c e t a k i n g 
o f f i c e l a s t m o n t h . G o r b a c h e v s a i d 
t h e f a t e o f t h e f r e e z e a f t e r N o v e m ­
b e r " d f . ' p c n d s o n w h c i h c r t h e 
U n i t e d S t a t e s f o l l o w s o u r e x a m p l e 
a n d s t o p s t h e d e p l o y m e n t o f i t s 
i n t e r m e d i a t e - r a n g e m i s s i l e s i n 
E u r o p e . " 

[ • a r l i e r . i t w a s r e p o r t e d t h a i t h e 
S o v i e t U n i o n h a d p r o p o s e d a 
f r e e z e o n a d d i t i o n a l n u c l e a r w e a p ­
o n s a n d a b a n o n s p a c e w e a p o n s 
d e v e l o p m e n t a t t h e G c i i ' . v a t a l k s . 
W h y h a s M o s c o w p u t f o r w a r d 
t h e s e " f r e e z e " p r o p o s a l > a t t h i s 
t i m e ? 

T h e p r o p o s a l s h a v e p r o b a b l y 
c o r i i C a b o u t b e c a u s e o f s e v e r a l r e ­
c e n t d e v e l o p m e n t s m t h e W e s t 
F i r . - > t . a l t e r a h a r d f i g h t t h e U S 

K o r e a ' s r e u n i f i c a t i o n . 

F ' o r a l m o s - 4 t ) y e a r s t h e K o r e a n 
p e o p l e h a v e l i v i ' d i n a d i v i d e d l a n d . 
C h i n a r e a l l y h o p e s t o s e e t h i s e n d 
t h r o u g h N o r t h - S o u t h t a l k s a n d i n ­
c r e a s e d c o n t a c t 

C o n g r e s s h a s a p p r o v e d f u n d s t o 
b u i l d 2 1 m o r e N 4 X m i s s i l e s . T h e 
U S i s a l s o d e t e r m i n e d t o g o a h e a d 
w i t h i t s s p a c e d e f e n c e s y s t e m , a n d 
i s e v e n i n v i t i n g i t s E u r o p e a n a l ­
l i e s t o p a r t i c i p a t e i n t h e r e s e a r c h 
a n d d e v e l o p m e n t p r o g r a m m e . 

N o r t h A t l a n t i c T r e a t y O r g a n i z a ­
t i o n ( N A T O ) d e f e n c e m i n i s t e r s 
h a v e d e c i d e d t o c o n t i n u e t h e 
U S m i s s i l e d e p l o y m e n t i n E u r o p e , 
B e l g i u m h a s a p p r o v e d t h e d e p l o y ­
m e n t o f U S c r u i s e m i s s i l e s o n i t s 
t e r r i t o r y a f t e r a l o n g d e l a y . T h e 
U ' n i t e d S t a t e s a n d C a n a d a h a v e 
s i g n e d a n a g r e e m e n t t o o v e r h a u l 
t h e N o r t h . A m e r i c a n e a r l y w a r n ­
i n g s y s l e t n , w h i c h \ ' . i i l e n h a n c e 
( h e i r j o i n t d e f e n c e c a p a b i l i t i e s . 

F r o m t h e S o v i e t p o i n t o f v i e w , 
a l l t h i s i s l e a d i n g u p i o A m e r i c a n 
m i l i t a r y s u p e r i o r i t y . T h e i n t e n s i f i ­
e d a r m s b u i l d - u p , if n o t h a l t e d , 
w i l l a g g r a v a t e t e n s i o n s i n E u r o p e 
a n d m a k e p r o g r e s s a t t h e G e n e v a 
t a l k s e \n m o r e d i f f i c u l t , G o r ­
b a c h e v a l s o c l e a r l y b e l i e v e s t h a t 
l i m i t e d i n t e r i m s t e p s m i g h t e a s e 
p u b l i c o p i n i o n s o m e w h a t , a s p e o ­
p l e a l l o v e r t h e v \ ; ) r l d , a n d p a r t i c ­
u l a r l y i n t h e U n i t e d S t a t e s , f a v o u r 
a i r e e z e . T h e N o v e m b e r d e a d l i n e 
g i v e s W a s i r : n [ ; t o n e i g h t m o n t h s t o 
d e c i d e w hc ibcr n p n - l c r . - a g r e e ­

m e n t o r e s c a l a t i o n o f t h e a r m s 
r a c e . 

H o w e v e r . R e a g a n h a s a l r e a d y 
m a d e h i s a n s w e r c l e a r . T h e W h i t e 
H o u s e p r o m p t l y d i s m i s s e d t h e 
p r o p o s a l a n d d e c l a r e d t h a t i t w i l l 
n o t f o l l o w M o s c o w ' s e x a m p l e . 

' S u c h a f r e e z e i s n o s u b s t i t u t e f o r 
n e g o t i a t i n g s i g n i f i c a n t w e a p o n s r e ­
d u c t i o n s a t t h e G e n e v a a r m s 
t a l k s . " SRid p r e s i d e n t i a l s p o k e s m a n 
L a r r y S p e a k e s , 

A m e r i c a ' s N A T O a l l i e s h a d 
m i x e d r e a c t i o n s t o G o r b a c h e v ' s 
p r o p o s a l . B r i t i s h P r i m e M i n i s t e r 
M a r g a r e t T h a t c h e r a g r e e d w i t h 
R e a g a n , w h i l e h e r f o r e i g n m i n i s t e r , 
S i r G e o f f r e y H o w e , r e m a r k e d t h a t 
L o n d o n w o u l d s t u d y M o s c o w ' s 
p l a n c a r e f u l l y " t o s e e w h e t h e r i t 
c a n m a k e a c o n t r i b u t i o n t o w a r d s 
a c h i e v e m e n t o f t h e o b j e c t i v e o f 
t r u l y b a l a n c e d a n d v e r i f i a b l e r e ­
d u c t i o n s i n t h e s e w e a p o n s . " 

T h e W e s t G e r m a n g o v e r n m e n t 
d e c l i n e d t o o f f e r a n y r e a c t i o n a t 
a l l , s a y i n g i t w a s t o o s o o n f o r a 
f o r m a l r e s p o n s e . 

I n H o l l a n d t h e D u t c h f o r e i g n 
m i n i s t r y r e i t e r a t e d i t s p o s i t i o n 
t h a t i t w i l l d e p l o y 4 8 U S c r u i s e 
m i s s i l e s i f M o s c o w h a s m o r e S S -
2 0 s i n p o s i t i o n i n N o v e m b e r t h a n 
i t h a d i n | u n e 1 9 8 4 . T h a t m e a n s 
H o l l a n d w i l l t a k e t h e " m i s s i l e s 
u n l e s s t h e S o v i e t s r e d u c e t h e i r 
S S - 2 0 a r s e n a l f r o m t h e r e p o r t e d 
4 ! 4 a t p r e s e n t t o t h e 3 7 8 i n p l a c e 
l a s t | u n e . 

A s e v e r y o n e k n o w s , t h e S o v i e t 
U n i o n a n d t h e U n i t e d S t a t e s p o s ­
s e s s t h e t w o l a r g e s t n u c l e a r a r s e ­
n a l s i n t h e w o r l d . P e o p l e h o p e 
t h a t t h e t w o c o u n t r i e s w i l l , 
t h r o u g h s e r i o u s n e g o t i a t i o n s , l a k e 
p r a c t i c a l m e a s u r e s t o h a l t e x p e r i ­
m e n t , p r o d u c t i o n a n d d e p l o y m e n t 
o f n u c l e a r w e a p o n v , m c l . i u i n g 
s t r a t e g i c a n d n e d i u t n r a n g e n u ­
c l e a r w e a p o n s , a n d c o n s i d e r a i T y 
r e d u c e t h e i r n u c l e a r a r s e n a l s . O n l y 
b y d o i n g t o w o u l d i t b e p o s s i b l e 
10 h e l p r e v e r s e t i i e d a n g e r t a i s 
t r e . i d o f n u c l e a r a r t n s r a c e a n d 
r e d u c e t h e t h r e a t o f n u c l e a r w a r . 

Soviet U n i o n 

Gorbachev Proposes Missile Freeze 

In a new effort for detente, the Soviet leader has decided to 
freeze the deployment of all intermediate-range missiles and 
counter-measures against American deployment in Europe until 
November. The proposal has drawn mixed reactions from the 
West. 
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Price Reform Key to Increasing Production 
China will take five years to gradually reform its irrational price system. The keys to the reform 
in 1985 are relaxing pork price controls, readjusting grain prices and raising fees 
on short-distance transportation. Measures will be adopted to make sure that living stand­
ards will not be lowered by the price changes. 

by CHENG ZHIPING 
Director of the State Price Bureau 

T H E D e c i s i o n o n t h e R e f o r m o f 
t h e E c o n o m i c S t r u c t u r e , 

w h i c h w a s a d o p t e d b y t h e T h i r d 
P l e n a r y S e s s i o n o f t h e 1 2 t h P a r t y 
C e n t r a l C o m m i t t e e i n 1 9 8 4 ( t h e 
f u l l t e x t w a s p r i n t e d i n i s s u e N o . 
4 4 , 1 9 8 4 ) , m a d e c l e a r t h e n e e d t o 
g r a d u a l l y r e f o r m C h i n a ' s i r r a t i o n a l 
e c o n o m i c s y s t e m . 

T h e m a j o r p r o b l e m s i n t h e c u r ­
r e n t p r i c e s y s t e m a r e : P r i c e s o f 
m a n y c o m m o d i t i e s n e i t h e r r e f l e c t 
t h e i r v a l u e n o r t h e r e l a t i o n s h i p b e ­
t w e e n s u p p l y a n d d e m a n d ; p r i c e s 
o f m i n e r a l p r o d u c t s , r a w m a t e r i a l s 
a n d e n e r g y , i n p a r t i c u l a r , a r e t o o 
l o w ; s t a t e p u r c h a s i n g p r i c e s o f a g ­
r i c u l t u r a l a n d s i d e l i n e p r o d u c t s a r e 
h i g h e r t h a n t h e i r m a r k e t p r i c e s ; 
a n d p r i c e s o f m a n y i m p o r t a n t 
p r o d u c t s d o n o t r e f l e c t t h e i r q u a l i ­
t y . I f t h e s e p r o b l e m s a r e n o t s o l v ­
e d , i t w i l l b e i m p o s s i b l e t o j u d g e 
t h e p e r f o r m a n c e s o f e n t e r p r i s e s 
a n d t o e n s u r e t h e s m o o t h e x ­
c h a n g e o f g o o d s b e t w e e n t h e 
c i t i e s a n d t h e c o u n t r y s i d e . W i t h ­
o u t r e f o r m , t h e r a p i d d e v e l o p ­
m e n t o f p r o d u c t i o n a n d t h e c o n ­
t i n u o u s i m p r o v e m e n t o f l i v i n g 
s t a n d a r d s v . ' i l l b e o u t o f t h e q u e s ­
t i o n . 

1 9 8 5 i s t h e f i r s t y e a r o f t h e p r i c e 
s y s t e m . e f o r m . T h e b a s i c p r i n c i p l e 
f o r t h e r e f o r m i s t o r e l a x p r i c e c o n -

j t r o l s w h i l e r e a d j u s t i n g p r i j ces , ' a n d 
t o a d v a n c e i n s m a l l s t e p s . T h e r e ­
f o r m w i l l b e p r i m a r i l y c a r r i e d o u t 
i n t h e f o l l o w i n g t h r e e a s p e c t s : 

• F i r s t , c o n t r o l s o n t h e p u r c h a s ­
i n g p r i c e s o f p i g s a n d t h e s e l l i n g 
p r i c e s o f p o r k w i l l b e r e l a x e d . I n 
r e c e n t y e a r s , a g r i c u l t u r a l p r o d u c ­

t i o n h a s d e v e l o p e d q u i c k l y . T h e 
o u t p u t o f g r a i n h a s g o n e u p d r a ­
m a t i c a l l y . T h e n u m b e r o f p i g s , 
h o w e v e r , h a s n o t i n c r e a s e d a s i t 
s h o u l d a n d h a s f a i l e d t o m e e t t h e 
m a r k e t d e m a n d . I n o r d e r t o e n ­
c o u r a g e p e o p l e t o r a i s e m o r e p i g s 
w i t h t h e g r a i n t h e y p r o d u c e , i t i s 
n e c e s s a r y t o c h a n g e t h e o l d p i g 
p u r c h a s i n g s y s t e m . T h a t i s , w e 
m u s t i m p l e m e n t c o n t r a c t e d a n d 
m a r k e t p u r c h a s i n g a n d a b o l i s h u n i ­
f i e d s t a t e p u r c h a s i n g a n d m a r k e t 
p r i c e s . W e m u s t a l l o w p r i c e f l u c ­
t u a t i o n s , w i t h i n c e r t a i n b o u n d s , 
a c c o r d i n g t o s u p p l y a n d d e m a n d . 
I n t h e m e a n t i m e , t h e s t a t e w i l l 
i s s u e s u b s i d i e s t o u r b a n d w e l l e r s 
t o o f f s e t p o r k p r i c e h i k e s . S t a t e 
f o o d c o m p a n i e s s h o u l d h a v e t h e i r 
o w n p o r k s u p p l y s o u r c e s . T h e y 
w i l l s u p p l y p o r k a c c o r d i n g t o 
m a r k e t s u p p l y a n d d e m a n d a n d 
s t a t e p o l i c i e s s o a s t o s t a b i l i z e 
p r i c e s a n d p r o t e c t t h e i n t e r e s t s o f 
b o t h p r o d u c e r s a n d c o n s u m e r s . 
W i t h r e g a r d t o t h e p r i c e s o f o t h e r 
p e r i s h a b l e g o o d s , c o n t r o l s w i l l b e 
l i f t e d s t e p b y s t e p . T h e m a j o r 
p u r p o s e o f t h e r e f o r m i s t o 
p r o m o t e t h e d e v e l o p m e n t o f n o n -
s t a p l e f o o d s , i n c r e a s e f o o d v a r i e t y , 
i m p r o v e q u a l i t y , e n s u r e s u p p l i e s 
a n d p r o v i d e c o n v e n i e n c e t o t h e 
p e o p l e . 

• S e c o n d , t h e r e f o r m i s a i m e d 
a t r e a d j u s t i n g t h e p u r c h a s i n g a n d 
m a r k e t p r i c e s o f g r a i n . I n o r d e r 
t o c h a n g e t h e i r r a t i o n a l s i t u a t i o n i n 
w h i c h t h e p u r c h a s i n g p r i c e o f 
g r a i n i s h i g h e r t h a n t h e m a r k e t 
p r i c e , t h e s t a t e m o n o p o l y 6 f g r a i a 
p u r c h a s i n g w i l l b e a b o l i s h e d t h i s 
y e a r a n d w i l l b e r e p l a c e d b y c o n ­
t r a c t e d p u r c h a s i n g . T h e p u r c h a s ­
i n g p r i c e s o f r i c e , w h e a t a n d c o r n 
w i t h i n t h e q u o t a s s e t b y t h e c o n ­
t r a c t s w i l l b e f i x e d a c c o r d i n g t o a 

3 : 7 r a t i o . T h a t i s , 3 0 p e r c e n t w i l l 
b e b o u g h t a t t h e o r i g i n a l s t a t e p r i c e 
a n d t h e r e m a i n i n g 7 0 p e r c e n t w i l l 
b e b o u g h t a t a h i g h e r p r i c e . W h i l e 
n o t d e v i a t i n g f r o m t h e p u r c h a s i n g 
r a t i o s e t b y t h e s l a t e , t h e v a r i o u s 
p r o v i n c e s , a u t o n o m o u s r e g i o n s a n d 
m u n i c i p a l i t i e s m a y f i x h i g h e r 
p r i c e s f o r o t h e r k i n d s o f g r a i n . 
G r a i n n o t p u r c h a s e d b y t h e s t a t e 
c a n b e s o l d f r e e l y o n t h e m a r k e t . 
I f m a r k e t p r i c e s a r e t o o l o w a n d 
t h e p e a s a n t s w a n t t o s e l l t h e i r 
g r a i n t o t h e s t a t e , t h e s t a t e w i l l 
p u r c h a s e w h a t e v e r a m o u n t o f 
g r a i n t h e p e a s a n t s h a v e a t t h e o r ­
i g i n a l s t a t e p u r c h a s i n g p r i c e s o a s 
t o p r o t e c t t h e i n t e r e s t s o f t h e p e a s ­
a n t s . I t i s a l s o n e c e s s a r y t o r e a d ­
j u s t t h e p r i c e o f g r a i n s o l d b y t h e 
s t a t e i n t h e c o u n t r y s i d e . P r i c e s 
w i l l n o t r i s e f o r g r a i n r a t i o n e d b y 
t h e s t a t e t o t h e u r b a n n o p . - a g r i c u i 
t u r a l p o p u l a t i o n a n d g r a i n s o l d t o 
t h e p e a s a n t s i n v e g e t a b l e g r o w i n g 
a r e a s w h e r e c o n t r o l s o n v e g e t a b l e 
p r i c e s h a v e n o t b e e n r e l a x e d . P e o ­
p l e i n u r b a n a r e a s s v i l l s t i l l b e a b l e 
t o b u y g r a i n a t t h e o r i g i n a l s t a t e 
p r i c e s w i t h n a t i o n a l a n d l o c a l 
g r a i n c o u p o n s . 

• T h i r d , t h e r e f o r m s e e k s t o 
r a i s e f e e s f o r s h o r t - d i s t a n c e r a i l ­
w a y p a s s e n g e r a n d f r e i g h t t r a n ­
s p o r t . T h e p u r p o s e i s t o e n c o u r a g e 
m o r e s h o r t - d i s t a n c e u s e o f h i g h w a y 
a n d w a t e r t r a n s p o r t a t i o n t o r e l i e v e 
t h e p r e s s u r e o n t h e r a i l w a y s . F e e s 
f o r l o n g - d i s t a n c e r a i l w a y p a s s e n g e r 
a n d f r e i g h t t r a n s p o r t w i l l r e m a i n 
u n c h a n g e d . I n p l a c e s w h e r e t h e 
c o n d i t i o n s a r e r i p e , t h e b u s f a r e s 
a n d t r u c k i n g f e e s w i l l b e l o w e r e d . 

T h e f i r s t t w o r e f o r m s h a v e a l ­
r e a d y b e e n i m p l e m e n t e d i n m o s t 
p l a c e s . P r e p a r a t i o n s a r e u n d e r 
w a y f o r t h e t r a n s p o r t a t i o n f e e r e -
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f o r m , w h i c h s h o u l d b e p u t i n t o e f ­
f e c t s o m e t i m e i n t h e f i r s t h a l f o f 
1 9 8 5 . 

I n a d d i t i o n , t h e p r a c t i c e o f f i x ­
i n g h i g h e r p r i c e s f o r b e t t e r - q u a l i t y 
p r o d u c t s a n d l o w p r i c e s f o r p o o r -
q u a l i t y p r o d u c t s w i l l b e a d o p t e d 
t h i s y e a r . E n t e r p r i s e s w i l l b e a l ­
l o w e d t o f i x p r i c e s f o r i n d u s t r i a l 
p r o d u c t s t h e y a r e e n t i t l e d t o 
m a r k e t o n t h e i r o w n a n d t h e p r i c e s 
w i l l b e s u b j e c t t o m a r k e t r e g u l a ­
t i o n . P r i c e d i f f e r e n c e s i n c o a l d u e 
t o d i f f e r e n t v a r i e t i e s a n d r e g i o n s 
w i l l b e a l l o w e d . B u t t h e p r i c e o f 
c o a l n e e d e d f o r h e a t i n g a n d c o o k ­
i n g i n t h e c i t i e s w i l l n o t b e r a i s e d . 
W i t h r e g a r d t o t h e p r i c e s o f W e s t ­
e r n a n d t r a d i t i o n a l C h i n e s e m e d ­
i c i n e , s o m e w i l l b e r a i s e d a n d 
s o m e r e d u c e d . H o w e v e r , t h e 
g e n e r a l l e v e l w i l l r e m a i n u n ­
c h a n g e d . 

T h e r e f o r m s t o b e c a r r i e d o u t 
t h i s y e a r a r e m a i n l y a i m e d a t 
c h a n g i n g t h e s t r u c t u r e o f p r o d u c ­
t i o n a n d t r a n s p o r t a n d i m p r o v i n g 
t h e p r o d u c t m i . x . T h e s e r e f o r m s 
w i l l b e c o n d u c i v e t o g r a d u a l l y e s ­
t a b l i s h i n g a r e a s o n a b l e p r i c e s y s ­
t e m . B u s i n e s s e s a n d e n t e r p r i s e s 
s h o u l d i m p l e m e n t t h e s e r e f o r m s 
u n d e r t h e u n i f i e d l e a d e r s h i p o f t h e 
S l a t e C o u n c i l . U n d e r n o c i r c u m ­
s t a n c e s s h o u l d t h e y t a k e t h e o p ­
p o r t u n i t y t o r a i s e p r i c e s o r j a c k 
u p p r i c e s i n d i s g u i s e d f o r m s . 

A s f o r t h e p r i c e s o f u r b a n a n d 
r u r a l m a r k e t s a n d t h e p r i c e s o f 
s m a l l c o m m o d i t i e s o v e r w h i c h 
s t a t e c o n l r o l s h a v e b e e n l i f t e d , 
t h e y w i l l b e r e g u l a t e d b y t h e 
m a r k e t f o r c e s , w i t h b o t h r i s e s a n d 
d e c l i n e s . 

A f t e r c o n t r o l s o n t h e p r i c e s o f 
p o r k a n d o t h e r p e r i s h a b l e g o o d s 
a r e r e l a x e d , t h e p r i c e s w i l l g o u p 
f o r a p e r i o d o f t i m e . B u t w i t h a n 
i n c r e a s e i n p r o d u c t i o n , t h e y w i l l 
g r a d u a l l y b e c o m e r e a s o n a b l e a n d 
s t a b l e . T h i s h a s b e e n p r o v e d b y 
e x p e r i m e n t s i n G u a n g d o n g P r o v ­
i n c e a n d o t h e r p l a c e s . 

T h i s y e a r i.s a n i m p o r t a n t t i m e 

Facts and Figures 

Price Reform Tallies Achievements 

C h i n a b e g a n i n t r o d u c i n g i n i t i a l 
r e f o r m s t o i t s i r r a t i o n a l p r i c e s y s ­
t e m i n 1 9 7 9 . T h e s e r e f o r m s h a v e 
i n c l u d e d : R a i s i n g b y a f a i r l y b i g 
m a r g i n t h e p u r c h a s i n g p r i c e s o f 
e i g h t m a j o r a g r i c u l t u r a l a n d s i d e ­
l i n e p r o d u c t s a n d s o m e m a r k e t 
p r i c e s : i s s u i n g a p p r o p r i a t e s u b s i ­
d i e s t o w o r k e r s a n d s t a f f ; r a i s i n g 
t h e p r i c e s o f c o a l , c i g a r e t t e s , l i q u o r 
a n d l e a t h e r p r o d u c t s ; r e d u c i n g t h e 
p r i c e s o f s y n t h e t i c f a b r i c s a n d s o m e 
d u r a b l e c o n s u m e r g o o d s , i n c l u d i n g 
T V s e t s a n d r e f r i g e r a t o r s ; a n d a p ­
p r o p r i a t e l y r a i s i n g t h e f e e s f o r 
w a t e r t r a n s p o r t a t i o n . 

T h e s e r e f o r m s h a v e n o t o n l y 
p r o m o t e d t h e d e v e l o p m e n t o f t h e 
e c o n o m y b u t h a v e a l s o i m p r o v e d 
t h e p e o p l e ' s l i v e s . 

— R e a l i n c o m e h a s i n c r e a s e d . 
A c c o r d i n g t o a s a m p l e s u r v e y o f 
p e a s a n t h o u s e h o l d s , p e r - c a p i t a i n ­
c o m e i n 1 9 8 4 r e a c h e d 3 5 5 y u a n , 
a n i n c r e a s e o f 1 6 0 p e r c e n t o v e r 
1 9 7 8 , a n d s t i l l a n i n c r e a s e o f 1 0 0 
p e r c e n t w h e n p r i c e i n c r e a s e s a r e 
f a c t o r e d i n . A s u r v e y o f m o r e t h a n 
1 0 , 0 0 0 u r b a n f a m i l i e s i n 8 2 c i t i e s 
s h o w s t h a t t h e a n n u a l p e r - c a p i t a 
o u t l a y s o f u r b a n r e s i d e n t s o n 
p e r s o n a l l i v i n g e x p e n s e s r e a c h e d 
6 0 8 y u a n , 9 2 . 4 p e r c e n t m o r e t h a n 
i n 1 9 7 8 , o r a n i n c r e a s e o f 6 0 . 5 p e r ­
c e n t w h e n p r i c e h i k e s w e r e c o n ­
s i d e r e d . F o r b o t h p e a s a n t s and 

w o r k e r s , t h e r a t e o f i n c r e a s e i s 
u n p r e c e d e n t e d . O f c o u r s e , C h i n a 
i s a . b i g c o u n t r y a n d e c o n o m i c d e ­
v e l o p m e n t i s u n e v e n . L i v i n g s t a n ­
d a r d s i n a f e w p l a c e s a r e s t i l l 
f a i r l y l o w . T h e c e n t r a l g o v e r n ­
m e n t i s n o w t a k i n g m e a s u r e s t o 
h e l p t h e s e a r e a s d e v e l o p p r o d u c t i o n 
a n d i m p r o v e l i v i n g s t a n d a r d s . 

— T h e l e v e l o f c o n s u m p t i o n h a s 
b e e n r a i s e d . C o m p a r e d w i t h 1 9 7 8 , 
t h e a v e r a g e p e r - c a p i t a g r a i n c o n ­
s u m p t i o n i n 1 9 8 4 f o r b o t h u r b a n 
a n d r u r a l p e o p l e i n c r e a s e d f r o m 
1 9 5 . 5 k g t o 2 5 0 k g ; e d i b l e - v e g e t ­
a b l e o i l i n c r e a s e d f r o m 1 . 6 k g t o 
4 k g ; a n d p o r k c o n s u m p t i o n g r e w 
f r o m 7 . 5 k g t o 1 2 . 5 k g . D u r a b l e 
c o n s u m e r g o o d s h a v e a l s o b e e n 
q u i c k l y p o p u l a r i z e d . T h e n u m b e r 
o f r a d i o s , b i c y c l e s , w r i s t w a t c h e s , 
s e w i n g m a c h i n e s , T V s e t s , w a s h i n g 
m a c h i n e s , r e f r i g e r a t o r s a n d c a s ­
s e t t e t a p e - r e c o r d e r s h a s m u l t i p l i e d 
m a n y t i m e s . 

— B a n k s a v i n g s h a v e i n c r e a s e d . 
A t t h e e n d o f 1 9 7 8 s a v i n g s t o t a l l ­
e d 2 1 . 1 b i l l i o n y u a n . B y t h e e n d 
o f 1 9 8 4 t h e t o t a l h a d j u m p e d t o 
1 2 1 . 5 b i l l i o n y u a n . T h e p e r -
c a p i t a a v e r a g e s a v i n g s i n t h e c i t i e s 
i n c r e a s e d f r o m 7 5 y u a n t o 3 2 0 
y u a n a n d t h e a v e r a g e i n t h e c o u n ­
t r y s i d e w e n t u p f r o m 7 y u a n t o 5 0 
y u a n . 

i n t h e p r i c e r e f o r m . B e c a u s e o f t h e 
r e f o r m , t h e g e n e r a l p r i c e i n d e x o f 
r e t a i l g o o d s w i l l g o u p s o m e w h a t . 
T h e s t a t e w i l l t a k e a s e r i e s o f 
m e a s u r e s t o s t r i c t l y c o n t r o l t h e 
f l u c t u a t i o n o f m e a t p r i c e s a n d 
p r i c e s o f p r o d u c t s c o n t a i n i n g m . e a t . 
T h e s t a t e w i l l s t r i c t l y m o n i t o r t h e 
m a r k e t p r i c e s a n d t a k e a c t i o n i f 
n e c e s s a r y . T h e s e m e a s u r e s a r e : 

— T h e s t a t e h a s d e c i d e d t o a l ­
l o c a t e a f e w d o z e n m i l l i o n t o n s o f 
g r a i n a s f o d d e r t o p i g g r o w e r s a n d 
w i l l b u y p i g s f r o m p e a s a n t s a n d 
s p e c i a l i z e d p i g - r a i s i n g h o u s e h o l d s 
a t t h e o r i g i n a l s t a t e p u r c h a s i n g 
p r i c e s o a s t o e n s u r e t h e s u p p l y o f 
p o r k . T h i s w i l l l i m i t t h e p o r k 
p r i c e h i k e s t o a c e r t a i n d e g r e e . 

(Continued on P. 211 

16 Beijing Review, No. 76 



NPC Sidelights 

Taking the Road to Common Prosperity 
by HAN BAOCHENG 
Our Correspondent 

ONE of the most livelyf panel 
discussions at the Third Ses­

sion of the Sixth National Peo­
ple's Congress (NPC) was how 
Chinese peasants can become pros­
perous. 

The deputies agreed that since 
1979, when rural areas first began 
their economic reforms, living 
standards have greatly improved. 
The average per-capita income 
has jumped from 134 yuan in 
1978 to 355 yuan in 1984. When 
rising prices are figured in, in­
come has still more than doubled. 

However, owing to differences 
in the distribution of natural rer 
sources, in environment, history 
and reality, peasants' incomes are 
not the same in all areas. But 
common prosperity is what we 
aspire after and it is also the ob­
jective of socialist development. 
Therefore, on the premise of up­
holding collective ownership and 
adhering to the principle of 
distribution, "to each according 
to his work," it is necessary to en­
courage some regions with better 
conditions and some people to 
get rich first while helping the 

backward areas and the poor to 
catch up as quickly as possible. 
This is how China's rural policy 
will ensure that all peasants are 
eventually well-off. 

Concern for the Poor 

Qin Hezhen, chairman of the 
standing committee of the peo­
ple's congress of Shandong Prov­
ince, emphasized the need to 
have a correct estimation of rural 
living standards. According to a 
survey of Yidu County, the 
average annual per-capita income 
of 15 percent of all households 
was 150 yuan, which went en­
tirely for food. About 60 percent 
earned 300 yuan a year, and so 
had a little left over. Another 
20-30 percent are comparatively 
prosperous, earning 600-800 yuan 
a year. Only eight out of 10,000 
are 10,000-yuan-a-year houses 
holds. Qin said he believes this is 
representative of rural Shandong. 
Qin said when leaders go to the 
grass-roots level, they should not 
fix their eyes only on the pros­
perous areas and households. 
Rather, they should help the 
backward areas solve their prob­
lems. 

A Hand to Minority Areas 
The Ningxia Hui Autonomous 

Region, along the upper reaches 
of the Huanghe (Yellow) River, 
has low economic and cultural 
levels. Most residents are Moslems 
who have lived in the area for ge­
nerations. 

Ma Qingnian, chairman of the 
standing committee of the peo­
ple's congress of the Ningxia Hui 
Autonomous Region, said a rapid 
development for Ningxia must be 
based primarily on the principles 
of self-reliance and reform. But 
Ma emphasized the importance of 
both the principles and support 
from other quarters because Ning­
xia has been so poor and isolated 
for so long that it is unrealistic to 
expect great achievements by its 
own efforts alone. 

In fact, since the establishment 
of the Ningxia Hui Autonomous 
Region, it has received increasing 
appropriations from the central 
government for the development 
of economic, cultural and other 
undertakings. The aid accounts 
for at least 50 percent of the total 
revenue of the region. In addi­
tion, Ningxia has enjoyed prefer­
ential treatment in taxation, ex­
ploiting resources, education and 
other areas. 

Ending Isolation 
Ma said Ningxia has broken 

out of its isolation by setting up 
co-operative projects with more 
developed coastal cities and prov­
inces. These offer Ningxia low 
rate or interest-free loans to 
update its old enterprises and 
build new ones. They also help 
train Ningxia's technicians and 
managerial personnel and pro­
mote education and public health. 
Ningxia, in return, sends raw 
materials, local specialities and 
other items to these areas. Both 

Deputies from Shondong Province at a panel discussion. 
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Luo Mingihu (second from r ight) , the Longli County magistrate, discusses 
with specialists how to grow forage gross. The Guizhou NPC deputy is a 

member of the Bouyei minority. 

sides benefit from this co-opera-
lion. 

Ma said Ningxia has also made 
dramat ic progress in its economic 
and technological co-operation 
with other count r ies . Last year re­
gional leaders signed 20 con­
tracts wi th business representa­
tives from ab road . In o rder to 
enhance relat ions of f r iendship 
and co-operat ion wi th A r a b and 
Islamic count r ies , Ningxia is go­
ing to form a Ningxia Is lamic In­
te rna t iona l Trust and Inves tmen t 
Corp . and a Ningxia C o r p . for 
Internat ional Economic a n d 
Technological Co-opera t ion . 

Many Advantages 
Ma noted that Ningxia has 

lagged behind in economic de­
velopment . But it has rich na­
tural resources, including coal , 
and the potential to d e v e k p 
hydroelectr ic power . The popula­
tion density is also very low. and 
presently unused land can be re­
claimed to develop forestry, 
agricul ture and an imal h u s b a n d r y . 
Much sunshine and a sharp 
t empera tu re differential make it 
sui table to grow a wide variety 
of cash crops. These are ad­
vantages the coastal cities and 
provinces cannot match . 

It is est imated that Ningxia ' s 
gross ou tpu t value of indus t ry 
and agr icul ture reached 2,86 bil­
lion yuan last year, 14.4 percent 
over 1983 and a bit higher t han 
the average nat ional increase. 
The average income of u rban re­
sidents was 600 yuan last year, 
equal l ing that in o ther big cities 
in China , The average annua l 
income for a peasant was 313 
yuan, 12 percent lower than the 
nat ional average . 

Aid to Mountainous Areas 
The Yimeng Mounta in area in 

the southern par t of S h a n d o n g 
Province is an old revolutionary 
base. Al though great changes 
have taken place in the im­
poverished moun ta in area since 
1949, it is slill far beh ind Shan­

dong 's p rosperous coastal a reas . 
N P C Deputy i J u Xingwu . dep­

uty secretary o! the l i ny i Piefec-
lural Party commii tec , told partici­
pan ts thai his pvcU I . t'..rc has ! 3 
count ies and .n p . oiiiati >n of 10 
mill ion, Six ol the coi.intit's perch 
in the inoi -n ta in- , and are h o m e to 
about 40 ne rc tp i o'- ihe prefec­
ture ' s popula t ion Isolated and 
b a c k w a r d , many of 'hese vil lagers 
have t rouble even gett ing fresh 
water . Few enjoy tfic advan tages 
of electricity. T h e average an­
nual p(;r-capitn income of the 
peasants is onlv half of the 
average annu-jl per-eapita i ncome 
for the p rov ince . 

T o put an end v pover ty , last 
year the provincia l gove rnmen t 
set up a centre to ; ; p l o r e and de­
velop the '*i'in\g .Mountains in 
Linyi, Last O c t o b e r Party Gene ra l 
Secretary Hu Y a o b a n s visi ted 
this region and gave his op in ions 
on how to cievekip m o u n t a i n 
areas . 

Plans for Prosperity 
l.iu said thai new shori- a n d 

long-term plans havi been drawn) 
up ior this regioii. T h e ma in 
focus is foresf-y, but there are 
also plans for .sericulture, an imal 
husband ry , indu'-try and com­
merce j i n .in, ihe provincia l 
capi ta l , and coastal cities Yan ia i 

and Q i n g d a o are he lp ing six un-
derdeveloj jed coun t i e s , whi le , to 
boost agr icul tural p roduc t ion , the 
local govern tnents a d o p t e d 
flexible policies to encovirage the 
peasan t s to cul t ivate unused 
land . In the next 30-50 years all 
the income from these wi lderness 
areas w-ill be long to those w h o 
deve lop t hem. 

Special ized households and 
economic ent i t ies will be exempt 
from taxes tor 2-3 years , and this 
may be ex tended accordi i ig to the 
. i tua t ion . 

These policies have really 
s t imula ted mit ia t ive . T o da t e , 
52,000 hectares of trees have been 
p l an t ed , a long wi th 17,000 
hec ta res of o r c h a r d s , 527 wel ls , 
479.000 iT.etres of i rr igat ion chan­
nels and one ivain road . 

Hebei ' s Depu ty G o v e r n o r Li 
Feng told deput ies that in his 
140 count ies last year the 3\"erage 
annua l per-capi ta income w a s 
400 yuan , wi th 61 count ies in­
creas ing an average of 100 y u a n 
over 1983. H o w e v e r , abou t one-
sixth of the count ies , mostly in 
m o u n t a i n o u s areas , a re still r a t h e r 
poor . Th i s year the p rov inc ia l 
gove rnmen t will he lp and sup­
port these a reas w i t h cap i ta l , 
technology and new roads . Li 
said the provinc ia l g o v e r n m e n t 
will give mil l ions of yuan and 
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t e n a n c e o f w o r l d p e a c e , r e u n i f i c a t i o n o f C h i n a , 
a n d e c o n o m i c d e v e l o p m e n t — Tr.) s e t f o r t h e 
8 0 s a n d 9 0 s o f t h i s c e n t u r y , a y e a r i n 
w h i c h t h i n g s w e r e g e t t i n g i n c r e a s i n g l y b e t t e r o n 
t h e p o l i t i c a l , e c o n o m i c , c u l t u r a l a n d o t h e r f r o n t s . 

I n t h e p a s t y e a r , w e p u r s u e d a n i n d e p e n d e n t 
f o r e i g n p o l i c y , f u r t h e r d e v e l o p e d o u r f r i e n d l y r e ­
l a t i o n s w i t h o t h e r c o u n t r i e s o n t h e b a s i s o f t h e 
F i v e P r i n c i p l e s o f P e a c e f u l C o e x i s t e n c e , a n d o p ­
p o s e d h e g e m o n i s n i a n d s a f e g u a r d e d w o r l d p e a c e , 
t h u s e n h a n c i n g o u r r o l e i n i n t e r n a t i o n a l a f f a i r s . 

I n t h e p a s t y e a r , i n l i n e w i t h t h e c o n c e p t o f 
" o n e c o u n t r y , t w o s y s t e m s " w h i c h i s o f f a r - r e a c h i n g 
s i g n i f i c a n c e a n d i n t h e s p i r i t o f f r i e n d l y c o - o p e r a t i o n 
a n d m u t u a l u n d e r s t a n d i n g , w e s a t i s f a c t o r i l y s e t t l e d 
t h e H o n g k o n g q u e s t i o n t h r o u g h n e g o t i a t i o n s w i t h 
t h e B r i t i s h g o v e r n m e n t o n t h e b a s i s o f e q u a l i t y . 
T h i s r e p r e s e n t s a g r e a t s t e p f o r w a r d i n p r o m o t i n g 
t h e s a c r e d c a u s e o f t h e p e a c e f u l r e u n i f i c a t i o n o f 
o u r m o t h e r l a n d a n d h a s a d v a n c e d t h e f r i e n d l y r e ­
l a t i o n s b e t w e e n C h i n a a n d B r i t a i n t o a n e w s t a g e ; 
m o r e o v e r , i t p r o v i d e s f r e s h e x p e r i e n c e f o r s e t t l i n g 
i n t e r n a t i o n a l d i s p u t e s t h r o u g h n e g o t i a t i o n s . T h e 
c o n c e p t o f " o n e c o u n t r y , t w o s y s t e m s " a n d t h e 
s u c c e s s f u l s o l u t i o n o f t h e H o n g k o n g q u e s t i o n w i l l 
a s s u r e d l y g i v e a p o w e r f u l i m p e t u s t o t h e a c c o m p l i s h -
m . e n t o f o u r g r e a t c a u s e o f r e u n i f i c a t i o n w i t h 
T a i w a n r e t u r n i n g t o t h e e m b r a c e o f t h e m o t h e r l a n d . 

I n t h e p a s t y e a r , w e c o n t i n u e d t o a c h i e v e 
g r a t i f y i n g m a j o r s u c c e s s e s i n o u r s o c i a l i s t e c o n o m i c 
c o n s t r u c t i o n a n d m a d e n e w p r o g r e s s o n i s s u e s o f 
d e c i s i v e i m p o r t a n c e t o t h e f u l f i l m e n t o f t h e t h r e e 
m a j o r t a s k s s e t f o r t h i s c e n t u r y . H o w i s t h e r e ­
s t r u c t u r i n g o f t h e n a t i o n a l e c o n o m y w i t h i t s 
e m p h a s i s o n t h e c i t i e s t o b e c a r r i e d f o r w a r d 
s m o o t h l y a n d a l o n g t h e r i g h t c o u r s e ? A n d h o w 
i s t h e e x c e l l e n t s i t u a t i o n i n o u r e c o n o m y t o b e 
c o n s o l i d a t e d a n d f u r t h e r d e v e l o p e d ? T h e s e a r e 
q u e s t i o n s o f t h e u t m o s t c o n c e r n t o p e o p l e t h r o u g h ­
o u t t h e c o u n t r y . I n o w s u b m i t f o r e x a m i n a t i o n a n d 
a p p r o v a l b y t h e p r e s e n t s e s s i o n a r e p o r t o n t h e 
w o r k o f t h e g o v e r n m e n t w h i c h f o c u s e s o n t h e s e 
q u e s t i o n s . 

I. T h e Economic Situation 

T h e y e a r 1 9 8 4 w i t n e s s e d s u b s t a n t i a l i n c r e a s e s 
i n i n d u s t r i a l a n d a g r i c u l t u r a l p r o d u c t i o n , a n 
a c c e l e r a t i o n o f t h e m o d e r n i z a t i o n d r i v e a n d a 
f u r t h e r r i s e i n t h e p e o p l e ' s l i v i n g s t a n d a r d s , a f l 
t h a n k s t o c o n c e r t e d e f f o r t s b y t h e p e o p l e o f a l l 
o u r n a t i o n a l i t i e s . T h e g e n e r a l s t a t e o f o u r e c o n o m i c 
d e v e l o p m e n t i s e n c o u r a g i n g — a n d t h i s h a s b e e n 
t h e c a s e n o t j u s t f o r t h e p a s t y e a r b u t f o r s e v e r a l 
y e a r s i n s u c c e s s i o n , a n d a n e w s i t u a t i o n h a s a r i s e n , 
m a r k e d b y s u s t a i n e d , s t a b l e a n d c o - o r d i n a t e d 
e c o n o m i c g r o w t h . T h e p r o s p e c t o f a v i r t u o u s 
c i r c l e ( i . e . a n u p w a r d t r e n d — Tr.) i n o u r n a t i o n a l 
e c o n o m y i s u n f o l d i n g b e f o r e u s . 

I n 1 9 8 4 , t h e t o t a l v a l u e o f i n d u s t r i a l a n d 
a g r i c u l t u r a l o u t p u t e x c e e d e d 1 , 0 0 0 b i l l i o n y u a n . 
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an increase of 14.2 percent over the previous 
year. This followed an average annua l g rowth ra te 
of 7.9 percent be tween 1979 and 1983. Better 
economic results were repor ted from var ious 
sectors. Nat ional income and state revenue both 
rose by 12 percent , which meant a steady improve­
ment in the nat ion 's f inances. 

Nineteen eighty-four wab ano the r year of bum­
per harvests . Gra in ou tpu t was more than 407 mil­
lion tons , represent ing a rise of 5.1 percent over 
1983. Cotton ou tpu t reached 6.08 mill ion tons , u p 
by 31.1 percent . The count rys ide is thr iv ing as 
ne \ e r before, with cons iderab le expans ion of the 
diversified produc t ive activit ies and vigorous devel­
opment of the commodi ty economy. For years we 
had been trying to meet the people 's basic needs 
in food and c lothing by relying on our own efforts, 
and yet grain and cot ton ou tpu t had increased 
very slowly because ot mis taken agr icul tural poli­
cies and other factors. T h a n k s to the restruc­
turing of the rural economy and the implementa­
tion of new agricul tural policies, ou tpu t in agricul­
ture has risen by a large marg in for several years 
running . The average per-capita a m o u n t of grain 
and cot ton in 1984 rose to nearly 400 k i log rammes 
and over six k i logrammes , respectively. At present 
levels, ou r people have by and large a t ta ined suf­
ficiency in food and clothing and even have a little 
to spare . However , because of the uneven economic 
dcvelopmenl of var ious regions, peasan ts in a small 
number of areas are still exper ienc ing difficult ies, 
and we have taken or are taking measures to solve 
this pi-oblem. It should be noted that for a large 
coiiiitry with 1 billion people to a t ta in such 
successes in agricul ture is a t r emendous victory. 

ill \'')i^4 i .aeral l industr ial p roduc t ion con t inued 
lo grow, i ' an icu lar ly gratifying is that the target for 
energy product ion was exceeded., w i th the ou tpu t 
of coal reaching more than 770 mill ion tons and 
that of c rude oil over 114 million tons , an increase 
of 8 percent over the preceding year in both cases . 
This ensured the sus ta ined growth of industry as 
a whole . New progress was made in the metal­
lurgical, chemical , bui ld ing mater ia ls , machine-bui ld­
ing, electronics, textile and other l ight indust r ies , 
as well as in food-processing and pharmaceu t i ca l 
industries. New achievements were obta ined by the 
national defence industr ies in developing civil ian 
products and t ransferr ing technology to civilian in­
dustr ies. The t ranspor t enterprises substant ia l ly ex­
panded the volume of i i anspor t by t app ing poten t ia l . 
By the end of 1984, the ou tpu t of 43 of the 65 
major products listed in the Sixth Five-Year Plan 
(1981-85) had met the 1985 targets . 

Fresh progress was made in the cons t ruc t ion 
of key projects in 1984, and the technological 
t r ans format ion of exist ing enterpr ises proceeded at 
a marked ly faster pace . T h e 123 large and med ium-
sized projects whose cons t ruc t ion must be comple ted 
wi th in the reasonable t ime limits set by the state 
progressed fairly smoothly . A n u m b e r of major 
coal-mines, p o w e r s ta t ions , oil wel ls , bui ld ing 
mater ia l s en te rpr i ses and new ra i lways were 
comple ted and commiss ioned . This will help 
s t rengthen the weak l inks in our nat ional e c o n o m y 
and lay the founda t ion for the susta ined g rowth 
of p roduc t ion in the future . Some of the projects 
in the first phase of the cons t ruc t ion of the Bao-
shan Iron and Steel Complex , in which the people 
of the whole count ry t ake great interest , have gone 
into p roduc t ion and the o thers have entered the 
stage of overal l test ing, and it is expec ted that the 
coking, i ron-smelt ing, steel-smelting and b looming 
plants will be commiss ioned within this year . 
There was also some increase in inves tment in 
scientific research, cul tura l and educa t iona l under­
takings, publ ic hea l th and u r b a n deve lopment . A 
total of 74.,000 projects for renoya t ion and tech­
nological t r ans format ion were u n d e r t a k e n . Of these, 
39,000 were comple ted , wh ich played an impor tan i 
role in increasing p roduc t ion , enhanc ing the qual i ty 
and variety of p roduc t s and in conserving energy. 

A more rat ional re la t ionship has cnvjiged in 
recent years be tween p roduc t ion and cons t ruc t ion 
on the one hand and people 's l iving s t anda rds on 
the o ther . With the sus ta ined g rowth in p roduc t ion 
and cons t ruc t ion , more than 42 mil l ion new jobs 
were crea ted for u r b a n res idents th rough var ious 
channe ls from 1979 th rough 1984, and the income 
o! all state and collective workers and o ther 
employees as well as of peasants increased. Accord­
ing to a sample survey of the Sta te Statistical 
Bureau, the annua l per-capi ta out lays of u r b a n 
i-esidents on personal living expenses reached 608 
yuan, or a rise of 12.5 percent over 1983. after 
a l lowing for price r ises. Per-capita net income of 
the peasants reached 355 yuan , an increase of 14.7 
percent . Tota l vo lume of retail sales g rew by 17.8 
percent , and foodstuffs, c lo th ing and household 
art icles increased in variety and specif icat ions and 
imporved in qual i ty . Hous ing condi t ions fur u r b a n 
and rural res idents con t inued to imporve . Large 
number s of peasan ts and some worke r s and other 
employees moved into new houses last year, wi th 
the comple t ion of abou t 600 mil l ion square metres 
of new resident ial housing space in the count rys ide 
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a n d o f a b o u t 1 0 0 m i l l i o n s q u a r e m e t r e s i n c i t i e s 
a n d t o w n s . 

F e l l o w D e p u t i e s , 

A f t e r s e v e r a l y e a r s o f r e a d j u s t m e n t a n d r e s t r u c ­
t u r i n g , o u r s o c i a l i s t e c o n o m i c c o n s t r u c t i o n h a i < 
g r a d u a l l y s h i f t e d o n t o a n e w p a t h b e t t e r s u i t e d 
t o t h e p r e s e n t s t a t e o f o u r c o u n t r y . T h e m a i n 
f e a t u r e s o f o u r n a t i o n a l e c o n o m i c d e v e l o p m e n t o v e r 
t h e p a s t f e w y e a r s h a v e b e e n : F i r s t , t h e r a t i o b e ­
t w e e n a g r i c u l t u r e a n d i n d u s t r y a n d b e t w e e n l i g h t 
a n d h e a v y i n d u s t r i e s h a s g r o w n m o r e b a l a n c e d 
a n d t h e b a s i c s t r u c t u r e o f p r o d u c t i o n i n o u r n a t i o n a l 
e c o n o m y i s b e i n g r a t i o n a l i z e d ; s e c o n d , t h e r a t i o 
b e t w e e n c o n s u m p t i o n a n d a c c u m u l a t i o n i s b e c o m ­
i n g m o r e b a l a n c e d , b o t h g r o w i n g w i t h o n e p r o ­
m o t i n g t h e o t h e r . T h i s i s w h a t w e l o n g a s p i r e d t o r 
a n d h a v e b e g u n o n l y n o w t o a c h i e v e . I t w i l l b e 
o f g r e a t i m p o r t a n c e t o t h e d e v e l o p m e n t o f o u r 
e c o n o m y f o r a l o n g t i m e t o c o m e . 

O v e r t h e p a s t f e w y e a r s , w e h a v e b e g u n w i t h 

t i i e d e v e l o p m e n t o f a g r i c u l t u r e , a s t o p r o m o t e 

t h a t o f l i g h t a n d , t h e n , h e a v y m d u s t r y . B e t w e e n 

1 9 7 9 a n d 1 9 8 3 , t h e t o t a l o u t p u t v a l u e o f a g r i c u l t u r e 

( i n c l u d i n g v i l l a g e i n d u s t r y ) i n c r e a s e d a t a n a v e r a g e 

a n n u a l r a t e o f 7 , 9 p e r c e n t ; i t s g r o w t h r a t e i n 1 9 8 4 

r e a c h e d 1 4 . 5 p e r c e n t , f a r e x c e e d i n g t h e a v e r a g e 

f i g u r e o f 3 . 2 p e r c e n t d u r i n g t h e 2 6 y e a r s b e t w e e n 

1 9 5 3 a n d 1 9 7 8 . T h e c o n t i n u o u s g r o w t h a n d 

c o m p r e h e n s i v e d e v e l o p m e n t o f a g r i c u k u r a l p r n d u c -

t i o n h a v e p a v e d t h e w a y t o r t h e d e v e l o p m e n t o t 

i n d u s t r y b y p r o v i d i n g i t w i t h m o r e r a w m a t e r i a l s , 

a w i d e r m a r k e t , m o r e i n v e s t m e n t f u n d s a n d a 

g r e a t e r l a b o u r f o r c e . A t t h e . s a m e t i m e , w c h a v c 

a d o p i e d a s e r i e s o f p o l i c i e s a n d m e a s u r e s a i m e d 

a t a c c e l e r a t i n g t h e d e v e l o p m e n t o f i i g h t i n d u s t r y , 

a n d r e o r i e n t e d h e a v y i n d u s t r y t o b e t t e r s e r v e t h e 

g r o w t h o f a g r i c u l t u r e a n d l i g h t i n d u s n j . A l l t h i s 

h a s e n a b l e d l i g h t i n d u s t r y t o d e v e l o p a t a f a s t e r 

p a c e . I t s l o t i j l o u t p u t v a l u e r e g i s t e r e d a n a \ e r a g e 

a n n u a l g r o w i n r a l e o f 1 1 . 2 p e i c e r i b e t w e e n 1 9 7 9 

a n d 1 9 8 5 , a n d 1 5 . 9 p e r c e n t i n 1 9 8 4 . T h e o u t p u t 

o f m a n y l i g h t i n d u s t r i a l p r o d u c t s , e s p e c i a l l y s u c h 

h i g h - a n d m e d i u m - g r a d e g o o d s a s w o o l l e n f a b r i c s , 

t e l e v i s i o n s e t s , w a s h i n g m a c h i n e s a n d r e f i i g e r a i o r s 

h a s i n c r e a s e d d r a m a t i c a l l y . T h e r e h a s a l s o b ' . ' c n a 

s t e a d y incrcajL- i n i h c i r d e s i g n and v a r i e i y a s i d , i n 

i r n p . ' - o v e m e i i t m q u a l i t y , w h i c h h a s e n r i c h e d n i ; ! ' " k > . i 

s u p p l i e s . I m p e l l e d b y t h e . o n t i n u c d e x p a n s i o n o f 

a g r i c u l t u r e a n d light i r - J a s i i y , h e a v y i n d u s t r y 

w h o s e g r o w t h s l o w e d d o w n f o r a l i m e d u e t o 

e c o n o m i c r e a d j u s t m e n t , h . i s p i c k e d u p r a p i d h ' . l l . ' - -

t o i a l o u t p u t v a l u e i n 1 * ^ 8 2 r o s e by 9 . 8 p e r c e n t o v e r 

t h e p r e v i o u s y e a r , a n d t h e g r o w t h f i g u r e s f o r 1 9 8 ' 

a n d 1 9 8 4 w e r e 1 2 . 4 p e r c e n t a n d 1 4 . 2 p e r c e n t 
r e s p e c t i v e l y . T h e m i x a n d q u a l i t y o f h e a v y i n d u s t r i a l 
p r o d u c t s h a v e b o t h i m p r o v e d i n v a r y i n g d e g r e e s . 
T h e s e f a c t s d e m o n s t r a t e t h a t o u r e f f o r t t o a c h i e v e 
t h e b a l a n c e d d e v e l o p m e n t o f a g r i c u l t u r e a n d l i g h t 
a n d h e a v y i n d u s t r i e s h a s b e e n v e r y s u c c e s s f u l . T h i s 
r e p r e s e n t s a c h a n g e o f f a r - r e a c h i n g s i g n i f i c a n c e i n 
t h e s t r a t e g y o f C h i n a ' s e c o n o m i c d e v e l o p m e n t . 

C l o s e l y r e l a t e d t o t h e a b o v e c h a n g e i s t h e 
g r o w t h o f C h i n a ' s n a t i o n a l e c o n o m y o v e r t h e p a s t 
f e w y e a r s w h i c h h a s b e e n a c h i e v e d w i t h t h e 
s t i m u l u s o f t h e i n c r e a s e d i n c o m e o f t h e p e o p l e , f i r s t 
a n d f o r e m o s t o f t h e p e a s a n t s . R i s i n g c o n s u m e r 
d e m a n d s h a v e s t i m u l a t e d t h e g r o w t h o f p r o d u c t i o n , 
w h i c h h a s i n t u r n h e l p e d r a i s e t h e p e o p l e ' s l i v i n g 
s t a n d a r d s . S i n c e 1 9 7 9 . w e h a v e r a i s e d b y a b i g 
m a r g i n t h e p u r c h a s i n g p r i c e s o f f a r m a n d s i d e l i n e 
p r o d u c t s , c r e a t e d m o r e j o b s I n c i t i e s a n d t o w n s a n d 
i n c r e a s e d t h e v ^ a g e s a n d b o n u s e s o f w o r k e r s a n d 
o t h e r e m p l o y e e s , t h u s n o t a b l y r a i s i n g t h e i n c o m e 
a n d l o n s i n n p t i o n l e v e l s o f b o t h u r b a n a n d r u r a l 
r e s i d e n t s . B e t w e e n 1 9 7 8 a n d 1 9 8 3 , a v e r a g e p e r -
c . i p i i ; ! • o n s u n i p t i o n r o s e f r o m 1 7 5 y u a n t o 2 8 8 y u a n , 
a n d t h e 1 9 8 4 f i g u r e w a s a b o u t 5 2 0 y u a n . A f t e r 
a l l o w i n g f o r p r i c e i n c r e a s e s , t h e a v e r a g e a n n u a l 
g r o w t h r a t e w a s 7 . 5 p e r c e n t , f a r e x c e e d i n g t h a t 
o f 2 . 2 p e r c e n t d u r i n g t h e 2b y e a r s b e t w e e n 1 9 5 3 
a n d i 9 7 8 . W i t h e x p a n d e d p r o d u c t i o n a n d i n c r e a s ­
e d n a t i o n a l i n c o m e , m o r e f u n d s a r e b e i n g a c c u m u ­
l a t e d . T h e p r o p o r t i o n o f a c c u m u l a t i o n i n t h e n a ­
t i o n a l i n c o m e d e c r e a s e d f r o m 3 6 . 5 p e r c e n t i n 1 9 7 8 
i n t ' t i e i n i t i a l s t a g e o f e c o n o m i c r e a d j u s t m e n t t o 2 8 . 5 
p e r c e n t i n 1 9 8 1 , b u t i t h a s g o n e u p s l i g h t l y b e g i n ­
n i n g w i t h 1 9 8 2 . I n t h e p a s t f e w y e a r s , w e h a v e 
l e n i c J i e d t h e o v e r e m p h a s i s o n a c c u m u l a t i o n t o t h e 
n c ^ d v . t u i c o n s u m p t i o n a n d c o m e t o c o r r e c t l y 
u i i d e r s i i i n d a n d e x p l o i t t h e p o s i t i v e r o l e o f c o n -
s u n i j i t i o n l i . h e l p i n g d e v e l o p p r o d u c t i o n . W e h a v e , 
: h c r e l o r e , b e e n a b l e t o s p e e d u p p r o d u c t i o n a n d 
1 o n s i - i . s l i o n a n d m a r k e d l y i m p r o v e p e o p l e ' s l i v i n g 
> ! , i i i d a r d s T h i s r e p r e s e n t s a n o t h e r c h a n g e o f f a r -
r e a j i ' i n g s i g n i f i c a n c e i n t h e s t r a t e g y o f C h i n a ' s 
c c o n v i m i c d e v e l o p m e n t . 

f e l l o w D c p i . t i e . ' ^ . 

T h e i i i r i K - n d o u s c h a n g e s a n d a c h i e v e r n e n t s i n 
i . ' i l l • . , 1 . M H i i i i c d e v e l o p m e n t o v e r i i i e p a s t f e w 
• j a r « . I c t r t i c u l a r l y i n 1 9 8 4 , w e r e d u e t o t h e r e s o l u t e 
a n d . L ' t i e c t i m p l e n i e n t a l i i . m o f t h e p o l i c y o f r e a d ­
j u s t i n g , r e s t r u c t u r i n g , c o n s o l i d a t i n g a n d i m p r o v i n g 
d i e n a l i o r i a l e c o n o m y a n d t h a t o f i n v i g o r a t i n g t h e 
d o i i n c s t i c e c o n o m y a n d o p e n i n g t o t h e o u t s i d e 
. . . . . l i d . O u r e c o n o m i c s t r u c t u r e h a s b e g u n t o b r e a k 
i l n - c i c i s c J a n d r i g i d p a t t e r n t h a t h a d t a k e n s h a p e 



o v e r a l o n g p e r i o d . T h e u r b a n a n d r u r a l e c o n o m i e s 
a r e t h r i v i n g , a n d h o r i z o n t a l e c o n o m i c a n d t e c h n o ­
l o g i c a l t i e s o f v a r i o u s f o r m s h a v e i n c r e a s e d a m o n g 
r e g i o n s a n d a m o n g d e p a r t m e n t s a t d i f f e r e n t l e v e l s 
a n d t h r o u g h v a r i e d c h a n n e l s . E c o n o m i c a n d t e c h ­
n o l o g i c a l e x c h a n g e s a n d c o - o p e r a t i o n w i t h t h e r e s t 
o f t h e w o r l d h a v e g r o w n r a p i d l y , a n d t h e r e s t r u c ­
t u r i n g o f t h e n a t i o n a l e c o n o m y a n d i m p l e m e n t a t i o n 
o f o u r p o l i c y o f o p e n i n g t o t h e o u t s i d e w o r l d h a v e 
p r o c e e d e d o n a s o u n d b a s i s . T h i s i s t h e m a i n a s p e c t 
o f t h e p r e s e n t e c o n o m i c d e v e l o p m e n t i n C h i n a . 

W e b e g a n r e s t r u c t u r i n g o u r e c o n o m y w i t h t h e 
r u r a l a r e a s , a n d o u r s u c c e s s h a s a t t r a c t e d i n t e r n a ­
t i o n a l a t t e n t i o n . B e g i n n i n g i n 1 9 7 9 , a s e r i e s o f r u r a l 
r e f o r m s w e r e i n t r o d u c e d c e n t r i n g o n a s y s t e m o f 
c o n t r a c t e d h o u s e h o l d r e s p o n s i b i l i t y b y w h i c h r e ­
m u n e r a t i o n i s l i n k e d t o o u t p u t . T h i s h a s f u n d a ­
m e n t a l l y c h a n g e d t h e o l d s y s t e m , w h i c h h i n d e r e d t h e 
d e v e l o p m e n t o f t h e p r o d u c t i v e f o r c e s i n a g r i c u l t u r e . 
T h e r u r a l p o l i c i e s a d o p t e d b y t h e P a r t y a n d g o v e r n ­
m e n t s u i t t h e h i s t o r i c a l n e e d s o f m a k i n g t h e c o u n t r y 
s t r o n g a n d t h e p e o p l e p r o s p e r o u s a n d m e e t t h e c o m ­
m o n a s p i r a t i o n s o f h u n d r e d s o f m i l l i o n s o f p e a s a n t s 
f o r a b e t t e r l i f e t h r o u g h h a r d w o r k . T h e y h a v e 
h e i g h t e n e d t h e e n t h u s i a s m a n d i n i t i a t i v e o f t h e 
w o r k i n g p e o p l e i n t h e v a s t c o u n t r y s i d e a n d t r i g g e r e d 
t h e v i g o r o u s g r o w t h o f a g r i c u l t u r a l p r o d u c t i o n . 
M e a n w h i l e , w e h a v e c o n d u c t e d a g o o d d e a l o f e x ­
p e r i m e n t i n u r b a n r e f o r m a n d g a i n e d i m p o r t a n t e x ­
p e r i e n c e a n d m a r k e d r e s u l t s . I n o r d e r t o c o r r e c t l y 
h a n d l e t h e r e l a t i o n s h i p b e t w e e n t h e s t a t e a n d t h e 
e n t e r p r i s e s a n d b e t w e e n a n e n t e r p r i s e a n d i t s 
w o r k e r s a n d o t h e r e m p l o y e e s , w e a d o p t e d i n 1 9 8 4 
a s e r i e s o f m e a s u r e s t o c o m p l e t e l y r e p l a c e t h e d e ­
l i v e r y o f p r o f i t b y s t a t e e n t e r p r i s e s w i t h p a y m e n t o f 
t a x e s a n d t o g r a n t t h e m g r e a t e r d e c i s i o n - m a k i n g 
p o w e r : t o r e s t r u c t u r e t h e b u i l d i n g i n d u s t r y a n d 
t h e s y s t e m s o f c o m m e r c e , f o r e i g n t r a d e , b a n k i n g 
a n d p l a n n i n g ; a n d t o f u r t h e r i n t r o d u c e d i v e r s e 
f o r m s o f u r b a n e c o n o m y a n d m e t h o d s o f b u s i n e s s 
o p e r a t i o n . A s a r e s u l t , t h e u r b a n e c o n o m y h a s b e g a n 
t o e x p e r i e n c e a v i g o r o u s g r o w t h u n k n o w n f o r m a n y 
y e a r s . I n p a r t i c u l a r , a t t h e T h i r d P l e n a r y S e s s i o n 
o f t h e 1 2 t h C e n t r a l C o m m i t t e e o f t h e C h i n e s e 
C o m m u n i s t P a r t y h e l d l a s t O c t o b e r a d e c i s i o n w a s 
m a d e r e g a r d i n g t h e r e f o r m o f C h i n a ' s e c o n o m i c 
s t r u c t u r e , p r o v i d i n g i t w i t h "a c l e a r o r i e n t a t i o n a n d 
b a s i c p r i n c i p l e s . T h e a d o p t i o n a n d i m p l e m e n t a t i o n 
o f t h i s p r o g r a m m a t i c d o c u m e n t i n d i c a t e t h a t t h e 
r e s t r u c t u r i n g o f C h i n a ' s e n t i r e e c o n o m y w i t h i t s 
e m p h a s i s o n t h e c i t i e s h a s e n t e r e d a n e w s t a g e . 

W h i l e i n v i g o r a t i n g t h e d o m e s t i c e c o n o m y , w e 
h a v e a d h e r e d t o t h e p o l i c y o f o p e n i n g t o t h e o u t s i d e 
w o r l d . T h i s h a s p r o m o t e d o u r t r a d e a n d o t h e r 
e c o n o m i c r e l a t i o n s w i t h f o r e i g n c o u n t r i e s , p a r t i c ­

u l a r l y t h e u s e o f f o r e i g n i n v e s t m e n t a n d t h e i n ­
t r o d u c t i o n o f a d v a n c e d t e c h n o l o g y . I n 1 9 8 4 , t h e 
t o t a l v o l u m e o f i m p o r t s a n d e x p o r t s r e a c h e d 1 2 0 . 1 
b i l l i o n y u a n , a 3 9 . 7 p e r c e n t i n c r e a s e o v e r 1 9 8 3 . 
A f t e r a d j u s t m e n t f o r f l u c t u a t i o n s i n p r i c e s a n d e x ­
c h a n g e r a t e s , t h e r e w a s a g r o w t h o f 1 9 . 6 p e r c e n t , 
e x c e e d i n g t h e g r o w t h o f t h e t o t a l o u t p u t v a l u e o f 
i n d u s t r y a n d a g r i c u l t u r e a n d o f t h e n a t i o n a l 
i n c o m e . A l t o g e t h e r , 7 4 1 C h i n e s e - f o r e i g n j o i n t v e n ­
t u r e s w e r e a p p r o v e d i n 1 9 8 4 , m o r e t h a n t h e c o m ­
b i n e d t o t a l o f t h e p r e v i o u s f i v e y e a r s . T h e a m o u n t 
o f f o r e i g n f u n d s p u t t o u s e i n d i f f e r e n t f o r m s t o t a l ­
e d U S $ 2 . 6 6 b i l l i o n , a 3 5 . 7 p e r c e n t i n c r e a s e 
o v e r t h e p r e c e d i n g y e a r . C o n t r a c t s f o r m o r e t h a n 
1 , 0 0 0 t e c h n o l o g i c a l i m p o r t s w e r e s i g n e d a c c o r d i n g 
t o s c h e d u l e , r e g i s t e r i n g a s u b s t a n t i a l r i s e i n t h e 
v o l u m e o f t r a n s a c t i o n s . 

P r o g r e s s h a s b e e n m a d e o v e r t h e p a s t y e a r i n 
s c i e n c e , e d u c a t i o n , c u l t u r e , p u b l i c h e a l t h a n d p h y s i ­
c a l c u l t u r e . O u r s t a t e a p p a r a t u s a n d l e g a l s y s t e m 
h a v e b e e n f u r t h e r s t r e n g t h e n e d a n d p u b l i c o r d e r 
c o n t i n u e s t o i m p r o v e . T h e p o l i t i c a l c o n s u l t a t i v e 
t ; o n f e r e n c e a t a l l l e v e l s , d e m o c r a t i c p a r t i e s a n d 
p a t r i o t i c p e r s o n a g e s h a v e b e e n a c t i v e i n c o n t r i b u t ­
i n g i d e a s a n d e x e r t i n g e f f o r t f o r t h e m o d e r n i z a t i o n 
p r o g r a m m e , a n d o u r p a t r i o t i c u n i t e d f r o n t h a s b e e n 
e x p a n d e d . M u c h h a s b e e n a c h i e v e d i n m a k i n g t h e 
C h i n e s e P e o p l e ' s L i b e r a t i o n A r m y a m o d e r n , r e g ­
u l a r r e v o l u t i o n a r y a r m y , a n d o u r n a t i o n a l d e f e n c e 
h a s b e e n f u r t h e r c o n s o l i d a t e d . T h e e v e r - i m p r o v i n g 
s i t u a t i o n h a s e n a b l e d t h e p e o p l e t h r o u g h o u t t h e 
c o u n t r y t o a p p r e c i a t e m o r e t h a n e v e r t h e c o r r e c t n e s s 
o f t h e l i n e , p r i n c i p l e s a n d p o l i c i e s a d o p t e d s i n c e t h e 
T h i r d P l e n a r y S e s s i o n o f t h e 1 1 t h P a r t y C e n t r a l 
C o m m i t t e e h e l d i n D e c e m b e r 1 9 7 8 . N o w t h e y h a v e 
g r e a t e r t r u s t i n t h e P a r t y a n d t h e g o v e r n m e n t a n d 
a r e m o r e c o n f i d e n t t h a n e v e r t h a t t h e g r a n d o b ­
j e c t i v e s e t f o r t h e e n d o f t h e c e n t u r y w i l l b e a c ­
c o m p l i s h e d a n d t h a t t h e p r o s p e c t s o f t h e s o c i a l i s t 
c a u s e a r e b r i g h t . 

F e l l o w D e p u t i e s , 

I n s a y i n g t h a t o u r p r e s e n t e c o n o m i c s i t u a t i o n 
i s v e r y g o o d , w e d o n o t m e a n t h a t e v e r y t h i n g i s a l l 
r i g h t . T h e r e a r e s t i l l s o m e p r o b l e m s i n o u r e c o ­
n o m i c d e v e l o p m e n t w h i c h w e c a n n o t a f f o r d t o 
i g n o r e . A p a r t f r o m t h e c o n t i n u e d s t r a i n s o n e n e r g y , 
t r a n s p o r t a n d t h e s u p p l y o f r a w a n d s e m i - f i n i s h e d 
m a t e r i a l s a s w e l l a s t h e i n a d e q u a c i e s i n t h e s t r u c ­
t u r e o f p r o d u c t i o n a n d t h e m i x o f p r o d u c t s a n d t h e 
e x c e s s i v e e x t r a - b u d g e t a r y i n v e s t m e n t i n f i x e d a s ­
s e t s , a c o n s p i c u o u s p r o b l e m i s t h e i s s u e o f t o o m u c h 
c u r r e n c y a s a r e s u l t o f l a x c o n t r o l o v e r c r e d i t a n d 
c o n s u m p t i o n f u n d s i n t h e s e c o n d h a l f — a n d e s p e c -
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ially the last qua r t e r — of 1984, wh ich , together 
wi th the consequences of such unheaUhy pract ices 
as arbi t rary price hikes , has led to a rise in the 
prices of some commodi t i es . Pre l iminary analysis 
showed that the issue of new currency in 1984 w a s 
mostly war ran ted . Th i s is because more currency 
should be put into circulat ion along wi th the ex­
pansion of commodi ty product ion and c i rcu la t ion ; 
because as more p roduc t ion and business uni ts ap­
peared and people 's incomes rose in the course of 
invigorat ing the u r b a n and rural economies , the 
amount of cash held by these uni t s and by individ­
uals natura l ly increased; and because the s ta te 
had to purchase more farm and sideline p roduc t s 
n o w avai lable as a result of expanded agr icul tura l 
product ion . However , part of the cur rency issued 
last year was u n w a r r a n t e d because it wen t beyond 
normal requ i rements , as seen chiefly in the dras t ic 
increase in credit and the overly rapid g rowth in 
wages and bonuses . Bank loans in 1984 rose by 
28.9 percent over 1983, and the increase in Decem­
ber alone accounted for 48.4 percent of the total 
increase of the year . T h e total payroll of the 
workers and other employees in 1984 increased by 
19 percent over the previous year, with the rate of 
increase in the fourth qua r t e r reaching 38 percent . 
These increases were closely related to the I'ollowing 
c i rcumstances . In the second half of 1984, when dis­
cussing reforms of the moneta ry system and the 
wage system in the enterpr ises to be conduc ted in 
1985, the depa r tmen t s concerned suggested that the 
amount of credit funds at the disposal of the spec­
ialized banks be de te rmined with the a m o u n t of 
loans granted in 1984 as a base figure and that , for 
the total payroll of an enterpr ise to float accord ing 
to its economic per fo rmance , the payroll be deter­
mined with the 1984 outlay as a base f igure. A n d 
the result was , some moneta ry uni ts , ignoring the 
general interest , vied in grant ing loans so as to in­
crease the base figures of credi t , and some enter­
prises and adminis t ra t ive uni ts , p roceeding from 
their own nar row interests, indiscr iminate ly raised 
wages and handed out bonuses and a l lowances in 
order to increase the base figures for wages . All 
this caused a prec ip i tous rise in bank credit axid 
consumpt ion funds. These facts have taught us 
that , before taking any major reform measures , we 
should exercise great care , an t ic ipa te all possible 
repercussions and w o r k out regula t ions and me thods 
accordingly to ensure the heal thy execut ion of these 
measures . This is an impor tan t lesson to bear in 
mind . 

Viewed as a whole , the cur ren t p rob lems in 
China 's economy are problems that arise in the 
course of advance . Though const i tu t ing the minor 
aspect of China ' s economic deve lopmen t , they must 

be deal t w i th in earnes t . Some , being unavo idab le 
in the execut ion of the reform, can only be solved 
th rough fur ther reform. O the r s have c ropped up 
because of the fai lure to give adequa t e considera­
tion be fo rehand or to m a k e strict examina t i on after­
w a r d s , from wh ich we should d r a w a lesson. As 
soon as we d iscovered the p rob lems in the four th 
q u a r t e r of 1984, w e analysed them and took a 
series of measures for solving them. W e m a d e 
further unified a r r angemen t s at the conference last 
February of provincia l governors , cha i rmen of the 
a u t o n o m o u s regions and mayors of the municipal ­
ities. T h e guidel ines of the conference are being 
carr ied out t h roughou t the coun t ry wi th m a r k e d 
success. A large a m o u n t of cur rency has been with­
d r a w n from ci rcula t ion since Spr ing Fest ival , and 
state revenues have increased . Exper ience has once 
again demons t r a t ed tha t as long as ou r people share 
the same u n d e r s t a n d i n g and act in un ison , we will 
have the abil i ty and the resourcefulness to solve 
any p rob lems tha t ar ise in the course of o u r pro­
gress , and w e a re sure to push fo rward the cause of 
ou r socialist economic deve lopmen t . 

I I . Reform of the Economic 
Structure 

Nine teen eighty-five is the first year of the im­
p lemen ta t ion of the decision of the Th i rd Plenary 
Session of the 12th Cent ra l Commi t t ee of the 
Par ty . A bet ter job in ou r reform this year , follow­
ing on the significant ach ievements of the past few-
years in rura l and u r b a n reforms, is necessary to 
consol ida t ing and developing the cur ren t excellent 
economic s i tua t ion and is the key to ensur ing the 
smoo th execut ion of the ent i re reform and to 
guaran tee ing sus ta ined , s table g rowth in the na­
t ional economy. The people t h roughou t the count ry 
w a r m l y suppor t the decision on res t ruc tur ing the 
economy and take a great in te res ' m and fully back 
up the reform. At present , the na t ion ' s political 
s i tua t ion is m a r k e d by increas ing stabil i ty and uni ty , 
p roduc t ion in both u r b a n and rural areas is grow­
ing, people ' s living s t anda rds are steadily rising, 
and the na t ional economy is full of unpreceden ted 
vigour and vital i ty. Th i s is the best t ime for re­
form. W e mus t lose no t ime in push ing it fo rward 
by taking advan tage of these posit ive factors and 
w o r k i n g h a r d . 

T h e pr inc ip les gu id ing the cu r ren t reform are : 
Be s teadfast , be p r u d e n t in fighting the first bat t le 
and be sure to win . W e have a l ready fo rmula ted 
the correct concepts and policy decis ions for restruc­
tur ing our economy. We must be steadfast in regard 
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( o t h e g o a l a n d t h e o r i e n t a t i o n o f t h e r e f o r m a n d 
w o r k u n r e m i t t i n g l y f o r t h e e s t a b l i s h m e n t o f a s o c i a l ­
i s t e c o n o m i c s t r u c t u r e w i t h C h i n e s e c h a r a c t e r i s t i c s , 
i n o r d e r t o r e a l i z e o u r f u n d a m e n t a l a i m o f m a k i n g 
t h e c o u n t r y p r o s p e r o u s a n d e n s u r i n g a b e t t e r l i f e 
f o r t h e p e o p l e . W e m u s t b e p r u d e n t s o f a r a s t h e 
s t e p s a n d m e a s u r e s f o r t h e r e f o r m a r e c o n c e r n e d . 
. A n d w i t h r e g a r d t o o u r r e f o r m e f f o r t t h i s y e a r , 
w e m u s t b e p r u d e n t i n f i g h t i n g t h e f i r s t b a t t l e . T h i s 
i s b e c a u s e w e l a c k e x p e r i e n c e i n t h e r e s t r u c t u r i n g 
o f t h e e n t i r e e c o n o m y w i t h t h e e m p h a s i s o n t h e 
c i t i e s , w h i c h i n v o l v e s a w i d e r a n g e o f i s s u e s a n d 
i s v e r y c o m p l i c a t e d . O u r c o u n t r y i s s t a r t i n g f r o m 
a p o o r f o u n d a t i o n , i t s e c o n o m i c a n d f i n a n c i a l r e ­
s o u r c e s arc l i m i t e d a n d t h e v a r i o u s s e c t o r s a r e n o t 
a b l e t o V t i t h s t a n d h e a v y s t r a i n s . M o r e o v e r , t h e e x ­
c e s s i v e i ! ' i c r c a ^ : e i n t h e m o n e y s u p p l y l a s t y e a r h a s 
c r e a t e d c c r U i i n d i f f i c u l t i e s f o r t h e c u r r e n t r e f o r m . 
W c r i i L i s i U i k e l u l l a c c o u n t o f t h e p r o b l e m s a n d d i f ­
f i c u l t i e s v , e l a c e a n d c o n s c i e n t i o u s l y g u a r d a g a i n s t 
a l l p o s s i b l e h a z a r d s . I f w e d o n o t t a k e t h e i n i t i a ­
t i v e i n c a r r y i n g o u t t h e r e f o r m , l e t g o o d 
o p p o r t u n i t i e s b l i p a n d f a i l t o s t r a i g h t e n o u t t h e 
m a j o r e c o n o m i c r e l a t i o n s , w e w i l l f o r f e i t t h e t r u s t 
o f t h e p e o p l e . O n t h e o t h e r h a n d , i f w e a c t 
t h o u g h t l e s s l y a n d r a s h l y , a n d m a k e m i s t a k e s , w e 
w i l l a l s o f o r f e i t t h e i r t r u s t . W e m u s t l o o k c a r e -
h i l l y b e f o r e t a k i n g e a c h s t e p . W e m u s t c a r r y o u t a 
r e f o r m m e a s u r e l e s o l u t e l y o n c e w e a r e c e r t a i n o f 
i t s s u c c e s s , b u t e x p e r i m e n t f i r s t i f w e a r e n o t . I n 
t h i s w a y . w e w i l l h a v e p l e n t y o f r o o m f o r m a n o e u v r e 
a n d w i l l b e i n n o d a n g e r o f f a i l u r e a t a l l . 

A c c o r d i n g l y , t h e S t a t e C o u n c i l h a s d e c i d e d 
t h a t , i n o u r r e f o r m e f f o r t s t h i s y e a r , w e m u s t c o n ­
t i n u e t o i n v i g o r a t e t h e e c o n o m y a n d b r i n g a b o u t 
m u c h b e i t i . : - r e s u l t s i n v a r i o u s s e c t o r s , t a k e a m a j o r 
s t e p i ' o r v . a r d i n r e f o r m i n g t h e w a g e a n d p r i c e 
s y s t e m s a n d . o l t h e s a m e t i m e , c o n s c i e n t i o u s l y 
s t r e n g t l i e n a n d i m p r o v e c o n t r o l a n d m a n a g e m e n t o f 
m a c r o e c o n o m i c a c t i v i t i e s . T h i s w i l l l a y a g o o d 
f o u n d a t i o n f o ; f u t u r e r e f o r m s a n d c r e a t e b e t t e r 
c o n d i t i o n s f o r f u r t h e r h a r m o n i z i n g t h e m a j o r e c o ­
n o m i c r e l a t i o n s . R e f o r m o f t h e s c i e n c e a n d t e c h ­
n o l o g y m a n n g c m e n t s y s t e m a n d o f t h e e d u c a t i o n a l 
s y s t e m , w h i c h a r c c l o s e l y r e l a t e d t o r e f o r m o f t h e 
e c o n o m i c s t r u c t u r e , a r e t w o i s s u e s o f m a j o r s t r a t e g i c 
i m p o r t a n c e l o r C h i n a ' s m o d e r n i z a t i o n p r o g r a m m e 
a n d s h o u l d a l s o b e i n i t i a t e d t h i s y e a r w i t h s t r o n g 
l e a d e r s h i p a n d c a r e f u l p l a n n i n g . 

T o f u r t h e r i n v i g o r a t e t h e e c o n o m y , i t i s n e c e s ­
s a r y t o c o n t i n u e i m p r o v i n g t h e s y s t e m o f c o n t r a c t e d 
h o u s e h o l d r e s p o n s i b i l i t y i n t h e c o u n t r y s i d e , t o r e ­
f o r m t h e s y s t e m o f u n i f i e d a n d f i x e d s t a t e p u r c h a s e s 
o f f a r m p r o d u c e a n d a c c e l e r a t e t h e r e a d j u s t m e n t 
o f t h e s t r u c t u r e o f p r o d u c t i o n . W e s h o u l d c o n t i n u e 

t o s t r e s s g r a i n p r o d u c t i o n a n d f i n d m u l t i p l e u s e s 
f o r g r a i n . T o m e e t m a r k e t d e m a n d s , w e m u s t 
v i g o r o u s l y e x p a n d a n i m a l h u s b a n d r y a n d a q u a c u l -
t u r e , d e v e l o p f o r e s t r y , f r u i t g r o w i n g a n d m e d i c i n a l 
h e r b p l a n t i n g , a n d e n c o u r a g e t h e f e e d i n d u s t r y , 
f a r m p r o d u c e p r o c e s s i n g , s m a l l - s c a l e m i n i n g , t h e 
s m a l l - s c a l e h y d r o p o w e r a n d b u i l d i n g m a t e r i a l s i n ­
d u s t r i e s a s w e l l a s t r a n s p o r t , c o m m e r c e , s e r v i c e 
t r a d e s a n d o t h e r t e r t i a r y i n d u s t r i e s . W e s h o u l d 
g r a d u a l l y e s t a b l i s h a r a t i o n a l p r o d u c t i o n s t r u c t u r e 
f e a t u r i n g t h e d e v e l o p m e n t o f f a r m i n g , f o r e s t r y , a n i ­
m a l h u s b a n d r y a n d a q u a c u l t u r e a n d t h e m a n a g e m e n t 
o f a g r i c u l t u r e , i n d u s t r y , c o m m e r c e a n d t r a n s p o r t . 
I t i s o u r a i m t o m a k e r a t i o n a l u s e o f o u r a b u n d a n t 
a g r i c u l t u r a l r e s o u r c e s a n d r u r a l l a b o u r f o r c e . T o 
s e r v e t h e d e v e l o p m e n t o f t h e s o c i a l i s t c o m m o d i t y 
e c o n o m y , w e s h o u l d e n c o u r a g e t h e p e a s a n t s t o d e ­
v e l o p , o n a v o l u n t a r y a n d m u t u a l l y b e n e f i c i a l b a s i s , 
v a r i o u s f o r m s o f c o - o p e r a t i o n a n d j o i n t m a n a g e i -
m e n t i n t h e p r o c e s s i n g , m a r k e t i n g a n d t r a n s p o r t o f 
m a t e r i a l s a n d s h o u l d g r a d u a l l y s t r e n g t h e n t h e c o ­
o p e r a t i v e e c o n o m y i n t h e r u r a l a r e a s . W e s h o u l d 
a c t i v e l y o r g a n i z e c o m m o d i t y e x c h a n g e s b e t w e e n 
t o w n a n d c o u n t r y , s e t u p w h o l e s a l e m a r k e t s o n a, 
b r o a d s c a l e f o r f a r m a n d s i d e l i n e p r o d u c t s a n d c o n -
c i e n t i o u s l y i m p r o v e t h e s t o r a g e a n d t r a n s p o r t 
s y s t e m s , s o t h a t m o r e f a r m a n d s i d e l i n e p r o d u c t s 
w i l l f i n d a r e a d y m a r k e t i n t h e c i t i e s , 
c a t e r i n g t o t h e n e e d s o f t h e p e o p l e w h o s e l i v i n g 
s t a n d a r d s k e e p r i s i n g . 

I n t h e c i t i e s , w e s h o u l d c o n t i n u e t o i n v i g o r a t e 
s m a l l e n t e r p r i s e s a n d s h o u l d h e l p i n s t i l g r e a t e r 
v i t a l i t y i n t o l a r g e a n d m e d i u m - s i z e d s t a t e e n t e r ­
p r i s e s . T h e r e f o r m o f o u r e c o n o m i c s t r u c t u r e h a s 
b e e n p r o g r e s s i n g i n a p l a n n e d a n d s y s t e m a t i c w a y . 
A f e w y e a r s a g o , w e f i r s t t r i e d t o v i t a l i z e t h e r u r a l 
e c o n o m y . T h e n w e g r a n t e d m o r e d e c i s i o n - m a k i n g 
p o w e r t o s m a l l u r b a n e n t e r p r i s e s , m a k i n g t h e l a r g e 
a n d m e d i u m - s i z e d o n e s s h o u l d e r g r e a t e r r e s p o n s i b i l ­
i t y f o r t h e d e l i v e r y o f p r o f i t t o t h e s t a t e a n d f o r 
p r o d u c t i o n u n d e r m a n d a t o r y p l a n s . I n a s e n s e , i n 
t h e l a s t f e w y e a r s i t w a s t h e c i t i e s t h a t a i d e d r e ­
f o r m s i n t h e r u r a l a r e a s a n d t h e l a r g e e n t e r p r i s e s 
t h a t a i d e d t h e r e f o r m s i n s m a l l e n t e r p r i s e s . E x p e r i ­
e n c e h a s b o r n e o u t t h e c o r r e c t n e s s o f t a k i n g t h e s e 
s t e p s t o g r a d u a l l y a d v a n c e r e f o r m . N o w , w i t h a 
g r o w i n g e c o n o m y a n d i n c r e a s i n g s t a t e f i n a n c i a l r e ­
s o u r c e s , i t i s t i m e w e c o n s i d e r i n v i g o r a t i n g t h e 
l a r g e a n d m e d i u m - s i z e d k e y e n t e r p r i s e s . F o r t h i s 
r e a s o n , w e m u s t c o m p r e h e n s i v e l y e n f o r c e t h e r e g ­
u l a t i o n s a l r e a d y l a i d d o w n b y t h e s t a t e c o n c e r n i n g 
t h e e x t e n s i o n o f t h e d e c i s i o n - m a k i n g p o w e r s o f 
e n t e r p r i s e s . R e g u l a t o r y t a x e s s h o u l d b e g r a d u a l l y 
r e d u c e d o n t h e f e w l a r g e e n t e r p r i s e s w h i c h a r e w e l l 
o p e r a t e d a n d m a n a g e d a n d c o n t r i b u t e m u c h t o t h e 
s t a t e , b u t w h i c h r e t a i n t o o l i t t l e p r o f i t f o r t h e m -
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s e l v e s , ( h e proportion o l t h e i r a c t i v i t y s e t by 

n i a n d a i o r y p l a n s should a l s o b e r e d u c e d . A s f o r 

t h e l a r g e e n t e r p r i s e s t h e m s e l v e s , t h e y m u s t t a p 

i h e i r p o i c n t i a j , u y e v e r y m e a n s t o l o w e r p r o d u c ­

t i o n c o s t s a m ! c o n s u m p t i o n o f m a t e r i a l s a n d i n ­

c r e a s e t h e i r a b i i i i \o i n i t i a t e r e f o r m s a n d g r o w o n 

t h e i r o w n . W i t h r e g a r d t o a d m i n i s t r a t i o n , t h e y 

s h o u l d i n t r o d u c e v a r i o u s f o r m s o f t h e e c o n o i n i c 

r e s p o n s i b i l i t y - \ ' s l e m s u i t e d t o t h e i r i n d i v i d u a l c i r -

c u m s l a n c i s a n d m a k e s m a l l e r u n i t ^ t h e b a s i s o f c o s t 

a c c o u n t i n g . R e g a r d i n g o p e r a t i v e p r i n c i p l e s , t h e y 

s h o u l d e n g a g e i n d i v e r s i f i e d p r o d u c t i v e a c t i v i t i e s , 

p r o m o t e c o m p r e h e n s i v e u t i l i / a i i u n o f m a t e r i a l s a n d 

d e v e l o p v a r i o u s f o r m s o f e c o n o m i c p a r t n e r s h i p a n d 

c o - o p e r a t i o n t r a n s c e n d i n g t r a d e s and r e g i o n s . W h i l e 

e n j o y i n g m a n y a d v a n t a g e s i n t e r m s o f p e r s o n n e l , 

t c c h n o l u g v . f i n a n c i a l r e s o u r c e s a n d e q u i p m e n t , 

l a r g e d i i d r ! ; c d i u m - s i z e d s t a t e e n t e r p r i s e s a r e plagued 

w i t h q u i t e a icw p r o b l e m s i n o p e r a t i o n a n d manage-

n i e i i t t h a t h a v e c a u s e d e n o r m o u s w a s t e . W e m u s t 

b r i n g t h e i r i m m e n s e a s s e t s a n d p o t e n t i a l i n t o full 

p l a y t h r o u g h r e f o r m . 

T h e r c ^ x m s o ! t h e w a g e a n d t h e p r i c e s y s t e m s 
c o n s t i t u t e t w o i n i p o r t a r a t a s k s I n t h e r e f o r n i o f 
C h i n a s e c o n o m i c s t r u c t u r e t h i s y e a r , a n d w e s h o u l d 
t a k e m a j o r s t e p s t o t h i s e n d . O u r c u r r e n t w a g e s y s ­
t e m h a s b e c o m e i n c r e a s i n g l y oui o f a c c o r d w i t h 
s o c i a l i s t m o d e r n i z a t i o n a n d w i t h t h e i m p r o v e m e n t 
o f t h e w o r k e r s ' [ i r o f i c i e n c y , f o r i t s e r i o u s l y h i n d e r s 
t e c h n o l o g i c a i p r o g r e s s a n d l a b o i u - p i o d u c l i v i t y . T h e 
p r i c e s o f m a n \s r e f l e c t n e i t h e r t h e i r 
v a l u e n o r t h e s u p p l y - d e m a n d r e l a t i o n s h i p . T h e y 
a d v e r s e l y a f f e c t t h e a s s e s s m e n t o f t h e o p e r a t i o n a n d 
m a n a g e m e n t o f a n e n t e r p r i s e a n d i t s e c o n o m i c p e r ­
f o r m a n c e a s w e l l a s t h e d e v e l o p m e n t o f c o m m o d i t y 
p r o d u c t i o n and e.Kchange. R e f o r m i n g t h e w a g e and 
p r i c e s y s t e m s , e s p e c i a l l y t h e l a t t e r , h a s b e c o m e t h e 
k e y t o i u r i h e r e n c o u r a g i n g i n i t i a t i v e in al l fields, 
s t r a i g h t e n i n g o u i t h e m a j o r e c o n o m i c r e l a t i o n s h i p s 
a n d e f f e c t i n g a v i r t u o u s c i r c l e o f e c o n o m i c g r o w t h . 
B e c a u s e t h e s e r e f o r m s h a v e a d i r e c t b e a r i n g n o t 
o n l y o n t h e o v e r a l l e c o n o i n i c s i t u a t i o n b u t a l s o o n 
t h e i m m e d i a t e i n t e r e s t s o f e a c h a n d e v e r y p e r s o n , 
a l l l o c a l i t i e s , d e p a r t m e n t s , e n t e r p r i s e s a n d i n i l l a ­
t i o n s — t h a t i s , the e n t i r e p e o p l e — m u s t b e o f n e 
m i n d , a c h i e v e unity in t h i n k i n g a n d u c i i i . ' n a n d 
s t r i c t l y o b s e r v e d i s c i p l i n e s o a s t o e n s u r e t h e a t t a i n ­
m e n t o f t h e d e s i r e d r e s u l t s . 

1 h e e m p h a s i s i n w a g e r e f o r m i n I 9 8 i w i l l b e 
o n c i i i n i n a t i n g t h e c u r r e n t i r r a t i o n a l i t i e s , s o t h a t 
t h e e g a l i t a r i a n p r a c t i c e o t " e v e r y b o d y e a t i n g f r o m 
t h e s a m e b i g p o i " i n t h e d i s t r i b u t i o n o f w a g e s w i l l 
b e g r a d u a l ! V a b o l i s h e d a n d a n e w w a g e s y s t e m b e l ­
t e r e m b o d v i n g t h e p r i n c i p l e o f d i . - t r i b u t i o n a c c o r d ­

i n g t o w o r k w i l l b e i n s t i t u t e d . I n g o v e r n m e n t d e ­
p a r t m e n t s a n d i n s t i t u t i o n s , a s y s t e m i n w h i c h w a g e s 
a r e r e l a t e d t o s p e c i f i c w o r k p o s t s w i l l b e i n t r o d u c e d , 
l i n k i n g t h e w a g e s o f w o r k e r s a n d c a d r e s c l o s e l y 
w i t h i h e i r s p e c i f i c j o b s , r e s p o n s i b i l i t i e s a n d c o n ­
t r i b u t i o n s . I n s t a t e e n t e r p r i s e s w h e r e c o n d i t i o n s 
p e r m i t , t h e m e t h o d o f l e t t i n g t h e t o t a l p a y r o l l f l u c ­
t u a t e a c c o r d i n g t o e c o n o m i c p e r f o r m a n c e w i l l b e 
g r a d u a l l y i n t r o d u c e d a f t e r a d e q u a t e p r e p a r a t i o n s . 
T y i n g t h e w a g e s a n d b o n u s e s o f w o r k e r s a n d m a n -
a g e i n e n t p e r s o n n e l t o t h e e c o n o m i c p e r f o r m a n c e o f 
t h e i r e n t e r p r i s e a n d t o t h e i r p e r s o n a l c o n t r i b u t i o n s 
w i l l n o t o n l y e n s u r e a r e a s o n a b l e r a t i o b e t w e e n 
w a g e i n c r e a s e s a n d i n c r e a s e s i n o u t p u t a n d p r o d u c ­
t i v i t y , b u t a l s o f a c i l i t a t e t h e s t a t e ' s c o n t r o l o v e r c o n ­
s u m p t i o n f u n d s . I n e n t e r p r i s e s w h e r e c o n d i t i o n s 
a r e n o t y e t r i p e , t h e e x i s t i n g m e t h o d s s h o u l d c o n ­
t i n u e , b u t w i t h i m p r o v e m e n t s . T h e r e f o r m w i l l 
h e r a l d a n e w a p p r o a c h t o t h e w a g e s y s t e m a n d t h e 
w o r k r e l a t i n g t o w a g e d i s t r i b u t i o n . I n t h e y e a r s 
t o c o m e , t h e w a g e s o f o u r w o r k e r s a n d o t h e r e m ­
p l o y e e s w i l l r i s e r e g u l a r l y w i t h t h e g r o w t h o f p r o ­
d u c t i o n a n d t h e n a t i o n a l i n c o m e . T h i s w i l l f u n d a ­
m e n t a l l y c h a n g e t h e p r a c t i c e w h e r e b y e i t h e r n o a d ­
j u s t m e n t s w e r e m a d e i n w a g e d i s t r i b u t i o n o v e r a 
l o n g t i m e o r e v e r y o n e r e c e i v e d a n e q u a l s h a r e . I t 
w i l l r e p r e s e n t a m a j o r a d v a n c e i n i m p l e m e n t i n g t h e 
s o c i a l i s t p r i n c i p l e o f d i s t r i b u t i o n a c c o r d i n g t o w o r k . 

[ R e t a i l s o f t h e w a g e r e f o r m a r e n o w b e i n g 

w o r k e d o u t . A n e w w a g e s y s t e m w i l l b e p u t i n t c 

e f f e c t i n g o v e r n m e n t d e p a r t m e n t s a n d i n s t i t u t i o n s 

a s o l l u i ' y t h i s y e a r ; i t s t a r t e d i n l a n u a r y f o r p r i m a r y 

a n d m i d d l e s c h o o l t e a c h e r s . A l t h u u g h t h e r e w i l l 

b e a c e r t a i n i n c r e a s e i n t h e w a g e s o f o u r w o r k e r s 

a n d o t h e r e m p l o y e e s f o l l o w i n g w a g e r e f o r m , w e 

c a n n o t e x p e c t t o o m u c h , f o r i t w i l l n o t b e p o s s i b l e 

t o s o l v e a t o n e s t r o k e a l i t h e p r o b l e m s t h a t h a v e 

a c c u m u l a t e d i n i ! i e w a g e s y s t e m o v e r t h e p a s t t w o 

d e c a d e s o r m o r e . T h i s i s b e c a u s e , o b j e c t i v e l y , t h e 

r a t e o f j n c r c a s e I n w a g e s o v e r a c e r t a i n p e r i o d o f 

t i n i . ; i s . - . i r i c t l y c o n d i t i o n e d b y t h e g r o w t h o f p r o ­

d u c t i o n a n d a c t u a l e c o n o m i c r e t u r n s . I n r e c e n t y e a r s , 

t h e a v e r a g e w a g e s o f o u r w o r k e r s a n d s t a f f h a v e 

a l r e a d v r i s e n f a s t e r t h a n i n c r e a s e s i n l a b o u r p r o -

d u c ! i \ i i y a n d n a t i o n a l i n e o i n e . T h i s w i l l r e m a i n t h e 

c a s e i n H 8 5 . F r o m t h e p o i n t o f v i e w o f m a c r o e c o -

n o m i c b a l a n c e , w e h a v e a l r e a d y d o n e a l l w e c a n 

w i t h r e g a r d t o w a g e i n c r e a s e s . O b v i o u s l y , f u r t h e r 

i n c r e a s e s w o u l d b e u n r e a l i s t i c a n d o u t o f t h e q u e s ­

t i o n a t p r e s e n t a n d w o u l d b e a t v a r i a n c e w i t h t h e 

p e o p l e ' s l o n g - t e r m i n t e r e s t s . W e s h o u l d p a i n s t a k i n g l y 

e x p l a i n t h e s e m a t t e r s t o t h e b r o a d m a s s e s o f w o r k e r s 

a n d o t h e r e m p l o y e e s a n d h e l p t h e m t o u n d e r s t a n d 

t h e o b j e c t i v e s , s i g n i f i c a n c e a n d p r o s p e c t s o f t h e 

c u r r e n t w a g e r e f o r m , s o a s t o f a c i l i t a t e i t s p r o g r e s s . 



D u r i n g t h e r e f o r m o f t h e w a g e s y s t e m , a l l 
l o c a l i t i e s , d e p a r t m e n t s , e n t e r p r i s e s a n d i n s t i t u t i o n s 
m u s t p r o c e e d f r o m t h e o v e r a l l i n t e r e s t s o f t h e s t a t e 
a n d c o n s c i e n t i o u s l y a b i d e b y t h e r e g u l a t i o n s p e r ­
t a i n i n g t o t h e r e f o r m . G o v e r n m e n t d e p a r t m e n t s 
a n d i n s t i t u t i o n s m u s t r e s o l u t e l y s t o p r e c r u i t i n g s t a f f 
a n d s e t t i n g u p n e w u n i t s o r u p g r a d i n g o l d o n e s ; 
t h e y m u s t c a r e f u l l y d e t e r m i n e t h e s t r u c t u r a l r a t i o 
b e t w e e n t h e a d m i n i s t r a t i v e a n d p r o f e s s i o n a l p o s t s 
a t d i f f e r e n t l e v e l s a s w e l l a s t h e s i z e o f t h e i r s t a f f . 
I t i s i m p e r m i s s i b l e f o r t h e m t o r a i s e t h e c o n t r o l 
f i g u r e s s e t b y t h e s t a t e f o r t h e p a y r o l l , t o i n t r o d u c e 
e x t r a w a g e i n c r e a s e s b y d r a w i n g o n l o c a l f i n a n c i a l 
r e s o u r c e s , t o e s t a b l i s h t h e i r o w n w a g e s c a l e s o r t o 
l a u n c h w a g e r e f o r m a t t h e i r o w n e x p e n s e . E n t e r ­
p r i s e s m u s t d e t e r m i n e t h e b a s e f i g u r e s f o r t h e i r 
t o t a l p a y r o l l s a n d o f t h e i r p r o j e c t e d e c o n o m i c r e ­
t u r n s ( g e n e r a l l y m e a n i n g t a x e s o r p r o f i t s t o b e 
d e l i v e r e d t o t h e s t a t e ) , a n d t h e r a t i o b e t w e e n t h e 
t w o a c c o r d i n g t o w h i c h t h e p a y r o l l w i l l f l o a t ; t h e y 
m u s t s e e t o i t t h a t a l l i r r a t i o n a l f a c t o r s i n t h e i r 
t o t a l p a y r o l l s o f l a s t y e a r a r e e l i m i n a t e d . A t t h e 
s a m e t i m e , t h e y m u s t d e t e r m i n e a r a t i o n a l r a t i o 
b e t w e e n t h e p r o d u c t i o n d e v e l o p m e n t f u n d a n d f u n d s 
f o r o t h e r p u r p o s e s o u t o f t h e p r o f i t s a t t h e i r d i s p o s ­
a l , a n d e x e r c i s e a s t r i c t c o n t r o l o v e r t h e u s e o f t h e 
w a g e f u n d . B a n k l o a n s a n d t h e e n t e r p r i s e s ' f u n d s 
f o r e x p a n d e d p r o d u c t i o n a n d o t h e r p u r p o s e s m u s t 
n o t b e u s e d t o i s s u e b o n u s e s a n d a l l o w a n c e s i n c a s h 
o r i n k i n d . E n t e r p r i s e s w h o s e t o t a l p a y r o l l f o r a 
g i v e n y e a r i n c r e a s e s o v e r t h e p r e v i o u s y e a r b y a 
m a r g i n w i d e r t h a n t h a t s e t b y t h e s t a t e w i l l h a v e 
t o p a y a p r o g r e s s i v e t a x t o r e g u l a t e t h e w a g e b i l l . 
E n t e r p r i s e s t h a t c o n t i n u e t o p r a c t i s e t h e e x i s t i n g 
w a g e a n d b o n u s s y s t e m w i l l h a v e t o p a y t a x e s o n 
a b o v e - n o r m b o n u s e s . W o r k e r s a n d o t h e r m e m b e r s 
o f s o c i e t y w i l l b e r e q u i r e d t o p a y t a x e s o n a n y p e r ­
s o n a l i n c o m e a b o v e a c e r t a i n l e v e l . R e a s o n a b l e 
d i s p a r i t i e s s h o u l d b e a l l o w e d i n t h e w a g e s o f 
w o r k e r s a n d o t h e r e m p l o y e e s o f g o v e r n m e n t d e p a r t -
t n e n t s , e n t e r p r i s e s a n d i n s t i t u t i o n s , b u t t h e g a p 
s h o u l d n o t b e t o o w i d e . 

L e t u s t u r n t o t h e r e f o r m o f t h e p r i c e s y s t e m . 
H a v i n g w e i g h e d t h e p r o s a n d c o n s f r o m d i f f e r e n t 
a n g l e s a n d m a d e c a r e f u l c a l c u l a t i o n s a n d h a v i n g 
s t u d i e d t h e f i n a n c i a l c a p a b i l i t i e s o f t h e s t a t e , t h e 
a b s o r p t i o n p o w e r o f t h e e n t e r p r i s e s a n d t h e p e o ­
p l e ' s c a p a c i t y t o w i t h s t a n d s t r a i n s , w e h a v e d e c i d e d 
t o a d o p t f o r 1 9 8 5 a p o l i c y w h i c h c o m b i n e s r e l a x e d 
c o n t r o l w i t h r e a d j u s t m e n t s a n d a i m s a t p r o g r e s s 
i n m e a s u r e d s t e p s . I n t h e r e f o r m , w e m u s t , i n t h e 
l i g h t o f a c t u a l c o n d i t i o n s , c o n s c i e n t i o u s l y c a r r y o u t 
t h e p r i n c i p l e o f r a i s i n g t h e p r i c e s o f s o m e c o m ­
m o d i t i e s w h i l e l o w e r i n g t h o s e o f o t h e r s a n d s t r i v e 
t o m a i n t a i n t h e b a s i c s t a b i l i t y o f c o m m o d i t y p r i c e s 
a s a w h o l e . T h e m a i n p o i n t s o f t h i s y e a r ' s p r i c e 

r e f o r m a r e a s f o l l o w s : ( 1 ) R a t i o n a l l y r e a d j u s t t h e 
p u r c h a s e a n d m a r k e t i n g p r i c e s o f g r a i n a n d t h e 
p u r c h a s e p r i c e o f c o t t o n i n r u r a l a r e a s a n d i n ­
t r o d u c e t h e p r a c t i c e o f s t a t e p u r c h a s e a c c o r d i n g t o 
c o n t r a c t . P r i c e c o n t r o l s w i l l b e g r a d u a l l y r e l a x e d 
f o r o t h e r f a r m a n d s i d e l i n e p r o d u c t s b y s u b j e c t ­
i n g t h e m t o m a r k e t r e g u l a t i o n , s o a s t o p r o m o t e 
t h e g r o w t h o f a c o m m o d i t y e c o n o m y i n r u r a l a r e a s 
a n d t h e r e s t r u c t u r i n g o f a g r i c u l t u r a l p r o d u c t i o n . 
( 2 ) A p p r o p r i a t e l y r a i s e c h a r g e s f o r s h o r t - d i s t a n c e 
r a i l w a y t r a n s p o r t t o f a c i l i t a t e t h e r e s t r u c t u r i n g o f 
t h e t r a n s p o r t s y s t e m a n d m a k e f u l l u s e o f h i g h w a y 
a n d w a t e r t r a n s p o r t . ( 3 ) P r o p e r l y w i d e n p r i c e d i f ­
f e r e n c e s f o r p r o d u c t s o f d i f f e r e n t q u a l i t y a n d i n ­
c r e a s e r e g i o n a l p r i c e d i f f e r e n c e s , r e d u c e o r e l i m ­
i n a t e e x p e n s i v e a n d u n m a r k e t a b l e p r o d u c t s o f 
i n f e r i o r q u a l i t y a n d e n c o u r a g e a r a p i d i n c r e a s e i n 
t h e m a n u f a c t u r e o f b r a n d - n a m e , h i g h - q u a l i t y 
p r o d u c t s , i n o r d e r t o f a c i l i t a t e r a t i o n a l c o m m o d i t y 
c i r c u l a t i o n . ( 4 ) L e a v e b a s i c a l l y u n c h a n g e d t h e 
p r i c e s o f t h o s e r a w a n d s e m i - f i n i s h e d m a t e r i a l s , 
f u e l s a n d o t h e r m a j o r m e a n s o f p r o d u c t i o n w h i c h 
a r e d i s t r i b u t e d a c c o r d i n g t o s t a t e p l a n , w h i l e t h e 
p r i c e s o f t h o s e m a r k e t e d b y t h e e n t e r p r i s e s t h e m ­
s e l v e s a c c o r d i n g t o s p e c i f i c r e g u l a t i o n s w i l l b e 
d e t e r m i n e d b y m a r k e t f o r c e s . T h i s w i l l h e l p b r i n g 
t h e m e a n s o f p r o d u c t i o n i n t o t h e m a r k e t . P o s i t i v e 
a n d r e l i a b l e , t h e a b o v e r e f o r m m e a s u r e s w i l l a s ­
s i s t t l i e g r a d u a l e s t a b l i s h m e n t o f a r a t i o n a l p r i c e 
s y s t e m , w h i l e e n s u r i n g o v e r a l l e c o n o m i c s t a b i l i t y . 
T h e s e m e a s u r e s i n v o l v e l e s s r i s k a n d o f f e r g r e a t e r 
c h a n c e s o f s u c c e s s . A l l l o c a l i t i e s a n d d e p a r t m e n t s 
m u s t m a k e a d e q u a t e p r e p a r a t i o n s a n d m u s t e r t h e i r 
e f f o r t s t o m a k e a s u c c e s s o f t h e r e f o r m s a l r e a d y 
d e c i d e d o n . 

T h i s y e a r ' s p r i c e r e f o r m i s t o b e c a r r i e d o u t 
a g a i n s t t h e b a c k g r o u n d o f a n o v e r - i s s u e o f c u r ­
r e n c y a n d a n i n c r e a s e i n t h e p r i c e s o f s o m e c o m ­
m o d i t i e s t h a t o c c u r r e d l a s t y e a r . W e s h o u l d t a k e 
m a j o r s t e p s t o r e f o r m t h e p r i c e s y s t e m a n d , a t 
t h e s a m e t i m e , r e s o l u t e l y p r e v e n t s h a r p p r i c e 
f l u c t u a t i o n s . F o r t h i s p u r p o s e , w e m u s t e x e r c i s e 
f i r m c o n t r o l o v e r t h e v o l u m e o f c u r r e n c y i s s u e d . 
T h e S t a t e C o u n c i l h a s m a d e t h e f o l l o w i n g d e c i ­
s i o n s ; ( 1 ) S t r i c t l y p r e v e n t a n y i n d i s c r i m i n a t e i n ­
c r e a s e i n c o n s u m p t i o n f u n d s a n d r i g o r o u s l y f o r b i d 
a l l d e p a r t m e n t s a n d i n d i v i d u a l s t o u s e p u b l i c f u n d s 
f o r a n y u n j u s t i f i a b l e p u r p o s e , s u c h a s i n d i s c r i m i n a t e 
w a g e i n c r e a s e s o r t h e u n w a r r a n t e d i s s u i n g o f 
b o n u s e s a n d a l l o w a n c e s i n c a s h o r i n k i n d . B e g i n ­
n i n g i n 1 9 8 5 , c o n t r o l s w i l l b e r e s t o r e d o v e r w a g e 
f u n d s . E n t e r p r i s e s , i n s t i t u t i o n s , g o v e r n m e n t d e p a r t ­
m e n t s a n d p u b l i c o r g a n i z a t i o n s a r e r e q u i r e d t o 
e n t e r t h e i r p a y r o l l f u n d s J n t o s p e c i a l b a n k a c ­
c o u n t s b e f o r e u s i n g t h e m , a n d p a y m e n t s w i l l b e 

A ' 



m a d e a c c o r d i n g t o r e g u l a t i o n s b y t h e b a n k s w h i c h 
w i l l a s s u m e a s u p e r v i s o r y r o l e . A t p r e s e n t , q u i t e 
a f e w u n i t s , d i s r e g a r d i n g o b j e c t i v e c o n d i t i o n s , v i e 
w i t h o n e a n o t h e r i n u n t h i n k i n g l y i n c r e a s i n g t h e i r 
c o n s u m p t i o n f u n d s w h i l e d e m a n d i n g t h a t t h e r e b e 
n o p r i c e h i k e s . T h i s i s s e l f - c o n t r a d i c t o r y a n d 
u n r e a l i s t i c . ( 2 ) I n t r o d u c e a u n i f i e d c r e d i t a n d 
m o n e t a r y p o l i c y , s t r e n g t h e n t h e r e g u l a t o r y f u n c ­
t i o n s o f t h e P e o p l e ' s B a n k o f C h i n a o v e r m a c r o -
e c o n o m i c a c t i v i t i e s , a n d f i r m l y c o n t r o l t h e t o t a l 
a m o u n t o f c r e d i t a n d c a s h i n c i r c u l a t i o n . I n t e r e s t 
r a t e s f o r b a n k d e p o s i t s w i l l b e r a i s e d a p p r o p r i a t e l y 
s o t h a t m o r e c r e d i t w i l l b e a v a i l a b l e . T h e P e o ­
p l e ' s B a n k o f C h i n a w i l l f i x , i n a u n i f i e d m a n n e r , 
c u r r e n c y i s s u e c e i l i n g s f o r i t s b r a n c h e s i n t h e 
p r o v i n c e s , a u t o n o m o u s r e g i o n s a n d m u n i c i p a l i t i e s 
d i r e c t l y u n d e r t h e c e n t r a l g o v e r n m e n t a n d f o r i t s 
s u b o r d i n a t e s p e c i a l i z e d b a n k s , a n d a l l m u s t a b i d e 
b y t h e m as r e q u i r e d b y c e n t r a l p l a n n i n g . ( 3 ) 
S t r i c t l y c o n t r o l t h e a m o u n t o f i n v e s t m e n t , e s p e c i a l ­
l y e x t r a - b u d g e t a r y i n v e s t m e n t , i n f i x e d a s s e t s . 
H e a v y t a x e s w i l l b e l e v i e d o n i n v e s t m e n t t h a t e x ­
c e e d s t h e p r e s c r i b e d n o r m . ( 4 ) R e s o l u t e l y c u t d o w n 
a d m i n i s t r a t i v e e x p e n s e s a n d c u r t a i l g r o u p p u r c h a s ­
i n g p o w e r . B u d g e t a r y a p p r o p r i a t i o n s f o r t h i s 
y e a r ' s a d m i n i s t r a t i v e e x p e n s e s w i l l b e c u t b y 1 0 
p e r c e n t f o r b o t h c e n t r a l a n d l o c a l d e p a r t m e n t s , 
a n d g r o u p p u r c h a s i n g p o w e r , b a s e d o n t h e a c t u a l 
f i g u r e s o f l a s t y e a r , w i l l b e c u t b y 2 0 p e r c e n t . 
T h e p r o c e d u r e o f e x a m i n i n g a n d a p p r o v i n g 
p u r c h a s e s o f h i g h - g r a d e d u r a b l e c o n s u m e r g o o d s 
b y g o v e r n m e n t o f f i c e s a n d p u b l i c o r g a n i z a t i o n s 
s h o u l d b e s t r i c t l y o b s e r v e d . ( 5 ) W h i l e e x e r c i s i n g 
t i g h t c o n t r o l o v e r t h e m o n e y s u p p l y , w e m u s t i n ­
c r e a s e t h e o u t p u t o f c o n s u m e r g o o d s , p r o d u c e m o r e 
r e a d i l y m a r k e t a b l e c o m m o d i t i e s a s v>'ell a s b r a n d -
n a m e a n d q u a l i t y c o m m o d i t i e s , e x p a n d m a r k e t s u p ­
p l i e s , a n d v i g o r o u s l y d e v e l o p t h e t e r t i a r y i n d u s t r i e s 
s o as t o s p e e d u p w i t h d r a w a l o f c u r r e n c y f r o m 
c i r c u l a t i o n . T h e s e m e a s u r e s a r e n o w b e i n g i m ­
p l e m e n t e d i n e a r n e s t i n v a r i o u s l o c a l i t i e s . W e 
h o p e t h a t t h e p e o p l e ' s c o n g r e s s e s a t a l l l e v e l s a n d 
t h e i r p e r m a n e n t b o d i e s w i l l s u p e r v i s e t h e i r i m ­
p l e m e n t a t i o n s o t h a t a l l t h e s e m e a s u r e s w i l l b e c a r ­
r i e d o u t t o t h e l e t t e r . 

A s C h i n a ' s c u r r e n t e c o n o m . i c s i t u a t i o n s h o w s , 
i n d u s t r i a l a n d a g r i c u l t u r a l p r o d u c t i o n i s r i s i n g 
r a p i d l y , w i t h c o n s i d e r a b l e i n c r e a s e s i n t h e s u p p l y 
o f m o s t c o m m o d i t i e s . I t s h o u l d t h e r e f o r e b e p o s ­
s i b l e t o s a t i s f y c o n s u m e r d e m a n d s a n d k e e p p r i c e s 
b a s i c a l l y s t a b l e s o l o n g as p e o p l e p u r c h a s e w h a t 
t h e y n e e d a n d r e f r a i n f r o m p a n i c b u y i n g . A s f o r 
a s m a l l n u m b e r o f h i g h - a n d m e d i u m - g r a d e c o m ­
m o d i t i e s s u c h as c o l o u r T V s e t s , r e f r i g e r a t o r s a n d 
b r a n d - n a m e w a s h i n g m a c h i n e s , w h i c h a r e i n s h o r t 
s u p p l y , t h e g o v e r n m e n t h a s d e c i d e d t o i n t r o d u c e 

a d v a n c e s a l e s , s u p p l y i n g t h e m d i r e c t l y t o c o n s u m e r s . 
T h e i r r e - s a l e f o r p r o f i t i s f o r b i d d e n , a n d t h e i r p r i c e s 
w i l l b e k e p t u n c h a n g e d . W i t h r e l a x e d c o n t r o l s , 
t h e p r i c e s o f a f e w f a r m a n d s i d e l i n e p r o d u c t s , 
c h i e f l y p e r i s h a b l e c o m m o d i t i e s , m a y p o s s i b l y r i s e 
s o m e w h a t i n t h e s h o r t t e r m . J u d g i n g b y t h e e x ­
p e r i e n c e o f s o m e l o c a l i t i e s , h o w e v e r , r e l a x i n g p r i c e 
c o n t r o l s s t i m u l a t e s a r a p i d d e v e l o p m e n t i n p r o d u c ­
t i o n w h i c h i n t u r n i s s u r e t o g r a d u a l l y s t a b i l i z e 
a n d m o d e r a t e p r i c e s . M e a n t i m e , w e w i l l c o n t i n u e 
t o r a t i o n a n u m b e r o f m a j o r c o m m o d i t i e s t h a t h a v e 
a c l o s e b e a r i n g o n p e o p l e ' s w e l f a r e , s u c h as f o o d 
g r a i n a n d e d i b l e o i l s c o n s u m e d b y u r b a n r e s i d e n t s , 
a n d t h e i r r e t a i l p r i c e s w i l l r e m a i n f i x e d . W h e n 
p r i c e c o n t r o l s o n m e a t a r e r e l a x e d , t h e s t a t e w i l l 
o f f e r a f i x e d s u b s i d y t o u r b a n c o n s u m e r s t o p r o t e c t 
t h e i r i n t e r e s t s . 

A l l l o c a l i t i e s , d e p a r t m e n t s a n d a l l u n i t s c o n ­
c e r n e d m u s t e x e r c i s e e f f e c t i v e s u p e r v i s i o n a n d c o n ­
t r o l o v e r t h e m a r k e t p r i c e s a n d s t r i c t l y f o r b i d a n y 
a t t e m p t s t o u n s c r u p u l o u s l y j a c k u p p r i c e s a n d t o 
a p p l y p r i c e i n c r e a s e s t o m o r e c o m m o d i t i e s i n v i o l a ­
t i o n o f s t a t e s t i p u l a t i o n s . I n p a r t i c u l a r , t h e y m u s t 
f o r b i d s t a t e i n d u s t r i a l a n d c o m m e r c i a l e n t e r p r i s e s 
t o r a i s e p r i c e s a t w i l l o r i n a d i s g u i s e d f o r m . 
S e v e r e p u n i s h m e n t s m u s t b e m e t e d o u t f o r s u c h 
v i o l a t i o n s o f s t a t e p r i c e p o l i c y a n d f i n a n c i a l a n d 
e c o n o m i c d i s c i p l i n e as u n r e a s o n a b l y r a i s i n g p r i c e s , 
a r t i f i c i a l l y f o r c i n g t h e m u p o r p r o f i t e e r i n g t h r o u g h 
t h e r e - s a l e o f g o o d s o n t h e s p o t . A l l l o c a l i t i e s 
a n d u n i t s s h o u l d m a k e e f f o r t s t o e x p l a i n 
t h i n g s t o t h e p e o p l e s o as t o d i s p e l t h e i r m i s ­
g i v i n g s a b o u t p r i c e r e f o r m a n d f o r e s t a l l p a n i c 
b u y i n g . O u r c o u n t r y h a s a p o p u l a t i o n o f 1 b i l ­
l i o n , i n o v e r 2 0 0 m i l l i o n h o u s e h o l d s . T h e d o ­
m e s t i c m a r k e t , c o n s e q u e n t l y , h a s a n e n o r m o u s 
c a p a c i t y . I f e v e r y o n e r u s h e d t o b u y t h e s a m e c o m ­
m o d i t i e s a t t h e s a m e t i m e , n o s t a t e , h o w e v e r r i c h 
i t s r e s e r v e s , c o u l d c o p e w i t h t h e s i t u a t i o n . T h e 
r e s u l t w o u l d b e m a n - m a d e s t r a i n s o n c o m m o d i t y 
s u p p l i e s , t h e r e b y p r o v i d i n g o p p o r t u n i t i e s f o r l a w ­
b r e a k e r s . T h i s w o u l d s e r i o u s l y j e o p a r d i z e t h e i n ­
t e r e s t s b o t h o f t h e s t a t e a n d t h e c o n s u m e r s t h e m ­
s e l v e s . 

E x p e r i e n c e o v e r t h e y e a r s h a s s h o w n t h a t , 
u n d e r s o c i a l i s m , i t i s i m p e r a t i v e t o p u r s u e a p o l i c y 
o f k e e p i n g p r i c e s b a s i c a l l y s t a b l e a n d a v o i d d r a s t i c 
p r i c e f l u c t u a t i o n s . T h i s p o l i c y i s h i g h l y i m p o r t a n t 
f o r e n s u r i n g s t e a d y e c o n o m i c g r o w t h a n d s o c i a l 
s t a b i l i t y . H o w e v e r , b a s i c p r i c e s t a b i l i t y d o e s n o t 
m e a n a p r i c e f r e e z e , a n d p r i c e c h a n g e s d o n o t 
n e c e s s a r i l y l e a d t o t h e l o w e r i n g o f p e o p l e ' s l i v i n g 
s t a n d a r d s . T h i s i s b e c a u s e i t i s c o m p l e t e l y n o r m a l 
f o r t h e p r i c e s o f s o m e p r o d u c t s t o f l u c t u a t e w i t h i n 
a c e r t a i n m a r g i n a l o n g w i t h c h a n g e s i n p r o d u c t i o n 
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c o s t s a n d t h e r e l a t i o n s h i p b e t w e e n s u p p l y a n d 
d e m a n d . R e c e n t d e v e l o p m e n t s i n o u r c o u n t r y s h o w 
t h a t r a t i o n a l p r i c e a d j u s t m e n t s a n d p r o p e r r e l a x a ­
t i o n i n p r i c e c o n t r o l s w i t h a f u l l e r a p p l i c a t i o n o f 
t h e l a w o f v a l u e p l u s p r o p e r h a n d l i n g o f t h e r e ­
l a t i o n s h i p b e t w e e n p r i c e c h a n g e s a n d i n c r e a s e s i n 
p e o p l e ' s i n c o m e n o t o n l y b e n e f i t e c o n o m i c g r o w t h 
b u t a l s o i m p r o v e p e o p l e ' s l i v i n g s t a n d a r d s , t h e r e b y 
s e r v i n g t h e i r f u n d a m e n t a l i n t e r e s t s . T o e l i m i n a t e 
d i s o r d e r i n t h e p r i c e s t r u c t u r e a r i s i n g f r o m p e r ­
s i s t e n t v i o l a t i o n s o f t h e l a w o f v a l u e , w e h a v e c a r ­
r i e d o u t i n r e c e n t y e a r s l i m i t e d p r i c e a d j u s t m e n t s . 
O b v i o u s l y , i n c r e a s e d p r i c e s f o r f a r m a n d s i d e l i n e 
p r o d u c t s h a v e d i r e c t l y b e n e f i t e d t h e p e a s a n t s . A s 
f o r u r b a n w o r k e r s a n d o t h e r e m p l o y e e s , i t i s t r u e 
t h a t t h e c o s t o f l i v i n g i n d e x i s n o w s o m e w h a l 
h i g h e r t h a n b e f o r e , b u t t h e r e a l i n c o m e o f t h e 
o v e r w h e l m i n g m a j o r i t y o f t h e i r f a m i l i e s h a s i n c r e a s ­
e d c o n s i d e r a b l y a s a r e s u l t o f i n c r e a s e d j o b o p ­
p o r t u n i t i e s a n d t h e r i s e i n t h e i r a v e r a g e i n c o m e . 
T h e b r o a d m a s s e s o f u r b a n a n d r u r a l r e s i d e n t s 
k n o w f r o m t h e i r o w n e x p e r i e n c e t h a t t h e r e h a s 
b e e n s i g n i f i c a n t i m p r o v e m e n t i n l i v i n g s t a n d a r d s i n 
r e c e n t y e a r s . T h i s y e a r w e w i l l t a k e a n i m p o r t a n t 
s t e p f o r w a r d i n p r i c e r e f o r m w h i c h w i l l a g a i n r e ­
s u l t i n a c e r t a i n r i s e i n t h e c o s t o f l i v i n g i n d e x f o r 
w o r k e r s a n d o t h e r e m p l o y e e s . N e v e r t h e l e s s , t h e i r 
l i v i n g s t a n d a r d s w i l l c o n t i n u e t o r i s e t o s o m e e x ­
t e n t , g i v e n t h e c o n c o m i t a n t w a g e r e f o r m a n d p r i c e 
s u b s i d i e s f o r c e r t a i n n o n - s t a p l e s . I n s h o r t , w e w i l l 
s e e t o i t t h a t i n s t e a d o f d e c l i n i n g u n d e r p r i c e r e ­
f o r m , t h e p e o p l e ' s s t a n d a r d o f l i v i n g w i l l i m p r o v e 
g r a d u a l l y w i t h t h e g r o w t h o f p r o d u c t i o n . T h i s w e 
m u s t a n d c e r t a i n l y c a n a c h i e v e . 

I t s h o u l d b e s t r e s s e d , h o w e v e r , t h a t f o r m a n y 
c a d r e s a n d i n t e l l e c t u a l s i n g o v e r n m e n t d e p a r t m e n t s 
a n d r e s e a r c h , c u l t u r a l , e d u c a t i o n a l a n d p u b l i c 
h e a l t h i n s t i t u t i o n s , t h e r e h a v e b e e n r e l a t i v e l y s m a l l 
i n c r e a s e s i n t h e i r i n c o m e o v e r t h e p a s t f e w y e a r s , 
a n d l i f e i s f a i r l y d i f f i c u l t f o r t h o s e w i t h h e a v y 
f a m i l y o b l i g a t i o n s . B u t t h e y a r e c o m p l e t e l y d e v o t ­
e d t o t h e i r d u t y a n d a r e h a r J - w o r k i n g , m a k i n g g r e a t 
c o n t r i b u t i o n s t o s o c i a l i s t m o d e r n i z a t i o n . T h e i r 
d e d i c a t i o n t o t h e p e o p l e d e m o n s t r a t e s t h e i r n o b l e 
q u a l i t y a n d t r a d i t i o n o f " b e i n g t h e f i r s t t o b e a r 
h a r d s h i p s a n d t h e l a s t t o e n j o y c o m f o r t s . " T h i s 
i s h i g h l y p r a i s e w o r t h y a n d a p p r e c i a t e d b y t h e p e o ­
p l e . N e v e r t h e l e s s , t h e g o v e r n m e n t a n d d e p a r t m e n t s 
c o n c e r n e d s h o u l d a t t e n d t o a n d h e l p o v e r c o m e t h e i r 
r e a l d i f f i c u l t i e s a n d g r a d u a l l y i m p r o v e t h e i r l i v i n g 
s t a n d a r d s a l o n g w i t h t h e " g r o w t h o f o u r e c o n o m y 
a n d f i n a n c i a l r e s o u r c e s . I n o u r e c o n o m i c r e f o r m 
o f t h e s e p a s t f e w y e a r s , w e h a v e s t r i v e n t o d e v e l o p 
p r o d u c t i o n a n d t o i n c r e a s e t h e i n c o m e s o f w o r k e r s 
a n d m a n a g e m e n t i n e n t e r p r i s e s a s w e l l a s t h o s e 
o f t h e p e a s a n t s b e f o r e i n c r e a s i n g w a g e s f o r w o r k ­

e r s a n d c a d r e s i n g o v e r n m e n t d e p a r t m e n t s a n d i n ­
s t i t u t i o n s . T h i s i s i n l i n e w i t h t h e a c t u a l s t a t e o f 
o u r s t a t e r e v e n u e s a n d e c o n o m i c d e v e l o p m e n t . 
W h e n p r o d u c t i o n h a s e x p a n d e d a n d t h e s t a t e h a s 
g r o w n s t r o n g e r e c o n o m i c a l l y , i t w i l l b e p o s s i b l e t o 
f u r t h e r i n c r e a s e w a g e s f o r w o r k e r s a n d c a d r e s i n 
g o v e r n m e n t d e p a r t m e n t s a n d i n s t i t u t i o n s . W e b e ­
l i e v e t h a t t h i s s i t u a t i o n c a n b e f u l l y a p p r e c i a t e d b y 
c a d r e s a n d i n t e l l e c t u a l s . 

U n d e r t h e r e f o r m t h i s y e a r , t h e m a s s e s o f t h e 
w o r k e r s , p e a s a n t s , i n t e l l e c t u a l s a n d a l l c a d r e s a n d 
p a r t i c u l a r l y u r b a n w o r k e r s a n d o t h e r e m p l o y e e s a r e 
f a c e d w i t h d i f f i c u l t b u t g l o r i o u s t a s k s . B o t h i n ­
v i g o r a t i n g t h e u r b a n a n d r u r a l e c o n o m y a n d r e ­
s t r u c t u r i n g t h e w a g e a n d p r i c e s y s t e m s a r e d e s i g n e d 
t o p r o m o t e s o c i a l i s t p r o d u c t i o n a n d m e e t t h e r i s i n g 
c u l t u r a l a n d m a t e r i a l n e e d s o f t h e p e o p l e . T h e r e ­
f o r e , a l l l o c a l i t i e s a n d d e p a r t m e n t s , a n d a l l e n t e r ­
p r i s e s a n d i n s t i t u t i o n s m u s t s t r i v e t o i m p r o v e 
m a n a g e m e n t a n d t h e q u a l i t y o f p r o d u c t s , r e d u c e 
c o n s u m p t i o n o f m a t e r i a l s , i n c r e a s e p ' o d u c t i v ' I v a . i d 
l o w e r p r o d u c t i o n c o s t s , a n d t h e y s h o u l d v i e w i t h 
e a c h o t h e r t o a c h i e v e t h i s . A l l o u r s o c i a l i s t w o r k e r s 
s h o u l d c o n t r i b u t e t o t h e f l o u r i s h i n g o f t h e s o c i a l i s t 
m a r k e t a n d t h e b a s i c s t a b i l i z a t i o n o f p r i c e s b y 
p r o v i d i n g t h e c o m m u n i t y w i t h h i g h - q u a l i t y a n d l o w -
p r i c e d p r o d u c t s a n d h i g h - q u a l i t y s e r v i c e s t h r o u g h 
p a i n s t a k i n g a n d f r u i t f u l l a b o u r . T o p i n t h e i r h o p e 
o f i n c r e a s i n g i n c o m e o n r a i s i n g p r i c e s a n d t o a c t 
a c c o r d i n g l y c o n t r a v e n e t h e a i m s o f e c o n o m i c r e ­
f o r m a n d r u n c o u n t e r t o t h e p e o p l e ' s f u n d a m e n t a l 
i n t e r e s t s . 

F e l l o w D e p u t i e s . 

A s m a t t e r s n o w s t a n d , i n o r d e r t o e n s u r e t h e 
s o u n d a n d u n i m p e d e d p r o g r e s s o f o u r r e f o r m s a n d 
t h e s t e a d y a d v a n c e o f o u r m o d e r n i z a t i o n d r i v e , w e 
m u s t g o a s t e p f u r t h e r i n u n i f y i n g p e o p l e ' s u n d e r ­
s t a n d i n g o n t h e f o l l o w i n g i m p o r t a n t i s s u e s . 

First, adhere to the principle of seeking truth 
from facts and making steady progress and resolute­
ly guard against blindly pursuing a higher rate of 
development and vying with one another to this 
end. T h e a v e r a g e a n n u a l r a t e o f g r o w t h o f o u r 
e c o n o m y h a s b e e n q u i t e h i g h o v e r t h e l a s t f e w y e a r s . 
I f t h i s r a t e i s b y a n d l a r g e m a i n t a i n e d , w e s h a l l 
d e f i n i t e l y b e a b l e t o a t t a i n t h e g r a n d o b j e c t i v e o f 
q u a d r u p l i n g C h i n a ' s t o t a l i n d u s t r i a l a n d a g r i c u l ­
t u r a l o u t p u t v a l u e b y t h e e n d o f t h i s c e n t u r y . W h a t 
w e s h o u l d s t r e s s n o w i s m u c h b e t t e r e c o n o m i c r e ­
s u l t s r a t h e r t h a n t o o h i g h a g r o w t h r a t e . A t p r e s ­
e n t , s o m e l o c a l i t i e s a r e p u r s u i n g u n r e a l i s t i c a l l y 
h i g h t a r g e t s a n d c o m p e t i n g f o r h i g h e r g r o w t h r a t e s 
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w i i h n o r e g a r d t o s o c i e t y ' s n e e d s , s u p p l y a n d 
d c m y n d . a v a i l a b l e f i n a n c i a l a n d m a t e r i a l r e s o u r c e s 
o r t h e n e c e s s i t y f o r b a l a n c e b e t w e e n r e v e n u e s a n d 
e x p e n d i t u r e s , b e t w e e n c r e d i t r e c e i p t s a n d p a y m e n t s , 
b e i w e e n t u p p l y a n d c o n s u m p t i o n o f m a t e r i a l s a n d 
b c ' , v \ e c n r e c e i p t s a n d p a y m e n t s o f f o r e i g n e x c h a n g e . 
U n l e s s c h e c k e d i n t i m e , t h i s p r a c t i c e w i l l n o t 
o n l y l e a d t o f a l s e s t a t e m e n t s , f o r m a l i s m a n d 
e x a g g e r a t i o n a n d e n c o u r a g e i n d i s c r i m i n a t e f u n d -
r a i s i n g a n d g r a t u i t o u s t r a n s f e r o f r e s o u r c e s b u t w i l l 
a l s o s t r a i n t h e e n t i r e e c o n o m i c l i f e o f t h e c o u n t r y 
a n d t h u s h i n d e r t h e s m o o t h p r o g r e s s o f o u r r e f o r m s . 
E v e n i f , w i t h s t r e n u o u s e x e r t i o n , a n e x c e s s i v e l y h i g h 
r a t e o f d e v e l o p m e n t w e r e a t t a i n e d i n s o m e p l a c e 
a t s o m e s t a g e , t l i i s r a t e w o u l d b e d i f f i c u l t t o 
m a i n t a i n d u e t o a n i n a d e q u a t e l y d e v e l o p e d i n f r a ­
s t r u c t u r e c - p e c i a l l y i n e n e r g y a n d t r a n s p o r t a n d t o 
i n a d e q u a i L s u p p l i e s o f r a w a n d s e m i - f i n i s h e d 
m a t e r i a l s . T h i s w o u l d s e v e r e l y d a m a g e t h e e n t i r e 
e c o n o m y . A s e c o n o m i c , p o l i t i c a l a n d c u l t u r a l c e n ­
t r e s o f t h e n a t i o n o r a g i v e n r e g i o n , m a j o r c i t i e s 
h a v e t h e i m p o r t a n t t a s k o f s u p p o r t i n g n a t i o n a l o r 
r e g i o n a l e c o n o m i c c o n s t r u c t i o n i n m a n y r e s p e c t s . 
T h e y s h o u l d n o t f o c u s o n q u a d r u p l i n g t h e i r i n ­
d u s t r i a l o u t p u t v a l u e , b u t s h o u l d d o m o r e t o r a ­
t i o n a l i z e t h e s t r u c t u r e o f p r o d u c t i o n , p r o m o t e s o c i a l ­
i z e d a n d s p e c i a l i z e d p r o d u c t i o n , a c c e l e r a t e t e c h ­
n o l o g i c a l p r o g r e s s a n d v i g o r o u s l y d e v e l o p t h e t e r ­
t i a r y i n d u s t r i c b , i n c l u d i n g c o m m e r c e , f o r e i g n t r a d e , 
t r a n s p o r t , p o s t a l a n d t e l e c o m m u n i c a t i o n s s e r v i c e s , 
t o u r i s m , b a n k i n g , i n s u r a n c e , C ( j n s u l t i n g a n d t e c h n i c a l 
a n d o ; h e i s e r v i c e s . I n s o d o i n g , t h e s e c i t i e s m a y 
e x p e r i e n c e a l o w e r r a t e o f i n d u s t r i a l g r o w t h , b u t 
t h e g r o w t h r a t e f o r t h e i r t o t a l o u t p u t v a l u e m a y 
v e r y w e l l b e h i u h - . - r . T h e y t h u s w i l l r e n d e r g r e a t e r 
s e r v i c e t . . t h e e o u n t r v a ; a w h o l e . T h e r e f o r e , t h e 
g r o w t h r a t e o t t o t a l e ' U i p u t v a l u e s h o u l d b e m a d e 
t h e p r i n c i p a l c r i t e r i o n f o r a s s e s s i n g t h e e c o n o m i c 
p e r i o r i n a n c e o f a m a j o r c i t y . 

S e c o n d , i n v i g o r a t e t h e e c o n o m y a n d i m p r o v e 
m a n a g e m e n t . W e a r e n o w c o n d u c t i n g a p r o f o u n d 
r e f o n r s . W c s h o u l d , o n t h e o n e h a n d , c o n t i n u e 
e m a n c i p a t i n g o u i - m i n d s a n d s t r e s s o p e n i n g C h i n a 
t o t h e o u t s i d e w o r l d a n d i n v i g o r a t i n g t h e e c o n o m y 
a n d . o n t h e o t h e r , i m p r o v e m a n a g e m e n t a s w e l l 
a s r u l e s a n d r e g u l a t i o n s . T h e s e t w o a s p e c t s c o m ­
p l e m e n t e a c h o t h e r a n d f o r m a n i n t e g r a l w h o l e . 
W e s h o u l d c o n t i n u e t o i m p l e m e n t t h i s p r i n c i p l e : 
C o n t r o l o v e r m a j o r i s s u e s b u t f l e x i b i l i t y o n i n i n o r 
o n e s . f ! y i m p r o v i n g m a n a g e m e n t w e m e a n t a k i n g 
i n t o a c c o u n t t h e n e w c o n d i t i o n s a n d p r o b l e m s a n d 
w o r k i n g o u t a m a n a g e m e n t s y s t e m a n d m e t h o d s 
t h a t a r e s u i t e d t o t h e n e e d s o f r e f o r m a n d o f o u r 
o p e n p o l i c y . , \ 1 1 e c o n o m i c m a n a g e m e n t d e p a r t ­
m e n t s , p a r t i c u l a r l y d e p a r t m e n t s f o r o v e r a l l e c o ­

n o m i c b a l a n c i n g a n d m a n a g e m e n t a n d d e p a r t m e n t s 
f o r s u p e r v i s i o n , s h o u l d m a k e b e t t e r a n a l y s e s o f 
m a c r o e c o n o m i c a c t i v i t i e s a n d t h e m e a n s o f e c o -
n o i i t i c r e g u l a t i o n a n d d o w h a t i s n e c e s s a r y t o c o ­
o r d i n a t e a n d b a l a n c e a s w e l l a s r e g u l a t e t h e e c o n ­
o m y . W e s h o u l d t a k e s t r i c t p r e c a u t i o n s a g a i n s t 
m a j o r e c o n o m i c a c t i v i t i e s g e t t i n g o u t o f h a n d , s o 
a s t o p r e v e n t s e r i o u s d e v i a t i o n s i n t h e e c o n o m i c r e ­
f o r m a n d . s h o u l d a n y d e v i a t i o n s o c c u r , t o c o r r e c t 
t h e m i n g o o d t i m e . T h e f i n a n c i a l , b a n k i n g , a u d i t ­
i n g , t a x . c u s t o m s , p r i c e c o n t r o l a n d s t a t i s t i c a l 
d e p a r t m e n t s a n d t h e i n d u s t r i a l a n d c o m m e r c i a l 
a d m i n i s t r a t i o n d e p a r t m e n t s s h o u l d p e r f o r m t h e i r 
d u t i e s i n e a r n e s t . W e s h o u l d c o n t i n u e t o d e v i s e 
e c o n o m i c s t a t u t e s a n d r e g u l a t i o n s r e q u i r e d b y C h i ­
n a ' s a c t u a l c o n d i t i o n s a n d c o n s c i e n t i o u s l y p u t t h e i n 
i n t o e f f e c t . 

Third, take the overall interest into considera­
t i o n and overcome selfish departmentalism. S i n c e 
e c o n o m i c r e f o r m h a s a v i t a l b e a r i n g o n t h e f u n d a -
t n e n t a l i n t e r e s t s o f t h e n a t i o n a n d i t s e c o n o m i c 
d e v e l o p m e n t a s a w h o l e , a l l m a j o r p o l i c y d e c i s i o n s 
a n d m e a s u r e s c o n c e r n i n g r e f o r m s h o u l d b e d e c i d e d 
o n b y t h e c e n t r a l a u t h o r i t i e s i n a u n i f i e d w a y a f t e r 
g i v i n g t h e i n o v e r a l l c o n s i d e r a t i o n . A l l l o c a l i t i e s , 
d e p a r t m e n t s a n d u n i t s s h o u l d d i s p l a y t h e i r i n i t i a ­
t i v e a n d e n t h u s i a s m t o t h e f u l l s o l o n g a s t h e u n i f i ­
e d p l a n s a n d p o l i c i e s o f t h e c e n t r a l a u t h o r i t i e s a r e 
c a r r i e d o u t . T h e y a r e a b s o l u t e l y f o r b i d d e n t o 
o v e r s t e p t h e i r a u t h o r i t y a n d g o t h e i r o w n w a y , 
s t i l l l e s s t o i n t e r f e r e w i t h t h e u n i f i e d p o l i c y d e c i ­
s i o n s a n d p l a n s o f t h e c e n t r a l a u t h o r i t i e s a n d 
d a m a g e t h e o v e r a l l i n t e r e s t s o f t h e c o u n t r y i n t h e 
p u r s u i t o f t h e i n t e r e s t s o f t h e i r o w n u n i t s o r s m a l l 
c i r c l e s . A s f o r n e w p r o b l e m s t h a t h a v e a v i t a l 
b e a r i n g o n t h e o v e r a l l s i t u a t i o n , a l l l o c a l i t i e s a n d 
d e p a r t m e n t s s h o u l d a s k f o r i n s t r u c t i o n s f r o m t h e i r 
s u p e r i o r s i n g o o d t i m e i f t h e r e a r e n o s p e c i f i c r e g ­
u l a t i o n s t o g o b y . O n n o a c c o u n t s h o u l d t h e y 
m a k e d e c i s i o n s o r a c t o n t h e i r o w n . I n c a r r y i n g 
o u t r e f o r m , w e m u s t a d h e r e t o t h e p r i n c i p l e o f 
c o m b i n i n g t f i e i n t e r e s t s o f t h e s t a t e , t h e c o l l e c t i v e 
a n d t h e i n d i v i d u a l a n d o f c o m b i n i n g l o n g - t e r m i n ­
t e r e s t s w i t h i m m e d i a t e o n e s . D e p a r t m e n t s a n d 
u n i t s a t a l l l e v e l s s h o u l d b e a r t h e g e n e r a l i n t e r e s t 
i n m i n d a n d t a k e t h e m a c r o e c o n o m i c r e p e r c u s s i o n s 
a t i d o v e r a l l e c o n o m i c r e s u l t s i n t o c o n s i d e r a t i o n b e ­
f o r e t a k i n g a c t i o n s a n d i n t r o d u c i n g m e a s u r e s i n 
t h e c o u r s e o f t h e r e f o r m . S o m e l o c a l i t i e s , d e p a r t ­
m e n t s a n d u n i t s a r c I ' o u i i d m i s r e p i e s e n t i n g r e f o r m 
t o j u s t i f y t h e p u r s u i t o f t h e i r o w n i n t e r e s t s a t t h e 
e x p e n s e o l t h t i s c o f t h e s t a t e a n d t h e p e o p l e , a n d 
t h e i r p u r s u i t o f i i T t i n c d i a t c i n t e r e s t s a t t h e e x p e n s e 
o l t h e l o n g - t e r m i n t e r e s t s o f t h e d e v e l o p m e n t o f 
p r o d u c t i o n . B e n e f i t i n g t h e i r o w n u n i t s o r e v e n 
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p a r t i c u l a r i n d i v i d u a l s a t t h e e x p e n s e o f t h e s t a t e 
i s t o t a l l y w r o n g a n d m u s t b e f i r m l y c h e c k e d . 

Fourth, continue to follow the principle of 
gradually improving the people's living standards 
through increased production, and of building the 
country through thrift and hard work. S t e a d i l y 
r a i s i n g p e o p l e ' s l i v i n g s t a n d a r d s t h r o u g h i n c r e a s e d 
p r o d u c t i o n i s t h e p u r p o s e o f s o c i a l i s t p r o d u c t i o n 
a n d c o n s t i t u t e s a b a s i c p r i n c i p l e o f o u r e c o n o m i c 
w o r k . I t i s w r o n g t o o v e r l o o k t h e s t i m u l u s p e o ­
p l e ' s m a t e r i a l c o n s u m p t i o n c a n g i v e t o p r o d u c t i o n 
a n d t h u s f a i l t o s t r i v e t o m e e t t h e n e e d s o f n o r m a l ­
l y r i s i n g c o n s u m p t i o n . I t i s l i k e w i s e w r o n g t o 
b l i n d l y s e e k a h i g h l e v e l o f c o n s u m p t i o n r e g a r d l e s s 
o f p r o d u c t i o n c a p a c i t y a n d C h i n a ' s a c t u a l c o n d i ­
t i o n s . A l l e n t e r p r i s e s a n d i n s t i t u t i o n s s h o u l d c o r ­
r e c t l y h a n d l e t h e r a t i o b e t w e e n a c c u m u l a t i o n a n d 
c o n s u m p t i o n i n t h e d i s t r i b u t i o n o f i n c o m e i n o r d e r 
t o f a c i l i t a t e e x p a n d e d r e p r o d u c t i o n a n d d e v e l o p ­
m e n t o f s t a t e u n d e r t a k i n g s . W e s h o u l d r e s o l u t e l y 
c o m b a t t h e e r r o n e o u s p r a c t i c e o f d i s s i p a t i n g a l l 
i n c o m e b y t u r n i n g p r o d u c t i o n f u n d s i n t o c o n s u m p ­
t i o n f u n d s . W e s h o u l d h a v e a c o n s u m p t i o n p a t ­
t e r n w i t h c h a r a c t e r i s t i c s o f i t s o w n a n d w e s h o u l d 
g i v e c o r r e c t g u i d a n c e t o t h e u r b a n a n d r u r a l p e o ­
p l e i n c o n s u m p t i o n . C h i n a h a s a c h i e v e d m u c h i n 
i t s e c o n o m i c d e v e l o p m e n t o v e r t h e p a s t f e w y e a r s , 
b u t , g e n e r a l l y s p e a k i n g , i t s e c o n o m i c f o u n d a t i o n s a r e 
s t i l l r a t h e r w e a k , a s c a n b e s e e n f r o m t h e f a i r l y l o w 
f i g u r e f o r p e r - c a p i t a n a t i o n a l i n c o m e . O n l y b y 
a d h e r i n g t o t h e p o l i c y o f b u i l d i n g u p t h e c o u n t r y 
t h r o u g h t h r i f t a n d h a r d w o r k c a n w e g r a d u a l l y i n ­
c r e a s e i t s e c o n o m i c s t r e n g t h a n d c r e a t e a s o l i d m a ­
t e r i a l f o u n d a t i o n f o r c o n t i n u o u s l y r a i s i n g t h e p e o ­
p l e ' s l i v i n g s t a n d a r d s . 

Fifth, continue to check all unhealthy practices 
and remove all obstacles to the current rtform. 
M a l p r a c t i c e s w e r e o n t h e r i s e s o m e t i m e a g o , s u c h 
a s i s s u i n g e x c e s s i v e b o n u s e s a n d a l l o w a n c e s i n c a s h 
o r i n k i n d , p r o f i t e e r i n g t h r o u g h a r b i t r a r i l y r a i s i n g 
p r i c e s , a b u s i n g p o w e r i n r e s e l l i n g g o o d s i n s h o r t 
s u p p l y , g i v i n g l a v i s h d i n n e r p a r t i e s a n d g i f t s , a n d 
o f f e r i n g a n d t a k i n g b r i b e s . ' A l l t h e s e p r a c t i c e s a r e 
e x t r e m e l y h a r m f u l t o o u r r e f o r m . U n l e s s r e s o l u t e ­
l y r e c t i f i e d , t h e y w i l l n o t o n l y d i s c r e d i t r e f o r m a n d 
h a m p e r i t s s m o o t h p r o g r e s s , b u t w i l l a l s o s a b o t a g e 
t h e b u i l d i n g o f a s o c i a l i s t c i v i l i z a t i o n w h i c h i s 
a d v a n c e d c u l t u r a l l y a n d i d e o l o g i c a l l y a s w e l l a s 
m a t e r i a l l y . W e m u s t r e s o l u t e l y c a r r y o u t t h e v a ­
r i o u s r e g u l a t i o n s o f t h e P a r t y C e n t r a l C o m m i t t e e 
a n d t h e S t a t e C o u n c i l o n s t e m m i n g t h e u n h e a l t h y 
p r a c t i c e s a n d p u t a n e n d t o t h e m b y e c o n o m i c , 
a d m i n i s t r a t i v e a n d l e g a l m e a n s . D i s o b e y i n g o r d e r s 
a n d d e f y i n g p r o h i b i t i o n s m u s t c e a s e . W e m u s t 
t a k e e f f e c t i v e m e a s u r e s t o s t r e n g t h e n o r g a n i z a t i o n a l 

d i s c i p l i n e a n d s t r i c t l y e n f o r c e l a w s a n d r e g u l a t i o n s . 
W e s h o u l d f o l l o w c o r r e c t p o l i c i e s i n r e c t i f y i n g t h e 
u n h e a l t h y p r a c t i c e s . A s f o r p e o p l e w h o m a d e 
m i s t a k e s i n t h e r e f o r m f o r l a c k o f e x p e r i e n c e o r 
p r o p e r u n d e r s t a n d i n g o f t h e r e l e v a n t p o l i c i e s , w e 
s h o u l d s t r e s s e d u c a t i n g t h e m a n d h a v e t h e m d r a w 
l e s s o n s . " \ V h e r e a u n i t o r s m a l l g r o u p h a s o b t a i n e d 
g a i n s b y i l l e g a l m e a n s , t h e i l l g o t t e n i n c o m e s h o u l d 
b e c o n f i s c a t e d a n d , i n s e r i o u s c a s e s , d u e p u n i s h ­
m e n t s m e t e d o u t t o t h o s e r e s p o n s i b l e . A s f o r t h o s e 
w h o v i o l a t e t h e l a w a n d d i s c i p l i n e a n d e n g a g e i n 
e m b e z z l e m e n t o r o t h e r m a l f e a s a n c e f o r s e l f i s h e n d s 
b y t a k i n g a d v a n t a g e o f t h e r e f o r m , w e m u s t i n n o 
c a s e t o l e r a t e t h e m , b u t m u s t i n v e s t i g a t e t h e i r c a s e s 
a n d h a v e t h e m s e v e r e l y p u n i s h e d . W e m u s t c o n ­
t i n u e o u r e f f o r t t o c r a c k d o w n o n s e r i o u s e c o n o m i c 
a n d o t h e r c r i m e s . A t t h e s a m e t i m e , w e s h o u l d 
p r o m o t e t o i m p o r t a n t p o s i t i o n s o u t s t a n d i n g w o r k e r s 
a n d o t h e r e m p l o y e e s w h o s t r i c t l y o b s e r v e d i s c i p l i n e 
a n d w o r k d i l i g e n t l y a n d w h o a r e c a p a b l e a n d h a v e 
m a d e s i g n i f i c a n t c o n i r i b u t i o n s ; a n d w e s h o u l d 
p r o t e c t a n d c o m m e n d a l l t h o s e w h o a r e b o l d i n 
e x p o s i n g u n h e a l t h y p r a c t i c e s . C o n i r a d . ; D e n g 
X i a o p i n g r e c e n t l y p o i n t e d o u t t h a i w e s h o u l d e n ­
c o u r a g e a l l o u r p e o p l e t o f o s t e r l o f t y i d e a l s a n d 
m o r a l i n t e g r i t y , t o b e c o m e e d u c a t e d a n d c u l t i v a t e a 
s t r o n g s e n s e o f d i s c i p l i n e , w i t h s p e c i a l s t r e s s o n 
i d e a l s a n d a s t r o n g s e n s e o f d i s c i p l i n e . T h e h i g h e s t 
c r i t e r i o n f o r j u d g i n g o b s e r v a n c e o f d i s c i p l i n e , h e 
a d d e d , i s w h e t h e r P a r t y a n d s t a t e p o l i c i e s a n d s t a t e 
l a w s a r e e a r n e s t l y u p h e l d a n d r e s o l u t e l y e x e c u t e d . 
A l l o u r c a d r e s a r i d p e o p l e s h o u l d c h e r i s h t h e h i g h 
a s p i r a t i o n o f r e a l i z i n g t h e f o u r m o d e r n i z a t i o n s a n d 
r e j u v e n a t i n g t h e m o t h e r l a n d , a n d t h e y s h o u l d a c t 
f i r m l y i n a c c o r d a n c e w i t h P a r t y a n d s t a t e p o l i c i e s 
a n d s t a i e l a w s . O n l y w i t h a f a v o u r a b l e s o c i a l 
e n v i r o r r i n e n t c h a r a c t e r i z e d b y s t a b i l i t y , u n i t y a n d 
s t r i c t d i s c i p l i n e c a n w e m a k e t h e c u r r e n t r e f o r m 
a s u c c e s s . 

T o s u m u p , t h e r e m u s t b e n a t i o n v / i d e u n i t y i n 
t h i n k i n g a n d a c t i o n a t a l l l e v e l s w i t h r e g a r d t o 
m a j o r p o l i c y d e c i s i o n - : , p l a n s a n d m e a s u r e s f o r t h e 
r e f o r m . O u r r e f o r m m u s t b e c a r r i e d o u t i n a p l a n ­
n e d a n d s y s t e m a t i c w a y i n f i r m a d h e r e n c e t o t h e 
r i g h t o r i e n t a t i o n d e f i n e d b y t h e P a r t y C e n t r a l C o m ­
m i t t e e . W e m u s t o n n o a c c o u n t r u s h h e a d l o n g 
i n t o m a s s a c t i o n w i t h n o r e g a r d t o w h a t t h e s t a t e 
a n d s o c i e t y a r e c a p a b l e o f . W e s h o u l d , i n o u r 
r e f o r m , g i v e c a r e f u l c o n s i d e r a t i o n t o t n a c r o e c o n o m i c 
c o n s e q u e n c e s a n d m u s t n o t s e e k p a r t i a l a n d i m ­
m e d i a t e i n t e r e s t s a t t h e e x p e n s e o f g e n e r a l a n d 
L > n g - t e r m o n e s . O u r r e f o r m s l i o u l d p r o m o t e t h e 
d e v e l o p m e n t o f t h e p r o d u c t i v e f o r c e s , a n d w e 
s h o u l d w o r k h a r d t o b r i n g a b o u t b e t t e r e c o n o m i c 
r e s u l t s . N o u n i t s o r i n d i v i d u a l s w i l l b e a l l o w e d 
t o b e n e f i t t h e m s e l v e s a t t h e e x p e n s e o f t h e i n t e r e s t s 
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o f t h e c o n s u m e r s o r t h e s t a t e , o r t o s e e k g a i n s b y 
d i s h o n e s t m e a n s . S t r i c t a d h e r e n c e t o t h e s e p r i n c i ­
p l e s w i l l g u a r a n t e e t h e p r o g r e s s o f o u r r e f o r m a l o n g 
t h e r i g h t c o u r s e . 

F e l l o w D e p u t i e s . 

U n d e r t h e l e a d e r s h i p o f t h e C h i n e s e C o m ­
m u n i s t P a r t y , w e h a v e i n r e c e n t y e a r s i m p l e m e n t e d 
a s e r i e s o f c o r r e c t p o l i c i e s t h a t a r e i n k e e p i n g w i t h 
h i s t o r i c a l n e e d s a n d t h e p e o p l e ' s w i s h e s , s c o r i n g 
o n e v i c t o r y a f t e r a n o t h e r . T h e p r o s p e c t s f o r C h i n a 
t o b e c o m e p r o s p e r o u s a n d s t r o n g a n d f o r t h e C h i ­
n e s e p e o p l e t o a t t a i n a h i g h s t a n d a r d o f l i v i n g a r e 
v e r y b r i g h t i n d e e d . \ V c f i r m l y b e l i e v e t h a t , p r o ­

v i d e d w e k e e p a d v a n c i n g b y u n d e v i a t i n g l y f o l l o w i n g 
t h e l i n e a n d p r i n c i p l e s s e t f o r t h s i n c e t h e T h i r d 
P l e n a r y S e s s i o n o f t h e P a r t y ' s 1 1 t h C e n t r a l 
C o m m i t t e e , r e l y o n t h e p e o p l e a n d c a d r e s o f a l l 
o u r n a t i o n a l i t i e s , p e r s i s t i n t h e f o u r c a r d i n a l 
p r i n c i p l e s , * b e m o d e s t , p r u d e n t , a n d c o n s c i e n t i o u s 
a n d d o w n - t o - e a r t h i n w o r k — p r o v i d e d w e d o a l l 
t h i s , w e s h a l l b e a b l e t o i n v i g o r a t e o u r e c o n o m y , 
s u c c e e d i n o u r r e f o r m , b r i n g a b o u t a n i n c r e a s i n g l y 
e n c o u r a g i n g s i t u a t i o n a n d r e a l i z e t h e m a g n i f i c e n t 
g o a l o f C h i n a ' s f o u r m o d e r n i z a t i o n s . 

* Keeping to the socialist road, upholding the peo­
ple's democratic dictatorship, upholding leadership by the 
Communist Party, and upholding Marxism-Leninism and 
Mao Zedong Thought. 
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l a r g e a m o u n t s o f g r a i n , c o t t o n 
a n d c l o t h s u b s i d i e s t o a i d t h e i m ­
p o v e r i s h e d a r e a s . A g e n t s h a v e 
b e e n s e n t t o c h e c k h o w t h i s a i d 
a n d c a p i t a l i s b e i n g a l l o c a t e d . 

Helping Poor Households 
A i d i s s o m e t i m e s n e e d e d e v e n 

i n p r o s p e r o u s a r e a s b e c a u s e s o m e 
f a m i l i e s l a c k e n o u g h l a b o u r o r 
f a l l v i c t i m t o u n f o r e s e e n d i s a s t e r s . 

N P C D e p u t y Y a n g J i n s h a n , 
P a r t y b r a n c h s e c r e t a r y o f B e i y a n 
V i l l a g e , , Y o n g n i a n C o u n t y i n 
s o u t h e r n H e b e i P r o v i n c e , t o l d d e p ­
u t i e s t h a t p r o d u c t i o n i n h i s v i l ­
l a g e h a s d e v e l o p e d v e r y q u i c k l y 
s i n c e t h e i m p l e m e n t a t i o n o f t h e 
h o u s e h o l d r e s p o n s i b i l i t y s y s t e m 
a n d p r o d u c t i o n d i v e r s i f i c a t i o n . 
T h e a v e r a g e a n n u a l p e r - c a p i t a i n ­
c o m e o f B e i y a n ' s 2 , 4 0 0 v i l l a g e r s 
r o s e f r o m 9 0 y u a n i n 1 9 7 6 t o 8 5 0 
y u a n i n 1 9 8 4 . 

B u t o n e m a n , Y a n g X i a n z h a n g , 
w o r k e d h a r d b y h i m s e l f t o s u p ­
p o r t h i s t w o c h i l d r e n a n d h i s 
w i f e . H e w a s t h e o n l y a b l e w o r k ­
e r i n t h e f a m i l y . W h e n h e d e ­
v e l o p e d c a n c e r o f t h e e s o p h a g u s 
i n 1 9 8 1 h i s f a m i l y l o s t i t s o n l y 
m e a n s o f s u p p o r t . 

E v e n t u a l l y t h e v i l l a g e c o m m i t ­
t e e d e c i d e d t o s h o u l d e r o n e - t h i r d 
o f h i s m e d i c a l e x p e n s e s . W h e n 

h i s h e a l t h i m p r o v e d t h e c o m m i t ­
t e e h e l p e d h i m a n d h i s e l d e r 
d a u g h t e r j o i n a u n i t p r o c e s s i n g 
f o o d s t u f f s . L a s t y e a r Y a n g n e t - * 
t e d 2 , 0 0 0 y u a n . T h o u g h h e g o t 
t h e m o s t m e a g r e s h a r e i n t h e v i l ­
l a g e , h i s f a m i l y ' s l i f e i s f a r b e t t e r . 
Y a n g s a i d , " I f i t w e r e n o t f o r t h e 
p r o c e s s i n g u n i t , 1 c o u l d n e v e r h a v e 
o v e r c o m e m y d i f f i c u l t i e s . " 

Sharing Their Wealth 
T h e N P C d e p u t y s a i d s o m e a f ­

f l u e n t p e a s a n t s h o p e t o m a k e 
m o r e c o n t r i b u t i o n s t o t h e p u b l i c 
w e l f a r e . I n h i s v i l l a g e a b l a c k ­
s m i t h n a m e d M i a o C u i r u e s ­
t a b l i s h e d h i m s e l f a s a s p e c i a l i s t i n 
r e p a i r i n g f a r m m a c h i n e r y . L a s t 
y e a r h e m a d e a n e t i n c o m e o f 
2 0 , 0 0 0 y u a n . W h e n t h e v i l l a g e 
p l a n n e d t o f i x a t r a n s f o r m e r h e 
v o l u n t a r i l y a s s u m e d h a l f o f t h e 
c o s t a n d s e t u p t h r e e e l e c t r i c l i n e s 
u s i n g h i s o w n m o n e y . H e h a s a l s o 
a n n o u n c e d t h a t h e w i l l c o n t r i b u t e 
t o t h e c o n s t r u c t i o n o f a n a s p h a l t 
r o a d t o r u n n e a r h i s h o m e . 

Y a n g s a i d t h e i e a r e a l a r g e 
n u m b e r o f p e o p l e l i k e M i a o i n h i s 
v i l l a g e , a l t h o u g h w e l f a r e s e r v i c e s 
a r e u s u a l l y t a k e n c a r e o f b y t h e 
v i l l a g e c o m m i t t e e . 

N P C D e p u t y S h e n Y u r e n i s t h e 
P a r t y b r a n c h s e c r e t a r y o f Q i a n -

w a n l o u v i l l a g e i n S h a n d o n g P r o v ­
i n c e . I n t h e p a s t f e w y e a r s h e 
h a s h e l p e d h i s v i l l a g e r s d i v e r s i f y 
t h e i r e c o n o m y . Q i a n w a n l o u n o w 
h a s a b r i c k y a r d , a d a i r y , a 
f l o u r m i l l a n d a f o o d - p r o c e s s i n g 
f a c t o r y . L a s t y e a r t h e a v e r a g e 
a n n u a l p e r - c a p i t a i n c o m e s u t ^ 
p a s s e d 1 , 0 0 0 y u a n . 

S h e n c o n t r a c t e d 1 . 7 h e c t a r e s o f 
l a n d . L a s t y e a r h e s o l d 1 0 , 0 0 0 
k g o f w h e a t a n d 5 0 0 k g o f g i n n e d 
c o t t o n , s q u e e z i n g i n t o t h e r a n k s 
o f f a m i l i e s e a r n i n g 1 0 , 0 0 0 y u a n 
o r m o r e a y e a r . 

S h e n s a i d l a s t y e a r t h e v i l l a g e 
s e t a s i d e s o m e o f t h e c o l l e c t i v e 
f u n d s t o h e l p p o o r e r f a m i l i e s 
d e v e l o p a q u i c u l t u r e . t r a n s p o r t a ­
t i o n a n d p r o c e s s i n g s e r v i c e s . I t 
a l s o p r o v i d e d n e i g h b o u r i n g 
v i l l a g e s , w i t h t h o u s a n d s o f k i l o ­
g r a m m e s o f g r a i n s e e d s , c o t t o n 
s e e d s , a n d p e a s e e d s a n d a l o t o f 
f o r a g e g r a s s . 

" W e a r e w e l l - o f f t o d a y a n d s o 
a r e a b l e t o h e l p o t h e r v i l l a g e s 
w i t h t h e i r p r o d u c t i o n ^ " s a i d S h e n . 
" W e h e l p o t h e r s b e c a u s e w e 
w a n t t o , n o t b e c a u s e w e h a v e 
b e e n o r d e r e d t o b y a n y d e p a r t ­
m e n t . B u t n o w , c e r t a i n s o - c a l l e d 
n e w c o m p a n i e s a r e a s k i n g f o r o u r 
a i d . I f t h i s c o n t i n u e s , i t w i l l a d d 
a n e x t r a b u r d e n o n u s . " • 

Rural Child-Rearing Outlook Changes 
by XIAO MU and 
YANG XIAOBING 

T H E d a y s w h e n C h i n a ' s p e a s a n t s 
s o u g h t t o m a k e t h e i r f o i v 

t u n e b y h a v i n g a s m a n y c h i l d r e n a s 
p o s s i b l e a r e g o n e . T h e r i s e o f s p e c ­
i a l i z e d h o u s e h o l d s a n d r u r a l i n d u s ­
t r i e s h a s t a k e n a w a y m u c h o f t h e 
e c o n o m i c i n c e n t i v e f o r h a v i n g c h i l ­
d r e n t o h e l p w i t h t h e f a r m i n g , a n d 

* Xiao Mu is our reporter and 
Yang Xiaobing, our correspondent. 

e l d e r s n o l o n g e r h a v e t o r e l y s o l e l y 
o n t h e i r c h i l d r e n f o r s u p p o r t i n 
t h e i r o l d a g e . T h e s e c h a n g e s h a v e 
p r o m p t e d p e a s a n t s t o r e t h i n k t h e 
n e e d f o r h a v i n g m o r e t h a n o n e o r 
t w o c h i l d r e n . 

A s u r v e y o f 3 7 0 o n e - c h i l d f a m i ­
l i e s i n t h e r u r a l a r e a s a r o u n d Z i -
g o n g C i t y , S i c h u a n P r o v i n c e , f o u n d 
t h a t n o n e o f t h e f a m i l i e s w a n t m o r e 
t h a n t w o c h i l d r e n . O n l y 1 5 3 o f 
t h o s e s u r v e y e d w a n t t o h a v e a s e c ­
o n d c h i l d , w h i l e t h e r e m a i n d e r a r e 
s a t i s f i e d w i t h h a v i n g o n l y o n e 
c h i l d . 

P e a s a n t s g a v e s e v e r a l r e a s o n s f o r 
w a n t i n g a s e c o n d c h i l d : 4 1 p e r c e n t 
h o p e t o b e s u p p o r t e d b y t h e i r c h i l ­
d r e n w h e n t h e y a r e o l d ; 3 9 p e r c e n t 
f e a r h a v i n g t h e i r c h i l d d i e a n d b e ­
i n g l e f t c h i l d l e s s ; 1 4 p e r c e n t w a n t 
t h e c h i l d t o i n c r e a s e t h e i r l a b o u r 
f o r c e ; a n d 5 p e r c e n t h o p e t h a t a n 
e x t r a b o y w i l l h e l p c a r r y o n t h e 
f a m i l y l i n e . 

T h e s u r v e y r e f l e c t s a c h a n g e i n 
o u t l o o k o n c h i l d - r e a r i n g a m o n g 
p e a s a n t s i n C h i n a t o d a y . N o l o n g ­
e r i s t h e s a y i n g t h a t " o n e i s b l e s -
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s e d w i t h m a n y c h i l d r e n " a r e f l e c ­
t i o n o f r e a l i t y . 

More Time for Productive Work 
Z h a o S h u j u n , a r u r a l w o m a n i n 

N i n g h e C o u n t y i n T i a n j i n , h a s g o o d 
r e a s o n s f o r n o t w a n t i n g a s e c o n d 
c h i l d . H e r h u s b a n d w o r k s i n t h e 
t o w n s h i p f a r m m a c h i n e r y s t a t i o n , 
a n d t h e y h a v e a s o n a n d r a i s e 2 , 5 0 0 
h e n s a n d 1 7 p i g s . Z h a o s a y s s h e 
w o u l d r a t h e r e s t a b l i s h a c o m ­
p e t e n c y t h a n r a i s e a s e c o n d c h i l d . 
A s a m a t t e r o f f a c t , i t w o u l d b e d i f ­
f i c u l t f o r h e r t o h a n d l e t h e c h i c k e n s 
a n d p i g s i f s h e w e r e t o h a v e a n ­
o t h e r b a b y . 

A t p r e s e n t , s m a l l - s c a l e f a r m i n g 
a n d t h e s e l f - s u f f i c i e n t e c o n o m y i n 
C h i n a ' s r u r a l a r e a s a r e b e i n g r e p l a c ­
e d b y s p e c i a l i z e d p r o d u c t i o n a n d a 
c o m m o d i t y e c o n o m y . T o a v o i d g e t ­
t i n g t i e d d o w n b y h o u s e h o l d c h o r e s 
s o t h a t t h e y c a n t h r o w a l l t h e i r 
s t r e n g t h t o p r o d u c t i o n , p e a s a n t s 
a r e r e l u c t a n t t o h a v e m o r e c h i l d r e n . 

A t r a n s i t i o n f r o m t h e t r a d i t i o n a l ­
l y l a r g e f a m i l y o f t h r e e o r f o u r 
g e n e r a t i o n s t o t h e s m a l l n u c l e a r 
f a m i l y i s t a k i n g p l a c e . F o r f a m i l i e s 
m a d e u p o f j u s t t w o g e n e r a t i o n s 
w h i c h a r e i n c r e a s i n g i n n u m b e r , 
l a b o u r f o r c e i s v a l u a b l e . F o r e x a m ­
p l e , a c o u p l e w i t h o n l y o n e c h i l d 
i s a b l e t o l o o k a f t e r t h e c h i l d w i t h 
o n l y a q u a r t e r o f t h e i r t i m e , l e a v ­

i n g t h e m m o r e t i m e f o r p r o d u c t i v e 
w o r k . B u t i f t h e y h a v e t w o c h i l ­
d r e n , o n e s p o u s e h a s t o s p e n d 
a l m o s t a l l o f h i s o r h e r t i m e c a r i n g 
f o r t h e m a n d t h a t m e a n s a p e r s o n ' s 
e a r n i n g s a r e u s e d f o r t h e l i v i n g 
c o s t s o f f o u r . A t t h i s m o m e n t w h e n 
t i m e m e a n s w e a l t h , a w i s e p e a s a n t 
w i l l n o t l o s e t h e g o o d o p p o r t u n i t y 
t o g e t r i c h j u s t b e c a u s e h e h a s s e v ­
e r a l c h i l d r e n t o s u p p o r t . 

T h e n u m b e r o f c h i l d r e n o b v i o u s ­
l y h a s a n i m p a c t o n t h e e c o n o m i c 
l i f e o f a p e a s a n t f a m i l y . I n 1 9 8 3 
t h e a v e r a g e p e r - c a p i t a i n c o m e i n 
T i a n j i n ' s r u r a l a r e a s w a s 4 1 1 y u a n , 
w h i l e t h e s p e c i a l i z e d h o u s e h o l d s 
w i t h o n l y o n e c h i l d h a d a n a v e r a g e 
i n c o m e t h r e e t i m e s a s l a r g e . A c ­
c o r d i n g t o a s u r v e y o f S h a h e t o w n ­
s h i p o f B e i j i n g , s i n g l e - c h i l d f a m i ­
l i e s h a v e 1 0 p e r c e n t m o r e T V s e t s . 
2 8 p e r c e n t m o r e e l e c t r i c f a n s a n d 
6 0 p e r c e n t m o r e w a s h i n g m a c h i n e s , 
t h a n t h e a v e r a g e l o c a l l e v e l . 

Greater Attention to Chiidren 
I n t h e p a s t , r a i s i n g a c h i l d v / a s 

a f a i r l y c a s u a l t a s k f o r t h e p e a s a n t s 
a n d d i d n ' t p o s e a . m a j o r b u r d e n . 
B u t t o d a y C h i n a ' s f a m i l y p l a n n i n g 
p o l i c y u r g e s e v e r y h o u s e h o l d t o 
g i v e t h e i r c h i l d r e n t h e a t t e n t i o n 
t h e y n e e d t o d e v e l o p i n t o b r i g h t , 
h e a l t h y a d u l t s . T h e p e a s a n t s u n ­
d e r s t a n d t h i s a n d w o r k t o d e v e l o p 

t h e i r c h i l d r e n m o r a l l y , i n t e l l e c t u a l ­
l y , p h y s i c a l l y a n d a e s t h e t i c a l l y . 

V i l l a g e c h i l d r e n a r e n o w t r e a t e d 
t o d e l i c i o u s c a k e s a n d c h o c o l a t e 
r a t h e r t h a n j u s t p o p c o r n . R u r a l 
c h i l d r e n o n c e p l a y e d w i t h w o o d e n 
p i s t o l s a n d r o d e b a m b o o h o r s e s , 
b u t n o w t h e y e n j o y e l e c t r o n i c t o y s . 
T o d e v e l o p t h e i r c h i l d r e n i n t e l l e c ­
t u a l l y , s o m e p e a s a n t s e v e n h i r e t u ­
t o r s . W a n g S h a n , a p e a s a n t i n 
C h e n g g u a n z h e n , J i x i a n C o u n t y , 
T i a n j i n , s u b s c r i b e s t o a d o z e n m a g a ­
z i n e s a n d n e w s p a p e r s f o r h i s 1 3 -
y e a r - o l d b o y . H e p o i n t e d t o a n e w s ­
p a p e r China Legal System a n d 
s a i d , " W e w a n t t o l e t t h e c h i l d 
u n d e r s t a n d a n d o b s e r v e t h e l a w . " 

I n s o m e r e l a t i v e l y w e a l t h y v i l l a ­
g e s n e a r T i a n j i n , a c h i l d ' s l i v i n g 
c o s t i s g e n e r a l l y 4 0 y u a n p e r 
m o n t h , w h i c h i s a b o u t t h e s a m e a s 
i n t h e c i t y . I n a d d i t i o n t o d a y - t o ­
d a y e x p e n s e s , a n n u a l c o s t a d d s u p 
t o m o r e t h a n 5 0 0 y u a n . F o r p e a s ­
a n t s w h o w a n t t o r a i s e t h e i r l i v i n g 
s t a n d a r d , t h e y f i n d i t b e t t e r t o p u t 
t h e i r p r o f i t s i n t o e x p a n d i n g p r o ­
d u c t i o n r a t h e r t h a n r a i s i n g a 
c h i l d . 

Women's Status Improving 
O v e r t h e p a s t s e v e r a l t h o u s a n d 

y e a r s , v i l l a g e w o m e n w e r e t h e v i c ­
t i m s o f t h e t r a d i t i o n a l c h i l d - r e a r i n g 
c o n c e p t i o n . N o m a t t e r w h e t h e r 
m o t h e r s w e r e r e a l l y b l e s s e d 
w i t h m a n y c h i l d r e n , t h e y w e r e 
w e i g h e d d o w n w i t h t h e s t r e n u o u s 
h o u s e w o r k t h a t r e s u l t e d f r o m r a i s ­
i n g l a r g e f a m i l i e s . B e c a u s e t h e y 
w e r e o v e r b u r d e n e d a t h o m e , t h e y 
c o u l d n o t p l a y a n a c t i v e r o l e p o l i t ­
i c a l l y , e c o n o m i c a l l y a n d c u l t u r a l l y . 
T h e y w e r e r e d u c e d t o a s u b o r d i n a t e 
p o s i t i o n b e c a u s e t h e y h a d t o r e l y 
o n t h e i r h u s b a n d s f o r i n c o m e , a n d 
w e r e u n a b l e t o d e v e l o p t h e i r t a l ­
e n t s . 

S i n c e l i b e r a t i o n , t h i s s i t u a t i o n 
h a s b e e n f u n d a m e n t a l l y c h a n g e d . 
E s p e c i a l l y s i n c e f a m i l y p l a n n i n g 
w a s p o p u l a r i z e d i n 1 9 7 0 , m o r e a n d 
m o r e w o m e n a r e w o r k i n g o n t h e 
f a r m . H o w e v e r , p r i o r t o r u r a l r e ­
f o r m i n 1 9 7 9 — w i t h t h e i m p l e -
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A brigade of Jingergou township in Zuoyun County, Shanxi Province, buys 
o TV set for Wei Oanu, one of the childless elderly people who are provided 

for by the collective. 

mentation of the production res­
ponsibility system and the develop­
ment of specialized commodity pro­
duction — many women were han­
dicapped by the undue stress on 
grain production and the neglect 
of the development of a diversifi­
ed economy. They earned less than 
men even though they iiad work­
ed much harder. 

After the reform was adopted, 
those who were not tied down by 
household chores became the main 
force in specialized production en­
terprises such as weaving and em­
broidery. According to surveys in 
Nancaicun township in Tianjin and 
Shahe township in Beijing, women 
earn an average annual income ot 
about 1,000 yuan, equivalent to a 

(Continued from p. !6) 

— Local governments will issue 
appropriate subsidies l O urban 
dwellers to offset increased pork 
prices. 

— The People's Bank of China 
raised interest rates on fixed 
savings deposits from April 1. 

— Wages for government em,-
ployees and workers will be rais-

skilled worker in the city. They 
have raised their status in the fam­
ily and in the village, and gained 
more respect. They study scientific 
management alongside the men 
and take part in recreational activi­
ties. For the first time, they are 
approaching true equality with 
men, 

Hs> Worries in Old Age 
A retired peasant in Liutan vil­

lage, a northern suburb of Tianjin, 
told his son, "Both your mother 
and F can live independently with 
our pensions and sideline income. 
Life for the old is turning better. 
So don't worry that you have only 
one daughter." 

The elders who had a hard time 

ed. The real income for most of 
urban citizens will not be reduc­
ed due to the price reform. O n 
the contrary, real income will rise 
with the development of produc-
lion. 

— The state will control the in­
crease of consumption funds, in­
vestment on fixed assets and bank 
loans. !t will reduce administra­
tive spending and group purchas-

accepting the idea of having only 
one or two children have gradually 
altered their views. The change 
came with the development of 
rural collective welfare which 
meant old people no longer had to 
rely on their children for full sup­
port. The system of five guaran­
tees — clothing, food, housing, 
medical care and burial — which 
has been practised for years by the 
collective will continue. Some com­
paratively wealthy rural villages 
have also' set up retirement sys­
tems. And in recent years, the 
number of rural homes for the 
aged has multiplied. For instance, 
every township in Jilin Province 
has at least a home for the ajged, 
which is free to elderly residents 
who have no mortey. Those who 
do have an income can also live 
in the retirement home if they pay 
a small cost-of-living charge. 

Young peasants have gradually 
realized that they need not worry 
about not having children to sup­
port them in their old age. For 
example, Yu Zhencheng of Jinghai 
County in Tianjin, and his wife, 
who specialized in raising chickens, 
have only one child. Last year they 
earned about 6,000 yuan from 
their enterprise. They thought 
about having a second child, but 
Y u said, " W e do not want another 
child, because now we can deposit 
several thousand yuan in the bank 
a year. We can live off the in­
terests from our savings without 
any support from our son." • 

ing while increasing the produc­
tion and supply of commodities in 
short supply and keeping a lid on 
the issuance of currency. 

These measures will help main­
tain a balance between accumula­
tion and consumption and between 
supply and demand. 

In general, our country has the 
power and methods to keep market 
prices under control. • 
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S P E C I A L R E P O R T 

P o r t C i t y P r o f i l e s 

A N e w A g e f o r A m b i t i o u s W e n z h o u 
b y L I N G Y A N G 
O u r C o r r e s p o n d e n t 

A F T E R a n o v e r n i g h t j o u r n e y 
a b o a r d a 9 0 0 - p a s s e n g e r 

s t e a m s h i p f r o m S h a n g h a i . I a r r i v ­
e d i n W e n z h o u f o r a s h o r t v i s i t . 

T h e c i t y l o o k e d t i m e w o r n . I n 
t h e d o w n t o w n a r e a w h e r e : 1 
s t a y e d , n o t a s i n g l e m o d e r n b u i l d ­
i n g w a s i n s i g h t , s a v e t h e f o r l o r n 
s k e l e t o n o f a h a l f - f i n i s h e d 1 6 -
s t o r e y b u i l d i n g . T h e s t r e e t s w e r g 
n a r r o w , a n d t h e r e w e r e n u m e r o u s 
a l l e y s l e a d i n g t o s o m e d i s t a n t d e s ­
t i n a t i o n . T h e s i d e w a l k s , u s u a l l y 
o n l y a m e t r e w i d e , s e e m c t i f o r e v e r 
p a c k e d w i t h p e d e s t r i a n s . T h e r e 
w a s a c o n s t a n t f l o w o f c y c l i s t s , 
w e a v i n g t h e i r w a y t h r o u g h t h e 
c r o w d w i t h s u c h a g i l i t y t h a t t h e y 
s e l d o m b u m p e d a g a i n s t e a c h o t h e r . 

T h e d r a b n e s s o f t h i s p o r t c i t y 
w a s s o m e w h a t c o u n t e r b a l a n c e d b y 
i t s c o l o u r f u l l y a t t i r e d p e o p l e . U 
w a s e a r l y w i n t e r , b u t m a n y y o u n g 
w o m e n w e r e s t i l l w e a r i n g n i c e l y 
c u t W e s t e r n - s t y l e d r e s s e s . T h e 

m o r e f a s h i o n - c o n s c i o u s o n e s 
s p o r t e d w o o l l e n t u r t l e h e c k s w e a t ­
e r s w i t h w i d e h o r i z o n t a l s t r i p e s . 
Y o u n g m e n h a d a l r e a d y s h e d t h e i r 
s u i t s a n d t i e s , w h i c h h a d j u s t b e ­
c o m e p o p u l a r e l s e w h e r e i n t h e 
c o u n t r y , i n f a v o u r o f g o a t s k i n 
j a c k e t s . 

D o w n t o w n W e n z h o u i s c l u s t e r ­
e d w i t h a m o t l e y c o l l e c t i o n o f 
s t o r e s . T h e y a r e o f t h e t y p e c o m ­
m o n l y s e e n i n S o u t h C h i n a , 
s h o w c a s i n g t h e i r g o o d s r i g h t o u t 
o n t h e s t r e e t . T a g s a n d l a b e l s o n 
t h e c o m m o d i t i e s i n d i c a t e t h a i 
t h e y c o m e f r o m a l l o v e r t h e c o u n ­
t r y : P r e s e r v e d g r a p e s f r o m X i n ­
j i a n g , l i t c h i s f r o m G u a n g d o n g , 
d o w n j a c k e t s f r o m F u j i a n a n d 
f o l d i n g m e t a l c h a i r s f r o m t h e 
n e a r b y p o r t c i t y o f N i n g b o . 

W h e n n i g h t f e l l , t h e n u m e r o u s 
e a t e r i e s a n d f o o d s t a l l s w e r e 
c r o w d e d w i t h p e o p l e e a g e r i o 
s a v o u r d u m p l i n g s , n o o d l e s , m e a t -
s t u f f e d c a k e s a n d o t h e r d e l i c a c i e s . 
" C a t i n g o u t " h a s l o n g b e e n p a r t 
a n d p a r c e l o f t h e n i g h t l i f e o f 

W e n i h o u H o r b o u r . 

W e n z h o u , a c i t y h i t h e r t o r a r e l y 
v i s i t e d b y f o r e i g n e r s . 

L i v i n g s t a n d a r d s h a v e i n i p r o v . ; d 
c o n s i d e r a b l y t h e s e d a y s , s h a n k s t o 
t h e p o l i c y o f i n v i g o r a t i n g t h e 
d o m e s t i c e c o n o m y a n d o p e n i n g t o 
t h e w o r l d . T h i s p o l i c y h a s s p a r k ­
e d t h e p e o p l e ' s a r d o u r f o r s e e k i n g 
a f f l u e n c e . I m e t s e v e r a l W e n z h o u 
p e d d l e r s o n t h e s h i p w h i l e t r a v e l l ­
i n g t o t h e c i t y . T h e y b u v g o n d s i n 
S h a n g h a i ; ! : i d s e l l i h e n i o n W e n -
z h o u ' s m a r k . " ! , w h e r e t i i e y g e t a 
s t a ' l a f t e i p a y i n g a l o w t a x . 

. • \ m o n g t h e p e d d l e r s w a s a 2 0 -
y e a r - o l d w o m a n w h o h a d r e s i g n e d 
h e r f a c t o r y j o b t o e n g a g e i n 
m a r k e t s a l e s . I n q u i t t i n g h e r r e ­
g u l a r j o b , s h e g a v e u p a l o t — a 
s t a b l e i n c o m e a n d f r e e n u d i c u l 
c a r e t o b e g i n w i t h — a n d s h e w a s 
a s k i n g f o r t h e b o r e d o m , f a t i g u e 
a n d a n x i e t y t h a i c o m e w i t h t r a v e l l ­
i n g a n d s a l e s . Y e t s h e s e e m e d t o 
b e e n j o y i n g h e r n e w c a r e e r , a n d 
s h e w a s a p p a r e n t l y d o i n g v \ e ! l . 
S h e w o r e e x p e n s i v e c o s m e t i c s a n d 
a w e l l - p r e s s e d w o i l e n t u n i c o \ e i 



For Your Reference 

A General Picture of Wenzhou 
Territory and Population. Located 
at I ig°04'-I21°12' east longitude 
and 27°04'-28°38' north latitude. 
VVenzhou has a total territory of 
11.784 square kilometres and a 
population of 6.2 million, 520,000 
of whom live in the 183-square-
kilometre city proper. The city's 
jurisdiction covers two districts 
and nine counties. 
Climate and Topography. The ma­
rine monsoon climate gives Wen­
zhou a mild climate the year round, 
with plentiful rainfall. The annual 
temperature averages 17.9 degrees 
Celsius, and annual precipitation 
stands at 1.700 mm. 

The cityls eastern sector is all 
flat, fertile land crisscrossed by riv­
ers and canals, and the western, 
southern and northern parts are 
mountainous and hilly land. Many 
isles dot the sea off Wenzhou's 
555-km coastline. 

Resources and Production. Thanks 
to its ideal natural conditions farm­
ing, forestry, animal husbandry and 
fishing have been extensively de­
veloped in Wenzhou. Paddy-rice,, 
jute, essence and other cash crops 
are produced in large quantities. 
The area is one of China's major 
orange and tangerine exporters 
and a high-yielding sugar producer. 

Wenzhou's aquiculture is highly 
developed, producing several dozen 
products. Its rivers and reservoirs, 
rich in nutrients, abound in fresh­
water fish. 

Gradually Wenzhou is changing 
itself from a commercial and handi­
craft city into one with modern in­
dustries such as machine-building 
and ship-building. Today it turns 
out 1,000 industrial products and 
its industrial output has been grow­
ing at an average annual rate of 10 
percent over the last few years. 

a bright-coloured angora sweater. 
She also wore a gold watch and a 
gold ring. 1 learnt later that 10 
percent of Wenzhou's 520,000 res­
idents are on the road doing 
business. 

It is through such thriving 
small businesses thai Wenzhou 
has embarked on its renaissance. 
With the open policy making an 
effect, commerce is in for a bright 
future. After decades of closed 
doors, the Wenzhou people have 
returned to the businesses they 
were once fainous for; Opening 
restaurants and hotels and other 
service trades. In fact, the city 
earned the nickname "Mini-
Shanghai" a century ago when 
Wenzhou's businessmen v\cre 
known for their sagacity. 

Economic Cornerstone 

Though unfamiliar to most peo­
ple in the world, alunite or 

alumstone, is a household word 
in Wenzhou. The mineral, found 
in huge deposits around the city, 
is the cornerstone of Wenzhou's 
economy. After being tapped for 
more than three centuries, a big 
mine near the city accounts for 80 
percent of China's total alum 
deposits. 

Situated 110 kilometres from 
the city proper, the alunite mining 
area is partially mechanized. Ex­
plosives are implanted in holes 
bored in the rock with pneumatic 
drills. After blasting, the rock is 
shipped out by battery-powered 
trucks. At the present rate of min­
ing, the deposits will last for 
another five centuries. 

Alum is a material widely used 
in industry, agriculture, fishing, 
national defence and daily life. 
Wenzhou alum has one more 
plus: Rich in nonradiactive 
aluminium, it can be used to make 

integrated circuit components. 
Transparent and shiny, alum is 
easily mistaken for crystals. 

Apart from alum production, 
Wenzhou is also working to ex­
tract potassium, sulphur, alumi­
nium, and some rare elements from 
alunite. 

The Wenzhou Chemical Fac­
tory, established in the mid-1960s 
to produce potash fertilizer, is 
well-equipped and has a team of 
competent engineers and techni­
cians. Though it is still in trial 
production due to a shortage of 
funds, the factory has come a long 
way in recent years in developing 
sideline products such as alumina 
hydroxide and alumina oxide. 
Other products include abrasives 
(used in making toothpaste), 
defluorinating agents needed for 
purifying drinking water in north 

Wenzhou's fashion-minded women. 
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Downtown Wenzhou. 

China, and high-grade catalysts. 
Development in this field has 
encouraging prospects, as the fac­
tory is one of the few in China 
that can turn out a whole series 
of aluminium-related products. 

Wenzhou scientists are still 
searching for new uses for alunite. 
After five years of research, they 
have succeeded in turning the 
dreg'of the ore into bricks, cement 
and glass. That was no small feat, 
as the process can turn a major 
public hazard into an asset. 

One researcher has come up 
with a way to extract a kind of 
pinkish paint from the alunite 
dreg, and the paint can be used to 
finish building walls. The paint 
has already been used to elegantly 
finish a three-storey house. Re­
cently the city signed an agree­
ment to transfer this paint ex­
traction technique to Shanxi Prov­
ince in the north. 

Alunite aside, Wenzhou also 
abounds in granite. The known 
deposits total 5 billion cubic me­
tres. Wenzhou granite is of 
superb quality. Ancient walls, 
bridges and pillars made of it 
still look as sturdy as when they 
were built 1,000 years ago. Only 
recently, however, did Wenzhou 
granite, with its rich variety and 
good quality, find its way to other 
parts of the country and into 
foreign countries. 

The open policy has pumped 
new life into this medium-sized 
city. But it will take a while be­
fore Wenzhou can completely 
shake off its backwardness. The 
economy remains to this day 
underdeveloped. In the 35 years 
since the founding of the People's 
Republic, no major state construc­
tion projects have been built in 
Wenzhou. Its industrial and 
agricultural output value has been 
growing at an average rate of 7 

percent, lower than the national 
average. The city's best industries 
include leather tanning and con­
densed milk production. 

Wenzhou's leather goods have 
long been known for their superb 
quality. Some 500 years ago local 
officials began sending leather 
goods as tributes to emperors; 
today, Wenzhou's leather shoes 
and other leather products are 
among the best in China. 

The city was the first in China 
to produce condensed milk. And 
today it still accounts for half of 
China's condensed milk exports, 
as Wenzhou's product is highly 
competitive on the world market. 

Both leather tanning and con­
densed milk production enjoy rich 
supplies of raw materials; they 
will do even better if new equip­
ment and technology are intro­
duced. 

Crops and fruit abound around 
Wenzhou. There are, for example, 
large tracts of orange trees, ever­
green chinquapins (from which 
tannin extract is obtained) and 
untouched forests. The local peo­
ple also produce a good variety of 
handicraft products, including 
straw mattresses; wooden, ivory 
and stone sculptures; and embroi­
deries. "Wha t the nation has, we 
have," said the leader of the city 
arts and handicrafts research 
institute. The rich natural and 
human resources, once fully 
tapped, will quickly change an 
underdeveloped city beyond re­
cognition. By that time, many of 
the people operating small busi­
nesses today will quit their 
time-honoured small-time com­
merce in favour of better jobs. 

Rural Enterprises 
Rural enterprises have emerged 

in Wenzhou as an economic force 
not to be overlooked. 

Qiaotou, a small town on the 
city"s southern outskirts, reversed 
its past poverty by involving half 
of its 8,000 residents in button 
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p r o d u c t i o n a n d s a l e s . A l l y e a r 
r o u n d , 6 0 0 t o w n s p e o p l e a r e 
t r a v e l l i n g a r o u n d t h e c o u n t r y 
p u r c h a s i n g b u t t o n s . W i t h t h e 
b u t t o n s t h u s o b t a i n e d a n d t h o s e 
p r o d u c e d b y t h e t o w n ' s 4 0 s m a l l 
f a c t o r i e s , Q i a o t o u o p e n e d a 
w h o l e s a l e b u t t o n m a r k e t , w h i c h 
d r a w s a c o n s t a n t f l o w o f c u s t o m ­
e r s f r o m e v e r y c o r n e r o f t h e n a ­
t i o n . 

Q i a o t o u ' s s e r v i c e t r a d e s h a v e 
f l o u r i s h e d i n t h e w a k e o f t h e b u t ­
t o n b o n a n z a , w i t h h o t e l s , r e s ­
t a u r a n t s a n d s t o r e s s p r i n g i n g u p 
o n e a f t e r a n o t h e r . T h e e n s u i n g 
f l o w o f c a s h i n t o t h e t o w n h a s 
e n a b l e d f o u r - f i f t h s o f t h e r e s i d e n t s 
t o m o v e i n t o n e w h o u s e s . 

F o r m a n y y e a r s p e a s a n t s i n 
s o u t h e r n W e n z h o u ' s Y i s h a n D i s ­
t r i c t h a d t r o u b l e m a k i n g e n d s 
m e e t . T h e y w e r e d s p c n d c i - . t o n a 
s m a l l a m o u n t o f f a r ; r J a n d i o [ e c u 
a b i g p o p u l a t i o n . A f t e r t h e i n t i o -
d u c t i o n o f f l e x i b l e r u r a l p o l i c i e s . 
Y i s h a n ' s r e s i d e n t s h a v e g o n e b e ­
y o n d t h e s m a l l w o r l d o f t r a d i ­
t i o n a l f a r m i n g a n d e m b a r k e d 
u p o n d i v e r s e f o r m s o f e c o n o m i c 

^ u n d e r t a k i n g s . T h e y f i n a l l y h i t t h e 
k e y t o p r o s p e r i t y w h e n t h e y b e g a n 
t o c o l l e c t a c r y l i c f a b r i c r e m n a n t s 
f r o m c i t y f a c t o r i e s , r e g e n e r a t e 
t h e m a n d w e a v e t h e m i n t o n e w 

p r o d u c t s s u c h a s g a r m e n t s a n d 
h a n d b a g s . T o d a y , f o u r - f i f t h s o f 
t h e v i l l a g e r s a r e e n g a g e d i n t h i s 
b u s i n e s s . W i t h m o r e m o n e y t o 
s p e n d . Y i s h a n r e s i d e n t s a r e b u y ­
i n g t h i n g s t h e y n e v e r d r e a m e d o f 
b e f o r e : C o l o u r T V s e t s , r e f r i g e r a ­
t o r s a n d t a p e r e c o r d e r s . 

j i n x i a n g T o w n , s i t u a t e d n e x t t o 
Y i s h a n D i s t r i c t , g e n e r a t e d n e w 
j o b s f o r 9 0 p e r c e n t o f i t s r e s i d e n t s 
b y o p e n i n g f a c t o r i e s , p r o d u c i n g 
p r i n t e d p l a s t i c c a r d s a n d c o u p o n s . 
S o o n t h e t o w n t o o k o n a n e w 
l o o k , w i t h 1 , 4 0 0 n e w h o u s e s g o ­
i n g u p . M o r e r e s t a u r a n t s a n d 
s m a l l e a t e r i e s h a v e b e e n b u i l t s o 
t h a t t o w n s p e o p l e c a n g o o u t t o 
e a t a n d d r i n k t o g e t h e r . I n t o d a y ' s 
l i n x i a n g , c h i l d r e n a t t e n d m i d d l e 

a n d p r i m a r y s c h o o l t u i t i o n - f r e e , 
a n d s c h o l a r s h i p s a r e g i v e n t o 
; h o ; s t : w h o e n r o l i n u n i v e r s i t i e s 
a f t e r p a s s i n g r i g i d n a t i o n a l e n -
ti>-ani;c j x a m i n a t i o n s . P e a s a n t s 
o l d e r i b a n 6 0 n o w r e t i r e h a p p i l y 
w i t h p e n s i o n s . 

T h e W e n z h o u p e o p l e , i n d e e d , 
h a v e f o u n d a v a r i e t y o f w a y s t o 
b e c o m e m o r e p r o s p e r o u s . P e a s a n t s 
i n L i u s h i T o w n , f o r e x a m p l e , h a v e 
p r o s p e r e d b y p r o d u c i n g h a r d w a r e 
a n d e l e c t r i c a l a p p l i a n c e s . O n e -
t h i r d o f t h e t o w n ' s l a b o u r f o r c e 
m a n u f a c t u r e s 2 . 0 0 0 d i f f e r e n t p r o d ^ 

u c t s , r a n g i n g f r o m s c r e w s t o 
c o a l m i n e r s ' l a m p s , h i t t i n g a d a i l y 
b u s i n e s s v o l u m e o f 1 0 0 , 0 0 0 y u a n . 
W i t h t h e i r i n c o m e s g r o w i n g , t h e 
L i u s h i p e o p l e h a v e , f o r t h e f i r s t 
t i m e i n t h e t o w n ' s h i s t o r y , b e c o m e 
c h o o s y a b o u t w h a t t h e y e a t , w e a r 
a n d u s e . 

T h e s e f e w e x a m p l e s d e m o n s ­
t r a t e t h e W e n z h o u p e o p l e ' s w i s ­
d o m a n d a b i l i t y t o c o n s t a n t l y i m ­
p r o v e t h e i r l o t . T h e p e o p l e , 
m o r e t h a n a n y t h i n g e l s e , c o n s t i t u t e 
t h e c i t y ' s m o s t v a l u a b l e a s s e t . 

Archaeology and Landscape 
A 1 . 5 0 0 - y e a r - o l d c i v i l i z a t i o n 

h a s l e f t W e n z h o u a r i c h c u l t u r a l 
l e g a c y . A n d t h i s i s a m p l y d e m o n s ­
t r a t e d a t t h e c i t y m u s e u m . 

M a n y o f t h e 5 0 0 o b j e c t s , p h o t o s 
a n d s t o n e r u b b i n g s o n d i s p l a y 
w e r e c o l l e c t e d f r o m t h e c i t y ' s 1 2 0 
n e o l i t h i c s i t e s , w h i c h d a t e b a c k 
a b o u t 4 . 0 0 0 y e a r s . S t o n e a x e s , 
a d z e s , k n i v e s a n d c h i s e l s , p l o u g h s , 
s p e a r s , a r r o w h e a d s a n d p o t t e r y a l l 
g i v e t h e v i s i t o r a l o o k a t l i f e 
a r o u n d 2 , 0 0 0 B C . 

T h e m u s e u m ' s m a n y t e a p o t s , 
b o t t l e s a n d p l a t e s p o i n t t o W e n ­
z h o u ' s h i s t o r y a s a p o r c e l a i n 
c e n t r e . O b t a i n e d f r o m t h e s i t e s o f 
6 0 - o d d a n c i e n t k i l n s , t h e p o r c e l a i n 
i s m o s t l y w h i t e - a n d - b l u e p r o d u c t s 
i n d i f f e r e n t s t y l e s a n d c o l o u r i n g , 
d a t i n g f r o m t h e 1s t t h r o u g h t h e 
i 4 t h c e n t u r i e s . 

T h e m u s e u m a l s o h o u s e s m a n y 
c u l t u r a l r e l i c s c o l l e c t e d b y t h e 
l o c a l p e o p l e . T h e y i n c l u d e p o t t e r y 
f o o d c o n t a i n e r s a n d t r i p o d s , 
b r o n z e s w o r d s m a d e 2 , 0 0 0 y e a r s 
a g o , a n d d i f f e r e n t s t y l e o f j a d e 
c a r v i n g s f r o m t h r o u g h o u t h i s t o r y . 
T h e r e a r e a l s o e x a m p l e s o f a n c i e n t 
c l o t h i n g , j e w e l l e r y , p a i n t i n g s , 
c o i n s , c a l l i g r a p h y a n d s t o n e t a b l e t s . 

H o u s e d i n a 1 , 0 0 0 - y e a r - o l d 
m o n a s t e r y o n a n i s l e i n t h e m i d d l e 
o f t h e O u j i a n g R i v e r , t h e m u s e u m 
i t s e l f b e a r s w i t n e s s t o W e n z h o u ' s 
l o n g h i s t o r y . T h e m o n a s t e r y i s 
b u t o n e o f m a n y h i s t o r i c a l s i t e s 
o n t h e i s l e . K n o w n a s " f a i r y l a n d . " 

Wenzhou is famous for o 1,000-year-old art which combines woodcorving 
and trosaic. 
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t h e i s l e i s s t u d d e d w i t h p a v i l i o n s 
a n d p a g o d a s i n f a b u l o u s g a r d e n s , 
w h e r e z i g z a g g i n g c o r r i d o r s t h r e a d 
t h e i r w a y t h r o u g h a n c i e n t p i n e 
a n d c y p r e s s t r e e s . A l l t h e i s l e ' s 
s t r u c t u r e s , i n c l u d i n g s o m e m o n u ­
m e n t s t o a n c i e n t h e r o e s , w e r e 
b u i l t i n t r a d i t i o n a l C h i n e s e s t y l e . 
T h e g a r d e n s a n d s t r u c t u r e s m a k e 
t h e i s l e t h e c i t y ' s c h i e f t o u r i s t 
a t t r a c t i o n . B u t m a n y p e o p k c o m e 
s i m p l y t o f e a s t t h e i r e y e ^ o n a 
b o t a n i c a l m i r a c l e : T w o t r e e s , a 
c a m p h o r a n d a b a n y a n , h a v e b e e n 
g r o w i n g h u g g e d t o e a c h o t h e r f o r 
o v e r 8 0 0 y e a r s . 

B u t n o v i s i t o r t o t h e i s l e l e a v e s 
w i t h o u t f e e l i n g d i s a p p o i n t e d t h a i 
i t s m o s t m a g n i f i c e n t s t r u c t u r e i s 
s t i l l c l o s e d . T h i s i s a m o n a s t e r y 
b u i l t d u r i n g t h e h e i g h t o f 
B u d d h i s m i n t h e T a n g D y n a s t y 
( 6 1 8 - 9 0 7 ) . b u t i t l a t e r f e l l i n t o 
d i s r e p a i r . T h e g o v e r n m e n t h a s 
a l l o t t e d 1 3 0 . 0 0 0 y u a n i n a n e l t o r i 
t o r e s t o r e t h e t e m p l e t o i t s f o r m e r 
g r a n d e u r , b u t t h e v v ' o r k i s n o t y e t 
f i n i s h e d . 

T h e r e a r e h u n d r e d s o f s c e n i c 
s p o t s , e a c h w i t h a n e x o t i c , n a t u r a l 
q u a l i t y , a c r o s s W e n z h o u ' s 4 5 0 -
s q u a r e - k i l o m e t r e t e r r i t o r y . S o m e 
o f t h e m a r e u n v i s i t e d b y m e n 
e v e n t o t h i s d a y . T h e s e i n c l u d e 
t o w e r i n g p e a k s a n d r o c k s , m a g n i f ­
i c e n t w a t e r f a l l s , b u b b l i n g s p r i n g s 
a n d m y s t e r i o u s c a v e s . 

T h e c i t y i s a l s o k n o w n f o r i t s 

h o t - s p r i n g s a n a t o r i u m l o c a t e d 

a m i d s t b a m b o o g r o v e s i n a s e c l u d ­

e d r a v i n e s o u t h o f t h e c i t y . T h e 

h o t w a t e r g u s h i n g o u t o f t h e e a r t h 

c o n t a i n s r a d o n , a n e l e m e n t e v o l v ­

e d f r o m r a d i u m , w h i c h i s b e l i e v e d 

t o h a v e a h i g h l y c u r a t i v e e f f e c t . 

M o r e t h a n 5 0 . 0 0 0 p e o p l e h a v e 

v i s i t e d t h e s p r i n g i n t h e p a s t f e w 

y e a r s . 

Opening to the World 

S i n c e b e c o m i n g a n o p e n c i t y . 
W e n z h o u h a s s o u g h t t o a c c e l e r a t e 
i t s e c o n o m i c g r o w t h b y a t t r a c t i n g 

i n v e s t m e n t a n d c o - o p e r a t i o n f r o m 
f o r e i g n c o u n t r i e s . 

L a s t N o v e m b e r t h e c i t y s e n t a 
d e l e g a t i o n t o H o n g k o n g , w h e r e i t 
s e a r c h e d f o i c a p i t a l a n d t e c h n o l ­
o g y n e e d e d t o c a r r y o u t t e c h n i c a l 
t r a n s f o r m a t i o n i n e x i s t i n g e n t e r ­
p r i s e s . I n 1 2 d a y s , t h e d e l e g a t i o n 
s i g n e d 3 2 l e t t e r s o f i n t e n t a n d 
a g r e e m e n t s w i t h H o n g k o n g a n d 
o v e r s e a s b u s i n e s s e s . 

B u t w h a t d i ^ e s t h i s m e d i u m -
s i z e d c o a s t a l c i t y h a \  t o o f f e r ? A n 
A u s t r a l i a n b u s i n e s s m a n w a s 
a t t r a c t e d b y t h e c i t y ' s i d e a l c o n ­
d i t i o n s f o r a n i m a l h u s b a n d r y , 
w h i c h w i l l c e r t a i n l y b r i i i ^ i n its 
w a k e f l o u r i s h i n g m e a t a n d m i l k 
p r o d u c t i o n , ( o d d e r p r o c e s s i n g a n d 
l e a t h e r t a n n i n g i n d u s t r i e s . A 
l a p a n e s e e n t r e p r e n e u r i s e n c h a n t ­
e d b y W e n z h o u ' s e x t e n s i v e c o a s t a l 
s h a l l o w s w h i c h o l i c i i u r a t i v c op ­
p o r t u n i t i e s l o r g:\>-Ainf! p r a W i ; ^ 
i a v e r . k e l p a n d s c . i l u c h i n b . I n ­
v e s t o r s a r e a l s o e n c o u r a g e d b> t h e 
p r e f e r e n t i a l i r c a i i n e n t t h e u f y o t ­
t e r s r e ^ a r d i n j i lutit! i cac - e s , r e 
s i H i r c e p i ' i c e s ar id j - ro i ! ' : i i ' s t n i i i ; -
l i o n b e t w e e n C h i i i c ^ i . and l o t C ' O n 
p a r t n e r s . 

T h e s u c c e s s a c h i e v e d i n W e n ­
z h o u ' s f i r s t r o u n d o f i n v e s t m e n t 
n e g o t i a t i o n s h a s p r o m p t e d c i t y 
o f f i c i a l s t o m a p o u t p l a n s f o r m o r e 
a m b i t i o u s e n d e a v o u r s . S o m e , f o r 
e x a m p l e , h a v e s u g g e s t e d t h a t 
f o r e i g n i n v e s t m e n t b e u s e d t o 
b u i l d a 1 0 , 0 0 0 - t o n - c l a s s w h a r f . 
T h e y n o t e t h a t t h e c i t y ' s 2 0 d o c k s , 
c a p a b l e o f a c c o m m o d a t i n g o n l y 
v e s s e l s b e l o w t h e 5 , 0 0 0 - t o n c l a s s , 
c a n h a r d l y s e r v e a s a n a d e q u a t e 
o u t l e t f o r g o o d s s h i p p e d t o a n d 
f r o m t h e v a s t C h a n g j i a n g 
( Y a n g t z e ) R i v e r m i d d l e a n d l o w e r 
r e a c h e s . 

A d i r e c t n a v i g a t i o n l i n e w i l l 
s o o n b e o p e n e d t o e n a b l e W e n -
/ . h o u c o m p a n i e s t o s h i p m u c h o f 
i t s a n n u a l s e a f o o d c a t c h o f s e v e r a l 
m i l l i o n t o n s t o H o n g k o n g . S u ^ h 
a l i n e w o u l d a l s o s t r e n g t h e n t ies 
b e t w e e n t h e t w o c i t i e s . 

B u t t h e c i t y o f f i c i a l s h a v e m a n y 

o t h e r i m p o r t a n t t a s k s t o c o n s i d e r , 
s u c h a s t h e c o n s t r u c t i o n o f a n 
a i r p o r t a n d r a i l w a y s . P o s t a l a n d 
t e l e c o m m u n i c a t i o n s f a c i l i t i e s a r e 
b a d l y i n n e e d of i m p r o v e m e n t . 
. A n d s u c h p r o j e c t s c a n b e b u i l t a t 
a n e a r l y d a t e o n l v b y i n c r e a . m g 
i t i v e s t m e n t . 

A f t e r m a n y y e a r s o f e - o n o n t i c 
s t a g n a t i o n , W e n z h o u !;• . . u l ; . ; ',•>• 
p e d b y i t s s l u g g i s h p ; i M . i .^ i t VK-

g i n ' s t o r e j u v e n a t e i t ;> e c o : i o m y . To 

h e l p o v e r c o m e the o b s t a c l e s , t h e 
c i t y i.s p l a n n i n g to c - '^ l i ; i i ; ' , n 
e c o n o m i c d e v e l o p i r i c n i n c a n d 
o r g a n i z a t i o n s to t a k e ^ i i a i g e o ^ 
t h e c i t y ' s f o r e i g n e c o i K ' m i c ro l ; . t 
t i o n s . t r a d e a n d i n v e s l m c . i , . . S c r j n ! -
i s t s a n d t e c h n i c i a n s a r e ' d o i n g 
(heir .••hare i n t h i s a m b i t i o u s e n -
d e a v o u i - bv s e t t i n g u p a n o n -
g o v c m i n e n t a ! c o i n p a n v \ ' i ' i 
p r o v J d e i n f ' ' i - n a i : •• . u . - J ,;: ^ - n 

I h e e i t \o I ' j q u c n t t;.ui;-h \ v - : h 
U ' r e i y n e r s . s u m a n v r e s i d e : ! ; - ! i ; i \
> ! a n e d l e a r n i n g f c n e i g n l a n y i i a g e s . 
S o m e i , 5 0 0 s t u d e n t s a r e n o w 
s t u d y i n g E n g l i s h at a s p a r e - t i m e 
s c h o o l . I n a s i i h i i r b a t i t ^ v . n , t w o 
E n g l i s h c l a s s e s l i a - c b e e n o p e n e d 
f o r 9 0 c h i l d r e n a n d f a c t o r y w o r k ­
e r s . T h e c i t y r a d i o s t a t i o n i s a i r i n g 
t h e E n g l i s h - l a n g u a g e t e a c h i n g p r o -
g r a t n m e Thomsons' Weekend 

e v e r y e v e n i n g a t 1 0 . m a k i t i g W e n ­
z h o u p e r h a p s t h e f i r s t m e d i u m -
s i z e d c i t y i n C h i n a t o o f f e r E n g ­
l i s h l e s s o n s b y r a d i o . 

T a l k i n g w i t h p e o p l e i n W e n ­
z h o u , I c o u l d s e n s e a n u n m i s t a k a ­
b l e p r i d e i n t h e i r c i t y , w h i c h i s 
e n d o w e d w i t h i d e a l g e o g r a p h i c a l 
c o n d i t i o n s , a f i n e c l i m a t e a n d r i c h 
r e s o u r c e s . B u t t h e l o c a l p e o p l e a r c 
e v e n p r o u d e i o f t h e i r l o n g c u l t u r a l 
t r a d i t i o n . W e n z h o u i s t h e b i r t h ­
p l a c e o f m a n y f a m o u s s c h o l a r s , 
m a t h e m a t i c i a n s , m e n o f l e t t e r s 
a n d a r c h a e o l o g i s t s , b o t h a n c i e n t 
a n d c o n t e m p o r a r y . W i t h t h e i r 
t a l e n t a n d t h e i r I c t ' l c ht i h e 
W e n z i i o u p e o p L : k n o w t l i a : liic, 

h a v e a b r i g h t f u t u r e a w a n i n j ; 
t h e m . 
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Y U G u a n g y u a n , a n o t e d e c o n ­
o m i s t a n d a d v i s e r t o t h e 

C h i n e s e A c a d e m y o f S o c i a l S c i e n ­
ces , r e c e n t l y • s h a r e d h i s v i e w s 
a b o u t C h i n a ' s e c o n o m y w i t h 
f o r e i g n j o u r n a l i s t s a t a d i n n e r 
p a r t y s p o n s o r e d b y t h e A l l - C h i n a 
J o u r n a l i s t s A s s o c i a t i o n . 

Y u s a i d t h e c u r r e n t r e f o r m i n 
C h i n a , w h i c h i s h a p p e n i n g d u r i n g 
t h e p e r i o d o f s o c i a l i s t c o n s t r u c t i o n , 
i s a n y t h i n g b u t a s o c i a l i s t r e v o l u ­
t i o n . T h e r e f o r m i s d e s i g n e d t o 
r e v a m p t h e e c o n o m i c s t r u c t u r e , n o t 
t h e s o c i a l s y s t e m , h e n o t e d . A 
c o u n t r y ' s s y s t e m a t a c e r t a i n s t a g e 
o f s o c i a l d e v e l o p m e n t a l w a y s 
s t a y s t h e w a y i t i s u n l e s s t h e 
c o u n t r y ' s n a t u r e i s c h a n g e d , b u t 
a c o u n t r y c a n h a v e c h a n g i n g e c o ­
n o m i c s t r u c t u r e s . 

S a i d Y u , " O n t h e e v e o f t h e 
O c t o b e r R e v o l u t i o n , L e n i n d e v i s ­
e d t h e g r e a t f o r m u l a : 

S o c i a l i s m = P u b l i c o w n e r s h i p -f-

B u t h a v i n g s t u d i e d w h a t h a s h a p ­
p e n e d s i n c e t h e O c t o b e r R e v o l u ­
t i o n , e s p e c i a l l y i n t h e p r a c t i c e o f 
s o c i a l i s t c o u n t r i e s , 1 t h i n k w e c a n 
r e a c h t h e c o n c l u s i o n t h a t s o c i a l ­
i s m n e e d b o t h t h e p r i n c i p l e o f ' t o 
e a c h a c c o r d i n g t o h i s w o r k ' a n d 
c o m m o d i t y p r o d u c t i o n . " h e s u g ­
g e s t e d t h a t t h e f o r m u l a s h o l d b e : 

S o c i a l i s m = 

P u b l i c o w n e r ­
s h i p o f t h e 
m e a n s o f p r o ­
d u c t i o n 

" O n e i s t h a t w e h a v e f a i l e d t o 
a p p l y t h e p r i n c i p l e l a i d d o w n i n 
c l a s s i c w o r k s . T h e o t h e r i s t h a t 
m o r e t h e o r i e s a r e n e e d e d t h a n 
p r o v i d e d b y c l a s s i c w o r k s , " h e 
s a i d . 

" D u r i n g t h e 1 9 5 0 s r u r a l e c o ­
n o m i c r e f o r m , f o r i n s t a n c e , w e 
b e l i e v e d i n t h e m o t t o t h a t ' t h e 
h i g h e r t h e d e g r e e o f t h e p u b l i c 
o w n e r s h i p a n d t h e b i g g e r t h e s i z e 
o f t h e p e o p l e ' s c o m m u n e s , t h e b e t ­
t e r . ' T h e r e s u l t w a s t h e e c o n o m y 
w a s p l u n g e d i n t o t h e d o l d r u m s f . 
A c c o r d i n g t o M a r x i s m , t h e b e s t 
r e l a t i o n o f p r o d u c t i o n i s t h e o n e 
w h i c h f i t s t h e d e v e l o p m e n t o f t h e 
p r o d u c t i v e f o r c e s . A n d t h i n g s o v e r 
t h e l a s t f e w y e a r s h a v e b e e n q u i t e 
d i f f e r e n t b e c a u s e w e h a v e a c t e d 
u p o n M a r x i s t p r i n c i p l e s . " 

" B u t y o u c a n n o t f i n d i n M a r x ­
i s t w o r k s t h e a n s w e r s f o r m a n y 
o t h e r p r o b l e m s , " h e s a i d . 

" C l a s s i c M a r x i s t w o r k s a r e 
a i m e d a t s o l v i n g p r o b l e m s i n t h e 
s o c i a l i s t r e v o l u t i o n . B u t w h a t w e 

T h e e c o n o m i s t p o i n t e d o u t t w o 
p r o b l e m s i n a p p l y i n g M a r x i s t 
t h e o r i e s . 

D i s t r i b u t i o n " t o e a c h 
a c c o r d i n g t o h i s w o r k " 

a r e s e e k i n g t o s o l v e t o d a y a r e 
p r o b l e m s a r i s i n g f r o m s o c i a l i s t 
c o n s t r u c t i o n . M a r x ' s a n d E n g e f s ' 
w o r k s , f o r e x a m p l e , r a r e l y t o u c h ­
e d u p o n t o d a y ' s m u c h - t a i k e d -
a b o u t i s s u e o f ' p l a n n i n g . ' W e h a v e 
t o f i n d t h e a n s w e r s b y o u r s e l v e s . " 

Y u a f f i r m e d t h e c o r r e c t n e s s o f 

T h e p r i n c i p l e 
o f " t o e a c h 
a c c o r d i n g t o 
h i s w o r k " 

S o c i a l i s t c o m -
-f- m o d i t y p r o ­

d u c t i o n 

M a r x ' s t h e o r y o n r e p r o d u c t i o n s e t 
f o r t h i n t h e s e c o n d v o l u m e o f 
Capital. 

" B u t , i n m y o p i n i o n , t h e s e c o n d 
v o l u m e i s f a r f r o m a n a d e q u a t e 
g u i d e b o o k f o r t h e c o n s t r u c t i o n 
w o r k w e a r e u n d e r t a k i n g t o d a y . 
T h i s i s b e c a u s e t h e b o o k ' s f o r m u l a 
a b o u t r e p r o d u c t i o n h a s f a i l e d t o 
t a k e t h e f a c t o r o f t i m e i n t o ac ­
c o u n t , a n d , a s a m a t t e r o f f a c t , i t 
i s h a r d t o d w e l l u p o n t h e issue 
o f b a l a n c e w i t h o u t t h i n k i n g o f t h e 
f a c t o r o f t i m e . 

" T h e r e f o r e , o n e m a y u s e Cap­
ital to a d e q u a t e l y e x p l a i n t h e 
n e c e s s i t y o f s o c i a l i s t r e v o l u t i o n , 
b u t n o t t o e l a b o r a t e o n t h e n e c e s ­
s i t y o f s o c i a l i s t c o n s t r u c t i o n . " 

Y u c o n t e n d e d t h a t t h i s p r o b l e m 
c a n o n l y b e s o l v e d b y t h e d e v e l o p ­
m e n t o f c o n t e m p o r a r y M a r x i s t 
w o r k s b a s e d o n t h e o r i e s l a i d d o w n 
e a r l i e r . T h e f o u n d e r o f M a r x i s m 
w e r e i m b u e d w i t h c r e a t i v i t y , h e 
s a i d . " B u t c a n w e , as s u c c e s s o r s 
t o M a r x i s m , b e c o n s i d e r e d M a r x ­
i s t s i f w e r e m a i n c o n t e n t e d j u s t 
p a r r o t i n g w h a t o u r f o r e f a t h e r s 
s a i d ? " 

Students Stress 
Independence 

from "SHEHUI ZAZHI' 
(Society Magazine) 

T H E S h a n g h a i U n i v e r s i t y s t u ­
d e n t s ' m a g a z i n e . Society, r e ­

c e n t l y r e p o r t e d o n a s u r v e y o f m o r e 
t h a n 3 0 0 u n d e r g r a d u a t e s c o n c e r n ­
i n g t h e i r a t t i t u d e t o w a r d s l i f e , ca ­
r e e r a n d o t h e r a r e a s . 

Independence. T h e a v e r a g e a g e o f 
t h e s t u d e n t s s a m p l e d i s f r o m 18 
t o 2 0 . M o s t s t u d e n t s s a i d t h e y a r e 
t r o u b l e d b y t h e m i x e d f e e l i n g s o f 
b e i n g t i e d t o t h e i r p a r e n t s ' 
d e s p i t e t h e i r f i r s t t a s t e o f i n ­
d e p e n d e n t l i f e , y e t f i n d i n g i t 
h a r d t o a d a p t t h e m s e l v e s t o 
t h e o l d w a y s o f t h i r i k i n g . T h e y r e c -
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ognize the existence of a'geniera-
tion gap. And 90 percent of theni 
say young people of "the 80s' are 
not the same as those of the 60s. 
However, 43.3 percent prefer not 
to be entirely isolated from the 
older generation. They believe they 
should emphasize traditional Chi­
nese morality and feelings. 

Facing an increasingly complex 
society, many students try hard to 
enter graduate school lest they 
should fail to measure up to their 
new jobs after graduation. They 
hope to be able to get some pro­
fessional job other than being 
teachers or administrative per­
sonnel after leaving school. 
Lifestyle. Regarding lifestyles, 
54.6 percent of the students 
questioned preferred the kind of 
fast-paced life which charactgrizes 
the work of a scientist. Another 
21.3 percent preferred the romantic 
existence of an artist, 15.2 percent 
liked tranquil, idyllized life and 
15.7 percent favoured the aggres­
sive lifestyle of the military. 

In the last few years, pragmat^ 
ism has gained the upperhand not 
only in students' attitude towards 
life, but also in their choice of 
courses. Many chose their major 
subjects not according to their in­
terests but to what kinds of jobs 
are available. As soon as they en­
ter college, most students find that 
their major subject courses are not 
what they like most. Most show 
great interest in Chinese classical 
and modern (pre-1949) l i te raWe 
and modern literature from other 
countries, but few have really dug 
into classics because they must de­
vote their efforts to what they are 
supposed to learn. As a result, 
about three-fourths focus their in­
terests on things other than their 
specialized courses. Only one-
fourth really love what they are 
learning. 

Today's younger generation has 
a totally different attitude towards 
material life than their parents. 
Asked what is the purpose of in­

creasing the living standards, 47.3 
percent responsed by saying it is 
for winning more time at their own 
disposal, 27.1 percent say they 
need more entertainment and con­
tentment and 14.4 percent believe 
better living is the symbol of civi­
lized dignity. 
Views on Reform. Of the stu­
dents surveyed, 68.1 percent are 
optimistic about China's on-going 
reforms. Another 26.1 percent 
say that they have no confi­
dence in the reforms, considering 
the numerous obstacles that may 
make any substantial results im­
possible. And 4.2 percent simply 
view the reform policy as a fence-
mending expedient. 

More than one-fourth are pessi­
mistic about the central govern­
ment's new measures to improve 
the political and material status 
of Chinese intellectuals. However, 
60 percent think highly of the rural 
economic reform. 

On the question of what China 

can learn from the West, 78.1 per­
cent pointed to science, technology 
and management methods, 33.5 
percent said individualism and 
competition, 20 percent said de­
mocracy and freedom and just 9.8 
percent said the drive to acquire 
luxuries. 

Most said oriental morality can 
surely overcome the negative as­
pects of industrialization. Some 
noted that mixing Western technol­
ogy with oriental morality under­
lines the fundamental character of 
Chinese modernization. 
Special Responsibility. One-third 
of the students surveyed feel very 
clearly that their duty is to change 
China into a strong, modern coun­
try, with a standard of living equal 
to or surpossing that of the most 
advanced countries. Nationwide it 
seems to be the consensus that this 
is the special responsibility of the 
young. And indeed the Chinese 
younger generation is shouldering 
the responsibility. 
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BUSINESS AND TRADE 

China to Expand Joint Cigarette Ventures 
China's tobacco industry will 

increase its foreign trade and co­
operation this year. About US$100 
million are expected to be used 
to purchase machines, and 
raw and other materials. Hu 
Gongpu, manager of the No. I 
business department of the China 
Tobacco Import and Export Cor­
poration (CTIEC) told a Beijing 
Review correspondent. 

Hu said CTIEC has a monopo­
ly of the tobacco import aijd ex­
port business in China, including 
leaf tobacco, tobacco products, to­
bacco machines, essence for 
cigarettes and other materials. 
The industry's equipment is out 
of date, and immediate technolog­
ical transformation is called for. 
To meet the needs of production, 
CTIEC has integrated technology 
with trade, and has imported 
much advanced technology and 
equipment. 

For example, CTIEC signed an 
agreement last February with Sa-
sib S.A. of Italy to import 100 
cigarette packaging production 
lines and their manufacturing 
techniques. According to the 
agreement, the first 45 production 
lines will be delivered by the end 
of this year. At the same time, 
the Italians will help China set up 
a technical training centre for free 
teaching of Chinese technicians. 
The entire project will cost more 
than US$20 million, and its an­
nual output will be 100 billion 
cigarettes, or one-tenth of the na­
tion's total. It is the biggest deal 
ever concluded between the Chi­
nese tobacco industry and a 
foreign firm. 

The corporation also signed an 
agreement early this month with 

Manager Hu Congpu. 
AMF Legg (a division of AMF 
International Ltd.) to the tune of 
more than 10 million pounds 
sterling to import six cut tobacco-
cutting production lines and cut­
ting-machine manufacturing tech^ 
niques. 

The corporation has already im­
ported 42 tobacco machines and 
MK8 cigarette-making production 
techniques from Molins Tobacco 
Machinery Ltd. of Britain. The 
British firm will send its person­
nel to offer guidance in produc­
tion and free training of the Chi­
nese personnel. The project will 
involve several million pounds 
sterling, and the first batch of 
sample machines will be turned 
out in China by the end of this 
year. 

Hu also noted that there is a 
great potential for China's tobac­
co industry to set up joint ven­
tures and co-operative enterprises 
with foreign firms. CTIEC's poU 
icy is that apart from materials! 
which cannot be produced in 
China or cannot meet domestic 
needs, all or most of the tobacco 
products turned out by the joint 
ventures and co-operative enter­

prises will be sold abroad. 
Under this policy the China 

American Cigarette Co. in Xiamen 
has been formed by CTIEC and 
the Reynolds Tobacco Interna­
tional Ltd. of the United States. 
With a total investment of US$20 
million, both China and the US 
firm own equal shares in the ven­
ture. The project is expected to 
go into operation next year, and 
its annual output will be 1.5 bil­
lion to 2 billion Camel, Winston, 
Salem and More brand cigarettes. 

Projects now under discussion 
include: 

• In co-operation with Philip 
Morris of the United States, a 
factory to produce Marlboro brand 
cigarettes will be set up in Shen­
zhen. 

• A joint venture to produce 
filter tips will be set up in Nan-
tong, fiangsu Province. 

• In co-operation with US To­
bacco International Ltd., CTIEC 
will set up a factory in Shandong 
or Liaoning to turn out smokeless 
tobacco. All the products produc­
ed by the factory will be marketed 
in other countries. 

Hu concluded that the focus of 
CTIEC's work now is technically 
transform existing enterprises. The 
Chinese tobacco industry has 146 
cigarette-making factories and 200 
flue-cured tobacco factories em­
ploying more than 300,000 people. 
This makes it the largest in the 
world. But all the techniques, 
such as cutting and packaging, 
need to be improved. CTIEC 
hopes its co-operation with con> 
panies from abroad will achieve 
this. 
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Yunnan Develojis 
International Ties 

The expanded Bilin Sugar Re­
finery in Burma went into opera­
tion without a hitch early this 
year. It was another successful 
project undertaken by the China 
Yunnan Corporation for Interna­
tional Techno-Economic Co-opera­
tion (YIETC). The Burmese 
sugar refinery has increased its 
daily handhng capacity from 1,000 
tons of sugarcane to 1,500 tons. 
According to the standards of the 
contract, the finished product is 
among the best sugar produced in 
Burma. 

YIETC has also built a 100-
hectare tea plantation and a tea 
processing factory producing 100 
tons a year in Mali. It is the first 
home-grown tea in that country. 
Both projects have satisfied Mali's 
government and its people. , 

YIETC's construction of the 
terminal building at a Mauritius 
international airport will begin 
soon. The modern building will 
cover 15,150 square metres. 

YIETC is a state-owned enter­
prise set up with the approval of 

the Chinese State Council. It ha^" 
six branches doing business in 
nonferrous metals, architectural 
projets, roads, bridges, water con­
servation and electric power 
projects, complete sets of equip­
ment and forestry. The corporation 
has 80,000 construction workers 
and more than 10,000 engineers, 
agronomists, architects, accoun­
tants, livestock experts, doctors, 
technicians and chefs. 

Since 1962 YIETC has been in­
volved in 92 projects in more 
than a dozen countries, including 
Kuwait, the People's Democratic 
Republic of Yemen, Mali, Cam­
eroon, Maldive and Burma. These 
projets include industrial and 
housing construction, roads and 
bridges, and projects in agriculture, 
medicine and public health, animal 
husbandry, water conservation and 
electric power, YIETC specialists 
have received awards in the coun­
tries where they work for their ex­
cellence in the contracted projects, 

YIETC can contract for a proj­
ect independently or co-operata 
as a partner with firms from other 
countries. Under agreements be­
tween China and other countries, 
the corporation can contract for 

The Kunming Phosphate Fertilizer Plant contracted by YIETC in Yunnan. 

"all or part of a project, from con­
sulting, surveying, designing, con­
structing, installation and trial-
production to supplying plants 
and materials. YIETC also of­
fers labour and technical services 
and accepts business entrusted by 
firms, enterprises or individuals. 
Its business scope also includes 
the assembly and installation of 
related machinery and equipment 
in heavy and light industries; civil 
and public projects, transportation 
facilities, forestry, timber proces­
sing, rubber, sugarcane and tea 
cultivation, land reclamation, ani­
mal husbandry and veterinary proj­
ects, freshwater fish breeding and 
planting of fruit trees, vegetables 
and grain crops. 

Address: Kunming, China 
Cable: YIETC 
Telex: 64041 YIETC CN 

German Delegation 
Visits Anhui 

A government economic and 
trade delegation led by Dr. Ernst 
Albrecht, Minister-President of the 
state of Lower Saxony in the Fed­
eral Republic of Germany visited 
Anhui Province from March 27 to 
31 at the invitation of the gover­
nor, Wang Yuzhao. Three agree­
ments and eight letters of intent 
were signed during the visit. Two 
of the agreements involve retired 
Germans who will work in Anhui 
Province. According to another, 
a German bank will extend 20 mil­
lion deutsche marks in loans to the 
International Trust and Invest-
men Company of Anhui Province. 

Anhui has established close eco­
nomic and trade relations with 
the Federal Republic of Germany, 
and has forged friendly ties with 
Lower Saxony. It also has a spe­
cial economic and trade partner­
ship with Rhineland-Palatinate. 
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CULTURE AND SCIENCE 

Films Dubbed in Minority Languages 
As one of the many efforts to 

strengthen the unity of the country, 
China has done a great deal to 
improve the cultural life of the 
minority people. Now, in addition 
to over 100 foreign films dubbed 
into standard Chinese each year, 
and many into various dialects 
such as Cantonese, films are also 
being dubbed into various minori­
ty languages in many regions 
where minority groups live in com­
munities. Many minority people do 
not have a good command of 
standard Chinese and so could 
never enjoy these films before. 

In the Yanbian Korean Auton­
omous Prefecture in northeastern 
China, film showings were accom­
panied by explanations in Korean 
back in the 1950s. Later on-the-
spot interpretation was supplied, 
and now Korean can be heard 
directly from the screen thanks to 
the use of applied magnetics. 

The dubbing work is done by 
the prefectural film distribution 
company in two stages. First, 
Korean-speaking actors make a re­
cording of the dialogue while they 
watch the original film. They try 
to imitate the mouth movements 
and intonation of the characters on 
the screen. Then a thin layer of 
magnetic powder is applied to the 
edges of the film, forming a strip 
of magnetic tape which records 
the dubbed dialogue. But the 
original language is not removed. 
A special switch is fixed to the 
projector which controls the choice 
of languages. Two languages can 
also be broadcast simultaneously 
through two amplifiers. The 
audience has only to sit in the ap­
pointed zones to hear the dialogue 

in the language they understand. 
This dubbing group consists of 

20 people, including one director, 
translators, actors, actresses 
and technicians, all Koreans. It 
usually takes them about four days 
to finish the dubbing and duplicat­
ing work after a script is trans­
lated. Last year, they dubbed 
88 films and made 264 copies. 

Now all 16 mm films distribut­
ed in the countryside in this region 
are dubbed using this technique. 
Successful experiments have also 
been made using magnetic strips to 
dub 8.75 mm film, used specially 
in mountainous areas and 35 mm 
films used in urban cinemas. 

Apart from the Koreans, 22 

For more than 40 years, fruit 
growers in China have followed 
the advice of guidebooks to cut 
off two-year-old pear twigs in an 
effort to combat the girdler insects 
that kill the limbs or trunk of a 
tree by eating a ring round it. 

Pear shoot girdlers are among 
the most serious pests threatening 
trees in China's 17 pear-growing 
provinces and municipalities. 

For many years Chinese guide­
books have said that all girdler 
insects go through a one-year life 
cycle from egg, to worm, to pupa 
and to maturity. The books said 
the insects slept through winter 
inside two-year-old twigs. 

But Wang Shitian, a 37-yearK)ld 
Beijing pear grower, has discover^ 
ed that there are two completely 
different species: one has a 

more of the 55 minority groups 
in China, most of whom live in 
remote areas, have dubbed films 
in their own languages. About 
469 films were dubbed and 1,245 
copies made with applied magne­
tics in 1984. 

Since the 1950s, film studios in 
the autonomous regions of Inner 
Mongolia, Xinjiang and Guangxi 
have also dubbed some films using 
optical recording techniques. This 
technique requires higher technol­
ogy and is more limited in con­
veying nuances of expression. It 
also costs much more money and 
takes longer to complete. That's 
why films dubbed with magnetic 
strips are so popular with minority 
people. 

one-year life cycle and the other 
has a two-year cycle. The latter is 
more destructive than the former. 
The one-year-cycle pear girdler 
spends its winters in one-year-old 
twigs; and the two-year-cycle in­
sect hibernates in two-year-old 
or older twigs. The two species 
differ completely in appearance 
and life habits. 

Wang is now a fruit tree expert 
in Miyun County in the northeast 
suburbs of Beijing. In the autumn 
of 1974, Wang, together withTus 
partners, followed the old guide­
book recommendations only to 
find they did not work. The 
damage was made even worse by 
cutting off the two-year-old twigs. 
Wang began to think the guide­
books must be mistaken about the 
girdlers. 

As a result, he began his own 

Pear Grower Combats Tree Pests 
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Pear grower Wang Shitian (left) and Yang Jikun, an entomologist at the 
Beijing Agricultural University, study insects which damage (ruit trees. 

'•yi^ang hise), w h i c h i s o n t h e v e r g e 
o f e x t i n c t i o n . T h i s p l a n t w a s f o u n d 
i n a v i r g i n f o r e s t i n M e n g l a C o u n t y 
i n 1 9 7 7 , a n d 4 0 s e e d l i n g s w e r e 
b r o u g h t b a c k a n d p l a n t e d i n t h e 
g a r d e n s . N o w t h r e 6 o f t h e m h a v e 
g r o w n o v e r s e v e n m e t r e s h i g h a n d 
n i n e c e n t i m e t r e s i n d i a m e t e r . 

A n o t h e r p r e c i o u s s p e c i e s i s t h e 
g o l d e n b l o s s o m e d c a m e l l i a c h r y s a n -
t h a , n a t i v e t o s o u t h e r n G u a n g x i 
a n d t h e n o r t h e r n p a r t o f V i e t N a m . 
T h e p l a n t h a s b e c o m e a f a v o u r i t e 
s u b j e c t o f h o r t i c u l t u r a l r e s e a r c h i n 
s o m e c o u n t r i e s . I t w a s b r o u g h t t o 
t h e i n s t i t u t e f r o m G u a n g x i i n 1 9 7 2 
a n d n o w t h r e e p l a n t s h a v e g r o w n 
o v e r s i x m e t r e s h i g h , w i t h t r u n k 
d i a m e t e r s o f e i g h t c e n t i m e t r e s . 

I n a d d i t i o n , a s p e c i a l s p e c i e s 
w a s d i s c o v e r e d i n t h e g u l l i e s o f 
t r o p i c a l f o r e s t s a n d w a s g i v e n t h e 
n a m e Vatica xishuang bannaensis. 

X i s h u a n g b a n n a , i n t h e t r o p i c a l 
p l a n t z o n e , h a s s o m e a n c i e n t 
s p e c i e s , c a l l e d l i v i n g f o s s i l s . A b o u t 
s e v e n o f t h e m h a v e b e e n p l a n t e d 
i n t h e i n s t i t u t e ' s g a r d e n s . T h e y i n ­
c l u d e Manglietia wangiiltu, Cycas 
siamem'sis miq a n d Podocarpus 
imbricata bi. 

o b s e r v a t i o n s . W a n g s e a r c h e d o u t 
c o n t a m i n a t e d b r a n c h e s , c u l t i v a t e d 
t h e i n s e c t s a n d s t u d i e d t h e i r 
h a b i t s . A f t e r 1 0 y e a r s o f o b s e r v ­
i n g m o r e t h a n 1 , 0 0 0 i n s e c t s a t 1 0 
s i t e s , W a n g d i s c o v e r e d t h e t r u t h 
a b o u t t h e t w o s p e c i e s . 

W a n g ' s f i n d i n g s c a u g h t t h e a t ­
t e n t i o n o f Y a n g J i k u n , a n e n t o m o l ­
o g i s t a t t h e B e i j i n g A g r i c u l t u r a l 
U n i v e r s i t y , a n d o t h e r i n s e c t 
s p e c i a l i s t s . T h e y e x a m i n e d t h e 
s p e c i m e n s W a n g h a d c o l l e c t e d 
o v e r t h e y e a r s a n d s t u d i e d c a r e f u l ­
l y h i s r e s e a r c h r e c o r d s . A f t e r r e ­
v i e w i n g h i s w o r k , t h e e x p e r t s c o n ­
f i r m e d W a n g ' s f i n d i n g s , a n d t h e 
4 0 y e a r s o f c o n f u s i o n w a s c l e a r e d 
u p . • 

W i t h t h e h e l p o f e x p e r t s i n t h e 
f i e l d s , W a n g p u b l i s h e d a p a p e r 
e n t i t l e d " N e w D i s c o v e r y o f P e a r 
S h o o t G i r d l e r s ' L i f e C y c l e a n d 

H a b i t s . " H e h a s n o w b e g u n s t u d y ­
i n g o t h e r i n s e c t s w h i c h d o d a m a g e 
t o f r u i t t r e e s . 

Rare Plants 
Being Cultivated 

M o r e t h a n 2 , 0 0 0 s p e c i e s o f e n ­
d a n g e r e d t r o p i c a l p l a n t s h a v e b e e n 
c u l t i v a t e d i n t h e t w o b o t a n i c a l g a r ­
d e n s o f t h e Y u n n a n T r o p i c a l B o ­
t a n i c a l I n s t i t u t e , i n c l u d i n g 8 0 o n 
t h e s t a t e p r o t e c t i o n l i s t . 

L o c a t e d n e a r t h e X i s h u a n g b a n n a 
N a t u r e R e s e r v e i n s o u t h w e s t e r n 
C h i n a , t h e t w o b o t a n i c a l g a r d e n s 
c o v e r 2 0 h e c t a r e s . 

A m o n g t h e r a r e s p e c i e s i n t h e 
g a r d e n s i s p a r a s h o r e a (Chinesis 
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S P O R T S 

C h i n e s e P a d d l e r s S t i l l D o m i n a t e 
T h e 3 8 t h w o r l d T a b l e T e n n i s 

C h a m p i o n s h i p s c a m e t o a c l o s e a t 
G o t e b o r g , S w e d e n , o n A p r i l 7 w i t h 
y e t a n o t h e r s t r i n g o f v i c t o r i e s f o r 
t h e C h i n e s e t e a m . T h e y c a r r i e d 
a w a y t h e m e n ' s a n d w o m e n ' s 
s i n g l e s a n d t e a m t i t l e s , p l u s t h e 
w o m e n ' s d o u b l e s a n d m i x e d d o u ­
b l e s . H o s t S w e d e n c a p t u r e d t h e 
[ r a n C u p i n t h e m e n ' s d o u b l e s , 
b u t t h e r e w a s n o q u e s t i o n t h a t 
C h i n e s e p a d d l e r s c o n t i n u e t o d o m i ­
n a t e t h e g a m e , d e s p i t e s o m e d o u b t s 
r a i s e d b y r e c e n t I n t e r n a t i o n a l 
T a b l e T e n n i s F e d e r a t i o n ( I T T F ) 
r u l e c h a n g e s . 

A f t e r t h e t e a m v i c t o r i e s t h e p r e s ­
i d e n t o f t h e I T T F , R o y E v a n s , 
s a i d , " C h i n a i s w o r t h y o f t h e 
c h a m p i o n s h i p t i t l e s b e c a u s e i t h a s 
s o m u c h s t r e n g t h . " I c h i r o O g i m u r a , 
f i r s t I T T F v i c e - p r e s i d e n t , a d d e d . 
" T h e a c h i e v e m e n t s o f t h e C h i n e s e 
p a d d l e r s s h o w c l e a r l y h o w m u c h 
d e p t h t h e t e a m h a s . T h e y a r e n o t 
d e p e n d e n t o n o n e t o u r d e f o r c e . " 

A f t e r t h e 3 7 t h W o r l d T a b l e T e n ­

n i s C h a m p i o n s h i p s , t h e I T T F 
c h a n g e d s o m e o f t h e g a m e ' s r u l e s . 
E a c h s i d e t h e r a c k e t i s a d i f f e r e n t 
c o l o u r , a n d f o o t s t a m p i n g a n d 
w a y s d e s i g n e d t o c o n c e a l a s e r v e 
a r e n o w f o r b i d d e n . 

I t w a s t h o u g h t t h e s e c h a n g e s 
w o u l d s e r i o u s l y a f f e c t t h e C h i n e s e , 
a n d o b s e r v e r s p r e d i c t e d t h e y w o u l d 
h a v e a h a r d t i m e h o l d i n g o n t o 
t h e i r t i t l e s . 

B u t t h i s w a s n o t t h e c a s e . 
C h i n e s e p a d d l e r s w e r e p r e p a r e d 
f o r , a n d w e l l a d j u s t e d t o , t h e 
c h a n g e s . C h e n X i n h u a , a n a g g r e s ­
s i v e p l a y e r w i t h a p o w e r f u l s l i c e , 
d i s a p p e a r e d f r o m c o m p e t i t i o n a f t e r 
t a k i n g s e c o n d p l a c e i n t h e m i x e d 
d o u b l e s l a s t y e a r . H i s y e a r o f 
t r a i n i n g a t h o m e e n a b l e d h i m t o 
d e f e a t h i s o p p o n e n t i n t h e m e n ' s 
t e a m f i n a l s w i t h a s u r p r i s e m o v e . 

C h e n L o n g c a n , a s m a l l b u t a g i l e 
2 0 - y e a r - o I d f r o m S i c h u a n , j o i n e d 
t h e s t a t e t r a i n i n g t e a m o n l y t w o 
y e a r s a g o . H e h a s a w i d e r e p e r ­

t o i r e o f s t r o k e s a n d i s q u i c k t o 
s e i z e a n y o p p o r t u n i t y f o r a c o u n i -
t e r a t t a c k , as J a n o v e W a l d e r o f 
S w e d e n f o u n d o u t w h e n h e w a s 
d e f e a t e d 2 - 1 i n t h e m e n ' s t e a m 
f i n a l s . 

H e Z h i l i o f S h a n g h a i i s a d e f e n ­
s i v e p l a y e r . H e r s p i n n i n g a n d l o o p ­
i n g s h o t s e a r n e d h e r a n d h e r c o l ­
l e a g u e s t h e M a r c e l C o r b i l l o n C u p 
i n t h e w o m e n ' s t e a m f i n a l s . 

B o t h C a o Y a n h u a a n d C a i 
Z h e n h u a w e r e m o s t a f f e c t e d b y 
t h e r u l e c h a n g e s . Y e t t h e y h i t t o p 
f o r m as t h e y c a p t u r e d t h e Z d e n e k 
H a y d u s e k P r i z e i n t h e m i x e d 
d o u b l e s f i n a l s . C a o a l s o w o n t h e 
G . G e i s t P r i z e i n t h e W o m e n ' s 
s i n g l e s a n d l i a n g f i a l i a n g c l i n c h e d 
t h e S t . B r i d e V a s e i n t h e m e n ' s 
s i n g l e s . 

T h e o n l y d i s a p p o i n t m e n t c a m e 
f o r C h i n a i n t h e m e n ' s d o u b l e s . 
T h e C h i n e s e p a i r o f J i a n g a n d C a i 
w e r e d e f e a t e d b y t h e C z e c h p a i r 
o f J i n d r i c h P a n s k y a n d M i l a n 
O r l o w s k i 2 - 1 i n t h e s e m i - f i n a l s . 

T h r o u g h o u t t h e c h a m p i o n s h i p s 
t w o t h i n g s b e c a m e c l e a r . F i r s t , a s 
t h e g a m e d e v e l o p s , s p i n a n d s p e e d 
a r e b e c o m i n g c r i t i c a l . A n d s e c o n d , 
A s i a n p l a y e r s a r e s t i l l a n o t c h 
a b o v e t h e i r W e s t e r n c o m p e t i t o r s . 
I n t h e w o m e n ' s e v e n t s t h e f i r s t 
e i g h t p l a c e s w e r e w o n b y A s i a n s . 
T h e y a r e , n o d o u b t , w e l l a h e a d o f 
t h e i r E u r o p e a n o p p o n e n t s i n p l a y ­
i n g t e c h n i q u e s , a n d i t w i l l b e 
a w h i l e b e f o r e t h e t a b l e s c a n b e 
t u r n e d . 

P e r h a p s t h e o n l y e x c e p t i o n t o 
t h i s A s i a n d o m i n a t i o n i s a m o n g 
t h e m e n . S w e d i s h a n d P o l i s h 
p l a y e r s h a v e b e e n a d v a n c i n g r a p ­
i d l y , a n d a r e a l r e a d y p r o v i n g 
t h e m s e l v e s i n t h e d o u b l e s . 



B O O K S 

Marshal's Memoirs Bring History to Life 
China's recent past comes alive, 

with the revelation of a host of 
hitherto unknown facts about the 
revolution in the recently publish­
ed first volume of Remembrances 
of History (in Chinese) by Xu 
Xiangqian. 

The author is a field marshal 
and vice-chairman of the Military 
Commission of the CPC Central 
Committee. His first volume 
sweeps readers through his ex­
periences from a teenage school 
boy to his brilliant career after 
1929 as commander-in-chief of the 
Fourth Front Army of the Red 
Army, then stationed at the Hubei-
Henan-Anhui Revolutionary Base 
Area. 

One of the most dramatic mo­
ments in Remembrances of His­
tory is Xu's description of the 
struggle against Zhang Guotao, 
head of the base area, who was 
bent on pushing "leftist" adven­
turism. Later, after an abortive 
scheme to split the Party, Zhang 
fled the base area and joined the 
Kuomintang's secret service. In 
Xu's opinion, appointing Zhang 
head of the base area was def­
initely a mistake, and did great 
damage to the Party and the peo­
ple's revolution. 

Xu presents a detailed picture 
of Zhang's drive to "ferret out 
counter-revolutionaries." The drive 
turned out to be a massive 
disaster, in which Zhang and his 
followers persecuted loyal revolu­
tionaries by extorting confessions 
and trumping up charges. 

According to Xu, forcing con­
fessions and then fabricating facts 
to prove them was not really 
Zhang's invention. It was deep­
ly rooted in the legal systems of 

the slave and feudal societies. Un­
fortunately, the practice is also not 
uncommon in the history of the 
Chinese Communist Party and the 
international communist move­
ment. It was carried to extremes 
during the 1965-76 "cultural rev­
olution." 

By using Zhang as an example. 
Remembrances of History tries to 
drive home to the readers the fact 
that in the ongoing socialist mod­
ernization drive the law must be 
followed and that Zhang's ugly 
practices should not be repeated. 

As a Red Army comman­
der, Xu played an important 
role in the history of the Hubei-
Henan-Anhui Revolutionary Base 
Area. Yet he rarely touches upon 
his own contributions in his book. 
Instead, he readily subjects himself 
to self-criticism. 

For example, at the 1931 [i-
minghe Conference which de­
nounced Zhang, Xu helped effec­
tively check Zhang's unacceptable 
workstyle. But in his book he gives 
himself no credit. The conference, 
he points out, was organizationally 
unfit because it was held without 
informing the Party Central Com­
mittee's sub-bureau, of which 
Zhang was secretary. 

In recalling history, Xu re­
peatedly points out that he and 
his comrades in the Hubei-Henan-
Anhui Revolutionary Base Area 
drew heavily on the experiences 
of Mao Zedong and Zhu De in 
the Central Revolutionary Base 
Area in Jinggang Mountains. For 
example, the Fourth Front Army 
formulated 10 regulations of dis­
cipline based on Jinggang Moun­
tain's "Three Main Rules of Dis­
cipline and Eight Points for At­
tention." 

When guerrillas in the central 
base area manoeuvred according 
to the formula "The enemy ad­
vances, we retreat; the enemy 
camps, we harass; the enemy tires, 
we attack; the enemy retreats, we 
pursue," soldiers in the Hubei-
Henan-Anhui Base Area followed 
similar tactics. Xu regards these 
principles as an important ele­
ment of Mao Zedong Thought, 
which Integrates the universal 
truth of Marxism with the prac­
tice of the Chinese revolution. In 
fact, Mao Zedong Thought is 
also the crystallization of the ex-
periences and wisdom of Xu and 
many other Chinese revolutiona- ^ 
ries of the older generation. x. 

While the author declines to ^ 
praise himself, he does describe in ^ 
great detail the heroic deeds of * 
his comrades-in-arms, many of "Z 
whom laid down their lives for A, 
the revolution. 

Xu is good at making his points 
by citing historical anecdotes and ^ 
quoting classical military writings If 
such as Sun Zi Bing Fa (The — 
Strategy and Tactics of Sun Wu). ^ 

All this, no doubt, is due to ^ 
the author's good command of the ^ 
language, which he acquired ft 
through studies at a provincial t 
normal school and the Whampoa J 
Military Academy, and to his rich ^ 
experiences as a gifted soldier. T 

When the other two volumes of it 
Remembrances of History come ^ 
out next year from the PLA Pub-
lishing House, they will recreate 
a longer stretch of history, right ^ 
up to the early post-liberation it 
years. ^ 

— Zhou Shu ^ 
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A Construction Site. 

Sketches by Chen Jinrong 
C h e n J i n r o n g , b o r n i n 1 9 4 4 i n B e i j i n g , is n o w a 

t e a c h e r a t t h e C e n t r a l A c a d e m y o f F i n e A r t s i n t h e 
c a p i t a l . 

ART PAQE 

Peasant Gril. 

Building a Reservoir. 
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