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NOTES FROM THE EDITORS 

Upgrading Existing Enterprises 

by JIN Ql 
Economic Editor 

China's development strategy 
has recently seen a shift from build­
ing new factories to upgrading 
existing enterprises and tapping 
their potential. 

The principle was put forward 
by Premier Zhao Ziyang in his 
government work report to the 
Fourth Session of the Fifth Nation­
al People's Congress held in late 
1981. Since then, the technical 
transformation of old factories 
has been carried out in a planned 
way and satisfactory progress has 
been made. 

In 1984 total allocations for this 
purpose reached 30.4 billion yuan, 
equivalent to 40 percent of the to­
tal capital construction investment 
for the year. A total of 38,839 pro­
jects were completed, helping great­
ly boost energy output, transport 
and communications, light indus­
try, metallurgy, machine-building, 
electronics and raw materials pro-
ducton. The move to new equip­
ment also aided the development of 
new products, improved quality 
and reduced consumption of energy 
and raw materials. 

For instance, the Harbin Elec­
tric Cable Factory invested 22.34 
million yuan in an oxygen-free cop­
per rod production project. As a re­
sult, its annual production capacity 
increased by 33,000 tons, and the 
quality of its products was brought 
up to international standards. The 
updated machinery can also save 
166 million kwh of electricity and 
881 tons of copper a year, and has 
solved the problem of local water 
pollution. Compared with build­
ing a new factory, the project 

brought quick results and needed 
less investment. 

Chinese enterprises, especially 
old ones, urgently need to renew 
their equipment and technology if 
they wish to develop further. This 
could not be done in the past, how^ 
ever, because factories did not 
have the necessary funds and ma­
terials; they even had to pay the 
state depreciation funds for their 
fixed assets. They also needed 
the approval of higher authorities 
at several levels if they wanted to 
keep even a small part of their 
funds for their own use. These 
obstacles have now been removed 
through the reform of China's 
economic structure. 

Over the past several years, fac­
tories have been granted more de­
cision-making power. They have 
become relatively independent, al­
though , they remain under the 
guidance of state plans and 
policies. They now can do 
many things with their funds, and 
pool the portion of profits they are 
allowed to retain. Of the 30.4 bil­
lion yuan invested in renewing 

equipment and technology last year, 
15.9 billion yuan came from the 
factories themselves —52 percent 
of the total. Bank loans accounted 
for 30 percent and state invest­
ment for 15 percent, while invest­
ment from other sources made up 
the remaining 3 percent. This 
shows that the enterprises are now 
stronger, and more able to manage 
their own development. 

Last year also saw state alloca­
tions for capital construction re­
placed by bank loans. This reform 
was introduced in view of a long­
standing "investment hunger" for 

new factories. Now, however, man­
agers must first consider how long 
it will take them to recover their 
investment. They must also con­
sider which is more worthwhile — 
building a new factory or upgrad­
ing their existing facilities. 

China's open policy has also 
brought new vitality to the coun­
try's factories. In 1984 businesses 
signed 1,620 major technology im­
port agreements worth US$1.56 
billion, up 160 percent over the 
year before. Some projects were 
completed and put into operation 
within 12 months. Of the 36 im­
port projects undertaken in Wu­
han, for instance, 21 are already 
producing results. Ships buijt with 
imported technology by the Dalian 
Shipbuilding Industrial Company 
are considered "world class" by 
some international specialists, 

China's 3.68 million factories 
employ about 128 million people. 
Among them, 833,100 state-owned 
enterprises have a total payroll of 
56.81 million workers. More than 
2.8 million enterprises are owned 
by collectives employing 70.28 mil­
lion people. In addition, there are 
over 2,000 joint ventures with Chi­
nese and foreign investment and 
enterprises exclusively owned by 
foreign businessmen. They employ 
more than 160,000 people. 

Of course, new factories will 
still be built in some high-priority 
industries. But the nation's hopes 
for modernization lie in bringing 
its old enterprises to full efficiency 
by equipping them with modern 
technology. It is indeed inspiring 
that such a good start has been 
made in this regard. 
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EVENTS AND TRENDS 

Prices Go Up as Beijing Implements Reform 
Dramatic price' rises in Beijing 

have prompted grumbling from 
many residents. But municipal of­
ficials say the hikes are necessary if 
the government is to get out of the 
business of subsidizing farmers and 
allow free floating of prices to in­
vigorate the market. They stress it 
is a positive step which has to be 
carried out. 

Beijing residents were informed 
of the price rises several days be­
fore they took effect on May 10, 
but the exact amounts of the hikes 
were not announced until May 8. 
The news prompted many residents 
to stock up on pork, eggs and 
canned goods. Egg sales skyrocket­
ed from an average daily total of 
50,000 kg to 1,250,000 kg on the 
three days before the new prices 
took effect. Canned meat and fish 
products that usually sell slowly 
were also bought up in record 
numbers. 

Price rises were approved for 

most meat, poultry, eggs, fish, veg­
etables, canned goods and other 
major non-staple foods. Pork rose 
from 2.20 yuan per kg to 2.98 
yuan, lean pork from 2.92 yuan to 
5 yuan, beef from 2 yuan to 4.40 
yuan, mutton from 2 yuan to 3.60 
yuan, hairtail fish from 1.06 yuan 
to 3.20 yuan and eggs from 2.20 
yuan to 2.60 yuan. Prices for cook­
ing gas, matches and public bath 
admission also rose. 

The prices for staple items, such 
as grain and edible oils, were not 
raised. The municipal government, 
however, did not indicate whether 
the price freeze would continue in­
definitely. 

To help residents cope with the 
higher prices, the city government 
announced that all 5.5 million 
urban residents will receive a 7.50 
yuan monthly subsidy. Hui Muslem 
minority people, who rely on mut­
ton and beef, will receive a 9 yuan 
subsidy, as will college students. 

Despite a price rise of more than 300 percent, yellow croaker are still 
popular with Beijing residents. 

Hui college students will receive 
10.50 yuan a month. 

Foreign experts working for the 
government in Beijing, instead, will 
have a pay rise of 80 yuan a 
month, and foreign students on 
scholarship will also receive sub­
sidies. 

Altogether, the city government 
will pay out more than 400 million 
yuan a year in subsidies, according 
to the Ministry of Commerce. And 
nationwide, the state will earmark 
2.2 billion yuan for meat subsidies 
alone. 

The May 10 hike was Beijing's 
sixth price readjustment since late 
1978 and the largest one. Despite 
the buying spree in the days before 
the new prices took effect, most 
stores had ample supplies of food. 
Many stayed open until midnight 
on May 9 to accommodate last-
minute shoppers. "We foresaw 
the situation and were prepared to 
cope with i t ," said one shop man­
ager. 

Beijing Vice-Mayor Han Boping 
assured residents that the 7.50 yuan 
subsidy will allow them to main­
tain their standard of living. This 
sum, according to the Ministry of 
Commerce, is based on the ratio 
of food consumption expenditure. 
On average, each Beijing resident 
consumes monthly 2.2 kg of pork 
and one kg of eggs. 

"The rises are aimed at regulat­
ing the economy and encouraging 
production through the law of 
value," said Yang Pengyu, an of­
ficial of the Ministry of Commerce. 
He said China's current price 
system is quite confused due to the 
long neglect of the law of value 
and due to historical reasons. The 
prices of many goods neither re-
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fleet their true value nor the rela­
tionship between supply and de­
mand. "Quite often," said Yang, 
"goods that should have higher 
prices are cheap, while those that 
should be cheap are expensive. 
This has hindered the economy 
from developing and does not sat­
isfy the needs of people." 

Yang said that the government 
has long planned to reform the 
price system. "Now the conditions 
are ripe, with the economy improv­
ing," he said. He noted that the 
reform will reduce the scope of 
uniform prices set by the state and 
give rise to more floating prices, 
that will be determined by market 
forces, 

Yang pointed out that the Bei­
jing price reforms come on the 
heels of changes in many prov­
inces, autonomous regions and 
cities, including Guangzhou, Si­
chuan and Wuhan. Only three 
provinces and one autonomous re­
gion retain price controls — Jiang-
su, Shaanxi, Gansu and Xinjiang. 
They will relax such controls in 
June, he said. 

"The forerunners' experiences 
have proved that when price con­
trols are relaxed, the market is in­
vigorated; and, consequently, the 
goods are in better supply and 
prices tend to stabilize," Yang said. 
He noted that both producers and 
consumers in the decontrolled 
markets have benefited. 

Despite the assurances, some 
Beijing residents are worried. 

"Never have I seen such large-
scale price rises since liberation 
(1949), It's terrible," complained 
an elderly man who was standing 
in line waiting to purchase meat. 
"I don't think I can maintain or 
improve my standard of living, as 
some officials have promised. This 
7.50 yuan subsidy will not make 
up for my loss in the price rise," 
he said. 

One shopper said she would like 
to support the price reforms, but 

she doesn't understand why the 
prices must rise. " I was getting 
along well without price readjust­
ments in the past few years. If re­
form means price rises, I prefer to 
maintain the status quo rather than 
reform. This bad news has con­
fused people," she griped. 

"1 don't think it's bad news," 
said Xu Shouzhi, an engineer in 
his 50s. "The price rise is not as 
dreadful as some people thought. 
During the 1970s, peanuts were 
1.60 yuan per kg, but they were so 
rare I could never buy them. Now 
finding peanuts is no problem. Al­
though they are up to 2.20 yuan, 
you can get them everywhere," Xu 
said. 

"I would rather see a market 
full of goods, even if they are ex­
pensive, than one with 'price 
stability' in which you can hardly 
buy anything," Xu added. The en­
gineer said he believes the reform 
will encourage more farmers to 
raise pigs, sheep, cattle atid 
poultry, thus providing a better 
supply of meat, 

Zhu Yebi, a chemical plant of­
ficial said that she had always 
feared price reform. But what she 
saw in her hometown of Guang­
zhou erased her fears, " In the 
spring of 1982, soon after Guang­
zhou relaxed its price controls, 1 

returned to the city and found high 
prices. Fish and chicken, for exam­
ple, were more than 6 yuan per kg. 
And there was a shortage of eggs. 
But this January when I went to 
the city again, to my surprise, fresh 
fish was 2.80 yuan per kg, and al­
most everything was available," 
she said. 

Deng Praises 
Si no-Burmese Ties 

Chinese leader Deng Xiaoping 
on May 4 told visiting Burmese 
Party Chairman Ne Win that China 
and Burma are models in im­
plementing the Five Principles of 
Peaceful Coexistence initiated at 
the Bandung Conference 30 years 
ago. 

The Burmese Socialist Pro­
gramme Party chairman made his 
12th visit to China from May 4-9. 
He was the first foreign guest invit­
ed to Beijing by Deng, now chair­
man of the Central Advisory Com­
mission of the Chinese Com­
munist Party. 

The two countries understand 
each other well and have no major 
problems. The frequent exchanges 
of visits by their leaders indicated 
the high degree of their friendship, 
Deng said. 
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N e w s i n B r i e f 
C h i n a w i l l l a u n c h a n o t h e r 

d r i v e a g a i n s t i n d u s t r i a l d u s t 
a n d t o x i c m a t e r i a l s , a s e n i o r 
o f f i c i a l s a i d r e c e n t l y . 

N e a r l y 2 0 t y p e s o f i n ­
d u s t r i a l p o l l u t a n t s a r e l i s t e d 
a s s e r i o u s h e a l t h h a z a r d s . 
F a c t o r i e s a r e r e q u i r e d t o t a k e 
s a f e t y p r e c a u t i o n s , w h i l e 
t r a d e u n i o n s a r e u r g e d , t o 
s u p p o r t t h e i r m e m b e r s 
w h e n t h e y r e f u s e t o w o r k 
b e c a u s e t h e y a r c e x p o s e d t o 
s u c h d a n g e r s . E n t e r p r i s e s 
w h i c h f a i l t o f o l l o w t h e s e 
r e g u l a t i o n s w i l l b e f i n e d o r 
p u n i s h e d , t h e o f f i c i a l s a i d . 

C h i n a ' s l o n g e s t h i g h - v o l t ­
a g e D C p o w e r t r a n s m i s s i o n 
l i n e w i l l b e g i n c a r r y i n g e l e c ­
t r i c i t y f r o m t h e N o r t h w e s t 
C h i n a P o w e r G r i d t o n o r t h 
C h i n a i n 1 9 8 8 . 

T h e I , 3 0 0 - k m . l i n e , r u n ­
n i n g f r o m t h e Q i n g h a i p r o ­
v i n c i a l c a p i t a l o f X i n i n g t o 
S h i j i a z h u a n g i n H e b e i . w i l l 
e a s e p o w e r s h o r t a g e s i n i n ­
d u s t r i a l a r e a s a r o u n d B e i j i n g 
a n d T i a n j i n . 

S e v e n m a i n l a n d c o l l e g e s 
h a v e d e c i d e d t o e n r o l s t u ­
d e n t s f r o m H o n g k o n g , M a ­
c a o a n d T a i w a n , a s w e l l a s 
o v e r s e a s C h i n e s e s t u d e n t s . 
T h e y a r c B e i j i n g , Q i n g h u a . 
F u d a n . Z h o n g s h a n ( S u n Y a t -
s e n ) a n d S h e n z h e n u n i v e r ­
s i t i e s , t h e S u n Y a t - s e n M e d i ­
c a l C o l l e g e a n d t h e S o u t h 
C h i n a I n s t i t u t e o f T e c h n o l ­
o g y -

A z o o d e v o t e d e x c l u s i v e l y 
t o b i r d s w i l l b e b u i h i n 
S h e n y a n g , c a p i t a l o f L i a o -
n i n g P r o v i n c e . 

T h e f i r s t o f i t s k i n d i n 
C h i n a , t h e B a i n i a o ( H u n d r e d 
B i r d s ) P a r k w i l l d i s p l a y 1 8 0 
s p e c i e s . I t w i l l o p e n i n 1 9 8 8 . 

N e W i n a g r e e d t h e r e a r e n o 
s p e c i a l p r o b l e m s b e t w e e n C h i n a 
a n d B u r m a . H e a l s o n o t e d t h a t a l l 
p a s t p r o b l e m s h a v e b e e n s m o o t h l y 
r e s o l v e d o n t h e b a s i s o f e q u a l i t y , 
m u t u a l u n d e r s t a n d i n g a n d m u t u a l 
a c c o m m o d a t i o n . 

D u r i n g h i s s i x - d a y v i s i t , N e W i n 
a l s o m e t o t h e r t o p C h i n e s e l e a d e r s , 
i n c l u d i n g P r e m i e r Z h a o Z i y a n g . 
Z h a o , w h o v i s i t e d B u r m a i n 1 9 8 1 , 
h e l d t a l k s w i t h N e W i n o n M a y 5 . 
H e a n d N e W i n a g r e e d t h a t l e a d e r s 
o f b o t h c o u n t r i e s w i l l c o n t i n u e 
t o e x c h a n g e f r i e n d l y v i s i t s l i k e 
r e l a t i v e s . 

Deng Urges Arab 

Unity in Struggle 

C h i n e s e l e a d e r D e n g X i a o p i n g 
o n M a y 1 1 c a l l e d o n t h e A r a b 
c o u n t r i e s , t h e P a l e s t i n i a n s i n c l u d ­
e d , t o u n i t e a n d w o r k t o w a r d s t h e i r 
c o m m o n g o a l . 

D e n g , c h a i r m a n o f t h e C e n t r a l 
A d v i s o r y C o m m i s s i o n o f t h e C h i ­
n e s e C o m m u n i s t P a r t y , , m a d e t h e 
c a l l a t a n h o u r - l o n g m e e t i n g w i t h 
a l o r d a n - P a l e s t i n e j o i n t d e l e g a t i o n 
l e d b y Y a s s e r A r a f a t , c h a i r m a n 
o f t h e E x e c u t i v e C o m m i t t e e o f 
t h e P a l e s t i n e L i b e r a t i o n O r g a n i z a ­
t i o n ( F L O ) , i n B e i j i n g . T h e d e l ­
e g a t i o n i n c l u d e d J o r d a n i a n D e p ^ 
u t y P r i m e M i n i s t e r A b d u l - W a h a b 
A l - M a j a l i . 

" Y o u r s t r u g g l e i s a p r o t r a c t e d 
o n e , " D e n g t o l d t h e v i s i t o r s , " a n d 
t h e r e i s n o p l a c e f o r r a s h n e s s . 
B u t s o m e t h i n g m u s t b e d o n e a n d 
y o u h a v e t o m o v e t o w a r d s y o u r 
g o a l s t e p b y s t e p . W e h o p e t h a t 
P a l e s t i n e a n d t h e o t h e r A r a b 
c o u n t r i e s , w i t h t h e g r e a t A r a b 
c a u s e i n m i n d , w i l l s e e k c o m m o n 
g r o u n d w h i l e r e s e r v i n g d i f f e r e n c e s 
a n d s t r e n g t h e n i n g u n i t y . " 

D e n g p l e d g e d C h i n a ' s s t e a d f a s t 
a s s i s t a n c e . " O u r p o s i t i o n o n t h i s 
i s s u e w i l l n e v e r c h a n g e , " h e s a i d . 

Private Doctors 
Get Ministry OK 

T h e C h i n e s e g o v e r n m e n t i s n o w 
a l l o w i n g d o c t o r s t o s e t u p p r i v a t e 
p r a c t i c e s a s p a r t o f i t s e f f o r t s t o 
p r o v i d e m o r e a n d b e t t e r m e d i c a l 
s e r v i c e s f o r i t s o n e b i l l i o n p e o p l e . 

A l l d o c t o r s , n u r s e s a n d p a r a ­
m e d i c s i n s t a t e - o w n e d h o s p i t a l s a r e 
n o w a l l o w e d t o m a k e p r i v a t e 
h o u s e c a l l s , s e t u p c l i n i c s a n d o f f e r 
m i d w i f i n g o r o t h e r m e d i c a l s e r ­
v i c e s , a c c o r d i n g t o a r e c e n t P u b l i c 
H e a l t h M i n i s t r y r e p o r t w h i c h c a r ­
r i e s t h e a p p r o v a l o f t h e S t a t e 
C o u n c i l . 

C h i n a h a s n o w a b o u t 6 7 0 , 0 0 0 
h o s p i t a l s w i t h 2 . 1 6 m i l l i o n b e d s 
a n d 1 . 3 5 m i l l i o n d o c t o r s . T h e r e i s 
a n a v e r a g e o f 2 . 0 7 h o s p i t a l b e d s 
a n d 1 . 3 3 d o c t o r s f o r e v e r y 1 , 0 0 0 
p e o p l e . T h i s p u t s h e a v y p r e s s u r e o n 
t h e e x i s t i n g s t a t e - r u n f a c i l i t i e s . 

M o r e t h a n 8 0 , 0 0 0 p r i v a t e d o c ­
t o r s a r e n o w p r a c t i s i n g i n C h i n a , 
a 6 3 p e r c e n t i n c r e a s e o v e r l a s t 
y e a r , a c c o r d i n g t o t h e r e p o r t . T h e 
n u m b e r o f p r i v a t e p r a c t i t i o n e r s h a s 
m o r e t h a n d o u b l e d i n S h a a n x i , H e ­
b e i , G u i z h o u , A n h u i , S h a n d o n g , 
J i a n g x i a n d t h e I n n e r M o n g o l i a n 
A u t o n o m o u s R e g i o n , i t s a i d . 

T h e i n c r e a s e i n p r i v a t e p r a c t i c e s 
i s m u c h l o w e r i n t h e c i t i e s t h a n i n 
t h e r u r a l a r e a s . H o w e v e r , t h e l i m i t ­
e d n u m b e r o f p r i v a t e d o c t o r s a r e 
a l r e a d y p l a y i n g a n i m p o r t a n t r o l e 
i n d i v e r t i n g p a t i e n t s f r o m t h e o v e r ­
t a x e d p u b l i c h o s p i t a l s i n B e i j i n g 
a n d W u h a n . 

I n B e i j i n g t h e 2 0 0 p r i v a t e p r a c t i ­
t i o n e r s i n X i c h e n g a n d X u a n -
w u d i s t r i c t s t r e a t e d m o r e t h a n 
4 0 , 0 0 0 c a s e s l a s t y e a r , w h i l e t h e 
p r i v a t e d o c t o r s i n W u h a n d e a l t 

w i t h 3 8 5 , 0 0 0 p a t i e n t s , t h e e q u i v a ­
l e n t o f a p u b l i c h o s p i t a l r e c e i v i n g 
1 , 0 0 0 o u t p a t i e n t s a d a y . 

I n W u h a n a n d s o m e o t h e r c i t i e s , 
a n u m b e r o f p r i v a t e d o c t o r s h a v e 
s t a r t e d u p m a t e r n i t y w a r d s , f i r s t -
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Farmers Open Beijing's First Riding Stable 
The Dooxianghu (Daoxiang Lake) Riding Stable, the first in Beijing, 

begon receiving riders May 5. The 4,7-hectare stable, located in 
Sujiatuo Village, Haidian District, northwest of Beijing, was built and 
is run by Jocal farmers. The riding complex, which has a 400-metre 
oval track and a 1,000-metre straight track, has viewing stands with a 
combined capacity of 400. In the future the complex may host non-
betting horse races. There ore currently 10 trained horses, which Beijing 
horse lovers can rent by the hour. 

a i d s t a t i o n s o r s m a l l p r i v a t e h o s ­
p i t a l s w i t h i m p a t i e n t f a c i l i t i e s . 

S o m e l o c a l h e a l t h a u t h o r i t i e s 
h a v e s i g n e d c o n t r a c t s w i t h p r i v a t e 
m e d i c a l p r o f e s s i o n a l s t o p r o v i d e 
i n o c u l a t i o n s o r t o e x t e r m i n a t e r a t s . 

U r g e d b y t h e m i n i s t r y , t h e h e a l t h 
d e p a r t m e n t s i n t h e c i t i e s a r e s i m ­
p l i f y i n g t h e p r o c e d u r e s f o r p r i v a t e 
d o c t o r s t o r e g i s t e r . I n S h a n g h a i , 
f o r e x a m p l e , t h e c i t y h e a l t h a u t h o ­
r i t i e s h a v e a n n o u n c e d t h a t m e d i c a l 
p r o f e s s i o n a l s r e t i r e d f r o m s t a t e -
o w n e d h o s p i t a l s w i l l c o n t i n u e t o 
e n j o y t h e i r r e t i r e m e n t b e n e f i t s 
a f t e r t h e y s t a r t u p p r i v a t e p r a c ­
t i c e s . 

T h e r e p o r t c a l l e d f o r t h e e s t a b ­
l i s h m e n t o f m o r e m e d i c a l a n d 
h e a l t h i n s t i t u t i o n s . H o s p i t a l s a n d 
c l i n i c s r u n b y e n t e r p r i s e s a n d o t h e r 
o r g a n i z a t i o n s s h o u l d b e o p e n t o 
t h e p u b l i c . C u r r e n t l y , m o s t o f t h e 
c o u n t r y ' s f a c t o r y c l i n i c s a n d h o s p i ­
t a l s s e r v e o n l y t h e i r o w n w o r k e r s . 

T h e r e p o r t a l s o u r g e d h o s p i t a l s 

t o i m p r o v e t h e i r s e r v i c e s a n d m a n ­
a g e m e n t a n d t o e m p h a s i z e p r e v e n ­
t i o n a n d c u r e s . W h i l e t h e y m u s t 
n o t s e e k p r o f i t s , t h e y s h o u l d t r y 
t o b e s e l f - s u p p o r t i n g i n s t e a d o f 
r e l y i n g o n s t a t e s u b s i d i e s . 

H o s p i t a l w o r k i n g h o u r s w i l l b e 
p r o l o n g e d a n d d o c t o r s a r e e n c o u r ­
a g e d t o m a k e h o u s e c a l l s . M e d i c a l 
e s t a b l i s h m e n t s i n r u r a l a r e a s , r u n 
b y e i t h e r c o l l e c t i v e s , i n d i v i d u a l s o r 
g r o u p s o f m e d i c a l w o r k e r s , s h o u l d 
t r y t o p r o v i d e e m e r g e n c y s e r v i c e s 
a n d s u f f i c i e n t m e d i c a l c a r e w h i l e 
i m p r o v i n g t h e i r a b i l i t y t o p r e v e n t 
a n d c u r e d i s e a s e s , t h e r e p o r t s a i d . 

I n m o r e d e v e l o p e d a r e a s , t h e 
r e p o r t s a i d , l o c a l g o v e r n m e n t s a n d 
p e o p l e a r e e n c o u r a g e d t o p o o l t h e i r 
f i n a n c i a l r e s o u r c e s t o s t a r t t h e i r 
o w n h o s p i t a l s o r m e d i c a l s c h o o l s . 
S t u d e n t s i n t h e s e s c h o o l s s h o u l d 
r e t u r n t o t h e i r h o m e t o w n s u p o n 
g r a d u a t i n g . 

E q u a l a t t e n t i o n s h o u l d b e g i v e n 
t o b u i l d i n g m o r e r e s t a n d r e c u p e r a ­
t i o n c e n t r e s , t h e r e p o r t s a i d . 

China & the World 
Zhao to Visit Europe 

C h i n e s e P r e m i e r Z h a o Z i -
y a n g w i l l v i s i t B r i t a i n , t h e 
F e d e r a l R e p u b l i c o f C e t ; -
m a n y a r i d t h e N e t h e r ­
l a n d s i n J u n e . V i c e - P r e m i e r 
L i P e n g w i l l a l s o t o u r t h e 
G e r m a n D e m o c r a t i c R e p u b ­
l i c . P o l a n d a n d H u n g a r y 
i n t h e s e c o n d h a l f o f t h e 
m o n t h . 

Youth to Strive for Peace 
U i s t h e c o m m o n g o a l o f 

t h e € O t t t e m p o r a r y y o u t h o f 
t h e w o r l d t o u n i t e a n d t o 
s t r i v e f o r ; i b e t t e r w o r l d , a 
w o r l d l i v i n g i n h a r m o n y a n d 
e n j o y i n g p r o s p e r i t y , s a i d H u 
Y a o b a n g , G e n e r a l S e c r e t a r y 
o f t h e C h i n e s e C o m m u n i s t 
P a r l y o n M a y 1 4 . 

H u t o l d t h e h e a d s o ! 
f o r e i g n d e l e g a t i o n s , w l u ) a r e 
a t t e n d i n g i h e . A i i j - P a c i f i c 
R e g i o n Y o u t h F r i e n d s h i p 
M e e t i n g h e l d i n C h i n a M a y 
1 0 - 2 4 . t h a t t h e w o r l d f a c e s 
m a n y i s s u e s , o f w h i c h t h e 
t h r e a t o f w a r s a n d t h e b u r ­
d e n o f p o v e r t y a r c i h e m a j o r 
o n e s . 

China Opposes 
Nicaragua Embargo 

C h i n a o p p o s e s t h e U S 
p r a c t i c e o f . e x e r t i n g p r e s ­
s u r e o n N i c a r a g u a t h r o u g h 
t r a d e a n d t r a n s p o r t e m b a r ­
g o e s a n d o t h e r m e a n s , a 
F o r e i g n M i n i s t r y s p o k e s m a n 
s a i d i n B e i j i n g o n M a y 8 . 

China, Japan to 
Fight Pollution 

C h i n e s e a n d { a p a n e s c 
e n v i r o n m e n t a l p r o t e c t i o n o f ­
f i c i a l s h a v e a g r e e d t o c o ­
o p e r a t e c l o s e l y i n t h e b a t t l e 
a g a i n s t p o l l u t i o n . T h e t w o 
s i d e s p l a n t o p r o m o t e 
e x c h a n g e s b e t w e e n c i t i e s 
a n d n o n - g o v e r n m e n t a l o r -
g a n i z a t i o n s . ' 
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I N T E R N A T I O N A L 

South A f r i c a 

Another Plot to Control Namibia 
An interim government suggested for Namibia by South 
Africa is a refurbished version of the so-called internal 
solution, where South African authorities will control the 
process of Namibian independence. 

b y W U Y I X I N 

T H E r e c e n t a t t e m p t o f t h e M u h i -
P a r t y C o n f e r e n c e ( M P C ) t o es­

t a b l i s h a n i n t e r i m g o v e r n m e n t i n 
N a m i b i a , a t t h e s u g g e s t i o n o f 
S o u t h A f r i c a , h a s a r o u s e d i n t e r n a ­
t i o n a l c o n c e r n t h a t S o u t h A f r i c a i s 
a g a i n t r y i n g t o m a n i p u l a t e t h e o u t ­
c o m e o f N a m i b i a ' s i n d e p e n d e n c e 
p r o c e s s . 

T h e M P C i s a m i x t u r e o f t h e 
D e m o c r a t i c T u r n h a l l e A l l i a n c e 
( D T A ) , t h e N a t i o n a l P a r t y a n d 
f o u r g r o u p s r e p r e s e n t i n g v a r i o u s 
p o l i t i c a l f o r c e s i n N a m i b i a . 

A t t h e e n d o f l a s t y e a r t h e M P C 
i n v i t e d t h e S o u t h W e s t A f r i c a P e o ­
p l e ' s O r g a n i z a t i o n ( S W A P O ) t o a t ­
t e n d a r e c o n c i l i a t i o n c o n f e r e n c e o n 
N a m i b i a n i n d e p e n d e n c e . T h e i n ­
v i t a t i o n s a i d t h a t i f S W A P O d i d 
n o t r e s p o n d , t h e M P C w o u l d n e ­
g o t i a t e o n i t s o w n w i t h S o u t h 
A f r i c a . 

T h e p r o p o s a l w a s r e j e c t e d b y 
S W A P O , a n d t h e M P C , e n ­
c o u r a g e d b y S o u t h A f r i c a , p r o ­
p o s e d o n M a r c h 2 5 e s t a b l i s h i n g 
a n i n t e r i m g o v e r n m e n t . S o u t h 
A f r i c a n P r e s i d e n t P . W . B o t h a t o l d 
h i s p a r l i a m e n t i n C a p e T o w n o n 
A p r i l 1 8 t h a t S o u t h A f r i c a a c c e p t ­
e d t h e M P C p r o p o s a l w i t h r e s e r v a ­
t i o n s . 

A c c o r d i n g t o t h e M P C p r o p o s a l , 
a n e x e c u t i v e c a b i n e t , n a t i o n a l p a r ­
l i a m e n t a n d c o n s t i t u t i o n c o m m i t t e e 
w i l l b e f o r m e d . T h e c o n s t i t u t i o n 
c o m m i t t e e w i l l d r a f t a c o n s t i t u t i o n 
w i t h i n 18 m o n t h s . T h e d e f e n c e a n d 

f o r e i g n a f f a i r s o f t h e t r a n s i t i o n a l 
g o v e r n m e n t w o u l d r e m a i n u n d e r 
S o u t h A f r i c a ' s c o n t r o l a n d a d m i n i s ­
t r a t i o n a n d l e g i s l a t i o n w o u l d b e i n 
t h e h a n d s o f t h e t r a n s i t i o n a l 
g o v e r n m e n t . T h e a d m i n i s t r a t o r -
g e n e r a l w o u l d b e r e c a l l e d i n 
f a v o u r o f a g o v e r n o r w h o 
r e p r e s e n t s S o u t h A f r i c a . T h e 
t r a n s i t i o n a l g o v e r n m e n t w o u l d 
c o n t i n u e t o k e e p t h e t e r -
r i t o r i a l t r o o p s o f S o u t h W e s t 
A f r i c a , t h e a r m y o f S o u t h A f r i c a 
a n d t h e p o l i c e o f S o u t h W e s t A f r i ­
c a , a n d w o u l d a s k S o u t h A f r i c a t o 
p r o v i d e c o n t i n u o u s a i d t o t h e s t a t e 
b u d g e t . 

T h e t r a n s i t i o n a l p e r i o d w o u l d 
c o n t i n u e u n t i l N a m i b i a ' s a c t u a l i n ­
d e p e n d e n c e . A f t e r t h e t r a n s i t i o n a l 
g o v e r n m e n t i s f o r m e d , t h e i n t e r n a ­
t i o n a l c o m m u n i t y w o u l d d e a l d i ­
r e c t l y w i t h i t ; S o u t h A f r i c a w o u l d 
n o t r e p r e s e n t N a m i b i a i n n e g o t i a ­
t i o n s c o n c e r n i n g i t s i n d e p e n d e n c e . 

H o w e v e r , t h e S o u t h A f r i c a n a u ­
t h o r i t i e s , w h i l e s u p p o r t i n g m o s t o f 
t h i s p r o p o s a l , h a v e i n s i s t e d t h a t t h e 
t r a n s i t i o n a l g o v e r n m e n t w o u l d b e 
o n l y a n i n t e r n a l b o d y i n c h a r g e o f 
t h e t e r r i t o r y . T h e y h a v e n o t a g r e e d 
t o r e c a l l t h e a d m i n i s t r a t o r - g e n e r a l 
a n d h a v e s t a t e d t h a t o n l y t h e y 
h a v e t h e r i g h t t o n e g o t i a t e w i t h t h e 
U n i t e d N a t i o n s a n d t h e i n t e r n a ­
t i o n a l c o m m u n i t y c o n c e r n i n g N a ­
m i b i a ' s i n d e p e n d e n c e . 

T h e M P C ' s i n t e r i m g o v e r n m e n t 
p r o p o s a l d o e s n o t m e n t i o n U N S e ­
c u r i t y C o u n c i l R e s o l u t i o n 4 3 5 , 
w h i c h c a l l s f o r e l e c t i o n s f i r s t a n d 

a c o n s t i t u t i o n a f t e r w a r d s . S W A P O 
w h i c h h a s t h e s u p p o r t o f t h e m a ­
j o r i t y o f t h e p e o p l e o f S o u t h A f r i c a 
w i l l p r o b a b l y w i n t h e e l e c t i o n s a n d 
o r g a n i z e t h e c a b i n e t . 

S o u t h A f r i c a h a s b e e n p u l l i n g 
o u t a l l s t o p s t o e x c l u d e S W A P O 
f r o m t h e p r o c e s s o f N a m i b i a ' s i n ­
d e p e n d e n c e . I n 1 9 7 8 t h e f i r s t S o u t h 
A f r i c a - d e s i g n e d i n t e r i m g o v t r n -
m e n t , l e d b y t h e D e m o c r a t i c T u r n ­
h a l l e A l l i a n c e , f a i l e d t o a c h i e v e i t s 
p o l i t i c a l a i m s . S i n c e t h e n S o u t h 
A f r i c a h a s o r g a n i z e d a n d s u p p o r t ­
e d t h e M P C t o o p p o s e S W A P O . 

B u t t h e S o u t h A f r i c a n a u t h o r i ­
t i e s k n o w t h a t a r e a l s e t t l e m e n t 
w h i c h w i l l b e r e c o g n i z e d b y t h e 
i n t e r n a t i o n a l c o m m u n i t y m u s t 
c o m e u n d e r t h e t e r m s o f R e s o l u ­
t i o n 4 3 5 , w i t h t h e p a r t i c i p a t i o n o f 
S W A P O . T h e r e f o r e , B o t h a h a s 
s a i d t h a t t h e t r a n s i t i o n a l g o v e r n ­
m e n t w o u l d b e a n " i n t e r i m a r ­
r a n g e m e n t . " 

T h e o b v i o u s a i m o f t h i s " i n t e r i m 
a r r a n g e m e n t " i s t o s e t t h e M P C u p 
a s a p o w e r f u l p o l i t i c a l a l t e r n a t i v e 
t o S W A P O . T h i s w o u l d b e m o r e 
f a v o u r a b l e f o r S o u t h A f r i c a w h e n 
N a m i b i a b e c o m e s i n d e p e n d e n t . 

T h e M P C ' s p r o p o s a l h a s b e e n 
o p p o s e d b y t h e m a j o r i t y o f t h e N a ­
m i b i a n p e o p l e a n d r e j e c t e d i n t e r ­
n a t i o n a l l y . P o i n t i n g o u t t h a t t h e 
p r o p o s a l r u n s c o u n t e r t o R e s o l u ­
t i o n 4 3 5 , S W A P O l e a d e r s e x p r e s s ­
e d t h e i r c o n t i n u e d s u p p o r t f o r 
a r m e d s t r u g g l e a g a i n s t S o u t h A f r i ­
c a ' s c o n t r o l o f N a m i b i a . T h e y h e l d 
a m a s s r a l l y i n a s u b u r b o f W i n d ­
h o e k t o p r o t e s t t h e p l a n t o se t u p 
a t r a n s i t i o n a l g o v e r n m e n t . 

M e a n w h i l e , U N S e c r e t a r y -
G e n e r a l J a v i e r P e r e z d e C u e l ^ 
l a r , t h e O r g a n i z a t i o n o f A f r i ­
c a n U n i t y ( O A U ) a n d t h e 
c o n f e r e n c e o f n o n - a l i g n e d c o u n ­
t r i e s r e c e n t l y h e l d i n N e w 
D e l h i h a v e c o n d e m n e d S o u t h 
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A f r i c a f o r t h i s l a t e s t m o v e . U N 
S e c u r i t y C o u n c i l P r e s i d e n t B i r a b -
h o n g s e K a s e m s r i ( o f T h a i l a n d ) d e ­
c l a r e d o n M a y 3 S o u t h A f r i c a ' s 
e s t a b l i s h m e n t o f a s o - c a l l e d i n t e r i m 
g o v e r n m e n t i n N a m i b i a n u l l a n d 
v o i d . C h i n a a n d m a n y o t h e r c o u n ­
t r i e s h a v e a l s o c o n d e m n e d S o u t h 
A f r i c a . 

West G e r m a n y 

by Y l M I N G 
" B e i j i n g R e v i e w " N e w s A n a l y s t 

P r e s i d e n t R o n a l d R e a g a n ' s 
v i s i t t o t h e w a r c e m e t e r y a t 

B i t b u r g , w h i c h c o n t a i n e d t h e 
g r a v e s o f 4 9 m e m b e r s o f A d o l f 
H i t l e r ' s e l i t e S S g u a r d , r e s u r r e c t e d 
t h e h o r r o r o f t h e N a z i e x t e r m i n a ­
t i o n o f 6 m i l l i o n J e w s a n d t h e 
t r a g e d y o f W o r l d W a r I I . 

T h e b r i e f B i t b u r g v i s i t , w h i c h 
R e a g a n m a d e w i t h W e s t G e r m a n 
C h a n c e l l o r H e l m u t K o h l t o h o n o u r 
t h e f a l l e n G e r m a n s o l d i e r s o n t h e 
4 0 t h a n n i v e r s a r y o f t h e e n d o f t h e 
w a r , p r o v o k e d a s t o r m o f w o r l d ­
w i d e p r o t e s t . B u t i t a l s o w o n t h e 
s u p p o r t o f a m a j o r i t y o f W e s t 
G e r m a n s , w h o s a w t h e c e r e m o n y 
a s a s y m b o l o f t h e r e c o n c i l i a t i o n 
b e t w e e n t h e U n i t e d S t a t e s a n d 
p o s t w a r G e r m a n y . 

F r o m t h e m o m e n t i t w a s d i s ­
c o v e r e d t h a t t h e c e m e t e r y c o n ­
t a i n e d S S g r a v e s , p r o t e s t e r s 
u r g e d R e a g a n t o f o r g o t h e v i s i t . 
I n a n e f f o r t t o c o u n t e r t h e c r i t i ­
c i s m , t h e W h i t e H o u s e s c h e d u l e d 
a m e m o r i a l s e r v i c e a t t h e B e r g e n -
B e l s e n c o n c e n t r a t i o n c a m p , b u t t h e 
p r o t e s t s c o n t i n u e d . 

O n t h e d a y o f t h e v i s i t , M a y 5 , 
1 , 4 0 0 d e m o n s t r a t o r s m a r c h e d 
t h r o u g h t h e s t r e e t s o f B i t b u r g a n d 

T h e l a t e s t M P C - S o u t h A f r i c a 
p l a n d o e s n o t c o n f o r m w i t h R e s o ­
l u t i o n 4 3 5 o r w i t h t h e w i s h e s o f 
t h e N a m i b i a n p e o p l e . T h e S o u t h 
A f r i c a n g o v e r n m e n t ' s i n s i s t e n c e 
o n c o n t r o l l i n g t h e p r o c e s s o f N a ­
m i b i a ' s i n d e p e n d e n c e w i l l s u r e l y 
c o m p l i c a t e t h e i s s u e , b u t w i l l 
n e v e r s u c c e e d . 

a n o t h e r 7 0 0 p r o t e s t e d o u t s i d e t h e 
c e m e t e r y . B a c k i n t h e U n i t e d 
S t a t e s , h u n d r e d s o f r a l l i e s w e r e 
h e l d a c r o s s t h e n a t i o n . I n N e w 
Y o r k , 2 5 0 , 0 0 0 g a t h e r e d a t t h e 
h e a d q u a r t e r s o f t h e U n i t e d N a t i o n s 
t o p r o t e s t , a n d s i m i l a r d e m o n s t r a ­
t i o n s w e r e h e l d i n W a s h i n g t o n , 
C h i c a g o a n d B o s t o n . 

M a n y d e m o n s t r a t o r s w e r e s u r ­
v i v o r s o f t h e h o l o c a u s t o r d e s c e n ­
d a n t s o f t h o s e w h o d i e d . T h e y 
c a l l e d R e a g a n ' s v i s i t a n i n s u l t t o 
t h e m e m o r y o f t h o s e w h o d i e d a t 
t h e h a n d s o f t h e N a z i m u r d e r e r s . 

T h e r e a c t i o n f r o m t h e S o v i e t 
U n i o n w a s h a r s h . T h e S o v i e t 
n e w s p a p e r Izvestia s a i d t h e v i s i t 
w a s t a n t a m o u n t t o p a y i n g h o m a g e 
t o t h e T h i r d R e i c h a n d m a k i n g u p 
w i t h t h e f a s c i s t s . T h e n e w s p a p e r 
c o n t e n d e d t h e c e r e m o n y b l e s s e d 
t h e r i s e o f n e o - N a z i s m . 

B u t U S S e c r e t a r y o f S t a t e 
G e o r g e S h u l t z d e f e n d e d t h e v i s i t , 
a r g u i n g t h a t t h e w o r l d m u s t d r a w 
l e s s o n s f r o m t h e p a s t , y e t n e v e r 
f o r g e t . K o h l a g r e e d , s a y i n g t h a t 
t h e G e r m a n p e o p l e r e c o g n i z e 
t h e i r r e s p o n s i b i l i t y a n d w i l l n e v e r 
f o r g e t t h e h o r r o r s o f N a z i s m . 

I n t e r e s t i n g l y , t h e r e w a s a l s o a 
s e c t i o n o f t h e G e r m a n p u b l i c 
w h o s u p p o r t e d t h e v i s i t . R e a g a n 

w a s p r a i s e d f o r g o i n g t h r o u g h 
w i t h t h e v i s i t t h o u g h i t c e r ­
t a i n l y d a m a g e d h i s p o l i t i c a l 
p o s i t i o n a t h o m e . W h e n t h e p r e s i ­
d e n t d r o v e t h r o u g h B i t b u r g o n h i s 
w a y t o t h e c e m e t e r y , G e r m a n s , 
y o u n g a n d o l d a l i k e , l i n e d t h e 
s t r e e t s a n d s h o u t e d i n E n g l i s h , 
" W e l c o m e ! W e l c o m e ! " M a n y o f 
t h e m w a v e d A m e r i c a n f l a g s . A 
p a i r o f p u b l i c o p i n i o n p o l l s 
i n W e s t G e r m a n y t a k e n b e i -
f o r e t h e v i s i t s h o w e d t h a t 6 4 p e r ­
c e n t a n d 7 2 p e r c e n t o f t h o s e 
p o l l e d f a v o u r e d t h e B i t b u r g v i s i t . 

T h e s e p e o p l e a p p a r e n t l y f e l t 
t h e m e r i t s o f r e c o n c i l i a t i o n 
o u t w e i g h e d t h e c o s t s o f d r e d g f -
i n g u p t h e b i t t e r m e t a o r i e s . 
R e a g a n , i n h i s s p e e c h e s a t B e r g e n -
B e l s e n a n d B i t b u r g , s p o k e o f t h e 
n e e d t o f o r g i v e t h e G e r m a n n a t i o n 
a s a w h o l e . " W e d o n o t b e l i e v e i n 
c o l l e c t i v e g u i l t , " h e d e c l a r e d . " W e 
a r e h e r e t o d a y t o c o n f i r m t h a t t h e 
h o r r o r c a n n o t o u t l a s t t h e h o p e — 
a n d t h a t e v e n f r o m t h e w o r s t o f a l l 
t h i n g s , t h e b e s t m a y c o m e f o r t h . " 

S t i l l , h i s a r g u m e n t s f a i l e d t o c o n ­
v i n c e m a n y . E l i e W i e s e l , t h e m o s t 
n o t e d w r i t e r o n t h e h o l o c a u s t i n 
t h e U n i t e d S t a t e s , l e c t u r e d R e a g a n , 
i n a p u b l i c c e r e m o n y p r i o r t o t h e 
v i s i t . " T h e d e v o t e d a n d t h e t r e a c h ­
e r o u s c a n n e v e r e x i s t s i d e b y s i d e , " 
h e t o l d t h e p r e s i d e n t . 

T h e r e i s a s i m i l a r C h i n e s e s a y ­
i n g . H o w c o u l d R e a g a n m e n t i o n 
t h e v i c t i m s o f D a c h a u i n t h e s a m e 
b r e a t h w i t h t h e N a z i s w h o k i l l e d 
t h e m ? H o w c o u l d R e a g a n u s e t h e 
4 0 t h a n n i v e r s a r y o f t h e w a r ' s e n d 
t o g i v e a n y h o n o u r t o t h o s e w h o 
w e r e b r a n d e d a s c r i m i n a l s , n o t j u s t 
s o l d i e r s ? 

S t i l l , i t i s i m p o s s i b l e t o b l a m e 
a l l t h e p e o p l e f o r t h e p a s t . T h o s e 
w h o g o d o w n i n h i s t o r y a s t h e 
i n s t i g a t o r s o f i n f a m y a r e a h a n d ­
f u l a t m o s t . 

D u r i n g W o r l d W a r I I , t h e C h i ­
n e s e p e o p l e w e r e a l s o t h e v i c t i m s 
o f t h e J a p a n e s e a g g r e s s i o n . C h i n a 
h o l d s t h a t t h e g u i l t c o m m i t t e d b y 
t h e J a p a n e s e m i l i t a r i s t s , s u c h a s t h e 

Cemetery Visit Resurrects Emotions 
us President Ronald Reagan's visit to a cemetery contain­
ing Nazi SS graves has reopened old wounds. 
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large-scale massacre in Nanjing, 
could never be obliterated. But 
just as the late Premier Zhou En-
lai said on the occasion of the 
normalization of Sino-Japanese 
relations in 1972, the Japanese 
people, too, suffered a great deal 
from the war. 

The Bitburg controversy indi­
cates that 40 years have not erased 
the deep-seated hurt felt by many 
in the world. 

In addition, many question 
Reagan's true reason for seeking 
reconciliation with Germany. If 
he really hoped to welcome post-

The W a r s a w P a c t 

by W A N G Z I Y I N G 

TH E seven leaders of the War­
saw Pact nations agreed to 

renew the East European military 
alliance for 20 years following a 
meeting held on April 26 in the 
Polish capital. They also decided 
to extend the treaty a further 10 
years after 2005 if there are no 
objections from its signatories. 

The meeting marked the second 
renewal of the pact since it was 
enacted in 1955. It was also ex­
tended for 10 years in 1975, when 
it reached its first expiry date. Ac­
cording to a communique issued 
after the signing, the current re­
newal was intended to ensure the 
security of the pact countries and 
their close co-operation in inter­
national affairs. 

The Soviet-dominated alliance 
was formed in response to the 
founding of the US-led North At­
lantic Treaty Organization 

war Bonn back into the fold 
of the West, it wasn't that success­
ful. His visit turned out to be a 
setback for Franco-German rela­
tions and European co-operation. 
And it is hard to tell what kind of 
impact the controversy will have 
on West Germany's relations with 
its East European nations. 

Some contend that Reagan's real 
reason for "forgiving" Germany 
was to boost the United States' 
position in its contention with 
the Soviet Union. If that is so, it 
was not reconciliation with an old 
enemy that Reagan sought, rather 

confrontation with a new foe. 

( N A T O ) . For 30 years, the two 
military organizations have pursu­
ed an increasingly fierce rivalry 
— a struggle that threatens the se­
curity of Europe. The risk of 
a hot war has increased remark­
ably in the past two years, as the 
United States and the Soviet 
Union compete to deploy medium-
range missiles in Western and 
Eastern Europe. 

The Warsaw Pact was original­
ly signed by the Soviet Union. 
Czechoslovakia, Poland, Bulgaria, 
Hungary, Romania, the German 
Democratic Republic and Albania. 
The Albanians, however, with­
drew in 1968 when Soviet troops 
entered Czechoslovakia. The chief 
staff and commander of its unified 
armed forces have been appointed 
by the Soviet Union since the 
pact's inception. Moscow now 
has about 400,000 soldiers station­
ed in Democratic Germany, Po­
land, Czechoslovakia and Hungary. 

The April 26 meeting did not 

produce any new initiatives on 
arms reduction, as had generally 
been expected. The communique 
pledged that Warsaw Pact coun­
tries will continue to "take the 
necessary measures to maintain 
their joint defence capacity at the 
appropriate level." It stressed that 
they do not seek military 
superiority over the West, but will 
not permit the West to gain 
military superiority over them. 

Soviet leader Mikhail Gorbachev 
said after the signing ceremony 
that if the United States continu­
es its preparations for the "Star 
Wars" space weaponry system, the 
Soviet Union v/ill "have no 
other choice but to undertake coun­
ter moves, including the streng­
thening and upgrading of nuclear 
arms." He reiterated the Soviet 
position on the Geneva arms talks, 
and accused the United States of 
multiplying the risk of n u c l e a r war. 
The essence of President -Reagan's 
Strategic Defence I n i t i a t i v e , said 
the Soviet leader, is to' "achieve 
the possibility of an initial nuclear 
strike with impunity." 

The Western countries received 
the Warsaw Pact renewal quiet­
ly. However, Gorbachev's speech 
stirred their d i s s a t i s f a c t i o n . T h e 
United States expressed disagree­
ment with the Soviet Union in its 
account of the G e n e v a talks, w h i l e 
a spokesman of F e d e r a l Germany 
said he regretted M o s c o w ' s stern 
attitude in dealing w i t h the "Star 
Wars" programme. 

The communique also offered to 
dissolve the Warsaw Pact in re­
turn for the dismantling of N A T O . 
But it added that so long a s N A T O 
exists and the danger lo peace 
in Europe and the world continu­
es, the pact countries will streng­
then their defensive alliance. 

No sign shows N A T O will 
accept the offer, and it is plain 
that there will be no change in 
Europe in the near future. 

No End in Sight for the Pact 
The Warsaw Pact decides to continue its competition with 
NATO, and peace in Europe and the world remains under 
the shadow of the two military blocs' confrontation. 
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Safeguarding World Peace an Urgent Task 

" R e n m i n R i b a o " ( P e o p l e ' s D a i l y ) o n M a y 9 p u b l i s h e d a n e d i t o r i a l 
e n t i t l e d " S a f e g u a r d i n g W o r l d P e a c e I s t h e U r g e n t T a s k of A l l M a n k i n d " 
i n m a r k i n g t h e 4 0 t h a n n i v e r s a r y of t h e v i c t o r y of t h e a n t i - f a s c i s t w a r 
i n E u r o p e . 

W e r e p r i n t t h e e d i t o r i a l h e r e w i t h o u r s u b h e a d s . — Ed. 

F O R T Y y e a r s a g o t o d a y , W o r l d 
W a r I I c a m e t o a n e n d i n E u ­

r o p e . T h e c o n f l a g r a t i o n e r u p t e d 
a s a r e s u l t o f t l i e p r o f o u n d c a p i t a l ­
i s t c r i s i s a n d i n f l i c t e d e n o r m o u s 
s u f f e r i n g s o n t h e h u m a n r a c e . T h e 
v i c t o r y i n E u r o p e p a v e d t h e w a y 
f o r t h e d e f e a t o f J a p a n e s e m i l i t a r ­
i s m i n A s i a a n d l a i d t h e f o u n d a ­
t i o n f o r t h e u l t i m a t e v i c t o r y o f t h e 
a n t i - f a s c i s t w a r . I t w a s a n e v e n t o f 
e x t r e m e i m p o r t a n c e i n c o n t e m p o r ­
a r y w o r l d h i s t o r y . 

U n l e a s h e d b y t h e A x i s o f f a s c i s t 
G e r m a n y , I t a l y a n d J a p a n , t h e w a r 
i n v o l v e d m o r e t h a n 6 0 c o u n t r i e s 
a n d a b o u t f o u r - f i f t h s o f t h e w o r l d ' s 
p G p n ' a t i o n , c a u s e d i n c a l c u l a b l e 
p r o p e r t y l o s s e s a n d c l a i m e d a t o l l 
o f 5 0 m i l l i o n d e a d . T h e p o w e r f u l 
a n t i - f a s c i s t a l l i a n c e c o m p o s e d o f 
t h e S o v i e t U n i o n , C h i n a , t h e U n i t ­
e d S t a t e s , B r i t a i n , F r a n c e a n d s o m e 
5 0 o t h e r c o u n t r i e s s m a s h e d H i t ­
l e r ' s f o r c e s a f t e r h e r o i c b a t t l e s , 
w a s h i n g a w a y t h e f a s c i s t f i l t h . T h e 
S o v i e t U n i o n , t h e m a j o r t a r g e t o f 
H i t l e r i t e f a s c i s m , m a d e h u g e s a c r i ­
f i c e s a n d t r e m e n d o u s c o n t r i b u t i o n s 
i n t h e g r e a t s t r u g g l e a n d p e r f o r m e d 
i m m o r t a l f e a t s f o r m a n k i n d . T o d a y , 
a s w e c e l e b r a t e t h e 4 0 t h a n n i v e r ­
s a r y o f t h e v i c t o r y o v e r f a s c i s m i n 
E u r o p e , w e c a l l f o r w a r m r e m e m ­
b r a n c e a n d p a y l o f t y t r i b u t e t o a l l 
t h e f i g h t e r s w h o l a i d d o w n t h e i r 
l i v e s i n t h e w a r f o r h u m a n j u s t i c e 
a n d p e a c e . 

People Are Final Winners 
W o r l d W a r I I w a s c a t a s t r o p h i c , 

b u t i t e d u c a t e d t h e p e o p l e . T h e y 

w o n t h e w a r a n d m a d e p r o g r e s s . 

I n t h e 4 0 p o s t w a r y e a r s t h e 
w o r l d h a s c h a n g e d a l o t . A g r o u p 
o f s o c i a l i s t c o u n t r i e s h a v e e m e r g e d , 
a n d o l d - l i n e i m p e r i a l i s m h a s b e e n 
w e a k e n e d . T h e c e n t u r i e s - o l d g l o ­
b a l c o l o n i a l s y s t e m r a p i d l y c o l ­
l a p s e d i n t h e f a c e o f p o w e r f u l n a ­
t i o n a l l i b e r a t i o n m o v e m e n t s , a n d a 
l a r g e n u m b e r o f c o l o n i a l a n d s e m i -
c o l o n i a l c o u n t r i e s i n A s i a , A f r i c a 
a n d L a t i n A m e r i c a h a v e s h a k e n o f f 
t h e c o l o n i a l y o k e a n d w o n n a t i o n a l 
i n d e p e n d e n c e . A s a n i m p o r t a n t 
f o r c e i n t h e w o r l d p o l i t i c a l a r e n a , 
t h e s e c o u n t r i e s a r e p l a y i n g a n i n ­
c r e a s i n g l y s i g n i f i c a n t r o l e i n i n t e r ­
n a t i o n a l a f f a i r s . 

I n t h i s h i s t o r i c a l p r o c e s s , p e o p l e 
o f t h e w o r l d h a v e e x p e r i e n c e d a 
f u r t h e r a w a k e n i n g . T h e y o p p o s e 
p o w e r p o l i t i c s a n d h e g e m o n i s m 
a n d d e m a n d t h a t a n e w i n t e r n a ­
t i o n a l o r d e r o f p e a c e f u l c o e x i s t e n c e 
b e e s t a b l i s h e d . T h e y o b j e c t t o a g ­
g r e s s i o n a n d e x p a n s i o n i s m , b u t 
w a n t t o m a i n t a i n n a t i o n a l i n d e p e n ­
d e n c e a n d s t a t e s o v e r e i g n t y . T h e y 
a r e a g a i n s t a r m s e x p a n s i o n a n d 
w a r p r e p a r a t i o n s , a n d a r e f o r a 
p e a c e f u l i n t e r n a t i o n a l e n v i r o n m e n t 
i n w h i c h t h e y c a n d e v e l o p t h e i r 
n a t i o n a l e c o n o m i e s a n d u s e m o d ­
e r n t e c h n o l o g y t o i m p r o v e t h e i r 
l i v i n g s t a n d a r d s . 

T h e s e c h a n g e s i n t h e p o s t w a r i n ­
t e r n a t i o n a l s i t u a t i o n , t o g e t h e r w i t h 
t h e j u s t s t r u g g l e s o f t h e p e o p l e o f 

a l l c o u n t r i e s , h a v e p r e v e n t e d a n ­
o t h e r w o r l d w a r a n d m a i n t a i n e d 
p e a c e f o r 4 0 y e a r s . 

Two Dangers to Peace 

B u t t h e p e a c e i s a n e x t r e m e l y 
u n s t a b l e o n e . T h e i n t e r n a t i o n a l s i t ­
u a t i o n h a s r e m a i n e d u n s e t t l e d f o r 
t h e p a s t 4 0 y e a r s , w i t h u n c e a s i n g 
r e g i o n a l c o n f l i c t s a n d s m a l l - s c a l e 
w a r s . T w o s u p e r p o w e r s w i e l d i n g 
f a r g r e a t e r e c o n o m i c a n d m i l i t a r y 
s t r e n g t h t h a n a n y o t h e r c o u n t r i e s 
h a v e e m e r g e d i n t h e p o s t w a r w o r l d . 
A l t h o u g h t h e s e t w o c o u n t r i e s h a v e 
p r o f e s s e d a d e s i r e t o d e f e n d p e a c e 
a n d w i s h n o t t o b e v a l u e d o n a p a r 
w i t h o n e a n o t h e r , a n d a l t h o u g h 
t h e i r p e o p l e s h a v e l o n g - s t a n d i n g 
f r i e n d s h i p s w i t h t h e C h i n e s e p e o ­
p l e a n d b o t h g o v e r n m e n t s h a v e e x ­
p r e s s e d r e p e a t e d l y t h e i r d e s i r e t o 
d e v e l o p f r i e n d l y t i e s w i t h t h e C h i ­
n e s e g o v e r n m e n t , t h e i r a c t i o n s r e ­
g r e t t a b l y c a n l e a d t o o n l y o n e 
u n p l e a s a n t c o n c l u s i o n : T h a t t h e y 
a r e n o w l o c k e d i n a b i t t e r c o n ­
f r o n t a t i o n f o r w o r l d h e g e m o n y 
b y f o r c e o f a r m s a n d o t h e r h i g h ­
h a n d e d m e a s u r e s , a n d h a v e g o n e 
s o f a r a s t o i n v a d e o t h e r c o u n t r i e s . 
T h i s i s t h e s a l i e n t f e a t u r e o f t h e 
p o s t w a r i n t e r n a t i o n a l r e l a t i o n s 
a n d t h e k e y f a c t o r a f f e c t i n g t h e 
w o r l d s i t u a t i o n . 

W h a t c a u s e s p a r t i c u l a r c o n c e r n 
i s t h a t t h e t w o s u p e r p o w e r s a r e 
n o w e n g a g e d i n a n e w s u p e r l a r g e -
s c a l e a r m s r a c e o f a s c o p e u n ­
k n o w n b e f o r e W o r l d W a r I I . T h e 
a r m s r a c e p o s e s a g r a v e t h r e a t t o 
w o r l d p e a c e a n d t h e s u r v i v a l o f 
h u m a n i t y . O p p o s i n g t h e n u c l e a r 
b u i l d u p , d e m a n d i n g d i s a r m a m e n t 
a n d s a f e g u a r d i n g w o r l d p e a c e h a v e 
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t h e r e f o r e b e c o m e u r g e n t t a s k s f o r 
t h e w o r l d ' s p e o p l e . 

A n o t h e r f a c t o r t h r e a t e n i i i g 
w o r l d s t a b i l i t y i s t h e e x i s t i n g u n ­
f a i r i n t e r n a t i o n a l e c o n o m i c o r d e r . 
T h i s h a s b e e n a g g r a v a t i n g t h e 
p o v e r t y a n d b a c k w a r d n e s s o f m o s t 
t h i r d w o r l d c o u n t r i e s , w o r s e n i n g 

t h e i r e c o n o m i c p r o b l e m s a n d b r o a d ­
e n i n g t h e g a p b e t w e e n t h e d e v e l ­
o p e d a n d d e v e l o p i n g c o u n t r i e s g e n ­
e r a l l y t e r m e d a s " N o r t h - S o u t h . " 
T h e a g g r a v a t i o n o f s u c h c o n f l i c t s 
i s n o l o n g e r a p u r e e c o n o m i c p r o b ­
l e m ; i t i s a l s o b e c o m i n g a m a j o r 
p o l i t i c a l i s s u e . I f t h e " S o u t h " 
c o u n t r i e s , w h o a c c o u n t f o r 8 0 p e r ­
c e n t o f t h e w o r l d ' s p o p u l a t i o n , c o n ­
t i n u e t o b e b o g g e d d o w n i n p o v e r ­
t y , s o c i a l u n r e s t a n d p o l i t i c a l t u r ­
b u l e n c e , w h i l e t h e s u p e r p o w e r s a r e 
u s i n g t h e s i t u a t i o n t o t h e i r a d v a n ­
t a g e , h o w i s i t p o s s i b l e t o m a i n ­
t a i n w o r l d p e a c e a n d t r a n q u i l i t y ? 

A l l t h i s c l e a r l y s h o w s t h a t t h e 
t w o m a j o r f a c t o r s w h i c h t h r e a t e n 
w o r l d p e a c e a r e E a s t - W e s t a n d 
S o u t h - N o r t h c o n f l i c t s . 

W h a t i s w o r r y i n g i s t h a t r i v a l r y 
b e t w e e n s u p e r p o w e r s — e s p e c i a l l y 
i n t h e a r m s r a c e a n d i n t h e i r b a t t l e 
f o r n u c l e a r s u p e r i o r i t y — i s i n t e n ­
s i f y i n g , a n d t h a t t h e d a n g e r o f 
n u c l e a r w a r o v e r s h a d o w s t h e w h o l e 
o f m a n k i n d . M o r e o v e r , t h e p o t e n ­
t i a l d a n g e r o f " N o r t h - S o u t h " p r o b ­
l e m s h a s n o t b e e n f u l l y r e c o g n i z ­
e d . 

Be Mobilized and Save 
World Peace 

W h e n c e l e b r a t i n g t h e v i c t o r y 
o v e r f a s c i s m i n E u r o p e a n d r e v i e w ­
i n g i t s m o v i n g a n d t r a g i c h i s t o r y , 
p e o p l e a l l o v e r t h e w o r l d c o u l d 
w e l l d r a w o n e l e s s o n : a l l 
p e a c e - l o v i n g p e o p l e s m u s t b e m o ­
b i l i z e d b e f o r e i t i s t o o l a t e t o t a k e 
p r a c t i c a l a c t i o n t o s a v e w o r l d 
p e a c e a n d p r e v e n t t h e o u t b r e a k o f 
a n e w w a r . 

W o r l d W a r 11 c o u l d n o t 
b e a v o i d e d b e c a u s e i n t e r n a ­
t i o n a l p o l i t i c s w e r e a t t h a t 

t i m e m a n i p u l a t e d b y a f e w 
c o u n t r i e s . T h e m a j o r i t y o f t h e 
w o r l d ' s p e o p l e w e r e p o w e r l e s s . 

A l t h o u g h t h e t w o 
s u p e r p o w e r s h a v e 
p r o f e s s e d a d e s i r e t o 
d e f e n d p e a c e a n d w i s h 
n o t t o b e v a l u e d o n a p a r 
w i t h e a c h o t h e r , t h e i r 
a c t i o n s r e g r e t t a b l y c a n 
l e a d t o o n l y o n e 
c o n c l u s i o n : t h a t t h e y a r e 
n o w l o c k e d i n a b i t t e r 
c o n f r o n t a t i o n for w o r l d 
h e g e m o n y by f o r c e of 
a r n t s . 

W h e n f a c i n g c o n f l i c t s b e t w e e n t h e 
b i g c o u n t r i e s , t h e n a t i o n s t h r e a t e n ­
e d b y f a s c i s m c o u l d n o t u n i t e , a n d 
s o m e o f t h e m a d o p t e d a p o l i c y o f 
a p p e a s e m e n t t o w a r d s t h e a g g r e s ­
s o r s . T h i s i n c r e a s e d t h e f a s c i s t s ' a r ­
r o g a n c e , a n d t h e y b r a z e n l y l a u n c h ­
e d a w o r l d w a r i n h o p e s o f r e a l i z ­
i n g t h e i r a m b i t i o n . 

T h e w o r l d o f t o d a y i s f u n d a m e n ­
t a l l y d i f f e r e n t f r o m w h a t i t w a s b e ­
f o r e W o r l d W a r I I . T e n s o f m i l ­
l i o n s o f p e o p l e w h o w e r e o n c e s u b ­
j e c t e d t o s l a v e r y h a v e b e c o m e m a s ­
t e r s o f t h e i r o w n f a t e s , a n d i t i s n o 
l o n g e r e a s y f o r a f e w b i g p o w e r s 
t o m a n i p u l a t e w o r l d p o l i t i c s a n d 
p u s h t h e w o r l d i n t o w a r . T h e b a l ­
a n c e o f s t r e n g t h b e t w e e n t h e f o r c e s 
o f p e a c e a n d t h o s e d e s i r o u s o f 
w a r i s n o l o n g e r w h a t i t w a s b e ­
f o r e W o r l d W a r I I . T h i s h a s b e e n 
p r o v e d b y t h e f a c t t h a t m a n y a g ­
g r e s s i v e w a r s i n t h e p o s t w a r 
p e r i o d h a v e e n d e d i n d e f e a t . 

T h e r e f o r e , t h o u g h t h e t h r e a t o f 
w a r s t i l l e x i s t s i n t h e w o r l d t o d a y , 
a n d e v e n t h o u g h f a s c i s t r e m n a n t s 
a n d n e w l y e m e r g i n g f a s c i s t s a r e 

r e a d y t o m a k e t r o u b l e i n s o m e 
c o u n t r i e s , t h e f o r c e s i n f a v o u r of 
p e a c e h a v e g r o w n i n s t r e n g t h . S o 
l o n g a s t h e p e o p l e o f v a r i o u s c o u n ­
t r i e s u n i t e o n t h e b a s i s o f t h e F i v e 
P r i n c i p l e s o f P e a c e f u l C o e x i s t e n c e 
a n d s u p p o r t e a c h o t h e r i n t h e i r 
r e s o l u t e f i g h t a g a i n s t s u p e r p o w e r 
h e g e m o n i s m a n d t h e a r m s r a c e , 
a n d e n f o r c e t h e " S o u t h - S o u t h " c o ­
o p e r a t i o n t o h e l p o b t a i n t h e t h i r d 
w o r l d ' s p r o s p e r i t y a n d s e c u r i t y a n d 
p r o m o t e t h e e s t a b l i s h m e n t o f a n e w 
i n t e r n a t i o n a l e c o n o m i c o r d e r , 
w o r l d p e a c e c a n b e m a i n t a i n e d . 

China Wishes to Make 
Contributions to Peace 

A l t h o u g h t h e i n t e r n a t i o n a l s i t u a ­
t i o n h a s b e e n u n s t e a d y s i n c e W o r l d 
W a r I I , t h e C h i n e s e p e o p l e , t o ­
g e t h e r w i t h t h e o t h e r p e o p l e s o f t h e 
w o r l d , h a v e p e r s i s t e n t l y f o u g h t f o r 
w o r l d p e a c e . T h e C h i n e s e g o v e r n ­
m e n t a n d p e o p l e h a v e c a r r i e d o u t 
a n i n d e p e n d e n t f o r e i g n p o l i c y , a n d 
s t o o d a g a i n s t h e g e m o n i s m a n d f o r 
w o r l d p e a c e . C h i n a h a s , a s a l w a y s , 
s t o o d o n t h e s i d e o f t h e t h i r d w o r l d 
c o u n t r i e s , s u p p o r t e d t h e n o n -
a l i g n e d m o v e m e n t a n d d e m a n d e d 
t h e i m p r o v e m e n t o f N o r t h - S o u t h 
r e l a t i o n s . T h e C h i n e s e g o v e r n m e n t 
a n d p e o p l e h a v e c o n s t a n t l y o p p o s ­
e d a r m s e x p a n s i o n a n d w a r p r e p ­
a r a t i o n s b y t h e s u p e r p o w e r s or 
a n y o t h e r c o u n t r i e s , a n d s t o o d for 
a r m s r e d u c t i o n . W e a r e wlioTe-
h e a r t e d l y c a r r y i n g o u t o u r s o c i a l i s t 
m o d e r n i z a t i o n p r o g r a m m e a n d d e ­
v e l o p i n g o u r e c o n o m y . A l l t h e s e 
a r e f a v o u r a b l e t o w o r l d p e a c e , 
a n d a r e C h i n a ' s d u t i e s t o w a r d s 
w o r l d p e a c e . T h e t a s k i s h u g e a n d 
t h e r o a d i s l o n g . I n c e l e b r a t i n g t h e 
4 0 t h a n n i v e r s a r y o f t h e v i c t o r y o v e r 
f a s c i s m i n E u r o p e , t h e C h i n e s e 
g o v e r n m e n t a n d p e o p l e w i l l , a s a l ­
w a y s , s t a n d w i t h a l l p e a c e - l o v i n g 
c o u n t r i e s a n d p e o p l e s a n d m a k e 
t h e i r d u e c o n t r i b u t i o n s t o t h e j u s t 
c a u s e o f p r e v e n t i n g a n e w w a r a n d 
s a f e g u a r d i n g w o r l d p e a c e . • 
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On Reform of Chinese Economic Structure 
by HUAN XIANG 

CHINA is now carrying out the 
reform of its econojnic 

structure. The resolution adopt­
ed by the Central Commit­
tee of the Communist Party 
of China in October 1984 
provides a blueprint for com­
prehensive refrom. 

China's original highly cen­
tralized planned economic system 
was gradually formed in the First 
Five-Year Plan period (1953-57). 

Because China's development 
level was low and its economic 
structure was extremely brittle and 
irrational in the period immediate­
ly after the founding of the Peo­
ple's Republic, the establishment 
of this system did play a positive 
role in socialist construction. How­
ever, with the development of pro­
ductive forces and increasing 
economic complexity, this system 
became more and more out of step 
with the needs of socialist con­
struction, and became extremely 
rigid. Its main defects are as 
follows: 

Serious Shortcomings 
— There is no clear line of de­

marcation between the functions of 
the government and the functions 
of enterprises. The government 
intervenes directly in the manage­
ment of enterprises. The enter­
prises are administered by the dif­
ferent agencies of the central gov­
ernment or the various local gov­
ernments to which they belong, and 
formulate their development strate­
gies in the light of their own 
needs. Thus the links inherent in 
economic development are sever­
ed. 

The author is a famous economist 
and an adviser to the Chinese Acade­
my of Social Sciences. This is the 
text of a speech he delivered on May 
8 at the "China Faces the Future" 
symposium in Beijing. 

— There is excessive control by 
the various government agencies 
over enterprises, and the enter­
prises lack autonomy. Plans for 
the enterprises are handed down to 
them by the government, which 
also controls the transfer of raw 
materials, purchases all products 
and controls the distribution of all 
labour. Excessive administrative 
directive planning from the top 
down does not meet the needs of 
a complex economy. 

— There is disregard for the 
role of commodity production, the 
law of value and the market, result­
ing in dislocations between pro­
duction and demand, and the in­
ability of plans to meet changes in 
market demand. 

— There is excessive equali-
tarianism in the distribution of 
income. Most profits are remitted 
to the government, and all losses 
are covered by the government. 
The enterprises' and workers' re­
wards are not a function of 
their performance, resulting in 
enterprises "eating from the big pot 
of the government" and workers 
"eating from the big pot of the 
enterprise." 

— There is irrationality in the 
economic structure. The collective 
economy has not undergone due de­
velopment, while the individual 
economy has been greatly suppress­
ed. The modalities of operations 
are also rather uniform, something 
inconsistent with the existence of 
multiple levels of development in 
China. 

These defects seriously hampered 
the initiative and creativity of the 
enterprises and workers, and to a 
great extent emasculated what 
would otherwise be a vigorous 
economy. The consequences of 
overcentralization are: the more 
centralized, the more rigid; the 
more rigid the economy, the lazier 
the people; the lazier the people. 

the poorer they are; and the poorer 
the people are, the greater the 
need for centralization, forming a 
vicious circle. From 1953 to 1980, 
the value of China's fixed assets 
increased by 26 times, gross indus­
trial and agricultural output by 
only eight times, national income 
by only four times and actual stan­
dards of living only doubled. In 
order to further emancipate pro­
ductive forces, it is imperative 
to effect comprehensive and system­
atic reform to the economic struc­
ture. 

Restructuring Agriculture 

The current economic reform be­
gan at the end of 1978. It was 
not until October 1984, after six 
years of discussion and trial and 
error, that the blueprint for com­
prehensive reform contained in the 
resolution on economic reform 
adopted by the Central Committee 
of the Communist Party of China 
was put forth. 

China's economic reform ob­
tained great success first in the 
rural areas. The central feature of 
this reform was the establishment 
and perfection of the agricultural 
production responsibility system. 

— The production responsibility 
system, with the household as the 
basic production unit, became 
widely accepted. Under the condi­
tion of upholding socialist owner­
ship, land is contracted to the peas­
ants. The highly centralized pro­
duction modality of collective farm­
ing has been changed into one with 
certain functions centralized and 
others decentralized. The system of 
"three-tiered ownership with the 
production team as the basic unit," 
which is incompatible with the 
present level of development in 
rural areas, as well as an organiz-
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ed labour and a centralized in­
come distribution system have 
been completely abolished, bring­
ing into play on an unprecedented 
scale the initiative of the peasants. 
This modality of production rapid­
ly spread from the poor areas to 
the other areas and from farming 
to forestry, animal husbandry, 
sideline production and rural in­
dustry. By the end of 1983, 99.8 
percent of production teams adopt­
ed this system. 

— The government adopted a se­
ries of major economic policies 
with regard to agriculture. The 
main ones are as follows: increas­
ing the purchasing prices of agri­
cultural and sidehne products and 
introducing a premium price for 
products sold above the quota; ex­
empting poor areas from agricul­
tural tax; allowing peasants to pur­
chase tractors, trucks and other 
major production tools and permit­
ting them to engage in long-dis­
tance transport; significantly re­
ducing the number of agricultural 
products for which the government 
has purchasing monopolies; 
and giving peasants a greater de­
gree of autonomy in production. 

— The agricultural production 
structure was adjusted to facilitate 
specialization and commercializa­
tion. The agricultural production 
responsibility system brought about 
a significant increase in labour pro­

ductivity and a marked surplus 
labour, thus providing conditions 
for the comprehensive development 
of production of cereals, cash crops, 
forestry, animal husbandry and 
fishing as well as rural industry, 
commerce, transport and service 
trades in general. Through the 
adoption of various incentive poli­
cies and measures, a diversified 
production structure has gradually 
emerged and agriculture is moving 
in the direction of large-scale 
modern commercial produc­
tion. By the end of 1984, the com­
modity ratio of agricultural prod­
ucts reached over 50 percent, with 
the total output value of rural in­
dustry standing at 57.5 billion 
yuan, 53.2 percent higher than in 
the previous year. 

— The system of people's com­
munes embodying both govern­
ment and production functions was 
changed. From 1980 on, experi­
ments were first carried out in 
Sichuan Province, and was later 
extended to the country as a whole. 
The basic content of this reform is: 
the people's commune ceased to be 
the lowest level of government in 
rural areas (in most places it has 
been replaced by the township or 
xiang) and became a purely eco­
nomic organization. Its former 
government functions are now 
fulfilled by the xiang government. 
The relationship between the com­

mune and the production team 
(which is now the village) is no 
longer an administrative superior/ 
subordinate one. So far, 80.36 
percent of the communes have 
already undergone this change. 

— The new system of cities as­
suming jurisdiction over counties 
has been introduced. This reform 
began in March 1983. By the end 
of 1984, 87 percent of the cities 
under the jurisdiction of provinces 
had assumed responsibility for 
counties which now number over 
500. This new system is beginning 
to change the situation of rural / 
urban administrative overlap and 
regional protection, and creating 
conditions for easy rural /urban eco­
nomic, technical, and cultural ex­
changes. 

As a result of the above reform, 
the rural areas of China have un­
dergone tremendous changes. The 
development of the rural economy 
and the successful experience of 
rural reform were both powerful 
stimuli to, and favourable condi­
tions for, economic referin as a 
whole and urban economic reform. 

The reasons for the rapid agricul­
tural development through reform 
are three-fold. First, these reforms 
have yielded great benefits to the 
peasants and the income of peas­
ants is directly linked to their per­
formance. Second, they have help­
ed bring into play the initiative 
of the peasants, who now engage in 
production independently and bear 
responsibility for their work. 
Third, they have helped promote 
the commercialization of the rural 
economy, and this in its turn has 
helped raise agricultural produc­
tivity. 

Urban Reform 
The reform of urban industry 

is much more complex. The de­
fects that were cited at the begin­
ning of this speech can all be 
found in the industrial economic 
structure. The industrial economic 

Two young rural women negotiate over buying modern farming techniques 
at a scientific and technological fair held in Guanxian County, Sichuan 

Province. 
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structure here mainly refers to the 
system of "state economy." Since 
October 1978, reform of the in­
dustrial sector has been in pro­
gress, first in certain experimental 
factories in Sichuan Province and 
later in other parts of the coun­
try, and has already made major 
headway. In sum, the reforms 
which are, or will be, carried out 
are mainly of the following kinds: 

— Expanding the autonomy of 
enterprises. In view of the overcen-
tralization of economic manage­
ment powers in the hands of 
various government agencies and a 
lack of autonomy on the part of 
enterprises, the urban economic re­
form proceeded from a readjust­
ment of the relationship between 
the enterprises and the government. 
In 1978, the funding system was 
introduced to give the enterprises 
certain powers in managing their 
own finances. In 1979, there 
began experimentation in en­
larging enterprise autonomy 
in over 100 enterprises, and a cer­
tain amount of autonomy for en­
terprises in production and market­
ing was initially defined. In par­
ticular, the system of profit reten­
tion for enterprises helped to es­
tablish a preliminary link between 
the economic benefit of an enter­
prise and its performance. In 
1979, the State Council issued five 
decrees on enlargement of enter­
prise autonomy, on adoption of the 
profit retention system, on the 
levying of a fixed capital tax, on 
increasing the depreciation rate 
and improvement of the use of 
depreciation funds, and on credit. 
By 1980, the number of enterprises 
in which the experiments were car­
ried out increased to 6,600. In 
1984, on the basis of this prior ex­
perimentation, the State Council 
issued its Temporary Regulations 
on the Further Enlargement of Au­
tonomy of Enterprises in State-
Owned Industries, further expand­
ing the powers of enterprises in 10 
aspects. These are the formulation 
of production plans, marketing of 
products, setting prices, purchases 

of production inputs, use of funds, 
disposal of assets, institutional 
structure, labour and personnel 
management, setting wages and 
bonuses and merging. A big stride 
was taken towards making the en­
terprises into relatively indepen­
dent socialist commodity pro­
ducers. 

— Various forms of the produc­
tion responsibility system were set 
up. These were tried out in some 
enterprises and regions in 
1980, and extended to all state-

tutional structure of enterprises be 
simplified; and that the labour 
management system and wage and 
bonus systems be reformed, and 
modern management systems be 
promoted. Practice shows that all 
those enterprises that have adopted 
the economic and managerial 
responsibility systems have greatly 
increased their efficiency. 

— Corresponding reform of the 
financial, taxation, price, and 
banking systems. With respect to 

At a questions and answers session held by the Shanghai Guangming 
Glassworks, a worker poses questions to factory directors. 

owned enterprises in 1981. 
This system requires that the 
relevant government departments, 
the enterprise, the workshop 
and the worker all be clear 
about their responsibilities to the 
state; that corresponding rights be 
given to the enterprise, the mana­
ger and the worker; and that the 
relationship between the state, the 
enterprise and the worker is 
handled well with all interests co­
ordinated and economic responsibi­
lities and benefits of the enterprise 
and the worker well integrated. In 
1984, experiments were carried out 
in 2,913. enterprises on entrusting 
full production responsibility to 
managers. In the main, this entails 
that a system of appointment of 
cadres be established, and a fixed 
term of work be set; that the insti-

the financial system, reform 
mainly means adopting a system of 
apportioning revenues and expen­
ditures. There have also been re­
forms carried out regarding certain 
specific aspects of the financial 
system. With respect to the taxa­
tion system, reform mainly involves 
the two-stage transformation of 
the profit remittance system into a 
taxation system. With respect to 
the price system, a system of 
government-enterprise-free market 
prices has been introduced. The 
prices of agricultural and side-line 
products and certain industrial 
products have been readjusted. The 
so-called "small commodities" are 
now totally subject to the forces of 
the market, and a system of 
floating prices has been set up for 
certain other products. With 
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respect to the banking system, the 
systm of government appropria­
tions of funds for capital construc­
tion has been replaced by one 
whereby the banks make loans. 
All working capital is now under 
the control of banks, and various 
specialized banks have been set up. 

— Vigorous development of mul­
tiple economic elements and forms 
of economic operations. While 
consolidating and developing the 
state sector, great efforts have been 
made to develop the collective 
economy and the private sectdr, 
and the flexible and multifarious 
forms of co-operation among the 
three, thus greatly reinvigorating 
economic life. Collective or indi­
vidual contracting, leasing or man­
agement according to methods pre­
vailing in the collectively owned 
enterprises have been tried in small 
state-owned enterprises, particular­
ly those in the retail trade, the ca­
tering industry and the handicrafts 
industry. 

— Opening to the outside 
world. The policy of opening to 
the outside world has become a 
long-term fundamental policy of 
the government. The government 
first made a decision to adopt 
special policies and flexible 
measures in Guangdong and Fujian 
provinces, and later established the 
four special economic zones of 
Shenzhen, Zhuhai, Shantou and 
Xiamen, opened up 14 coastal 
cities and Hainan Island, actively 
enlarged the scale of external eco­
nomic and technical exchanges 
and co-operation, and active­
ly utilized foreign capital and 
made efforts to attract foreign en­
terprises to China to set up joint 
ventures, co-operative production 
projects and all foreign-owned 
firms. In 1984, the 14 coastal ci­
ties alone signed over 400 agree­
ments on utilizing direct foreign 
investment and nearly 1,000 agree­
ments on taking loans from foreign 
entities for effecting technical 
transformation, with the total 
amount of foreign capital used con­

stituting 1.5 and 2.5 times that of 
the sum total of the previous five 
years. 

— Reform of the distribution 
system. Multiple economic ele­
ments, forms of buying and selling, 
and distribution channels have 
been promoted. At the same time, 
the number of regulated industrial 
products has been reduced and 
rationing has been abolished for 
several dozen industrial products. 
The nature of collective ownership 
has been restored to the supply 
and marketing co-operatives. Fairs 
for agricultural products and 
trade centres for industrial prod­
ucts (including means of produc­
tion) have been set up in the cities. 
By the end of 1984, there were 
1,360 trade fairs throughout the 
country, out of which 1,098 were 
for industrial products and the 
rest were for agricultural products. 

— Experiments with compre­
hensive economic reforms in 
the cities have been carried out. 

With the development of the com­
modity economy, the city should 
become a centre of finance, infor­
mation, commodity distribution, 
and science and education, and 
should play a more important role 
in economic life. Prior to 1983, 
these experiments were mainly 
conducted in such cities as Shashi, 
Changzhou and Chongqing. Since 
1984, they have been quickly ex­
tended to 54 cities, 22 of which 
are provincial capitals, while eight 
are open coastal cities. This re­
form has played an important role 
in changing the situation of admin­
istrative compartmentalization and 
regional protectionism, and in the 
formation of open economic 
networks and centres with major 
cities as key links, and has provid­
ed experience for comprehensive 
reform. 

A great deal of work has also 
been done in the reorganization 
and merging of certain enterprises, 
reform of the building industry 

Workers in the high-voltage workshop of the Hubei Switchgear Plant have 
increased production since the economic reforms were introduced. They 

fulfilled their 1984 production quotas two months ahead of time. 
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a n d t h e s y s t e m o f c a p i t a l c o n s t r u c ­
t i o n , a n d r e f o r m o f t h e s c i e n t i f i c 
r e s e a r c h a n d e d u c a t i o n a l s y s t e m s . 
H o w e v e r , s u c h r e f o r m s a r e s t i l l 
p a r t i a l , e x p e r i m e n t a l a n d e x p l o r a ­
t o r y I n n a t u r e , a n d t h e v a r i o u s d e ­
f e c t s c o n s t r a i n i n g t h e d e v e l o p m e n t 
o f p r o d u c t i v e f o r c e s i n t h e u r b a n 
e c o n o m y h a v e n o t b e e n f u n d a ­
m e n t a l l y r e m o v e d . W e n e e d t o 
s u m u p o u r e x p e r i e n c e s o f a r a n d 
e n g a g e i n s y s t e m a t i c a n d c o m p r e ­
h e n s i v e r e f o r m . 

Problems to Be Solved 
T h e a b o v e - m e n t i o n e d e x p e r i ­

m e n t s h a v e b e e n c a r r i e d o u t g r a d ­
u a l l y a c c o r d i n g t o a s e q u e n c e o f 
e x p e r i m e n t a t i o n , s u m m i n g u p o f 
e x p e r i e n c e a n d e x t e n t i o n a n d p r o ­
m o t i o n o f s u c c e s s f u l e x p e r i e n c e . 
T h i s a p p r o a c h h a s e n a b l e d u s t o 
a v o i d c o m m i t t i n g m a j o r m i s t a k e s , 
a n d t o o v e r c o m e c e r t a i n s m a l l 
m i s t a k e s i f a n d w h e n t h e y a r e 
m a d e . H o w e v e r , s u c h a n a p p r o a c h 
i s a l s o l i a b l e t o r e s u l t i n a l a c k o f 
c o - o r d i n a t i o n a m o n g t h e v a r i o u s 
r e f o r m p r o g r a m m e s . A t p r e s e n t , 
o u r r e f o r m h a s a l r e a d y c o n f r o n t e d 
a s e r i e s o f p r o b l e m s . H e r e , I o n l y 
w a n t t o c i t e a f e w . 

F i r s t , w e a r e n o w i n a p e r i o d o f 
t r a n s i t i o n , w i t h t h e o l d s y s t e m 
b e i n g r e p l a c e d b y t h e n e w o n e . 
T h e o l d s y s t e m i s d i s s o l v i n g , b u t 
h a s n o t c o m p l e t e l y d i s s o l v e d . T h e 
n e w s y s t e m i s g r o w i n g , b u t h a s n o t 
b e c o m e a p o w e r f u l i n s t i t u t i o n . 
T h e s m o o t h m a n a g e m e n t o f t h i s 
t r a n s i t i o n a l p e r i o d , p r o m o t i n g t h e 
r a p i d g r o w t h o f t h i s n e w s y s t e m 
w h i l e a c c e l e r a t i n g t h e d i s s o l u t i o n 
o f t h e o l d s y s t e m w i t h o u t m a j o r 
o s c i l l a t i o n s , i s i n d e e d a v e r y d i f f i ­
c u l t p r o b l e m f o r u s . 1 9 8 4 , t h e f i r s t 
y e a r o f o u r u r b a n r e f o r m , a l r e a d y 
w i t n e s s e d t h e e x c e s s i v e g r o w t h o f 
o u r n a t i o n a l e c o n o m y . T o o f a s t a 
g r o w t h i s l i k e l y t o r e s u l t i n t h e l o s s 
o f c o n t r o l a t t h e m a c r o - e c o n o m i c 
l e v e l , a n d t h e r e f o r e m u s t b e c o n ­
s t r i c t e d s o t h a t i t w i l l n o t h a m p e r 
o u r r e f o r m p r o g r a m m e i n t h e y e a r s 
a h e a d . T h i s s i t u a t i o n i s n o w b e i n g 
r e m e d i e d . 

The Heilongjiang Synthetic Detergent Plant has doubled its daily packoging 
output since introducing a piecework wage system. 

S e c o n d , i n t h e y e a r s a h e a d t h e r e 
w i l l b e a r e l a t i v e l y l o n g p e r i o d o f 
t i m e i n w h i c h t h e c e n t r a l i z e d e c o ­
n o m i c s y s t e m a n d t h e d e c e n t r a l i z e d 
e c o n o m i c s y s t e m w i l l c o e x i s t , f o r 
b o t h h a v e t h e i r r e s p e c t i v e a d ­
v a n t a g e s a n d d i s a d v a n t a g e s . I t i s 
h o p e d t h a t a n e w e c o n o m i c s y s t e m 
w i l l b e s e t u p w h i c h k e e p s t h e 
a d v a n t a g e s o f b o t h a n d a v o i d s t h e 
d i s a d v a n t a g e s o f e a c h . I n s u c h a 
p u r s u i t , t h e n e w s y s t e m w h i c h i s 
l i k e l y t o b e d e s i g n e d m a y b e a 
" t w o - t i e r e d e c o n o m i c s y s t e m . " I t 
i s e a s y t o s a y t h a t p l a n n i n g s h o u l d 
b e w e l l i n t e g r a t e d w i t h m a r k e t r e g ­
u l a t i o n , b u t t o a c t u a l l y d o i t i s 
v e r y d i f f i c u l t i n d e e d . A c a u t i o u s 
a p p r o a c h s h o u l d b e t a k e n w i t h r e ­
g a r d t o t h e t h e o r e t i c a l a n d p r a c ­
t i c a l p r o b l e m s , w h i c h a r e u n p r e c e ­
d e n t e d i n h i s t o r y . 

T h i r d , o u r p o l i c y i s t o l e t s o m e 
p e o p l e a n d s o m e r e g i o n s b e c o m e 
r i c h f i r s t . T h i s m a y r a i s e t h e q u e s ­
t i o n i n t h e m i n d s o f s o m e p e o p l e 
w h e t h e r p o l a r i z a t i o n m a y o n c e 
a g a i n o c c u r . W e h o l d t h a t e v e n i n 
s o c i a l i s t c o u n t r i e s , d u e t o d i f f e r ­
e n c e s i n m e n t a l a n d p h y s i c a l p o w ­
e r s , c u l t u r a l a n d t e c h n i c a l l e v e l s , 
m a n a g e m e n t s k i l l s , a n d a t t i t u d e s 
t o w a r d s w o r k a m o n g l a b o u r e r s , 
t h e r e c a n n o t a n d s h o u l d n o t b e 
e q u a l p a y f o r a l l . I t i s u n f a i r 
a n d a g a i n s t t h e p r i n c i p l e o f " f r o m 
e a c h a c c o r d i n g t o h i s a b i l i t y a n d 

t o e a c h a c c o r d i n g t o h i s w o r k " t o 
a r b i t r a r i l y e q u a l i z e t h e i n c o m e o f 
a l l l a b o u r e r s . H e n c e , l e t t i n g s o m e 
p e o p l e b e c o m e r i c h f i r s t i s a n e c e s ­
s a r y c o n s e q u e n c e o f a d h e r i n g t o 
t h i s p r i n c i p l e . A l s o , c o m m o n p r o s ­
p e r i t y i s s o m e t h i n g t h a t i s r e a l i z e d 
w i t h t h e d y n a m i c s o f w a v e m o v e ­
m e n t . T h e f a c t o f s o m e p e o p l e 
b e c o m i n g r i c h f i r s t a s a r e s u l t o f 
t h e i r h a r d w o r k w i l l s e r v e a s a n 
e x a m p l e o f r e w a r d i n g t h e d i l i g e n t 
a n d p u n i s h i n g t h e l a z y , a n d w i l l 
g e t m o r e p e o p l e t o j o i n t h e r a n k s 
o f t h e h a r d w o r k i n g i n t h e i r 
m a r c h t o w a r d s t h e g o a l o f c o m ­
m o n p r o s p e r i t y . C o m m o n p r o s ­
p e r i t y i s n o t s i m u l t a n e o u s p r o s ­
p e r i t y . I t i s i m p o s s i b l e t o r e a l i z e 
t h e g o a l o f c o m m o n p r o s p e r i t y f o r 
a l a r g e c o u n t r y s u c h a s C h i n a , w i t h 
i t s 1 b i l l i o n p e o p l e , a l l a t o n e g o . 
A t i m e l a g , a n d a d i f f e r e n c e i n t h e 
r a t e o f g r o w t h , i s b o u n d t o e x i s t . 
T h i s i s a n o b j e c t i v e f a c t i n t h e 
e n d e a v o u r t o r e a l i z e c o m m o n p r o s ­
p e r i t y . T h e q u e s t i o n o f p o l a r i z a ­
t i o n d o e s n o t a r i s e h e r e . I n a d d i ­
t i o n , t h e g o v e r n m e n t i s n o w i n t h e 
p r o c e s s o f d r a f t i n g ai l a w o n a 
p r o g r e s s i v e i n c o m e t a x , s o t h a t i t 
w i l l b e a b l e t a r e g u l a t e i n c o m e 
d i s p a r i t i e s w i t h a m e t h o d u n i v e r ­
s a l l y u s e d t h r o u g h o u t t h e w o r l d -
T h e g o v e r n m e n t i s a l s o t a k i n g 
m e a s u r e s o f a l l k i n d s t o h e l p p o o r 
a r e a s g r a d u a l l y b e c o m e r i c h . • 
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SPECIAL REPORT 

Port C i t y P r o f i l e s 

Sagacious T i a n j i n B u s i n e s s m e n 
This is the last of our Port City Profiles series, the first of which 

appeared in issue No. 38, 1984. Together with another ^series entitled 
"Hainan — A Treasure Island," these articles will be revised, with more 
details added, and compiled into a booklet for readers all over the 
world. — Ed. 

by LU YUN 
Our Correspondent 

TH E H o n g k o n g c o n f e r e n c e o n 
i n v e s t m e n t i n C h i n a ' s 1 9 

c i t i e s l a s t N o v e m b e r r e s u l t e d i n 
t h e s i g n i n g o f h u n d r e d s o f c o n ­
t r a c t s , a g r e e m e n t s a n d l e t t e r s o f 
i n t e n t b e t w e e n c i t y d e l e g a t i o n s a n d 
o v e r s e a s c o m p a n i e s . F r i e n d s h i p 
a n d m u t u a l u n d e r s t a n d i n g p r e v a i l ­
e d , b u t t h e t e n s i o n o f c o m p e t i t i o n 
w a s e q u a l l y u n m i s t a k a b l e , a s T i a n ­
j i n , s h o w i n g u n u s u a l s h r e w d n e s s 
a n d p a n a c h e , o u t p a c e d t h e o t h e r 
c i t i e s t o w a l k a w a y w i t h 1 1 6 c o n ­
t r a c t s . 

T h e H o n g k o n g e p i s o d e i n d i c a t e d 
t h a t C h i n a ' s s e c o n d l a r g e s t p o r t 
c i t y h a s b e g u n l a r g e - s c a l e u t i l i z a ­
t i o n o f o v e r s e a s i n v e s t m e n t a f t e r 
a p e r i o d o f c a r e f u l , s o m e t i m e s 
h e s i t a n t , e x p e r i m e n t s . 

T i a n j i n ' s s u c c e s s a t t h e H o n g ­
k o n g c o n f e r e n c e h a d m u c h t o d o 
w i t h t h e f a c t t h a t i t i s n o r t h 
C h i n a ' s l e a d i n g p o r t , i n d u s t r i a l 
b a s e a n d t r a d e c e n t r e . I t s p o s i t i o n 
as o n e o f t h e 1 4 p o r t c i t i e s r e c e n t l y 
o p e n e d t o f o r e i g n i n v e s t m e n t a n d 
c o - o p e r a t i o n i s y e t a n o t h e r p l u s 
f a c t o r i n i t s d r i v e t o d r u m u p 
f u n d s a n d t e c h n o l o g y t o f u e l a n 
a m b i t i o u s m o d e r n i z a t i o n p r o ­
g r a m m e . 

I n 1 9 8 4 T i a n j i n u s e d 1 . 8 t i m e s 
a s m u c h o v e r s e a s c a p i t a l a s i n t h e 
p r e v i o u s f i v e y e a r s . I n t h e s a m e 
y e a r , t h e c i t y c o n c l u d e d 7 8 c o n ­
t r a c t s w o r t h U S $ 1 6 0 . 4 4 m i l l i o n i n 
W o r l d B a n k l o a n s a n d f o r e i g n i n ­

v e s t m e n t . 1 9 8 4 a l s o s a w T i a n j i n 
s i g n 2 3 5 c o n t r a c t s o n t e c h n o l o g y 
a n d e q u i p m e n t i m p o r t s v a l u e d a t 
U S $ 2 3 0 m i l l i o n , u p 6 9 p e r c e n t o v e r 
1 9 8 3 . 

High Efficiency 
A m a d d e n i n g l y s l o w p a c e o f 

w o r k w a s , a n d p e r h a p s s t i l l i s i n 
m a n y c a s e s , a h e a d a c h e f o r f o r e i g n 
i n d u s t r i a l i s t s a n d e n t r e p r e n e u r s 
w h o s i n c e r e l y w a n t t o c o - o p e r a t e 
w i t h C h i n e s e c o m p a n i e s . B u s i n e s s 
t a l k s o f t e n b o g d o w n b e c a u s e t h e 
C h i n e s e n e g o t i a t o r s l a c k t h e p o w e r 
t o m a k e o n - t h e - s p o t d e c i s i o n s . 

I n i t s r a c e a g a i n s t t i m e , t h e 
T i a n j i n g o v e r n m e n t h a s e f f e c t i v e l y 
s o l v e d t h i s p r o b l e m b y s e n d i n g 

t h e m e n w h o c a n m a k e t h e d e a l s 
t o t h e n e g o t i a t i n g t a b l e s . T h e d e l ­
e g a t i o n t o t h e H o n g k o n g i n v e s t ­
m e n t c o n f e r e n c e , f o r i n s t a n c e , w a s 
c o m p o s e d o f i n d u s t r i a l d i r e c t o r s , 
t e c h n i c a l e x p e r t s a n d t r a d e o f f i ­
c i a l s , a l l o f w h o m h a d t h e f a c t s 
a n d f i g u r e s o n p r o s p e c t i v e p r o j e c t s 
a n d w o u l d - b e o v e r s e a s p a r t n e r s a t 
t h e i r f i n g e r t i p s . T i a n j i n ' s m a y o r , 
L i R u i h u a n , h a p p e n e d t o s t o p o v e r 
i n H o n g k o n g d u r i n g t h e c o n ­
f e r e n c e , p a u s i n g l o n g e n o u g h t o 
g i v e h i s p e r s o n a l , g o - a h e a d t o s o m e 
p r o j e c t s h i s n e g o t i a t o r s f o u n d i t 
h a r d t o d e c i d e o n . T h i s b o l d n e s s 
s t e m s f r o m n e w , c e n t r a l g o v e r n ­
m e n t - m a n d a t e d p o w e r : T h e T i a n ­
j i n a u t h o r i t i e s c a n n o w a p p r o v e 
t h e c o n s t r u c t i o n o f a l l n o n - i n d u s ­
t r i a l p r o j e c t s a n d i n d u s t r i a l p r o j ­
e c t s w o r t h u p t o U S $ 3 0 m i l l i o n . 

I n t e r e s t i n g l y e n o u g h , m o s t o f 
t h e d e a l s T i a n j i n a g r e e d t o a t t h e 
H o n g k o n g c o n f e r e n c e w e r e n o t 
o n i t s p u b l i s h e d l i s t o f i n v e s t m e n t 

One of the new residential quarters. 
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p r o j e c t s . T h e n e g o t i a t o r s j u m p e d 
a t t h e a v a i l a b l e o p p o r t u n i t i e s a n d 
m a d e i m p r o m p t u d e c i s i o n s n o t 
o n l y b e c a u s e t h e y h a d t h e p o w e r 
b u t a l s o b e c a u s e t h e y k n e w w h a t 
t h e i r c i t y n e e d e d . S o m e a g r e e ­
m e n t s w e r e c o n c l u d e d i n t r a i n c o m ­
p a r t m e n t s — a f a r c r y f r o m t h e 
t i m e s w h e n T i a n j i n o f f i c i a l s u s e d 
t o s i t b e h i n d c l o s e d d o o r s , w a i t i n g 
f o r o v e r s e a s i n v e s t o r s t o c o m e t o 
t h e m . " I n t h o s e d a y y o u w e r e 
l u c k y i f y o u c o u l d g e t i n t o u c h 
w i t h e i g h t i n v e s t o r s a y e a r , " s a i d 
W a n g S h u m i n g , d i r e c t o r o f T i a n -
j i n ' s s e c o n d l i g h t i n d u s t r i a l b u r e a u . 
" T h i s t i m e i n H o n g k o n g , a t l e a s t 
s e v e n c a m e t o t a l k w i t h m e a d a y , 
a n d i n 1 3 d a y s I s t r u c k m o r e b a r ­
g a i n s t h a n I c o u l d h a v e d o n e i n 
t w o y e a r s . " 

B u s i n e s s " h o r s e s e n s e " i s y e t 
a n o t h e r T i a n j i n h a l l m a r k . W h e n 
s e a r c h i n g f o r t r a d i n g o p p o r t u n i t i e s , 
c i t y o f f i c i a l s s e e t o i t t h a t t h e i r 
o v e r s e a s p a r t n e r s a l s o p r o f i t f r o m 
t h e i r c o - o p e r a t i o n . T h e y n e v e r 
h a g g l e o v e r t r i v i a l d e t a i l s , a n d a r e 
q u i c k t o c o m p r o m i s e l e s t t i m e b e 
w a s t e d a n d v a l u a b l e o p p o r t u n i t i e s 
s l i p t h r o u g h t h e i r f i n g e r s . 

O n c e , a H o n g k o n g b u s i n e s s m a n 
c o m p l a i n e d a b o u t h i g h l a n d p r i c e 
w h i l e n e g o t i a t i n g o n a p o r c e l a i n -
m a k i n g j o i n t v e n t u r e . T h e T i a n j i n 
r e p r e s e n t a t i v e p a t i e n t l y e x p l a i n e d 
t o h i m t h a t t h e p r i c e c o m p a r e d 
f a v o u r a b l e w i t h t h o s e i n o t h e r 
c o u n t r i e s , b u t t h e n o f f e r e d a l o w e r 
p r i c e . A c o n t r a c t w a s s i g n e d o n l y 
a f o r t n i g h t a f t e r t h e n e g o t i a t i o n 
b e g a n . " T h e y a r e i n d e e d s o m e ­
t h i n g , t h e T i a n j i n p e o p l e , " t h e 
H o n g k o n g m a n d e c l a r e d . " T h e y 
a r e t h e o n e s w h o c a n d o b i g 
t h i n g s . " 

T h i s f i n a n c i a l a g i l i t y h a s a l s o 
h e l p e d T i a n j i n o f f i c i a l s s p e e d u p 
t a l k s o n b i g g e r d e a l s . W i t h i n o n e 
m o n t h , t h e c i t y c o n c l u d e d a g r e e ­
m e n t s w i t h I t a l i a n c o m p a n i e s o n 
t h e i m p o r t o f r e f r i g e r a t o r c o m ­
p r e s s o r a n d p l a t e g l a s s p r o d u c t i o n 
l i n e s , e a c h w o r t h o v e r U S $ 1 0 m i l ­
l i o n . W i t h i n 2 2 d a y s , a c i t y d e l e -

Facts and Figures About l i a n j i n 
I I N E of three Chinese municipalities granted provincial status, Tianjin with 
^ its 13 urban districts and five counties covers 11,300 square kilometres 
and has a population of 7.85 million. 

The city faces the Bohai Sea 120 kilometres northwest of Beijing. Pierced 
by the Haihe River and its five tributariss, Tianjin has long been a shipping 
centre vital to China's industrial north and northeast. 

The nearby Dagang Oilfield is one of the country's leading oil and gas 
producers. Bright prospects are also predicted for offshore oil reserves in 
the Bohai Sea, where prospecting and trial drilling are now in progress. 
Tianjin also sits over 10 recently discovered geothermal formations covering 
2,968 square kilometres. 

Prawns are a major export. The city's Changlu Saltern accounts for one-
fourth of the nation's total salt output. 

A n old-line seaboard industrial and commercial city, Tianjin has an in­
dustrial network embracing 4,400 industrial enterprises with 1.3 million em­
ployees. Many Tianjin-made products are highly competitive on both domestic 
and world markets, including carpets, wrist-watches, bicycles, motor vehicles, 
tractors, forging equipment, elevators. T V sets, meters and instruments and 
medicines. 

Tianjin harbour connects China with 150 countries and is an important 
jink in a network of domestic air lines, railways, highways and rivers. The 
city's posts and telecommunications services reach countries throughout the 
world. 

Years of continuous development have given Tianjin a solid economic 
base with 170,000 scientists and technicians and 98,000 social researchers. 
There are 21 universities and colleges and 65 other institutes of higher learning, 
and 1.17 million students are studying in the city's various schools. 

Tianj in has forged sister-city ties with Kobe and Shikoku in |apan, Phila­
delphia in the United States and Melbourne in Australia, Sarajevo in Yugos­
lavia and France's Nord-Pas de Calais (Straits of Dover) Region. Tianjin 
harbour has also established friendship links with harbours in Tokyo. Kobe. 
Melbourne and Philadelphia. 

g a t i o n t o u r e d W e s t G e r m a n y , r e ­
t u r n e d h o m e t o c o m p a r e n o t e s a n d 
t h e n w e n t b a c k a g a i n t o f i n a l i z e 
t h e p u r c h a s e o f e q u i p m e n t f o r a 
f a c t o r y m a k i n g 1 0 0 , 0 0 0 m o t o r ­
c y c l e s a y e a r . 

( J o i n t V e n t u r e s 

S h o r t l y a f t e r C h i n a a d o p t e d i t s 
o p e n p o l i c y i n 1 9 7 9 , T i a n j i n w a s 
v i s i t e d b y a n u m b e r o f f a r - s i g h t e d 
o v e r s e a s i n d u s t r i a l i s t s a n d e n t r e ­
p r e n e u r s w h o c a m e t o r u n j o i n t 
v e n t u r e s w i t h t h e i r C h i n e s e c o u n ­
t e r p a r t s . W i t h t h e i r a d v a n c e d t e c h ­
n o l o g y a n d m o d e r n m a n a g e m e n t 
t e c h n i q u e s , t h e j o i n t v e n t u r e s s o o n 
e s t a b l i s h e d a r e p u t a t i o n f o r t o p -
q u a l i t y p r o d u c t s . 

A w i n e r y o p e n e d i n 1 9 8 0 b y a 
T i a n j i n f a r m a n d t h e R e m y M a r ­
t i n C o . o f F r a n c e i s n o w s e l l i n g 
i t s " D y n a s t y " s e m i - d r y w h i t e w i n e 
i n J a p a n , E u r o p e a n d N o r t h 
A m e r i c a . I n 1 9 8 4 " D y n a s t y " w o n 
g o l d m e d a l s i n C h i n a a n d a t i n t e r ­
n a t i o n a l f a i r s i n L e i p z i g , E a s t G e r ­
m a n y , a n d L j u b l j a n a , Y u g o s l a v i a . 
T h e S i n o - F r e n c h w i n e r y i s n o w 
w o r k i n g t o d o u b l e i t s p r o d u c t i o n 
w h i l e d e v e l o p i n g n e w p r o d u c t s . 

T h e L i m i n g C o s m e t i c s C o . L t d , 
a j o i n t v e n t u r e b e t w e e n T i a n j i n 
a n d W e s t G e r m a n y ' s W e l l a C o m ­
p a n y , i s y e t a n o t h e r s u c c e s s s t o r y . 
I t b e g a n o p e r a t i o n i n 1 9 8 3 a n d i s 
n o w p r o d u c i n g s h a m p o o s , h a i r l o ­
t i o n s , h a i r d y e s a n d f o u r o t h e r 
p r o d u c t s , a l l o f t h e m h i g h l y a c -
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c l a i m e d b y c u s t o m e r s i n C h i n a 
a n d J a p a n . T h e s e e a r l y a c h i e v e ­
m e n t s h a v e p r o m p t e d t h e p a r t ­
n e r s t o s t a r t p u t t i n g u p n e w 
f a c t o r y b u i l d i n g s . 

A p h a r m a c e u t i c a l p l a n t r u n 
j o i n t l y b y t h e O f s u k a o f J a p a n 
a n d T i a n j i n h a s p r o d u c e d 6 m i l ­
l i o n p o l y s t y r e n e b o t t l e s o f s a l i n e 
s o l u t i o n s i n c e i t o p e n e d a y e a r 
a g o . T h e p r o d u c t s m e e t s t a n d a r d s 
s e t b y t h e W o r l d H e a U h O r g a n i ­
z a t i o n a n d h a v e b e e n s e l l i n g w e l l . 
T h e p l a n t i s n o w c o n s i d e r i n g a n 
e x p a n s i o n p l a n t h a t w i l l d o u b l e 
i t s a n n u a l o u t p u t . 

T o d a t e , T i a n j i n h a s s i g n e d c o n ­
t r a c t s o n 8 5 J o i n t v e n t u r e s , 1 9 o f 
w h i c h a r e n o w i n o p e r a t i o n . M o s t 
o f t h e m q u i c k l y b e g a n s h o w i n g 
p r o f i t s , a n d s o m e h a v e a l r e a d y r e ­
c o v e r e d t h e i r i n i t i a l i n v e s t m e n t . 
T h e l a t e s t c r o p o f j o i n t v e n t u r e s 
a g r e e d u p o n s i n c e 1 9 8 4 h a v e 
s h o w n s o m e n e w t r e n d s : 

• T h e y h a v e b e e n s p r e a d i n g 
t o a l l s e c t o r s o f t h e n a t i o n a l e c o n ­
o m y ; 

• T h e y h a v e b e e n g r o w i n g i n 
s i z e a n d v a l u e , a l t h o u g h m o s t 
a r e s t i l l s m a l l o r m e d i u m - s i z e d ; 

• W h i l e m o s t a r e i n d u s t r i a l 
e n t e r p r i s e s , t h e n u m b e r o f h o t e l s , 
r e s t a u r a n t s a n d t a x i c o m p a n i e s i s 
o n t h e r i s e ; 

• T h e r a n k s o f t h e i r i n ­
v e s t o r s h a v e b e e n s w e l l e d b y 
b u s i n e s s m e n f r o m J a p a n , t h e 
U n i t e d S t a t e s a n d W e s t e r n E u r o p e . 
P r e v i o u s l y , m o s t c a m e f r o m H o n g ­
k o n g . 

• I t i s g e t t i n g e a s i e r t o s t a r t a 
j o i n t v e n t u r e , w i t h l e s s t i m e e l a p s ­
i n g f r o m t h e s i g n i n g o f c o n t r a c t s 
t o t h e o p e n i n g o f t h e b u s i n e s s . S i x 
s u c h v e n t u r e s w e n t i n t o o p e r a t i o n 
i n T i a n j i n l a s t y e a r , a l l a f t e r s t a r t ­
u p p e r i o d s o f l e s s t h a n 1 2 m o n t h s . 

Good Partnership 
T i a n j i n ' j o i n t v e n t u r e s f e a t u r e 

s t r i c t m a n a g e m e n t s y s t e m s w h i c h 
h e l p e n s u r e t h e q u a l i t y o f t h e i r 
p r o d u c t s a n d t h e e f f i c i e n c y o f t h e i r 
w o r k . A c c o r d i n g t o C h i n e s e l a w , 
j o i n t v e n t u r e s a r e r u n b y a m a n ­
a g e r a c c o u n t a b l e t o a b o a r d o f 
d i r e c t o r s . 

A n d a l t h o u g h t h e s e b u s i n e s s e s 
m a y d i f f e r i n s t r u c t u r e a n d o r g a n i ­
z a t i o n , t h e y s t i l l h a v e o n e t h i n g 
i n c o m m o n : V e r s a t i l e m a n a g e r s 
a n d w o r k e r s w h o c a n d o s e v e r a l 
j o b s i n o r d e r t o m a k e f u l l u s e o f 
t h e i r w o r k i n g h o u r s . P u n c t u a l i t y 
i s a l s o p r i z e d , a n d n o b o d y l e a v e s 
w o r k e a r l i e r t h a n t h e y s h o u l d . 
B u s i n e s s i s t h e i r b u s i n e s s a n d 
t h e r e i s n o d i l l y d a l l y i n g o r f o o l ­
i n g a r o u n d d u r i n g t h e w o r k d a y . 

A l l t h i s h a s m a d e T i a n j i n ' s 
j o i n t v e n t u r e s h i g h l y p r o d u c t i v e . 
T h e a f o r e m e n t i o n e d S i n o - F r e n c h 
w i n e r y , f o r i n s t a n c e , t u r n s o u t 
4 0 0 , 0 0 0 b o t t l e s a y e a r — y e t i t 
e m p l o y s o n l y 2 2 w o r k e r s a n d s t a f f . 
T h e L i m i n g C o s m e t i c s C o . e n s u r e s 
i t s s m o o t h o p e r a t i o n b y u n s p a r i n g ­
l y a w a r d i n g t h e d i l i g e n t a n d 
s t r i c t l y p e n a l i z i n g t h e l a z y , w h i l e 
t h e C h i n a - O f s u k a P h a r m a c e u t i c a l 
C o m p a n y s a c k e d t w o w o r k e r s , w h o 
h a d v i o l a t e d p l a n t r u l e s . A n o t h e r 
w o r k e r a l s o h a d h i s w a g e s d o c k e d 
f o r l e a v i n g h i s p o s t w i t h o u t a p r o p ­
e r r e a s o n . W h i l e e n f o r c i n g s t r i c t 
d i s c i p l i n e , t h e f a c t o r y t e a c h e s i t s 
w o r k e r s t h a t a h i g h s e n s e o f r e s ­
p o n s i b i l i t y i s v i t a l n o t o n l y t o t h e 
c o m p a n y ' s f u t u r e , b u t a l s o t o t h e i r 
o w n i n t e r e s t s . T h i s h a s t u r n e d 
e v e r y e m p l o y e e i n t o a w e l l - d i s c i ­
p l i n e d p a r t o f t h e j o i n t v e n t u r e . 

T h e L i m i n g C o s m e t i c s C o m ­
p a n y n o w t u r n s o u t p r o d u c t s t h a t 
a r e a s g o o d a s t h o s e p r o d u c e d i n 
o t h e r W e l l a c o m p a n i e s . S t e v e n 
L a n g S u n g , L i m i n g ' s A m e r i c a n 
m a n a g i n g d i r e c t o r , s a i d t h i s w a s 
d u e t o s i m p l e h a r d w o r k : " E v e r y ­
b o d y i s m i n d f u l o f t h e c o m p a n y ' s 
i n t e r e s t s a n d d o e s m o r e t h a n r e ­
q u i r e d . H e r e y o u c a n s e e t h i n g s 
r a r e l y s e e n i n E u r o p e a n d t h e 
U n i t e d S t a t e s — o f f i c e w o r k e r s 
p i t c h i n a s p o r t e r s , a n d s e r v i c e m e n 
a l s o w o r k a s e l e c t r i c i a n s a n d w a r e ­
h o u s e w o r k e r s . " 

H e w a s a l s o s a t i s f i e d w i t h r e ­
l a t i o n s b e t w e e n t h e v e n t u r e ' s 
A m e r i c a n m a n a g e r s a n d t h e i r 
C h i n e s e c o u n t e r p a r t s . " E v e r y b o d y 
h e r e s p e a k s h i s m i n d . W e d o h a v e 
d i f f e r e n t o p i n i o n s , a n d s o m e t i m e s 
w e q u a r r e l w i t h e a c h o t h e r . B u t 
t h a t i s a l l f o r t h e g o o d o f t h e 
L i m i n g C o m p a n y , " S t e v e n s a i d . 

L i m i n g i s d o i n g b e t t e r t h a n e x ­
p e c t e d . T h e c o m p a n y c o n t r o l s i t s 
o w n f o r e i g n e x c h a n g e e a r n i n g s , 
a n d i t s A m e r i c a n p a r t n e r s h a v e 
n e v e r h a d t r o u b l e r e m i t t i n g f o r e i g n 
e x c h a n g e p r o f i t s a n d i n c o m e o u t 
o f C h i n a . T h i s h a s b o o s t e d t h e 

In a workshop of the Tianjin-Ofsuka Pharmaceutical Co. 
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Equipment imported from Japan enables the Tianjin Aluminium Alloy 
Factory to vastly increase its output and win a national gold medal for 

top-quality product in 1983. 

Wella's confidence in China, spur­
ring its decision to expand. 

But the past two years have not 
been without problems. According 
to t iming 's managing director, 
things are sometimes more com­
plex than anticipated. He blames 
this on China's current manage­
ment system, now just beginning 
to be revamped. "We want to 
make hair-dressing products," he 
said, "but we find it hard to get 
permission because in Tianjin, 
cosmetics and hair dressings are 
under the charge of different in­
dustrial bureaus. Besides, the cur­
rent cadre system has also got in 
our way when we try to recruit 
English-speaking professionals," 
he added. 

Importing Technology 

Tianjin has imported 22,000 
sets of equipment in the last sev­
eral years to revamp 108 enterprises 
producing colour television sets, 
acoustic equipment, electrical 
materials, electronics, rubber prod­
ucts, plastics, printed matter. 

foodstuffs, bicycles, 
watches and light bulbs. clocks. 

In 1984, Tianjin considerably 
increased purchases for technology-
intensive projects, including some 
equipment related among the best 
on the world market. These in­
clude a 1 million-refrigerator-a-
year assembly line from France, 
West German technology for pro­
ducing mining cables and com­
pressor production technology 
from Italy. 

D e v e l o p m e n t Z o n e 

Trucks and bulldozers are work­
ing around the clock on Tianjin's 
newly opened economic and tech­
nical development zone, a vast 
stretch of land along the Bohai 
Sea 50 kilometres southeast of 
downtown Tianjin. 

The zone will soon be filled 
with factories where overseas in­
vestors will enjoy more or less the 
same incentives now provided in 
special economic zones. All eco­
nomic activities will be regulated 
by market forces rather than cen­

tral planning. The zone will make 
an ideal heaven for foreign invest­
ment as it offers convenient trans­
port and has good access to maket 
information. The Beijing-Tianjin-
Tanggu expressway, now under 
construction, will enable goods to 
arrive from Tianjin harbour in 
only 10 minutes, or from Beijing 
in a little more than one hour. 

The zone will give top priority 
to industrial projects that help 
update Tianjin's technology and 
product quality,, particularly those 
introducing sophisticated expertise 
and equipment without causing 
environmental pollution. 

The factories to be built there 
in the immediate future will most­
ly be small plants specializing in 
trades including electronics, new 
energy sources, optical telecom­
munications equipment, chemicals 
and consumer goods. Some en­
terprises will aid offshore oil 
development and shipbuilding. 

Negotiations are now under 
way on more than 100 high-tech 
projects involving business repre­
sentatives from over 20 countries. 

Tianjin has China's largest container 
dock. 

May 20. 1985 



T h e z o n e ' s d e v e l o p m e n t h a s 
b e e n p l a c e d i n t h e h a n d s o f a t e a m 
o f e x p e r t s a n d e n t r e p r e n e u r s w h o 
a r e s h r e w d , s t r a i g h t f o r w a r d a n d 
q u i c k t o m a k e d e c i s i o n s . A H o n g ­
k o n g b u s i n e s s m a n w a s s o i m p r e s s ­
e d b y t h e i r e f f i c i e n c y t h a t h e 
q u i c k l y s i g n e d c o n t r a c t s o n m a r b l e 
q u a r r y i n g a n d p r o c e s s i n g , s i l i c o n 
s o l a r b a t t e r y p r o d u c t i o n a n d t w o 
o t h e r p r o j e c t s . W i t h i n t h r e e d a y s 
t h i s F e b r u a r y , t h e z o n e ' s a d m i n i s ­
t r a t i v e o f f i c e r e a c h e d a g r e e m e n t 
w i t h a n A m e r i c a n c o m p a n y 
o n a p r i n t e d c i r c u i t j o i n t v e n t u r e . 
A t f i r s t , b o t h t h e C h i n e s e a n d f o r ­
e i g n p a r t n e r s w e r e u n c e r t a i n 

w h e t h e r t h e n e c e s s a r y f a c t o r y 
b u i l d i n g s c o u l d b e p u t u p i n t i m e . 
O n h e a r i n g t h i s , o n e o f t h e z o n e ' s 
c h i e f e n g i n e e r s a n d h i s a s s i s t a n t s 
i m m e d i a t e l y s e t p e n t o p a p e r , p r o ­
d u c e d a l l t h e n e e d e d b l u e p r i n t s 
a n d p u t t h e m o n t h e n e g o t i a t i n g 
t a b l e t h e f o l l o w i n g d a y . T h i s w a s 
e n o u g h t o c o n v i n c e t h e A m e r i ­
c a n s , w h o r e a d i l y s i g n e d t h e c o n ­
t r a c t s . I t i s e x p e c t e d t h a t b e f o r e 
t h e e n d o f t h i s y e a r a n u m b e r o f 
f a c t o r i e s w i l l b e g i n o p e r a t i o n a t 
t h e T i a n j i n e c o n o m i c a n d t e c h n i ­
c a l d e v e l o p m e n t z o n e . T h i s w i l l 
u n d o u b t e d l y p r o v i d e a f r e s h s p u r 
f o r T i a n j i n ' s m o d e r n i z a t i o n d r i v e . 

Japanese Help Renovate Harbour 

WH E N M a y o r L i R u i h u a n g a v e 
a b a n q u e t i n h o n o u r o f Y u -

k i o F o r i i , T i a n j i n h a r b o u r ' s n e w 
J a p a n e s e a d v i s e r , h e t o l d h i s n e w 
f r i e n d , " I n m a k i n g y o u o u r t o p a d ­
v i s e r n o w , [ t o o c a n f e e l t h e p r e s ­
s u r e . I t ' s l i k e b i n d i n g t w o p e o p l e 
t o a s h i p : I f y o u f a l l i n t o t h e 
w a t e r , I c a n ' t s u r v i v e e i t h e r . " 

" T r u e , w e a r e t i e d t o t h e s h i p 
w h i c h I c a l l T i a n j i n , ' " r e p l i e d 
T o r i i , w h o w a s J a p a n ' s K o b e h a r ­
b o u r a n d b a y b u r e a u c h i e f b e f o r e 
a s s u m i n g h i s C h i n e s e t a s k , " b u t 1 
d o n ' t t h i n k t h e s h i p w i l l e v e r 
c a p s i z e . " 

A y e a r h a s p a s s e d , a n d t h e 
J a p a n e s e a d v i s e r i s q u i t e s a t i s f i e d 
w i t h t h e w a y t h i n g s a r e t o d a y . 

" T h e s h i p Tianjin i s o n t h e r i g h t 
c o u r s e a n d n o t f a l l i n g b e h i n d 
s c h e d u l e — I m e a n t h e h a r b o u r i s 
b e i n g r e f u r b i s h e d j u s t t h e w a y w e 
w a n t i t , " T o r i i s a i d . 

I n d e e d t h e o n g o i n g t r a n s f o r m a ­
t i o n h a s g i v e n t h e p o r t a n e w f a c e . 
T h e s u g g e s t i o n s p u t f o r w a r d b y 

T o r i i a n d h i s g r o u p o f a d v i s e r s 
h a v e q u i c k e n e d i t s m o d e r n i z a t i o n . 

Expanding Capacity 
T i a n j i n h a r b o u r w a s b u i l t i n 

1 9 3 9 , b u t a s l a t e as 1 9 4 9 i t s t i l l h a d 
o n l y f i v e b e r t h s f o r . 3 , 0 0 0 - 5 , 0 0 0 t o n 
s h i p s . T h i r t y - o n e d o c k s w e r e b u i l t 
i n t h e e n s u i n g t h r e e d e c a d e s , e n a b l ­
i n g t h e p o r t t o r e c e i v e 3 0 , 0 0 0 - t o n -
n e r s a n d h a n d l e 1 6 m i l l i o n t o n s o f 
c a r g o a y e a r . T h i s y e a r t h r e e m o r e 
b e r t h s w i l l b e a d d e d f o r c o n t a i n e r 
s h i p s . 

D e s p i t e t h i s c o n s i d e r a b l e g r o w t h , 
h o w e v e r , t h e h a r b o u r i s s t i l l n o t 
i n a p o s i t i o n t o m e e t t h e c o u n t r y ' s 
e c o n o m i c n e e d s . S l o w c a r g o m o v e ­
m e n t h a s l o n g b e e n a s e r i o u s p r o b ­
l e m . S h i p s h a v e t o d r o p a n c h o r 
s o m e w h e r e o u t s i d e t h e b r e a k w a t e r 
a n d w a i t a t l e a s t t w o w e e k s b e f o r e 
e n t e r i n g t h e h a r b o u r . T h e d e l a y 
i s c a u s e d b y a s h o r t a g e o f d o c k s 
a n d a d v a n c e d e q u i p m e n t . A l a c k 
o f i n c e n t i v e s f o r w o r k e r s a l s o h a s 
m u c h t o d o w i t h i t . 

T o h e l p s o l v e t h i s p r o b l e m , t h e 
s t a t e h a s p u t T i a n j i n h a r b o u r o n 

i t s l i s t o f k e y c o n s t r u c t i o n p r o ­
j e c t s . T h e S t a t e C o u n c i l h a s a l s o 
p u t t h e h a r b o u r u n d e r t h e l e a d e r ­
s h i p o f t h e T i a n j i n m u n i c i p a l g o v ­
e r n m e n t ; i n t h e p a s t i t w a s r u n 
b y t h e M i n i s t r y o f C o m m u n i c a ­
t i o n s . N o w t h e h a r b o u r p u t s a l l 
i t s p r o f i t s i n t o r e n o v a t i o n a n d e x ­
p a n s i o n . V . ' h i l e t h e p o r t " g o e s i t 
a l o n e " i n m a n a g e m e n t , t h e M i n ­
i s t r y o f C o m m u n i c a t i o n s s t i l l 
d r a f t s r u l e s a n d r e g u l a t i o n s a n d 
s e t s q u o t a s f o r i t , a n d s u p e r v i s e s 
t h e w a y t h e y a r e i m p l e m e n t e d . 

T h e m u n i c i p a l i t y i s n o w w o r k ­
i n g o n s o l v i n g t h e h a r b o u r ' s c a r g o 
m o v e m e n t p r o b l e m s b y e x p a n d i n g 
i t s f r e i g h t h a n d l i n g c a p a c i t y . 

A s t h e f i r s t s t e p , a y e a r a g o t h e 
c i t y o p e n e d a s l u i c e g a t e w h e r e t h e 
H a i h e R i v e r e m p t i e s i n t o t h e s e a . 
s o s h i p s c a n s a i l u p r i v e r t o r e a c h 
f i v e 5 , 0 0 0 - t o n c l a s s b e r t h s . 

T h e b e r t h s h a d b e e n u n u s e d 
s i n c e t h e e a r l y 1 9 7 0 s . w h e n w a t e r 
l e v e l s d r o p p e d a n d t h e g a t e h a d t o 
b e c l o s e d t o p r e v e n t s e a w a t e r 
f r o m f l o o d i n g i n . A l o c a l e n g i n e e r 
o n c e s u g g e s t e d t h a t a i r c o m p r e s ­
s o r s b e u s e d t o p r o d u c e a n u n d e r ­
w a t e r b a r r i e r t o h o l d b a c k t h e s a l t 
w a t e r w h i l e k e e p i n g t h e s l u i c e g a t e 
o p e n a n d t h e d o c k s i n u s e . T h e 
c r y f o r o p e n i n g t h e s l u i c e g a t e b e ­
c a m e a l l t h e l o u d e r a f t e r T i a n j i n 
s o l v e d i t s d r i n k i n g w a t e r p r o b l e m 
b y d i v e r t i n g w a t e r f r o m a f a r a w a y 
r i v e r . B u t a p r e v a i l i n g f e a r o f s o i i 
s a l i n i z a t i o n k e p t t h a t s u g g e s t i o n 
p i d g e o n h o l e d u n t i l T o r i i e n t e r e d 
t h e s c e n e . A f t e r r e p e a t e d s u r v e y s 
a n d c a l c u l a t i o n s , t h e J a p a n e s e s u g ­
g e s t e d o p e n i n g t h e g a t e a t t h e t i m e 
o f d a y w h e n t h e r i v e r r o s e l e v e l 
w i t h t h e s e a . T h e m u n i c i p a l g o v ­
e r n m e n t a c c e p t e d t h e s u g g e s t i o n 
o n M a y 1 , 1 9 8 4 ; a s a p r e c a u t i o n ­
a r y m e a s u r e i t a l s o i n s t a l l e d a i r -
s c r e e n e q u i p m e n t a n d m a p p e d o u t 
p l a n s f o r a n e w s l u i c e g a t e f a r t h e r 
u p t h e H a i h e . T h e r e o p e n e d r i v e r 
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d o c k s h a v e h e l p e d r e d u c e t h e 
q u e u e s o f w a i t i n g s h i p s . 

R e f o r m S p a r k s E n t h u s i a s m 

A l t h o u g h t h e T i a n j i n g o v e r n ­
m e n t c o - o r d i n a t e s a n d g u i d e s t h e 
p o r t ' s w o r k , i t l e a v e s a l l o p e r a ­
t i o n a l d e c i s i o n s t o t h e h a r b o u r 
a d m i n i s t r a t i o n . T h i s h a s g i v e n 
h a r b o u r o f f i c i a l s a f r e e h a n d t o d o 
w h a t e v e r t h e y s e e f i t t o b o o s t 
c a r g o - h a n d l i n g c a p a c i t y . 

I n t h e p a s t t h e h a r b o u r ' s c h i e f 
a d m i n i s t r a t o r w a s a l l o w e d t o a p ­
p r o v e t e c h n i c a l r e n o v a t i o n p r o j ­
e c t s , e q u i p m e n t r e p l a c e m e n t a n d 
c a p i t a l c o n s t r u c t i o n w o r t h u p t o 
1 5 0 , 0 0 0 y u a n . T o d a y h e c a n s a y 
y e s o r n o t o j o i n t v e n t u r e s w i t h 
a n i n v e s t m e n t u p t o U S $ 1 0 
m i l l i o n . 

L a s t y e a r , w i t h t h e p r o f i t s a t i t s 
o w n d i s p o s a l , T i a n j i n h a r b o u r i n ­
s t a l l e d 9 4 n e w l o a d i n g a n d u n l o a d ­
i n g m a c h i n e s a n d o r d e r e d 5 6 2 
p i e c e s o f h i g h - e f f i c i e n c y e q u i p ­
m e n t f r o m f o r e i g n c o u n t r i e s . T h i s 
y e a r , i t h a s d e c i d e d t o b u y 2 6 8 
m o r e p i e c e s o f e q u i p m e n t a s p a r t 
o f a p l a n t o r e p l a c e a l l t i m e - w o r n 
m a c h i n e s . 

N e w e q u i p m e n t h a s b e e n 
a r r i v i n g a t t h e h a r b o u r i n a 
c o n s t a n t s t r e a m . T h i s i n c l u d e s a 
c r a n e c a p a b l e o f l i f t i n g 4 0 . 5 - t o n 

c o n t a i n e r s , s h i p p e d w h o l e f r o m 
J a p a n ' s N i i h a m a h a r b o u r 1 , 2 0 0 
n a u t i c a l m i l e s a w a y . M a c h i n e s 
d e l i v e r e d t h i s w a y c a n b e u s e d 
t w o m o n t h s e a r l i e r b e c a u s e t i m e 
i s s a v e d o n i n s t a l l a t i o n , t e s t i n g 
a n d a d j u s t i n g . 

O n c e t h e h a r b o u r o f f i c i a l s ' m a i n 
t a s k w a s t o o r g a n i z e d a i l y o p e r a ­
t i o n . N o w t h e y a r e a b l e t o c o n ­
c e n t r a t e o n i m p r o v i n g m a n a g e ­
m e n t a n d t h i n k a b o u t f u t u r e p l a n s . 
A l l t h e o p e r a t i o n z o n e s h a v e b e e n 
t u r n e d i n t o f i n a n c i a l l y i n d e p e n ­
d e n t c o m p a n i e s w h i c h m a k e t h e i r 
o w n d e c i s i o n s i n m a n a g e m e n t , 
p e r s o n n e l a f f a i r s , u s e o f e q u i p ­
m e n t , d i s t r i b u t i o n o f e a r n i n g s a n d 
s o o n . 

F o r J i a n g Z h i r o n g , b e i n g 
m a n a g e r o f t h e p o r t ' s c o n t a i n e r 
c o m p a n y i s a m i x t u r e o f f a i l u r e s 
a n d s u c c e s s e s . I n A p r i l l a s t y e a r 
h i s c o m p a n y i n t r o d u c e d a p i e c e ­
w o r k s y s t e m f o r s t e v e d o r e s a n d 
t r u c k d r i v e r s , b u t i n d o i n g s o s e t 
t h e i r q u o t a s a b i t t o o h i g h . T h e 
w o r k e r s w e r e d i s g r u n t l e d . R e ­
q u i r e d t o f i n i s h l o a d i n g a s h i p i n 
f i v e d a y s , t h e y o n c e d r a g g e d t h e 
t a s k o u t t o 1 8 d a y s . T h e i n c i d e n t 
w a s a n o b j e c t l e s s o n f o r t h e 
m a n a g e r s . W h e n t h e y a s s u m e d 
f u l l r e s p o n s i b i l i t y f o r t h e c o m p a n y 
l a s t S e p t e m b e r , t h e y l e t t h e d o c k 
w o r k e r s ' c o n g r e s s d i s c u s s t h e 

q u o t a s y s t e m b e f o r e m a k i n g t h e i r 
d e c i s i o n . W h e n t h e s a m e s h i p 
d o c k e d i n T i a n j i n a g a i n , i t w a s 
l o a d e d a n d r e a d y t o s a i l i n o n l y 
f o u r d a y s . 

F o l l o w i n g t h i s e x p e r i e n c e , 
J i a n g h a d s u g g e s t i o n b o x e s p u t u p 
a r o u n d t h e d o c k s a n d w a r e h o u s e s . 
H e a l s o m e e t s t h e w o r k e r s e v e r y 
T h u r s d a y a f t e r n o o n t o l i s t e n t o 
t h e i r g r i e v a n c e s . T h e w o r k e r s ' 
c o n g r e s s c o n d u c t s r e g u l a r o p i n i o n 
p o l l s t o a s s e s s t h e c o m p a n y m a n ­
a g e r s ' p o p u l a r i t y . 

T i a n j i n s t e v e d o r e s n o w e l e c t 
t h e i r o w n l e a d e r s , w h o i n t u r n 
c h o o s e t h e i r o w n t e a m m e m b e r s . 
T h i s p r a c t i c e h a s m a d e h i g h p r o ­
d u c t i v i t y a v i r t u e . S u n Z h i y u a n , 
a 2 3 - y e a r - o l d l o n g s h o r e m a n , w a s 
o n e o f t h o s e w h o w e r e m o s t a f ­
f e c t e d . N o t o r i o u s f o r h i s s l o p p y 
w o r k , h e b e c a m e a n u n w a n t e d 
m a n w h e n g r o u p l e a d e r s s t a r t e d 
r e o r g a n i z i n g t h e i r t e a m s . " T h a t 
w a s h a r d o n m e , b e c a u s e t h o s e i n 
t h e t e a m s w e r e m a k i n g m o r e 
m o n e y f o r m o r e w o r k d o n e , a n d 
t h e y w e r e u n i t e d a s o n e m a n , " h e 
s a i d . " T h i s m a d e m e t h i n k t w i c e , 
a n d I d e c i d e d t h a t i s h o u l d w o r k 
v e r y h a r d . S o 1 t o u n d t h e h e a d o f 
G r o u p N o . 4 a n d t o l d h i m t h a t I 
w a n t e d t o j o i n h i m . I w a s a c ­
c e p t e d , a n d n o w I a m d e p u t y t e a m 
l e a d e r . " 

I n d e e d t h e l o n g s h o r e m e n a r e 
e a r n i n g m o r e a s t h e i r o u t p u t r i s e s . 
I n S u n ' s c o m p a n y , t h e a v e r a g e 
w o r k e r u s e d t o m a k e 1 1 0 y u a n a 
m o n t h . T o d a y t h a t f i g u r e i s u p t o 
1 9 0 y u a n , w i t h t h e h i g h e s t w a g e 
h i t t i n g 3 0 0 y u a n p e r m o n t h . W i t h 
i t s h i g h e r p r o d u c t i v i t y , t h e h a r b o u r 
c a n n o w f i n i s h s e v e n s h i p s a d a y 
i n s t e a d o f t h e p r e v i o u s f i v e , w h i l e 
i t s t o t a l f r e i g h t t o n n a g e , p r o f i t s 
a n d o t h e r m a j o r e c o n o m i c i n ­
d i c a t o r s h a v e a l l h i t a l l - t i m e h i g h s . 

J a p a n e s e A d v i s e r s 

Y u k i o T o r i i ' s 1 2 - m e r a b e r J a p a ­
n e s e a d v i s o r y g r o u p i s n o w w o r k ­
i n g t o h e l p i n i p r o v e T i a n j i n h a r -

M a y 2 0 . 1985 2 5 



Harbour operation is monitored through TV screens. 

h o u r ' s t e c h n o l o g y , m a n a g e m e n t 
a n d d a i l y o p e r a t i o n s . T o r i i es­
t a b l i s h e d h i s r e p u t a t i o n a s J a p a n ' s 
K o b e h a r b o u r a n d b a y b u r e a u 
c h i e f . T h a n k s t o h i s c r e a t i v e 
w o r k , w h i c h d r e w h e a v i l y o n t h e 
e x p e r i e n c e s o f t h e w o r l d ' s b e s t 
h a r b o u r s , K o b e s o l v e d a l o n g ­
s t a n d i n g p r o b l e m w i t h s l o w c a r g o 
t r a f f i c a n d b e c a m e a w o r l d - c l a s s 
c o n t a i n e r p o r t . 

W a t c h i n g t h e J a p a n e s e a d v i s e r s 
a t w o r k i s a r e w a r d i n g e x p e r i e n c e . 
T h e y f a n o u t o n f a c t - f i n d i n g t o u r s 
d u r i n g t h e d a y a n d r e t u r n t o t h e 
h o t e l a t n i g h t f a l l t o s t u d y t h e i r 
f i n d i n g s — o f t e n d e e p i n t o t h e 
n i g h t . 

T h e J a p a n e s e a d v i s e r s h a v e h e l d 
1 5 0 d i s c u s s i o n m e e t i n g s i n T i a n j i n 
a n d c o l l e c t e d l a r g e a m o u n t s o f 
d a t a . I n t h e i r f i r s t w o r k r e p o r t , 
t h e y p u t f o r w a r d a s e r i e s o f s u g ­
g e s t i o n s , i n c l u d i n g o p e n i n g t h e 
s l u i c e g a t e o n t h e H a i h e R i v e r , a n d 
b u i l d i n g q u a y s f r o m w h i c h r o l l e d 
s t e e l c o u l d b e m o v e d f r o m b i g 
s h i p s o n t o s m a l l b a r g e s a n d s h i p ­
p e d i n t o t h e c i t y t h r o u g h t h e 
H a i h e . T h e y a l s o s u g g e s t e d o p e n ­
i n g n e w o p e r a t i n g l i n e s , r e p l a c i n g 
o l d e q u i p m e n t , a d d i n g m o r e t r u c k s 
a n d b u i l d i n g m o r e f r e i g h t y a r d s . 

T h e m u n i c i p a l g o v e r n m e n t a n d 

h a r b o u r o f f i c i a l s h a v e a c t e d u p o n 
m o s t o f t h e a d v i c e , o r g i v e n e x p l a ­
n a t i o n s w h e n t h e y f e e l t h e y a r e n o t 
i n a p o s i t i o n t o d o t h i n g s o n w h i c h 
f u r t h e r d i s c u s s i o n i s n e e d e d . 

W h e n t h e y r e t u r n e d f r o m a 
w i n t e r h o l i d a y i n J a p a n e a r l i e r 
t h i s y e a r , t h e J a p a n e s e a d v i s e r s 
c a m e u p w i t h a s e c o n d r e p o r t 
w h i c h i s a c t u a l l y a f i v e - y e a r p l a n 
f o r t h e h a r b o u r . T h e y w i l l c o n ­
t i n u e t h e i r s t u d y t o p a v e t h e w a y 
f o r a l o n g - t e r m p l a n f o r t h e p o r t ' s 
d e v e l o p m e n t . 

A l l t h e i r h a r d w o r k h a s p a i d o f f 
h a n d s o m e l y . A c c o r d i n g t o T o r i i , 
t h e h a r b o u r h a s i n t h e p a s t 1 2 
m o n t h s r e d u c e d t h e n u m b e r o f 
w a i t i n g s h i p s f r o m 4 5 - 5 0 t o 2 5 . 
S e r v i c e s f o r v i s i t i n g f o r e i g n s h i p s 
a r e b e i n g i m p r o v e d . 

B u t t h e r e a r e o t h e r t h i n g s w h i c h 
n e e d t o b e d o n e g r a d u a l l y , s u c h a s 
w i d e n i n g a n d r e s u r f a c i n g t h e 
p o r t ' s h i g h w a y s , i m p r o v i n g t e l e ­
c o m m u n i c a t i o n s , i m p o r t i n g c o m ­
p u t e r s a n d t r a i n i n g p e r s o n n e l . " I 
b e l i e v e t h a t a h a r b o u r c a n o n l y 
s u c c e e d i f i t h a s h i g h - e f f i c i e n c y 
e q u i p m e n t a n d o f f e r s h i g h - q u a l i t y 
s e r v i c e , " T o r i i s a i d . 

T h e c h i e f a d v i s e r w a s i m p r e s s e d 
b y t h e c o m f o r t a b l e l i f e T i a n j i n p r o ­
v i d e d f o r p e o p l e l i k e h i m . B u t a s 

a m a n a c c u s t o m e d t o w i n n i n g i n 
t h e b u s i n e s s w o r l d , h e p o i n t e d o u t 
t h a t C h i n e s e s o c i e t y a s a w h o l e h a s 
y e t t o f o s t e r a n a d e q u a t e u n d e r ­
s t a n d i n g o f c o m p e t i t i o n . I n h i s 
o p i n i o n , " T i a n j i n h a r b o u r c a n n o t 
a f f o r d t o l o s e i t s c o m p e t i t i o n w i t h 
S h a n g h a i a n d D a l i a n . I t s h o u l d 
a l s o b e p r e p a r e d t o c o m p e t e w i t h 
h a r b o u r s a n d p o r t s i n t h e w o r l d ' s 
m o s t d e v e l o p e d c o u n t r i e s . " B u t 
h o w t o g a i n t h e u p p e r h a n d ? " T h e 
f i r s t t h i n g i s t o l e a r n a d v a n c e d 
e x p e r t i s e . C h i n a ' s q u i c k e c o n o m i c 
h e a d w a y i n t h e p a s t f o u r y e a r s h a s 
s h o w n t h a t h e w h o d o e s n o t ' t a k e 
b a c k w a r d n e s s l y i n g d o w n c a n 
a c h i e v e h i s p u r p o s e s . " 

T o r i i t a k e s g r e a t d e l i g h t i n b e i n g 
o n e o f t h e f o r e i g n a d v i s e r s i n 
C h i n a . " C h i n a ' s p o l i c y o f o p e n i n g 
t o t h e o u t s i d e w o r l d i s v e r y c o r ­
r e c t , " h e s a i d . " T h i s i s b e c a u s e 
t h e w o r l d m u s t b e s e e n a s a w h o l e . 
O n l y b y o p e n i n g i t s d o o r s c a n 
C h i n a f o s t e r s t r o n g e r t i e s w i t h 
o t h e r c o u n t r i e s . I n t h i s w a y t h e 
C h i n e s e c a n g o a n d h a v e a l o o k a t 
t h e o u t s i d e w o r l d , a n d f o r e i g n e r s 
c a n c o m e t o h e l p . " 

I n h i s o p i n i o n , i n v i t i n g f o r e i g n ­
e r s t o w o r k i n C h i n a i s b e t t e r 
t h a n s e n d i n g p e o p l e a b r o a d t o see 
f o r t h e m s e l v e s . C h i n a , h e s a i d , 
s h o u l d b e q u i c k t o l e a r n f o r e i g n 
i d e a s a n d f o l l o w i t s o w n p l a n o f 
a d v a n c e . " I t i s m y b e l i e f t h a t 
T i a n j i n c a n c a t c h u p w i t h a n d s u r ­
p a s s K o b e , j u s t l i k e t h e C h i n e s e 
w o m e n ' s v o l l e y b a l l t e a m c a m e 
f r o m b e h i n d t o b e a t t h e J a p a n e s e 
w o m e n ' s v o l l e y b a l l t e a m . " • 
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FROM THE CHINESE PRESS 

Develop Nuclear Power Properly 

from "RENMIN RIBAO" 
(People's Daily) 

L I P E N G , v i c e - p r e m i e r o f t h e 
S t a t e C o u n c i l , r e c e n t l y w r o t e 

a n a r t i c l e o n d e v e l o p i n g n u c l e a r 
p o w e r i n C h i n a . I t s m a i n p o i n t s 
a r e a s f o l l o w s : 

N u c l e a r p o w e r s t a t i o n s a r e a n 
i m p o r t a n t a s p e c t o f t h e p e a c e f u l 
u s e o f n u c l e a r e n e r g y , a s w e l l a s 
a n i m p o r t a n t w a y o f s o l v i n g 
e n e r g y s h o r t a g e s , b e c a u s e n u c l e a r 
p o w e r i s a s a f e , c l e a n a n d a d ­
v a n c e d s o u r c e o f e n e r g y . I n l i g h t 
o f C h i n a ' s c o n d i t i o n s , o u r m a i n ef­
f o r t s s h o u l d g o t o w a r d s b u i l d i n g 
h y d r o e l e c t r i c a n d t h e r m a l p o w e r 
s t a t i o n s t o m e e t t h e n a t i o n a l d e ­
m a n d f o r e l e c t r i c i t y . B u t a t t h e 
s a m e t i m e , a p p r o p r i a t e e f f o r t s 
s h o u l d a l s o b e m a d e t o d e v e l o p 
n u c l e a r p o w e r . 

T h e r e a r e t h r e e r e a s o n s f o r t h i s : 
F i r s t , C h i n a i s r i c h i n u r a n i u m , 
w h i c h i s t h e s o u r c e m a t e r i a l o f 
n u c l e a r p o w e r . S e c o n d , C h i n a h a s 
m a d e g r e a t a c h i e v e m e n t s i n d e v e l ­
o p i n g n u c l e a r w e a p o n r y . A r e l a ­
t i v e l y c o m p r e h e n s i v e n u c l e a r i n ­
d u s t r y h a s b e e n e s t a b l i s h e d a n d 
a c o r r e s p o n d i n g c o n t i n g e n t o f 
t e c h n i c a l p e r s o n n e l h a v e b e e n 
t r a i n e d , p r o v i d i n g t h e t e c h n o l o g ­
i c a l c o n d i t i o n s f o r d e v e l o p i n g 
n u c l e a r p o w e r . T h i r d , t h e r e i s a 
n e e d f o r d e v e l o p i n g n u c l e a r p o w e r , 
e s p e c i a l l y i n c o a s t a l a r e a s , w h i c h 
a r e e c o n o m i c a l l y d e v e l o p e d b u t 
s h o r t o n e n e r g y . 

C h i n a h a s a l r e a d y l a g g e d b e h i n d 
i n t h i s f i e l d a n d s h o u l d c a t c h u p 
as s o o n a s p o s s i b l e . B u t i t s p r e s ­
e n t e c o n o m i c c o n d i t i o n s c a n ' t a f ­
f o r d l a r g e - s c a l e d e v e l o p m e n t . A c ­
c o r d i n g t o t e n t a t i v e p l a n s , t h r e e o r 
f o u r l a r g e a n d m e d i u m - s i z e d n u ­

c l e a r p o w e r s t a t i o n s w i l l b e b u i l t 
a r o u n d 1 9 9 0 , a n d b y t h e e n d o f 
t h i s c e n t u r y t h e i r c a p a c i t y w i l l 
p r o b a b l y r e a c h 1 0 m i l l i o n k w . 

I n o r d e r t o h a v e t h e t e c h n i q u e s 
f o r b u i l d i n g a n d m a n a g i n g l a r g e -
s c a l e n u c l e a r p o w e r s t a t i o n s , C h i n a 
i s g o i n g t o b u y s o m e m a j o r n u c l e a r 
p o w e r e q u i p m e n t f r o m a b r o a d 
t h r o u g h e c o n o m i c a n d t e c h ­
n o l o g i c a l c o - o p e r a t i o n . 

I n d e v e l o p i n g n u c l e a r p o w e r , 
C h i n a m u s t n ' t d e p e n d o n i m p o r t e d 
e q u i p m e n t f o r l o n g . I t s h o u l d 
g r a d u a l l y i n c r e a s e t h e o u t p u t o f 
d o m e s t i c e q u i p m e n t t h r o u g h c o ­
o p e r a t i v e p r o d u c t i o n a n d t h e i n ­
t r o d u c t i o n o f m a n u f a c t u r i n g t e c h ­
n o l o g i e s f r o m o v e r s e a s . T h e r e f o r e , 
i n p u r c h a s i n g f o r e i g n e q u i p m e n t , 
t h e t r a n s f e r o f c o r r e s p o n d i n g t e c h -

rom "GUANGMING RIBAO" 
(Guangming Daily) 

RE A D E R Y u F a n g w r o t e a n a r ­
t i c l e s u g g e s t i n g p l a n t i n g t r e e s 

t o c o m m e m o r a t e l i f e . I t r e a d s i n 
p a r t : 

W h e n a c h i l d i s b o r n , h i s o r h e r 
p a r e n t s c o u l d p l a n t a t r e e ; w h e n 
a c o u p l e g e t s m a r r i e d , t h e h u s b a n d 
a n d w i f e c a n j o i n t l y p l a n t a t r e e ; 
a n d w h e n s o m e o n e d i e s , h i s o r h e r 
r e l a t i v e s m a y p l a n t a t r e e . T h i s 
s h o u l d b e c o m e a c u s t o m , f o r i t 
w i l l c o n t r i b u t e a l o t t o a f f o r e s t i n g 
t h e c o u n t r y , b e a u t i f y i n g o u r s u r ­
r o u n d i n g s a n d c u l t i v a t i n g l o f t y 
s e n t i m e n t s . 

T h e t r e e t h a t i s p l a n t e d b y t h e 
p a r e n t s t o m a r k t h e b i r t h o f a 

n o l o g i e s s h o u l d b e r e g a r d e d as o n e 
o f t h e i m p o r t a n t p r e r e q u i s i t e s . 
T h e G u a n g d o n g D a y a w a n N u c l e a r 
P o w e r S t a t i o n , t h e f i r s t l a r g e 
n u c l e a r p o w e r s t a t i o n i n C h i n a , h a s 
b e e n e s t a b l i s h e d w i t h C h i n e s e a n d 
f o r e i g n i n v e s t m e n t , a n d c o n s t r u c ­
t i o n o f t h e p l a n t h a s b e g u n . I n 
Q i n s h a n , Z h e j i a n g P r o v i n c e , a 
m e d i u m - s i z e d s t a t i o n w i t h a c a p a c ­
i t y o f 3 0 0 , 0 0 0 k w i s b e i n g b u i l t 
m a i n l y b y C h i n e s e . T h i s w i l l c o n ­
t r i b u t e t o s t r e n g t h e n i n g o u r s e l f -
r e l i a n c e a n d h e l p u s d i g e s t a n d 
c o m m a n d t h e t e c h n o l o g i e s o f l a r g e -
s c a l e n u c l e a r p o w e r . 

T h e c o n s t r u c t i o n o f n u c l e a r 
p o w e r s t a t i o n s i n v o l v e s c o m p l i c a t ­
e d a n d c o m p r e h e n s i v e e n g i n e e r i n g 
w o r k . I n o r d e r t o e n s u r e s a f e 
c o n s t r u c t i o n a n d o p e r a t i o n , 
C h i n a h a s e s t a b l i s h e d t h e S t a t e 
N u c l e a r E n e r g y S a f e t y B u r e a u t o 
s u p e r v i s e t h e p e a c e f u l u s e o f 
n u c l e a r e n e r g y . 

c h i l d c a n b e n a m e d t h e " s a m e - a g e 
t r e e . " W h i l e n u r t u r i n g t h e c h i l d , 
t h e p a r e n t s a l s o c u l t i v a t e t h e t r e e , 
f o s t e r i n g t h e c h i l d ' s l o v e f o r t r e e s 
f r o m a n e a r l y a g e . 

W h e n g e t t i n g m a r r i e d , t h e n e w 
c o u p l e c a n j o i n t l y p l a n t a " l o v e 
t r e e " t o h o p e f o r a h a r m o n i o u s 
f a m i l y l i f e . 

W h e n s o m e o n e d i e s , h i s r e l a ­
t i v e s , f r i e n d s a n d c o l l e a g u e s c a n 
p l a n t a n " e v e r g r e e n t r e e " t o c o m ­
m e m o r a t e h i m . T h e n a m e o f t h e 
d e c e a s e d m a y a l s o b e m a r k e d o n 
t h e t r e e , w h i c h w o u l d t h u s r e p l a c e 
b o t h t o m b a n d t o m b s t o n e . A t r e e 
i s a m u c h b e t t e r t o m b . I t i s a 
b e t t e r f o r m o f m o u r n i n g , r e p l a c i n g 
t r a d i t i o n a l b u r i a l c u s t o m s a s w e l l . 

Planting Trees to Commemorate Life 
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S p e c i a r a r e a s m a y b e d e s i g n a t e d 
f o r m e m o r i a l f o r e s t s . A f t e r s o m e 
y e a r s , b l e a k a n d b a r r e n h i l l s a n d 

P e a s a n t I n v e s t m e n t 

from "SHI CHANG BAO" 
(Market News) 

T H E C h i n e s e p e a s a n t s w h o 
h a v e r e c e n t l y p r o s p e r e d b u t 

a r e t r y i n g t o d o e v e n b e t t e r a r e 
l o o k i n g t o w a r d s t h e c i t i e s , w h e r e 
t h e s h o r t a g e o f h o t e l s a n d r e s t a u ­
r a n t s h a s m a d e l i f e i n c o n v e n i e n t 
f o r b o t h r e s i d e n t s a n d v i s i t o r s . 
A w a r e o f t h e d e m a n d s , t h e peas ­
a n t s a r e i n v e s t i n g h e a v i l y i n t h e 
c o n s t r u c t i o n o f s e r v i c e f a c i l i t i e s . 

B y t h e e n d o f l a s t y e a r , 2 5 0 , 0 0 0 
p e a s a n t s h a d o p e n e d s e r v i c e b u s i ­
nesses i n c i t i e s a n d t o w n s i n A n -
h u i P r o v i n c e ' s A n q i n g P r e f e c t u r e . 
I n H e b e i P r o v i n c e ' s H a n d a n P r e ­
f e c t u r e , p e a s a n t i n v e s t m e n t i n 
u r b a n e n t e r p r i s e s h a s o u t s t r i p p e d 
s t a t e i n v e s t m e n t b y m o r e t h a n f i v e 
t i m e s o v e r t h e p a s t c o u p l e o f 
y e a r s . I n C h o n g q i n g , S i c h u a n 
P r o v i n c e , 1 0 0 , 0 0 0 p e a s a n t s h a v e 
o p e n e d b u s i n e s s e s i n u r b a n a r e a s 
a n d p e a s a n t - r u n h o t e l s h a v e i n ­
c r e a s e d t h e c i t y ' s n u m b e r o f h o t e l 
b e d s b y o n e - t h i r d . 

W h a t t h e p e a s a n t s i n B e i j i n g ' s 
s u b u r b a n Y u y u a n t a n T o w n s h i p 
h a v e a c c o m p l i s h e d i s e v e n m o r e 
r e m a r k a b l e . T h e y h a v e p o o l e d i n ­
v e s t m e n t s t o t a l l i n g 19 m i l l i o n y u a n 
t o o p e n n i n e B e i j i n g h o t e l s , w h i c h 
c a n a c c o m m o d a t e 3 0 0 , 0 0 0 v i s i t o r s 
a n n u a l l y . T h e y a r e n o w b u i l d i n g 
s e v e r a l p o s h h o t e l s . P e a s a n t s i n 
t h e s u b u r b s o f G u a n g z h o u h a v e 
i n v e s t e ' d 1 6 0 m i l l i o n y u a n i n 9 0 0 
s t o r e s a n d s e r v i c e c e n t r e s a n d 3 0 0 
r e s t a u r a n t s , w h i c h h a v e s i g n i f i ­
c a n t l y e a s e d t h e o v e r c r o w d i n g o f 
t h e c i t y ' s o t h e r r e s t a u r a n t s . I n W u ­
h a n , H u b e i P r o v i n c e , p e a s a n t - r u n 
b u s i n e s s e s n o w i n c l u d e i n d o o r 

i n n u m e r a b l e b o m b s a n d c i n e r a r y 
c a s k e t s w i l l b e r e p l a c e d b y 
s t r e t c h e s o f b e a u t i f u l f o r e s t s . 

E n l i v e n s C i t i e s 

r o l l e r s k a t i n g r i n k s , d a n c e h a l l s , 
a m u s e m e n t p a r k s , c i n e m a s , t h e a ­
t r e s , t r a v e l a g e n c i e s , t a x i c o m ­
p a n i e s , a n d l a b o u r a n d s e r v i c e 
c o m p a n i e s . 

O b v i o u s l y , t h e r i s e o f i n d u s t r i a ­
l i z a t i o n i s t u r n i n g m a n y o f C h i n a ' s 
p e a s a n t s i n t o p r o s p e r o u s i n v e s t o r s 
r a t h e r t h a n d r i v e t h e m i n t o 
b a n k r u p t c y . S m a l l w o n d e r m a n y 
see t h i s as a " m i r a c l e i n t h e 
h i s t o r y o f e c o n o m i c d e v e l o p m e n t . " 

Where D i d the 
T o m a t o O r i g i n a t e ? 

from "CHENGDU VVANBAO"^ 
(Chengdu Evening News) 

S C H O L A R S h a v e l o n g b e l i e v e d 
t h a t t o m a t o o r i g i n a t e d i n 

P e r u , S o u t h A m e r i c a , a b o u t 4 0 0 
y e a r s a g o a n d w a s i n t r o d u c e d i n t o 
C h i n a w i t h i n t h e l a s t c e n t u r y o r 
s o . 

T h e y w e r e f o r c e d t o r e v i s e t h e i r 
v i e w s , h o w e v e r , a f t e r t o m a t o s eeds 
w e r e d i s c o v e r e d i n a 2 , 1 0 0 - y e a r -
o l d t o m b i n S i c h u a n P r o v i n c e i n 
1 9 8 3 . 

I n l u l y o f t h a t y e a r , a r c h a e o l ­
o g i s t s f r o m t h e C h e n g d u M u s e u m 
e x c a v a t e d a t o m b j d a t i n g t o t h e 
W e s t e r n H a n D y n a s t y ( 2 0 6 B C - 2 4 
A D ) i n t h e F e n g h u a n g M o u n t a i n s , 
n o r t h o f t h e p r o v i n c i a l c a p i t a l . I n 
i t , t h e y f o u n d r i c e , c h e s t n u t a n d 
o t h e r s e e d s i n s q u a r e r a t t a n a n d 
b a m b o o c o n t a i n e r s . T h e a r c h a e o l ­
o g i s t s c o v e r e d t h e c o n t a i n e r s w i t h 
p i e c e s o f w e t c l o t h t o k e e p t h e m 
f r o m d r y i n g o r c r a c k i n g . B y - e a r l y 

A u g u s t , t h e y f o u n d t h a t 4 0 o f t h e 
s e e d s h a d s p r o u t e d . T h e s p r o u t s ' 
l a t e r f l o w e r e d , y i e l d i n g t h e i r f i r s t 
t o m a t o e s i n e a r l y D e c e m t e r , 1 9 8 3 . 
T h e a r c h a e o l o g i s t s p l a n t e d m o r e 
o f t h e a n c i e n t s e e d s , a n d h a r v e s t e d 
1 0 - t o m a t o e s i n l a t e D e c e m b e r , 
1 9 8 4 . T h e f l a v o u r o f t h e t o m a t o e s 
w a s s i m i l a r t o t h a t o f m o d e r n 
t o m a t o e s . 

T o c h e c k t h e i r o r i g i n , t h e s e e d s 
w e r e t a k e n t o t h e N u c l e a r S c i e n c e 
a n d T e c h n o l o g y R e s e a r c h I n s t i t u t e 
o f S i c h u a n U n i v e r s i t y . R e s e a r c h ­
e r s t h e r e f o u n d j t h a t t h e t r a c e 
e l e m e n t s t h e y c o n t a i n e d w e r e 
q u i t e d i f f e r e n t f r o m t h o s e o f m o d ­
e r n t o m a t o e s . A t t h e s a m e t i m e , 
t h e C h e n g d u a r c h a e o l o g i s t s r e i n ­
v e s t i g a t e d t h e H a n t o m b t o 
e l i m i n a t e s u s p i c i o n s t h a t t h e s e e d s 
w e r e b r o u g h t t h e r e b y g r a v e r o b ­
b e r s , s m a l l a n i m a l s o r s o m e o t h e r 
m e a n s . T h e y w e r e a b l e t o p r o v e 
t h a t t h e s e e d s w e r e , i n f a c t , s u r ­
v i v o r s o f t h e a n c i e n t d y n a s t y . 

C h i n e s e C h a r a c t e r 
U s e d B e y o n d C h i n a 

from "YU WEN BAO" 
(Language end Literature News) 

C H I N E S E c h a r a c t e r s a r e u s e d 
b y p e o p l e i n J a p a n , S o u t h 

K o r e a a n d S i n g a p o r e a s w e l l a s i n 
C h i n a . I n J a p a n e s e , t h e y a r e u s e d 
t o g e t h e r w i t h kana ( a J a p a n e s e 
s y l l a b a r y c r e a t e d a f t e r s i m p l i f y i n g 
t h e p h o n e t i c p a r t o f s o m e C h i n e s e 
c h a r a c t e r s ) . S o m e C h i n e s e c h a r a c ­
t e r s s e e n i n S o u t h K o r e a d i f f e r i n 
s h a p e , p r o n u n c i a t i o n a n d m e a n i n g 
f r o m t h o s e i n u s e i n C h i n a . H a n 
p e o p l e o n t h e m a i n l a n d a n d o v e r ­
s e a s C h i n e s e i n S i n g a p o r e u s e 
s i m p l i f i e d c h a r a c t e r s , w h i l e t h o s e 
i n T a i w a n a n d H o n g k o n g s t i l l u s e 
t h e m i n t h e i r o r i g i n a l c o m p l e x 
f o r m . C h i n e s e c h a r a c t e r s w e r e 
u s e d b y t h e V i e t n a m e s e b e f o r e 
t h e y w e r e r e p l a c e d b y a r o m a n i z e d 
a l p h a b e t i n 1 9 4 5 . 
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BUSINESS AND TRADE 

World's Bankers, Entrepreneurs Meet 

The conference has clearly 
shown that Europe and Japan are 
keenly interested in the future of 
China, said Rainer E. Gut, chair­
man of the board of Credit 
Swisse, at the recent Beijing inter­
national conference on "China 
Faces the Future." This may 
sound like a salesman's talk, but 
it speaks volumes that we Wester­
ners do want very much to carry 
out co-operation with the People's 
Republic of China for our mutual 
benefit. 

The three-day (May 6-8) con­
ference, the first of its kind ever 
held in Beijing, was jointly 
sponsored by the Bank of China 
and Euromoney, a London based 
journal with a worldwide circula­
tion. It was also backed by 
the Arab Bank and nine other 
banks in Belgium, Britain, Canada, 
the Federal Republic of Germany, 
Japan, Switzerland and the United 
States. More than 400 bankers 
and entrepreneurs from 23 con-
tries and regions participated in 
the conference. Leading members 
from relevant Chinese ministries 
and commissions, from the four 
special economic zones and 14 
coastal cities also attended the 
conference. 

Many participants shared Gut's 
view. They said they are willing 
to offer their help, raise funds, 
provide consulting services and 
train qualified personnel for 
China's modernization programme. 
Yasushi Watanabe, president of 
the Bank of Tokyo, and Morimasa 
Yamada, executive managing 
director of the Nomura Securities 
Co. Ltd., reiterated at the con­
ference, panel meeting and press 
conference that they are ready to 

devote their efforts to China's 
economic growth. The president 
and his colleagues of the US 
Chemical Bank took great pains 
to remind their Chinese coun­
terparts of the need to pay at­
tention to the risks of changing 
foreign exchange rates while ex­
pressing their willingness to co­
operate with the Chinese side. 

Discussions at the conference 
covered a widerange of subjects 
concerning China's economic 
growth and its implications for the 
world, questions of interest to all 
parties involved. The conference 
enabled foreign bankers and entre­
preneurs to have a better under­
standing of China's open policy, 
its investment environment and the 
prospects for economic develop­
ment, and enhanced their confid­
ence in co-operation with China. 
An executive director of the 
Banque Bruxelles Lambert said 
that there is a world of difference 
between viewing China from Brus­
sels and the country from Beijing. 
In Beijing, he said, we could hear 
top Chinese leaders' speeches 
directly and understand that Chi­
na's open policy will remain 
unchanged for a long time to 
come. 

The Chinese participants show­
ed great interest in the special 
reports given by foreign experts, 
obtained the latest information 
and broadened their field of 
vision. All this has laid a solid 
foundation for future co-operation 
between China and its foreign 
counterparts. 

During the conference Premier 
Zhao Ziyang received the partici­
pants. He said that China attaches 
great importance to co-operation 

with foreign financial circles. 
China has rich resources and a vast 
market, but it is short of funds. 
Banks can play an important role 
in this respect. 

On behalf of the Chinese govern­
ment, Zhao reiterated that China's 
political situation is stable. Its 
open policy will not change, and if 
there should be any change, it 
would be that china will become 
more open to the rest of the 
world. 

174 Projects Set 
For Co-operation 

Shanxi Province in north China 
has selected 174 projects this year 
for co-operation with overseas 
firms, deputy governor Bai Qingcai 
announced at a May 7 news brief­
ing in Beijing. Discussions on the 
projects will be held during a 
Shanxi's export commodities fair 
in Hongkong in July, and at a sym­
posium on international economic 
and technological co-operation to 
be held in the provincial capital of 
Taiyuan in August. The projects 
will include coal mining, iron and 
steel, machinery, chemicals, tex­
tiles, light industry, household elec­
trical appliances and foodstuffs. 

Bai said that in order to encour­
age foreign investment, the provin­
cial government will provide pref­
erential treatment including local 
income tax reductions and exemp­
tions. It will also offer land and 
transport, communications and in­
frastructure facilities to wholly for­
eign-owned enterprises, joint ven­
tures and co-operative businesses. 

Shanxi is a major coal mining 
centre and a hub of heavy industry 
and chemical production. It has 
verified coal reserves of 200 billion 
tons, or one-third of the nation's 
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Bai Qingcai (third from 

t o t a l . T h e p r o v i n c e m i n e d 1 8 0 
m i l l i o n t o n s o f c o a l i n 1 9 8 4 , 
2 4 . 2 p e r c e n t o f t h e n a t i o n ' s t o t a l . 
I t a l s o h a s l a r g e r e s e r v e s o f b a u ­
x i t e , i r o n o r e , c o p p e r a n d g y p s u m . 

S h a n x i a l s o h a s m o r e t h a n 9 , 8 0 0 
l a r g e a n d m e d i u m - s i z e d i n d u s t r i a l 
e n t e r p r i s e s , m a k i n g i t o n e o f 
C h i n a ' s k e y c o n s t r u c t i o n c e n t r e s . 

T h e r e g i o n a b o u n d s i n c u l t u r a l 
a n d h i s t o r i c a l s i t e s i n c l u d i n g t h e 
W u t a i M o u n t a i n , o n e o f t h e f o u r 
s a c r e d p l a c e s o f C h i n e s e B u d d h i s m . 
T h e m o u n t a i n ' s m o r e t h a n 1 0 0 
t e m p l e s n o w h o u s e s e v e r a l t h o u ­
s a n d m o n k s a n d n u n s . S o t h e p r o s ­
p e c t s a r e b r i g h t f o r d e v e l o p i n g 
t o u r i s m . 

S h a n x i o f f e r e d i t s f i r s t g r o u p o f 
1 4 0 p r o j e c t s f o r o v e r s e a s c o - o p e r a ­
t i o n l a s t y e a r . B y t h e e n d o f t h i s 
M a r c h , c o n t r a c t s h a d b e e n s i g n e d 
o n 8 3 o f t h e m . O f t h e t o t a l , 
1 6 h a v e g o n e i n t o o p e r a t i o n , w i t h 
g o o d r e s u l t s . 

First Sino-Belgian 
Joint Venture 

S h a n g h a i w i l l b e g i n p r o d u c i n g 
C h i n a ' s m o s t m o d e r n p r o g r a m m e -

right) toasts the guests. 

c o n t r o l l e d t e l e p h o n e e x c h a n g e s 
w h e n t h e S h a n g h a i B e l l T e l e p h o n e 
E q u i p m e n t M a n u f a c t u r i n g C o m ­
p a n y , a S i n o - B e l g i a n j o i n t v e n t u r e , 
g o e s i n t o o p e r a t i o n i n O c t o b e r . 

T h e c o m p a n y , f i n a n c e d b y t h e 
C h i n a P o s t s a n d T e l e c o m m u n i c a ­
t i o n s I n d u s t r y C o r p o r a t i o n a n d t h e 
B e l l T e l e p h o n e M a n u f a c t u r i n g 
C o m p a n y o f B e l g i u m , p l a n s t o 
p r o d u c e 3 0 , 0 0 0 - c h a n n e l t e l e p h o n e 
e x c h a n g e s t h i s y e a r a n d 7 0 , 0 0 0 
m o r e i n 1 9 8 6 . B y 1 9 8 7 , t h e v e n ­
t u r e w i l l b e a b l e t o t u r n o u t 
3 0 0 ; 0 0 0 - c h a n n e l t e l e p h o n e e x ­
c h a n g e s . 

T h e v e n t u r e w i l l e m p l o y u p - t o -
' d a t e t e c h n o l o g y , a n d i s e x p e c t e d t o 
b e a s t r o n g c o m p e t i t o r o n t h e C h i ­
n e s e m a r k e t . O r d e r s f o r 1 1 0 , 0 0 0 -
c h a n n e l t e l e p h o n e e x c h a n g e s h a v e 
b e e n r e c e i v e d t o d a t e . 

J . L o o n t i e n s , d i r e c t o r a n d 
g e n e r a l m a n a g e r o f t h e v e n t u r e , 
s a i d t h a t h i s c o m p a n y w i l l l i k e l y 
b e a b l e t o p r o d u c e 3 0 0 , 0 0 0 - c h a n -
n e l t e l e p h o n e e x c h a n g e s 1 2 m o n t h s 
a h e a d o f s c h e d u l e . H e a l s o h o p e s 
i t w i l l b e c o m e o n e o f t h e w o r l d ' s 
l a r g e s t t e l e p h o n e e q u i p m e n t 
m a n u f a c t u r e r s . 

NEWS IN BRIEF 
• C h i n a w i l l s i g n a n e w c o ­

o p e r a t i v e a g r e e m e n t w i t h t h e 
E u r o p e a n E c o n o m i c C o m m u n i t y 
( E E C ) i n B r u s s e l s t h i s M a y . A t 
t h e s a m e t i m e , a c t i v i t i e s m a r k i n g 
t h e 1 0 t h a n n i v e r s a r y o f t h e 
e s t a b l i s h m e n t o f d i p l o m a t i c r e l a ­
t i o n s b e t w e e n C h i n a a n d t h e 
E E C a n d t h e s e c o n d m i n i s t e r i a l 
c o n s u l t a t i o n s w i l l b e h e l d . 

C h i n a a n d t h e E E C w i l l h o l d 
a w e e k - l o n g t r a d e a c t i v i t i e s i n 
B r u s s e l s b y t h e e n d o f t h i s y e a r . 

• T h e S o u t h C h i n a I n t e r n a ­
t i o n a l L e a s i n g C o . w i l l g o i n t o 
b u s i n e s s s o m e t i m e t h i s s u m m e r . 
T h e c o m p a n y w i l l b e a n i n t e r n a ­
t i o n a l l e a s i n g e n t e r p r i s e f i n a n c e d 
b y C h i n e s e a n d o v e r s e a s f i n a n c i a l 
g r o u p s , i n c l u d i n g t h e B a n k o f 
C h i n a ( S h e n z h e n b r a n c h ) , t h e N a ­
t i o n a l B a n k o f P a r i s ( H o n g k o n g 
b r a n c h ) , t h e H o k k a i d o T a k u s h o k u 
B a n k o f J a p a n ( H K b r a n c h ) , t h e 
B a n k o f C o m m u n i c a t i o n s ( H K 
b r a n c h ) , t h e C h i n a M e r c h a n t s ' 
S t e a m N a v i g a t i o n C o . L t d . a n d 
S o u t h C h i n a S e a O i l ' s S h e n z h e n 
D e v e l o p m e n t S e r v i c e C o . T h e 
B a n k o f C h i n a a n d t h e N a t i o n a l 
B a n k o f P a r i s w i l l e a c h o w n a 3 0 
p e r c e n t s h a r e i n t h e v e n t u r e . 

T o i m p l e m e n t r e l e v a n t a g r e e ­
m e n t s a n d c o n t r a c t s , t h e c o m p a n y 
w i l l l e a s e C h i n e s e a n d f o r e i g n 
m a c h i n e r y , e q u i p m e n t , m a t e r i a l s , 
i m p l e m e n t s , i n s t r u m e n t s a n d 
m e t e r s , a i r p l a n e s , s t e a m s h i p s , a n d 
c o m p u t e r s . I t w i l l a l s o l e a s e o r 
s u b l e a s e other k i n d s o f a d v a n c e d 
t e 9 h n o l o g y . 

• Y a k m e a t f r o m Q i n g h a i 
P r o v i n c e i s b e c o m i n g a p o p u l a r 
f o o d i n H o n g k o n g . S i n c e 1 9 8 0 
t h e p r o v i n c e h a s e x p o r t e d m o r e 
t h a n 3 0 , 0 0 0 l i v e y a k s a n d 5 , 5 0 0 
t o n s o f f r o z e n y a k m e a t t o H o n g ­
k o n g . 

Q i n g h a i i s o n e o f C h i n a ' s m a j o r 
p a s t u r e l a n d s . M o r e t h a n 5 m i l ­
l i o n y a k s g r a z e o n Q i n g h a i ' s 3 3 . 3 
m i l l i o n h e c t a r e s o f g r a s s l a n d . 
Y a k m e a t i s l e a n , t e n d e r a n d h i g h 
i n p r o t e i n . 
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CULTURE AND SCIENCE 

New Discoveries Reveal Ancient Life 
C h i n a ' s a r c h a e o l o g y h a s e n t e r e d 

a g o l d e n a g e . 

M a j o r a c h i e v e m e n t s h a v e r e c e n t ­
l y b e e n m a d e t h a t h a v e s h e d l i g h t 
o n p r e h i s t o r i c l i f e . W i t h t h e e x ­
c e p t i o n o f F u j i a n a n d X i n j i a n g , 
O l d S t o n e A g e r u i n s h a v e b e e n 
f o u n d i n e v e r y o t h e r p r o v i n c e a n d 
a u t o n o m o u s r e g i o n . N e w S t o n e 
A g e r u i n s h a v e b e e n d i s c o v e r e d 
a l l o v e r t h e c o u n t r y , a n d a r c h a e o l ­
o g i s t s h a v e r e p o r t e d t h e i r f i n d i n g s 
o n m o r e t h a n 7 , 0 0 0 s i t e s . A c l e a r 
u n d e r s t a n d i n g o f t h e b a s i c c h a r a c ­
t e r i s t i c s o f p r i m i t i v e c u l t u r e s , 
t h e i r c h r o n o l o g i c a l o r d e r a n d t h e i r 
d i s t r i b u t i o n t h r o u g h o u t C h i n a h a s 
b e e n a c q u i r e d . 

I n a r e a s a l o n g t h e m i d d l e a n d 
l o w e r r e a c h e s o f t h e H u a n g h e ( Y e l ­
l o w ) R i v e r , e a r l y N e w S t o n e A g e 
r u i n s , d a t i n g b a c k 7 , 0 0 0 - 8 , 0 0 0 
y e a r s , h a v e b e e n u n c o v e r e d . T h e s e 
d i s c o v e r i e s o f f e r c l u e s a s t o t h e o r i ­
g i n o f a g r i c u l t u r e , a n i m a l h u s b a n ­
d r y a r i d c e r a m i c s i n C h i n a . 

N e w a r c h a e o l o g i c a l f i n d i n g s i n ­
d i c a t e t h a t C h i n e s e c u l t u r e s e n t e r ­
e d t h e B r o n z e A g e n o l a t e r t h a n 
4 , 0 0 0 y e a r s a g o . R u i n s o f a n e a r l y 
S h a n g D y n a s t y ( c . 1 6 t h - l l t h c e n ­
t u r y B C ) c i t y d i s c o v e r e d i n Y a n s h i , 
H e n a n P r o v i n c e , g a v e a r c h a e o l o ­
g i s t s a n i d e a o f h o w t h e s l a v e 
s o c i e t y w o r k e d . 

Y i n D y n a s t y ( l a t e r S h a n g D y ­
n a s t y ) r u i n s i n A n y a n g o f H e n a n 
P r o v i n c e w e r e e x c a v a t e d m o r e ' t h a n 
5 0 y e a r s a g o . T h e r u i n s i n c l u d e 
p a l a c e b u i l d i n g s , w o r k s h o p s a n d 
t o m b s i n a 2 4 - s q u a r e - k i l o m e t r e 
a r e a . R e l i c s u n e a r t h e d i n c l u d e 
m a n y t o o l s , a r t i c l e s f o r d a i l y u s e , 
r i t u a l v e s s e l s , m u s i c a l i n s t r u m e n t s . 

a n d i n s c r i b e d o r a c l e b o n e s a n d 
t o r t o i s e s h e l l s . 

A r c h a e o l o g i c a l s t u d i e s , o f t h e 
W e s t e r n Z h o u D y n a s t y ( c . 1 1 t h 
c e n t u r y - 7 7 0 B C ) g o t u n d e r w a y 
a f t e r t h e f o u n d i n g o f t h e P e o p l e ' s 
R e p u b l i c . A m o n g t h e m a n y f i n d ­
i n g s m a d e s i n c e t h e n a r e t h e r u i n s 
o f a g r o u p o f p a l a c e b u i l d i n g s 
w i t h t w o c o u r t y a r d h o u s e s a n d a 

Major achievements have 
been made recently to shed 
light on prehistoric life. A 
clear understanding of the 
basic characteristics of 
primitive cultures, their 
chronological order and 
their distribution 
throughout China has 
been acquired. 

g r o u p o f t i l e - r o o f e d t e m p l e b u i l d ­
i n g s . A l s o f o u n d w e r e n u m e r o u s 
i n s c r i b e d b o n e s a n d t o r t o i s e s h e l l s 
a n d m a n y b r o n z e o b j e c t s e n g r a v e d 
w i t h l o n g e p i g r a p h s , s o m e o f 
w h i c h c o n t a i n v a l u a b l e h i s t o r i c a l 
r e c o r d s . 

T h e f i n d i n g s p r o v e t h a t C h i n e s e 
p e o p l e h a d m a s t e r e d i r o n s m e l t i n g 
s k i l l s b y t h e e n d o f t h e S p r i n g a n d 
A u t u m n P e r i o d ( 7 7 0 - 4 7 6 B C ) . T h e y 
a l s o i n d i c a t e t h a t t h e d e v e l o p m e n t 
o f i r o n s m e l t i n g w a s f o l l o w e d 
c l o s e l y b y t h e a p p e a r a n c e o f c a s t 
i r o n . B y t h e W a r r i n g S t a t e s P e r i o d 
( 4 7 5 - 2 2 1 B C ) , p e o p l e w e r e p r o d u c ­
i n g s t e e l b y d e c a r b o n i z i n g c a s t 
i r o n . P r o t r a c t e d f i e l d w o r k b y 
a r c h a e o l o g i s t s i n t h e c a p i t a l c i t i e s 
o f t h e v a r i o u s s t a t e s h a s b r o u g h t 
t h e w e a l t h o f t h e e a r l y c u l t u r e s 
t o l i g h t . 

E x t e n s i v e e x c a v a t i o n s a t t h e 
r u i n s o f t h e Q i n D y n a s t y ( 2 2 1 - 2 0 7 

B C ) c a p i t a l a s w e l l a s c a p i t a l s o f 
t h e d y n a s t i e s t h a t f o l l o w e d , s u c h 
as X i a n , L u o y a i i g a n d B e i j i n g , 
h a v e e n a b l e d a r c h a e o l o g i s t s t o 
g a i n a b e t t e r u n d e r s t a n d i n g o f t h e i r 
l a y o u t a n d e v o l u t i o n . 

A s f o r t h e t o m b s o f t h e v a r i o u s 
d y n a s t i e s , t h o u s a n d s h a v e b e e n e x ­
c a v a t e d . M a j o r e x c a v a t i o n p r o j ­
e c t s u n d e r t a k e n i n t h e l a s t d o z e n 
y e a r s i n c l u d e t h e t e r r a - c o t t a w a r ­
r i o r s a n d h o r s e s a n d b r o n z e 
c h a r i o t s n e a r t h e t o m b o f Q i n S h i 
H u a n g ( t h e f i r s t e m p e r o r o f t h e 
Q i n D y n a s t y ) i n S h a a n x i P r o v i n c e ; 
Q i n D y n a s t y t o m b s i n S h u i h u d i , 
Y u n m e n g C o u n t y , H u b e i P r o v i n c e , 
w h i c h c o n t a i n e d b a m b o o s l i p s i n ­
s c r i b e d w i t h l e g a l c o d e s ; H a n 
D y n a s t y ( 2 0 7 - 2 2 0 A D ) t o m b s i n 
M a w a n g d u i , C h a n g s h a , H i m a n 
P r o v i n c e , w h i c h c o n t a i n e d m a n y 
d o c u m e n t s c o p i e d o n s i l k s a n d 
o t h e r s i l k f a b r i c s ; H a n D y n - -
a s t y t o m b s i n M a n c h e n g C o u n t y , 
H e b e i P r o v i n c e , w h i c h c o n ­
t a i n e d c l o t h e s m a d e o f s t r i p s 
o f j a d e s e w n t o g e t h e r w i t h 
g o l d t h r e a d ; H a n D y n a s t y 
t o m b s i n Y i n q u e s h a n , L i n y i C o u n ­
t y , S h a n d o n g P r o v i n c e , w h i c h c o n ­
t a i n e d b a m b o o s l i p s i n s c r i b e d w i t h 
The Strategy and Tactics of Sun 
Wu; a n d t h e t o m b o f t h e K i n g o f 
t h e S t a t e o f Y u e i n G u a n g z h o u , 
G u a n g d o n g P r o v i n c e . T h e e x c a v a ­
t i o n s y i e l d e d t h o u s a n d s o f v a l u ­
a b l e c u l t u r a l r e l i c s , i n c l u d i n g m a n y 
e x q u i s i t e h a n d i c r a f t a r t i c l e s . T h e 
r e l i c s o f f e r v a l u a b l e c l u e s a s t o f h e 
p a t h o f e c o n o m i c a n d c u l t u r a l d e ­
v e l o p m e n t . i n e a r l y C h i n a . 

F o l l o w i n g a r e s o m e o f t h e m o s t 
v a l u a b l e t r e a s u r e s u n e a r t h e d i n r e ­
c e n t y e a r s . A l l t h e p h o t o g r a p h s 
a n d c a p t i o n s w e r e p r o v i d e d b y 
F a n g G u o j i n , a c u r a t o r a t t h e 
P a l a c e M u s e u m i n B e i j i n g . 
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Bed Pottery Jar. T h i s j a r w a s u n e a r t h e d f r o m N e o l i t h i c A g e r u i n s n e a r K a r u o 
v i l l a g e , Q a m d o P r e f e c t u r e , T i b e t , l l i e c a r v e d p a t t e r n s , m a d e u p o f h e a v y a n d 
l i g h t l i n e s , g i v e a t h r e e - d i m e n s i o n a l e f f e c t . 

T h e e x c a v a t i o n a t K a r u o v i l l a g e , t h e f i r s t a r c h a e o l o g i c a l d i g e v e r u n d e r t a k e n 
i n T i b e t s i n c e t h e f o u n d i n g o f N e w C h i n a , b e g a n i n 1 9 7 8 . T h e u n e a r t h e d a r t i f a c t s 
a r e i n t h r e e m a j o r c a t e g o r i e s — s t o n e , b o n e a n d p o t t e r y . T h e s t o n e i m p l e m e n t s 
w e r e g r o u n d o r c u t i n t o s h a p e s , i n c l u d i n g h a t c h e t s , s c r a p e r s a n d c h i s e l s . A l l t h e 
p o t t e r y a r t i f a c t s w e r e h a n d m a d e . M o s t o f t h e ( b l a c l c , g r e y o r r e d s a n d - m i x e d p o t ­
t e r y a r e c a r v e d w i t h g e o m e t r i c , c i r c u l a r a n d b e l t p a t t e r n s . A m o n g t h e m t h e r e i s 
a u n i q u e d o u b l e - b o d i e d p o t t e r y j a r . J u d g i n g f r o m t h e s e a r t i f a c t s , t h e p r i m i t i v e 
v i l l a g e r s h a d a c q u i r e d a s f ense o f a e s t h e t i c s . 

A r c h a e o l o g i s t s i n v o l v e d i n t h e e x c a v a t i o n a t t h e T i b e t a n v i l l a g e a l s o f o u n d 
t h a t t h e h o u s i i n g a r c h i t e c t u r e w a s s i m i l a r t o t h a t f o u n d l i n t h e h e a r t l a n d o f C h i n a . 
T h e s t o n e i m p l e m e n t s u n e a r t h e d t h e r e h a v e c h a r a c t e r i s t i c s s i m i l a r t o s t o n e a r t i ­
f a c t s f o u n d i n t h e g r a s s l a n d s o f n o r t h e r n C h i n a . A n d t h e s h a p e s o f t h e p o t t e r y 
o b j e c t s a r e s i m i l a r t o t h o s e f o u n d i n Y u n n a n P r o v i n c e i n s o u t h w e s t e r n C h i n a . 
T h e S e s i m i l a r i t i e s i n d i c a t e t h a t p e o p l e i n t h e K a r u o a r e a e s t a b l i s h e d c o n t a c t s 4 ,000 
y e a r s a g o w i t h p e o p l e e l s e w h e r e i n C h i n a a n d l i v e d a s e t t l e d l i f e , p r i m a r i l y b a s e d 
o n f a r m i n g a n d h u n t i n g . 

Jade Dragon Unearthed in Inner Mongolia. T h i s j a d e d r a g o n o b j e c t u n e a r t h e d 
i n W e n g n i u t e B a n n e r ( a b a n n e r i s a n a d m i n i s t r a t i v e d i v i s i o n a t t h e s a m e l e v e l a s a 
c o u n t y ) i n t h e I n n e r M o n g o l i a n A u t o n o m o u s R e g i o n i s b l a c k i s h g r e e n a n d 2 8 c m 
h i g h . T h e j a d e c a r v i n g d e p i c t s t h e m o u t h , e y e s , b o d y , b e a r d a n d t a i l o f a d r a g o n . 

T h e j a d e d r a g o n w a s p r o d u c e d b y t h e H o n g s h a n C u l t u r e o f t h e N e w S t o n e A g e 
5 ,000 y e a r s a g o . T o d a t e , m o r e t h a n 100 j a d e o b j e c t s ' f r o m t h e H o n l g s h a n C u l t u r e 
( m a i n l y i r ^ n o r t h w e s t e r n L i a o n i n g P r o v i n c e a n d s o u t h e r n I n n e r M o n g o l i a ) h a v e b e e n 
f o u n d . M o s t o f t h e m a r e i n t h e s h a p e s o f b i r d s a n d a n i m a l s . T " h e e x i s t e n t e o f a 
d r a g o n c a r v i n g i s p a r t i c u l a r l y u n u s u a l , b e c a u s e , a l t h o u g h t h e c a r v i n g s w e r e n o t 
m e t i c u l o u s l y c r a f t e d , t h e y u s u a l l y b o r e a c c u r a t e i m a g e s o f b i r d s a n d a n i m a l s . 

I n t h e r u i n s a t D o n g s h a n z u i i n K a / u o C o u n t y , I n n t e r M o n g o l i a , m o r e t h a n 2 0 
p o t t e r y f i g u r i n e s w e r e f o u n d . T h e b i g g e s t i s a b o u t h a l f t h e s i z e o f a h u m a r i b e i n g . 
T h e l a r g e f i g u r i n e s d e p i c t p e o p l e s i t t i n g c r o s s - l e g g e d o r s t a n d i n g . T h e r e a r e a l s o 
s m a l l s t a t u e s o f p r e g n a n t w o m e r i , T h e w o r k s a r e v i v i d l y s c u l p t u r e d a n d r e f l e c t t h e 
s c u l p t o r s ' g r a s p o f h u m a n p r o p o r t i o n . J u d g i n g f r o m t h e f a i r l y h i g h a r t i s t i c l e v e l 
o f t h e w o r k s , a r c h a e o l o g i s t s b e l i e v e t h e y w e r e c r a f t e d b y s p e c i a l i s t s 5 , 0 0 0 y e a r s a g o . 

Earthenware From the Upper Reaches of the Huanghe (Yellow) River. L a r g e q u a n t i t i e s of p o t t e r y a r t i f a c t s 
h a v e b e e n f o u n d i n a r e a s a l o n g t h e u p p e r r e a c h e s o f t h e H u a n g h e R i v e r . T h e i r s h a p e s a r e v a r i e d a n d t h e c a r v e d 
p a t t e r n s ! a r e d i s t i n c t l y o r i g i n a l . M o s t o f t h e m a r e w e l l - p r e s e r v e d . O n e p o t t e r y v a s e u n e a r t h e d i n G a n B u P r o v i n c e 
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• d e c o r a t e d . 

Shang Dynasty Hog-Shaped Bronze Wine Vessel Unearthed in Hunan. 
T h i s u n u s u a l v e s s e l i s s h a p e d l i k e a h o g . O n . t h e h o g ' s b a c k s i t s a s m a l l 
b i r d , w h i c h s e r v e s a s t h e h a n d l e f o r t h e l i d . C a r v e d p a t t e r n s c o v e r m o s t 
o f t h e o b j e c t . E x p e r t s s a y i t i s v e r y r a r e t o f i n d t h e i m a g e o f a h o g u s e d 
f o r a b r o n z e w i n e v e s s e l . 

B r o n z e i m p l e m e n t s w e r e q u i t e c o m m o n i n t h e S h a n g a n d Z h o u d y n a s ­
t i e s , a p e r i o d o f p r o s p e r i t y i n t h e d e v e l o p m e n t o f C h i n a ' s s l a v e s o c i e t y . 
A s t h e e x i s t e n c e o f b r o n z e w a r e r e f l e c t s a h i g h e r l e v e l o f c i v i l i z a t i o n ' , t h e 
t w o d y n a s t i e s a r e k n o w n a s t h e " b r o n z e c u l t u r e " o r t h e " b r o n z e a g e . " 
T h e s m e l t i n g , c a s t i n g a n d d e c o r a t i o n o f b r o n z e d e v e l o p e d a n d m a t u r e d 
d u r i n g t h e 1,400 y e a r s o f t h e t w o d y n a s t i e s : 

O f t h e S h a n g D y n a s t y b r o r i z e s d i s c o v e r e d , t h e r e is - a v e r y p e c u l i a r 
p h e n o m e n o n : N e a r l y a l l t h e l a r g e , e x q u i s i t e l y m a d e b r o n z e s w e r e d i s c o v ­
e r e d i n c e l l a r s r a t h e r t h a n i n t o r r t b s . T h i s ' h a s p e r p l e x e d a r c h a e o l o g i s t s , 
w h o t h i n k t h i s h a s p r o v i d e d a n # w a r e a f o r s t u d y . 



Bronze Basin Unearthed in Fufeng County, Shaanxi Province. This basin was among 103 
bronze objects found in a cellar in 1976. All 
of them were made during the Western Zhou 
Dynasty (c. l l th century-770 BC) and are ex­
tremely valuable for the study of history. The 
basin, 13.4 cm high with a diameter of 47.4 cm. 
is decorated with bird-l ike patterns, and a 284-
character epigraph is etched on the flat inside 
surface. The epigraph records the contribu­
tions of the first six kings of the Zhou 
Dynasty, thus making it a valuable source for 
the study of the dynasty. 

Dragon-Decorated Bronze Wine Con­
tainer Unearthed in Jiangsu Province. 
This wine container is graced with 
beautiful and unique designs. Made 
during the Warring States Period, it 
consists of two parts — the jar itself 
and a casing. After the jar was cast, 
it was then inlaid with gold and silver. 
Then, bronze threads were woven into 
96 dragons and were fixed into place 
with 576 petal-topped nails. As the last 
process, the jar and the casing were 
cast together. The wine container re ­
flects the high technological level and 
superb artistry achieved in bronze 
casting, mounting, riveting, engraving 
and casing. 

Bronze Credenza Unearthed From the Chu Tomb in Xichuan County, Henan Province. Used to hold wine containers and goblets, this credenza 
was made during the Spring and Autumn Period (770-476 BC) when the 
slave society was crumbling and the feudal society was budding. At that 
t ime, Chinese society was in a period of rapid change. The appearance 
and improvement of iron smelting greatly promoted the development of 
production and culture. From the bronze articles of that period, one can 
acquire a general view of the cultural and artistic development. Rectan­
gular in shape, the credenza has 10 legs. Twelve tiger-like animals are 
welded to the four sides. The beasts, wi th wide-open eyes, appear greedy. 
Apart from casting, welding and riveting, the lost wax method was also 
used in! casting. The los't wax method, also known as cire perdue, involves 
a wax model of the object and casting ari outer mold over the wax model. 
In the past, some experts' believed the lost wax method was first used 
during the Warring States Period (475-221 BC). as demonstrated toy a 
shallow wine container found in the tomb of Marquis Yi of the State of 
Zeng. The discovery of the Spring and Autumn Ftariod bronze credenia 
means the method was used at least 120 years earlier. 

Found in the same tomb with the credenza were nine bronze tripods 
of various sizes. They are short and have flat bottoms. Around the 
middle o .̂ one vessel is a relief sculpture of six dragons. On the inside 
bottom is an 84-character epigraph, which says the utensils were cast 
before 552 BC as burial articles for a prince of the State of Chu. Many of 
the epigraph charaters' were complicated, shaped like birds and worms, 
thus making the find extremely valuable for studying the history of 
calligraphy. 

Incense Burner Atop Bam­
boo-Shaped Pole Unearth­
ed in Shaanxi Province. 
This piece was made in 150 
BC, a time of political 
stalbility and prosperity. 
The Unified dynasty allow­
ed the arts and culture to 
flourish. 

Jade Articles Unearthed in Anhui Province. This pair of large, meticu­
lously carved dragon-shaped jade pendants and the semi-circular jade pen­
dant uncovered iri Anhui belong to the Warring States Period. Many early 
Warring States Pferiod relics have been unear thed in Shaoxing, Zhejiang Pro­
vince. The most precious artifact discovered thus f a r ' i s a bronze model of a 
house. The model is square and 17 cm high. In the middle is a totem pole, 
on top of which rests a turtledove. The model shows an open, three-walled 
room with a window at the back. Kneelin!g in the room are six musicians in 
two rows, some holding musical instruments, such as a drum and ".sheng"' (a multi-piped wind instrument) . The two sittin'g with cTossed arms might be singers. The model' is a valuable topi tor studying early architecture in China. 

^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ 



i i^l Drag-om-Design Copper IVMrror •m^thA Unearthed in Linzi County, Shan-
'̂W'"'̂  dong Province. ' T h i s m i r r o r , 
' ' 120 cm h i g h a n d 80 cm w i d e , 

w e i g h s 56.5 kg . T h e w h o l e m i r r o r 
is d e c o r a t e d w i t h a " k u i " d r agon , 
a des ign of ten s e e n on a r t i fac t s 
f rom t h e W e s t e r n H a n Dynas ty 
(206 BC-24 AD). B u t a r e c t a n g ­
u l a r m i r r o r of th i s s ize is a r a r e 
find in Ch ina . 

A n i m p o r t a n t d i scovery f rom t h e e x c a v a t i o n of t h e t o m b of Lj X i a n a n d h is 
wi fe of t he N o r t h e r n Z h o u D y n a s t y (557-581) in G u y u a n Coun ty , N i n g x i a Hui 
Autlonomous Region , w a s a P e r s i a n g i lded b r o n z e vase . A r o u n d the v a s e a r e 
t h r e e g r o u p s of re l ief s c u l p t u r e , e ach d e p i c t i n g t w o peop l e . T h e vase is a r a r e 
p i e c e of finte a r t , t e s t i fy ing t o t h e long h i s to ry of e x c h a n g e s b e t w e e n N i n g x i a and 
P e r s i a d u r i n g t h e N o r t h e r n Dynas t i e s (386-581). 

Tricolour Camel and Horse Unearthed in Luoyang, Henan Province. T h e s e f igures a r e 
v iv id a n d l i fe l ike. Bo th ob j ec t s s h o w t h e h igh level of s c u l p t u r e a c h i e v e d d u r i n g t h e T a n g 
Dynas ty (618-907), t h e zen i th of C h i n a ' s f euda l society. At t h a t l ime , t h e c o u n t r y w a s u n i t e d 
a n d p r o s p e r o u s . T h e economy, culturer ant i a r t d e v e l o p e d a t a n u n p r e c e d e n t e d pace . 

Blue Dragon-Design Jar Unearthed in Gaoan County, J iangxi Province. 
T h i s j a r w i t h lotus ' f lowers a n d t w o d r a g o n s w a s among" m o r e t h a n lOO Y u a n 
D y n a s t y (1271-1368) po rce l a in a r t i c les d i s c o v e r e d iri a ce l la r . T h e l id is in t h e 
s h a p e of a l o tus leaf. T h e p o r c e l a i n a r t i c l e s a r e d e c o r a t e d w i t h v a r i o u s p a t t e r n s 
a n d in d i f f e r en t co loured g lazes , bu t m o s t of t h e m a r e b lue . A n o t h e r r a r e f ind ing 
in t h e s a m e e x c a v a t i o n is th i s u n d e r g l a z e d r ed s h o r t - h a n d l e d bas in deco ra t ed w i t h 

f lying wild goose des ign . 
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ART PAQE 

Autumn. 

Homes of the forestry workers. 

Powder Gouache 
Sketches by 

Song Yuanwen 
Song Yuanwen was born in 

Xinjin County, Liaoning Province in 
1933. He now teaches at the 
Central Academy of Fine Arts. 
These four sketches were made in 
the forests of Heilongjiong 
Province. 

Forestry research institute. Birches. 



Peacock 
E n a m e l w a r e 

High quality 

Wide assortment 

Available in 
various 
specifications 

Orders and enquiries 
are welcome 

We also manufacture 
from supplied 
designs 
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